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RBI CONDUCTING VRR AUCTIONS TO INJECT LIQUIDITY
Banking liquidity slips into
deficit after three months

SACHIN KUMAR
Mumbai, September 19

LIQUIDITY INTHE banking sys-
tem has slipped into a deficit
after nearly three months, dri-
ven by outflows related to quar-
terlyadvance tax payments.

The due date for GST pay-
ments being on the 20th, the
deficitislikely to persist forthe
next couple of weeks.

In a bid to provide relief to
banks, the Reserve Bank of
India (RBI) on Thursday
announced conducting a vari-
able rate repo (VRR) auction of
X25,000 crore on Friday.

“With Friday’s VRR auction,
the RBIwants to ensure enough
liquidity in the banking sys-

Ban on ITFL gold loan

ANUPREKSHA JAIN
Mumbai, September 19

THE RESERVE BANK of India
on Thursday lifted the restric-
tions onIIFLFinance’s goldloan
business,the companysaidinan
exchange filing.

The RBI’s decision is effec-
tiveimmediatelyand allows the
company to resume the sanc-
tioning, disbursal, assignment,

AT A GLANCE M Banks witnessed a
. deficit of nearl

B The deficit ma y

persist for the ’ ISK-cron Sept 17

next couple and ¥2,600 cr

of weeks on Sept 18

M In a bid to provide relief to

banks, the RBI on Thursday

announced conducting a VRR

auction of 25,000 cr

B There was a
surplus of
%1.35 lakh cr
on Sept 15

tem,” the treasury head of a
public sectorbank told FE.

“More suchauctions cannot
be ruled out next week””

After staying surplus for
around three months, liquidity
in the banking system has
returned to deficit this week.

securitisation, and sale of gold
loansin compliancewithall rel-
evantlaws and regulations, said
ITFLFinance.

The restrictions imposed by
RBI had prohibited the com-
pany from sanctioning,disburs-
ing or selling any of its gold
loans. The restrictions were
imposed after the regulator
observed certain material
supervisory concerns in the

The banking system witnessed
a deficit of nearly ¥5,000 crore
on September 17 and 2,600
crore on September 18, from a
surplus of ¥1.35 lakh crore on
September15.

During the first half of the
current month, the banking

biz lifted

company’s gold loan portfolio
during the inspection.

Followingtheserestrictions,
IIFL Finance reported a sharp
fall of around 35% in its gold
loan book for April-June.

Thefirm’s goldloan book has
reduced to 6,265 crore as of
June 30,from 9,634 croreasof
March 31.IIFLFinancereported
a 23 crore loss in the quarter
that ended June 30.

This is only an advertisement for information purposes and not for publication, distribution or release directly or
indirectly oulside India. This is not an announcement for the offer document, All capitalized terms used and not
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(the “Letter of Offer" or “LOF™) filed with the Designated stock exchange, namely The Calcutta Stock Exchange
Limited ("CSE"], Stock Exchange from where the Company has sought the parmission to use the bidding Platform i.e.,
BSE Limited ["BSE") and the Securities and Exchange Board of India ("SEBI") for information purposes only.
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FORCASHAT APRICE OF T 10V- (RUPEES TEN ONLY) PER EQUITY SHARE FOR AN AMOUNT OF T9,45,99,000/- (RUPEES
NINE CRORES FORTY NINE LAKHS NINETY NINE THOUSAND ONLY) ON A RIGHTS BASIS TQ THE ELIGIBLE EQUITY
SHAREHOLDERS OF QUR COMPANY IN THE RATIO OF 5 (FIVE) RIGHT SHARES FOR EVERY 1 {OMNE) FULLY PAID-UP
EQUITY SHARES HELD BY SUCH ELIGIBLE SHAREHOLDER AS ON WEDNESDAY, AUGUST 14, 2024, BEING THE
RECORD DATE (THE “ISSUE"). FOR FURTHER DETAILS, PLEASE REFER TO "TERMS OF THE ISSUE™ BEGINNING ON
PAGE 120 OF THE LETTER OF OFFER.

