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(This is a public announcement for information purposes only and is not a Prospectus announcement) (This does not constitute an invitation o offer to acquire, purchase or subscribe for securities. Not for publication or distribution, directly or indirectly outside India.)
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KRN HEAT EXCHANGER AND REFRIGERATION LIMITED

Our Company was incorporated in Bhiwadi, Awar as "KRN HEAT EXCHANGER AND REFRIGERATION PRIVATE LIMITED", a private limited company under the Companies Act, 2013, pursuant o a certficate of incorporation dated August 25, 2017, issued by Central Registration Centte, Manesar Thereafter, our
Company was converted from a private limited company to a pubiic imited company, pursuant to a resolution passed in general meeting of our held on March 17, 2023, and consequenty, the name of our Company 10°KRN HEAT
LIMITED" by deletion of the word ‘Private’. April 03,2023, the Registrar of Companies, Jaipur, Rajasthan to our Company bearing Corporate Identification Number* uzs;nsRJzonPLcosasns
For details of incorporation, change of name and registered office of our company, please refer to chapter tted *History and Certain Other Corporate Matters’ beginning on page 239 of Red Herring Prospectus (‘RHP or Red Herring Prospectus’) fled with the ROC.
Registered and Corporate Office: Plot No. F - 46, 47, 48, 49 EPIP, RIICO Industrial Area, Neemrana, Alwar, Rajasthan-301705, India
Tel No: +91 - 9257025440 | Email: com, Contact Person: Mr. Praveen Kumar, Company Secretary and Complance Offcer | CIN: U29309RJ2017PLC058905

PROMOTERS OF OUR COMPANY: MR. SANTOSH KUMAR YADAV, MRS. ANJU DEVIAND MR. MANOHAR LAL

THE ISSUE

INITIAL PUBLIC ISSUE OF UP TO 1,55,23,000° EQUITY SHARES OF FACE VALUE OF < 10/- EACH (EQUITY SHARES") OF KRN HEAT EXCHANGER AND REFRIGERATION LIMITED (COMPANY") FOR CASH AT A PRICE OF  [+] PER EQUITY SHARE (INCLUDING ASHARE PREMIUM OF Z [+] PER EQUITY SHARE), AGGREGATING
TO Z [#] LAKHS (“THE ISSUE"). THE ISSUE WILL CONSTITUTE []% OF THE POST ISSUE PAID UP EQUITY SHARE CAPITAL OF OUR COMPANY.
*Our Company, in consultation with the BRLM, has undertaken a Pre-IPO Placement of 477,000 Equity Shares at an Issue Price of ? 200/- per Equity Share (including a premium of 2 190/- per Equity Share) for

KRN Heat Exchanger and Refrigeration Limited is engaged in the manufacturing of fin and tube type heat exchangers for the Heat Ventilation Air Conditioning and
Refrigeration Industry (“HVAC&R”) in the city of Neemrana, Alwar, Rajasthan. Heat exchangers manufactured by us are made of non-ferrous metals primarily
Copper and Aluminium.

The Issue is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.

QIB Portion: Not More Than 50% of the Issue | Retail Portion: Not Less Than 35% of the Issue | Non-Institutional Investor Portion: Not less than 15% of the Issue
PRICE BAND: ¥ 209/- TO X 220/- PER EQUITY SHARE OF FACE VALUE OF X 10/- EACH
THE FLOOR PRICE IS 20.90 TIMES OF THE FACE VALUE AND THE CAP PRICE IS 22.00 TIMES
OF THE FACE VALUE OF THE EQUITY SHARES
BIDS CAN BE MADE FOR A MINIMUM OF 65 EQUITY SHARES AND IN MULTIPLES OF 65 EQUITY SHARES THEREAFTER
THE PRICE TO EARNING RATIO BASED ON DILUTED EPS FOR FINANCIAL YEAR 2024 AT THE UPPER END OF THE PRICE BAND IS
25.32 TIMES AS COMPARED TO THE NIFTY 50 PE RATIO OF 22.90 TIMES
WEIGHTED AVERAGE RETURN ON NETWORTH FOR LAST THREE FINANCIAL YEARS IS 39.83%

ot

com| Website:

2 954 Lakhs, (“Pre- )

In accordance with the r of the Independent Directors of our Company, pursuant to their resolution dated August 20, 2024, the above provided price band is jus-

tified based on quantitative factors/ KPIs disclosed in the “Basis for Issue Price” section of the RHP vis-a-vis the weighted average cost of acquisition ("WACA") of primary and
dary t ion(s) as applicable, disclosed in the “Basis for Issue Price - Explanation for Issue Price” on page 150 of the RHP and provided below in the adverti

In making an investment decision, potential investors must only rely on the information included in the Red Herring Prospectus and the terms of the Issue, including the merits

and risks involved and not rely on any other external sources of information about the Issue available in any manner.

RISK TO INVESTORS
(For details refer to section titled “Risk Factors” on page 33 of the RHP)
s

Sustainability of revenue growth Rate: Our revenue from operations has significantly increased from ¥ 15,611.46 Lakhs in FY 2021-22 to ¥ 24,748.08 Lakhs in FY 2022-
23 resulting in growth of over 58% (YOY). Similarly, our revenue from operatlons has further |ncreased from I 24,748.08 Lakhs in FY 2022-23 to % 30,828.31 Lakhs in FY

2023-24 leading to growth of 24% (YQY). The details of certain of our fi ial p s sh g this growth has been set out below: (Amount in Lakhs)
For the Year ended on March 31,
Particulars CAGR
fou 2024 (Consolidated) 2023 (Standalone) 2024 (Standalone)
Revenue from Operations 30,828.31 24,748.08 15,611.46 25.46%
Growth in Revenue from Operations (%) 24.57% 58.53% - -

If we are unable to sustain or manage our growth rate our business operations and results of operations may be adversely affected, and this rate of growth may not be
achievable in the future.

2. Maintainability of Profit Margins: Our Profit after Tax (“PAT”) has significantly increased from ¥ 1,059.04 Lakhs in FY 2021-22 to ¥ 3,231.35 Lakhs in FY 2022-23 resulting
in growth of over 205.12% (YOY). Similarly, our PAT has further increased from ¥ 3231.35 Lakhs in FY 2022-23 to ¥ 3906.86 Lakhs in FY 2023-24 leading to growth of
20.90% (YOY). Our PAT from the last three financial years is increasing by CAGR of 54.52%. If we are unable to maintain these profit margins in future, our financial
condition may be adversely affected.

3. Customer concentration Risk: We are dependent on and derive 33.34%, 32.85% and 32.28% of our revenue for the Financial Year 2024, 2023 and 2022 from our single
customer namely Daikin Airconditioning India Private Limited and further we derive 72.31%, 70.87% and 75.82% of our revenue from our top 10 key customers for the
Financial Year 2024, 2023 and 2022 respectively.

The contribution to the revenue from operations of our Company from our top ten, top five and the largest customers is as set out below: (% in Lakhs)
For the Fi ial Year ended on March 31,
. 2024 (Consolidated) 2023 (Standalone) 2022 (Standalone)
Particular
% of revenue % of revenue % of revenue
Amount . Amount : Amount .
from operations from operations from operations

Largest customer Daikin Airconditioning India Private Limited 10,279.22 33.34%| 8,130.92 32.85%| 5,039.40 32.28%
Top 5 customers 16,993.50 55.12% | 13,814.21 55.82% | 9,334.00 59.79%
Top 10 cust S 22,293.56 72.31%| 17,540.09 70.87% | 11,835.45 75.82%
Delay or Cancellation of orders by any one or all of our top customers could have a material and adverse effect on our business, results of operations and financial
condition.

4. Dependency on limited suppliers: We rely on limited number of suppliers and procure 14.94%, 17.29% and 17.46% of our raw materials for the Financial Year 2024, 2023
and 2022 from our largest supplier and further we procure 57.73%, 57.98% and 52.38% of our raw materials from our Top 5 suppliers and 77.99%, 78.48% and 70.07% of
our raw material from our top 10 key suppliers for the Financial Year 2024, 2023 and 2022 respectively.

