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OUR PROMOTERS: PARESH VRAJLAL DATTANI, AJAY VALLABHDAS DATTANI, ANILKUMAR VRAJDAS DATTANI, DINESH VRAJDAS DATTANI,

NIMBUS TRUST, D&G FAMILY TRUST, A&J FAMILY TRUST AND P&B FAMILY TRUST
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TO T 5.500.00 MILL Tot TO¥1.500.00 MILLION BY

FORSAL =) EQUITY 0t 3037 MILLION BY PARESH VRAJLAL DATTAN, UP TO (] EGUITY UPTOT 148 JAYVALL TANL UR TO [«] EQUITY TOT 5552 MLL
VRA P TO[s] TOT I HMILL TANI [THE L 7, UP TO [] EQUITY UPTOT 250 MILLION BY VA UP T¥ SHARES
L VALL UP O[] EQUITY wTot SONALIA TTAN, UF TO [+] EQUITY UPTO 7 2.50 MILLION BY DATTAN JDAS HUF AND UP TO [#] EQUITY
SHARES AGGREGATRNG U 10 L3600 LGN Y BEEHA P UP TO [+ EQUITY UPTO 2 17.50 MILLION BY up Y TO ? 30,00 MILLION BY P v P TO [] EQUITY
SHARES PO TANL U9 70 [«] UP 10 ¥ 2.50 MILLION BY VALL ¥ ot ALY KUMAR Y ITHE
DERS"AND L SALEEY DERS, THE E}
L DETAILS OF THE OFFER FOR SALE BY THE SELLING SHAREHOLOERS
| MAME OF THE SELLING SHAREHOLDER | TrPE I AMOUNT {IN T MILLIGN) | WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARES" (IN T)
Pareah Promater Sel Up to [#] Equity Shares of face value of T 10 sach p to ¥ 30937 milion 151
| Aday Vallabidas Dttand | Promoter Salling Sharo | Up ta [+] Equity Shares of face value of T 10 sach sggregaling up to T 46T S milwon | i
Ailkumar Vrajeas Dattani Promater Salling Sharsholder Up ta [=] Equily Shares of face value of 10 sach aggregating up to ? 355 62 million ]
I ajdas Dsttani I Promater Selling Sharoholder 1 10 each aggregating up ta ¢ 371,88 milion | Hil
| Vajuibhal Investments Private Limitod I Promoter Group Selling Shareholder | quity Shares of face value of ¥ 10 each aggregating up ba ¥ 2.50 milion | 556
| Valtabhdas Dattani HUF I Promotes Group Selling | Up B0 (=] Equity Shares of faca value of ¥ 10 sach aggregating up 1o T 250 milion | 55
Sorsh Ajaykumar Dattani Promater Group Selling Up to [=] Equity Shares of face valus of ¥ 10 sach aggregating up ta 22 50 million 303
Datiani Dineshiumar Vrajdas HUF Promotee Group Selling Sharehalder Up ta [a] Equity Shares f face value of £ aling up ta £ 2.50 million ]
| Beera Paresh Dattani  Promoter Group Selling Sharenoldsr | " Upto ] Equity Shares of faca value of T regating up to € 35 M miion | W
L .\nﬁymur\nqgnmngwf 1 Promoter Group Selling Shareholder Upte[= ]Equllyshamoﬂacnalwwriomnmﬂlwwm!ﬂ 50 milion 1 ]
i i Jain Tripathi & Co, 17, 2034, it =

Our company | is angaged ln the business of manufacturing textile yamn, which is divided into three separate I:uslnnss verticals,
g of Paly yarn preducts; Cotton yam products; and Yarns for technical textiles and industrial uses.

The Offer is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.
+ QIB Portion: Not more than 50% of the Offer » Non-Institutional Portion: Not less than 15% of the Offer » Retail Portion: Not less than 35% of the Offer

PRICE BAND: 7305 TO 7321 PER EQUITY SHARE OF FACE VALUE OF 710 EACH
THE FLOOR PRICE AND THE CAP PRICE ARE 30.50 TIMES AND 32.10 TIMES THE FACE VALUE OF THE EQUITY SHARES RESPECTIVELY.
BIDS CAN BE MADE FOR A MINIMUM OF 46 EQUITY SHARES AND IN MULTIPLES OF 46 EQUITY SHARES THEREAFTER
THE PRICE TO EARNINGS RATIO BASED ON DILUTED EPS FOR FISCAL 2024 AT THE UPPER END OF THE PRICE BAND IS 17.26 TIMES
AS COMPARED TO THE AVERAGE INDUSTRY PEER GROUP PE RATIO OF 29.50 TIMES.
WEIGHTED AVERAGE RETURN ON NET WORTH FOR LAST THREE FULL FINANCIAL YEARS IS 15.68%
In accordance with the recommendation of Committee of Independent Directors of our Company, pursuant to their resolution dated December 13, 2024, the above provided price band s justified
based on quanﬂ!aﬁ\rs factors! KPls dlsclossﬁlnthe “Basis for the Offer Price" section on page 154 of the RHP vis-a-vis the weighted average costofacquishlun{"w#c&'}ofprimary and secondary
the Offer Price section on page 154 of the RHP and provided below in this advertisement,

