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Independent Auditor’s Report

To the Members of NSE Indices Limited
Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of NSE Indices Limited (‘the
Company’), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit
and Loss (including other comprehensive income), the Statement of Changes in Equity and the
Statement of cash flows for the year then ended, and notes to financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act. 2013
(*the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31. 2020, and its profit (including other comprehensive income), changes in equity and
its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Indig together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder. and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics, We believe that the audit evidence
we have obtained is sufficient and appropriate o provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the following matter as Key Audit Matter/s for the year.

We have determined that there are no key audit matters to communicate in our report.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's report but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility s to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
malerial misstatement of this other information, we are required to report that fact, We have
nothing to report in this regard,

Responsibilities of the Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of
the Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial
slalements that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally aceepted in India, including the Indian
Accounting Standards (IND AS) specified under Section 133 of the Act read with the rules
made thereunder. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent: and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give atrue
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable. matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a hi gh level of assurance
but is not a guarantee that an audi conducted in accordance with SAs will always detect a
malerial misstatement when it exists, Misstatements can arise from fraud or error and are
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considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive 1o those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, Under section
143(3)(1) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the C ompany's
ability to continue as a going concern. If' we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance. we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
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rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order") issued by the
Government of India — Ministry of Corporate Affairs, in terms of sub-section (11) of
section 143 of the Act, we enclose in the annexure ‘A’ a statement on the matters specified
in paragraphs 3 and 4 of the said Order, to the extent applicable.

[ ]

As required by Section 143 (3) of the Act. we report that;

(a) We have sought and obtained all the information and explanations which 1o the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on March
31, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer 10 our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the vear is
in accordance with the provisions of Section 197 of the Act,

(h) With respect to the other matters 1o be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of the pending litigations its financial
position in its financial statements — refer note 29 to the financial statements:
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(ii) The Company does not have any long-term contracts for which there were any
material foreseeable losses. The Company does not have any derivative contracts.

(1) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For K. 8. Aiyar & Co.

Chartered Accountants
ICAI Firm Registration No. 100186W

Socllin A Mozl

Sachin A. Negandhi
Partner
Place: Mumbai Membership No: 112888
Date: June 19, 2020 UDIN: 20112888AAAABY2092
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Annexure — A to the Auditor’s Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory
Requirements” of our Report of even date on the financial statements for the year ended on
Mareh 31, 2020. of NSE Indices Limited)

In our opinion, and on the basis of such checks of the books and records as we considered
appropriate and according to the information and explanations given to us during the normal
course of audit, which were necessary to the best of our knowledge and belief, we report that:

(i)  (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) A substantial portion of the fixed assets have been physically verified by the
management during the year and in our opinion the frequency of verification
is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(¢)  The Company does not hold any immovable properties, Accordingly, the
provisions of clause 3(ii)(c) of the Order are not applicable.

(i1) The Company is a service Company and therefore does not maintain any
inventory; the directions in this regard are therefore not applicable,

(i11) As informed, the Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the C ompanies Act, 2013.
Accordingly, provisions of clauses 3 (iii) (a), 3 (iit) (b) and 3 (iii) (c) of the
Order are not applicable,

(iv) As informed, the Company has not advanced any loans, made any investments
or given any guarantees and securities. Accordingly, clause 3 (iv) of the Order
is not applicable,

(v) The Company has not accepted any deposit from the public and consequently
the directives issued by the Reserve Bank of India. provisions of section 73 to
76 or any other relevant provisions of the Companies Act, 2013 and the rules
framed thereunder, with regard to the deposits accepted from the public are
not applicable to the Company. No order has been passed by the Company
Law Board, National Law Tribunal or Reserve Bank of India or any other
court or any other tribunal.

(vi) According to the information and explanations given to us. the Central
Government has not prescribed maintenance of cost records under sub-section
(1) of section 148 of the Companies Act, 2013 in respect of services carried
out by the Company.

(vii) (a) According to the records of the Company, provident fund, income tax. goods
and services tax, duty of customs, cess and other material statutory dues
applicable to it have been generally regularly deposited during the year with

Y
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the appropriate authorities. As informed to us, the directions relating to
employee’s state insurance are not applicable to the Company.

According to the information and explanations given to us, there are no
undisputed dues in respect of provident fund, income-tax, goods and service
tax, duty of customs, cess and other statutory dues which were outstanding, at

the year end for a period of more than six months from the date they became
payable.

(b)  According to the records of the Company, sales tax, income-tax, duty of

customs, service tax, duty of excise and value added tax which have not been
deposited on account of any dispute. are as follows:

| Name of Statute | Financial Year Forum where the Amount (¥

(Nature of dues) | to which the dispute is pending in lakhs)
amount relates
Income Tax Act, 2010-11 Commissioner of Income 78.91
1961. (Tax/ Tax (Appeals) XXII -
Interest) Mumbai
Income Tax Act, 2011-12 Commissioner of Income 135.44
1961. (Tax/ Tax (Appeals) XXII -
Interest) Mumbai
Income Tax Act, 2012-13 Commissioner of Income 153.08
1961. (Tax/ Tax (Appeals) XXII -
Interest) Mumbai
Income Tax Act, 2013-14 Commissioner of Income 13.36
1961, (Tax/ Tax (Appeals) XXII -
Interest) Mumbai
Income Tax Act, 2014-15 Deputy Commissioner of 386.81
1961, (Tax/ Income Tax — 14(2)(1),
Interest) Mumbai
(viii) According to the information and explanations given to us, the Company has

not taken any money from any financial institution, bank. Government or
debenture holder, and accordingly clause 3 (viii) of the Order is not applicable
to the Company.

(ix) The Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments) and did not have any term
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loans outstanding during the year. Accordingly, clause 3 (ix) of the Order is
not applicable to the Company.

(x) According 1o the information and explanations furnished by the management,
which have been relied upon by us, there were no frauds on or by the Company
noticed or reported during the course of our audit,

(xi) In our opinion, managerial remuneration has been paid / provided in
accordance with the requisite approvals mandated by the provisions of section
197 of the Act read with Schedule V to the Act.

(xii) In our opinion. the Company is not a Nidhi Company. Accordingly. clause 3
(xii) of the Order is not applicable to the Company.

(xiii) In our opinion all transactions with the related parties are in compliance with
sections 177 and 188 of Act, where applicable, and the requisite details have
been disclosed in the financial statements etc., as required by the applicable
accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

(xv) The Company has not entered into any non-cash transactions with directors or
persons connected with them.

