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CAD to be at sustainable levels: Das

Cautions start-ups
onrisk build-up

ABHUITLELE

Mumbai, 9 June

eserve Bank of India
R (RBI) Governor Shakt-

ikanta Das on Thursday
said the current account deficit
(CAD) will be sustainable and
may be financed by normal
capital inflows.

India’s CAD widened to $23
billion in the third quarter (Q3)
of 202122 (FY22). This was 2.7
per cent of the country’s gross
domestic product (GDP) due to
higher trade deficit. CAD was
$99 billion (1.3 per cent of GDP)
in the second quarter of FY22
and $2.2 billion (0.3 per cent of
GDP) ayear ago (Q3 0f 2020-21).

Das in his statement on the
June monetary policy review
had said optimism about

“THE GOVERNMENT HAS ANNOUNCED [TWILL COME OUT
WITHADISCUSSION PAPER. THE RBI HAS CONVEYED ITS
VIEWSTO THE GOVERNMENT. THERBI ISVERY CLEAR
ABOUTTHE HUGE RISKSTO FINANCIAL STABILITY"
SHAKTIKANTA DAS, RBI governor

exports — of both goods and
services and remittances —
should help contain CAD at
sustainable levels, financed by
normal capital flows. As on
June 3, India’s foreign

exchange reserves were of the
order of $601.1 billion, sup-
plemented by healthy levels of
net forward assets of the RBI.

With global crude ol prices
surging above $100 per barrel

— first time since 2014 — there
are concerns over CAD wide-
ning beyond sustainable levels.

According to rating agency
ICRA, CAD is expected to reach
$95-100 billion (2.7 per cent of
GDP) in 2022-23, from the esti-
mated $41.5-43.5 billion in
FY22 (1.3 per cent of GDP).

Speaking at an event orga-
nised by the Central Board of
Indirect Taxes and Customs,
Das reiterated the central
bank’s views on cryptocur-
rency, saying there are risks to
financial stability.

“As far as the government is
concerned, I cannot reply. The
government has announced it
will come out with a discussion
paper. The RBI has conveyed
its views to the government.
The RBI is very clear about the
huge risks to financial stability,”
he said, while answering a
question on the RBI vision of
the use of cryptocurrency by

the government for paying
taxes, along with procurement.

As for new opportunities
and challenges in businesses
and start-ups, the RBI governor
said “they should constantly
evaluate the build-up of risks
and vulnerabilities in their
businesses”. Many of them may
bedoingitalready and risk-tak-
ing is a part of their business
model. These should always be
kept in the back of one’s mind
for long-term sustainability of
any business, said Das.

Businesses are going
through a redefining phase
and adapting to the new real-
ities emerging from the pan-
demic. The adoption of digital
technologies and artificial
intelligence is getting acceler-
ated. These disruptive tech-
nologies offer opportunities to
young enterprises to carve out
aniche in amarket dominated
by incumbents.
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‘Willlist subsidiaries
atopportunetime’

State Bank of India (SBI), which saw healthy loan
demand from the corporate sector in the fourth
quarter (Qt) of 2021-22 (FY22), expects loan
growth to improve in the current fiscal year
(2022-23, or FY23). DINESH KUMAR KHARA,
chairman, SBI, in an interview to Manojit Saha
details the bank’s plans to navigate a rising
interest-rate environment. Edited excerpts:

SBI'sloan growth for
FY22was higher than
the system growth. Q4
also saw good demand
for corporate loans.
Two months into
FY23,do youseethe
trend on corporate
loandemand
continuing?
Certainly. It was mainly due to better

DINESH
KUMAR KHARA

Chairman, SBI

We have a healthy conduit of proposals for
corporate loans under review. These augur

Sahara Asset Management Company Private Limited
CIN No.: U65991MH1995PTC155207

Investment Manager to Sahara Mutual Fund. SEBI Regn No:
MF/030/96/0 Corporate Office: 97-98, 9th Floor, Atlanta, Nariman Point,
Mumbai-400 021 « Tel: 022 22047197

Email: .com website:

WINDING UP OF SAHARA MUTUAL FUND

In line with the directions of SEBI, Association of Mutual Funds of India (AMFI) has been entrusted
towards safekeeping of the unclaimed amounts of unit holders of erstwhile Sahara Mutual Fund.
These amounts relate to dividendiredemptions under all schemes and payment of winding up
proceeds of 11 schemes which have been withheld on account of Non-PAN / Non KYC status.
The website of the AMC www.saharamutual.com provides data of folios relating to each of the
following categories (a) Non-PAN/ Non-KYC folios (b) Unclaimed Dividend (c)Unclaimed Redemption.
The unit holder/s can also verify the KYC status of their PAN through the link https:/iwww.karvykra.

