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This iz a public announcement for information purposes only and is not a prospectus announcement and does not constitule an invitation or offer to acquire, purchase or subscribe to securities. Not for release, publication or distribution |
directly or indirectly, outside India. Initial public offer of equity shares on the main board of the Stock Exchanges in compliance with Chapter |l of the Securities and Exchange Board of India {Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (“SEBIICDOR Regulations").

s Sanathan GANATHAN TEXTILES LIMITED 2

™

Textiles

Qur Company was incorporated as “Sanalhan lektiles Private Limeted , at Kolkata, West Bengal as a prvate imited company under the Companies Act, 1356 and received a certibcaterof incorporation issued by the RoC:, on October 10, 2005 Thereafter. our Company was converted into a
}r‘ﬂ ris for the Fabric of Life public mited company pu rsLant loa resi ..I|t_:r| passad by the shareholders of aur [".c;*'n;:ﬂm_.' passed in their meelng on ."-.'u'.re='|t5¢=.: 12, 2021, and the name of ol C:fn::mny was changed to its present name ‘Sanathan TH:I..|I|I:-:"-i Liméted' :.*l;frmlﬂ-':l lr & fresh cerlificate of Incorporation ssued by
e RoC on November 18, 20:21. For details of changes in the name and registerad office of our Company, sea ‘History and Cavtain Corporala Mafters'on page 269 of the Red Herring Prospecius dated Decamber 13, 2024 ("RHP" | filed with the RoC
Corporate Mentification Number: U1 72580N2005PLCO0SE50
Registered Office: SRV NO. 187/4{1/2, Near Surangi Bridge, Surangi, Dadra & Magar Haveli, Sivassa - 336230, India. Corporate Office: D-15, Trade World Building Kamala Mills: Compound, Senapati Bapat Marg Lower Parel, Mumbai = 400013, Maharashira, India
Contack Person: Decuza Juds Painick, Company Secretary and Compliance Officer; Tel: + 91 22 6634 3312°3/4/5%; E-mail: mvestorsi@sanathan.com; Website: hitpsshwww sanathan com

OUR PROMOTERS: PARESH VRAJLAL DATTANI, AJAY VALLABHDAS DATTANI, ANILKUMAR VRAJDAS DATTANI, DINESH VRAJDAS DATTANI,

NIMBUS TRUST, D&G FAMILY TRUST, A&J FAMILY TRUST AND P&B FAMILY TRUST

INITIAL PUBLIC OFFER OF UP TO [#] EQUITY SHARES OF FACEVALUE OF ¥ 10 EACH (EQUITY SHARES) OF SANATHAN TEXTILES LIMITED (‘"COMPANY' OR ‘ISSUER') FOR CASHAT APRICE OF [«»] PER EQUITY SHARE (INCLUDING ASHARE PREMIUM OF ¥ [#«] PER
EQUITY SHARE) (OFFER PRICE) AGGREGATING UP TO ¥ 5,500.00 MILLION (OFFER) COMPRISING AFRESHISSUE OF UP TO [»] EQUITY SHARES AGGREGATING UPTO ¥ 4,000.00 MILLION BY OUR COMPANY (FRESH ISSUE) AND AN OFFER FOR SALE OF UP TO [#]
EQUITY SHARES AGGREGATING UP TO ¥ 1,500.00 MILLION BY THE SELLING SHAREHOLDERS (OFFER FOR SALE) COMPRISING UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 309.37 MILLION BY PARESH VRAJLAL DATTANI, UP TO [«] EQUITY SHARES
AGGREGATING UP TO ¥ 346.75 MILLION BY AJAY VALLABHDAS DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 355.62 MILLION BY ANILKUMAR VRAJDAS DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 371.88 MILLION BY DINESH
VRAJDAS DATTANI (THE 'PROMOTER SELLING SHAREHOLDERS'), UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 2.50 MILLION BY VAJUBHAI INVESTMENTS PRIVATE LIMITED, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 2.50 MILLION BY
VALLABHDAS DATTANI HUF, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 22.50 MILLION BY SONALI AJAYKUMAR DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 2.50 MILLION BY DATTANI DINESHKUMAR VRAJDAS HUF AND UP TO [e]
EQUITY SHARES AGGREGATING UPTO ¥ 35.00 MILLION BY BEENA PARESH DATTANI, UPTO [#] EQUITY SHARES AGGREGATING UP TO ¥ 17.50 MILLION BY ANILKUMAR VRAJDAS DATTANIHUF, UP TO [#] EQUITY SHARES AGGREGATING UP TO ¥ 30.00 MILLION
BY PARESH KUMAR V DATTANI HUF, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 1.25 MILLION BY JAYSHREE ANILKUMAR DATTANI, UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 2.50 MILLION BY VALLABHDAS DATTANI AND UP TO [«] EQUITY
SHARES AGGREGATING UP TO % 0.13 MILLION BY AJAY KUMAR V DATTANI HUF (THE ‘PROMOTER GROUP SELLING SHAREHOLDERS' AND TOGETHER WITH THE PROMOTER SELLING SHAREHOLDERS, COLLECTIVELY REFERRED AS "SELLING
SHAREHOLDERS'AND SUCH OFFER FOR SALEBY THE SELLING SHAREHOLDERS, THE 'OFFER FOR SALE').

DETAILS OF THE OFFER FOR SALE BY THE SELLING SHAREHOLDERS

NAME OF THE SELLING SHAREHOLDER TYPE AMOUNT (IN T MILLION) WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARES® (IN T)
' Paresh Vrajlal Dattani ' Promoter Selling Shareholder | Up to [-]'Equi'rg,.' shares of face value of ¥ 10 each aggregating up to ¥ 309.37 million | 3.51
Ajay Vallabhdas Dattani | Promoter Selling Shareholder | Up to [=] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 346.75 million | 3.40
Anilkumar Vrajdas Dattani | Promoter Selling Shareholder ' Up to [#] Equity Shares of face value of < 10 each aggregating up to 1 355.62 million ' 3.04
Dinesh Vrajdas Dattani ' Promoter Selling Shareholder ' Up to [#] Equity Shares of face value of = 10 each aggregating up to < 371.88 million ' 405
Vajubhai Investments Private Limited ' Promoter Group Selling Shareholder ' Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 2.50 million ' 5.96
Vallabhdas Dattani HUF ' Promoter Group Selling Shareholder ' Up to [#] Equity Shares of face value of T 10 each aggregating up to ¥ 2.50 million ' 5.56
Sonali Ajaykumar Dattani ' Promoter Group Selling Shareholder ' Up to [#] Equity Shares of face value of T 10 each aggregating up to ¥ 22.50 million ' 30.36
Dattani Dineshkumar Vrajdas HUF Promoter Group Selling Shareholder ' Up to [»] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 2.50 million ' 5.56
Beena Paresh Dattani | Promoter Group Selling Shareholder ' Up to [#] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 35.00 million ' 1.11
Anilkumar Vrajdas Dattani HUF | Promoter Group Selling Shareholder | Up to [«] Equity Shares of face value of ¥ 10 each aggregating up to ¥ 17.50 million | 29.M

"Calculated on a fully diluted basis. As certified by the Independent Chartered Accountant, Jain Tripathi & Co, pursuant to a certificate dated December 13, 2024. For a compilete list of all Selling Shareholders and their average cost of acquisition per Equity Share, see ‘Summary of the Offer
Document - Average Cost of Acquisition of our Promoters and the Selling Shareholders’ on page 31 of the RHF.

Our company is engaged in the business of manufacturing textile yarn, which is divided into three separate business verticals,
consisting of Polyester yarn products; Cotton yarn products; and Yarns for technical textiles and industrial uses.

The Offer is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.
* QIB Portion: Not more than 50% of the Offer « Non-Institutional Portion: Not less than 15% of the Offer « Retail Portion: Not less than 35% of the Offer

PRICE BAND: %305 TO X321 PER EQUITY SHARE OF FACE VALUE OF 10 EACH
THE FLOOR PRICE AND THE CAP PRICE ARE 30.50 TIMES AND 32.10 TIMES THE FACE VALUE OF THE EQUITY SHARES RESPECTIVELY.
BIDS CAN BE MADE FOR A MINIMUM OF 46 EQUITY SHARES AND IN MULTIPLES OF 46 EQUITY SHARES THEREAFTER
THE PRICE TO EARNINGS RATIO BASED ON DILUTED EPS FOR FISCAL 2024 AT THE UPPER END OF THE PRICE BAND IS 17.26 TIMES
AS COMPARED TO THE AVERAGE INDUSTRY PEER GROUP PE RATIO OF 29.50 TIMES.
WEIGHTED AVERAGE RETURN ON NET WORTH FOR LAST THREE FULL FINANCIAL YEARS IS 15.68%

In accordance with the recommendation of Committee of Independent Directors of our Company, pursuant to their resolution dated December 13, 2024, the
above provided price band is justified based on quantitative factors/ KPIs disclosed in the “Basis for the Offer Price” section on page 154 of the RHP vis-a-vis
the weighted average cost of acquisition ("WACA") of primary and secondary transactions, as applicable, disclosed in the “Basis for the Offer Price” section
on page 154 of the RHP and provided below in this advertisement.

In making an investment decision and purchase in the Offer, potential investors must only rely on the information included in the Red Herring Prospectus
and the terms of the Offer, including the merits and risks involved and not rely on any other external sources of information about the Offer available in any
manner.