BASIS OF ALLOTMENT

The Board of Direciors of the Company thank sl investors for their response to the lsswe which opened for subscripton on
Monday, 02nd September, 2024 and closed on Monday, 09th September, 2024 and the last date for OF Market Renunciation of
Rzght Entilemanis was Wednesday, Bdth September, 2024, Cut of the total 381 &pplications for 87,55.170 Right Equily Sharas,
AT 2 Applications for 1,684,570 Right Equity Sharss were rejeciad dua to technical reasons as disclosed in the LOF, The total number
af valkd Applications recaived wera B for 95,80,600 Rights Eguity Shares, which was 100.95% of the Fssus, oul of which 80,700
sharas wera parlially reseclhed. Thae Bass of Allalment was malised on Wednesday, 11lh September, 2024, in consultalion with the
Regqistrar 1o the 1ssue and the Lead Manager 1o he [ssue, The Designated Stock Exchange Le. The Calcutla Stock Exchange
Limited (*C8E"™) has approved the basis of alloiment on 13th September, 2024, The Board of Directors has alloied 94,99,900
Reght Equity Shares to the successful Applicants. In the Issue; na Rights Equity Shares have been kept in abeyance, All valid
Applications after technical rejections have been considered for Alkotment

1. The breakup of valld applications recelved through ASBA (after technical rejections) s given balow:

Applicants Humber of MNo. of Rights Equity Mo. of Rights Equity Total Rights
valid Shares accepted Shares accepted and Equity Shares
applications | and allotted against allotted against Additional accapted and
racaivad Rights Entitternaent (A) | Rights Equity Shares applied (B} | allotted {A+8)
Eligitle Equity Shareholders 9 85,562,300 917,600 04 94 900
Renouncess 4] a 1] 4] ]
Total 9 85,82,300 : 917,600 | 94,99,900

2. Infermation regarding total Applications received (Including ASBA Application):

‘

Rights Equity Shares applied for

Rights Equity Shares allotted
Value [¥) -

Value [T)

Number .
g n:'f-':l.'.Z?lEl.Ell_}D 100,00

Number

‘:|Ig|II|E EI."IJIIZ:,-' Sharsholders 9 | 236 a5 90, &00 0559 0, {IIZID | @831 l 04, '-PE] i—]l’ll

| Renouncees : [+] | 6o0 | O T oo0 | 600 | © 0| 0.00 |
[ el Elsgibla Sharehalders ar2 | 97.64 184,570 16,45 700 1,63 1] 1 0.0
Total 381 | 100.00 | 97,5570 | 5,75,51,700 | 100.00 | 54,99,900 |9,49,99,000100.00

Information for allotmentfrefundirejected cases; The dizpalch of Allctment Advice cum Refurd Infimation to the Investors, as
applicable, will be completed on or bafore September 20, 2024. The nstructions for uniblocking of funds of ASBAApplications were
iesiad o SCS5Es on Seplambaer 16, 2024. The Esting applicalion has been submitied to C5E on September 16, 2024 and approval
racaived on Saplambar 18, 2024, The credit of Righls Equity Shares (o the respective demat accounts of the aBotbeas in respect of
Allotment in the demaleralized form will be compléled on or bofors Seplember 23, 2024 For Turther details, see “Terms of the
Issue=Allotment Advice o Refund’ Unblocking of ASEA Accounts® on page 145 of the LOF, The trading in fully paid-up Equity
Shares msued in the Rights 1ssue shall commence on CSE under 1ISIM - INESS4EGTDT upon receipt of Irading permission
Pursuant to the listing and trading approval granted by CSE Limdted, the Righis Equity Shares Allotied n the 1ssue |s expected 1o
commence rading on C3E on or aboul September 25, 2024, Further, in accordance with SEBI circular bearing reference-
SEBNHOVCFDVDILZIGIRY P00 3 dated 22 January 2020, the request for exlinguishment of Rights Enfitlements will b2 sentio
MEDL & COEL on orbefore Saptember 24, 2024

IWVESTORS MAY PLEASE NOTE THAT THE RIGHTS EQUITY SHARES CAN BE TRADED ON THE STOCK EXCHANGE
OMLY IN THE DEMATERIALIZED FORM.