(xvi) According to the information and explanations given to us, the Company is
not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

For K. 5. Aiyar & Co,
Chartered Accountants
ICAI Firm Registration No. 100186W

g%()‘-mﬂ-rl“ga—rﬂ'

Sachin A, Negandhi

Partner
Place: Mumbai Membership No: 112888
Date: June 19, 2020 UDIN: 201 12888AAAABY2092
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Annexure - B to the Independent Auditor’s Report of even date on the Financial
Statements of NSE Indices Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls with reference to financial statements of NSE
Indices Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the
financial statements of the C ompany for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets. the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“(Giuidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s Judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system with reference
to financial statements,

L
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls.
material misstatements due to error or fraud may oceur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at March 31, 2020, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For K. 8. Aiyar & Co.
Chartered Accountants
ICAI Firm Registration No. 100186W

SCJ;,, A Nwﬁ;

Sachin A. Negandhi
Partner
Place: Mumbai Membership No: 112888
Date: June 19, 2020 UDIN: 201 12888AAAABY2092
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NSE INDICES LIMITED

BALANCE SHEET AS AT MARCH 31, 2020

(Rs. In lakhs)
Particulars Notes As at 31.03.2020 As at 31,03 2018
ASSETS
MNon-currant assets
Property, Plant and Equipment 2 9.56 2817
Capital work-in-progress 2 - =
Other Intangible assels 3 228.96 335.02
Intangibie assets under development 3 55.40 =
Financial Assels
- Invasimants 4 3,565.18 4,133.38
- Other financial assets 5
Mon-current bank balances - 720.00
Income Tax Assels (Net) 7 58,68 30.62
Total Non-current assets 31917.79 524718
Current assets
Financial Assets
=« Invesimants g 25198.40 18,484 40
- Trade receivables 10 1,483.14 1,188. 31
- Cash and cash equivalents 11 642.05 164.92
- Bank balances other than cash and cash
equivatents 12 T720.00 =
- Other financial assets g §3.03 0.28
Other cument assets 8 4525 271.56
Total Current assets 28,041.84 21,109.47
TOTAL ASSBETS 31,959.63 26,356.65
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 12a 130.00 130.00
Other Equity 13b 30,756.54 25,033.10
TOTAL EQUITY 30,888.54 25,163.10
LIABILITIES
MNon-current liabilities
Provisions i7T 1.83 .52
Deferred tax lisbiities (Met 14 §16.30 854,63
Total Non-current liabilities 518.23 8685.25
Current liabilities
Financial Liabilites
- Trage payables 16
i) total outslanding dues of micro enlerpnses
and small enterprises 4,80 261
(4} total outstanding dues of creditors othar
than micro enterprises and small enterprises 103.99 138,31
Provisions 18 5.44 4.88
Income tax liabilities (net) 16 136.40 TEA4T
Other current liabilities 19 304.23 107.85
Total Current liabilities 654.88 328.30
TOTAL LIABILITIES 1,073.08 1,183,565
TOTAL EQUITY AND LIABILITIES 31.959.63 26,358.65
Summary of significant accounting polices 1
Motes refer to above form an integral part of the
Balance sheat
This is the Balance sheet refered to in our report of even da
For K. 5. AIYAR & CO, n behalf of the Board of Directors

Chartered Accountants
ICAl Firm Registration No: 1001 86W

. N .

SACHIN A. NEGANDHI (DIN 00185831) (DIN 03054853)
Partner
Membership Number: 112888 \,%QJ"_'
B
Place : Mumbai VIRAG SHAH
Date : June 19, 2020 Chief Financial Officer



NSE INDICES LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2020

(Re n lok he)

PARTICULARS NOTES For the year ended Far the year ended
31.03.2020 31.03.2019
Income
Revenue from operations 20 11,325.86 B,832.08
Other income 21 1,815.45 2,183.67
Total Revenue 13,441.21 11,025.75
Expenses
Employee benefit & Deputed Personnel Cost 22 46B8.72 546.62
Legal Expenses 24 2B.45 2,019.00
23 T31.44 74538
: Technology 130.30 117.24
: Administration & Premises 204.15 291.97
; Dthers 306.89 336.19
Depraciation 2.3 124.69 110 44
Total Expenses 1,353.30 3.421.45
Profit before tax 11,788.01 7.604.30
Less : Tax expanse
Current tax 14 3,066.00 1,6818.10
Daferred tax {348.10) 250.19
Total tax expense 2,717.80 2.068.29
Profit after tax (A) 9.070.11 5.536.01
Other Comprehensive Income
Itemns that will not be reclassified to profit or loss
Others- Defined Benefit Plans : Gratuity Provisions (0.89) 08s
Income tax relating to iterms that will not be reclassified 0.22 (0.26)
to profit or loss
Total Other Comprehensive Income (B) (0.66) 0.63
Total Comprehensive Income for the period (A+B) 9,069.44 5/536.64
Eamings per equity share : 27
Basic (in Rs.) 697.70 425.85
Diluted { in Rs.) E97.70 425 85

Summary of significant accounting policies

1

Notes refer to above farm an integral part of the Statement of Profit & Loss

This is the Statement of Profit & Loss refered to in our report of even date

For K. 5. AlYAR & CO.
Chartered Accountants
ICAl Firm Registration No: 100186W

Soelli - Nogardls

SACHIM A. NEGANDHI
Partner
Membership Number: 112888

Place : Mumbai
Date : June 19, 2020

Chairman
(DIN 00185931}

\M&Q{L""’
_-__,-—-'_

VIRAG SHAH
Chief Financial Officer

AL

MUKESH AGARWAL
Managing Director
{DIN D3054853)



NSE INDICES LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

{A) EQUITY SHARE CAPITAL

{Rs. In lakhs)
Balance as at 01.04.2019 130.00
changes in eguity share capital during the year -
Balance as at 31.03,2020 130.00
(B) OTHER EQUITY

(Rs. In lakhs)

Reserves and Surplus

Particulars General reserve Retained Earnings Tora)
Balance at the April 1,2018 5,228.04 18,186.47 23,414.61
Profit for the year 5.536.01 5,536.01
Other Camprehensive Income 0.63 063
Transaction with owners in their capacity as owners
Dividend paid (Including dividend distribution tax) - (3,918.05) (3,918.08)
Balance as at March 31, 2019 5,228.04 19,805.06 25,033.10
Balance at the April 1,2019 5,228.04 19,805.06 25,033.10
Profit for the year 9,070.11 9,070.11
Other Comprahensive Income - (0.66) (0.68)
Transaction with owners in their capacity as owners
Dividend paid (Including dividend distribution tax) - (3.348.01) (3,346 01)
Balance as at March 31, 2020 5,228.04 25,528.50 30,756.54

This is the statement of changes in equity refered to our report of even date attached

For K. 5. AIYAR & CO.
Chartered Accountants
ICAl Firm Registration No: 100186W

Soddin B Nl

SACHIN A. NEGANDHI
Partner
Membership Number: 112888

Place : Mumbai
Date : June 19, 2020

L. RAVI SANKAR
Chairman
(DIM 00185931)

(el

VIRAG SHAH
Chief Financial Officer

behalf of the Board of Directors

P

MUKESH AGARWAL
Managing Director
(DIN 03054853)




NSE INDICES LIMITED
Background and Significant Accounting Policies
Background

The NSE Indices Limited (Formerly known as India Index Services & Products Limited. (“The Company"), a wholly
owned subsidiary of NSE Investment Limited (Formerly known as NSE Strategic Investment Corporation Limited),
was incorporated in May 1998. Company has changed its name to NSE Indices Limited w.e.f 30Y July, 2018.
The main objective of the Company is to develop, construct, compile, compute and maintain equity and commaodity
indices for domestic and international dissemination, marketing and market development and to provide very high
guality indices and index related services.

