UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)

For the year ended March 31, 2022

49. Details of all collaterals used as security for liabilities

(Rupees in lakh)

Particulars Carrying amount of financial assets pledged
As at 31st March, 2022 | As at 31st March, 2021

Assets type
Loans receivable as collateral under lending agreements 1,80,756.52 84,052.22
Loans receivable as collateral under PTC agreements 348.88 582.12
Fixed deposits with original maturity of less than 3 months

: 100.30 -
as collateral under lending agreements
Fixed deposits as collateral under lending agreements 11,493.08 241.11
Fixed deposits as collateral for liabilities arising out of
securitization transactions resulting into recording of 762.29 630.10

borrowings
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

50. Income tax

a. The major components of tax expense for the year ended March 31, 2022 and March 31, 2021 :

P e o | o e oo e
1 Statement of profit and loss :

Profit and loss section :

Current income tax :

Tax for current year as per minimum alternate tax 660.90 482.99

Deferred tax :

Tax expense on origination and reversal of temporary differences (98.18) (2,142.83)

:Il:sc:me tax expense reported in the Statement of profit and 562.72 (1,659.84)
2 Other comprehensive income (OCI) section :

Deferred tax :

Net loss on remeasurement of defined benefit obligations 7.47 5.59

- The effective portion of Gains and Loss on hedging instrument in a 2.62 N

cash flow hedge )

Income tax expense reported in the OCI section 10.09 5.59

b. Reconciliation of effective tax rate :

v, [paricutrs F e e e o e oot e
1 Profit before tax as per books 2,017.78 1,212.91
2 Taxable Income (369.47) (634.90)
3 Book profit as per MAT 3,782.60 2,764.68
4 Applicable income tax rate 29.12% 29.12%
5 Tax rate as per MAT 17.47% 17.47%
6 Tax at the applicable income tax rate on profit before tax (A) 587.58 353.20
7 a ible/m whi

latin le incom
-Corporate Social Responsibility 5.70 2.77
-Excess Interest Spread receivable on direct assignment transactions (20.48) =
-Interest /penalty on TDS 0.02 0.11
-Differences on account of WDV =2 (179.32)
-Bonus Disallowed - (32.19)
-Preliminary Expenses - 207.28
-Other adjustments = 1.75
-Impact on account of brought forward losses = (1,927.82)
-Impact on account of change in surcharge rate = (80.03)
- Tax impact on Other Comprehensive Income (10.10) (5.59)
Total of adjustments (B) (24.86) (2,013.04)
8 '{:;al Tax Impact (Excl. MAT related adjustments) (C) = (A) - 562.72 (1,659.84)
9 Tax under MAT (Current Tax) 660.90 482.99

10 Less: MAT credit entitlement (D) (660.90) (482.99)
11 Total Deferred tax ( E) = (D) - (C) (98.18) (2,142.83)
12 Total Tax expense/(refund) 562.72 (1,659.84)

* The applicable tax rate is the rate prescribed under the Income Tax Act, 1961.

(Rupees in lakh)



UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

50. Income tax (continued)

(Rupees in lakh)

c. Components of deferred tax assets and liabilities recognised in the Balance Sheet and Statement of profit and loss :
Balance Sheet Statement of profit .and-loss and other
comprehensive income
Sr. Particulars
As at March 31, As at March 31, For the year ended | For the year ended
2022 2021 March 31, 2022 March 31, 2021
A Deferred tax
1 Provision for compensated absences 83.72 49.75 33.97 8.85
2 Provision for gratuity 24.36 20.71 3.65 6.05
3 Others 205.20 28.88 176.33 27.36
4 tDat-i(ferred revenue income - processing fees allowed upfront in income 836.37 358.33 478.03 163.24
5 Provision for impairment losses on financial instruments 1,249.12 746.06 503.07 454.56
6 Lease rentals expense under IndAS 116 100.25 71.99 28.26 15.76
7 Preliminary expense (gross) 69.81 132.50 (62.69) 117.34
8 ESOS expenses disallowance 217.44 248.64 (31.20) 68.16
9 Unutilised minimum alternate tax credit entitlement 1,587.34 926.44 660.90 482.99
10 Income tax losses carried forward 2,856.51 2,748.92 107.59 1,357.92
11 Total (A) 7,230.12 5,332.22 1,897.91 2,702.23
B I x liabiliti
1 D:ffe_rence }n written down value of property, plant and equipment 218.84 157.79 61.05 134.53
and intangible assets
Receivable On EIS DA 447.75 22.27 425.48 22.27
3 Unrealised gain / (loss) on investments {0.00) 3.91 (3.91) (32.92)
4 :;—spaid fees / charges on debt securities allowed upfront in income 348.20 113.61 234.59 102.91
5 Prepaid fees / charges on borrowings allowed upfront in income tax 624.58 361.12 263.46 233.71
6 Deferred loan sourcing cost allowed upfront income tax 1,209.12 379.97 829.15 104.49
7 Total (B) 2,848.49 1,038.67 1,809.82 564.99
c Deferred tax asset / (liability) 4,381.63 4,293.55 < -
D Deferred tax expense / (benefit) - (88.09) (2,137.24)