RISKS TO INVESTORS:
For details, refer to “Risk Factors” on page 34 of the RHP.

1. No long term raw material supply agreements. We do not have long term countries comprising 916 distributors in India, 2 distributors each in

agreements for supply of our raw materials. If we are unable to procure Argentina, Canada and Singapore, and 1 distributor each in Germany,
raw materials of the required quality and quantity, at competitive prices, Greece and Israel.

our business, “"5”"5. “f operations and _ﬁ“a““iﬂ' condition may be | 4 Rijsk related to high working capital requirement. Our Company has a high
adversely affected. Majority of our raw materials are sourced from few key working capital requirement and if our Company is unable to raise

suppliers. Discontinuation of operations of such suppliers may adversely | g ¢ficient working capital the operations of our Company will be adversely
affect our ability to source raw materials at a competitive price. For quarter affected. We are in the advanced stages of commissioning a

E"dEd_ June 30, 2024, Fiscals 2024_’ _2023 and 2022, '?"_r total cost of manufacturing facility in Wazirabad, Punjab through our Subsidiary,
material consumed was ¥ 5,476.21 million, ¥ 21,317.15 million, ¥ 23,349.10 Sanathan Polycot Private Limited. Once this Subsidiary is operational,

ggs ITH . 0 0 0
;"“;f;: and X 2‘_]15::2-7? “"”'“"I"EP"ESE"""Q 75.95%, 76.18%, 74.46% and | o it will also have to arrange for further funding for additional working
5.79% respectively, of our total expenses. capital requirement.

2. Risk regarding inability to gauge demand and maintain optimal inventory.
If we are unable to gauge the demand of our products accurately and are

Details of our working capital during Fiscals 2024, 2023 and 2022 are set

s : : . out below:
unable to maintain an optimal level of inventory, our business, results of _ : : :
operations and financial condition may be adversely affected. As of June Particulars Asatand | Fiscal | Fiscal | Fiscal
30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, our inventory for quarter | 2024 | 2023 | 2022
as a percentage of our current assets was 42.86%, 44.59%, 50.11% and ended June
51.60%, respectively and our inventory turnover ratio (i.e., cost of goods 30, 2024

sold divided by average inventory) during these period was 5.51 times, || Working capital requirements | 1,291.24 | 942.29* | 1,660.27 | 2,424.87
5.28 times, 5.69 times and 5.45 times. Our inventory cycle (i.e., inventory || (i.e., sum of trade receivables
turnover days) was 66 days, 69 days, 61 days and 80 days, during quarter | | and inventory, as reduced by
ended June 30, 2024, Fiscals 2024, 2023 and 2022, respectively. trade payables) (in X million)

3. Dependence on distributors. Our relationship with our distributors is || Details of financing of wnrking‘
critical to our business. During quarter ended June 30, 2024, Fiscals 2024, capital requiremgnts
2023 and 2022, 96.55% 94.48%, 93.01% and 93.31%, respectively, of our | |~ o1 orodit and Packing _ _ 1496  13.20
total revenue from operations was attributable to our distributors. If we || £ c:0c (in Z million)
are unable to maintain successful relationships with our distributors, our - — t
business, results of operations and financial condition may be adversely || - eIaE SECIUBIS fin = MIGH)|NNE, 20126 5 | 82291 1,045 31 | 2,811.67
affected. As on June 30, 2024, we had more than 925 distributors in 7 || Working capital days 55 days | 49 days | 46 days | 67 days

Confinued on naxf page..
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AQur working capital requirements reduced from < 1,660.27 million to < 942.29 million in Fiscal Promoters, the Promoter Group, the Selling Shareholders or
2024 primarily due to an increase in our trade payables from < 3,773.16 million in Fiscal 2023 to Sharehulder(s) with rights to nominate Directur{s) or other special rights

X 4,369.46 million in Fiscal 2024, inthe last eighteen months, one year and three years preceding the date of
3. Reduction in operating revenue and PAT Margin in Fiscal 2024 as the Red Herring Prospectus

compared to previous Fiscal. Our revenue from operations and our PAT || pgriod Weighted | Upper end of the Range of
Margin has reduced in Fiscal 2024 as compared to Fiscal 2023. Our average | price band (Z321) acquisition
revenue from operations decreased by 11.17% from X 33,292.13 million in cost of is ‘X’ times the price: Lowest
Fiscal 2023 to ¥ 29,575.04 million in Fiscal 2024 and profit after tax of the acquisition| weighted average | price - Highest
Company decreased by 12.37% from < 1,527.41 million in Fiscal 2023 to (in<)* | cost of acquisition™ | price (in <)

< 1,338.48 million in Fiscal 2024. If we are unable to maintain or increase || Last 3 Years, Nil N.A. N.A.

our revenue from operations, our profit and our profit margin, then it may || 18 months, and 1 Year

have an adverse effect on our business operations and our growth | Note: There has been no acquisition of shares transacted by our Promoters, the Promoter Group,
strateg ies. the Selling Shareholders or Shareholders with rights to nominate Director(s) or other special
rights, in the last eighteen months, one year and three years preceding the date of this Red
Set out below is our revenue from operations, our profit after tax and our | Herring Prospectus.

PAT Margin during quarter ended June 30, 2024, Fiscals 2024, 2023 and | *As certified by M/s. Jain Tripathi & Co., by way of their certificate dated December 13, 2024,

2022: *  Information to be included in the Prospectus.
Particulars Quarter Fiscal Fiscal Fiscal || 11- Riskrelating to various in utilization of Net Proceeds. Any variation in the
ended June | 2024 2023 2022 utilization of the Net Proceeds as disclosed in this Red Herring
30, 2024 Prospectus shall be subject to certain compliance requirements,

. including prior Shareholders’ approval.
Revenue from operations 7,811.28 | 29,575.04 | 33,292.13 | 31,853.20

: - 12. Risk relating to inability to implement growth strategies. We may not be
(in < million)

| able to successfully manage the growth of our business if we are not able
Profit after tax (in < million) 900.73 | 1,338.48 1,527.41| 3,554.42 to effectively implement our strategies. In particular, the proposed
PAT Margin " 6.41% 4_53%' 4.59% | 11.16% increase in our manufacturing capacities may not be successful or we

' " " may not have demand for our products which may be commensurate to
the proposed increase of our manufacturing capacities.

13. The BRLMs associated with the Offer have handled 64 public issues in the
past three financial years, out of which 20 issues have closed below the
offer price on the listing date

PAT Margin = Profit after tax / Revenue from nperatinﬁs.

6. Risk related to dependence on limited geographies. During quarter ended
June 30, 2024, Fiscals 2024, 2023 and 2022, we derived 62.51%, 65.10%,
60.88% and 55.63% our revenue from operations from domestic sales
from our customers in Gujarat, Maharashtra and Punjab, which exposes

us torisks specific to these Indian geographies and market. /e o B St ::;:L clnfeilul?:luw
7. Risk relating to dependency on import of raw material and forex rate Issues the Offer

fluctuation. We import a large portion of our raw materials from Price on listing
international suppliers and any adverse foreign exchange fluctuation date
could increase our cost of operations and affect our profitability. A large || pAm Capital Advisors Limited® 9 5
portion of our raw materials is imported from international suppliers. ICICI Securities Limited* 48 13
During quarter ended June 30, 2024, Fiscals 2024, 2023 and 2022, our total ;

. : . = Common issue handled by the 7 2
raw material consumed which was imported was < 2,100.61 million, above BRLMs
< 8,699.89 million, < 8,697.32 million and < 4,445.89 million representing ot ” 20

39.95%, 41.94%, 46.93% and 27.11%, respectively, of our total raw material
consumed. Further, any restriction or embargo on the sourcing of raw
materials from certain countries could adversely affect our business and

*Issues handled where there were no common BRLMs

14. Risk in relation to significantindebtedness. As of September 30, 2024, our

financial condition.

. Certain ratios may not be indicative of market price of Equity shares on
listing. The Offer Price, market capitalization to total income multiple,
price to earnings ratio and enterprise value to EBITDA ratio based on the
Offer Price of our Company, may not be indicative of the market price of
the Equity Shares on listing

. Risk in relation to upcoming Punjab Manufacturing Facility being set up
by our wholly owned subsidiary Sanathan Polycot Private Limited. A
portion of the Net Proceeds from the IPO are proposed to be utilized for
repayment and, or, pre-payment of a portion, of certain outstanding
borrowings availed by our subsidiary which will not result in creation of
any tangible assets. This Subsidiary has incurred losses incurred losses
of < 22.31 million, X 75.70 million, ¥ 34.45 million and < 0.95 million during
quarter ended June 30, 2024, Fiscals 2024, 2023 and 2022, respectively.
The Punjab Manufacturing Facility, being set up by our Subsidiary is in the
advanced stages of commissioning and our business and its growth will
depend on this facility. Any loss of or shutdown of operations of this
facility, once operational, could adversely affect our business or results of
operations.

10. The weighted average cost of acquisition of all shares transacted by our

total sanctioned and outstanding indebtedness was < 27,215.86 million
and< 13,930.13 million, respectively. The level of our indebtedness could
have several important consequences. A significant portion of our cash
flow may be used towards repayment of our existing debt, which will
reduce the available cash flow to fund our capital expenditures. Defaults
of payment and other obligations under our financing arrangements may
result in acceleration of our repayment obligations and enforcement of
related security interests over our assets. Substantial portion of our long
term indebtedness is subject to floating rates of interest and fluctuations
in market interest rates may require us to pay higher rates of interest and
will also affect the cost of our borrowings.

