IHE DAILY TASKEEN JAMMU o Thursday 28 March. 2024

™ ot lo accgale, parhase s g i o bects syl ek Pt s
SBM tasae of equity )ﬂnloehmurbnn‘w“llwl&tﬂh Exchange of india Liraked ['NSE™) aad BSE Linited ("BSE", srcl koguiher with KSE. e ‘Sioch Exchamges”| i Securi ol s snd Dischnume
Raguirersanis) Regudations, 213, e amndes | SEEICOR Regpalation="

SRM CONTRACTORS LIM]TED

Ot Company aas

cratit n Sepentel 4 2016 g SAM Cantuctn Pryala Lisied. 3 i frited tonpeny uecan 1 ¢
Ty A Corer | iape
ML nrnllm ievad’

Corgre A, 19665 pirat 12 3 calct of ot cnod Ssgtamier ¢ 20 |7z= smied by the Aegarar of Compinien e

TR a1 . 124 o B A o lmmn:rmum:u
Cernansie deckty Hember: <408 K 2008PL

Comipary Secrety e o Oicar, el +41 84318 71114, #8181 2471720 i

OUR PROMOTERS: SANJAY MEHTA. ASHLEY MEHTA AND PUNEET PAL SINGH
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Qur Company is an engineering construction and development mmnymnmd primarily in the construction of tunnels, slope stabilisation works, roads (including bridges) and cther
miscellaneous civil construction activities in the Union Territories of Jammu & Kashmir and Ladakh,

The Issue (s being made through the Book Building Procass in dance with Regulation 6(1) of the SEBI ICOR Regulations.

* QIB Pertion: Not morn than 50% of tha lesua = Non-Institutional Pertion: Not lass than 18% of the Issue = Retall Portion: Not less than 36% of the lssue
PRICE BAND: 200 TO ¥210 PER EQUITY SHARE OF FACE VALUE OF 10 EACH
THE FLOOR PRICE IS 20 TIMES THE FACE VALUE OF THE EQUITY SHARES AND THE CAP PRICE IS 21 TIMES THE FACE VALUE OF THE EQUITY SHARES
THE PRICE/EARNINGS RATIO BASED ON DILUTED EPS FOR FINANCIAL YEAR 2023 FOR THE ISSUER AT THE UPPER END OF THE PRICE BAND IS AS HIGH AS 18.75 AS COMPARED TO THE
AVERAGE INDUSTRY PEER GROUP PE RATIO OF 32.15 WEIGHTED AVERAGE RETURN ON NET WORTH FOR FISCAL 2023, 2022 AND 202115 26.21%

BIDS CAN BE MADE FOR A MINIMUM OF 70 EQUITY SHARES AND IN MULTIPLES CF 70 EQUITY SHARES THEREAFTER

n i with the ation of Indh Jant Directors of our C: { to their fuati' chbd'll\‘amh!S,Mthllbov!pmh‘:dm:ehndajmﬁMhﬂdm

factors/ KPls disclamd in the “Basis for the fssue Price" section on pages 121 of the RHP vis-a-vis the weighted average cosi of acquisition ("WACA") of primary and secendary aranncﬂmfs} as
pplicable, disclosed in the “Basis for the Issue Price” sectionon pages 121 of the RHP.

{In making an decision, fal i mustonly rely on the information included in the Red Herring Prospectus and the terms of the Issug, including the risks involved and not rely on any

other external sour finf: for about the lssue available in any manner.

RISKS TO INVESTORS:

1. In past, our Promoter namely, Sanjsy Mehta have made secondary sale of the Equity Shares held by him at T 40 per aquity shares dated June 19, 2023 and transfer price for such sacondary sale is fower
than the lssue price the Cap price isT 210.

2. Our business is concentratad in the Union Territory of Jammu & Kashmir and Ladakh and we are exposed to risks emanating from economic, regulatory and other ehanges in the Union Territory of
Jammu & Kashmir and Ladakh.
Our business is primarily dependent on projects undertaken or awarded in the Union Territory of Jammu & Kashmer and Ladakh, by our clent such as Nationat Highways 8 Infrastructurs Development Corporation
Limited - Ministry of Road Transpor & Highways, Govemment of India (NHIDCL ), Konkan Railway Corporation Limited (KRCL), Government of Jamimu and Kashmir Economic Reconstruction Agency (ERA, Jammu),
Bordar Road Organlsaucn (BRO), Publc Work (R&B) Department, Jammu & Kashmir (PWD, J&K], Northern Raiway, Imgation & Flood Control Department, JAK, J&K Rural Roads Development Agency (JKRRDA),

otrer entiti G ofindia, JAK Govarnment and Third party major infrastructure and construction entitiss exscuting projects in the Unvon Termitary of Jammu & Kashmir and Ladaxh.
3 Wsdwh!aswﬂhwtpnrtnnofwrmmuu from a limited number of clients. The lass of any significant clients may have an adverse effect on our busi condition, lts of op: .
and prospects
(in T lakhs)
No. | Particulars For nine (3) months period Financial Year Financial Year Financial Yaar
ending December 31, 2023 w2223 021-22 2020-1
Revenue % Revenue % Revenue | Hh Revenus %
1._|Ravenue from Top five {5) Cliants 18,045,15 BO.TT% 21,518.48 T1.66% 21,050.37 T0.85% 12440.27 miz%
2 |Revenue fn:m Top ten (10) I:Iuiu : 2292667 | 91.74% 2762696 | 9200% 252800 |  0580% 115'17 l! | Ik