The contribution to the raw material purchase of our Company by our top ten, top five and the largest supplier is as set out below: (% in Lakhs)
For the Financial Year ended on March 31,
Particular 2024 (Consolidated) 2023 (Standalone) 2022 (Standalone)
Amount % of total purchase Amount % of total purchase Amount % of total purchase
Largest Supplier 3,759.70 14.94% 3,632.40 17.29% 2,425.46 17.46%
Top 5 Suppliers 14,525.54 57.73% 12,178.82 57.98% 7,277.01 52.38%
Top 10 Suppliers 19,620.77 77.99% 16,486.00 78.48% 9,734.18 70.07%

Any delay in the supply of our raw materials by these suppliers may adversely affect the results of operations and financial condition.

5. Credit Risk: Our inability to collect receivables from our customers or default in payment by them could result in the reduction of our profits and affect our cash flows.
In the period ended on Financial Year 2024, 2023, and 2022, our trade receivables were ¥ 5244.41 Lakhs, ¥ 3,865.83 Lakhs and ¥ 2979.02 Lakhs respectively, which
represented 17.01%, 15.62% and 19.08% of our Revenues from Operations for such periods, respectively. An increase in bad debts or defaults may compel us to utilize
greater amounts of our operating working capital and result in increased financing costs, thereby adversely affecting our results of operations and cash flows.

6. Risk of Holding High Inventory: Our inventory holding is ¥ 8,440.52, ¥ 5,508.43 and < 2,130.85 for the Financial Year ended on March 31, 2024, 2023 and 2022 which

Continued on next page.
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tantamount to 37.02%, 29.99% and 16.42% of our Cost of Goods Sold.

The details of the inventories during past 3 Financial Years ended on March 31, 2024, 2023 and 2022 are as under: (% in Lakhs)
Pafticulars For the Fi ial Year ended on March 31
2024 (C lidated) 2023 (Standalone) 2022 (Standall

Raw Material 6,788.74 4,314.42 1,798.13
Work in Progress 680.31 403.23 35.26
Finish Goods 971.47 790.78 297.46
Total 8,440.52 5,508.43 2,130.85
Cost of Goods Sold (COGS) 22,801.40 18,368.24 12,978.21
% of Inventory over COGS 37.02% 29.99% 16.42%
The inventory levels have increased substantially, refl g both an o timation of di d and potential ineffici in prod lanning. Such conti

increase has led to sub optimal utilization of resources. If we fail to manage the Inventory and forecast the demand our busmess operatlons and financial conditions

may be adversely affected.

. Dependency on overseas Vendors for supply of raw materials: We rely heavily for our raw materials from our vendors in Malaysia, South Korea, Thailand, Vietnam and

China and in Financial Year 2024, 2023 and 2022, our import purchases accounted for 78.17%, 79.08% and 72.16% of our total raw materials purchased. The details of

Raw material imports from top 5 jurisdictions for the Fi ial Year ended on March 31, 2024, 2023 and 2022 is as under: (% in Lakhs)
For the Financial Year ended on March 31,
Name of the Country 2024 (Consolidated) 2023 (Standalone) 2022 (Standalone)
Amount % Amount % Amount %
Malaysia 8,464.56 43.04% 6,534.20 39.34% 3,381.99 33.74%
Vietnam 6,461.74 32.86% 3,104.10 18.69% 3,660.60 36.52%
South Korea 2,385.97 12.13% 2,467.47 14.85% 327.15 3.26%
Thailand 1,270.88 6.46% 2,360.20 14.21% 1,859.29 18.55%
China 1,079.57 5.49% 2,122.91 12.78% 771.46 7.70%
Total Imports from Top 5 Jurisdictions 19,662.72 99.98% 16,588.88 99.87% 10,000.49 99.77%
Total Imports 19,664.64 100.00% 16,611.12 |  100.00% 10,024.40 100.00%

Any country-related risk or any change in Government policies in relation to import of goods or import of goods from any specific country or region may adversely affect
the sourcing of our raw materials which may have an adverse effect on our business, operations and financial condition.

. Risk of no long-term agreements or contracts with customers and suppliers: We

timely delivery, and overall reliability.

competitive factors, including product quality, technical expertise, performance
track record, client and vendor relationships, utilization of advanced machinery,

do not have any long-term agreements with any of our customers and suppliers. 414 Dependency on Single Industry: We are highly dependent on the HVAC industry
We primarily follow a business-to-business (B2B) model that relies on purchase and any unfavorable effect on HVAC industry will adversely affect our revenue
orders rather than long-term contracts with our cus s. If our customers generation and future growth possibilities. Our financial performance is
choose not to source their requirements from us, it would lead to financial significantly influenced by the demand and market conditions within the Heating,
instability and operational uncertainty and our business and financial conditions Ventilation, and Air Conditioning (HVAC) industry. Our revenue is derived from
may be adversely affected. products and services associated with this sector. Consequently, any downturn
Further we are heavily dependent on overseas suppliers to ensure quality in the HVAC industry—whether due to economic conditions, shifts in consumer
supplies to us as per our quality specifications. Without long-term contracts with es, ori d
ppliers, we may be d to price volatility and supply chain uncertainties, competltlon—-could adversely impact our sales “and profi tablllty
which could affect our ab_ility e e stomel qemand ef_fectiv_ely and _h_ave an 4s Regqulatory Risk: We are required to obtain, renew or maintain certain statutory
adverse effect on our business, results of operations and financial condition. and regulatory permits and approvals required to operate our business and if we
. Geographical Risk: A major part of our total revenue from operations is generated fail to do so in a timely manner or at all and our business, financial conditions,
from the State of Rajasthan which accounts for 41.24%, 43.79% and 49.19% results of operations and cash flows may be adversely affected.
respectively, of our total revenue from operations for the Financial Year ended on 16)Litigation! Risk: 10UriCompany, its| Promoters |andlourDirectors (are{party to
March 31, 2024, 2023 and 2022. The following table sets forth our revenue from - ﬁm ey ‘/’m V‘a dverse outcome n such IS m‘; e
operations from Rajasthan in the periods indicated: (% in Lakhs) an a dversge |r’:|pact on %ur y Y e 4 'flcon ditio:l resmyjlts of
For the Fi ial Year ended on March 31 operations and cash flows.
Geography | 2024 (Consolidated) | 2023 (Standalone) | 2022 (Standalone) | 17, The Weighted Average Cost of Acquisition of all Equity Shares transacted in 1
Amount | % Amount % | Amount [ % year, 18 months and in last 3 years preceding the date of the RHP:
Rajasth 12,713.72_ [#1.24% [10,837.95 [43.79% [7,681.01 [49.19%
Any adverse developments affecting our operations in such region, could have Weighted Upper e'_1d Lower Range of
an adverse impact on our business, financial condition, results of operations and Average of the Price end of acquisition
cash flows. Period o Bandis X’ | the Price isar Lowsst
Limited Operating History: Our Company has a limited operating history, which o times the Band is pf'°°' t?wes
will make it difficult for the investors to evaluate our historical performance Acquisition |\ (in | X times Price - Highest
or future prospects. Our Company was incorporated on August 25, 2017, and on (WACA) @ Price (in 3)*
commenced its operations in June 2018. Due to this short period of operations, ?) the WACA
there is limited historical data available for evall which i the Last 1 Year 160.76 1.37 1.30 160.76
uncertainty regarding our b model, gies, and potential for future
success. Last 18 Months | 160.76 1.37 1.30 160.76
. Utilization of IPO proceeds risk: Our Objects to issue is to make Investment in Last 3 Years 160.76 1.37 1.30 160.76
wholly owned subsidiary, incorporated on August 25, 2017 in the form of equity = — - —
for setting up a manufacturing unit located at SP1-24, Kolila Joga, Neemrana, ‘As certified by the Statutory Auditor, pursuant to the certificate dated September
Alwar, Rajasthan-301705 which is subject to the risk of unanticipated delays in 12, 2024. . o
implementation, cost overruns and certain Government approvals and licenses. Note: Our Company, in consultation with the BRLM, has undertaken a Pre-IPO
If we are unable to implement the expansion plans at the planned cost or time Placement of 4,77,000 Equity Shares aggregating to ¥ 954 Lakhs (“Pre-IPO
or unable to obtain Government approvals and licenses, it could materially and Placement”). The proceeds of the Pre-IPO Placement shall be utilized towards
adversely impact our business, results of operations and financial condition. ﬁengra] :orporatte P_UTPC;‘SGS :n;i t;‘%;’g;g issu: Sif‘e diSdOS;d itntthe Dra? Red
Working capital risk: We have significant working capital requirements which SLENGL TS paciLSiis roglicac DY, L Sioduiy[Shal 65, Sibject fo,complance
are funded through bank secured borrowings for the Financial Years 2024, 2023 with Rule 19(2)(b) of the SCRR. The Pre-IPO Placement has not exceeded 20% of
and 2022. Most of the working capital is funded as secured borrowings by bank the size of the Fresh Issue.
loans. Such financing could cause our debt-to-equity ratio to increase. The Debt- 18. The Price-Earning (P/E) Ratio based on Diluted EPS for Financial Year 2024 for our
to-Equity Ratio of our Company is 0.45, 0.62 and 0.87 for the Financial Year ended Company at upper end of the Price Band is as high as 25.32 times as compared to
on March 31, 2024, March 31, 2023 and March 31, 2022. If we are unable to secure the PE Ratio of 22.90 of Nifty 50.
adequate bank borrowings for working capital on commercially reasonable terms 19, The average cost of acquisition of Equity Shares by Promoters may be less than
it could have a material adverse effect on our business, financial condition, and the Issue Price.
results of operations. : A + Sy
o e Company operates|inatighhy competltlve HV AC in dustry, 20. Weighted Average Cost of Acquisition compared to Floor Price and Cap Price:
facing numerous international players and well k Weighted Average Floor
such as Prijai Heat Exchangers Private Limited, Spirotech Heat Exchangers Past Transactions Cost of Acquisition Price Cap Price
Private Limited, Alfa Laval India Private Ltd, REX Heat Exchanger Private Limited, (in?)*
Danfoss Power Solutions India Private Ltd, Kelvion India Private Ltd. as per report Based on Primary Issuance 160.76/- 130 137
titled “Industry Assessment: Indian Heat Exchanger Industry” dated August 12, (except for bonus issue)
2024 (“D&B Report”) exclusively commissioned and paid only for the purposes Baset on seconda 100,007 2.09 2.20
of the Issue. This intense competition presents significant risks to our business S r : : )
operations and financial performance. The industry is characterized by several key transactions in last 3 years