15. No long term agreements with customer. We do not have long-term
agreements with a majority of our customers. Any changes or
cancellations to our orders or our inability to forecast demand for our
products may adversely affect our business, results of operations and
financial condition.

16. Our Company will not receive any proceeds from the Offer for Sale. The

Net Proceeds from the Offer for Sale comprises 27.27% of the total Offer
size, it will be transferred to each of the Selling Shareholders, in
proportion to its respective portion of the Offered Shares transferred by
each of them in the Offer for Sale. This will not result in any creation of
value for us orinrespect of your investment in our Company.

ANCHOR INVESTOR BID/ OFFER PERIOD OPENS AND CLOSES ON WEDNESDAY, DECEMBER 18, 2024*
BID/OFFER BID/OFFER OPENS ON* THURSDAY, DECEMBER 19, 2024

PERIOD

o9 O .

iNnancialexp.epapr.in
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BID/OFFER CLOSES ON* MONDAY, DECEMBER 23, 2024

* Our Company, in consultation with the BRLMs, may consider participafion by the Anchor Invesiors in accordance with the SEBIICDR Regulations. The Anchar Investor Bidding Date shall be 1 Working Day priorio the Bid/Offer Opening Dafe
"UPI mandale end time and dale shall be &t 5 pm, on Bid/Cffer Closing Date.
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continued from previous page

BASIS FOR THE OFFER PRICE

The Offer Price will be determined by our Company in consultation with the BRLMs on the basis of assessment of market demand for the Equaty Shares offered inthe Offer through the: - For defails of our other operating metrics disciosed elsewhére in the Red Herring Prospecius, see 'Our Blusiness'and Management 5 Discussion amd Analysis of Financial

Book Building Process and an the basis of quantifative and qualitative factors as described below. The face value of the Equity Shares s 10 each and the Floor Price is 30.50times | Condifion and Resulfs of Operations’on pages 239 and 418 of the RHP, respectivaly,

the face value and the Cap Price js 32,10 times the f2ca value. The Cap Price shall be minimum 105 % ofthe Floor Price and shall notexcesd 120% of the Floor Price. Description on the historic use of the KPIs by our Company to analyse, track of monitor the operational andior financial performance of our Company

Imvestors should also see ‘Risk Factors', ‘Uur Business', Management's Discussion and Anafysis of Financial Condition and Results of Cperations’, Restated Consoldsted | in evaluating our business, we consider and use certain KPIs as a supplemental measure to review and assess our financial and operating performance. The presentation of these

Financial nformalion” and ‘Summary of Financial Information’ en pages 34, 238, 418, 318 and 94 of the RHP, respectively to have an informed view before making an investment | kpis iz notintanded to be considered in isolation or as a substitule for the Restated Consolidated Financial Information, We use these KPJs o evaluate our financial and operating

dacision. pariomance. These KPIs have imitations as analytical toois. Further, these KPIs may differ from the similar information used by other companies and hence their comparability may

Qualitative Factors be: limited. Therefore, these mefrics should not be considerad in isolation or construed &5 an alternative to Ind AS measures of performance or s an indicator of cur aperating

We balieve the foflowing busmess strenglhs allow us 10 successiully compate in the Industry performance, liquidity or results of operation, Allhaugh these KPls are nol a measure of performance calculated in accordance with applicable accounting standards, our Company's
+ We are one of the few companias {amongst our peer growp) in India with presence across the polyester, cotton and technical texdile {which find application in multiple end-use | management believes that it provides an additional toof for investors to use in evaluating our ongoing operating results and trends and in comparing our financial results with othes
segments intuding automaolive, healthcane, constrection, sporls and ouldoor, and profective clothing) sectors, companies in our industry because it provides consistency and comparability with past financial pedfarmance, when taken collectively with financia measures prepared in

+ Focuson the product developmentof new products, through processinnovation. accordance with Ind AS.

* Fullyintegrated yam manifacturing plant set up at a stratege; location with eguipment supphed by domestic and globally renowned players. investors are encouraged o review the Ind A5 financial messures and fo nolrely on zny 2ingle financial or operational mefric o evaluate our busingess,

* Long standing association with leading consumar brands with a low customar concantration. | Comparison with listed industry peers

* Deep knowledge and understanding of eplimal product assorment and strong suppler network enabling procurement at predicable and competitive pricing, leading to an everall | Whils our listed pears (mentioned above), like us, operate in the textles indusry and may have similar offarings orend use applications. our business may be difierent in terms of differing
efficient cycle. business modeis, different product verticals serviced orfocus areas or different geographical presence. Brief details of these Iisted peers are set out below (Source: CRISIL Report);
* Healthy fnancial performance K.P.R Mill Ltd.: KPR Mill was incorporated in 2002 and s regisiersd at Coimbators. The company has dversified busmess spanning across yam, fabnics, garments and whie crystal sugar,
+ Experiencad management team witha proven track recoed Vardhman Textiles Ltd.: Vardhman Textilas Lid i part of the Vardhman group and has operalions across various segments such as the yarn, fabric, sewing threads, fiber, spacial
Farfurther details, see Uur Business - Strengths’on page 243 of the RHP alloys, and garment sectors. They offer a range of spacialised greige and dyed yams in cotton, polyester, acrylic, viscose, specialized fibers and a vaniety of blends

Quantitative Factors : : : ! : ; :
[ Inde Cownt Industries Lid.: Indo Count Indusines L. {ed in 19EE-and fis magorly home extiles focused plaver, Th has factunng capacity of 153
some of the information presented below relating to cur Company is bazed on the Restatad Consolidated Financia! [nformation prepared in accordance with the SEBI ICDR | mni";n ;g?m;ﬂrﬁ;;h canecily m;‘ﬁﬂﬂ?ﬁ;ﬁﬁﬂ;‘:ﬁﬁnmm ed in and iz rhy home {extiles 56 r, The company has @ manufachinng ity

Regulations. For furtherdetails, see ‘Restated Consoligated Financial information 'on page 318 of the RHP
Sorne af the quantitative factars which may form the basis for cormputing the Ciffes Price are as follows
1. Basic and Diluted Earnings Per Equity Share (EPS), as adjusted for change in capital:

As perour Restated Consolidated Financial Information:

Filatex India Ltd.: Filatex India Ltd. was incorporated in 1990 and is majorly In the business of manufacturing of polyester yam along with Polyester chips, Polypropylena and Marrow
woven fibre. Az of Fiscal 2023, the company has a capacity of 4,01, 040 MTPA spread across 9,000 MTPA of Pohvester chips, 93,240 of POY, 1,320,320 0f FOY, 1,632,080 0fDTY, 3,240
of polypropylena and 2, 160 MTPAof Marrow waven fibres,

Garware Technical Fibres Ltd.: Garware Technical Fibres Lid, Was established in 1976 as Garware-Wall Ropes (GWRL). The company provides multiple offerings In fechnicat