Unrecognised deductible temporary differ d tax |

and unused tax credits :

There are no deductible temporary differences, unused tax losses and unused tax credits for which no deferred tax assets have been recognised.
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

(Rupees in lakh)

51. Fair value of financial instruments :

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the measurement date under current market
conditions, regardless of whether that price is directly observable or estimated using a valuation technigue.

Ind AS 107, ‘Financial Instruments - Disclosure’ requires classification of the valuation method of financial instruments measured at fair value in the Balance Sheet using a three-level fair-value-hierarchy (which
reflects the significance of inputs used in the measurements). The hierarchy gives the highest priority to un-adjusted quoted prices in active markets for identical assets or liabilities {Level 1 measurements) and lowest
priority to unobservable inputs (Level 3 measurements). The three levels of the fair-value-hierarchy under Ind AS 107 are described below:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data and place limited reliance on the
entity specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is inctuded in level 3.

Fair value as on March 31, 2022 . Fair Value as on March 31, 2021 .
Particulars Carrying value as on Carrying value as on
Level 1 Level 2 Level 3 March 31, 2022 Level 1 Level 2 Level 3 March 31, 2021

Assets

Loans - - 2,40,905.99 2,49,112.74 = - 1,32,300.59 1,30,831.61
Investments 3,972.12 - - 4,296.72 1,476.71 g 5 1,508.21
Other financial assets (Refer Note 8) - - 792.79 792.79 = =4 680.88 680.88
Total 3,972.12 - 2,41,698.78 2,54,202.25 1,476.71 = 1,32,981.47 1,33,020.70
Liabilities

Debt securities = 74,189.29 = 70,376.77 x 31,812.13 = 31,557.55
Borrowings (other than debt securities) - 1,01,864.90 - 1,09,807.09 - 45,693.66 = 45,011.94
Other financial liabilities (Refer Note 20) - - 4,497.64 4,497.64 = = 2,118.22 2,118.22
Total L 1,76,054.19 4,497.64 1,84,681.49 < 77,505.79 2,118.22 78,687.71

There were no transfers between Level 1 and Level 2 during the year.

Valuation methodologies of financial instruments not measured at fair value :
Short-term financial assets and liabilities :

For financial assets and financial liabilities that have a short-term nature, the carrying amounts, which are net of impairment, are a reasonable approximation of their fair value. Such instruments include: cash and
bank balances, trade receivables, other receivables, balances other than cash and cash equivalents ,payables, debt securities, other financial assets and other financial liabilities .

Loans and advances to customers :

The fair values of loans and receivables are calculated using a portfolio-based approach, grouping loans as far as possible into homogenous groups based on similar characteristics. The Ffair value is then extrapolated to
the portfolio using discounted cash flow modeis that incorporate interest rate estimates considering all significant characteristics of the loans.
Impairment loss allowance and adjustments related to effective interest rate are not part of above disclosure.

Borrowings :

The fair values of these instruments are estimated by determining the price of the instrument taking into consideration the origination date, maturity date, coupon rate, actual or approximation of frequency of interest
payments and incorporating the actual or estimated / proxy yields of identical or similar instruments through the discounting factor. For instruments, having contractual residual maturity less than one year, the
carrying value has been considered as fair value.

Fair v hi n ified i ;
Fair value as on March 31, 2022 . Fair Value as on March 31, 2021 .
Particulars Carrying value as on Carrying value as on
March 31, 2022 March 31, 2021
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

Assets
Investments in mutual funds - - L = 4,014.54 e = 4,014.54
Investments in security receipts - 2,648.11 - 2,648.11 - - - -
Total ¥ 2,648.11 - 2,648.11 4,014.54 = - 4,014.54

There were no transfers between Level 1 and Level 2 during the year,

mett ies of ial instruments measured at fair value :

Mutual Funds are measured based on the published net asset value (NAV) by AMFI and are classified as level 1.
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)

For the year ended March 31, 2022

52. Maturity profile of assets and liabilities ;

(Rupees in fakh)