Note 1: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements ("financial statements"). These policies have been consistently applied to all the years / periods
presented, unless otherwise stated.

(a) Basis of preparation

These financial statements have been prepared in accardance with the historical cost basis, except as disclosed
in the accounting policies below, and are drawn up in accordance with the provisions of the Companies Act,
2013 and Indian Accounting Standards ("Ind AS") notified under Section 133 of the Companies Act, 2013 (the
Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

(i) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

= Certain financial assets and liabilities that is measured at fair value, and
« defined benefit plans - plan assets are measured at fair value.

Eair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability which market
participants would take into account when pricing the asset or liability at the measurement date.

In addition, for financial reperting purposes, fair value measurements are categorized into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.
(b) Foreign currency translation and transactions
(i) Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Indian currency (INR), which is the Company’s functional and presentation currency.
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(d)

Transactions and balances

Foreign currency transactions are initially recorded at the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at
the period end exchange rates are recognized in profit or loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Transiation differences on assets and liabilities carried
at fair value are reported as part of the fair value gain or loss. For example, translation differences on non-
monetary assets and liabilities such as equity instruments held at fair value through profit or loss are
recognized in profit or loss as part of the fair value gain or loss and translation differences on non-monetary
assets such as equity investments classified as FVOCI are recognized in other comprehensive income.

Revenue recognition

Revenue is recognised upon transfer of control of promised goods or services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those goods or
services. The Company recognises revenue in the period in which it satisfies its performance obligation by
transferring promised goods or services to the customer. The sources of revenue and Company's
accounting policy are as follows:

{I) Index License Fees income is recognized on a time praportion method and revenue on account of
subscription fees with respect to the period of the contract on an accrual basis.

(1) Subscription fees received in respect of unexpired period of the contract is treated as a current liability
and is recognized as income in the respective period.

The Company considers the terms of the contract in determining the transaction price. The transaction
price is based upon the amount the Company expects to be entitled to in exchange for transferring of
promised services to the customer after deducting allowances and discounts etc. Revenue excludes any
taxes and duties collected on behalf of the government.

Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities atiributable
to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset deferred tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
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assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either
to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current & Deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized
in other comprehensive income or directly in equity. In this case, the tax is alsoc recognized in other
comprehensive income or directly in equity, respectively,

(e) Leases

Effective April 1, 2019, the Company has adopted Ind AS 116 “Leases”. Leases are classified as finance leases
whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership to the
lessee. All other leases are classified as operating leases.

L)

(i) As a lessee

The Company's |ease asset classes primarily consist of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of the contract. Ind AS 116 defines a lease as a
contract, or a part of a contract, that conveys the right of use an asset (the underlying asset) for a peried of
time in exchange of consideration. To assess whether as contract conveys the right to contral the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii)
the Company has substantially all of the economic benefits from use of the asset through the period of the
lease and (i) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease payments as an operating expenses on a straight line basis over
the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial
direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses. Right-of-use assets are depreciated from the commencement date on
straight line basis over the shorter of the lease term and useful life of the underlying assets.

(ii) As a lessor

Lease for which the Company is a lessor is classified as finance or operating lease. Whenever the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating leases. For operating leases, rental income
is recognized on straight line basis over the term of the relevant lease.

Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amertisation and are tested annually
for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other assets are tested for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which
the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
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(2)

(h)

(i)

independent of the cash inflows from other assets or groups of assets (cash-generating units), Non-financial
assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

An impairment loss is recognized as an expense immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease. Where an
impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognized for the asset in prior years, A
reversal of an impairment loss is recognized as income immediately, unless the relevant asset is carried at
a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and Cash equivalents includes cash on hand and bank balances.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently allowances for receivables and
unbilled revenues with no significant financing component is measured at an amount equal to lifetime
expected credit loss (ECL) where there is significant increase in credit risk.

Investments and other financial assets
Recognition

All financial assets are recognized and de-recognized on a trade date basis where the purchase or sale
of an investment is under a contract whose terms require delivery of the investment within the timeframe
established by the market concerned.

Classification
The Company classifies its financial assets in the following measurement categories.

« those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

» those measured at amortised cost,

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

{1t Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies its debt instruments:
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« Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognized in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

« Fair value through other comprehensive income (FVOCI): Assets that are heid for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognized in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognized in OCl is reclassified from equity to profit or loss and recognized in other gains/
(losses). Interest income from these financial assets is included in other income using the effective
interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or loss.

Equity investments

The Company subsequently measures all equity investments at fair value Where the Company's
management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or
loss. Dividends from such investments continue to be recognized in profit or loss as other income when the
Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognized in other gain/
(losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.

(if) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

A financial asset is de-recognized only when
« The Company has transferred the rights to receive cash flows from the financial asset or

« Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized. Where
the Company has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is de-recognized if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognized to the extent of continuing involverment in the financial asset.

(i) Income recognition
Interest income
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(k)

Interest income from debt instruments is recognized using the effective interest rate method.
Dividends

Dividends are recognized in profit and loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the amount
of the dividend can be reliably measured.

Financial liabilities
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance
of the contractual arrangements entered and the definitions of a financial liability and an equity instrument.

(i} Initial recognition and measurement

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the
instrument, Financial liabilities are initially measured at the fair value.

(i) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in
fair value recognized in the statement of profit and loss.

(i) Derecognition

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or
expires.

Property, plant and equipment (including CWIP)
All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items,

Subsequent costs are included in the asset's carrying amount or recognized as a separate assef, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values,
over their estimated useful lives as follows:

raﬁce equipment 4 to 5 years T
Computer systems — others | 4 years
Computer software 4 years
Telecommunication systems 4 years

The useful lives have been determined based on technical evaluation done by the company which are higher
than those specified by Schedule Il to the Companies Act, 2013, in order to reflect the actual usage of the
assets. The residual values are not more than 5% of the original cost of the asset. The assel's residual
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values and useful lives are reviewed, and adjusted on a prospective basis if appropriate, at the end of each
reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount

Gains and losses on disposals are determined by comparing proceeds with carrying amount. and are
included in profit or loss

Depreciation on assets purchased / disposed off during the year is provided on pro rata basis with reference
to the date of additions / deductions.

Fixed assets whose aggregate cost is Rs. 5,000 or less are depreciated fully in the year of acquisition.