| Finantlal Yoor s i | BasicERS(in%) Diluted EPS {in %) | Weight textile sector including polymer ropes, fishing nets, sports nets, safety nets, aguaculiune cages, coated fabrics, agricultural netting and geosynthetics.
- F!nam!al Yoot eraed Neares 21, 202 - 49'?:' 4840 : 1 Forfurther deails aboul our peers, see Industry Cverview' on page 177 of the RHP.
Financial year ended March 31, 2023 21,24 21.24 . s R G2
[ e e S S e : e - . ! .- a. Comparison with isted industry peers (quarter ended June 30, 2024)
| Financial year andaed March 31, 2024 18.60 | 18.60 3 ol ot e it i ol b oot ek At
WElgh!IEI:I Average’ [ 2461 24 81 [ Particulars S —— B Fnr guarter &nm:l Junu 30, EEH - o S
| Quarter anded June 30, 2024° Z 696 | B.96 [ ' Sanathan Textiles |  K.PR.Mill  Vardhman Textiles|  Indo Count Filatex India | Garware Technical
] L L] ]
EF-S‘ has been calculafed in sccordance with the lndian Accounting Standard 33 - Eﬂmlngner share'notified m'rderlhe {Jumpames {Inu'ran.-ﬂ.ecuunfmg Standards) Rutes, 2015, | Limited [ ..Ltd‘ . | Ltd Industries Ltd | L'd' Fibres Ltd
The above statement shoutel be read with material accounting palicles and nolas on Restaled Consolidaled Financial information L Consolidated |  Consolidated ~ Consclidated | Consolidated Standalone | Consolidated
The face value of Equity Shares of the Company iz T 10, | Revenue from Cperations (2 million) 781128 | 1600660 EEI 0B5.80 841474 | 10.543.40 EI.,SEE 55
Hasic Eamings per share is calnwaled by dividing the profit (loss) for the year atfribufatie to equiy sharaholders by the weighled average number of Equity Shares u.mfs!ann'mg | EBITDAY IF«" rTIIIIII:II'I] 764.38 | a0 EI_EHJ?E"J . 1_.#5_1}_.!30_ | 631 IIIIJ B 64306
ditiring thé yaar incluing sub-division. EBITDA margin 979% 18.55% 15.63% 15.41% 598% | 19.15%
Dilufed Eamings per share is caloulated by dividing the profif loss) for the year atiributabie to equily sharsholders by the weighted average number of Equity Shares outstanding | | Profil afer fax (% million) | ROD.73 | 203300 | 2%67.70 | 7708 | IR0 | 46761
durirng the year as adjusled for the efects of all diftive potential Equity Shares durng the yearincluding sub-ahision. : ' . — wr 1 wi T mr
‘Aggregate of hed EPS divided by th ste of weights i.6. (EPS x Weight) for each yearTata of weight [Rebmenemty® | Edin M L Mo ) 2 A oo
Nt Ve e Sagregete BT 1 (EFS ey foreech=anToe of onts |_Rotum on captalemployed ™ | 0% | NA A NA_ ] A A
2. Price Eaming Ratio P/E) in relation to Offr Prics of 2 10 per Equity Share: SO N .. ol 1111 T e ® o - b 2
| Particulars P/E at lowerend  P/E at higherend | PIE at Offer Price | | - Nt d'EEI“EEHPH — £ 209 ! i, I NA_ | N'ﬁ' EFRY ] :I:.IF:_ | MA
: of the Price Band  of the Price Band | (no. of times) || | Fied assel lumaver ratio™ | 338 NA NA | NA_ | NA | NA
| Basic EPS as per the Restated Consolidated Financial Information for the year ended March 31. 2024 1840 | 17.26 [# || | Working capital cycie " 35 days A A WA | HA MA
Diluted EPS as per the Reslaled Consolidated Financial Information for the year ended March 31, 2024 | 16.40 17.26 | o] || *Financial information for our Company is denived fram the Restated Consolidated Financial Infarmation
3 Induf.tr'_.l P/E ratic® | "Allthe fimancial infermation for listed indusiry peer mentioned above for Filatex India Lid. is on 3 standalone basis and all othiers iz on  consolidaled basis and is sourced from the
| Particulars PIE Ratio anneal audied financial resuits of the company
~ Highest 3968 b. Comparison with listedindustry peers {Fiscal 2024)
l Lwest T 21 19 I Fal—tlmm - - - ——— - — e Fﬂr FIm' EDH ——— e - - — - - - -
J"-"E’E'EIH 29,50 Sanathan Textiles | KPR Mill  Vardhman Textiles|  Indo Count Filatex India Garware Technical
‘Peer Group comprises enfities set out ﬂf.ﬂﬂl'a'ﬂ'-"ﬂp-h & beiow Limited* Ltd" Ltd’ Industries Ltd" Ltd" Fibres Ltd'
(1) FE Ralia has been computed based on the closing market price of equity shares on BSE /NSE onAugust 6, 2024 divided by the Difufed EPS provided, , Consolidated | Consolidated  Consolidated | Consolidated ~ Standalone Consolidated
() Al the ﬁnﬂnc[;ﬁnﬁmawfﬁr sr:fﬂ ;I;f:sl‘.'].fpeer E?ffﬂ.‘?&d above ;DJ;FH'&!‘;.‘; J;ﬁl‘;dr_rd. i3 on & standslone basis and alf others is on & consolidaled basis and is souced oM | | Revenue from Operations (T million) 57504 RO.G0R.BD 05 046,40 — I557080 | 4'2559,3,:, 13725611
L AvorageRenmonNat WO RONWE | EBTDA (¢ milfor 226SE1 | 123690 | 1015880 SSf5 | 247850 | 276616
As per Restated Consolidated Financial Infermation of the Company: . EBITDA margin * ! i, S 041% | | 10.5%% | 15.52% . DI | _204%%
Ftﬁaﬂﬂlﬂ Year RoNW* (%) Weight . Profit -EHEIHEI 'ﬁ millian) I T.EEH#E . 3 053,50 | 6,367.00 . 3,379.25 | 1,106.60 . 2.081.80
| Financial year ended March 31, 2022 | 36.03 | 1 | Retum an equily ° o8k | 89T 7% | Madt% | Be1% | 18.50%
| Financial year ended March 31, 2023 | 1340 ' 7 | Retum on capital employed Ne0% | 1978% 8.32% BB | 1% | 2083%
 Financial year ended March 31, 2024 | 1042 _ 3 | Netdebt " (¥ million) | 349948 | 083280 | WTSEBT0 | 8215 | IS0 | (30438
| Weighted Average™ | 16,68 | | Netdebt /EBITDA 154 | 088 | 73| 47| 0% | (0.11)
|  Quarter ended on June 30. 2024° i 3.72 NA | Fixed asset turnover ratio™ 318 2.50 2.54 278 5,39 522
Net warth is the aggregale value of the paid-up share capital and al resanes creafed oul of the profits wﬁrcnare avatable for distrbution as dhidend, secunties premium acooun! | | Working capdal cycie " Sddays |  250days. | 325days |  295days | Zidays : 176 days

and debit or credit batance of profit and foss account. /e, refained eamings as per Resfated Consolidated Financial Informabion, but does nof include resernves created ouf of |
revalualion of assefs, write-back of deprecialion and amalgamation. Relsined eamings do nol include balance of re-measwement of defined benefit plan as # wil nof be |
raclassifad subsaqguently to profit or loss and employes Stock opdions owlstanding resernve,

* RoNW s caloulated a5 Restated Profi for the vear atvided by net worth at the end of the year

“The waighted average is a product of RoNW and the respective assigned waight dividing the resultant by fofal aggragate weigh.

*Finarcial information for our Company is denved fram the Restated Consolidated Financial Information
“All the fimancial information for isted industry peermentioned above for Filatex india Lid, is on 8 sfandalone basiz and sl othirs is on & consolidated basis and i sourced from the
annia audited financial resuils of the company

c. Comparnison with isted industry peers (Fiscal 2023)

" Not annuslised | Particulars . For Fiscal 2023
5. NatAsset Value (NAV) per Equity Share of face value of T 10 sach: Sanathan Textiles K.P.R. Mill Vardhman :FE:ﬁIH Indo Count ' Filatex India | Garware Tachcnﬂal
2. Az on June 30, 2024, as per the Reslated Consolidated Financial Information: 184,16 per Equily Share, lerl:ed* o | LM‘ - Lt_d S | l“msqlﬂ. L'td ! Llﬂ' Fllar'es Ltd
b. As on March 31, 2024, as per the Restated Consalidatad Financial Information: T 177,22 per Equity Shara | _ Consolidated | Consolidated Consolidated | Consclidated Standalone |  Consolidated
c. After the completion of the Ofer; | Revenue from Operations (X miion) |~ 33.2092.13 6165680 | 10137430 | 3011554 | 4303873 1305549
i, Alihe Flaor Prce: ¥ 202.60 [ EBITOA |:55 mIIIII:In] 250530 12 74390 ‘I.:- B45, 4I.]" 4547 71 2 319.81 [ 2729534
i. Atthe Cap Price: T 204 26 | EBITDA margin L TR | 2060 | 1348% [ 1sm8% | 539% | 17.58%
i, Atthe Offer Price: % [o] | Profil after tax (£ milion) 152741 | 814100 | BO4TS0 | 276777 g98 06 | 172200
6. Compartson with Listed Industry Peers | Return on squily 1436% | N 976% | 16.96% 8.23% | 17.33%
Name of Company Faca Value Revenue for EPS (%) | NAV | PE | RONW(%) || | Retum on capital employed® | 1554% | P25E% | 1087% [ 1557% | NTE% | 19.93%
| | (%PorShare) | Fiscal 2024 (in% million) = Basic | Diluted | {Ypershare) | | || | Netgebt" ¥ million) 271982 | 123940 | 1601880 | T4®2Z: | 249949 | 91248
| ?z:azan Tﬂ:!:llf!s- Limited* 10 29 575.04 1860 1860 _ 17722 | WA 104:5% | Hei debl /EBITDA I 105 | 0s7 | 117 | 165 T 3 EIEI 1 0.40
r ml-l | | ! — - 1 - ! e : } :
KPR Ml Eh:l i 50,596,680 T mw | mm [ mE | || | e asset mover ato 331 5 £ &0 330 L -
Vardhman Texfles Lid. 7 G080 | ;e | 2220 | Biae8 | 2i0g | 7o || L Wornacafalcyce’ “4Days | _2W0days | idmys | 9y | tBdays | By
" inde Count Industries Lid, 3 | 3557089 T iTO6 | 706 | 10548 | 2275 | 1A35% || Fitaneiafinformaton forour Company i derved from the Restated Consoldated Financial Information : , s
Filalex India Lid. . ' ' i ' 47 BRI.00 948 | pag | 9743 | 2430 | o4ge, || Adihe Anancial infarmation for isted ndrsiry peer mentionad above for Filatex india Lid is on & standalone basis and all otfers are on & consalidated basts and is soused from
Garware Technical Fibres Lid. | 10 132541 90246 | 10246 | 62140 | 3957 | dearn || [heanmualaudicdfinancialresults of the company
*Financial information for wrﬂunwan}r is derfved from the Restaled Consalidated Financial Informeation as.at and for the financial year -ended March 31, 2024, 1 _Emnpansnnmth listed Industry peers (Fiscal 2022)
“All tha financial information for fisted industry peer mentioned above for Filates indis Lid, is on a stsndsione basis and all others is on a consolidated basis and is sourced from the | Particulars Bt e s o For Fiscal 2022 o o ]
annual sudited finahoial results of the company for the yearended March 31, 2024, Sanathan Textiles | KPR Ml Vardhman Textiles| Indo Count Filatex India | Garware Technical
Notes for Listed Peers: Limited* Ltd" Ltd" Industries Ltd' L’ Fibres Ltd'
1, Basic EPS and Difwted EPS refer to the Basic EFS and Divted EPS sourced from the financial stafements of the respective company ; Consolidated | 'ﬁ:i-iis'ﬁ'lii:lil.:éd" . Consolidated  Consolidated :Et'{ui]:ﬁliiﬁé' . Consolidated
£. PYE Ratip has been computed bazed an the cloging markel prce of aqully sharag on BSENSE an October 37, 2024 divided by the Diuted EPS providad. . Hew.renuefmm Dperatmns. (t m|||||:.n] 3'!| 851 70 48 224 B0 06277 4-:] EE A0 35 280,04 1$ 793 99
5, fral worin "; b ?ﬁ'ﬂmﬁ"“ﬂ “'LJ’,”* Fgﬂ"éﬁ share Fﬁﬁiﬂfﬂ"d al i created ':”‘E. of the ﬂgﬂs which ﬂrE afaﬂabferfvrdfsfnmm 5 dﬁvfdﬂﬁ;:ﬂﬂﬂ'fﬂ siiendld | EBTDA™ (% million] 53612 | dziatan | z3aMi0 | 43087 | 532741 | 227908
acount and debif or atance of profi and fozs accound, 1 &, relained eamings az par Restaled Consolidaled Financial Informrabion, DEE Mol in reseneschealed | [ [ REaTR T sAndn | AE AantE | AR Th A
ot -::ul’rmfam.af.l'un of aszels, wnte-back of deprecialion and amalgamation. Rerﬂm.;adﬂamfngs do nofinclide balance of remeasurement of defined benefit plan as .itl-.j.i.l.lnnf be | I gﬁﬁﬂi‘% mII'I'ir;nﬁ]" L 31:533$ T - ;;—;_T; 9 52; 1?:;— 31555?:; 3?232;; 1152;4:; -
reclassified subsequently to prof or loss and emplopes sfock oplions oulstanding reserve, Return on net worth (RoNW) (s calculated as Restated Profit for the year divided by | | . ki ekl 2okl .
nat warth at the end of the year. | Rewmonequiy™ o 430% | 304t | 2148% | dEe% | JaTeh | 1850%
4, NAV per equily share has been computed as he fotal equity alinbutable to common sharehoidsrs (excluding noncontrofing inferest) divided by the fotal number of shares | | Retum o capital employed " | 3583% 26.38% 21550 | B0% | AR 20.85%
outstanding, as at March 31, 2024, | Net debt * (% million) | 370262 | 1063980 | 1916400 | 96674 | 355588 | 405.16
1. Ky Parformance fndicators | Net debl [EBITDA | 088 | [T 083 | T 087 | ACEE
The table below sets forth the details of our Key Parformance Indicators that our Company conssders have a bearing for arriving at the basis for Offer Price. The Key Parformanca | Fg:gd 3559[ turnover m!m %56 g 40 2 77 4 ',rg 547 504
Indicators set forth below have been approved by our Audit Committee pursuant to the resolufion at its meeting dated December 13, 2024, Further, our Company's Audit [ '.l‘.ﬁ::ﬂ:lng mMaI {:yda 55 Déy‘a 990 r.'ag.-‘s 20R dar_-,-s 81 -:Iag.ls I i:iay's 162 1 days