As at March 31, 2022

As at March 31, 2021

Particulars Within 12 After 12 months Total Within 12 After 12 months Total
months months
Assets :
Financial assets :
Cash and cash equivalents 6,574.94 = 6,574.94 12,365.55 = 12,365.55
2:::; Dalances other than cash and cash 6,379.17 5,881.08 12,260.25 18,480.05 758.94 19,238.99
Derivative financial instruments 22.29 = 22.29 = = =
Loans 77,762.41 1,67,285.93 2,45,048.34 44,719.27 83,550.34 1,28,269.61
Investments 2,648.11 4,295.88 6,943.99 4,014.54 1,508.21 5,522.75
Other financial assets (Refer note 8) 364.41 425.21 789.62 452.74 228.14 680.88
Non-financial assets :
Current tax assets (net) 164.23 = 164.23 ] ™ =
Deferred tax asset (net) - 4,381.63 4,381.63 - 4,293.55 4,293.55
Property, plant and equipment - 430.43 430.43 468.60 468.60
Right of use asset 631.68 1,906.60 2,538.28 = 1,094.31 1,094.31
Capital work in progress 20.25 = 20.25 = = =
Intangible assets under development 568.54 568.54 ] 388.41 388.41
Other intangible assets . 2,602.04 2,602.04 = 2,062.02 2,062.02
Other non-financial assets (Refer note 16) 301.34 2,776.39 3,077.73 1,093.91 = 1,093.91
Total 95,437.37 1,89,985.19 2,85,422.56 81,126.06 94,352.52 1,75,478.58
Liabilities :
Financial liabilities :
(A) Trade payables
;iAchs):IaltlnL;t:tt::\pdriirslgsdues of micro enterprises 0.08 0.08 0.01 N 0.01
() Tl austardn dues T credtors ster |50
(B) Other payables
(i) Total outstanding dues of micro enterprises B B B _ . ~
and small enterprises
1) T ctsanintues o cstonrs oo - -
Debt securities 29,012.29 41,364.48 70,376.77 17,420.49 14,137.06 31,557.55
Borrowings (other than debt securities) 46,051.32 63,755.77 1,09,807.09 19,795.67 25,216.27 45,011.94
Other financial liabilities (Refer note 20) 2,213.04 2,509.77 4,722.81 825.53 1,292.69 2,118.22
Non-financial liabilities :
Provisions 2,316.05 371.17 2,687.22 735.90 203.77 939.67
Current tax liabilities (net) 126.07 = 126.07 144.13 = 144.13
Other non-financial liabilities (Refer note 23) 364.23 364.23 137.64 2 137.64
Total 80,667.55 1,08,098.69 1,88,766.24 39,382.13 40,852.63 80,234.76
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)

For the year ended March 31, 2022

(Rupees in lakh)

53. Disclosure pursuant to IndAS 7 ' Statement of Cash Flows' - changes in liabilities arising from financing activities :

Cash inflow /

Creation of right

Particulars As at April 01, 2021 (outflow) of use assets As at March 31, 2022
Debt securities 31,557.55 38,819.22 - 70,376.77

Borrowings (other than debt securities) 45,011.94 64,795.15 - 1,09,807.09

Other financial liabilities

Lease liabilities 1,340.97 (407.17) 1,924.96 2,858.76

Particulars

As at April 01, 2020

Cash inflow /

Creation of right

As at March 31, 2021

(outflow) of use assets
Debt securities 5,009.41 26,548.14 - 31,557.55
Borrowings (other than debt securities) 20,444.46 24,567.48 = 45,011.94
Other financial liabilities
Lease liabilities 1,545.55 (320.89) 116.31 1,340.97
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)

For the year ended March 31, 2022

54. Financial assets are transferred but not derecognised in their entirety :

a. Securitisation

(Rupees in lakh)

As at March 31, 2022

As at March 31, 2021

Particulars - - sop PNy +.
FI::::ils::sce::tat Fignmisiol Sssete stIVERL | amortised <:os|:at at FVTPL

Carrying amount of Assets 3,633.76 = 2,089.55 -

Carrying amount of associated Liabilities 3,419.61 - 1,649.40 -

For those liabilities that have recourse only to the transferred financial

assets

Fair value of assets (A) 3,657.84 = 2,050.63 -

Fair value of associated liabilities (B) 3,426.42 1,632.39 =

Net Position (C) = (A - B) 231.42 = 418.24 -

b. Assignment

The Company has sold some loans (measured at amortised cost) by way of direct bilateral assignment, as a source of finance.
As per the terms of these deals, since substantial risk and rewards related to these assets were transferred to the buyer, the assets have been de-recognised from the Company’s

Balance Sheet.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/(loss) on derecognition, per type of asset.

