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Thiz Is a public announcement for information purposes only and Is not a prospecius announcement and does not constilute an invitation or offer to acquire, purchase or subscribe (o sacuritios. Not for release, publication or distribution
directly or indirectly, outside India. Initial public offer of equity shares on the main board of the Stock Exchanges in compliance with Chapter || of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

s sanathan  GANATHAN TEXTILES LIMITED

[Please scan the OR coda
I vienw the RHP)

v Dur Company was mcorporated as “Sanathan Textiles Private Limited', a1 Kolkata, West Bangal as a pn vata limited company under the Comganias Act, 1956 and received a cedificate of incorporation izsued by the RoC, on October 10, 2005, Thereafter, aur I:u:um:q.w wag converted into a
public limited company pursuant bo a resolulion passed by the sharshalders of our Company passed in their meating on Movember 12, 2021, and tha name of our Company was changad lo ils prasent name "Sanathan Textiles Limited, punsuant 1o a fresh carbficate of incorporation Issued by
the BoC on November 18, 2021, Fordetails of changes in the name and registered office of our Company, see History and Cerain Corporste Mallers'on page 268 of the Red Herring Prospecius dated Decernber 13, 2024 "RHP™ | filed with the RolC
Corporate [dentification Number; U1 T2990N2005PLEO0SGSD
Registered Office: SRV MO, 1874172, Near Surangi Bridge, Surangi, Dradra & Nagar Haveli, Silvassa - 396230, India. Corporate Office: 0-135, Trade World Buiiding Kamala Mills Compound, Senapati Bapat Marg Lower Parel, Mumiai - 400013, Maharashira, India
Contact Person; Dsouza Jude Palrck, Company Secretary and Compliance Officar; Tel; + 91 22 6634 331 2034755, E-mail: investorsi@sanathan, com; Website: hitps:fwww sanathan com

OUR PROMOTERS: PARESH VRAJLAL DATTANI, AJAY VALLABHDAS DATTANI, ANILKUMAR VRAJDAS DATTANI, DINESH VRAJDAS DATTANI,

Yarns for the Fabric of Life

NIMBUS TRUST, D&G FAMILY TRUST, A&J FAMILY TRUST AND P&B FAMILY TRUST

INITIAL PUBLIC OFFER OF UPTO [«] EQUITY SHARES OF FACE VALUE OF T 10 EACH (EQUITY SHARES) OF SANATHAN TEXTILES LIMITED (‘COMPANY' OR 'ISSUER') FOR CASHAT APRICE OF [«] PER EQUITY SHARE (INCLUDING ASHARE PREMIUM OF % [#] PER
EQUITY SHARE) (OFFER PRICE) AGGREGATING UP TO ¥ 5,500.00 MILLION (OFFER) COMPRISING AFRESH ISSUE OF UP TO [«] EQUITY SHARES AGGREGATING UP TO < 4,000.00 MILLION BY OUR COMPANY (FRESH ISSUE)AND AN OFFER FOR SALEOFUPTO [#]
EQUITY SHARES AGGREGATING UP TO ¥ 1,500.00 MILLION BY THE SELLING SHAREHOLDERS (OFFER FOR SALE) COMPRISING UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 309.37 MILLION BY PARESH VRAJLAL DATTANI, UP TO [«] EQUITY SHARES
AGGREGATING UP TO ¥ 346.75 MILLION BY AJAY VALLABHDAS DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 355.62 MILLION BY ANILKUMAR VRAJDAS DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 371.88 MILLION BY DINESH
VRAJDAS DATTAN! (THE 'PROMOTER SELLING SHAREHOLDERS'), UP TO [#] EQUITY SHARES AGGREGATING UP TO ¥ 2.50 MILLION BY VAJUBHAI INVESTMENTS PRIVATE LIMITED, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 2,50 MILLION BY
VALLABHDAS DATTANI HUF, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 22.50 MILLION BY SONALI AJAYKUMAR DATTANI, UP TO [] EQUITY SHARES AGGREGATING UP TO ¥ 2.50 MILLION BY DATTANI DINESHKUMAR VRAJDAS HUF AND UP TO [e]
EQUITY SHARES AGGREGATING UP TO ¥ 35.00 MILLION BY BEENA PARESH DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 17.50 MILLION BY ANILKUMAR VRAJDAS DATTANIHUF, UP TO [e] EQUITY SHARES AGGREGATING UP TO ¥ 30.00 MILLION
BY PARESH KUMAR V DATTANI HUF, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 1.25 MILLION BY JAYSHREE ANILKUMAR DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO % 2.50 MILLION BY VALLABHDAS DATTANI AND UP TO [«] EQUITY
SHARES AGGREGATING UP TO < 0.13 MILLION BY AJAY KUMAR V DATTANI HUF (THE ‘PROMOTER GROUP SELLING SHAREHOLDERS' AND TOGETHER WITH THE PROMOTER SELLING SHAREHOLDERS, COLLECTIVELY REFERRED AS 'SELLING
SHAREHOLDERS'AND SUCH OFFER FOR SALE BY THE SELLING SHAREHOLDERS, THE ‘OFFER FOR SALE’).