Intangible assets

Costs associated with maintaining software programs are recognized as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique
software products controlled by the Company are recognized as intangible assets when the following
criteria are met;

it is technically feasible to complete the software so that it will be available for use

management intends to complete the software and use or sell it

there is an ability to use or sell the software

» it can be demonstrated how the software will generate probable future economic benefits

« adequate technical, financial and other resources to complete the development and to use or sell
the software are available, and

« the expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software include employee costs and

an appropriate portion of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at
which the asset is available for use,

Computer software is amortised over a period of 4 years.

(m) Trade and other payables

(n)

These amounts represent liabilities for goods and services provided to the Company prior 1o the end of
financial period which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognized initially at their fair
value and de-recognised when the obligation specified in the contract is discharged, cancelled or expires.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated. Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required
to settle the present obligation to be settled at a future date. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The increase in the provision due to the passage of time is recognized as
interest expense.
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(q)

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle the obligation
or a reliable estimate of the amount cannot be made. Contingent liabilities are not disclosed in case the
possibility of an outflow of resources embodying economic benefits is remote,

Dividends

Provision is made for any dividend declared, being appropriately authorised and no longer at the discretion
of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period.

Eamings per share

(i} Basic earnings per share
Basic earnings per share is calculated by dividing:
« the profit attributable to owners of the Company

» Dby the weighted average number of equity shares outstanding during the financial year, adjusted for
bonus elements in equity shares issued during the year.

{ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to

consider:

= the after income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and

« the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

Employee benefits
fi) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are the
amounts expected to be paid when the liabilities are settled. Short term employee benefits are recognized
in statement of profit and loss in the period in which the related service is rendered. The liabilities are
presented as current employee benefit obligations in the balance sheet.

fif) Other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settied wholly within 12 months after the end of
the period in which the employees render the related service, They are therefore measured as the
present value of expected future payments to be made in respect of services pravided by employees
up to the end of the reporting period using the projected unit credit method. The beneﬁls are
discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligation. Remeasurements as a result of experience adjustments and
changes in actuarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilities in the balance sheet since the company dnes_not
have an unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.
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(iii) Post-employment obligations

The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity, and

(b) defined contribution plans such as provident fund and superannuation.

Gratuity obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit
credit method. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to yields on government securities at the end of the
reporting period that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.

Changes in the present value of the defined benefit cbligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.
(iv) Defined contribution plans

Provident fund

The Company is registered with Regional Provident Fund Office and both the employee and the employer

make monthly contribution equal to 12% of the employee's basic salary respectively.

Superannuation

Superannuation benefits for employees designated as chief managers and above are covered by group

policies with the Life Insurance Corporation of India maintained by the Ultimate Holding Company. The

contribution for the year is reimbursed to the Ultimate Holding Company is charged to revenue. There are
no other obligations other than the annual contribution payable.

{r) Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs
as per the requirement of Schedule Ill, unless otherwise stated.

{s) Reclassification

Previous year figures have been reclassified / regrouped wherever necessary.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. This note provides an overview of the areas that invelved a higher degree
of judgment or complexity, and of items which are mare likely to be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed. Detailed information about each
of these estimates and judgments is included in relevant notes together with information about the basis
of calculation for each affected line item in the financial statements.

The areas involving critical estimates or judgments are:

Current tax expense and payable Note 14
Fair value of unlisted securities Note 4 & 8
Useful life of intangible asset Note 3

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances.

Recent accounting pronouncements

Ministry of Corporate Affairs notifies new standards or amendments to existing standards. There is no
such notification which would have been applicable from April 01, 2020,

COVID - 19 Impact assessment.

The Coronavirus (COVID-19) outbreak is an unprecedented global situation. World Health Organization
(WHO) has declared the COVID-19 virus a ‘pandemic’. The Government of India and various state
governments had put in place several measures including instituting a complete lockdown w.e.f March 25,
2020 to combat the spread and transmission of the virus. Effective June 8, 2020 the said lockdown is being
partially lifted in a phased manner.

The Company has evaluated the potential impact of COVID-19 on the operations of the Company. Based
on the current assessment, the Company is of the view that the impact of COVID-18 on the operations of
the Company and the resultant financial performance as well as the carrying value of its assets and liabilities
is not likely to be significant for the year ended March 31, 2020.

The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its
nature and duration. Accordingly, going forward, the Company will continue to evaluate any significant
changes to its operations and its resultant impact on the financial performance.
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NSE INDICES LIMITED

Notes to financial statements for the year ended March 31, 2020

Note 2: Property Plant and Equipment

(Rs. In lakhs)

Particulars OFFICE FURNITURE COMPUTER TOTAL CAPITAL
EQUIPMENTS AND SYSTEM WORK IN
FIXTURES PROGRESS

Year ended 31 March 2020

Gross carrying amount

Cost as at 01.04.2019 0.62 0.00 73.61 7423 =
Additions 3 = a =
Disposals % - - .
Transfers - = : -
Closing gross carrying amount 0.62 0.00 73.61 74.23

Accumumated depreciation

Accumulated depreciation as at 01 April 2019 0.43 45.63 46.08

Depreciation charge during the year 0.09 18.53 18.62

Disposals = - = =

Closing accumumated depreciation 0.52 - 64.15 64.67 -
Net carrying amount as at 31.03.2020 0.10 0.00 9.46 9.56 -
Year ended 31 March 2019

Gross carrying amount

Cost as al 01.04.2018 0.85 0.12 106.49 107.57 40.01
Additions - 40.01 40.01

Disposals (0.33) (0.12) (72.89) (73.34) -
Transfers - - - - (40.01)
Closing gross carrying amount 0.62 0.00 73.61 T4.23 -
Accumumated depreciation

Accumulated depreciation as at 01 April 2018 0.67 0.12 61.25 62.04

Depreciation charge during the year 0.09 - 25.79 25.88 -
Disposals (0.33) (0.12) (41.41) (41.886) -
Closing accumumated depreciation 0,43 - 45.63 46.06 -
Net carrying amount as at 31.03.2019 0.19 0.00 27.98 2817 -
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NSE INDICES LIMITED
Notes to financial statements for the year ended March 31, 2020
Note 3 : Intangible assets

(Rs. In lakhs)

COMPUTER TOTAL CAPITAL WORK IN

SOFTWARE PROGRESS
Year ended 31 March 2020
Gross carrying amount
Costas at 01.04.2019 438.73 438.73 -
Additions - - 55.40
Disposals - - -
Transfers - 5 =
Closing gross carrying amount 438.73 438.73 55.40
Accumumated depreciation
Accumulated depreciation as at 01 April 2019 103.70 103.70 -
Depreciation charge during the year 106.07 108,07 -
Disposals - = -
Closing accumumated depreciation 209.78 209.78 -
Net carrying amount as at 31.03.2020 228.96 228.96 -
Year ended 31 March 2019
Gross carrying amount
Costas at 01.04.2018 50.81 50.81 410.99
Additions 387.92 387.92 220.62
Disposals - - (243.68)
Transfers - - (387.92)
Closing gross carrying amount 438.73 43873 s
Accumumated depreciation
Accumulated depreciation as at 01 April 2018 19.14 19.14 .
Depreciation charge during the year 84.56 B4.56 -
Disposals - A =
Closing accumumated depreciation 103.70 103.70 -
Net carrying amount as at 31.03.2019 335.03 335.03