DISCLAIMER CLAUSE OF SEEBI: It = to be distncty understood that submizsion of the letler of offer io the Secirities and
Exchange Board of India ("SEBI"} should not in any way be deemead or construed that the same has been deared or approved by
SEB|. SEB| does not take any responsibility either for the financial scundness of any schemea or the prosact for which the issue i
proposed o be mads or for the correctness of the siatemsants made or opinions expressed in the Letier of Offer, The Invesiors are
advised Lo refer to the full text of tha Disclaimer as provided in "Other Regulatony and Stafutory Disclosuras-Disclaimear Clause of
SEBI" on page 114 of the LOF.

DISCLAIMER CLAUSE OF CSE (THE DESIGNATED STOCK EXCHANGE): It is fo be distinclly understood thal the parmission
givan by GEE Lid shouwld nod inany way be deemed or construad that the Latber of Offer has bean cleared of approved by G5E Lid.,
nor does il certily the cormaciness or completeness of any of the contants of the Lellar of ORer. The investors am advised 1o reler o
(e Letter of Offer for the full ext of the disclaimer clase of the CSE Lid. The invesions are advised to refer [o the ketier of offer for
The full text of the Disclaimers clause of the C3E on Page 115 of the LOF

DISCLAIMER CLAUSE OF BSE LIMITED: I &5 1o be distincly undarsiood that the parmisssan given by BSE is salely far the use of
the bidding platform of BSE | e. Inlermel based-Book Bullding Software (IBES) for the Righis [ssue and that it should not in amy way
be deamed or consirsed that tha batter of offerhas been scrutinized, cleared or approved by BSE, nor does it certify the correctness,
accuracy orcompleteness of any of the contents of the letier of offer. The investors are advised 1o referto the letier of offer for the full
text of the Disclaimer clause of BSE, It should alao be distinctly understood that BSE iz only providing its IBES platform o the
Company for its Rights lssue and aguity shares issued by the Company are listed on Calcutta Stock Exchange. For more
information on "DISCLAIMER CLAUSE OF BEE LIMITED", kindly refer to the Letter of Offer issued by the Company on Page 115
THE LEVEL OF SUBSCRIPTION SHOULD NOT BE TAKEN TO BE INDICATIVE OF EITHER THE MARKET PRICE OF THE
EQUITY SHARES OR THE BUSINESS PROSPECTS OF THE COMPANY.
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surplus remained in the range
ofX1.35lakh croreto 2.5 lakh
crore. The banking system
faced a similar magnitude of
deficit in July, August and the
last week of June.

“Thedeficitistemporaryand
is mainly due to advance tax
payments.The situation should
improve from the next month,”
said Madan Sabnavis, chief
economist, Bank of Baroda.

With liquidity swinging
from surplus to deficit, the cen-
tralbank hasalso stepped up its
efforts to infuse short-term
fundsinto the system.

The RBI conducted a VRR
auction of X1 lakh crore on Sep-
tember 17, during which banks
borrowed 82,630 crore.

Quantum MF
moves NCLAT
over ICICI Sec
delisting

QUANTUM MUTUAL FUND
has filed an appeal in the
National Company Law Appel-
late Tribunal (NCLAT) against
an earlier order of the NCLT
approving the delisting appli-

cation of ICICI Securities.

NCLT in an oral order on
August 21 approved the Scheme
of Arrangement for delisting of
shares of ICICI Securities.Also, it
had rejected objections filed by
minority shareholders Quan-
tum MFand Manu Rishi Gupta.
As per the arrangement, share-
holders of ICICI Securities will
get 67 shares of ICICI Bank for
every100sharesheld. =~ —PTI

India’s legal framework robust
to support global cooperatlon

B VIVEK AGGARWAL

INDIA HAS AN effective system
for fighting proceeds-generat-
ing crimes such asdrug traffick-
ing, fraud, corruption, tax eva-
sionand smuggling;and thishas
been echoed by an evaluation
team of 12 experts from FATFin
India’s Mutual Evaluation
Report(MER) 2024.FATF’s eval-
uation methodology is compre-
hensive and rigorous, a reason
why only four G20 nations have
been placed in ‘regular follow-
up’ (where India is now placed),
and large countries with com-
plex systems find it formidable
toachieve thisrating.