_ DETAILS OF THE OFFER FOR SALE BY THE SELLING SHAREHOLDERS
NAME OF THE SELLING SHAREHOLDER

TYPE AMOUNT (IN ¥ MILLION) WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARES" (IN )
Paresh Vrajlal Dattani Promoter Selling Shareholder Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 309.37 million . 3.5
Ajay Vallabhdas Dattani Promaoter Selling Shareholder Up to [«] Equity Shares of face value of ¥ 10 each aggregating up to T 346.75 million ' 3.40
Anilkumar Vrajdas Dattani Promoter Selling Shareholder Up to [e] Equity Shares of face value of ¥ 10 each aggregating up to T 355.62 million ' 3.04
Dinesh Vrajdas Dattani Promoter Selling Shareholder Up to [«] Equity Shares of face value of £ 10 each aggregating up to € 371.88 million 4,05
Vajubhai Investments Private Limited Promoter Group Selling Shareholder Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to 7 2.50 millien . 3.56
Vallabhdas Dattani HUF Promoter Group Selling Sharehoider Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to T 2,50 million 5.56
Sonali Ajaykumar Dattani Promoter Group Selling Shareholder Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 22.50 million 30.36
Dattani Dineshkumar Vrajdas HUF Promoter Group Selling Shareholder Up to [#] Equity Shares of face value of ¥ 10 sach aggregating up to ¥ 2.50 million 5.56
Beena Paresh Dattani Promoter Group Selling Shareholder Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to < 35.00 million _ in
Anilkumar Vrajdas Dattani HUF Promoter Group Selling Shareholder Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to T 17.50 millien 29.M

*Calculated on a fully diluted basis. As certified by the Independent Charterad Accountani, Jain Tripathi & Co, pursuant to a certificate dated December 13, 2024, For a complete list of all Selling Shareholders and their average cost of acquisition per Equity Share, see 'Summary of the Offer
Document - Average Cost of Acquisition of our Promoters and the Selling Shareholders’ on page 31 of the RHP

Our company is engaged in the business of manufacturing textile yarn, which is divided into three separate business verticals,
consisting of Polyester yarn products; Cotton yarn products; and Yarns for technical textiles and industrial uses.

The Offer is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.
* QIB Portion: Not more than 50% of the Offer * Non-Institutional Portion: Not less than 15% of the Offer * Retail Portion: Not less than 35% of the Offer

PRICE BAND: %305 TO %321 PER EQUITY SHARE OF FACE VALUE OF 10 EACH
THE FLOOR PRICE AND THE CAP PRICE ARE 30.50 TIMES AND 32.10 TIMES THE FACE VALUE OF THE EQUITY SHARES RESPECTIVELY.
BIDS CAN BE MADE FOR A MINIMUM OF 46 EQUITY SHARES AND IN MULTIPLES OF 46 EQUITY SHARES THEREAFTER
THE PRICE TO EARNINGS RATIO BASED ON DILUTED EPS FOR FISCAL 2024 AT THE UPPER END OF THE PRICE BAND IS 17.26 TIMES
AS COMPARED TO THE AVERAGE INDUSTRY PEER GROUP PE RATIO OF 29.50 TIMES.
WEIGHTED AVERAGE RETURN ON NET WORTH FOR LAST THREE FULL FINANCIAL YEARS IS 15.68%

In accordance with the recommendation of Committee of Independent Directors of our Company, pursuant to their resolution dated December 13, 2024, the
above provided price band is justified based on quantitative factors/ KPls disclosed in the “Basis for the Offer Price” section on page 154 of the RHP vis-a-vis
the weighted average cost of acquisition ("WACA") of primary and secondary transactions, as applicable, disclosed in the “Basis for the Offer Price” section
on page 154 of the RHP and provided below in this advertisement.

In making an investment decision and purchase in the Offer, potential investors must only rely on the information included in the Red Herring Prospectus
and the terms of the Offer, including the merits and risks involved and not rely on any other external sources of information about the Offer available in any
manner.

RISKS TO INVESTORS:
For details, refer to “Risk Factors” on page 34 of the RHP.

1. No long term raw material supply agreements. We do not have long term

countries comprising 916 distributors in India, 2 distributors each in

agreements for supply of our raw materials. If we are unable to procure
raw materials of the required quality and quantity, at competitive prices,
our business, results of operations and financial condition may be
adversely affected. Majority of our raw materials are sourced from few key

Argentina, Canada and Singapore, and 1 distributor each in Germany,
Greece and Israel.

. Risk related to high working capital requirement. Our Company has a high

working capital requirement and if our Company is unable to raise

suppliers. Discontinuation of operations of such suppliers may adversely
affect our ability to source raw materials at a competitive price. For quarter
ended June 30, 2024, Fiscals 2024, 2023 and 2022, our total cost of
material consumed was X 5,476.21 million, ¥ 21,317.15 million, ¥ 23,349.10
million and < 20,632.70 million representing 75.95%, 76.18%, 74.46% and
75.79% respectively, of our total expenses.

sufficient working capital the operations of our Company will be adversely
affected. We are in the advanced stages of commissioning a
manufacturing facility in Wazirabad, Punjab through our Subsidiary,
Sanathan Polycot Private Limited. Once this Subsidiary is operational,
then it will also have to arrange for further funding for additional working

_ . L - - capital requirement.