*As certified by the Statutory Auditor, pursuant to the certificate dated September
12, 2024,

Continued on next page.
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21. Weighted Average Return on Net Worth for Fiscals 2024, 2023 and 2022 is 39.83%.

22. The BRLM associated with the Issue have handled Nine public issues in the past three Financial Years.

37cicR, haR 20 ficler, 2024 |

Name of the BRLM Total Public Issues

Issue Closed below the Issue Price on

Holani Consultants Private Limited

Total

P

ing facility at N , Alwar, Rajasthan (“Proposed Project”)
to the section titled “Objects of the Issue” beginning on Page 118 of the RHP.

The Objects of the proposed Issue is (i) Investment in our wholly owned subsidiary KRN HVAC Products Private Limited in the form of equity, for setting up a new
i) General corporate purposes. For further details on the objects of the Company, please refer

BID/ISSUE PROGRAMME

BID/ISSUE OPENS FOR ANCHOR INVESTORS
ON, TUEDAY, SEPTEMBER 24, 2024*

*Our Company,
** UPI mandate end time and date shallbe a: 500 p.m.on the Bdlssue Cosing Date.

BID/ ISSUE OPENS ON WEDNESDAY,
SEPTEMBER 25, 2024

SEBI ICDR Regulations. The Anchor Investor Bidding Date shall be one Working Day prior to the Bidssue Opening Date.

BID/ISSUE CLOSES ON FRIDA
SEPTEMBER 27, 2024**

DETAILS OF PRE-IPO PLACEMENT
quity to T 954 Lakhs (*Pre-IPO Placement') on August 14, 2024. The proceeds of the Pre-IPO
isreduced by 477,000 equity _— sumecn o compiiance with R 19(2)b)of the CeRE The P Pecmmaet ek ot ot . e S50 f e o, For et o e vl allciess, ploas rfr“Capital Structure’secion on page 106-105.

BASIS FOR ISSUE PRICE

Our Company, in

‘The Issue Price willbe determined by our Company in consutation with the Book Running Lead Manager on the basis of assessment of market demand for the Equity Shares
issued in the lssue through the Book Building Process and on the basis of quaniative and qualtative factors as described below. The face value of the Equity Shares s
R 10/- each and the Issue Price s 20.90 times the face value at the: bwevend of the Price Band and 22,00 times the face vdue al the higher end of the Price Band.

‘The financial data presented in this section are based on our Company's Restated “Risk Factors”,“Our
estated Financial Information” and ‘Management's Drsnlssron and. Analysrs of Fnancial Postonand Rl of ‘Operations” on pages 33, 202, 270

Business’,

and 3 before making

QUALITATIVE FACTORS

Some ofh gl ok uhkh om h bl for compitog o s Prios o
Promoters exhibit strong highly

Our . inchiding, business
development, operations, administation, marketing, and human resource management

purposes and the Prospectus

V. Comparison of Accounting Ratios with Listed Industry Peers:

that of our Company. Accordingly,

0 our Company.

The Issue Price is [o] times of the face value of the Equity Shares.

The Issue Price of ¥ [e] has been determined by our Company in consultaion withthe BRLM, on the basis of assessment of demand from investors for Equity Shares
hrough the Book Buding Process and, i usified i iew of the above qualaie and quaniiativ paramelers

and Results elOﬂtnuuns ‘and sections ftled “Risk Factors’ and “Restated Financial Information’ beginning on pages 202, 346, 33 and 270 respectively o have a

more informed vie

The trading price e Equity Shares could decine due to the factors mentioned in the section tiled “Risk Factors' and you may lose allor part of your investments.
KEY FINANCIAL AND OPERATIONAL PERFORMANCE INDICATORS (“KPIs")

We leverag g and experence of our o succestl overse out cperaons and growh. Outounder,Promter and it sﬂ,‘mn Kum, The KPs disclosed below have been used historcall by our Company to understand and analyse the business performance, which in resul, help us in analyzing the growth
Yadav has an 19 years in manufaciuring d efiigeration unts. His fuction o various v o our peers.
proce: P
pand our The details of n our Company under: ofall KPI pany. Further, ur Company
. toany three years period pror fing ofthe RH. Furhe,the KPIs hrein have boen cored by Mis Keyur Shah & Co.
Particulars | Number ] Chartered tant August 20, 2024.
Diploma in Mechanical Engineering | 2 | The KPis of our Company have been disclosed in the sectons “Our Business" and “Management's Discussion and Analysis of Financial Condition and Results of
Eache\avs of Technology || Opertions’taring onpages 202 and 346, especiely.We e descibed and defied e KPls, o aplcab, in*Defniions and Abbrevaton' begining n pag 2
that it shall continue included in 1 atleast once oz e (orany \esserpemﬂ as determined by

then our engir di

y strengl el oo, o acaly vk Sl g s s o
ks changes in manufacturing technolagies and rocesses. The faih of

our C
the Board of our Company),for a duration of one year atr the date of listng e Equity Shares on