Significant estimate: Useful life of intangible assets under development

The Group has completed the development of software that is used in its various business processes. As at 31 Mar_ch
2020, the net carrying amount of this software was ¥ 228 96 lakhs (31 March 2019: # 335.03 lakhs). The Group estimates
the useful life of the software to be 4 years based on the expected technical obsolescence of such assets. However, the
actual useful life may be shorter or longer than 4 years, depending on technical innovations."
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NSE INDICES LIMITED
NOTES FORMING PART OF THE BALANCE SHEET
NOTE NO-4 : NON CURRENT INVESTMENTS

31.03.2020 31.03.2019
Number of Number of
Units {in Rs.) Units {in Rs.)
| (Investment in equity instruments (fully paid up)
Unquoted equity instruments at cost
In Other Companies
MSE Foundation 1,000 0.00 1,000 0.00
Total equity instruments 0.00 0.00
Il jinvestment in exchange traded funds
Quoted exchange traded funds at FVPL
Mippon India ETF Nifty Bees 3,68,000 338.34 30,050 366.79
Katak Mahindra MF - Kotak Banking ETF 48,600 84.02 41,050 134.68
Bharat Bond ETF - April 2023 1.00,000 1,024.12 - -
Total exchange traded funds 1,456 48 501.47
il |Investment in bonds
Quoted bonds at amortised cost
(i) [Tax free bonds
7,35% National Highways Authority of India 11 Jan,2031 50,000 538.85 50,000 538.88
7.19% India Infrastructure Finance Company Limited 22
Jan, 2023 50,000 511.58 50,000 513.17
7.18 % Indian Railway Finance Corpn Ltd - Tranche 1 - Series 1
- 19 Feb 2023 1,00,000 1,058.28 1,060,000 1,066.54
Total taxfree bonds 2.108.70 2,118.60
IV |Mutual Funds
Quoted investments in mutual funds at FVPL
ICICI Prudential Fixed Maturity Plan - Series 80 - 1187 Days Plan G - $0,80.000
Direct - Growth < 577.98
Reliance Fixed Horizon Fund - XXXIV - Series @ - Direct - Growth - - 40,00,000 448.10
. 20,00.000
Reliance Fixed Horlzon Fund - XXXVl - Series 12 - Direct - Growth = 213.66
- 25,00,000
Reliance Fixed Horizon Fund - XXXVl - Series 04 - Direct - Growth - 273.50
Total mutual funds - 1,513.29
Total non-current investments 3,565.19 4,133.36
Aggregate amount of quoted investments and market value
Aggregate amount of ungueted investments = =
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NSE INDICES LIMITED

Motes to financial statements for the year ended March 31, 2020

5

Other financial assets (non-current)

Non-current bank balances

Fixed deposits with maturity for more than 12 months
Others

Interest accrued on Bank deposits

Total

Other financial assets (current)

Others
Interest accrued on Bank deposits

Total

Income Tax Assets (net)

Income Tax paid including Tax deducted at source (Net of
Provisions)
Total

QOther current assets

Balances with Statutory Authorities
Prepaid expenses

Other Advances

Total

13

(Rs. In lakhs)
31.03.2020 31.03.2019
- 720.00
- 720.00
- 720.00
31.03.2020 31.03.2018
53.03 0.28
53.03 0.28
31.03.2020 31.03.2019
58.68 30.62
58.68 30.62
31.03.2020 31.03.2019
3113 267.82
13.94 3.74

0.18 -
45,25 271.57




NSE INDICES LIMITED
NOTES FORMING PART OF THE BALANCE SHEET

NOTE NO-3 : CURRENT INVESTMENTS

31.03.2020 31.03.2019
Number of {In Rs.) Number of {in Rs.)
Units Units
| |Mutual Funds
{1} |Quoted Investments in mutual funds at FVPL
ICIC] Prudential Fixed Maturity Plan - Serles 80 - 1187 Days Plan G - Direcl-
Growih 50,00,000 20.12
Mippon India Fixed Horizon Fund - XXXV - Saries - Direct - Growih 40,00,000 484 11 - ¥
Nippon India Fixed Horizon Fund - JXXVI - Series 12 - Direct - Growth 20,00,000 23417 - -
Nippon India Fixed Harizon Fund - Xoovii - Series 04 - Direst - Grawth 25,00,000 301.49 - -
Total quoted mutual funds 1,639.89 r
Unguoted investments in mutual funds at FVPL
Axis Treasury Advaniage Fund - Growth - Direct Plan 3.549 8252 81,881 1.756.94
Axis Liguid Fund -Direct - Growth - - 17,638 365 68
Aditya Birla Sun Life Floating Rate Fund - LTP - Direc! - Growth 6.37.375 1.608.07 6.37,375 1,485.26
Aditya Birla Sun Life Money Manager Fund - Direct - Growth 2,115,375 583 50 172827 435.26
Aditya Birla Sun Life Sevings Fund - Direct - Growth 4,090,001 1,636.39 327973 1,218.52
Axia Banking & PSU Debt Fund - Direct - Growth a5,831 1,880.08
Axis Uitra Shon term Fund - Direct - Growth 36,94,129 441,68
DSP Ulra Short Term Fund - Direct - Growth 13,771 374,79 - -
DSP Blackrock Money Manager Fund - Direct - Growth " = 4,080 103,70
HODFC Liguid Fund - Direct - Growth - . 8,558 316.25
HOFC Ultra Short Term Fund - Direct -Growth 11,86,837 133.62 4,89 344 51.26
HOFC Floating Rate Dabt Fund - Direct - Growth 835211 330,90
HOFC Overmight Fund - Direct -Growth T4 221
ICICI Prudential Money Markel Fund - Direct- Growth 507,084 1.416.08 38,098 1a1.72
ICICI Prudential Savings Fund - Direct Plan - Growth - - 3.65,543 1,320.23
ICICI Prudential Banking & PSU Debt Fund- Direct- Growth 87,02,105 2,057.49
IOFC Ultra Short Term Fund - Diract - Growth 42 37,0858 483.30 £ -
IDFG Bond Fund - Short Term Pian - Growth - Direct - - 30,34,799 1,200.13
IDFC Low Duration Fund - Direct - Growth 3289139 B50.38 50,18.809 1,342.35
IDFC LOW DURATION FUND - DIR - GROWTH - = - *
|DFC Banking & PSU Debt Fund- Direct- Growth D3,85,626 1,686.04
JM Liquid Fund - Direct - Growth - - 777837 3g7.92
Kotak Savings Fund - Direct Plan - Growth - 286,32, 210 804.21
Kotak Liquid Fund - Direct - Growth - -
LIC MF Savings Fund - Direct - Growth - - 38, 12,240 1,078.78
LAT Witra Short Term Fund - Direct - Growth 362621 1,067.26 37.57 584 1.170.09
LIC MF Savings Pius Fund - Direct - Growth - - - -
ICICI Prudential Corporate Band Fund - Direct - Growth 1.43723 30.91 2B 45774 558 BY
Invesco India Money Market Fund - Direct - Growth 24,825 574 59 24 825 538,76
Reliance Money Market Fund - Direct - Growth - - 14,645 42546
Reliance Low Duration Fund - Growth - Direct - 4,508 129,60
Reliznee Ulira Short Duration Fund - Direct - Growth - - 3 803 107 04
Relisnce Ulira Shart Duration Fund - Direct Plan - Growth - - 247 25 a7
Relignce Prime Daot Fund - Direct - Growth - s 22 65,021 1,3008.76
SBI Magnum Liitra Shart Duration Fund - Direct - Growth 20,028 897.21 35,274 1,512.48
SBi Premier Liquid Fund - Diract - Growih - - 3,538 10357
5B1 Banking & PSU Dabt Fund - Diract - Growth 7.547 178,52
SB| SAVINGS FUND - DIRECT - GROWTH 12,00,463 388,55
Mippon Indis Banking & PSU Debt Fund - Direct - Growth 71,580,698 1,080.24
Nippon India Liquid Fund - Direct - Growth 580 28,64
Nippon India Money harket Fund - Direct - Growth 28,500 S00 54
Hotak Money Market Sehame - Direct Plan - Growth 5,663 187.63 - -
Tata Treasury Advantage Fund - Direct - Growth - - 3,089 85.98
Tata Shart Term Bond Fund - Direct - Growth 224 118 831.82
UTI Treasury Advantage Fund - Direct - Growih - . 13,541 35234
UTI Money Market - Direct Plan - Growth G5, Gad 1,488.64 - -
UTI Ultira Short Term Fund - Dirast - Growth - - 37.673 1,182.43
HODFC Money Marketl Fund - Direct - Growth 53,648 2:263.91 - -
Total unguoted mutual funds 23,558.50 19,484.40
Total current investments 25,188.40 18,484.40
Aggregate amount of guoted investments and market value thersof 1,639.89 -
Aggragate amount of unguoted invesiments 2355850 19,484 40
by —
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NSE INDICES LIMITED