2. Risk regarding inability to gauge demand and maintain optimal inventory. Details of our working capital during Fiscals 2024, 2023 and 2022 are set

If we are unable to gauge the demand of our products accurately and are
ey . . . out below:

unable to maintain an optimal level of inventory, our business, results of : : : .
operations and financial condition may be adversely affected. As of June || Particulars Asatand | Fiscal | Fiscal | Fiscal
30,2024, March 31, 2024, March 31, 2023 and March 31, 2022, our inventory for quarter | 2024 | 2023 | 2022
as a percentage of our current assets was 42.86%, 44.59%, 50.11% and ended June
51.60%, respectively and our inventory turnover ratio (i.e., cost of goods 30, 2024
sold divided by average inventory) during these period was 5.51 times, | | Working capital requirements | 1,291.24 | 942.29" | 1,660.27 | 2,424.87
5.28 times, 5.69 times and 5.45 times. Our inventory cycle (i.e., inventory | | (i.e., sum of trade receivables
turnover days) was 66 days, 69 days, 61 days and 80 days, during quarter | and inventory, as reduced by
ended June 30, 2024, Fiscals 2024, 2023 and 2022, respectively. trade payables) (in T million)

3. Dependence on distributors. Our relationship with our distributors is | | Details of financing of working
critical to our business. During quarter ended June 30, 2024, Fiscals 2024, | capital requirements
2023 and 2022, 96.55% 94..43%, 93.01%. and 93.31%, res.peqtively, of our | "_cach credit and Packin g _ | 14981 1320
total revenue frn_rn n'peratmns was attrrlhuta!ale tn' our dls.trlbiuturs. If we Facilities (in Z million)
are unable to maintain successful relationships with our distributors, our : —
business, results of operations and financial condition may be adversely | | - Internal accruals (in X million)] 1,291.24 | 942.29 | 1,645.51 | 2,411.67
affected. As on June 30, 2024, we had more than 925 distributors in 7 | | Working capital days 55 days | 49 days | 46 days | 67 days

Confitued & nexl page.
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AQur working capital requirements reduced from ¥ 1,660.27 million to < 942.29 million in Fiscal
2024 primarily due to an increase in our trade payables from < 3,773.16 million in Fiscal 2023 to
< 4,369.46 million in Fiscal 2024.

5. Reduction in operating revenue and PAT Margin in Fiscal 2024 as
compared to previous Fiscal. Our revenue from operations and our PAT
Margin has reduced in Fiscal 2024 as compared to Fiscal 2023. Our
revenue from operations decreased by 11.17% from < 33,292.13 million in
Fiscal 2023 to < 29,575.04 million in Fiscal 2024 and profit after tax of the
Company decreased by 12.37% from I 1,527.41 million in Fiscal 2023 to
< 1,338.48 million in Fiscal 2024. If we are unable to maintain or increase
our revenue from operations, our profit and our profit margin, then it may
have an adverse effect on our business operations and our growth
strategies.

Set out below is our revenue from operations, our profit after tax and our
PAT Margin during quarter ended June 30, 2024, Fiscals 2024, 2023 and
2022:

Particulars Quarter Fiscal Fiscal Fiscal
ended June | 2024 2023 2022
30, 2024

Revenue from operations 7,811.28 | 29,575.04| 33,292.13 | 31,853.20
(in X million)

Profit after tax (in ¥ million) 500.73 | 1,338.48| 1,527.41| 3,554.42
PAT Margin " 6.41% 4.53%| 4.59%| 11.16%

PAT Margin = Profit after tax / Revenue from operations.

6. Riskrelated to dependence on limited geographies. During quarter ended
June 30, 2024, Fiscals 2024, 2023 and 2022, we derived 62.51%, 65.10%,
60.88% and 55.63% our revenue from operations from domestic sales
from our customers in Gujarat, Maharashtra and Punjab, which exposes
us to risks specific to these Indian geographies and market.

7. Risk relating to dependency on import of raw material and forex rate
fluctuation. We import a large portion of our raw materials from
international suppliers and any adverse foreign exchange fluctuation
could increase our cost of operations and affect our profitability. A large
portion of our raw materials is imported from international suppliers.
During quarter ended June 30, 2024, Fiscals 2024, 2023 and 2022, our total
raw material consumed which was imported was I 2,100.61 million,
< 8,699.89 million, < 8,697.32 million and < 4,445.89 million representing
39.95%, 41.94%, 46.93% and 27.11%, respectively, of our total raw material
consumed. Further, any restriction or embargo on the sourcing of raw
materials from certain countries could adversely affect our business and
financial condition.

8. Certain ratios may not be indicative of market price of Equity shares on
listing. The Offer Price, market capitalization to total income multiple,
price to earnings ratio and enterprise value to EBITDA ratio based on the
Offer Price of our Company, may not be indicative of the market price of
the Equity Shares on listing

9. Risk in relation to upcoming Punjab Manufacturing Facility being set up
by our wholly owned subsidiary Sanathan Polycot Private Limited. A
portion of the Net Proceeds from the IPO are proposed to be utilized for
repayment and, or, pre-payment of a portion, of certain outstanding
borrowings availed by our subsidiary which will not result in creation of
any tangible assets. This Subsidiary has incurred losses incurred losses
of T 22.31 million, T 75.70 million, ¥ 34.45 million and ¥ 0.95 million during
quarter ended June 30, 2024, Fiscals 2024, 2023 and 2022, respectively.
The Punjab Manufacturing Facility, being set up by our Subsidiary is in the
advanced stages of commissioning and our business and its growth will
depend on this facility. Any loss of or shutdown of operations of this
facility, once operational, could adversely affect our business or results of
operations.