us 0 buid a niche e
presence n i maret per the Objects o whichever is later or for such- omzrduvaﬂonzsmaybemqwed underthe: SEB\ ICDR Regulations.
Explanation for KPI metrics
Wo focuson bulking sutaned and ong e clent felatonships wih cur s and constant y 1o cater o cusome s it productsn demard. Our expeienco n [ KPY Explanations
automated production facites is focused on research and development, coupled with technologically advanced, qualty consistency on-time delivery and cost-compefitive Revenue from Oy byour i um hel h I
‘manufacturing technology processes has resulted in repeat orders from our key customer groups. The table set forth represents the coninuous and long-standing business | Revenue from Operations
Bkt b e financia performance of our Company and size of our business.
- e Operations | Growth in Revenue from Operations provides information regarding the growth of our business for the respective year.
Client's Name. ‘Association Since
- - Gross Profit G Pt ke g o vt g oy o oo
Dakin Arcondiioning India Private Limited 218
> Gross Proft Margin Gross Proft Marginis a indcatorof the proftabiy mpany.
Schieder Electic T Business India Private Limited 2019
EBITDA the the business.
Kidoskar Chilles Private Limited 2020 EBITDA Margin EBITDA Margin is an indicator of business.
Blue Star Limited a2 Proft After Tax Proft after @ regarding th I of the business.
Cimaventa Ciimate Tochnologies Prvate Limited 2021 PAT Margin PAT Margi s an indicator o T
°‘"h il ot an to thei including new d hel licit Rk RoE p y P from shareholders funds.
new business fom potental customers in the same industy
Effective quality control checks RoCE ROCE provides pany in the business.
W mainain an in-house faciy for checking the qualiy of our manufacired products. Our products o trough stfngent qualty conrol checks such as Helum Leak Test, [\ oo Net Fixed Asset tumover dicalorof pa Toleverage ts
Vit LokTs, Comarintin e, S Sty Tstg, urPresrs eingand Presur Gy etng o e et usltyproducs s sl o cusamers fom operations.
‘production hold BS| EN 1S0- Net
We have a dedma(ed aualty management team mﬂssnnq of 48 employees including 19 contractual employees. The raw materials undergo a quality check, and we have | Operating Cash Fiows Operating cash low d ly P: by ctivit
qualty ofthe fnal product is dependent on them. Simiarlyfo the qualiy checks of ur final products, [\ B Inventory Turnover Days provides information regarding how many days a company turned over its inventory relative to its cost of
our units. montoring materials, reporting Iemory-Vvover eya: goods sokd (COGS).
and mak Th  ancing ou rand vale.For uthercetais g o
on the qualty control measures undertaken by us, please refer to *Our Business-Quality Management on page 224-225. Earnig e svars BasigR, Eairings per
Consistent financial performance Diluted) of Equity Shares outstanding.
ourC muli uing Company. The [Operating Proft before Working | Operating Proft before Working Capital Changes provides nformaion regarding how much cash profit generated by our company
oot o cur oduc e b ol s 0 pntete e e achanpe okl maretad cler o nw cutomers 1t olion 1t eskng cusomer ework. | Cai Cranges ffom his business operations.
. DebyEBITDA Ratio DebUEBITDA Rat by our company to pay ofhis total debi.
as per the Consolidated Restated Information for the financial year ended on March 31, 2024, and as per Fi 1 Infc for the Financial Years NAV per E Sha m ” ding h wr " n hied =
e Mt 51 2070 S o5 B il i per Equiy Share provides nformation fegarding how much our company et assets value on each weighted average number
@ inLakhs) of Equity Shares outstanding
For the Financial Years ended March 31 Net Worth Net Worth represent value of our company.
Particilars 2024 %22 Return on Net Worth Return on Net Worthratio i indicator of how efficiently our Company generates earnings from the Net Worth in the business.
I (Standalone) (Standalone) Debt o Equity Ralio Debi 1o Eq o
Revenue from Operations 3082831 2474808 1561146 2546% | [Debt Dol Servon (¢ & L 5 crent dobt obigation
EBITDA 584524 299175 169356 5112%| | Total Quantity Sold (in Units) “This metric indicates the volume of the goods sold by s according to s various product offefings
EBITDA Margin (%) 18.96% 1995% 1085% 2045% | | Total Qu i the products produced by our company according to s various product offerings
Proft At Tax 39068 32135 000 Sa52%| | Total number of cusiomers served | This metic ndicates the otal umber of customers served by us frther divded into Inamatonal and Domesic cients shoving the
Profi after Tax Margin (%) 1267% 13.06% 678% 2316% |  [during the year i o Wi agb bees
CIrET] TS 550 T wars | i e This metic indicates the total number of Employees hied by us categorzed info employees on company's payrol Trainees and
Return on Capital Employed 321% 5046% HE5% 542% _ contractual omployees hired.
Forfuther delais, please refer o *Key Financi i fcators’ of Our Business' page 208210, Financial KPle of our Company
Established Manufacturing facility R For the Fiscal Year ended on March 31
Our registered offce and the manufacturng faciltes are located at renowned RICO industial areas of Neemrana, Rajasthan. Our manufacturing unt is equipped and Eatciay 204 202 22
capable of cartying out end-to-end manuacturing aciivies. For urther nformaion regarding the manufacturing units of our Company, please refer to Our Business- Our
Manufacturing Faciltes' on page 221, Revenue fom Operatons " in Lakhs) 3082831 274808 1561146
Our years of expmenee in precision engineering, strategically bcz\ed pmducum facies, and design,coupld vith y ‘Growth in Revenue from Operations @ (%) 2057% 58.53% 10589%
manufacturing I i the product cycle &
i procued design/and devcprt, el soucig desugmng tesﬂng ond messiwement Inkaskuchire, al undar an roof 1 meedhe requirment of ur giobal | S Yo" (X inLakie) L t] 87864 25825
awkien hiioliwae Gross Profit Margin © (%) 26.04% 25.78% 16.87%
to our competitors who resort to |ob work for various activities in the complete manufacturing process. Our engineering expertise and Iechnahgymwen manulzclum\g EBITDA® (% in Lakhs) 584524 4931.75 1,693.56
 provide timely soluion o our theirdesigns and specifations S TEA NG : T 1
ot conpronisrgan il For Ruther momaton eganting heaching ns o Gapany, s e 1o -Our Euuess. Copacty Ui argo () nsek g 055%
Proft Afer Tax 7 € in Lekis) 390656 323135 1.059.04
e i i, SO B 0 Strongth" on page 210 PAT Margin ® (%) 1267% 13.06% 678%
QUANTITATIVE FACTORS 7 5
Some of the nformaton presented in this secton relating to our Company is derived from the Restated Financial Iformaton, For detal, so@ the chapter tiled ‘Restated | <00 (%) 40.55% B A.58%
Financial Information’ beginning on page 270. RoCE ™ (%) 3121% 5046% 3465%
Some of the quanitative factors which may form the basis for caculating the ssue Price ae as folows: Net Fixed Asset Turnover * (i Times) 548 710 73
I Basic and Diluted Eamings per share (“EPS”) as per the Restated Financial Information. =
(Pre-Issue and as adjusted for changes in capital after last balance sheet date). Net Working Capital Days 8 3 36
Operating Cash Flows * (2 in Lakhs) 27588 50725 “s3%
Financial Year Basic EPS (3) Diluted EPS (?) Weights Inventory Turnover Days ! 12 76 38
Varch 31, 2024 869 569 3 Earnings per Share (Basic & Diluted)
Basic 569 734 241
March 31, 2023 34 734 2 i
Diluted " 869 734 241
Maich3t, 2022 sl M 1 ‘Operaling Profit before Working Capial Changes ™ (€ in Lakhs) 630372 5136.99 187451
Weighted Average EPS 719 DebVEBITDA Ratio ™ (i Times) 102 074 131
II. Price to Eaming (“P/E") ratio in relation to Price Band of  209/- to ¥ 220/- per Equity Share: NAV per Equity Share " 2853 13.54 5.80
PIE at Floor Price PIE at Cap Price Net Worth & % in Lakhs) 1316471 595701 255315
Particulars ; 4
(Number of times) (Number of times) Return on Net Worth @ (%) 2068% 54.24% 4148%
PIE based on Basic & Dikuted EPS for FY 202324 24.05 2532| [ Debt Service Coverage Ratio @ 564 546 616
PIE based on weighted average Basic and Diluted EPS 2907 3080 [ Debtto Equiy Ratio ® 045 062 087
Industry Peer Group PIE ratio
thatofour Company. Accordingly, The Figure has been certifed by our statuory auditors Mis. Keyur Shah & Co. Charered Accountants vide their ertifcate dated Augus! 20, 2024,
1o our Com Our company has incured a bonus issue of 3,96,00,000 equiy shares having face value of @ 10/- each in the rato of 91 i 9 equiy shares for every 1 equty shares on
Il Return on Net Worth (‘RoNW") Fobruary 23, 2023.
As derived from the Restated Financial Information of our Company: Notes:
e op
Financial Year RoNW (%) Weight g Reyeme Inlymalin
March 31, 2024 29.68% 3 year, divided by Revenue from Operations of the preceding year.
@ from Purchase of Traded goods, Changes ininventories o inished goods and work-
March 31, 2023 54.24% 2 in
+progress.
March 31, 2022 41.48% 1 (4)  Gross Profit
19, I o ol it f oo s i s vty o curontta,defor tox and curent taos oatg o arlr years) nancs ostsand
Weighted Average RoNW 39.83% ek
IV, NetAsset Value per Equity Share (Face Value of < 10/- each) (6 EBITD
A Rasetlie o B T = 7 g; ;m‘;xnsr ot Lers ok s e o sy Inihe Restated Financal nfomatn.
Not Asset Valu per Equiy Share as on March 31, 2024 85| (9 RE 1Relum o Eat) (505 coubio 3 ro s s h yor oy v Shrsholdor Equty
Net Asset Value per Equity Share after the Issue — At Cap Price 7768|  (10) RoCt before interest and pital employed.
Net Asset Value per Equity Share aftr the Issue — AL Fioor Price Tams| (1) Ml b o o s cat s o y s of property
- (12) N t the end of the year divided by revenue from operations multiplied
Issue Price per Equiy Shere o] Byurdarcl i fos