Notes to financial statements for the year ended March 31, 2020

10

11

12

13a

Trade receivables

Secured, considerad good
Unsecured, considered good

Having significant increase in Credit Risk
Credit impaired

Less : Expecled Credit Loss

Total

Cash and cash equivalents

Balances with banks : in curren! accounts

Total

Bank balances other than Cash and Cash equivalents

Fixed deposits
-with maturity less than 12 months at balance sheet date

Total

Equity Share Capital

Authonsed
15,00,000 (Previous year 15.00,000)
Equity Shares of Rs 10 each.

Issued, Subscribed and Paid-up
13,00,000 {Previous year 13,00,000)
Equity Shares of Rs.10 each fully paid up.

Total

Terms and rights attached to equity shares

(Rs. In lakhs)
31.03.2020 31.03.2019
1,483.11 1,188.31
1,483.11 7,188 31
1,483.11 7188 31
31.03.2020 31.03.2010
542.05 164,92
542.05 164 92
31.03.2020 31.03.2019
720.00 -
720.00 -
31.03.2020 31.03.2018
150.00 150.00
130.00 130.00
130.00 130.00

The Company has only one class of equity shares having a par value of Rs. 10 per share. They entitie the halder
to participate in dividends. In the event of liquidation of the Company, the holders of equity shares will be entitied
to recelve remaining assets of the Company, after distribution of all preferential amounts. The distribution will be

in propartion to the number of equily shares held by the sharehaiders. There is no change either in the number of

equity shares or in amount between reported years

The Board of Directors, in their meeting held on June 19, 2020, proposed a dividend of Rs.630/- (previous year
Rs. 213.50) per equity share. The dividend proposed by the Board of Directors is subject to the approval of the

shareholders in the ensuing Annual General Mesting,

The Board of Directors, in their mesting held on April 25, 2019, proposed a dividend of Rs. 213.50 per aquity
share which has been approved by the sharehelders at the Annual General Meeting held an June 26, 2018, The
total dividend paid during the year ended March 31, 2020 amounts to Rs. 2,775.50 lacs excluding dividend

distribution tax of Rs, 570.51 lacs

Details of shareholders holding more than 5% share in the Company (No. of shares)

NSE Investment Limited

Details of shareholders holding more than 5% share in the

company

NSE Investment Limited

708
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31.03.2020 31.03.2019
13,00,000.00 13,00,000.00
31.03.2020 31.03.2019
100.00% 100.00%
Q{LQL =
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NSE INDICES LIMITED

13 (b) : OTHER EQUITY

(Rs. In lakhs)

Reserves and Surplus

g General Retained Total

Particulars
reserve Earnings

Balance at the April 1,2018 5,228.04 18,186.47 23,414.51
Profit for the year 5,636.01 5,536.01
Other Comprehensive Income - 0.63 0.63
Transaction with owners in their capacity as
owners
Dividend paid (Including dividend distribution tax) - (3,918.05) (3,918.058)
Balance as at 31.03.2019 5,228.04 19,805.06 25,033.10
Balance at the April 1,2019 5,228.04 19,805.06 25,033.10
Profit far the year 9,070.11 9,070.11
Other Comprehensive Income - (0.66) (0.66)
Transaction with owners in their capacity as
owners
Dividend paid (Including dividend distribution tax) - (3,346.01) (3,346.01)
Balance as at 31.03.2020 5,228.04 25,528.49 30,756.54

r

o

(v
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NSE INDICES LIMITED
Notes Lo financlal statemants for the year ended March 31, 2020