FATF has particularly appre-
ciated India’s effectiveness in
the areas of money laundering
(ML)and terrorist financing (TF)
risk understanding, national
coordination and cooperation,
use of financial intelligence for
ML, predicate offences,and TF
investigations; depriving crim-
inals of their assets, preventing
misuse of legal structures,
implementing targeted finan-
cial sanctionsrelated to prolifer-
ation and fostering interna-
tional cooperation.

AML/CFT governance

The MER observes that in the
last two to three years, signifi-
cant positive developments
have been observed in India’s
efforts to combat ML/TF.
Notable improvements include
a marked rise in money laun-
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dering investigations, signifi-
cantreductioninthetimetaken
to process mutual legal assis-
tance (MLA) requests, mitiga-
tion of risks from crypto-asset
sectorbyintroducing AML/CFT
supervision of virtual asset
exchanges, and introduction of
a new Al-driven application for
processing and dissemination
of financial intelligence, called
FINNET 2.0.

The report acknowledges
that“akeystrength of the Indian
system is the continuous
domestic coordination and
cooperationonAML/CFTissues,
which occur at both the policy
and operational levels, across
central and state governments.
This cooperation has improved
since thelastassessment”.

The report goes on to
observe that ED is adept at
investigating and prosecuting
complex ML activities. It sys-
tematically identifies potential
ML cases via multiple routes,
especially in fraud and forgery
cases.Terrorist financing inves-
tigations are conducted in line
with identified risks, demon-
strating India’s ability to carry
outcomplexfinancialinvestiga-
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tions and trace financial flows.
Further, the availability of mul-
tiple sources of beneficial own-
ership information has greatly
assisted these investigations.

One key finding reflecting
on India’s commitment to fight-
ing crime globallyisthatithasa
robust legal framework to sup-
port international cooperation
and extradition.The ministryof
home affairs has introduced an
online portal for case manage-
ment of international coopera-
tionrequests,which hassignifi-
cantly reduced the response
time to such requests.

Private sector
governance
FATF’sassessorsvisited India for
aphysicalinteractionin Novem-
ber 2023 and interacted with
competentauthoritiesaswell as
the private sector.Afterinteract-
ing with compliance officers of
financialinstitutions, theyhave
concluded that “the Indian
financial sector has shown a
good general understanding of
ML/TF risks and obligations, as
well as the application of miti-
gating measures”. They note
that the application of preven-
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Place: Neemrana, Alwar
Date: September 19, 2024

(THIS IS A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND IS NOT A PROSPECTUS ANNOUNCEMENT) (THIS
DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE FOR SECURITIES. NOT FOR
RELEASE, PUBLICATION OR DISTRIBUTION DIRECTLY OR INDIRECTLY OUTSIDE INDIA)

HEAT

KRN HEAT EXCHANGER AND REFRIGERATION LIMITED

Our Company was incorporated as “KRN HEAT EXCHANGER AND REFRIGERATION PRIVATE LIMITED, a private limited company under the
Companies Act, 2013, pursuant to a certificate of incorporation dated August 25, 2017, issued by Central Registration Centre, Manesar. Thereafter,
our Company was converted from a private limited company to a public limited company, pursuant to a resolution passed in the extraordinary general
meeting of our Shareholders held on March 17, 2023, and consequently, the name of our Company was changed to “KRN Heat Exchanger and
Refrigeration Limited” by deletion of the word ‘Private’. A fresh certificate of incorporation consequent upon conversion from private company to public
company dated April 03, 2023, was issued by the Registrar of Companies, Jaipur, Rajasthan to our Company bearing Corporate Identification Number
“U29309RJ2017PLC058905". For details of Incorporation, change of name and registered office of our company, please refer to chapter titled “History

and Certain Corporate Matters” beginning on page 228.
Registered & Corporate Office: Plot No. F - 46, 47, 48, 49 EPIP, RIICO Industrial Area, Neemrana, Alwar, Rajasthan-301705, India
Tel No: +91 — 9257025440 | Email: cs@krnheatexchanger.com | Website: www.krnheatexchanger.com

Contact Person: Mr. Praveen Kumar, Company Secretary and Compliance Officer | CIN: U29309RJ2017PLC058905