10. The weighted average cost of acquisition of all shares transacted by our

Promoters, the Promoter Group, the Selling Shareholders or
Shareholder(s) with rights to nominate Director(s) or other special rights,
in the last eighteen months, one year and three years preceding the date of
the Red Herring Prospectus

Period Weighted | Upper end of the Range of

average | price band (3321) acquisition
cost of is ‘X’ times the price: Lowest
acquisition| weighted average | price - Highest
(in)* | cost of acquisition* | price (in I)

Last 3 Years, Nil N.A. N.A.

18 months, and 1 Year

Note: There has been no acquisition of shares transacted by our Promoters, the Promoter Group,
the Selling Shareholders or Shareholders with rights to nominate Director(s) or other special
rights, in the last eighteen months, one year and three years preceding the date of this Red
Herring Prospectus.

*As certified by M/s. Jain Tripathi & Co., by way of their certificate dated December 13, 2024.

kk

11.

12.

13.

Information to be included in the Prospectus.

Risk relating to various in utilization of Net Proceeds. Any variation in the
utilization of the Net Proceeds as disclosed in this Red Herring
Prospectus shall be subject to certain compliance requirements,
including prior Shareholders’ approval.

Risk relating to inability to implement growth strategies. We may not be
able to successfully manage the growth of our business if we are not able
to effectively implement our strategies. In particular, the proposed
increase in our manufacturing capacities may not be successful or we
may not have demand for our products which may be commensurate to
the proposed increase of our manufacturing capacities.

The BRLMs associated with the Offer have handled 64 public issues in the
past three financial years, out of which 20 issues have closed below the
offer price on the listing date

Name of BRLMs Total Issues

Public closed below
Issues the Offer
Price on listing
date

DAM Capital Advisors Limited* 9 5

ICICI Securities Limited* 48 13
Common issue handled by the 7 2

above BRLMs

Total 64 20

*Issues handled where there were no common BRLMs

14.

13.

16.

Risk in relation to significant indebtedness. As of September 30, 2024, our
total sanctioned and outstanding indebtedness was < 27,215.86 million
and < 13,930.13 million, respectively. The level of our indebtedness could
have several important consequences. A significant portion of our cash
flow may be used towards repayment of our existing debt, which will
reduce the available cash flow to fund our capital expenditures. Defaults
of payment and other obligations under our financing arrangements may
result in acceleration of our repayment obligations and enforcement of
related security interests over our assets. Substantial portion of our long
term indebtedness is subject to floating rates of interest and fluctuations
in market interest rates may require us to pay higher rates of interest and
will also affect the cost of our borrowings.

No long term agreements with customer. We do not have long-term
agreements with a majority of our customers. Any changes or
cancellations to our orders or our inability to forecast demand for our
products may adversely affect our business, results of operations and
financial condition.

Our Company will not receive any proceeds from the Offer for Sale. The
Net Proceeds from the Offer for Sale comprises 27.27% of the total Offer
size, it will be transferred to each of the Selling Shareholders, in
proportion to its respective portion of the Offered Shares transferred by
each of them in the Offer for Sale. This will not result in any creation of
value for us orin respect of your investment in our Company.

ANCHOR INVESTOR BID/ OFFER PERIOD OPENS AND CLOSES ON WEDNESDAY, DECEMBER 18, 2024*
BID/OFFER BID/OFFER OPENS ON* THURSDAY, DECEMBER 19, 2024

PERIOD

BID/OFFER CLOSES ON* MONDAY, DECEMBER 23, 2024

" Our Company, in conswtation with the BRLMs, may consioer parmicipation by the Anchar (nvestors in accordance with the SEB! ICDR Reguiations. TheAnchor imeastor Biading Date shall be T Working Day prior to the BiddCrifer Gpening Date.

\UPI mandate end fime and date shall be at 5 pm, on Bid/Offer Closing Date

Contimied on next page..
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An indicative timetable in respect of the Offer is set out below:
Submission of Bids (other than Bids from Anchor Investors):

| Bid/ Offer Period (except the Bid/ Offer Closing Date)
Submission and Revisionin Bids - ' I"..."'l"llj,f between 10:00 am and 5:00 pm {Indian Standard Time (*1ST"))

| Bid Offer Closing Date* |
Submission of electronic applications {Cnline ASBA through 3-in-1 accounts) Only between 10:00 a.m. and up to 5:00 p.m. IST
- For RIBs

| Submission of electronic applicat'inns {Bank ASBA through Online channels like '
Internet Banking, Mobile Banking and Syndicate UPI ASBA applications where
Bid Amount is up to $500,000)
Submission of elecironic applications (Syndicate Non-Retail, Mon-Individual
Apphcations)
Submission of physical applications (Bank ASBA)

| Submission of physical applications {Syndicate Non-Retail, Non-Individual

| Apphications of QIBs and Nlls where Bid Amount is more than 500,000)

Only between 10:00 a.m. and up to 4:00 p.m. IST

Orly between 10:00 2.m. and ug to 2:00 p.m. IST

Only betwean 10:00 a.m. and up to 1:00 p.m. IST
Only batween 10:00 a.m. and up to 12:00 p.m. 13T

In case of any ravision in the Price Band, the Bid/lssue Patiod will be exlanded by al laast 3 additional Working Days after such revision in the Prica Band, subject to the Bid/Issue
Period not exceeding 10 Working Days. In cases of force majeurs, banking strike or simdar circumstances, our Comparny may, in consultation with the BRLMs. for reasons to be
recorded in wiiting, extend the Bidilssue Penod for a minimum of 1 Working Day, subject 1o the Bid/lssua Peniod not excesding 10 Warking Days. Any revision m the Price Band
and the revised Bid'Cffer Peniod, if applicable, shall be widely disseminated by nodification to the Stock Exchanges, by issuing a press release, and aiso by indicating the change
on the website of the BRLMs and at the terminals of the other members of the Syndicate and by inimation to the Designated Intfermediaries and the Sponsor Bank(s). as
applicable.