14 income & Deferred Taxes Liabilities {Rs. In laxhs)
31.03.2020 3103 2018
(0] Income [ax expense
Particulars
InCome fax expense
Current Tax
Cument tax axpense (1) 3,066.00 1.818.10
Dwfarred Tax
2 Decrease | incraasal m defered tax aesals (i T.08) 18.76
(Dacrease) | INCresss \n defemed tax Emies (i) (341.03) 230 93
AQUSIITEM N GUNEr equily or retained eaming (v}
Talal deferred Lax expenses (Denafit) (vIS{IN=iiil+(iv) (38, 10) 250,18
Total Income tax axpanses” (vi= [Ii+Hv) 2717 90 2068 28
* This exgiudas net defemed tax axpensedibanatijon olhar 0,22 [uf.}
comgrenensive income  |vil)
b}  Reconciliation of taz expense and the accounting profit multiplied by india’s @x rate:
Particulars. 31.03.2020 3103 2018
Profit befare income fax expante 11,788.01 7.604.30
Tax rale (%) 15.188% 29130%
Tax at tha Indian Tax Rata 2,9686.81 2214 37
Tax effect of amounts which are not dedustible (tExabla) in
caloulating taxable incomae
Oiwidend incoma
Amortisation of Pramium an GoviiDabl Sec. B3 273
Irl@ras] on lax frée bonas [36.37) 142 08|
Expendiure related to sxempt income 5,30 615
AT realized on sals of mvestments + {13650
(Praft ¥ Loss on sge of investments iaxed al oiher inan Siatulony 1133.75) 21M
rate
Gpecific Tax deduttinng
Expendiure on GER actvibes 1T 21.82
Impact of 115844 on defared tax (12z.12) =
Cners 1181 aTEn)
tmpact of ETF grandfatharing 13.89 31
impact of Riare changs 222 (12am
Orhevs 44 (8.53
Income Tax Expense o ETiTee 000205820
£]  Defered 1ax labiities nel|
The balance comprisss {ampgrary difterences afinbutabie o
Particulars 31.03.2020 31.03.2048
Deterred Income tax assels
thers. - 430
_Total deferred tax assets fa) = LE:
Deferred income tax liabilities
Froperly. piant and squioment and invesimant srooery 19.96 a2
Financial Assels at Far Value throuah profd 2od Loss 542.58 s ES
Others [46.23) [156 04)
Total deferred tax llabil (3] 5161 B58.93
Nel Defarred Tax &bl a]-{bl (616.31] [BE8 B3}
Deferred tax assels
dl  Movement in deferred tax assels _
Propary, plant and Pravigion for Bad Tatal
Deablg
At 1 April 2018 (1208 430 i T.T6}
Char erediled)
-tn p?;':rnl Inss (19.28) - (19248,
- 10 oiher comorenensve Income = = -
AL 31 March 2019 31.39) 4.30 (270
Fm:t.l:ﬂi 11.18 (4 300 7.08
= 1o oiher comprenensive iNcoma - & e
At 31 March 2020 (19.96) - (106
&  Movemsnt in deferred tax llabilities
Financisl Aesals al Oiners Tatal
Fal Valus thiough
profi and | oss
AL 1 April 2018 TEE D4 (161.63) G041
hargad/|cradi
_cl., :nmlnrmlf‘l 22581 533 230 94
- tn othor comerehensive income 078 0 26
At 31 March 2010 — BO3ES (155,04 83781
OTL reversal due o fale changs
Chargad/ cradited)
- {o peefit or iose {451.07) 110.04 (341.02)
-l alher comprehersive income . io.z2} 0.22)
other-adiustment = L -
AL 31 March 2020 542.58 [48.23} L

Mets - The Campany has sfected to exercise e option of a iower 1ax rate provided under Section 1168AA of Ine Incoma tax Act,
1054, a4 intreducad by the Taeation sws (Amendment) Ordinance, 2018, Accordingly the Company has recegnised gravision for
income tax and defared tax astets basis the rate prascribed in the said sechion ”

e
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NSE INDICES LIMITED
Notes to financial statements for the year ended March 31, 2020

15

16

17

18

20

21

22

Trade payables {current)

Trade payables

(i) total outstanding dues of micro emterprises and small
entarprises

(i) total outsianding dues of credilars other than micro
enterprises and small enterprises

Trade payables to relaled pariies (Refer note no. 25)
Total
Income tax liabilities (net)

Incame Tax Provisions (Net of Advances)
Total

Provision (non current)

Employee benefits obligation
Provision for gratuity
Total

Provision (current)

Employee benefits obligation
Provision for gratuity

Provision for leave encashment
Pravision for LTA short term
Others

Total

Other current liabilities

Statutory dues payable
Advance from customers
Income received in advance
Others

Total

Revenue from operations

Sale of services
Index Licensing & Data Subscription Fees
Total

Other income

Interest income from financial assets al amortised cost

Interest Income on Bank Deposits

Nel gain on sale of financial assets mandatorily measurad at fair
value through profit or loss

Met fair value gain/(loss) on financial assels

Profit/{Loss) on Foreign Exchange Fluctuation (net)

Praceads from sale of fixed income valuation assets (Refer note
no. 38}

Total

Employee Benefits expenses

Deputed Personnel Cost

Salaries, wages and bonus
Contribution to provident and other fund
Total

53;1'}-\‘( i

25

(Rs. In lakhs)

31.03.2020 31.03.2019

4.80 261

40.46 61.82

63.53 T4.49

108.79 138.92

31.03.2020 31.03.2019

136.40 7647

136.40 7647

31.03.2020 31.03.2019

1.93 0.62

1.92 0.62

31.03.2020 31.03.2018

0.00 0.00

1.43 0.8z

0.72 1.00

3.29 3.14

5.44 4.96

31.03.2020 31.03.2019

124.38 73.18

143.03 20.57

356.82 14.14

- 0.06

304.23 107.85

For the year ended  For the year ended
31.03.2020 31.03.20189

11,325.86 8,832.08

11,325.86 B,832.08

For the year ended  For lhe year ended
31.03.2020 31.03.201%

134.50 136.14

58.64 4.86

427.82 a04.48

1,110.74 1,311.60

83.75 71.63

- 365.96

1,815.45 2,193.67

For the yearended  For the year ended
31.03.2020 31.03.2018

424.58 443 46

3534 24.74

8.80 842

468.72 546 62

Qb



NSE INDICES LIMITED

Notes to financial statements for the year ended March 31, 2020

23

24

(a)

Other expenses

Index Maintenance Charges
Index Calculstion Service Charges
Space & Infrastructure Usage Charges
Fees & Subscription
Professional Fees
Data Usage Charges
Eleciricity Gharges
Travelling & Conveyance expanses
Meeting & Confarences
Business Promotion
Auditars Remuneration;

- Audit Fees

- Qut of Pocket Expenses

- For Other Services
Repairs & Maintenance - computer
Recruitment Expenses
Corporate Social Responsibility Expenditure
Director Sitting Fees
Fixad Income Valuation Data charges
Miscellaneous Expanses
Total

{Rs. In lakhs)

Forthe yearended  For the year ended

31.03.2020 31.03.2019
53.25 45.31
75.00 75.00
43.49 150.53
39.18 2927
4764 5234
56.42 4172
19.21 31.31
63.13 4370

5.80 5.87
13.60 10.00
2.50 2325
76.72 70.91
2.04 153
141.37 149,87
15.10 17.50
70.00 -
.88 1227
731,44 74539

Legal axpenses in previous year include exceptional legal cost because of an ongeing arbitration matler with a

large client

In compliance with Ind AS 24 - “Related Party Disclosures”, as notified under Rule 3 of the Companies (Indian
Agcounting Standards) Rules, 2015 and Companies (Indian Accountng Standards) Amendment Rules, 2016

the required disclosures are given in the table below

Mames of the related parties and related party relationships

Sr, Mo.