PROMOTERS OF OUR COMPANY: SANTOSH KUMAR YADAV, ANJU DEVI AND MANOHAR LAL

INITIAL PUBLIC OFFER OF UPTO 1,55,43,000 EQUITY SHARES OF FACE VALUE OF % 10/- EACH (“EQUITY SHARES”) OF KRN HEAT
EXCHANGER AND REFRIGERATION LIMITED (“OUR COMPANY” OR “COMPANY” OR “ISSUER”) FOR CASH AT A PRICE OF X [e] PER
EQUITY SHARE (INCLUDING A SHARE PREMIUM OF % [e] PER EQUITY SHARE), AGGREGATING UPTO X LAKHS (“THE ISSUE”). THE ISSUE
WILL CONSTITUTE [e] % OF THE FULLY DILUTED POST ISSUE PAID UP EQUITY SHARE CAPITAL OF OUR COMPANY.

OUR COMPANY, IN CONSULTATION WITH THE BRLM, HAS UNDERTAKEN A PRE-IPO PLACEMENT OF 4,77,000 EQUITY SHARES FOR
CASH CONSIDERATION AGGREGATING TO < 954 LAKHS (“PRE-IPO PLACEMENT”). THE ISSUE SIZE HAS BEEN REDUCED BY 4,57,000
EQUITY SHARES SUBJECT TO THE COMPLIANCE WITH RULE 19(2)(b) OF THE SECURITIES CONTRACTS (REGULATION) RULES, 1957, AS

NOTICE TO INVESTORS - CORRIGENDUM

TO THE RED HERRING PROSPECTUS DATED SEPTEMBER 14, 2024 (“THE CORRIGENDUM”)

In reference to the Red Herring Prospectus dated September 14, 2024 (“‘Red Herring Prospectus”) filed by KRN Heat Exchanger and Refrigeration
Limited with Registrar of Companies, Jaipur, National Stock Exchange of India Limited, BSE Limited and Securities and Exchange Board of India Limited
(“SEBI’) and the abridged prospectus in relation to the Issue investors should note that there is apparent typographical mistake in the RHP filed and
needs to be corrected to comply with the Rule 19(2)(b) of the SCRR. The number of equity shares of face value of 10/- each in the Initial Public Offer
mentioned in the Red Herring Prospectus has been corrected from up to 1,55,23,000 Equity Shares to up to 1,55,43,000 Equity Shares. In this regard,
investors should note the following:

The following Changes or updation has been made in Cover Pages and the Chapters “Definition and Abbreviations”, “Summary of the Issue
Document”, “The Issue”, “Capital Structure”, “Terms of the Issue” “Issue Procedure” and “Issue Structure” of the Red Herring Prospectus.

1. Pursuant to the correction, the number of equity shares in the initial public offer has been updated to up to 1,55,43,000 Equity Shares of face value
of ¥10/- each mentioned in the “Cover Pages” and chapter titled “Definition and Abbreviations’,
Issue’, “Capital Structure’, “Terms of the Issue” “Issue Procedure’ and “Issue Structure’.

Pursuant to the correction, the number of equity shares under Retail Investor Potion has been updated to not less than 54,98,330 Equity Shares
mentioned in the chapter titled “Definition and Abbreviations”, “Summary of the Issue Document’, “The Issue’,
of the Issue” “Issue Procedure” and “Issue Structure”.

The above updations is to be read in conjunction with the Red Herring Prospectus dated September 14, 2024 filed with Registrar of Copmpanies,
Jaipur and accordingly their references in the Red Herring Prospectus, the Advertisements, the Bid cum Application Form, the Abridged Prospectus
and any other material issued in respect of the Issue stand amended pursuant to this Corrigendum. Please note that the changes pursuant to this
Corrigendum will be appropriately included in the Prospectus, as and when filed with the RoC, the SEBI and the Stock Exchange. All capitalized
terms used in this Corrigendum shall, unless the context otherwise requires, have the meaning ascribed to them in the Red Herring Prospectus.