4, Our business s Mnu capital intensive quMng rwlﬂw!}' long kﬂmmmn pwlods Wcuquh substantial ﬂnanm for our business oplmbns Our Indobtedness and the conditions and
restrictions imposed on by ourfinancing lmngamm(smb mma‘ytﬂbclouuwﬂyw conduet our business.
Typically, Frwecis intheinfrasteucture sectorwhich i worki ive in natune and involve long impk i iods. Majority of the working capital funds ofour Company are blocked due (o
providing margin money for Bank Guarantee, Eamest Money Deposit, Performance Deposit and Secunly deposit {for our Projects) o which the banks are not providing finance. As on December 31, 2023, our
Company's net working capital consisted of ¥ 8 622,13 Lakhs. Further, As on March 31, 2023, our Company's nel working capital consistad of 27,056.72 Lakhs as againsi T4,585.17 lakhs as on March 31, 2022 and

27,32,52 lakhsas on March 31, 2020, As on D 31,2023, our 08 Bi00d ai T4.232.28 lakhs, Wemay incur additional indabtedness in the future. Additional dabt financing could increase our intarest
costs and require ua o comply with additional restrictive cowvenants in our financing agreements,
5. Wederive majority of our revenues from fon of Road's, Tunneland Slope Stabilisation work and our financial condition would be materially and adversely affected if we fail to obtain new Roads,
Tunnel and siope stabliisation work or our current Roads, Tunnal and Slope Stabilisation work are terminated.
(in? lakhs)
Our operations As on nine (9) As S of As on As % of Ason As % of As on As ¥ of
months December Revenue from March 31,2023 | Revenuefrom | March 31, 2022 Revenue from March 31, 2021 Revenua from
31,2023 Operations Operations Operations Operations |
' Road Piojects 17,585,492 7487% 1850283 | 4507% 10.277.71 38.99% 872928 54.54%
Tunnel Projects 6287 0271% 182208 26.05% 10.857.19 41.22% 6,742.26 42. 12%
_ shope stahiisation works 567672 | 2420% | 836028 |  2784% | @ 490458 | WBBI% | 2 e |
Qiher miscellaneous 130,13 0.85% 28380 0.54% 3186 1.18% 305.62 1%
civil Construction
Activity
€. The average costof acquisition of Equity Shares by our Promoters could be lower than the floor price.
Promolers Average costofacquisition per Equity Share (in )
Sanjay Mahta 072
Ashiey Mehta NIL
PunaetPal Singh 49

7. Our Company s notin strictcompliance with the Corp Social Responsibility as required underthe provision of Companies Act 2013.
Ag par tha applicable laws, Qur Company |s recuired to spend 2% of its ayerage net profits made during praceding thras financial year on CER aciivties. we have undertaken CSR activities financial contributions in
Prima Minister Cares Fund and local welfare trusts undertaking activities periaining io the weiiare ofaldaga peopis and education of children and have spent 17.04 lakhe, 1.80 faknsana 1.81 lakhs in FY 202223, 2021-

22and 2020-2021, respectively, However, our Company has not mel with fis statulory requirement of spending ¥ 25.56 lakhs, ¥ 13.38, T 11.21in FY 2022-23, 2021-22 and 2020-2021, respectvelyand has not complied

with requirement of parking the embarked GSR ibution funds into a wiihin the stipulated timelines.
8. Welghted Average Cost of Acquisition for all Equity Shares fransacted in one year, eighteen months and three years preceding the date of the Red Herring Prospectus by our Promoters and Promoter
group:
Period Weighted Average Cost of | Upper end of the Price band (< 210) is ‘X times Ranga of acquisition price:
Acquisition (in 7)' | the Weighted Average Cost of Acquisition ‘ Lowest Price - Highest Price (in T)
Les 1 year 0.32 656.25 | Lowest and Highest pnee < 0.32
~ Last 18 marths 0.32 [ 656.25 | Lowast and Highest price € 0,32
Last 3 years 0.32 B56.25 Lowestand Highestprice 0.2
9. This klﬁ:!ﬂ Board Putlic Issue being handle by BRLM assaciated with Issue. The BRLM has handled 14 SWE public issues in the past three years, out of which T issue closed below the issue
price on listing
10. Weighted Average Castof Acquisition far all Equity Shares during e months date of the Red| Prospecius by our and Promater group:
Period Vieighted Average Costof Acguisiton in 3 Fioor Price {i.e, %200) canmu(mmn}
WACA of Primary Tr NA NA
WACA of Secondary Transaction 032 25 tmes B56.26 tunes

BID ISSUE PROGRAMME
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THE EQUITY SHARES OF OUR COMPANY WILL GET LISTED ON MAIN BOARD PLATFORM OF NSE Ml[‘u BSE
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