aspx under “CHECK CURRENT KYC STATUS'. The
CKYC form is also available on the website. Unit ho\ders are reques(ed 1o note that the unclaimed
amounts would be paid only upon KYC in all respects. Unit
holders have to mandatorily submit the copy of Ihe cheque wnh their name printed on it while
submitting their requests / claims.
Unit holders of erstwhile Sahara Mutual Fund are henceforth required to contact the registrar and
transfer agent (RTA) KFin Technologies Limited (KFintech) for all future correspondence with regards
to their investments.
Unit holders of erstwhile Sahara Mutual Fund are requested to contact / send their documents to
KFin Technologies Limited, 9th Floor, Capital Towers, 180, Kodambakkam High Road
Nungambakkam, Chennai — 600034/ email to kamaleshwaran b@kfintech.com / Contact M:
+91 9840071761 in future. On behalf of the Board

For Sahara Asset Management Company Private
Li

om

imited
Place : Mumbai Sd/-
Date : 09/06/2022 Compliance Officer

Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.
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National Stock Exchange of India Limited
CIN: U67120MH1992PLC069769

Regd. Office : Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (East),
Mumbai - 400 051. Tel: +91 22 26598100
E-mail: secretarialdept@nse.co.in | Website: www.nseindia.com

PUBLICN CE - 30TH AN GENERAL MEETING

In view of the continuing COVID 19 pandemic, Ministry of Corporate Affairs
vide General Circulars dated April 8, 2020, April 13, 2020, May 5, 2020,
January 13, 2021, December 14, 2021 and May 05, 2022 respectively and
SEBI vide Circulars dated May 12, 2020, January 15, 2021 and May 13, 2022
respectively issued clarification/relaxation on holding the Annual General
Meeting through Video Conference (VC) or other Audio Visual Means (OAVM)
and other incidental matters in connection with the same. The aforesaid is
hereinafter collectively referred to as “Circulars”.

In Compliance with the aforesaid circulars, the 30th AGM of the Members of
the Company is scheduled to be held at 11.00 a.m. (IST) on Tuesday, July 12,
2022, through VC/OAVM facility as provided by National Securities Depository
Limited (‘NSDL’) to transact the business as set out in the Notice convening
the AGM.

The e-copy of Integrated Annual Report of the Company for the Financial Year
2021-22 along with the Notice of the AGM, Financial Statements and other
Statutory Reports will be available on the website of the Company at
www.nseindia.com and on the website of NSDL at www.evoting.nsdl.com.

Members can attend and participate in the AGM through the VC/OAVM facility
ONLY, the details of which will be provided by the Company in the Notice of the
Meeting. Members attending the Meeting through VC/OAVM shall be counted
for the purpose of reckoning the quorum under Section 103 of the Companies
Act, 2013.

The Notice of the AGM along with the Integrated Annual Report 2021-22 will
be sent electronically in due course to those Members whose e-mail addresses
are registered with the Company/ Depository Participants (‘DPs’). As a green
initiative, Company encourages members to receive/ access e-Copy of Annual
Report. However, hard copy of the Annual Report can be provided to those
shareholders who request for the same.

Members who have not yet registered/updated their email addresses are
requested to contact the respective depository participants and update their
email Id as well as their Bank details for receiving electronic credit of the
dividends in their Bank accounts directly.

The Company is pleased to provide remote e-voting facility (‘remote
e-voting’) of NSDL to all its Members to cast their votes electronically before
the AGM on resolutions set out in the Notice of the AGM. Additionally, the
Company shall also provide the facility of voting through remote e-voting
system during the Meeting. Detailed procedure and instructions for remote
e-voting before/ during the AGM will be provided in the Notice of the AGM to be
circulated in due course.

Pursuant to the Finance Act, 2020, dividend income is taxable in the hands of
the Members and the Company is required to deduct tax at source (‘TDS’) from
dividend paid to the Members at rates prescribed in the Income Tax Act, 1961
(the “IT Act’). In general, to enable compliance with TDS requirements,
Members are requested to complete andfor update their Residential Status,
PAN, Category as per the IT Act with their DPs. Email Communication in
respect of the same was made to shareholders by Link Intime India Private
Limited, Registrar & Transfer Agent.

For National Stock Exchange of India Limited
Sdj-

Rohit Gupte

Company Secretary

Place : Mumbai
Date: June 10, 2022

MANOJIT SAHA
Mumbai, 9 June

The rupee closed at a fresh
low for a second consecutive
day after it settled at 77.77 per
dollar before going to 77.81
per dollar in intraday deals as
risk-averse investors continue
to pull out from emerging
markets amid surging crude
oil prices.

After flat opening, the
Indian currency hit day’s low
of 77.81/$ as compared to the
previous close of 77.74/$.