Particulars As at March 31, 2022 As at March 31, 2021

Carrying amount of de-recognised financial asset 50,558.53 1,251.63
Carrying amount of retained asset at amortised cost 6,945.20 31251
Gain on sale of the de-recognised financial asset 2,852.50 129.42
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

(Rupees in lakh)

55. Disclosures as required by the Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016 issued by the Reserve Bank of India (“"RBI”) vide their Notification
No. RBI/DNBR/2016-17/45 Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016 (the “Notification”), as
updated from time to time.

a. Capital to risk assets ratio (CRAR)

Particulars As at March 31, 2022 | As at March 31, 2021
i) CRAR (%) 34.37 65.55
i) CRAR - Tier I capital (%) 33.61 65.15
iiii) CRAR - Tier II capital (%) 0.76 0.40
iv) Amount of subordinated debt raised as Tier-II capital - #
v) Amount raised by issue of perpetual debt instruments = b

b. Investments

Particulars As at March 31, 2022 | As at March 31, 2021
Value of investments
w 0] Gross value of investments
(a) In India 6,944.83 5,522.75
(b) Outside India, * -
Provisions for depreciation
(ii) (a) In India 0.84 -
(b) Outside India, - =
Net value of investments
(iii) (@ In India 6,943.99 5,522.75
(b) Outside India. - -
(2) Movement of provisions held towards depreciation on investments.
(i) Opening balance -
(i) Add : provisions made during the year 0.84 =
(iii) Less_ write-9ff / write-back of excess R )
provisions during the year
(iv) Closing balance 0.84 =

c. Derivatives

1. Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)

Sr No. Particulars 31st March 2022 31st March 2021

I The Notional Principal of swap agreement 3,109.43 -

I Losses which would be incurred if counter parties failed to fulfill their obligations under . N
the agreement

111 Collateral required by the Company upon entering into swaps - =

v Concentration of credit risk arising from the swaps - =

v The fair value of the swap book (Asset/(Liability)) 22.29 =

2. Exchange traded interest rate (IR) derivatives

The Company has not entered into any exchange traded derivative.

3. Disclosures on risk exposure and derivatives

Qualitative Disclosures

1. The Company undertakes the derivative transactions to prudently hedge the risk in context of a particular borrowing or diversify saurces of borrowing
and to maintain fixed and floating borrowing mix. The Company does not indulge into any derivative trading transaction. The Company reviews the
proposed transaction and outlines any consideration associated with the transaction, including identification of the benefits and potential risks (worst
case scenario) ; an independent analysis of potential savings from the proposed transaction. The Company evaluates all the risks inherent in the
transaction viz. , counter party risk , market risk, operational risk, basis risk, etc.

II. Credit risk is controlled by restricting the counter parties that the Company deals with, to those who either have banking relationship with the
Company or are internationally reowned or can provide sufficient information. Market/ price risk arising from the fluctuation of interest rates and foreign
exchange rates or from other factors shall be closely monitored and controlled. Normally transaction entered for hedging, will run over the life of the
underlying instrument, irrespective of profit or loss. Liquidity risk is controlled by restricting counter parties to those who have adequate facility,
sufficient information and sizable trading capacity and capability to enter into transactions in any market around the world.

I11. The respective functions of trading, confirmation and settlement shogld be performed by different personnel. The front-office and the back-office
roles are well defined and segregated. All the derivative transactions are quarterly monitored and reviewed. Al the derivative transactions have to be
reported to the Board of Directors on every quarterly board meetings including their financial positions.



UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

(Rupees in lakh)

Quantitaive Disclosures

31 March 2022 31 March 2021

Sr. No. [Particulars Interest Rate

Derivatives

Interest Rate
Derivatives

Currency
Derivatives*

Currency
Derivatives*

Derivative (Notional Principal Amount)

I - For Hedging 3,109.43 ) ) )
Market to market position R . .
1 (a) Asset [+] Estimated Gain 2229
(b) Liability [-] Estimated Loss - £ e
III Credit Exposure 3,131.72 " % =

v Unhedged exposures - - a :

* Cross currency interest rate swap

d. Disclosures as required by the Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company
and Deposit taking Company (Reserve Bank) Directions, 2016 issued by the Reserve Bank of India ("RBI”) vide their Notification No.
RBI/DOR/2021-22/85 Master Direction DOR.STR.REC.53/21.04.177/2021-22 dated September 24, 2021 (the “Notification”), as updated
from time to time.

Details of securitization :

Sr No. |Particulars As at March 31, 2022 | As at March 31, 2021
1 No of SPVs sponsored by the applicable NBFC for securitization transactions* 3.00 2.00
2 Total amount of securitized assets as per books of the SPVs sponsored 3,633.76 2,055.74
3 Total amount of exposures retained by the applicable NBFC to comply with MRR as on

the date of Balance Sheet

a. Off - Balance Sheet exposures

First loss 5 =

Others - z

b. On - Balance Sheet exposures

First loss 348.88 582.12

Others = =
4 Amount of exposures to securitization transactions other than MRR

a. Off - Balance Sheet exposures

i) Exposure to own securitizations

First loss - =

Others = s

ii) Exposure to third party securitization

First loss . a

Others - =

b. On - Balance Sheet exposures

i) Exposure to own securitizations

First loss 762.29 630.10

Others 5 =

ii) Exposure to third party securitization

First loss = -

Others = s

*Only the SPVs relating to outstanding securitization transactions.
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

f. Exposures :

