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OUR PROMOTERS: SAURABH VIDYADHAR GADGIL, RADHIKA SAURAEBH GADGIL AND SVG BUSINESS TRUST

INITIAL PUBLIC OFFER OF UP TO [»] EQUITY SHARES OF FACE VALUE OF 710 EACH ("EQUITY SHARES") OF P N GADGIL JEWELLERS LIMITED [OUR “COMPANY" OR THE “COMPANY™ OR THE "ISSUER"| FOR CASHAT APRICE OF
T[«] PFER EQUITY SHARE (INCLUDING A PREMIUM OF T [«] PER EQUITY SHARE) (THE “OFFER PRICE") AGGREGATING UF TO 711,000 MILLION (THE “OFFER") COMPRISING A FRESH ISSUE OF UP TO [«] EQUITY SHARES BY OUR
COMPANY AGGREGATING UP TO 8,500 MILLION {THE “FRESH ISSUE") AND AN OFFER FOR SALE OF UP TO [] EQUITY SHARES AGGREGATING UP TO 72,500 MILLION (THE "OFFER FOR SALE") BY SVG BUSINESS TRUST
(REFERREDTO AS THE "PROMOTER SELLING SHAREHOLDER" AND SUCH EQUITY SHARES OFFERED BY THE PROMOTER SELLING SHAREHOLDER, THE "OFFERED SHARES™)

DETAILS OF THE PROMOTER SELLING SHAREHOLDER, OFFER FOR SALE AND WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARE

NAME OF THE PROMOTER

TYPE

SELLING SHAREHOLDER

NO. OF EQUITY SHARES OFFERED

WACA' PER EQUITY SHARE (%)

| ‘WG Business Trust

| Promoter Selling Sharshelder

wnroe Caet 1
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Upto [»] Equity Shares of face value of 710 each aggregating up to 2,500 milion

cnrticale el Seteiier 42054,

| 13.44

We offer precious metal / jewellery products including gold, silver, platinum and diamond jewellery.

The Offer is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations
QIB Portion: Not more than 50% of the Offer | Non-Institutional Portion: Not less than 15% of the Offer | Retail Portion: Not less than 35% of the Offer

PRICE BAND: ¥456 TO 3480 PER EQUITY SHARE OF FACE VALUE OF ¥10 EACH.
THE FLOOR PRICE AND THE CAP PRICE ARE 45.60 TIMES AND 48.00 TIMES THE FACE VALUE OF THE EQUITY SHARES RESPECTIVELY.
BIDS CAN BE MADE FOR A MINIMUM OF 31 EQUITY SHARES AND IN MULTIPLES OF 31 EQUITY SHARES THEREAFTER.

Inaccordance with the recommendation of the Independent Directors of our Company, pursuant to their resolution dated September 4, 2024, the above provided price
band is justified based on quantitative factors/ KPls disclosed in the ‘Basis for Offer Price’ section on page no. 111 of the RHP vis-a-vis the weighted average cost of
acquisition ("WACA”) of primary and secondary transaction(s), as applicable, disclosed in ‘Basis for Offer Price’ section on page 111 of the RHP,

In making an investment decision and purchase in the Offer, In making an investment decision, investors must rely on their own examination of our
Company and the terms of the Offer, including the merits and risks involved.

RISKS TO INVESTORS
For details refer to section titled "Risk Factors" on page 29 of the RHP

[y ]

Risk Factors associated with our Company

Reputational damage risk: We consider the recognition and
reputation of our flagship brand "PNG", as well as our sub-brands

“Saptam’, “Swarajya”, “Rings of Love”, “The Golden Katha of 4.,

Craftsmanship”, "Flip”, “Eiina”, “PNG Solitaire”, “Men of platinum
and “Evergreen love”, as being one of the key contributors fo the
growth and success of our business. Our main brand "‘PNG"
contributed 98.29%, 99.46% and 99.94% to our revenue
generated from sales for Fiscal 2024, 2023 and 2022 respectively.
Any loss of trust in our products by consumers due fo
unsatisfactory quality control and assurance standards or
negative reviews from our customers could adversely affect our
brand reputation and subject us to additional risks and customer
scrutiny.