Committes has on December 13, 2024, taken on record that other than the Key Pedomance Indicators set out below, our Company has not disclosed any other Key Peformance | e TR TR
Indicators during the 3 years preceding the date ofthe Red Herring Prospactus to its investors. e Womation Fnrwf}lmrpanf isderived fromthe Restated Consolidated Financisl Information

Additionally, the Key Performance Indicators have been certfiad by the Independent Chartered Accountants, Jain Tripathi & Co, Chartered Accountants, pursuant to a certificate | rﬁ mﬁ“ﬂ"ﬁ’ﬁﬂr‘“ﬂf’!"} for ”““ﬁ;”‘mﬁ’ peer mentioned ahove for Filatex india Lid is on & standalone basis and all others are on & consofidated basis and is sourced from
daled December 13, 2024, who bold a valid certificals issusd by the Peer Review Board of the ICAI, The Independent Chartered Aceountants cerlificate dated Decermber 13, 2024 | annusl audited financial resils of the company.

has been included in the section Matenial Canfracts and Documents for ingpection'of the Red Haming Prospectus. Notes:

The KPis disclosed below have been used historically by our Company to understand and analyse the operalional and the fingncial performance, which in result, helps itin | (1) Restated profitioss for the pear + Tax expense + Depraciation expense + Finance cost— Olher income

analysing the growth of various verticals in comparison 1o its listed peers, and ather relevant and material KPls of the business af our Company that have a beanng an arriving at | {2} [Resfaled profitioss forthe pear + Tax expense 4+ Deprecishion expenss + Finance cosl = Diherincomel / Revenue fromoperalions

the Basss for Offer Price have been disclosed below, {3} Profit after tax /Average Sharehoiders Equity (Average Sharehofder’s Eguity = (Opening Tofa! Equily + Clasing Total Equily )

The Bidders can refer to the below-mentioned Key Performance Indicators, being a combination of financial and operational Key Performance Indicators, to make anassessmen! | (4} ERIT/ Capital employed (EBIT = Eamings before inferest and tax. Capital employed = Total equity + Total Debt + Defarmed Tax Liabilities)

of our Company’s parformances and make an informed decision, (5} Current Bomowings + non-curent barrowings — cash and cash equivaiants,

Alist of our Ky Performance Indicators for guarter ended June 30, 2024, Frscals 2024, 2023 and 2022 i3 setoutbelow: | (6) Revenue from operations / Nat block of property, plant and equipment,

(% i millan, unfss stated Mhﬂmﬁj | {7} Number of days for civrenl asselsi@ - Number of days for curren! labilitfes @ where:

| Particulars | As atand for quarter ended | Fiscal 2024 Fiscal 2023 - Fiscal 2022 (@ (365 Raw materials consumed X Raw malerials)+ (365 / Raw materials consumed x Work-in-progressi (365, Raw matarials consuimed k finished goods)4(365./ Raw matarias
June 30, 2024 T W e ne ol { | consumed ¥ intermediale products|+{365 £ Raw materials consumed x Shock-in-irace+[365 / Rew matenals consemed x Sfores and packing materizls)+ (365 ¢ Revenue from
_ Revenue from operations . 781128 2957504 93,292 55 385320 || operations X investmentsi+ (365 / Revanue from operations x Trade recedvabiosh (365 / Revanue from operations ¥ Cash and cash squivalenis|+(365 / Revenue from aperaions x
_EBITDA™ , 764,38 , 2,265 61 ; _2.585.30 | 5,376.12 | | Other hank batancesH+ (365 Revenue from operations x Other financial assets)+(365/ Revenue from operstions x Other current assets) i@ [365/ Raw materizls consumed x Trade
EBITDA margin ™ . 9.79% | 7.66% . 7.80% . 16.68% || payaties) + (365/ Raw materials consumed x Other financial liabilities) + (365 Raw matertals consumed x Ofher currsnl labilities) + (365 Raw maleriats consumed x provisions),
Profitafler tax __ . 500.73 . 1,333.48 . 1,527 41 . 3,554.42 || 8. Weighted average cost of acquisition (WACA), Floor Price and Cap Price
Retum.on equily — 15.41% | 11.09% | 14, J'E'_:""’ | 43.95% ! 5 The pnoe per share of our Company based on the primany new offer of shares fequity/ converible secunties)
Fatum *:'2 capital empioyed - 14.04% - 11.60% - 19.54% : 3u.63% { | Our Company has not issued any Equity Shares or convertible securities equal to or mang than 5% of the fully diluted paid-up share capital of our Company [calculated basad
Jex Net oebt | 626739 ! 343349 { 211382 ! 370262 { | on the pre-Cffer capital before such transactionis}}, in the kast 18 months precading the date of the Ked Herring Prospactus, in & single fransaciion or mulfiple fransaciions
_ Nel debt [EBITDA | 205 | 154 i 105 i 064 1 combined logether over a span of rolling 30 days.
Fixed assel h‘“':"”"'ﬁ ratio - -ji'-:"'-ﬂ .19 I 351 o :'EE | b. The price pershars of our Company based on secondary salef acquisitians of shares fequity/ convertible securitias)
":t:zhmg capital cycle ™ - 5 days - diays -4 gays S GO | There have been no secondary salel acquisitions of Equity Shares or any convertible securities, where our Promolers or the members of cur Fromoter Group are a party toa

transacton, during the 18 manths preceding the dale of the Red Herming Prospecius, where aither acquisition or sale is equal to or more than 5% of the fully diluled paid-up
share capital of our Company (calcuiated based on the pre-Offer capital before such fransactionis) and excluding employee stock options granted but nof vasted), in a single
trangacton or mulliple ransactons combined together over a span of rolling 30 days,
Further, thera hava been no primary or sacondary transactions (secondary lransactions where Promaters or the members of our Promater Group or Sélling Shareholders ara a
party to the transaction), not older than 3 years priorio the date of the Red Herring Prospectus imespective of the size of the transactions.