(Rupees in lakh)

Category As at March 31, 2022 As at March 31, 2021
a) Exposure to real estate sector :
Direct exposure
() |Residential mortgages :
Lending fully secured by mortgages on residential praperty that is or will o -
be occupied by the borrower or that is rented 100,526.69 36,012.71
(i) |commercial real estate :
Lending secured by mortgages on commercial real
estates (office  buildings, retail space, multi-purpose commercial
premises, muiti-family residential buildings, multi-tenanted commercial R _
premises, industrial or warehouse space, hotels, land acquisition,
development and construction, etc.). Exposure shall also include non-
fund based limits.
(i) |Investments in mortgage backed securities (MBS) and other
securitised exposures :
a, Residential - =
b. Commercial real estate ey ::
Total exposure to real estate sector 1,00,526.69 56,012.71

* These include properties held as underlying security

Particulars

As at March 31, 2022

As at March 31, 2021

b)

Exposure to capital market :

0]

direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual fund the corpus of which
is not exclusively invested in corporate debt.

(in

advances against shares / bonds / debentures or other securities or on
clean basis to individuals for investment in shares (including IPOs /
ESOPs), convertible bonds, convertible debentures, and units of equity-
oriented mutual funds.

)

advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are
taken as primary security.

(@iv)

advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds i.e. where the primary security other
than shares / convertible bonds / convertible debentures / units of
equity oriented mutual funds 'does not fully cover the advances.

)

secured and unsecured advances to stockbrokers and guarantees issued
on behalf of stockbrokers and market makers.

(vi)

loans sanctioned to corporates against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising
resources.

(vii)

bridge loans to companies against expected equity flows / issues.

(viii)

all exposures to venture capital funds

unregistered).

(both registered and

Total exposure to capital market

g. Details of financing of parent company products :

The Company does not have any parent company hence, this clause is not applicable.

h. Details of single borrower limit (SGL) / group borrower limit (GBL) exceeded by the dﬁm”ﬁﬁﬂ?:

Particulars

As at March 31, 2022

As at'March 31, 2021

Single borrower limit (SGL) / group borrower limit (GBL) exceeded by the Company.*

*The Company had acquired (“acquisition”) from Avanse Financi@_fggvices limited (“Avanse”), by way of assignment it's unsecured MSME
financing business, for a consideration of Rs 6,793.97 lakh in respect of 391 loan agreements vide transaction document executed between the
Company and Avanse on July 8, 2019. Due to Ind AS 109 implication the same has been treated as single loan to Avanse. The Company has not
exceeded exposure towards single borrower / group borrower limit.



UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)

For the year ended March 31, 2022

i. Unsecured advances :

(Rupees in lakh)

Details of unsecured advances the rights, licenses, authorisations,etc.charged to the applicable NBFCs as collateral in respect of projects
(including infrastructure projects) financed by the Company.

Particulars

As at March 31, 2022

As at March 31, 2021

Advances against securities of intangible assets -

. Registration obtained from other financial sector regulators :

Particulars

Type

Number Reference

IRDA

Corporate Agent

CA0733

k. Disclosure of penalties imposed by RBI and other regulators :

Particulars

As at March 31, 2022

As at March 31, 2021

During the current year and the previous year, there are no penalties imposed by RBI and other regulators.

I. Related party transactions :

Details of all material transactions with related parties has been given in note 40 of the financial statements

m. Ratings assigned by credit rating agencies and migration of ratings for the year ended March 31, 2022 :

Rating agency

Type

Rating FY 21-22

Rating FY 20-21

Acuite Rating & Research Limited

Bank loans (long term)

ACUITE A+

ACUITE A / stable

Acuite Rating & Research Limited

Commercial paper (short term)

ACUITE Al+/ Upgraded

ACUITE A1

Acuite Rating & Research Limited

Non- convertible debentures (long term) (Market
Linked Debentures)

PP-MLD/ACUITE
AA+/CE/Reaffirmed

Acuite Rating & Research Limited

Non- convertible debentures (long term) (Market
Linked Debentures)

PP-MLD/ACUITE
A+/Stable/Reaffirmed

Acuite Rating & Research Limited

Non- convertible debentures (long term)

ACUITE A+ / stable /
assigned

ACUITE A / stable

Acuite Rating & Research Limited

Non- convertible debentures (long term)

ACUITE A+ / stable /
reaffirmed

ACUITE A / stable *

Acuite Rating & Research Limited

PTC (long term) for SME190930 - Series 1

Acuite A - (SO)

Acuite Rating & Research Limited

PTC (long term) for SME200130 - Series 2

Acuite AA -(SO)

n. Remuneration of directors :

Particulars

As at March 31, 2022

As at March 31, 2021

Transactions with the Independent directors*

Director Sitting Fees

171.00

123.38

* Payment to non-executive directors is NIL during the year ended March 31, 2022 and March 31, 2021 .