Continued on next page.
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(13
110 Do Tt i oables it e e ot o R e 43 | Prakash Singh Shekhawat 14.08.2024 13500 | Pre-PO Placement Cash 200.00- 27,00,000
(15) Eamings per Share (Basic) i calculled as Netprof oss) aftr tax,as rostate afbutabi o squy sareholdrs dvide by weghtod avsrags i Equity |44 | Hitesh Kumar 1408.2024 13,000 | Pre-IPO Placement Cash 200.00- 26,00,000
Shares outstanding during the year.
(16) Eamings per Share (Diute) s calcuated Fom Net poffss) aterax, a5 ofditeg | 45| Dushyant Kumar 14082024 12,050 | Pre-IPO Placement Cash 200.00- 24,10,000
Equity Shares outstanding during the year. 46 | Dexter Capital Advisors Piivate | 14082024 11650 | Pre-PPO Placement Cash 20000~ 23,30,000
(17) Operating Profit before. e Limited
(18) d shot term borowings)
(19) NAV per Equiy as Nt Assats Value divided by No. ty Shares. 47| Manjeet Dharampal Choudhary 14082024 10,000 | Pre-IPO Placement Cash 20000~ 2000000
(00" et Wors meane;its o 48 | Tanmay Sankrot 14082024 10000 | Pre-PO Placement Cash | 20000- 2000000
(21) Retum on Net Worth
(22) Debt Service Coverage Ratio is calculated by Eammg available for debt service divided by interest and instalment paid during the year on Dormwrng repayable in | 49 | Ancj Kumar 14.08.2024 10,000 | Pre-IPO Placement Cash 200.00- 20,00,000
nstallment,
29 el i . o o 50 | Bhim Singh Chaudhary HUF 14.08.2024 10,000 | Pre-PO Placement Cash 20000- 2000000
Operational KPIs of our Company 51| Divyesh Agrawal 14.08.2024 10,000 | PrelPO Placement Cash 20000- 2000000
T 52| Pramod Kumar Yadav 14082024 9,000 | PrelPO Placement Cash 20000~ 18,0000
Particulars
T e 250 55 | Seema 14082024 7500 | Pre-PO Placement Cash 20000~ 1500000
Tota Quanthy Sk in Unlt) 5 | Lami 14082024 7,000 | Pre-PO Placement Cash 20000- 1400000
55 | Umesh Chandra Vashishih 14.08.2024 7,000 | Pre PO Placement Ca 20000 14,00,000
Evaporatr Cols 202273 113,182 107564 - = o2 i i e ! oo
5 | NishaTanela 14082024 7,000 | PredPO Placement Cash 20000~ 14,0000
Condenser Coils 245950 274,890 225063
57| Kumkum 14082024 6,000 | PrePO Placement Cash 20000~ 12,0000
Headers! Copper Parts 129,580 9,630 14,977
58 | Satya Prakash Soni 14082024 5000 | Pre-PO Placement Cash 20000~ 10,0000
Sheet Metal Parts 1,141 7,138 652
59 | Utkarsh Sharma 14082024 5000 | Pre-PO Placement Cash 20000~ 10,0000
Total Quantity Produced (n units)
60 | AlpaRaju Suchde 14082024 5000 | PrePO Placement Cash 20000~ 10,0000
Evaporator Coils 220152 113027 107,35
61| Sabnani Amit Ramesh 14.082024 5000 | PrePO Placement Cash 20000 10,0000
Condomer Col 202 il 22630 | T | ani kumar 14082024 4000 | PrePO Placement cash | 20000 500000
Headers/ Copass Parts L 480552 38018 | g3 | sunil Kumar Yadav 14082024 3500 | Pre-PO Placement cash | 20000 700000
Sheet Metal Parts 477,557 42214 334090 Tl 2613600 20820
Total Number of Customers served during the year 3 112 % i = 160.76/-
Intemational Clients 2 16 0] ) Theprice per share of our Company based on the secondary sale / acquistion of shares (equity / convertble securites).
P 5 ) = There have been no secondary sale / acquistions of Equity Shares or any convertble securies, where the promaters, members of the promoter group, seling
shareholders, or shareholder(s) having the right to nominate director(s) in the baard of directors of the Company re a party o the ransacton (excluding gifs), during
Total Number of Employees 58 478 307 the 18 months preceding the date of the Red Herring Prospectus, where eiher acquisition or sale is equal to or more than 5% of the flly diuted paid up share capitalof
1 ransacton(s) and A
p—— = e P the Company (calculated based on the pr pital before such excluding Bonus o options), in a single ransacion or
mutip together over a span ofroll
Trainee 2 2 38 | o Since thereare no such transactions o report to under (a) and (b) therefore, 5 primary and secondary (secondary transactons
/Promoter Group entities or Seling Shareholder or shareholder(s) having the rightto nominte director(s) in the Board of our Company, are a party to
Corkachua Explysss a7 £2 it notolder than 3 years prior to the date of the g ,is s below:
The Figure has been certified by it Keyur Shah &Co. Ch vide their August 20, 2024, Secondary acquisition:
Compaison offinancial KPs of our Company and ur sted peers: Except as disclosed below, there have been no secondary transactions by the Promoters, members of the Promoter Group, Seling Shareholder, o shareholder(s) having the
India that engage i a b ‘our Company. Accordingly itis ot ossible to  pe indicators di the Board of par partyto , i the fast h ing the date of the Red Herring Prospec
of the industry with our Company.
thqnled average cost of acquisition: racei l[Price por Total
The price per share of our Company based on the primary! new issue of shares (equity / convertbl securies). Datoof | Nameof | Nameof Hocor N [ anire of i {BVat ol ety s o Natwool | o cideration
The detals o issuance ofEquiy Shares or any convertibe securies,during the 18 months preceding the date f tis Red Hartng Prospecus, e such ssuance | Transfor | Transferor | Transferoe | - Securies | Securiies | Securites | ™ o) Transaction | Consideration B
is equal to or more than 5% of the fully diluted eqmw 9aid u sharecaptal of he Campany (caliated based n th pesss capil blore such ransacion(s) and ®
excluding Bonus | together over a span of ol March 09, | Santosh Vivek (10) Equity 10 100- Acquisiion of Cash 1,000
Date of Number 2023 Kumar Yadav | Chauhan Shares Shares by way of
s. Issue Price Cash
Name of Alldase Allotment | of Equity Nature of Nature of ast
No. of Equity Shares Allotment Consideration | (in?) (in?) March 09, | Santosh Yashpal (10) Equiy 10- 100- Acquisiion of Cash 1,000
Shares Allotted 2023 Kumar Yaday | Yadav Shares Shares by way of
1 | Unlisted Assets Private Limied 21102023 | 944000 | Private Placement Cash 15200~ 14,34,88,000 Cath
March 09, | Santosh Komal Yadav | (10) Equity 10- 100- Acquisiion of Cash 1,000
2 | LokeshArora 21102023 95000 | Private Placement Cash 15200- 1440000 | | 000 by ) Siifts Sharsslyey o
3 | Apana 21102023 90,000 | Private Placement Cash 15200- 1,36,80000 Cash
4 Gobind Rai Verma 21.10.2023 90,000 | Private Placement Cash 152,00~ 1,36,80,000 March 09, | Santosh Manchar Lal (10) Equity 10- 100/~ Acquisition of Cash 1,000
2023 Kumar Yad: sh sh t
5 | RaKhanderia 21102028 | 75000 | Private Placement cash | 15200- 11400000 umar facay aes ”Z:':;'ay °
6 | Saish Chand Yadav 21102023 70000 | Private Placement Cash 15200 10640000 | [Varch17, | Santosh Basti Ram (10) Equiy 10 100- Acquisiton of Cash 1,000
7 Ram Singh Meena 21.102023 70,000 | Private Placement Cash 152.00- 1,06,40,000 2023 Kumar Yadav | Yadav Shares ‘Shares by way of
8 | Dinesh Kumar Goel 21102023 70000 | Private Placement Cash 152,001 1,06.40,000 L
Total 50 5000
9 | Suyaprakash Yadav 21102028 50000 | Private Placement Cash 15200~ 76,00,000 = = WACA] TS
10 | Pramesh Goyal 21102023 45000 | Private Placement Cash 15200~ 6840000 | g ted oor pr PP
1 | Rejesh Goyal 21102023 45000 | Private Placement Cash 15200- 68,40,000 T
12| Lokesh Goyal 21102023 45000 | Private Pracement Cash 15200- 68,40,000 4 costof acquisition | Floor price Cap price
Types of transactions e e :
13 | ReunakAggarwal 21.10.2023 40,000 | Private Placement Cash 152.00- 60,680,000 % per Equity (le2 2091 (Le< 2206)
Share)
14 | AdheshwarKant 21102023 35000 | Private Placement Cash 15200~ 53,20,000
Weighted average cost of acquisiton for last 18 months for primary / new issue of shares (equity 16076 13times 1.4 times
157 | Basant Daukend 1102008 85,00 | (PibvaPleceiien G i 52,000 1 convertible secuites), excluding shares issued under an employee stock option plan/employee
16| Utkarsh Shama 21.10.2023 32000 | Private Placement Cash 152.00- 48,64,000 stock option scheme and issuance of bonus shares, during the 18 months preceding the date of
7| satastema 210208 3200 | Private Placement i 15200 1860000 fling ofthis Red Herting Prospectus, where such issuance i equal o or more than five per cent of
the fully diuted paid-up share capital of our Company (calculated based on the pre-issue capital
18| Remphal Yadav 21.10.2023 30000 | Private Placement Cash 15200 4560000 v