For further deladls in refation fo the share capital Wstory of our Company, s2& ‘Capital Structure ' on page 105 of the RHF

Elasm:l on the above transactons, below are the detais of the weighted averaga cost of acguisition. as comparas to the Floor Price and the Cap Price:

@ (3657 Rew matenals consumed x Raw malenals)#(365 / Raw matenals consumed x Work-in-progress (365 / Raw materizls consumed ¥ finished goods+(365 / Raw | | Past Transactions Wﬂghtnd Ry Floor Price | _l:ap ani
mateniais copsumed ¥ Infarmediate products)+(365 / Raw materiais consumed x Stock-in-irade)+ (365 / Raw malerials consumed x Stores and packing malerials)+ {365/ || . uf&cqu.ml]un fin?) | (le., T 305" | fie. ?_321]'
Revenue from operations x Investments)+{ 365/ Revenue from operations ¥ Trade receivables|+(365 / Revenue from operafions x Cash and cash equivatentsh+(365/ Revenue || Weighted average cost of acquisition of primary fransactions Isecondary transactions, as menlioned at Hil NIl Wil
fran operations x Other bank batancesi+(365 / Revenus from operations x Other financial assets)+(366 / Revenue from aperations ¥ Other current assels) @@ (365 / Raw ||_Paragraphs &{a) and B(b) above :
materials consumed x Trade payables) +{365 / Rew materials consumed x Other financial iabifties) + (365 / Raw materials consumed x Other cument fiabifties) «(365/ Raw | | *To be updated &t F'mspecrus Sfﬂgﬂ
miatenials consiimed X provisions), 8, Justification for Basis for the Offer Price
For reconciliation in relation to the Gross Profit. Gross Margin, EBITDA, EBITDA Masgin, Retum on Equity, Retum on Cagital Employed, PAT Margin and Gross Fied Asset | Sef out below Is an explanation for Offer Price in comparison to our WACA of primary and secondary transactions set out in paragraph 8(a) and 8{b) above along with our
Turnover Ratio, see ‘Other Financial Information 'on page 402 of the RHP Company's key performance indicators and fimancial ratios for the Fiscals 2024, 2023, and 2022, and in view of the extemnal factors which may have influenced the pricing of the
Explanation for KP| metrics. | Offer, ifany. Fordetails of our key performance indicators, see ‘Key Perfarmance Indicalors’at paragraph 7 above,
E XL _ Explanation + Wa are present across three yamn verticals, |.e. (a) Polyester yam products; (b) Cotton yam products; and (¢} Yams for technical textbes and industrial uses. Al the thvee yam
|1, | RevenuefromOperalions | We chose this KPI because it reflecis the main income gensrated by our company's core activities. Il's crucial for understanding how | verticals are, currently, housed under a single corporate entity, One of our business strengths bes in the diversity of cur product range and the relatively higher share of value-
well our business is performing financially, withcutineluding other sources of income thal might skew the picture. added products, * A5 on September 30, 2024, we have more than 3 200 active varieties of varn products (i.e, yam products manutactured by us during the period Apel 1, 2021 to
EBITDA:s a valusble Kl because i gives us &clear view of ouroperations! performance by excluding n-::nn-nperalu'rg EX[ENsEs, Thta Septambar 30, 2024) and more than 45,000 SKUs, and capability o manufaciure a diversified product partfiolio of mose than 14000 variaties of yvam products and more than
allorws us ko focus specifically on how well our business is running without the impact of extemnal factors ke laxes orinferest paymants, | 190,000 SKLUs that are used in vanous forms and for varied end uses, « Our producls are manufactured sl our facility st Silvassa which bes in western Gugarat (Dperating Facility).
~ This KPI is chozen becausa it shows us the percentage of our revenue that rranslates info EBITDA, which helps us assess our | | The West Gujarat Cluster is amongst the major strategic locations for polyester yam manufaciurers in India due to availability of manufacturing facilities across supply chain of
profitability and margen profile. It's preferred over other margin calculations because It focuses solely on operationa! performancs, pofyastar sagment. Prasence of raw matarials manufacturers, for MEG and FTA, such as Reliance industries, provides a logistcal advantage for manufacturars in the lecation.
exluding non-operating faclors. (Source: CRISIL Reporf] « We have established long-standing refationships with few of the leading consumer brands. From Aprl 1, 2021, fo June 30, 2024, we catered fo 20,066
customers out of which 883 customers were new cusiomers, » We have deep knowledge and understanding of optimal product assariment and strong supplier network enabling
procuramant at predicable and competitive pricing, leading 1o an overall eficiant cycle. « W attribute our growth to the experience of our Promotars and senior management

PAT is essential fcqunderstandlng ouroverall| pruhtal::-:il'ityasﬂ reprasents the income left Ef‘tEFdEI:IUI:hl'Ig all EIFET‘:SE-E mcludlng taxes. |
it's a straightforward measure of how much maoney we're making, making i & valuable KP| for assessing financial health

team. Our Promoters have cumulative expenence of approximately 160 years in the texties industry with more than 48 vears in the yam business
10, The Offer Price will be [«] times the face value of the Equity Shares

RoE iz chosen because it tells us how effectively we're using shareholder eguity fo generate profits. it's a key indicator urwafﬁclenny

and performance from the perspective of our shareholders. _ .

RoCE helps us understand how efficiently we're ulilizing both equity and debl ko generale profits. It gives us insight inlo the relurms The Offer Prica of ¥ o] has been determined by our Campany, in consultation with the BRLMs, on the basis of assessmeant of market demand from investors for Equity Shares
through the Book Building Process and is justified i viéw of the above qualitative and quantitative parametars. Invastors should read the above information along with ‘Risk
Factors’, ‘Owr Business”, Restated Consolitated Finsncial information” and ‘Management's Discussion and Analysis of Finanoial Condifions and Reswults of Operations” on

we're generating from the total capital invested inthe business.
Net Debitis selected as 4 provides us with a clear picture of our liquidity position by considering our borrowings and sublracting quuu:l

pages 34, 235, 314, and 418 of the RHP. The trading price of the Equily Sharas could decling due to the factors mentionad in ‘Risk Faclors ar any other factors that may ariss in
the future and you may lose all or part of your imvastmants,

assats, Iis an eesantial mhcfnramﬂsslngnurﬁnanclalmge and al:ulltg h::r'rhgei shoriberm nhllgamns
| key metric for evaluating our financeal risk and ability 1o manage deb, | | 11. Disclosure of KPis

~ This ratio is chosen because it gives Us @ measure of how well we can cover our detlt-:bhgﬂhm with our operational eamings. s a
This ratio i preferred because it shows us how efficiently we're using our fieed assets fo generate revenue. i heips us assess our Our Company shall continue to disclose the KPIs disclosed above on a peniodic basis, atleast once ina year (or & lesser duration, a5 our Company may determine) for & duration
_ opesalional efficency and identify areas for improvement in asset ulllization. that s at least the katar of (i) 1 year after the listing date or the period specified by SEBI, (i) til the uilisation of the Net Proceeds. Any changes in these KPs in the aforementionad
This metric is crucial for understanding how quickly we're able to convert our working capital into revenue. il helps us manage cashi | peniod, will be explained by our Company. The-angning KPI will continue to be certified by amember of an expert body as specified under the SEB11CDR Regulations.

_ flowefeatively and identfy any ineflicencies inour working capéal management For further details, please see the chapter titled “Basis for the Offer Price” beginning on page 153 of the RHP.

(1) Restated profitfoss for the year + Tax expense + Deprecialion sxpense + Finance cosl - Oher income

(2] (Restated profitioss for the year+ Tax expense + Depreciation expense + Finance cost - Other income) / Revenue fronr operations,

(3] Prodif after fax S Average Sharsholder's Equily, (Average Shareholder's Equity = (Opening Tolal Equity + Closing Tolal Equityl2)

(4] EBIT / Capital employed (EBIT = Eamings before inferest amd fax. Capifa! emploved = Toial equity + Todai Deld + Defemed Ter Liahifies)
[5) Current Bovrrowings + non-curren! borrowings — cash amd cash equivalents,

(6] Revenue from operations / Net biock of propery. plant and equipment

(7] Numbar of days for current asselsil - Number of days for current fabililies@@ whans:

2 | EBITDA

3. | EBITDAmargin

4. | Profitafter tax
5. | Rehsmoneaquity
5 | Retuman capital ampioyad

7. | Neldebt

B | Metdebt/EBITDA |
9. | Fixedassettumaverratio

10, | Workingcapitalcycla

Confintred o next page...
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THE EQUITY SHARES OF OUR COMPANY WILL GET LISTED ON MAIN BOARD PLATFORM OF BSE LIMITED

“BSE") AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED

in case of any revision in the Price Band, the Bid/issue Period will be extended by at least 3 additional Working Days after such revision in the Price Band, subject ta the
Bidilssue Period not exceeding 10 Working Days. In cases of force majeure, banking strike or similar circumnstances, our Company may, in consultation with the BRLMs, for
reasons to be reconded in wriing, extend the Bid/lssue Peniod for a mmimum of 1 Working Day, subject to the Bad/lssue Period not exceading #0 Working Days. Any ravision in
the Prica Band and the ravised Bid/Offer Period, if applicable, shall ba widely disseminated by notification 1o the Stock Exchanges, by issuing a press release, and also by
indicating the change on the website of the BRLMs and at the terminals of the other members of the Syndicate and by intimation to the Designated Intermedianes and the
Sponsor Bank(s), a5 applicable