For and on behalf of KRN Heat Exchanger and Refrigeration Limited

Chairman and Managing Director

EXCHANGERS

Summary of the Issue Document’, “The

LA 1]

Capital Structure’, “Terms

Sd/-
Santosh Kumar Yadav

Disclaimer: KRN Heat Exchanger and Refrigeration Limited is proposing, subject to applicable statutory and regulatory requirements, receipt
of requisite approvals, market conditions and other considerations, to make an Initial Public Issue of its Equity Shares and has filed the RHP with
Registrar of Companies, Jaipur. The RHP will be available on the websites of SEBI at www.sebi.gov.in, BSE Ltd at www.bseindia.com and National
Stock Exchange of India Limited at www.nseindia.com respectively and is available on the websites of Holani Consultants Private Limited at www.
holaniconsultants.co.in. The potential investors should note that investment in equity shares involves a high degree of risk and for details relating to the
same, refer to the Section titled “Risk Factors” on page 33 of the RHP. Potential investors should not rely on the DRHP filed with SEBI for making any
investment decision and instead should place reliance on the RHP.

The Equity Shares have not been and will not be registered under the United States Securities Act of 1933, as amended (“U.S. Securities Act”), and
may not be issued or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements
of the U.S. Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being issued and sold outside the United States in
offshore transactions in reliance on Regulation under the U.S. Securities Act and applicable laws of the jurisdictions where such issues and sales occur.
There will be no public issuing in the United States.

Adfactors

financialexp.epaptin

New Delhi

tive measures for AML/CFT has
been steadily progressing, with
the recent inclusion of Virtual
Asset Service Providers (VASPs)
asreporting entities.

Policymaking

India routinely assesses ML/TF
risksand takesremedial actions
proactively. The culture of risk
assessment is complemented
by thework of the special inves-
tigation team on black money
(SIT), multi agency centre
(MAC), NCORD, REIC, I4C, etc.
Some of the mitigating mea-
sures improving financial
integrity, as acknowledged by
the report, are JAM Trinity, a
multi-pronged strategy to pro-
mote financial inclusion and
reducing the cash-based econ-
omy; GST, which increased for-
malisation of the economy;
tools developed to address the
laundering of monies fleeced by
cyber criminals from victims;
initiatives aimed at combating
corruption and associated
money laundering activities;
and policies and operations to
curb narcotics trafficking and
associated moneylaundering.

Conclusion

A MERis adopted after a thor-
ough quality and consistency
process in which the ratings in
the MER are compared against
ratings on similarmetrics given
toothercountries.The excellent
results of India’s mutual evalua-
tion demonstrates the profes-
sionalism, capabilityand adapt-

ability of our internal
governance system and crime
fighting agencies.

(The authoris additional sec-
retary (revenue), director (FIU-
IND), and head of Indian delega-
tion to FATF. Views are personal)

Centricity
targets top
line of ¥120 cr

this fiscal

Centricity founder and CEO
Manu Awasthy said the firm
reported a three-fold rise

in revenue in FY24

AYANTI BERA
Bengaluru, September 19

GURUGRAM-BASEDWEALTH
MANAGEMENT platform Cen-
tricity, which recently raised
$20millioninoneofthelargest
seed funding rounds in recent
years, is aiming at a top line of
X100-120 crore by the end of
the current fiscal.

In an interaction with FE,
founder and CEO Manu
Awasthy said the company
reportedathree-timeriseinrev-
enue in FY24 to around I40
crore while keeping the cash
burnat<8-10 crore.

“Broadly speaking, we are
lookingata I300-crore topline
andalmost ¥40-50-crore PATin
the next threeyears, he said.

Centricity offers two solu-
tions forwealth management —
its B2C business Invictus caters
tosingle-familyofficesand ultra
high networth individualswith
portfolios of more than ¥100
crore,while its B2B2C product
One Digital helps independent
financial product distributors
in tier-II and III cities manage
their clients.

With the capital already
being raised, the company will
nowventureintoinsuranceand
stock broking and build a plat-
form to help NRIs invest in
Indian markets, manage taxes
and more, mostly in line with
the cross-selling play of most
fintechs.

“We have already built the
technology infrastructure and
have new branches coming up.
So,we don't have to put incre-
mental effort ormoneyand can
leverage the existinginfrastruc-
ture to build a strong solution
forglobal Indians,” Awasthy said.

Centricity will also expand
its distribution network to 120
cities from 27 at present, hire
40-50 private bankers for its
UHNI vertical and expand its
tech team to 150 employees
from 75.

The platform currently has
nearly 5,000 distributors.