In making an jecision and purchase in the Olfer. pvlnanﬂal inwsturs must only rely on the information included in the Red Herring Prospectus and the terms of the Offer, including the
merits and risks involved and not rely on any other bout the Offer available in any manner.
RISKS TO INVESTORS:
For details o “Risk Factors” on 34 of the RHP.
1. Mo long term raw material supply agreements. We do not have long term ag ts for | Details of our working capital during Fiscals 2024, 2023 and 2022 are set out below:
supply of our raw materials. If we are unable to procure raw materials of the required | | Particulars Asatand | Fiscal | Fiscal | Fiscal
quality and quantity, at competitive prices, our business, results of operations and for quarter | 2024 2023 2022
financial condition may be adversely affected. Majority of our raw materials are sourced ended June
from few key suppliers. Discontinuation of operations of such suppliers may ad ly 30, 2024 =
affect our ability to source raw materials at a competitive price. For quarter ended June :ﬁ::ﬁmﬂmmnzﬁ; ::"' 124 | 1042.20% | 4,660.27, | 2,424.07
30, 2024, Fiscals 2024, 2023 and 2022, our total cost of material consumed was 2 5476.21 || .o trade payables) (in 2 millon)
million, T 21,317.15 million, ¥ 23,349.10 million and T 20,632.70 million representing Details of financing of working
75.95%, 76.18%, 74.46% and 75.79% respectively, of our total expenses. capital requirements
2. Risk regarding inability to gauge demand and maintain optimal inventory. If we are | | . cash credit and Packing s .| 149 1320
unable to gauge the demand of our products accurately and are unable to maintain an | | Facilities (in ¥ million)
optimal level of inventory, our business, results of operations and fi lal condition | | - Internal Is (in Z million) 1,201.24 94229 | 164531 | 241167
may be adversely affected. As of June 30, 2024, March 31, 2024, March 31, 2023 and March | | Working capital days S5days | 40days | d6days| 67 days
31,2022, our inventory as a percentage of our current assets was 42.86%, 44.59%, 50.11% | *Our g cap from ¥ 1,660.27 million to ¥ 942.28 million in Fiscal 2024 primarily due to
and 51.60%, respectively and our inventory turnover ratio (i.e., cost of goods sold divided | 2" I d ? 3-’73 16million in Fiscal 2023ta3 4,369.46 millian in Fiscal 2024.

by average Inventory) during these period was 5.51 times, 5.28 times, 5,69 times and 5.45 |

times. Qur inventory cycle (L.e., inventory turnover days) was 66 days, 69 days, 61 days M Our rovenue from Dperaﬁuﬂs and our PAT Margin fias recuced i Fiscal 2624

as compared to Fiscal 2023. Our from i d by 11.17% from

and 80 days, during quarter ended June 30, 2024, Fiscals 2024, 2023 and 2022, | 33 999 13 million in Fiscal 2023 to ? 29,575.04 million in Fiscal 2024 and profit after tax of
respectively. the Company decreased by 12.37% from ¥ 1,527.41 million in Fiscal 2023 to % 1,338.48 million

3. Dependence on distributors. Our relationship with our distrik is critical to our in Fiscal 2024. If we are unable to maintain or i our from operations, our

business. During quarter ended June 30, 2024, Fiscals 2024, 2023 and 2022, 96.55% profit and our profit margin, then it may have an adverse effect on our business operatlons
94.48%, 93.01% and 93.31%, respectively, of our total revenue from operations was and our growth strategies.

attributable to our distributors. If we are unable to maintain successful relationships with Set out below is our revenue from operations, our profit after tax and our PAT Margin during
our distributors, our business, results of operations and financial condition may be quarterendad.luna.‘m 2024, Fiscals 2024, 2023 and 2022:

adversely affected. As on June 30, 2024, we had more than 925 distributors in 7 countries || P Quartar Fiscal Fiscal Fiscal

comprising 916 distributors in India, 2 distributors each in Argentina, Canada and °’;‘:|°" Simal| g <A sl W

smga“‘ el Bt it G""""_"G'm“"d - Revenue from operations 7,811, 2957504 | 3329213 | 31.853.20
4. plate gquirement, Our Company has a high working (in Qmillinn)
l:aprlal roquiwment and Ifour Company is unable to raise sufficient working capital the | | o ot after tax {in% mllllbgl 50073 | 1,338.48 152741 | 355442
tions of our Company wil bo adversely affected. We are in the advanced stages of | "pa yargin 641% a53% | 459% | 11.16%

commissiomny a manufacturing facility in Wazirabad, Punjab through our Subsidiary, | parMargin = Profit after fax / Revenue from operations.

Sanathan Polycot Private Limited. Once this Subsidiary is operational, then it will also | g, Risk related to dependence on limited geographies. During quarter ended June 30, 2024,
have to arrange for further funding for additional working capital requirement. Fiscals 2024, 2023 and 2022, we derived 62.51%, 65.10%, 60.88% and 55.63% our revenue

Contuic on vt gage. |