The Cffer is being made in terms of Rule 19(2){b) of the Securities Contacts {Regulation) Rules, 1957 {(SCRR), read with Regulation 31 ofthe SEBI ICDR Regulabons. The Offer
15 beang made in accordance with Reguiation & 1) of the SEBI ICDR Regulations, through the Book Building Process whensin not more than 50% of the Offer shall be available
for allocation on a proporiicnate basis to Cualified Institutional Buyers (QIBs) {such portion referred to as QIB Portion), provided that our Company | in consultation with the
BRLMs may aflocate up 1o 60% of the QIB Portion o Anchar Investors an a discrelionary basis in accordance with the SEBIICDR Regulations {Anchor Investor Portion), aul
of which one-thind shall be reserved for domestic Mutual Funds only, subject to valid Bids being received from domestic Mutual Funds &t or above the price at which allocation is
made to Anchor Imvestors {Anchor Investor Allocation Price), in accordance with the SEBI ICOR Regulations. In the event of under-subscription or non-allocation in the
Anchor Investor Portson, the balance Equity Shares shall be added to the Net QHB Portion. Further, 5% of the Net QIB Portion shall be avaifable for allocation on a proportionate
basis fo Mutual Funds only, and the remainder of the Net QIB Portion shafl be available for allocation on a proportionate basis to ali QIE Bidders {(ather than Anchor Investors),
inciiding Mutual Funds, subject to valid Bids being received at or above the Offer Price. Howewer, if the aggregate demand from Mutual Funds is kess than 5% of the Net QiB
Portion, the balange Equity Shares available for allocation in the Mulual Fund Portion will be added to the remaining Net QIB Partion for proportionate allocation to all Ql8s
Furthar, not kess than 15% of the Offer shafl be available for allocation on & proportionate basis to Non-Institutional investors aut of which (a) ane-third of such portion shall be
resenved for applicants with application size of more than < 0.20 million and up fo T 1.00 million; and (b} twa-thind of such pertion shall be reserved for applicants with applicaton
size of more than ¥ 1.00 milion, provided that the unsubscrbed portion in either of such sub-categories may be allocated 1o applicants in the other sub-categaory of Nan-
Institutional Investors and not less than 35% of the Ofer shall be available for allocation to Retail Individual Investors i accordance with the SEBI ICDR Regulations, subject fo
valid Bids being recaived at or above tha Offer Price. All potential Bidders (except Anchor Invesiors) are required to mandatonly use the Applcabion Supportad by Blockad
Amaunt (ASBA) process providing detads of thair respectiie ASBA accounts, and UPI ID in casa of UPI Biddars, if appéicabla, in which the carrespanding Bid Amaunts will be
béocked by the SC38s or by the Sponsor Bank{s) under the UP| Mechanism, as applicable, to the extent of the respective Bid Amounts, Anchar Investors are not parmitted to
participate in the Offer through the ASBA process, Forfurther detalts, see ‘Offer Procedurs on page 498 of the RHF

Bidders/Applicants should ensure that DP ID, PAN and the Client ID and UPI ID (for UPI Bidders bidding through UPI Mechanism) are correctly filled in the Bid
cum Application Form. The DP ID, PAN and Client ID provided in the Bid cum Application Form should match with the DP 1D, PAN, Client 1D and UP1 ID available {for
UP1 Bidders bidding through the UPI Mechanism) in the Depository database, otherwise, the Bid cum Application Form s liable to be rejected, Bidders/Applicants
should ensure that the beneficiary account provided in the Bid cum Application Form is active. Bidders/Applicants should note that on the basis of the PAN,
DP ID, Client D and UPHD (for UPI Bidders bidding through the UPI mechanism) as provided in the Bid cum Application Form, the Bidder/Applicant may be deamed
to have authorized the Depositeries to provide to the Registrar to the Offer, any requested Demographic Detalls of the Bidder/Applicant as available en the
records of the depositories. These Demographic Details may be used, among other things, for giving Allotment Advice or unblocking of ASBA Account or
for other correspondence(s) related to the Offer. Bidders/Applicants are advised to update any changes to their Demographic Details as available in the
records of the Depository Participant to ensure accuracy of records. Any delay resulting from failure to update the Demographic Details would be at the

Bidders/Applicants’sole risk,
Simple, Safe, Smart U,:I)

*
ASBA ‘ way of Appliﬂ-ﬂtlﬂn!!l LIVWITED BATAAENTS INTERYACE

*Applications Supported by Blocked Amount
["ASBA’) is a better way of applying to offers by
simply blocking the fund in the bank account,
For further details, check section on ASBA.
Mandatory in public issues.

CBOT Circular No. 3 of 2023 dated March 28, 2023.

retar tothe defalls given i the Bid CumApplication Form and sbndged prospectus and also please refer toihe section

Investors must ensure that their PAN is linked with Aadhaar and are in compliance with the notification issued by Central Board of Direct Taxes notification dated
February 13, 2020 and read with press releases dated June 25, 2021, September 17, 2021 and March 28, 2023 and any subsequent press releases in this regard.
CONTENTS OF THE MEMORANDUM OF ASSOCIATION OF OUR COMPANY AS REGARDS ITS OBJECTS: Forinformation on the main objects of our Company, investors
are requested (o see *History and Cedain Carporate Maflers” on page 268 of the RHP. The Memarandum of Association of our Company is & material document for inspection in
ratation to the Offar, Forfurther details, see *Matenal Contracts and Documents for inspection” on page 488 of the RHP

LIABILITY OF THE MEMBERS OF OUR COMPANY: Limited by shares

AMOUNT OF SHARE CAPITAL OF OUR COMPANY AND CAPITAL STRUCTURE: As on the date of the RHF, the authonsed share capital of our Company is 3 900,00 million
divided into 80,000,000 Equity Shares of face value of 10 each. The issued, subscribed and paid-up Equity share capital of our Company is ¥ 719.43 million divided into
71,%43.000 Equity Shares of face vatue of ¥ 10 each. Fordetas of the capital structure of the Company, see "Capital Structure” beginning on page 106 of the RHF.

NAMES OF THE INITIAL SIGNATORIES TO THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AND THE NUMBER OF EQUITY SHARES SUBSCRIBED BY
THEM: The initial signatories of the Memorandum of Association of the Company ware Paresh Vrajlal Dattani, Ajay Vallabhdas Datlani, Anilkumar Vrajdas Dattani, Dinesh
Vrapdas Datiand, Nimbus Trust, D&G Family Trust. A&J Family Trust and P&B Family Trust. For details of the share capital history and capital structure of our Company see
*Caputal Struciure” beginning on page 105 of the RHP,

LISTING: The Equity Shares to be offered through the Red Hemng Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received in=principle’
approvals fram BSE and NSE for listing of the Equity Shares pursuant to their respective [etters dated Seplembser 19, 2024, For the purposes of the Offer, NSE is the Designaled
Siock Exchange. A signed copy of the Red Herring Prospecius and the Prospectus shall be filed with the RoC in accordance with Sections 26{4) and 32 of the Companies Act,
2013, For further details of the matenal contracts and documents available for inspection from the date of the Red Hermring Prospecius until the Bid/Offer Closing Date, see
Matenal Caniracts ang Documants forinspection 'on page 531 of the RHP

DISCLAIMER CLAUSE OF SECURITIES AND EXCHANGE BOARD OF INDIA (“SEBI™): SEB| only gives iis observations on the offer documents and this does not constitute
approvai of aither the Offer or the specified securities stated in the Offer Document. The investors are advised to refer to page 476 of the RHP for the full text of the disclaimer
clause of SEBI.

DISCLAIMER CLAUSE OF BSE: It s 1o be distinctly understood that the parmission given by BSE Limited should nof in any way be deemed or construed that the RHP has
been cleared or approved by BSE Limited nor does it cerfify the comectness or completeness of any of the contents of the RHF. The investors are advised 1o refer to the page
478 ofthe RHP for the full text of the disclaimer clause of BSE,

DISCLAIMER CLAUSE OF NSE (the Designated Stock Exchange): |tis to be distinctly understood that the permission given by NSE should not in any way be deemed or
canstrued that the Offer Document has baen clearad or approved by N3E nor does it certify the comrectness or completeness of any of the contents of the Offer Docurment. The
investors are advised to refer fo page 478 of the RHP for the full fexd of the disclaimer clause of NSE.

GEMNERAL RISKS:Invastments in equity and equity-related securities invalve a degres of risk and invesiors should not invest any funds in the Offier unless they can afford to
take the risk of l[osing their enfire snvestment, Investors are advised to read the risk factors carefully before taking an investment decision in the Offer. For taking an investment
decision, investors must rely an thee own examination of cur Company and the Offer, including the risks involvad. The Equity Shares in the Offer have not been recommended
or approved by the SEBI, nordoes SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospecius. Specific altantion of the invesions isinvited to ‘Risk
Factors'on page 34 of the RHP.