19 [ Rachna Jain 21.10.2023 20,000 | Private Placement Cash 15200 44,0800 ransactons combined together over a span of roling 30 days
20 | Muskan Aggarwal 21102023 26000 | Private Placement Cash 152,001 30.52000 Weighted average cost of aoquisition for last 18 months for secondary sale / acquisition of shares. NA® NAM NAM
21 | Darshan Parikh HUF 21.10.2023 25000 | Private Placement Cash 152.00- 38,00,000 equity where promoters promoter g Shareholder or
snavemuens> having the righ to nominate ditector(s) in our Board are a party o the transaction
h 1.4 Private Placement h 15200 4.9,
2 | Spishy 2102 2000 | il Flacaren Cadl 2200 58000 ) during the 18 months preceding the date of filng of this Red Herring Prospectus,
23| Yash Vardhan Goel 21.10.2023 20000 | Private Placement Cash 15200 3040,000 where eifher acquisition or sale s equal to or more than 5% of the fuly diied pakd-up share
24| Promod Kumar Yadav 21.10.2023 16,500 | Private Placement Cash 15200 2508,000 capital of our Company (calculated based on the pre-issue captal before such transacton(s)
options granted but ot vested),in a sngle transaction or multple
25 | Rejpal 21.10.2023 16,500 | Private Placement Cash 15200 2508,000
ransact together overa span of roling 30 days
29| ARtk Y i) 16,500 |, ifrivele Fiaceient Gssh 15200 2508000 Since there were no primary and secondary transactions of equity shares of our Company during the 18 months preceding the date of fiing of the Red Herting
27 | seema 21.10.2023 16,500 | Private Placement Cash 16200 25,08,000 Prospectus, which are equal to or more than 5% of the fully diuted paid-up share capital of our Company, the information has been disclosed for price per share of
28| Promod Kumar Sulariand Sons HUF |  21.10.2023 16,000 | Private Placement Cash 15200 2432000 o Gome on the lest five primary or group enfloes of Sell o Daving the
Board, are a party o the transacton, not older than three years prior to the date offilng of i
29 | Shazad Kahn 21.10.2023 12,000 | Private Placement Cash 15200 18.24,000
ofthe size ofthe ransaction.
30 | Sanjiv Kumar Sinha 21.10.2023 10,000 | Private Placement Cash 152001 15.20,000
; Floor price Cap price
31| Anubha Dusad 21102023 10,000 | Private Placement Cash 15200 15.20,000 Types of Transactions Weighted average cost of acquisition (2 per equity share) s e
32| Sunl Kumar Yadav 21102023 6600 | Private Placement Cash 15200 10,03,200
Based on secondary tansactions 10000 209 220
33| Surya Prakash Yadav 14082024 70,000 | Pre-IPO Placement Cash 200.00- 14000000
Note:
34| Ramesh Kumar Manti 14.08.2024 50000 | Pre-IPO Placement Cash 200.00- 1,000,000 Thur e hsoccidy sl ol o s gl ol sesibes) - i ot
35 | NVM Capital Private Limited 14082024 36,000 | Pre-1PO Placement Cash 72,00,000 are equal toor more then 5% o th fuly diute peic-p share capitlofour Campaw
p Price being 1.37 times of quity along
36 | Saita 14082024 35,000 | Pre-1PO Placement Cash 7000000 | b e o il o s Fiancial Years 2034, 025 ar 021,
37 | Kamal Singh 14.08.2024 25000 | Pre-IPO Placement Cash 5000000 | Please ot th olowing ratnale i rlaton  th jusiicaton ofheIssue Prce:
Efctve qulty controlchecks: We mainiain an nfose fecityfor checking te qaly f aut marfacured pmducts Our products o through stringent quality
38 | Apana 14.08.2024 20800 | Pre-IPO Placement Cash 4160000 ) Tes, Waler Leak Tt Contaminaton Tes, Sat Speay Tosing,
39 | Maya Devi 14.08.2024 20000 | Pre-PO Placement Cash 4000000 quaty products are suppied to our customers.
Longatanding bushss relationsips vithladng clienle: Our \ong—(evm relationship with our customers allows us to understand and cater o their diverse
40| Tek Chand Yadav 14.08.2024 20000 | Pre-IPO Placement Cash 20000~ 4000000 b il by i jioch s
41| Ramphal Yadav 14.08.2024 15,000 | Pre-1PO Placement Cash 20000- 3000000 | - Consistent financial performance: Our Company has grown lmm a smg\e pmducl 10 a muki-product manufacturing Company. We have demonstated consistent
o [ TR it | e = ) v growth in tems of revenues and profiabilty. The recogniton of our product quality has enabled us to penetrate the heat exchanger products market and cater to new
customers in addition o our existing customer network.
Simple, Safe, Smart way of A\ o by Block Amount is a better way of applying to issues by simply blocking the fund in the bank account. For details,
ple, ) y check section on ASBA. Mandatory in Public Issues. No Cheque will be accepted.
UPI - Now available in ASBA for Retail Individual Investors and Non-Institutional Investor applying in public issues where the application amount is up to ¥ 500,000, applying through Registered Brokers, Syndicate,
CDPs & RTAs. Retail Individual Investors and Non-Institutional Investors also have the option to submit the application directly to the ASBA Bank (SCSBs) or to use the facility of linked online trading, demat and
bank account. Investors are required to ensure that the bank account used for bidding is linked to their PAN. Bidders must ensure that their PAN is linked with Aadhaar and are in compliance with CBDT notification
UNIFIED PAYMENTS INTERFACE dated February 13, 2020 and press release dated June 25, 2021 read with press release dated September 17, 2021. CBDT circular no. 7 of 2022, dated March 30, 2022, read with press release dated March 28, 2023.
2 Fordetais on process,please refer
prospectus and also please refer 0 the secton ‘Issue Procedure” on page 410 o the RHP. The f ndia (‘AIBI) and “The Bid BSE
Linted (BSE and Nator! Sock Exctarge of i Limd (NSE') and ogeter wth BSE e ) and fstof banks
&intmid=43, For the it of UPI PO, p UPI Bidders Bidding using the pply through the SCSBs and appearon ) s HDFC Bank L
Vernaa ok it i 9poiid s e Sjonsr Bk or e e, aczonance wi e fequtement of SEBI ruar daled Novembe 1, 2018 s amended. For fer ead Manager (‘BRLM) on thei respective emal ated queries, NPCI at
NOTICE TO INVESTORS : CORRIGENDUM TO THE RHP (“THE CORRIGENDUM”)
With reference to the Red Herring Prospectus dated September 14, 2024 filed with Registrar of Companies, Jaipur (‘RHP") and submitted with SEBI and Stock Exchanges, Price Band Advertisement dated September 19, 2024 and Statutory Advertisement dated September
19, 2024 published in the Financial Express (all editions), Jansatta (all editions), Dainik Bhaskar (all editions), potential investors may note the following:
Due to an inadvertent error, the information on number of equity shares of face value of % 10/- each in the Initial Public Offer mentioned in the Red Herring Prospectus was incorrect. Accordingly, the information on number of equity shares of face value of 210/- each in the Initial
Public Offer mentioned in the Red Herring Prospectus shall be replaced with the following information set out below:
“Initial Public Offer of up to 1,55,43,000 Equity Shares”
“Retail Portion: not less than 54,98,330 Equity Shares”
The above changes are to be read in conjunction with the Red Herring Prospectus and accordingly their references in the Red Herring Prospectus, the Advertisements, the Bid cum Application Form, the Abridged Prospectus and any other material issued in respect of the Issue
stand updated pursuant to this Corrigendum.
Please note that the changes pursuant to this Corrigendum supplements the RHP and updates the information in the RHP, as applicable. Investors should read the corrigendum in conjunction with the RHP, before making an investment decision in the offer.
Al capitalized terms used in this Corrigendum shall, unless the context otherwise reqires, have the meaning ascribed to them in the RHP.
Please note that the Corrigendum does not reflect all the changes that have been occurred between the date of filing of the RHP with the ROC and the date hereof, and accordingly does not include all the changes and/or updates that will be included in the Prospectus.
Continued on next page.
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continued from previous page.
In case of any revison i the Prce Band, te Bid /Issue Period willbe extended by a east three adiional Working Days aftersuch revision i the Price Band, subject o the
Bid /Issue Period not exceeding 10 working days. in cases offorce majeure, banking trke orsimiar the BRLM, forreasons