Refer Note 40 for remuneration to executive directors.

0. During the year there are no changes in the accounting policies and no prior period items (Refer Note 1)

p- Provisions and contingencies :

Particulars As at March 31, 2022 As at 31st March, 2021
Provision towards NPA 1,488.83 1,350.25
Provision made towards income tax 126.07 144.13
Provision for depreciation on investments 0.84 =

Provision for depreciation on fixed deposits 2.86 =

Provision for depreciation on other receivables 3.17 =

Provision for gratuity 83.65 71.13
Provision for compensated absences 287.52 e 170.85
Provision for bonus 700.00 o8 VAL N\ 180.00
Provision for expenses 1,616.05 / U/ \/;\‘ 517.68
Provision for standard assets 2,575.57 AN )] 1,211.75

\ON—"57
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

q. Draw down from reserves :

(Rupees in lakh)

During the year, the Company has drawn down Rs 107.15 lakh on account of change in the method for ESOPs option valuation from Black-Scholes
Model to Binomial model. On account of same the Employee Stock Option Scheme Outstanding Account has been drawn down to the Statement of

Profit & Loss.

r. Concentration of deposits, advances, exposures and NPAs :

(i) Concentration of advances :

Particulars As at March 31, 2022 | As at March 31, 2021
Total advance to twenty largest borrowers 12,099.18 12,055.60
Percentage of advances to twenty largest borrowers to total advances of the company 4.98% 8.98%

(ii) Concentration of exposures :

Particulars As at March 31, 2022 | As at March 31, 2021
Total exposure to twenty largest borrowers 12,099.18 12,055.60
Percentage of exposures to twenty largest borrowers to total exposure of the company 4.98% 8.98%

(iii) Concentration of NPAs :

Particulars

As at March 31, 2022

As at March 31, 2021

Total Exposure to top four NPA accounts

1,454.67

763.01

s. Sector-wise NPAs :

Percentage of NPAs to total advances in that
::,-. Sector sector

As at March 31, 2022 As at March 31, 2021
1 Agriculture & allied activities = B
2 MSME 2.11% 2.40%
3 Corporate borrowers 87.07% 16.82%
4 Services o =
5 Unsecured personal loans = -
6 Auto loans - -
7 Other personal loans g [

Note :The base considered for calculation of sector-wise NPA for Corporate borrowers has decreased from Rs 2,974.52 Lakh in FY21 to Rs 547.88

lakh in FY22 resulting in a higher percentage of NPA as at 31st March, 2022.

t. Movement of NPAs :

Particulars As at March 31, 2022 | As at March 31, 2021
(i) Net NPAs to Net Advances (%) 1.70% 1.75%
(ii) Movement of NPAs (gross)
(a) Opening balance 3,647.71 817.76
(b) Additions during the year 4,671.57 3,328.15
©) Reductions during the year 2,678.13 498.21
(d) Closing balance 5,641.15 3,647.71
(iii) Movement of Net NPAs
(a) Opening balance 2,297.45 458.08
(b) Additions during the year 3,364.96 2,097.47
(c) Reductions during the year 1,510.09 258.10
(d) Closing balance 4,152.32 2,297.45
(iv) Movement of provisions for NPAs (excluding provisions on standard assets)
(a) Opening balance 1,350.25 359.68
(b) Provisions made during the year 242.63 1,212.21
(c) provisions 104.05 221.64
(d) Closing balance 1,488.83 1,350.25
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

(Rupees in lakh)

u. Overseas assets (for those with joint ventures and subsidiaries abroad) :
There are no overseas assets.

v. Off- Balance Sheet SPVs sponsored (which are required to be consolidated as per accounting norms) :
There are no off-Balance Sheet SPVs sponsored by the Company which are required to be consolidated as per accounting norms.

w. Customer complaints :

Sr No. |Particulars As at March 31, 2022 As at March 31, 2021
(a) No. of complaints pending at the . .
beginning of the year il Nil
(b) No. of complaints received during )
the year 30 il
(©) No. of complaints redressed during .
the year 29 Nil
(d) No. of complaints pending at the .
end of the year 1 Nit

X. Revenue recognition :
There are no postponement of revenue due to pending resolution of significant uncertainties,
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

Y- Restructured accounts :

(Rupees in lakh)