Marketing Risk - Due to the competitive nature of the market, if we
do not continue to develop our brands and differentiate our
products from our competitors, we may fail to aftract customers
required to continue growing our business. To promote our brands
and products, we have incurred, and expect to continue to incur,
expenses related to advertising and other marketing efforts,
including celebrity endorsements. However, there can be no
assurance that our advertising or marketing efforts are or will be
successful and result in increased sales. We have incurred
3419.47 million, 299.60 million and ¥91.62 million in Fiscal 2024,
2023 and 2022, respectively fowards advertising & marketing.

Business/Operational Risk - Customer Demand and
Inventory - The success of our business depends upon our ability
to anticipate and forecast customer demand and trends,
specifically in Maharashtra, considering our concentrated
presence in this region. Any error in our forecast could result in
either surplus stock, which we may not be able to sell in a fimely
manner, or atall, or under stocking, which could affect our ability to
meet customer demand and loss of customers. Any material
mismatch between our forecast and actual sales could lead to
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potential excess inventory or out-of-stock situations, either of
which could have an adverse effect on our business, financial
condition and results of operation.

Geographical concentration risk: Our business is primarily
concentrated in Maharashtra, especially Pune and is significantly
dependent on top five of our stores located in Maharashtra for
revenue generation. Our owned stores in Pune contributed to
64.61%, 62.58% and 56.84% of our revenue from operations for
Fiscals 2024, 2023 and 2022 respectively. Due to the geographic
conceniration of the sale of our products in Maharashira, and
especially Pune in Maharashtra, our operations are susceptible to
local and regional factors and this could have an adverse effect on
our business, results of operations and financial condition.

Working capital risk: We have a substantial amount of working
capital requirement, primarily to finance the purchase of raw
materials. We intend to continue growing by setting up new stores
operated by us for which we need incremental working capital. Our
net working capital requirement was 38,476.77 million in Fiscal
2024, T5,046.36 million in Fiscal 2023 and 5,626.37 million in
Fiscal 2022. If we do not have access to additional capital, we may
be required to delay, scale back or abandon some or all of our
plans or growth strategies or reduce capital expenditures and the
size of our operations may get constrained.

Competition risk: We face significant competition from a number
of competitors, some of which are large and have substantially
greater resources than us including longer operating histories,
better brand recognition, greater financial resources, more
advanced technology, better research and development
capabilities, greater market penetration, larger distribution
networks, etc. We also face competition from smaller entities who
may compete effectively against us in a particular region based on
price, size and established regional trust with the local customers.
If we do not compete in these areas effectively, this could lead to a
decrease in our market share, experience downward pressure on

Contiuued on nest page.




WWW.FINANCIALEXPRESS.COM

FINANCIAL EXPRESS

THURSDAY, SEPTEMBER 5, 2024

27

erttulinae d fam e g

prices and an increase in our marketing and other expenses.

Business Expansion Risk: We have grown our operations to 39
stores as of July 31, 2024 with over 89.74% of our stores being
located in Maharashtra. Expansion into new geographic regions,
including different cities and states in India and U.S., subjects us to
various challenges, including those relating to our lack of
familiarity with the culture, legal regulations and economic
conditions of these new regions, language barriers, difficulties in
staffing and managing such operations, and the lack of brand
recognition and reputation in such regions.

Intellectual property rights risk: We do not own the trademark
for our flagship "PNG" brand and their respective logos. Such
trademarks are registered in the name of P N Gadgil Jewellers
(Firm), a member of our Promoter Group. We have further entered
into a royalty agreement with the Firm which prohibits us from
assigning or sub-licensing the trademarks to any person except
our Subsidiaries, joint ventures or associates or franchise
partners, without the prior written consent of the Firm.

Litigation risk: Our Company, Directors, Promoters and
Subsidiaries are or may be involved in certain legal and regulatory
proceedings. Any adverse decision in such proceedings may have
a material adverse effect on our business, financial condition, cash

flows and results of operations. Further, we cannot assure you that
there will be no new legal and regulatory proceedings involving our

Company, Promoters, Directors, Subsidiaries, and Group
Companies in the future.

Market Capitalisation Risk: The market capitalization to
revenue multiple, which is 1.06 times the cap price and 1.02 times
the floor price and the price to earnings ratio, which is 36.70 times
the cap price and 22.23 times the floor price may not be indicative
of the market price of the Equity Shares on listing and may be
subject to significant fluctuations in response to, among other
factors, variations in our operating results, market conditions
specific to the industry we operatein, etc.