extend the Bid 9Days subec 0 e B Issve Pemj ot Xeseding {0uokngdays sy reisioni e
Price Band and the revised Bid/ Issue Period, fapplicable, i notice, and also by ndicating

Depository Participant to ensure accuracy of records. Any delay resulting from failure to update th ic Detai be i ole
risk. Investors must ensure that their PAN is linked with Aadhaar and are in compliance with the notification issued by Central Board of Direct Taxes notification
dated February 13, 2020 and read with press releases dated June 25, 2021, September 17, 2021 and March 28, 2023 and any subsequent press releases in this
regard.

the change on the respective websttes of the BRLM and at the terminais of intimation to the d the Sponsor Bank.
The Issue is being made through the Book Buiding Process, i terms of Rule 19(2)b)() of the Securiies Coniracts (Regulation) Rules, 1957, as amended (‘SCRR) read
with Regulation 31 of the Securiies and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (SEBI ICDR Regulaions)
and in compliance with Regulation 6(1) of the SEBI ICDR Regulations wherein not more than 50% of e Net Issue shall be availabe for alocation on a proportionate basis
o Qualied Insitutonal Buyers (‘QIBs and such porton, the “QIB Portion’), provided that our Company in consutation with the BRLM, may allocate up to 60% of the QIB
Porton to Anchor Investors on a discretionary basis (“Anchor Investor Portion’), out of which one-third shal be reserved for domestic Mutual Funds only, subject {0 valid
Bids being received rom domestic Mutual Funds at or above the price at which allocation is made to Anchar Investors (‘Anchor Investor Allocation Price”), in accordance
with the SEBI ICDR Reguiations. In the event of under-subscription, or non-allocation in the Anchor Investor Porton, the balance Equity Shares shall be added to the QI
Porton (excluding the Anchor Investor Porton) (‘Net QIB Portion’). Further, 5% of the Net QIB Porton shall be availabl for alocation on 2 proporionate basis to Mutual
Funds oy, and the remainder of the Net QIB Portion shal be avlable for alocation on a proportionate basis to al QIB Bidders, including Mutual Funds, subject to valid
Bids being received from them at or above the Issue Price. However, i the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity
Shares availabl for alcation n the Mutual Fund Porton will be added to the remaining Net QIB Portion for proportonate llocation to QIBs. Further, not less than 15% of
the Net Issue shall be available for allocation to Non-Insttutional Bidders and not less than 35% of the Net Issue shall be available for allocation o Retail Individual Bidders
in accordance ih the SEBI ICDR Regulations, subject o valid Bids being received from them at or above the Issue Price. The Equity Shares available for alocation to Nor-
e N | Poron, ject to the follwing: (i) one-tird of he porton available to Non-Institutional Bidders shall be reserved for
applicants with an application size of more than  2.00 Lakhs and upto % 10.00 Lakhs, and (i) wo-hird of the porton avalable to Non-Institutonal Bidders shall be reserved
for applicants wit an application size of more than 2 10,00 Lakhs, provided that porton inefther of may be allocated to
applicants in the other sub-categary of Non-Instituional Bidders. Al potential Bidders (except Anchor Investors) are mandatorly required to ulise the Appiication Supported
by Blocked Amount (‘ASBA') process by providing detais of thei respeciive ASBA accounts and UPY ID in case of UPI Bidders using the UPI Mechanism, as appicable,
pursuant to which their corresponding Bid Amount will be blocked by the Self Certied Syndicate Banks (‘SCSBS) or by the Sponsor Banks under the UPI Mechanism,
as the case may be, o the extent of the respective Bid Amounts. Anchor Invesiors are not pemited to partcipate n the Issue through the ASBA Process. For detais, see
“Issue Procedure” on page 413 of the RHP.
Bidders/Applicants should ensure that DP ID, PAN and UPIID (for UPI i UPI Mechanism) filled n the Bid cum
Application Form. The DP ID, PAN and Client ID provided in the Bid cum Application Form should match with the DP ID, PAN, Client ID and UPI D available (for
UPI Bidders bidding through the UPI Mechanism) in the Depository database, otherwise, the Bid cum Application Form isliable to be rejected. Bidders/Appiicants
should ensure that the beneficiary account provided in the Bid cum Application Form is active. Bidders/Applicants should note that on the basis of the PAN,
DP 1D, Cliont10 and UPH D for RIBs and N biding theough the UP| mckanism) as provded nthe Bid cum Applcation For, the BidderAppiant may bc