Under CDR Mechanism / SME Debt Restructuring

i he
s Type of restructuring Mechanism Others
Asset classification Standard | Sub- standard| Doubtful | Loss | Total d | Sub- d| Doubtful Loss Total
1. Restructured accounts as on April 1, No. of borrowers = _ . . _ 5 - . 5
2021
Amount outstanding - - - - 597.76 =3 - = 597.76
Provision thereon - -] = - 69.25 = = = 69.25
2. Fresh restructuring during the year No. of borrowers : z = z = £ 3 = - 3
Amount outstanding = - - - - - 159.29 - - 159.29
Provision thereon = = # - - - 23.24 - * 23.24
3. Upgradation No. of borrowers - _ 2 : & 3 = - =
Amount outstanding < - = - - - - . -
Provision thereon = - > = - = =2 v =
4, Restructured standard advances which No. of borrowers - . - - . 4 " ” ¥ 4
cease to attract higher provisioning
and/or additional risk weight at the end .
of the year and hence need not be Amount outstanding - = - - - 101.63 - = = 101.63
shown as restructured advances at the
beginning of the next year
Provision thereon = = = - 6.87 - = = 6.87
5. Downgradation of restructured No. of borrowers = - - - - (1) 1 - # “
accounts during the year
Amount outstanding = - - - (496.13) 477.05 - = (19.08)
Provision thereon - - - - - (62.38) 55.90 - - (6.48)
6. Write-offs of restructured accounts No. of borrowers = = < = = = [ = = =
Amount outstanding - - E: = - = = 2 = :
Provision thereon - - = = = - = = = =
7. Restructured accounts as on No. of borrowers - - = o - = 4 e - q
Amount outstanding = - - - = - 636.34 = - 636.34
Provision thereon - - - - - - 79.14 = = 79.14
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

z. Schedule to the Balance Sheet of a NBFC :

(Rupees in lakh)

Particulars

As at March 31, 2022

As at March 31, 2021

outstanding | overdue | outstanding | A™oUnt overdue
Liabilities side :
1 |Loans and advances availed by the non- banking financial
company inclusive of interest accrued thereon but not paid :
a |Debentures :
| Secured 54,621.07 = 24,670.81 -
il |Unsecured 990.29 & - -
(other than falling within the meaning of public deposits)
b |Deferred credits 5 = -
¢ |Term loans 1,07,239.38 = 40,925.40 -
d |Inter - corporate loans and borrowings = = =
e |Commercial paper 11,472.03 - 5,269.88 =
f  |Public deposits - = = -
g |Other Loans 5,861.09 = 5,703.39 -
2 |Break - up of (1) (f) above (outstanding public deposits
inclusive of interest accrued thereon but not paid) :
a8 |In the form of unsecured debentures # - - -
b [1n the form of partly secured debentures i.e. debentures where _ - _ _
there is a shortfall in the value of security
¢ |Other public deposits = = = -

Assets Side :

As at March 31, 2022

As at March 31, 2021

3 [Break - up of gross loans and advances including bills

receivables (other than those included in (4) below ) :

a |Secured

1,55,877.19

88,456.48

b |Unsecured

93,235.55

42,375.13

assets counting towards asset financing activities :

4 |Break - up of leased assets and stock on hire and other

3 |Lease assets including lease rentals under sundry debtors

i. Finance lease

ii. Operating lease

b |Stock on hire including hire charges under sundry debtors

i. Assets on hire

ii. Repossessed assets

C |Other loans counting towards asset financing activities

i. Loans where assets have been repossessed

it. Loans other than (a) above

5 |Break - up of investments :

Current investments

8 |Quoted

(i) Shares

a. Equity

b. Preference

(ii) Debentures and bonds

(iii) Units of mutual funds

(iv) Government securities

(v) Others
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

z. Schedule to the Balance Sheet of a NBFC (continued) :

(Rupees in lakh)

Assets Side As at March 31, 2022 As at March 31, 2021
5 | b |Unquoted
(i) Shares
a. Equity s =

b. Preference

(ii) Debentures and bands

(iii) Units of mutual funds

4,014.54

(iv) Government securities

(v) Others

Long term investments

a |Quoted

(i) Shares

a. Equity

b. Preference

(ii) Debentures and bonds

4,295.88

1,508.21

(iii) Units of mutual funds

(iv) Government securities

(v) Others

2,648.11

b |Unquoted

(i) Shares

a. Equity

b. Preference

(ii) Debentures and bonds

(iii) Units of mutual funds

(iv) Government securities

(v) Others

6 |Borrower group wise classification of assets financed in (3)
and (4) above (gross) :