. Seasonal Risk: We have historically experienced higher sales
volumes and profit margins during festival periods and other
occasions such as Akshaya Tritiya, Navratri, Gudi Padwa,
Gurupushyamrut and Dhanteras. Any slowdown in demand for our
jewellery during peak seasons or failure by us to accurately
anticipate and prepare for such seasonal fluctuations could have
an adverse effect on our business, financial condition and results
of operations,

. Business / Operations Risk - Raw Materials: The raw materials
which we use for the jewellery, include gold, silver, platinum,
diamonds and precious / semi — precious stones. Further, the
jewellery industry generally is affected by fluctuations in the price
and supply of gold, and there is a sfrong positive correlation
between international and domestic gold prices in India.
Fluctuations in gold prices may affect consumer demand as well as
operating costs of our Company.

Weighted average cost of acquisition of all Equity Shares

transacted in past one year, eighteen months and three years
preceding the date of the Red Herring Prospectus:

Weighted = Cap Price
average (X 480) is X’
costof times the

weighted

acq!.lisition average cost
(inX) | of acquisition

13.44 35.71

Range of
acquisition
price: lowest
price - highest
price (in )"

Period
preceding the
date of RHP

Last one year Not Applicable”

Last 18 months | 15.26 31.45 10.00-23.22

Last three years | 15.26 3145 10.00 - 23.22

*As certified by GDA & Associates, Chartered Accountants,
Statutory Auditors of our Company by way of their certificate dated
September4, 2024.

ANo consideration was paid at the time of allotment of Equity
Shares pursuant to conversion of CCNPS; the terms of the
preference shares issued by the Company were changed from
NCRPS into CCNPS, which CCNPS were then converted into
Equity Shares
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IV.

Weighted Average Return on Net Worth for the Financial
Years 2024,2023 and 2022 is 26.55%

The Price to Earnings Ratio based on Basic and Diluted EPS
for Fiscal 2024 at the upper end of the Price Band is 34.86 and
36.70 respectively as compared to the average industry peer
group PE ratio of 63.31

Weighted average cost of acquisition (“WACA”"), floor price
and cap price:

WACA of Primary
Transactions

Weighted | Floor | Cap

Type of Transaction

average cost | Price of | Price of
of
acquisition
per Equity
Share (in3)

13.44 ‘

T456 | T 480

33.93
times

3571
times |

WACA of Secondary
Transactions

2067
fimes |

19.64

232 |
times

Note: As certified by GDA & Associates, Chartered Accountants,
Statutory Auditors of our Company, pursuant to their cerificate dated
September4, 2024,

VI. OtherRisk

Our Company will not receive any proceeds from the Offer for Sale
portion of the offer.

The 3 BRLMs associated with the issue have handled 40 public
issues in the past three financial years and the current fiscal year
upto the date of this price band advertisement out of which 13
issues closed below the issue price on listing date.

Total
Public
Issues

Issues closed
below IPO
price on
listing date

Name of the BRLM

| Motilal Oswal Investment Advisors
| Limited**

'Nuvama Wealth Management Limited**
(formerly known as Edelweiss Securities
Limited) 19

|BOB Capital Markets Limited** 7

;Ci}mrnon Issues of above BRLMs* 3

Total

40*

* 3 common issues where Motilal Oswal Investment Advisors Limited
and Nuvama Wealth Management Limited (formerly known as
Edelweiss Securities Limited) were joint bankers. None of these three
issues closed belowthe IPO price on the date of listing.

“*Issues handled where there were no common BRLMs,
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ANCHOR INVESTOR BIDDING DATE : MONDAY, SEPTEMBER 9, 2024"
BID/OFFER OPENS ON : TUESDAY, SEPTEMBER 10, 2024"

BID/OFFER CLOSES ON : THURSDAY, SEPTEMBER 12, 2024
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SHRIRAM FINANCE LIMITED || SHRIRAM FINANCE LIMITED | SHRIRAM FINANCE LIMITED | | SHRIRAM FINANCE LIMITED | SHRIRAM FINANCE LIMITED | SHRIRAM FINANCE LIMITED | | SHRIRAM FINANCE LIMITED | | SHRIRAM FINANCE LIMITED
(Formerly known as SHRIRAM (Formerly known as SHRIRAM (Formerly known as SHRIRAM (Formerly known as SHRIRAM (Formerly known as SHRIRAM (Formerly known as SHRIRAM (Formerly known as SHRIRAM (Formerly known as SHRIRAM