THE oF,
are requested to see “History and Certain Corporate Matters® beginning on pa mpany is a
for inspection in reltion o the Issue. For furher defais, see Mal!m!Con(mclsand pbsalisill nspecton”bogring onpage 455 f o RHP,
LIABILITY OF THE MEMBERS OF OUR COMPANY: Limited by sh:

AMOUNT OF SHARE CAPITAL OF OUR COMPANY AND CAPIYAL STRUCTURE: As on the date of the RHP, the authorised share capital of our Company is ¥ 72,00,00,000
divided into 7,20,00,000 Equity Shares of face value of 2 10/- each. The issued, subscrived and paic-up Equily share capitalof our Company is ¥ 45:61,36,000 divided into
4,66,13,600 Equity Shares of face value of  10/- each. For detils of mpany, see " beginning on page 106 ofthe RHP.
NAMES OF THE INITIAL OF OUR COMPANY AND THE NUMBER OF EQUITY SHARES SUBSCRIBED BY
THEM: The names of the iniial signatories o the Memorandum of Associatin of our Company along with thir allotmen are: Alltment of 5,000 equity shares each to Mr.
Santosh Kumar Yadav and Mrs. Anju Devi. For details of pi ompany see beginning on page 106 of the
RHP.

LISTING: The Equity Shares to be Alotted through the Red Herring Prospecius are propased o be fisted on the Stock Exchanges. Our Company has recsived ‘in-pinciple’
approvals from BSE and NSE for the fsting of the Equity Sh 1o their leters dated J 2024 5, 2024, respectively. For the ssue,
the Designated Stock Exchenge shall be BSE Limted. A signed copy of the Red Herring Prospectus and the Prospectus shall be deliered to the RoC in accordance with
Sections 26(4) and 32 of the Companies Act, 2013, For detais o the material contracts and documents availabl for inspecion from the date of the Red Herring Prospectus
uptothe Bid Issue Closing Date, see “Material Contracts and Documents for Inspection” on page 456 of the RHP.

DISCLAIMER CLAUSE OF (“SEBI"):

approval of ifher the Issue or the specified securies stated inthe Offer Document. The investors are advisecto refer o page 386 of the RHP for the fll text ofth disclaimer
dlause of SEBI

DISCLAIMER CLAUSE OF BSE (the Designated Stock Exchangel: I s to be disincty understood that the permission given by BSE Limited should not i any way be
deemed or construed that the RHP has been dleared or approved by BSE Lirmited nor does it crtfy the correctness or compieteness of any of the contents o the RHP. The
investors are advised to refer o the page 386-387 of the RHP forthe full text of the disclaimer clause of BSE.

DISCLAIMER CLAUSE OF NSE:
been cleared or approved by NSE nor does i certfy I f
387 of the RHP for th fultextofthe disclaimer dause of NSE.

(GENERAL RISK: Investments in equity and eqully related securities involve a degree of risk and investors should not invest any funds in the Issue unless they can afford to
take the isk of osing their ? vised o read the sk inthe ssue. Fortaking an investment

1S 08 information on investors

Offer Document has

of he contents of the Offer Document. The i dvised to refer to page

deemed to have authorized the Depositories to provide to the Registrar to the Issue, Details of the
the records of the depositories. These Demographic Details may be sed, among other things, for giving Allotment Advice or unblocking of ASBA Account or or

decision, trely on their ompany and the Issue, including the isks involved.
or approved by the Securmes and Exchange Board of I (‘SEBI),nor does SEBI quarante the aceuracy or adequacy of he conons o e Rad Herring Prospectus.

ther totheIssue.

BOOK RUNNING LEAD MANAGER REGISTRAR TO THE

¢

ited to Risk Factors" on page 33 of the RHP.

ISSUE

COMPANY SECRETARY AND COMPLIANCE OFFICER

Praveen Kumar
Plot No. F - 46,47, 48, 49 EPIP, RIICO Industrial Area, Neemrana, Alwar Rajasthan-301705, India
Tel: +91-9257025440
Email: cs@kmheatexchanger.com

HOLANI CONSULTANTS PRIVATE LIMITED

401405 & 416-418, 4° Floor, Soni Paris Point, Jai Singh Highway, Bani Park, Jaipur - 302016
Tel No.: +91 0141-2203996; Email: Mumbai - 400093, Tel: 491 22-6263 8200, Fax: +91 22-6263 8

BIGSHARE SERVICES PRIVATE LIMITED

Office No. $6-2, 6" Floor, Pinnacle Business Park, Next to Ahura Center, Mahakali Caves Road, Andheri (Eas),

Investors can contact the Registrar to the Issue or Company Secretary and Complance Officer in case of any pre or post-
Issue related problems, such as non-receipt of letters of Allotment, non-credit of allotied Equity Shares in te respecive

200, Wobsho: “""W“'QS““E“"“” om, beneficiary account, non-receipt of refund orders, non-receipt of funds by electronic mode and unblocking of funds. For all

Contact Person: Mirs. Payal Jain, SEBI Registration No.: INMO00012467 Email: estor Grievance ID:
Investor Grievance E-mail: complaints redressal@holaniconsultan's coin

Contact Person: Mr. Babu Rapheal C., SEBI Registration Number: INR0D0001385

Issue related queries and for redressal of complaints, investors may also write to BRLM.

mpany at d the website of BRLM at

AVAILABILITY OF BID CUM APPLICATION FORMS: Appiication

AVAILABILITY OF RHP: Investors should note that Investment in Equity Shares involves a high degree of risk and investors are advised to refer to the RHP and the Risk Factors contained herein, before applying in the Issue. Full copy of the RHP will be available at the website of SEBI at www.sebigovin, the website of Stock Exchanges at

KRN Heat Exchanger and Refrigeration Limited, Tel No: +91-9257025440 and the BRLM - Holani Consultants Private Limited, Tel No: +91 0141 b

ocation of Bankers to the Issue, RTA Ao, the Forms can be obtained rom e websfe of

BANKERS TO THE
Al capialized ed

BANK: HDFC and

Bank Limited
ibed o them in RHP.

Place: Neemrana, Alwar

nated SCSBs, the fstof which
APPLICATIONS SUPPORTED BY BLOCKED AMOUNT (ASBA): Investors have to apply through the ASBA process. ASBA has to be availed by all the investors. For details on ASBA process, please refer to the detais given in the ASBA Form and Abridged Prospectus and also please refer to “/ssue Procedure” on Page No. 410 of RHP. Further
'ASBA Application forms can be obtained from Designated Branches of SCSBs, the st of banks tha are available on website of SEBI at www.sebigovin and website of Stock Exchanges at www.nseindia.com and winw.bsein
specifclocations o registered brokers t the broker centers or RTA or DPs. The SCSB' wil block the amountin the account as per the authority contained i applicaton form. On alotment, amount will be unblocked and account il be debited only to the extent required to b paid for alotment of shares. Hence, there will be no need of refund.

f BSE, NSE and SEBI

dia.com. The investors are required to fil the Bid Cum Application form and submit the same to the relevant SCSBs at the:

For KRN Heat Exchanger and Refrigeration Limited
On behalfof the Board of Directors
Sd-

Santosh Kumar Yadav
Chairman & Managing Diector

Date: Seplember 19, 2024

Jaipur.
SE Lidat Exchange of \nmaL\mnecalwwnsemmacomrespec\rve}yand is available on the websites of Holani C rivate Limited in . The polental investors should nole that i high degree of sk and for detals relaling to the
same, retermmeSscxm flled “Risk Factors” on page 33 of the RHP. Potential rely on the DRHP filed with he RHP.
and 1933, as amended (U.S. Secutes ), and ey pursuznt from, or ot subject o, theUS. d applicable U.S.
Taws. Accordingly,the Equty being issued and sokd US. Secui he h There wil be

Adfactors