“Sword is still hanging on
the rupee amid persistent
FIT’s selling from EM’s lead-
ing to Asian currencies weak-
ening, elevated oil prices, and
revised upward inflationary
pressure  for  coming
quarters,” said Amit Pabari,
managing director, CR Forex.

‘The Indian currency came
under pressure after the US
Federal Reserve started to
tighten monetary policy to
tackle high inflation. All
major global currencies are
facing inflationary pressure
due to supply side issues and
surge in oil prices following
the Russian invasion of
Ukraine in late February.

The rupee depreciated
over 2.5 per cent in the cur-
rent fiscal year. The central
bank has been intervening
aggressively which slowed
the pace of rupee’s deprecia-

tion.
“The only ray of hope for
rupee presently will remain
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RBI who has actively and
aggressively participated to
protect rupee from the heat
so far,” Pabari said.

Analysts expect there
could be pressure on rupee as
the current account deficit is
likely to widen after global
crude oil price went past
above $100/bbl — first time
after 2014.

India’s current account
deficit (CAD) widened to $23
billion in the third quarter
ended December 2021
(Q3FY22), which was 2.7 per
cent of the country’s gross
domestic product (GDP) due
to higher trade deficit.

While the

well for dit growth. As and when
'we see capacity utilisation levels improve
beyond athreshold, it will need better
utilisation of working capital.

Our retail engine continues to do well. We
will have corporate support.

Do you expect better credit growth in FY23?
‘We expect credit growth to be at the same
levels, if not better.

Do you think the retail credit growth
sustain, interest
2

notwithstanding?
‘We have seen positive trends in terms of retail
loan growth. When it comes to retail loans, the
borrowerwill also look at the equated
monthly instalment to net annual income
ratio. Duringinflationary times, salaries
increaseas well. If loans are contracted ata
particular rate of interest, it makes sense for
borrowersto create an asset by increasing
leverage. Asset prices keep increasing during
inflationary conditions, whereas repayment
obligation remains constant or increases
marginally. To that extent, it is beneficial to
theborrower to create assets by increasing
leverage.

WEHAVEAHEALTHY CONDUITOF
PROPOSALS FOR CORPORATE
LOANS UNDER REVIEW

ALMOST75% OF OUR LOANS ARE
LINKED TO THE MARGINAL COST OF
FUNDS-BASED LENDING RATE,
EXTERNAL BENCHMARK-BASED
LENDING RATE OR REPO. WE ARE
BETTER PLACED IN TERMS OF MARGINS

INARISING INTEREST-RATE SCENARIO,
ITIS BENEFICIALFORTHE BORROWERTO
C(REATE ASSETS BY INCREASING LEVERAGE

dog

depending on how the situation plays out. We
have not gone tothe board for any kind of
proposal for a capital-raise.

Are you looking to list some of your
subsidiaries — SBI Mutual Fund or SBI

C quality,

sectors. Many workingin these sectors
availed ofloans via the Yono application.
What kind of asset quality pressure do you
see from the salaried class?

These loans were given to corporate salary
package customers —avery significant part
comprises governmentand

employees, and defence personnel. The kind
of stress you indicated we did not witness.
‘When we look at the quality of our retail loan
book, the non-performing asset percentage is
low. We do not envisage any challenge to our
retailloan book.

and medis

Th

monetary policy review on
‘Wednesday, RBI Governor
Shaktikanta Das said exports
of both goods and services
and remittances should help
contain the current account
deficit (CAD) at a sustainable
level, which can be financed
by normal capital flows.

The current account deficit
(CAD) is likely to hit a three-
year high of 1.8 per cent or
$43.81 billion in FY22, as
against a surplus of 0.9 per
cent or $23.91 billion in FY21,
a report by by India Ratings
said on Thursday.
According to an assess-
ment, the CAD has moder-
ated to $17.3 billion or 1.96 per
cent of GDP in the fourth

CAD may hit 3-yr high
of $43.8billionin FY22

quarter of FY22 as against
$8.2billion or 1.03 per cent in
the year-ago period, and mas-
sively down from $23.02 bil-
lion or 2.74 per cent in Q3,
which was a 13-quarter high.

-sized
) sector. SBI's | h
inthis sector was around 25 per cent
compound annual growth rate in the past
three years. Several it
volumes. What kind of stress do you see from

General inFy23?

We have nurtured these subsidiaries overa
period of time. We will take them to the
markets at an opportune time. We will scout
for capital for those pockets, but I don’t want
tocompromise when it comes to listing such
entities at atime when they may not fetch the
right price.

Do you think netinterest margins can

therinarisingi

scenario?

Almost 75 per cent of our loans are linked to
the marginal cost of funds-based lending
rate, external benchmark-based lending rate
orrepo. That way a rising interest-rate
scenario turns out to be beneficial to banks
that have a floating rate of interest, compared
toafixed one. We are well placed in that
context.