The Offiar is baing made in terms of Rule 19(2)(b) of tha Secunties Contacts (Reguiation) Rules, 1857 (SCRR), read with Regulation 31 of the SEBI ICDR Ragulations. The Offar iz
being made in accordance with Regulation 6(1) of the SEBI ICOR Regulations, through the Book Building Process whersin nol more than 50% of the Offer shall be avaitable for
allocation ona proportionate basis 10 Qualified Institutional Buyers (QIBs) (such portion refered 1o as QIB Portion), provided that aur Cormpany , inconsultation with the BRLMs
may allocate vp 1o 50% of the QIB Portion to Anchor Investors on a discretionary bagés in accordance with the SEBIICDR Requlations (Anchor Investor Portion], out of which
one-third shall be reserved for domestic Mubual Funds only, subject fo valid Bids being recaived from domestic Mulual Funds at or gbove the price al which allocation 5 mada bo
Anchor Investors (Anchor Investor Allocation Prica), in accordance with the SEBI ICDR Regutations, Inthe eventof under-subscripfion or non-allocation in the Anchor lnvestor
Portion, the balance Equity Shares shall be added fo the Met QIB Portion. Further, 5% of the Net QI8 Portion shall be avadable for allocation on a proporionate basis to Mubual
Funds only, and the ramaindar of the Nat QI8 Paortion shall be availabie for allocation on a proportionate basis to all B Bidders (other than Anchor Investors), including Mutual
Funds, subject io valkd Bids being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QI8 Portion, the balance
Equity Shares available for allocation in the Mutual Fund Portion will be added to the remaining Met QIB Portion for proportionata allocation to ail G1Bs. Further, not less than 13%
of the Cdfer shall be awadlable for allocation on a propodionate basis to Mon-Institutional Investors out of which (s} one-third of swch porfion shall be reserved for applicants with
application size of mora than T 0,20 million and wp bo T 1.00 million; and (b) two-third of such partion shall be reservad for applicants with application size of more than ¥ 1,00
million, provided that the unsubscribed portion i aither of such sub-catagones may be aflocatad to applicants in the other sub-category of Non-Ingtitutional Invastors and not lass
than 35% of the Offershall be available for allocaton fo Retail Individual Investars in accordance with the SEBI ICDR Regulatons, subject to valid Bids being received at or above
the Offer Price, All potantial Bidders (axcepl Anchor Imvestons) arerequired to mandatarily use the Application Supported by Blocked Amoun! [ASBA) process providing detais of
their respeclive ASBAaccounts, and UPI D in case of UPI Bidders, if applicable, in which the cormesponding Bid Amounts will be blockad by the SC5Bs or by the Sponsor Bank(s)
unider the UPI Mechansm, as apphicable, 1o the extent of the respective Bid Amaunts. Anchor Investors are nol permifted lo participate i the Offer through the ASBA process. Faor
further details, see 'Offer Procedure 'on page 455 of the RHP,

Bidders/Applicants should ensure that DP ID, PAN and the Client D and UPI ID {for UPI Bidders bidding through UP1 Mechanism) are correctly filled in the Bid
cum Application Form. The DP ID, PAN and Client ID provided in the Bid cum Application Form should match with the DP 1D, PAN, Client 1D and UPI ID available
(for UPI Bidders bidding through the UP| Machanism) in the Depository database, otherwise, the Bid cum Application Form is liable to be rejected.
Bidders/Applicants should ensure that the beneficiary account provided in the Bid cum Application Form is active. Biddors/Applicants should note that on the
basis of the PAN, OP |D, Client ID and UP! ID {for UP1 Bidders bidding through the UP1 mechanism) &s provided in the Bid cum Application Form, the Bidder/Applicant
may be deemed to have authorized the Depositories to provide to the Registrar to the Offer, any requested Demographic Detalls of the Bidder/Applicant as
available on the records of the depositories. These Demographic Details may be used, among other things, for giving Alloiment Advice or unblocking of ASBA
Account or for other correspondence(s) related to the Offer, Bidders!Applicants are advised to update any changes to their Demographic Detalls as available in the
records of the Depository Participant to ensure accuracy of records. Any delay resulting from failure to update the Demographic Details would be at the

Bidders/Applicants’sole risk.
ASBA* LI
LASWFLES P EAENTE (W TERFACT

“Applications Supporied by Blocked Amount
["ASBA") is a better way of applving to offers by
simply blocking the fund in the bank account
For further datalls, check section on ASBA.
Mandatory in public issues.

No cheque will be accepted.

Simple, Safe, Smart

way of Application!!!
CBOT Circular No. 3 of 2023 dated March 28, 2023.

18007 207 740 and mad 1! ipo. spi@npol.arg.i.