As at March 31, 2022

As at March 31, 2021

Category

Amount

Secured

Unsecured Secured

Unsecured

a |Related parties **

i. Subsidiaries

ii. Companies in the same group

iii. Other related parties

b |Other than related parties

1,55,877.19

93,235.55 88,456.48

42,375.13

Total

1,55,877.19

93,235.55 88,456.48

42,375.13

** As per accounting standard issued by ICAI

7 |Investor group wise classification of all investments
(current and long term) in shares and securities (both
quoted and unquoted) :

Category

1 |Related parties **

a. Subsidiaries

b. Companies in the same group

c. Other related parties

2 |Other than related parties

6,943.99

5,522.75

Total

6,943.99

5,522.75

** As per accounting standard issued by ICAI.

8 |Other information

Particulars

Gross non performing assets :

5,641.15

3,647.71

TS
= i. Related parties

ii. Other than related parties

5,641.15

3,647.71

Net non performing assets : 7

4,152.32

2,297.45

i. Related parties

ii. Other than related parties ! E;,\

)

)]

4,152.32

2,297.45

C |Assets acquired in satisfaction of debt
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UGRO CAPITAL LIMITED
CIN:L67120MH1993PLC070739

Notes forming part of the financial statements (continued)
For the year ended March 31, 2022

56

57

61

62

63

64

67

68

(Rupees in lakh)

Note on Social Security Code

The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-employment, has received Presidential assent on
September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft rules for the Code
on November 13, 2020. However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are
also not yet issued. The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in which, the Code
becomes effective and the related rules to determine the financial impact are pubiished.

Events after the reporting period
There have been no events after the reporting date that require disclosure in these financial statements.

Total Fixed Deposits stand at Rs 762.29 lakh as at March 31, 2022 (Previous year Rs 630.10 lakh) on account of securitisation transactions.

Disclosure on frauds pursuant to RBI Master direction detected and reported to RBI:

Particulars As at March 31, 2022 As at March 31, 2021
Number of Frauds 4 1
Amount involved (Rs in Lakh) 400.14 500.00

The company has not purchased any credit impaired financial assets during the financial year 2021-22. However, the company has transferred certain credit
impaired assets to the Asset Reconstruction Company in terms of guidelines issued by RBI circular number DOR.STR.REC.51/21.04.048/2021-22 dated
September 24, 2021. Further, the company has not sold any credit impaired financial asset to institutions other than to securitization/reconstruction Company
(SC/RC) [refer note no. 71(c)].

The Company does not hold any immovable property as at 31st March 2022 and 31st March 2021. All the lease agreements are duly executed in the favour of the
Company for properties where the Company is the lessee.

The Company does not have any transactions with the Companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956
during the year ended 31 March 2022 and 31 March 2021.

No proceedings have been initiated or pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 and
rules made thereunder, as at 31 March 2022 and 31 March 2021.

The Company is not a declared wilful defaulter by any bank or financial institution or other lender, in accordance with the guidelines on wilful defaulters issued by
the Reserve Bank of India, during the year ended 31 March 2022 and 31 March 2021.

Registration of charges or satisfaction with Registrar of Companies (ROC)
. . . . Period by which charge has been
Brief Description of Charge Location of Registrar registered Reason for delay
Canara Bank- Term Loan- Rs. Mumbai 22-09-2021 (form filed with MCA) There was delay from the bank’s end in
25,00,00,000/- 24-09-2021 (Charge certificate date) |providing signed form. Therefore there
Charge ID- 100480997 was delay in filing of the Form.
DOH Date- 18/08/2021
ECB Charge Form-. Rs. Mumbai 06-01-2022 (form filed with MCA) The list of receivable (mandatory part of|
31,09,42,500/- 06-01-2022 (Charge certificate date) |form) could not be finalized within
Charge ID- 100518344 prescribed timeline of filing of form by
DOH Date- 02/12/2021 the investors who are based out of India.
Hence there was delay in filing of Form.
NCD- Rs. 15,00,00,000/- Mumbai 28-02-2022 (form filed with MCA) The delay in filing form was inadvertent.
Charge ID- 100542449 09-03-2022 (Charge certificate date)
DOH Date- 30/11/2021

There have been no transactions which have not been recorded in the books of accounts, that have been surrendered or disclosed as income during the year
ended 31 March 2022 and 31 March 2021, in tax assessments under the Income Tax Act, 1961. There have been no previously unrecorded income and related
assets which were to be properly recorded in the books of account during the year ended 31 March 2022 and 31 March 2021.

The Company has not traded or invested in crypto currency or virtual currency during the year ended 31 March 2022 and 31 March 2021.

Disclosure under rule 11(e) of the Companies (Audit and Auditors) Rules, 2014:

(a) - The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other
person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shail
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

- Provide any guarantee, security or the like to or on behalf of Ultimate Beneficiaries;

(b) - The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the company shall

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Campany (Ultimate Beneficiaries) or

- Provide any guarantee, security or the like to or on behalf of Ultimate Beneficiaries; —x