With bond yields rising, how do you see the

the SME sector? treasury performing?Is
Ourexperience does not there any discussion with
suggest (lf1all:WlehaVe l;een THE BUSI NESS :'l;e mgul:imrtl”;)l:some
very careful in terms o spensation like
ensuring credit quality of STAN DAR D amortisinglosses overa
thebankremainssuperior. | BANKING SHOW few quarters?

‘We have indicated that if
we visualise any indication
ofstress, we'd rather
provide forsuch stress
before we are mandated in
terms of regulatory
prescription. That iswhy

No, thereisnosuch

SCAN THE discussion. The Reserve
CODETO Bankof India has given
WATCH THE permission for putting 23
INTERVIEW per centof net demand

and time liabilities into
the held-to-maturity

our provision coverage
ratiois over 90 per cent. We have bull( in
hion on the bal:

category. Inarising
interest-rate scenario when yields are
that gives more muscle to the

SBI's capital adequacy ratio (CAR) at the end
0f Q4FY22was 13.83 per cent. Do you see the

The imp is due to
the remarkable improvement
in merchandise exports in
FY22 when it grew 42.4 per
cent against a negative 7.5 per
centin Covid-hit Fy121. PTl

need capital in FY23, given the
kind of growth the bank will have?

‘We will take a call. Given the kind of growth
we are visualising, we are well-equipped to
support that kind of growth with the current
CAR.Ifrequired, we canraise tier I, Ilbonds,

banking system to earn better yields
and also withstand mark-to-market losses
which might be there in the available-for-
sale (AFS) book.
If we witness decent credit growth, we
willbe in a position to shrink our AFS book.
Last year, we had provided for security
receipts of nearly 3,600 crore. This year, we
do not have any such obligation.

SHREYAJAI
New Delhi, 9 June

Forthe first time ever, Coal India (CIL)
hasissued atender for purchasmg

STATE GENCOS

West Bengal

1mporled coal for power

Y 0.0]

intl

Centredirectingitto meet the shortfall
inthe domestic coal supply chain.

CIL has called for bidstosupply 2.4
milliontonnes (mt) of coal tobe

fthe

Inmt

CIL floats maiden import tender for 2.4 mt of coal

PRIVATE FIRMS

GMR

delivered forthe July

tenderdocument.

2022 period. The estimated value of the
contractis3,100 crore, CILsaid inthe

‘Theimported coal would be
supplied tostate government-owned
gencosand independent power
producers (IPPs), 1.2mteach. The IPPs
includeSembcorp Energy, JP Power,
Avantha Power, Lanco, Rattan India,
GMR, CESC, Vedanta Power, Jindal
India Thermal, amongothers. The
states that will receive imported coal
fortheir generatingstations are Punjab,
Guijarat, West Bengal, Tamil Nadu,
Jharkhand, and Madhya Pradesh.

Last month, the power minist
directed CIL toimport coal for stateand

Gujarat 0.8

TamilNadu . 0B
Jharkhand  [H0.08
Punjab  0.06

Source: CILimport coal tender

tenders ‘inabeyance’. Several states
importcoal

Inmt
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IPPsto

and asked for CILtoarrange the dry

fuel fromglobal markets.
Butasagainsttheestimated

demand of38-40 mt from stateand

supplied,”itsaid.

Central government-owned NTPC

abacktobackagreement withstate
oal hastobe

regulatory approval for transferring the
additional cost of imported coal onto
consumers. Invoking Section 11of the
Actagain, the power ministry last week

isinthe process ofissuiny

20mttomeetitsimported coal

chargeacompensation tariffinlieuof

blending, the total
demand received by the CILis2.4 mt.
CILexecutivessaid for the upcoming
season, only this quantity would be
imported, asthisisthe finaland only
demand thathascometoit.
_Inastatement, CILsaid, after the

blending target.

Enterprises.

recently reported that NTPC has
awarded 6.25 mtofimported coal
tenderworth8,300 crore to Adani

Duetothe high cost of imported
coal, power tariff from NTPC unitsis

importingcoal.

The coal ministry, on the other
hand, has questioned the concerns
overcoal shortage in the coming
monthssaying there is enough
domesticstockavailableanditisupto
power generatorstostock up before the

pr ‘Thiscame ks di y.itwouldimmediately  scheduledtogoupbyatleast50-70 ‘monsoon months. Senior coal ministry
afterstateand pri ract wit paise. This will have tobe borne by officials said thereisastock of 20 mt
toimportcoal for10percentblending,  bidder forsupply of coal. “Thenthe far d private with power pl ichisenough for
butwerelater asked to keep their d coal miner into ned, they will need ninedays of operations.
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