BOOK RUNNING LEAD MANAGERS ;

& ICcICI Securities

ICIC] Securities Limited

ICIC! Venture Housa, Appasahed Marathe Marg, Prabhadevi,
Mumbai - 200025, Maharashirz, India

Tel: +81: 22 6807 T100; E-mall; sanathan. ipo@iccisecunties.com
Website: www icicisecunties.com

Investor Grievance E-mall: customercaref@icicisecurities.com
Contact person; Gauray Mitlal | Abhiit Diwan

SEBI registration number; INMO00011479

CAPITAL
DAM Capital Advisors Limited
One BEC, Tower C, 1535 Ploor, Uit Mo, 1511, Bandra Kurla Complex,
Bendra (East), Mumbai - 400 051, Maharaghirz, India
Tel: +81 22 4202 2500, E-mail: Sanathan podidamaapital in
Website; wenw damcapitalin
Investor Grievance E-mall; complaint@damcapial.in
Contact person: Arpi Chhada
SEBI registration number: MB/INMO00011336

AVAILABILITY OF THE RHP; Investors are advised to rafer to the RHP and the *Risk Factors® beginning on page 34 of the RHP before applying in the Offer. A copy of the RHP
will be made available on the websile of 3EBI at wenw.sebigovin and is available on the websites of the BRLMSz, DAM Capital Advisors Limibed at www damcapitadin and 1CICI
securiies Limited at wenw icicisscurities. oom, the website of the Company, SANATHAN TEXTILES LIMITED at hitps:fwaw.sanathan . com and the websites of the Stock Exchanges,
for B5E atwww hseindia,comand for NSE Limaed at waw nssindsa.com

AVAILABILITY OF THE ABRIDGED PROSPECTUS: A copy of the Abrdged Prospectus shall be available an the website of the Company, the BRLMs and the Registrar o the Offer at
Mtps: e sanathan.com, weaw damcapialm, waw icicsacun bes com and ww, kKlinlach, com, respecively,

AVAILABILITY OF BID CUM APPLICATION FORM: Bad cum Application Form can be obtained from the Registersd Office of our Comgany, BANATHAN TEXTILES LIMITED: Tal; +
81 22 BA34 331273/4/5/6; BRLMs: DAM Capital Advisars Limitad, Tel: #81 22 4202 2500 and ICIC! Securites Limited, Tel; +81 22 6BOT 7100 and Syndicate Membear: Sharakhan
Limited, Tal: +91 22 6750 2000 and at selected locations of Sub-Syndicate Mambers (a5 given balow), Registered Baokers, SCEBs, Designated BTA Locations and Designated COP
Locabons for participating in the Offer. Bid cum Application Forms wil alse be availabie on the websites of the Siock Exchanges al www.bseindia.com and wew.nseindia.com and aiall
the Designated Branches of SC5Ba. the list of which is avadable on the websies ofthe Stock Exchanges and SEBI

SUB-SYNDICATE MEMBERS: Anand Rathi Share & Siock Brokers Liméled, Axis Capital Limited, Cenirum Broking Liméed, Centrum Wealih Managemeni Lid,, Choice Equity Broking
Provate Limied, DB(Intemational] Stock Brokers Lid., Eureka Stock & Shara Broking Sanvices Lbd., Finwizard Technology Private Limited, HDFC SECURITIES Limited, 081 Capital

THE EQUITY SHARES OF OUR COMPANY WILL GET LISTED ON MAIN BOARD PLATFORM OF BSE LIMITED

REGISTRAR TO THE OFFER ,

A KFINTECH

EFin Technologles Limited

(formerly known as KFin Technologies Private Limifed)

Selenium, Tower B, Plot Mo. 31 and 32, Gachiowli, Financial Disdrict,
Manakramguda, Serlingampally, Hydarabad - 500 032, Telangana, Indéa
Tel: =971 40 6716 2222, E-mail: stLipo@Ekfniech com

Investor Grievance E-mail: einward ris@sfintech.com

Website: www kfintach com; Contact person: M. Musall Krishna

SEBI registration number; INRODDDIGEZ

| N o __ Modification/ Revision/cancellation of Bids . e e )
Upward Revision of Bids by QIBs and Non-Institutional Investors categories” Only between 10.00 a.m. on the Bid/Offer Opening Date

| and up o 4.00 p.m. ST on Bid/Offer Closing Dafe
Only between 10.00 a.m. on the Bid/Offer Opening Date
and up to 5.00 p.m. |ST on Bid/Offer Closing Date

Upward or downward Revision of Bids or canceliation of Bids by RIBIs

* UP! mandate end time and date shail ba af 05:00 p.m. on Bid/ Offer Closing Date.
" (MBs and Non-Institutional Bidders can neither revise their bids downwards nor cancelwithdraw their bids,
Post Offer Schedule:
A Event
Bid/ Offer Clasing Date
| Finalisation of Basis of Allotment with the Designated Stock Exchange.
Initiatan of refunds (if any, for Anchar investors unblocking of funds from ASEA Account
Credil of Equity Shares to demat accounts of Alloftees ' On or about Thursday, December 26, 2024
Commencament of trading of the Equity Shares on the Stock Exchanges | On or about Friday, December 27, 2024

AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED

Investors must ensure that their PAN is finked with Aadhaar and are in compliance with the notification issued by Central Board of Direct Taxes notification dated
February 13, 2020 and read with press releases dated June 25, 2021, September 17, 2021 and March 28, 2023 and any subsequent press releases in this regard,
CONTENTS OF THE MEMORANDUM OF ASSOCIATION OF QUR COMPANY AS REGARDS ITS OBJECTS: For information on the mam objects of our Company, investors
ara requasied to see “Hrslory and Carfain Corporate Matfers™ on page 2649 of the RHP. Tha Memorandum of Association of our Company is a material document for inspection in
ralation tothe Offer. For further details, see *Maferal Confracts and Documands for inspection” on page 488 of the RHP.