TRANSPORT FINANCE TRANSPORT FINANCE TRANSPORT FINANCE TRANSPORT FINANCE TRANSPORT FINANCE TRANSPORT FINANCE TRANSPORT FINANCE TRANSPORT FINANCE
COMPANY LIMITED) COMPANY LIMITED) COMPANY LIMITED) COMPANY LIMITED) COMPANY LIMITED) | COMPANY LIMITED) COMPANY LIMITED) COMPANY LIMITED)
PUBLIC NOTICE FUBLIC NOTICE PUBLIC NOTICE PUBLIC NOTICE

This is to inform our customers and || This is to inform our customers and | | This is to inform our customers and | | This is to inform our customers and | | This is to inform our customers and | | This is to inform our customers and | | This is to inform our customers and | | This is to inform our customers and
public atlarge that our Dhenkanal || public at large that our Calicut || publicatlarge that our Chintamani | | public at large that our Yelahanka | | public at large that our|/public at large that our | publicatlarge that our Bangalore | | puplicatlarge that our Sira Branch

Branch located at First Floor, Plot
No.- 011000097, Mahabir Bazar,
Dhenkanal, Odisha - 759001 will
shift to Second Floor, Plot No.
347111251, LIC Road, Rathagada,
Dhenkanal, Odisha - 759001 from
17th December, 2024.

The Customers are requested to
contact the new office premises for
their needs.

REGIONAL BUSINESS HEAD ||

South Branch located at First Floor,
R.No. 6/333G, Kadoor Chamber,
Kozhikode, ~ Ramanattukara,
Malappuram, Kerala - 673633 will
shift to First Floor, Pachis Building,
Calicut Road,

Branch located at Second Floor,
2736/1, N.R Extension, Above Axis
Bank, Chintamani, Chikkbalapur,
Karnataka - 563125 will shift to
First Floor, 227A, 1MG Road, West
Block - 02, girikote,

Kozhikode, Kerala - 673633 from
10" December, 2024.

The Customers are requested to
contact the new office premises for
their needs.

REGIONAL BUSINESS HEAD REGIONAL BUSINESS HEAD

Chintamani, Kolar, Karnataka -
563125 from 11" December, 2024
The Customers are requested to
contact the new office premises for
their needs.

Branch located at No. 960, LIG B
Sector, Second Phase, Yelahanka
New Town, Yelahanka, Bangalore,
Kamnataka - 560064 will shift to No
293, First Floor, SML Complex, 11A
Cross, Second Main, Yelahanka,
Bangalore, Karnataka - 560064
from 16" December, 2024.
The Customers are requested to
contact the new office premises for
their needs.

REGIONAL BUSINESS HEAD
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Ambalavayal Branch located at
Room No. 715/C, First Floor, V N
Building, Ward No.7, Ambalavayal
Post Office, Ambalavayal,
Wayanad, Kerala - 673592 will shift
to First Floor, SS Arcade, near St.
George Orthodox  Church,
Ayiramkolly, Ambalavayal,
Wayanad, Kerala - 673593 from
10" December, 2024.

The Customers are requested to
contact the new office premises for
their needs.

REGIONAL HEAD

Basavakalyan Branch located at
Second Floor, Biradar Complex,
Above Axis Bank, Tripurant Road,
Basavakalyan, District Bidar,
Karnataka - 585327 will shift to First
Floor, Dharne Complex, TMC No.
9604/1Mig-Il - 9607/1Mig-I1,
Haralayya Chowk, Basavakalyan,
Bidar, Karnataka - 585327 from 10"
December, 2024
The Customers are requested to
contact the new office premises for
their needs.

REGIONAL BUSINESS HEAD

-1Branch located at No.302, Third
Floor, Gold Tower, Shopping Cum
Office Complex, No.50 (Old
No.98), Residency Road, Banga-
lore, Karnataka - 560025 will shift
to Second Floor, Manandi Plaza,
No. 2 and 3, St. Marks Road,
Shanthala Nagar, Bangalore City,
Bangalore, Karnataka - 560002
from 10 December, 2024
The Customers are requested to
contact the new office premises for
their needs.
REGIONAL

HEAD

located at Katha No. 2035 A 1928,
Chengavara at NH 4, Sira Town,
Tumkur, Karnataka - 572135 will
shift to Second Floor, Above
Basaveshwar Hardware, Near
KSRTC Bus Stand, Sira, Tumkur,
Karnataka - 572137 from 13" De-
cember, 2024
The Customers are requested to
contact the new office premises for
their needs.

REGIONAL BUSINESS HEAD