UPI-Now available in ASBA for Retail Individual Investors and Non Institutional Investor applying in public issues where the application amount is up to ¥ 500,000, applying through Registered Brokers, Syndicate, COPs & RTAs. Retail Individual Investors
and Non-Institutional Investors also have the option to submit the application directly to the ASBA Bank (SCSBs) or to use the facility of linked online trading, demat and bank account. Investors are required to ensure that the bank account used for
bidding is linked to their PAN. Bidders must ensure that their PAN is linked with Aadhaar and are in compliance with CBOT notification dated February 13, 2020 and press release dated June 25, 2021 read with press release dated September 17, 2021,

AS0A has 1o be aveiled by & the investors except Anchor irvesfors. LR may be avalled Dy §) Relal indhiatiad Investors én the Retail Category: (i) Mon-instifitional Investors with sn spplicsdion size of up fo % 500, 000 i the Non-Insilutional Fortion, For deisils on the ASBA amd UP! process,. please
‘Oifer Procedure”on page 498 of the RHE. The process iz also svaiable on the webaite of Associslion of Investrmend Bankers of india {"AIBT ) ahd Stock Exchanges and inthe General
infarmation Dociment. The Bid Cum Application Form and fhe Abndged Prospectus can be downloaded from the websites of BSE Limited ("BSE') and National Stock Exchange of Indfa Limifed {"NSE", and fogether with BSE, the “Stock Exchanges ) and can be obfatned from the list of banks thatis
dispiapad an e website of SEB! al wiwikd ssbi gov in‘sebiwebialherOtherdction. do fdoRecognisedFos yesdmimld=35 and Ailpsiwww ssbi gov insebiwebioiherOtherdction. do PdoRecogrisedFospes Sintmid=43, regpectively as updalad from lime to ime, Forthe st of LR apes and banks live on
PO, please refer fo the fink wiww sebi govin, UP] Bidders Bidding uzsing the UPI Mechanizm may apply Hrough the SC3Bs and mobile applicafions whose names appear on the websaife of SEBI, as updated from iime folime. HDFC Bamk Limited & (CICT Bank Limited hawve been appoinfed as he
Sponsor Banks for the Offer, in accordance willy the requirements of SES! crrowlar dafed November 1, 2078 a5 amended, For Offer related quenes, pleass contact the BRLMS an their respective emat 1D a5 menfionsd below. For UP! relaled queries, irvestors can confact NPCT al the foll free number:

No cheque will be accepted. 18001201740 and mail i ino.upi@npei o fn.
'BOOK RUNNING LEAD MANAGERS | REGISTRAR TO THE OFFER | COMPANY SECRETARY AND COMPLIANCE OFFICER
Dsouza Jude Patrick
'ICICI Securities A KFINTECH 0-15, Trace Vord i
CAPITAL perpeniEmnb rmeeRpaama s ramala Mills I:crmpcyr‘--:. =enapatl Bapal Mang
DAM Capital Advisors Limited ICICI Securities Limited KFin Technologies Limited Lower Parel, Mumbai 400013 Maharashra

Cine BKG, Tower C, 15th Fioor, Unit No. 1511, Bandra Kurla Complex,
Bandra {East), Mumixad - 400 057, Maharazhira, India

Tel: +071 22 4202 2500; E-mail: Sanathan ipo@damcapial.in
Website: wew.damcapifal.im

Investor Grievance E-mail: complaint@damcapdal in

Contact person: Arpl Chheda

SEBI registration number: MB/INMOODD 11335

ICHCT Venture House, Appasaheb Marathe Marg. Prabhadew,
Mumbai - 400025, Maharashtra, India

Tel: +31 22 6807 7100; E-mail; sanathan ipo@iccisecunties.com
Website: www.icicsecunbes.com

Investor Grievance E-mail: customercara@icicisscunties. com
Contact parson: Gaurav Mittal | Abhidt Diwan

SEBI reglstration number: INMODDD11172

AVAILABILITY OF THE RHP: Invesiors are advised 1o refer to the RHP and the “Risk Factors® beginning on page 34 of the BHP before applying in the Ofer. A copy of the RHP
will be mads available on the website of SEBI at www sebi govin and is available an the websites of the BRLMs, DAM Capital Advisors Limitad at www.damcapital.in and (CICH
Securties Limited al www.icicisecunties,com, the webslie of the Company, SANATHAN TEXTILES LIMITED at hitps-/'www. sanathan.com and the webslies of the Stock Exchanges,
for B3E af www.bseindia.com and for MSE Limited al www.nseindia.com

AVAILABILITY OF THE ABRIDGED PROSPECTUS: A copy of the Abridaed Prospectus shall be available on the website of the Company, the BRLMs and the Reqistrar to the Offer al
hitlps: M sanathan.com, www.damcapaal.in, wwwoicicisecunties.com and www kfinlach com, respactively,

AVAILABILITY OF BID CUNM APPLICATION FORM: Bid cum Apohication Form can be obtained from the Registerad Office of our Company, SANATHAN TEXTILES LINMITED: Tat; +
81 22 B34 3312/314/5/6; BRLMs: DAM Capital Advisors Limited, Tal: +51 22 4202 2500 and ICIC| Sacurities Limited, Tal: +81 22 6807 7100 and Syndicata Member: Sharakhan
Limnited, Tel: +81 22 6750 2000 and at selected lacations of Sub-Syndicate Members (a5 given below), Reaisterad Brokers, SCSBs, Designated RTA Lacations and Designated COP
Locations for participating in the Offer. Bid cum Application Forms will also be available on the websiles of the Stock Exchanges at www bseindia. com and www.nseindia com and at all
the Designated Branches of SC58s, the list of whichis available on the webaites of the Siock Exchanges and SEBI.

SUB-SYNDICATE MEMBERS: Anand Rathi Share & Stock Brokers Limited, Axis Capital Limited, Cantrum Broking Limdad, Cantrum Wealth Masagarment Ltd., Chaice Equity Broking
Private Limded. DB{International) Stock Brokers Lid., Evreka Stock & Share Broking Services Lid., Finwizard Technology Private Limited, HOFC SECURITIES Liméted. IDBI Cap#tal

(formerly known as KFin Technologies Private Limited)

Sedanjuny, Tower B, Plot Mo, 31 and 32, Gachibowli, Financial District,
Manakramguda, Serlingampally, Hyderabad - 530 032, Telangana, India
Tel: +91 40 6716 2222, E-mail: stligo@kfintech. com

Investor Grievance E-mail: emward rs@kfintech com

Websita: waw kfintech.com; Contact person: M. Murai Krishna

SEBI registration number; INRDODGO0Z2Y

Telaphone: 481 22 6634 3312 E-mall: invesiorsi@sanathan.com

Website:; hilps:/’www sanathan.com

Investars may contact our Company Secretary and Compliance Officer, or the Registrar o the
Ciffer in caza of any pra-Cffer or post-Orffer refatad problems, grievances including non-recaipt
of leiters of Allotment, non-credit of Allotted Equity Shares in the respectve beneficiary
account, non-recept of refund orders or non-recelpt of funds by elecironic mode, ele. For a8
Offer related quenes and for redressal of complaints, investors may also write 1o the BRLMs.

Markeis & Securiias Lid,, IFL Securities Limited, J 8 Financial Senicas Lid,, Jobanpuira Fiscal Sarvices Pyl, Lid., Kewnote Capitals Limited, KJMC Capital Market Senvicas Lid,,
Kotak Securities Limited, LKP Securities Limited, waniure Growih & Securilies Lid., Modilal Dewal Financial Serdces Limited, Maolilal Oswal Securities Ltd., Nuvama Waalih
Managerment Limited, Prabhudas Lilladher Pyt Limited, Pravin Ratilal Shase and Stock Brokers Lid., RR Equity Brokers PP, Limited, SMC Global Securities Limited, Systamalix
Shares and Slocks {India} Limited, Trade Bulis Secunties (PILE,, TradeBullz Securites [P Lid., Way2wealth brokers PyviLid. and Yes Securilies (India) Lid
ESCROW COLLECTION BANK AND REFUND BANK: HOFC Bank Limited.
PUBLIC OFFERACCOUNT BAMNHK: [CIC! Bank Limided. | SPONSOR BANKS: HDFC Bank Limdted and ICIC] Bank LEmited.
LIPI- WP Bidders can also Bid theough UPE Mechanism
All capitalised terms used herein and not specifically defined shall have the same meaning as ascribed to them in the RHP,
For SANATHAMN TEXTILES LIMITED
On behall of the Boded of Direclors
Sl
Dsouza Jude Patrick
Company Secretary & Compliance Officer

Place: Dadra & Nagar Havel, Silvassa
Date: December 14, 2024

SANATHAN TEXTILES LIMITED iz proposing, subdect to receipt of requisite approvats, market conditions and other considerations, to make an mifial publc offer of ds Equity Shares and has filed a red heming prospectus dated Decamber 13, 2024 with the RoC. The RHP is made available on the website of the SEBI al www sebi govin 23 well a5 on the website of the
BRLMs .2, DAM Capital Advisors Limited at www damcapital m and FCICT Secunties Limited al www icicisecunties. com, the website of the NSE sl wwwonsaindia,com and the websile of the BSE atwww bsaindla.com and the websile of the Company at hitps:iwww sanathan.com, Any potential investor should nofe that investment in equity shares involves & high degree
of risk and for datails ralating 1o such risks, please sea tha saction “Risk Fachors " beginning on page 34 of the RHP. Potantial investors should nod rely on the DRHP for malking any investmant decision but shoukd only rely an tha information includead in the RHP filed by the Company with the RaC

The Equity Shares offered in the Offer have not baen, and will not be, registered under thie LS. Securities Act and may not be offared or sold within the United States, except pursuant to an examption from, or in a transaction not subject to, the registration reguirements of the U.S. Secueriies Act and applicable sate securities laws. Accordingly, the Eqguity Shares are only
being offered and sold outside the United States in "offshore transactions™ as defined v and inreliance on Regulation S underthe U.S. Securities Act and the appicable laws of the jurisdicions where such offers and sales are made:. There will be no pubéc ofiering of securities in the Unied Staies,
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