LIABILITY OF THE MEMBER' OF OUR COMPANY: Limited by shares.

AMOUNT OF SHARE CAPITAL OF OUR COMPANY AND CAPITAL STRUCTURE: As on the date of the RHP, the authonsed share capstal of cur Company is % 900,00 millon
divided into 20,000 000 Equity Shares of face value of 210 each, The izsued, subscribed and paid-up Equity share capital of our Company is T 719.43 million divided into
71,543,000 Equity Bhares of face value of T 10 each. For details of the capital structure of the Company, see "Capital Struciure” baginning on page 105 of the RHP.

NAMES OF THE INITIAL SIGNATORIES TO THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AND THE NUMBER OF EQUITY SHARES SUBSCRIBED BY
THEM: The initial signatories of the Memorandum of Association of tha Campany wara Parash \Vrajlal Dattant, Ajay Vallabhdas Dattanl, Anilkumar Vrajdas Dattan), Dinesh \Vrajdas
Dattani, Nimbus Trust, D&G Family Trust, A&J Family Trust and P&B Family Trust, For details of the share capial histary and capital structure of our Company sae *Capital
Structure’ bagmning on page 105 of the RHP.

LISTING: The Equity Shares to be ofiered through ihe. Red Heming Prospecius are proposed to be listed on the Siock Exchanges. Our Company has received ‘in-principle’
approvals from BSE and MSE for lisfing of the Equity Shares pursuant io their respectve |etiers dated Seplember 18, 2024, For the purposes of the Offer, NSE is the Designated
atock Exchange. A signed copy of the Red Hemng Prospectus and the Prospecius shall be fded with the Hol in accordance with Sections 2604} and 32 of the Companies Acl,
2013, For further details of the matenal contracis and documents available for inspection from the date of the Red Heming Prospectus unfil the Bid{Offer Chosing Date, see
Malerial Conlracts and Documents for inspechion’ on page 53 of the RHP.

DISCLAIMER CLAUSE OF SECURITIES AND EXCHANGE BOARD OF INDIA ("SEBI™): SEBI only geves ils observations on the offar documents and thes doas not constitute
approval of either the Offar or the specified securities stated in the Ofer Documant. Tha imestors ane advisad Lo refier to page 476 of the RHP for tha full tax of the disclaimer
dlasa of SEBI,

DISCLAIMER CLAUSE OF BSE: Itis to be distincty understood that the permissaon given by BSE Limited should not in any way ba deemed or construed that the RHP has been
leared or approved by BSE Lmited nor does it certify the comectness or completeness of any of the contenis of the BHP. The imvestors are advised to referto the page 478 of the
RHF for the full texf of the disclaimer clause of BSE

DISCLAIMER CLAUSE OF NSE (the Designated Stock Exchange): i is to be dslinclly underslood that the permission given by NSE should not in any way be deemed or
construed that the Offer Document has been cleared or approved by NSE nor does it certify the comreciness or completeness of any of the contents of the Offer Document. The
investors are advised 1o refer 1o page 4 T8 of the RHP for the full lext of the disclaimer clause ol NSE,

GEMERAL RISKS:Investments in equity and eqguity-related securities invoive a degres of isk and invesiors should not invest any funds in the Offer undess they can afford to take
the rigk of losing their entire invesiment. Investors are advised to read the risk factors carefully before taking an investment dacision in the Offer. For taking an investment decision,
investors midst refy on thedr own examinationof our Company and the Oifar, including the risks imvolved. The Equity Shares inthe Offer have nof been recommended or approved
by the SEBI, nor does-SEBI guarantee fthe accuracy or adegquacy of the contents of this Fed Heming Prospectus. Speciic atiention of the investors i invited 1o '\Risk Faclors on
page 3 ofihe RHF,

_ : Indicative Date
| Monday, December 23, 2024
On or about Tuesday, December 24, 2024
' On or about Thursday, December 26, 2024

UPl-Now available in ASBA for Retail Individual Investors and Non Institutional Investor applying in public issues where the application amount is up to ¥ 500,000, applying through Registered Brokers, Syndicate, COPs & RTAs. Retail Individual Investors
and Non-Institutional Investors also have the option to submit the application directly to the ASBA Bank (SC5B5) or to use the facllity of linked online trading, demat and bank account. Investors are required to ensure that the bank account used for
bidding is linked to their PAN. Bidders must ensure that their PAN s linked with Aadhaar and are in compliance with CBOT notification dated February 13, 2020 and press release dated June 25, 2021 read with press release dated September 17, 2021,

ASBA has fo be avallad by ail the fnvesfors sxcapt Anchor irvestors. UPT may ba avallad by 1] Redal individial investors in bhe Retal Caltagory; [§) Non-instifetions! Investors with an applicahion size of up o T 500,000 in the Non-instiufional Porbon. Fordetalls on the 4584 andg UP process, please
refer io the details piven inthe B ComApplication Form and abnidged prospectis and also pleases refer fo tha sechon “0fer Proceduwre’ on page 435 of fhe RHP The process iz also svaiable on the websie of Associalion of Investment Bankers of India “AIBT} anog Sock Exchanges snd inthe General
information Document. The Bid Cum Application Farm and the Alindged Progpectus can be downioaded fram the websifes of B5E Limited ("BSE’) and Nalional Stock Exchange of India Limifed ("NSE”, and logether with BSE, the “Sfock Exchanges”) and can be oblained from the st of banks Mat is
tispiayed an the websife of SEB/ al www.sebi, gov in‘sebiwebiotherOtherA chion, do foo Recogrisedro=yesdnimia=35 and Aftps:www sebi, govin'setivebiolhenUtherAclion. do PdoRecognisedtpeyes &infmid=43, respechvely a5 updafed fram fime fo fime, Forihe Ksfof P apps and banks live on
1P, plaase refer io the ink wew ssbi gokin, LRI Sigders Gidding using the UR Mechanizm may apply through ihe SC38s and mobie applivations whose names agpear on the weabsile of SEBI, as updated from fime to fime. DA Bank Limited & ICIC] Bank Limited have been appointed as the
Sponsor Banks for the Offer, in acoordance with the requirements of SEBT oivciar dated November 1, 2015 as amended. For Offer refated guenes, please contsc! the BRLMs on thelr regpective emall 1Dz az mernboned below, For P related guenes, investors can cordact NPCH ai the oll free number;

COMPANY SECRETARY AND COMPLIANCE OFFICER
Dsouza Jude Patrick

SANATHAN TEXTILES LIMITED

D-15, Trade World Building

Kamala Miis Compound, Senapabl Bapal Marg

Lower Parel, Mumbai 400043 Maharashirs

Telephone; +91 22 6634 3312 E-mail: investoesi@sanathan.com
Website: hifps:"sww sanathan com

AAFIRI AR il EE AR dEE

Investors may contact our Company Secrelary and Compliance Officer, or the Registrar to the
Cffer incase of any pre-Cffer or post-Offer related problems, grievancas incleding non-recaipt
ol letters of Allatmenl. non-credil of Alloled Equdy Sharas in the respective beneficiary
aooount, non-recesd of refund arders or non-receipt of funds by elecironss mode, ete. Forall
Crffer refated queries and for redressal of complaints, investors may alscwrite to the BRLMs,

Markels & Securitees Lid., [IFL Securities Limited, J M Financial Servces Lid., Jobangulra Fiscal Services Put. Lid., Keynole Caglials Limited, KJMEC Capital Market Services Lid.,
Kaotak Securifies Limited, LEP Secusiifies Limited, Inventure Growth & Securities Lid., Motial Oswal Financial Services Lenited, Modils! Cswa! Securities Lid., Nuvama Wealth
Management Limded, Prabhudas Lilladher Pyt Limiad, Pravin Ratisl Share and Stock Brokers Ltd,, RR Equity Brokers Pyl Limded, SMC Global Securities Limiled, Systermatix
Sharas and Stocks {India) Limdled, Trade Bulls Securitias (P) Lid., TradeBulis Sacweres (P) L., Way2wealih brokers Pyl Lid. and Yes Securitas (India) Lid

ESCROW COLLECTION BANK AND REFUND BANK: HOFC Bank Limited.

PUBLIC OFFER ACCOUNT BANK: ICIC| Bank Limited. | SPONSOR BANKS: HOFC Bank Limited and 1CIC] Bank Limited.

UPL: UP1 Bidders can also Bid through LP Mechaniem,

All capifalised terms used herein and not specifically defined shall have the same meaning as ascribed fothemin the RHP.
For SAMATHAN TEXTILES LIMITED
On behalf of the Board of Directors
adi-
Doviza Jude Patrick
Company Secretany & Compliance Officer

Place: Dadra & hlagar Havaell, sivassa
Data: December 14, 2024

SANATHAN TEXTILES LIMITED i= proposing. subject o recaipt of raquisite approvats, markel condiions and ofber considaralions, to makea an initial public offer of its Equity Shares and has filed a red herring prospectus dated Decamber 13, 2024 with the RaC. The RHP is made availabla on tha wabsite of the SEB| al waw,sebd gowv.in as wall 25 on tha websile of the
ERLMs i.e., DAM Capital Advisors Limited at wenw, dameapdal.in and 1010 Securitiss Limited alwww icicisecunbes com, the website of the NSE al www nseindia.com and the website of the BSE atwww bseindia. com and the website of the Company &1 bitps:'wew sanathan,com, Any polential mvesior should note thatinvestmentn equity shares involves a high degrees
of risk and for details relating to such risks, please see the section Fizk Factors"baginning on page 34 of the RHP. Potential investors should notrely on the DEHP for making any swestment decision but should anly rely on the information incheded in the RHP filed by the Compary with the BoC.

The Equety Shares offerad inthe Offer have not been, and will nol be, registered under the U5, Securities Act and may not be offered or sold within the United States, excapt pursuant 1o an exemplion fram, or in a transackion not subeect to, the registraton requirements of the UL3. Securities Act and applicabile state securties laws, Accordingly, the Equity Shares are anly

being offered and sold outside the United Slates in *offshore transactions” as defined in and in refiance on Regulation 3 under the L3, Securiies Act and the appicable laws of the jurisdictions where such offers and sales are made, There will be ng public offering of securities in the United Siates.
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