Related Party

Mature of Relationship

“m

MNational Stock Exchange of India Limited (NSEIL)

The Ullimate Holding Company

2|NSE Investment Limited Holding Company

3|NSE Cleanng Limited Subsidiary of Uiimate Hoiding Company
4/NSEIT Limited Fellow Subsidiary

5|NSE.IT (US) Inc Subsidiary of Fellow Subsidiary

6| Aujas MNetworks Private Limited Subsidiary of Fatlow Subsidiary

7|NSE Data & Analytics Limited Fellow Subsidiary

B8|NSE Infotech Services Limited Fellow Subsidiary

9| National Secunties Depesitory Limited Associate Campany of Uitimate Holding

company

10[BFS! Sector Skill Councll of India Associate of the Ulimate Holding Company
11| Power Exchange India Limited Associate of the Holding Company
12|NSDL e-Goveranance Infrastructisre Limited Asgocate Company of Holding Company
13| Computer Aga Management Services Pvi Limited Asspociate Company of Holding Company
14| Receivables Exchange Of India Limited Holding Company's Joint Veniure

15|NSE Academy Limited Fellow Subsidiary

16|NSE IFSC LIMITED Subsidiary of Ullimate nolding company
17|NSE IFSC Clearing Corperation Limited Step down Subsidiary of Ultimate helding

CRIMDENY

18

NSE Foundation

Subsidiary of Ultimate halding company

19

Market Simplified India Limited

Associate Company of Holding Company

20

Mr, L. Ravi Sankar

Key Managerial Parsonnel

21

Wir, J Ravichandran

Key Managerial Personnel

[

Wr. Srikanta Dash

Key Managerial Personnel

8

Mr. Mukesh Agarwal

Key Managerial Personngl

Mr. Raw Varanasl

Key Managenal Personnel

5}..

V-

.
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NSE INDICES LIMITED

Motes to financial statements for the year ended March 31, 2020

(b)

25

Related Party transactions
(Rs. In lakhs)
For the period For the penod
Name of Related Party & Nature of transation ended ended
31.03.2020 31.03.2018
NSE Investment Limited
Dividend paid 2,775.50 3.250.00
National Stock Exchange of india Limited 31.03.2020 31.03.2018
Expenses.
Space and Infrastructure Usage 51.32 184.51
Statf Depulation 313.27 365.97
Other Reimbursements (including tax payments) & legal
expenses 755.82 885.08
Index Calculation Service Charges B8.50 BA.50
Income:
Index License Fees 2,377.84 1,647 .48
Data Subscription Fees 4,72 31.10
Closing balance (Cradit)/Debit 254.93 29.96
31.03.2020 31.03.2019
MSE Data & Analytics Limited
Expense:
Data Subscriplion Fees 66.57 56.31
Fmed Income Valuation Data charges 82.60 -
Reimbursements Paid:
50% of CEO Salary 153.53 188.00
Other Expenses {including taxes) 14.85 13.26
Received on sale of fixed income valuation assets - 73077
Income:
Data Subscription Fees 60.42 5262
Closing balance (Credit)/Debit {16.14) {24.54)
|NSEIT Limited 31.03.2020 31.03.2018
Expenses:
Index Maintenance Charges 53.14 54.64
Closing balance (Credit)/Debit (47.39) (48.95)
NSE Foundation 31.03.2020 31.03.2018
Payment of contribution to CSR activities 141.37 149.87
Closing balance {Credity/Debit - -
NSE IFSC Limited 31.03.2020 31.03.2019
Incoma:
Index License fees 3.50 3.44
Closing balance (Credit)/Debit 3.50 3.44
Key Management Personnel 31.03.2020 31.03.2019
Mr. L. Ravi Sankar
Diractor Sitting Fees 7.25 B.75
Key Management Personnel 31.03.2020 31.03.2019
Mr. Srikanta Dash
Director sitting fees 7.25 8.75
Reimbursement of expenses 4,52 4 56
Total 11.77 13.31
Key Management Personnel 31.03.2020 31.03.2019
Mr. Mukesh Agrawal
Gross Remuneration including allowances, non-cash 153.53 145.46
perquisites and contribution to Provident Fund and
Superannuation Fund etc.
Total 153.53 145.46
[,_j,ée*f‘"
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N5E Ingices Limited

Note no 26 :Notes to financial stalements for the year ended 31st March 2020

i)

Employee Banefita

Prowidan Fund, Dufing this cumer year tha company is registerad win Regional Frowiden! Fund Cifica, Sandra. Mumbal. and bofd he
efmployes and the ampioyar Make manty contnbution equal to 12% of the employee’s basic salary

Gratully: Provisions are made for tha defined benefit with raspact fa gratuity iabilty based on ine present value of dafined benefit obigaton
a5 raduced by the @ valua of plan assets as por the actuadisl vauation caltulation

{iwh Leave Encashmen | Liabify on aecount of Lesve encashmant is provided based on Acturial Valuation at Baance Sheet date.
%] Shen lerm) amployes bensfits are charged to revenue in thie yaar in wihich the ralatad sanics is rendered
(R, In lakhs)
Erevision
Long - term Short - term
31.03.2020 31032018 31.03.2020 31.03.2018
[Rs.} {Rs.)
Provision for employes benefiis
Madical benefils . 5 = =
Provision for Leave Travel alowanos - - 1.03 072
Praision for gratuity 163 0g2 000 o.00
Prowision for Laave ancashment . - 143 0:82
1R e 248 1.54
Disclosure undar Indlan Accounting Standard 43 (ind As 18} on Employes Banefit as notified under Rule 1 of the Companies
[ndian Accounting Standards) Rules, 2018 and Companies (indlan A Ing Standards] Amendmant Rules, 2016,

I Defined Benafit Plan ;|

a Prenident Fund: Company has contributad Rs.0.83 |sca (PY Rs. 2.15 lacs) towards Prowident Fund dunng the ysar ended Mareh 31, 2000
tes Empioyea Froviden! Fund Organisaton.

B) Gratuty: Tha eampany provides for gratuity for employess as per Payment of Gratuity Act, 1872, Employees wha are in confinuous sarvice
for @ penod of § yesrs are aligitie for grafuily, The amount of Gratuaty is payable on retirementi2rminaton of the amplyes’s last drawn basc
salary per month mukipked for the number of years of servios The gratuily gian (4 & non tunted plan and the company provides the Sabiiy
an tha basis of Adluanal Valualion

A Balance Sheet {Ra. In lakns)

(i} The amounts recognisad in the 1 balk sheet and the movemants in the nel
defined banefit obligation over the year dro as follows:

Currant Year | Prvious Yisr

31032090 | 31033019
Liability at the beginning of the year 062 117
Inimest cosl 005 oog
Curranl Service Cost ET] 174
Liability transferred - [1.50)
Blarefils Paid " ;
Actzanal |GamsjLosses on Oblgatons - Due fo Changs in 046 o
Demographc Assumptions
Actusnal [Gamsylosses on Obigatons - Dua ta Change iIn 043 (0.00}
Finanoil Assrmplhions
Actuarial (G osses on Oblgations - Dug to Experience 2 ;
Linbility at the énd of the yoar 183 ne2

@iy [The amounts recognised In the balance sheet and the movements in the fair value of plan
assets over the year are a3 follows:

Current Year | Préyious Year

3.03.2030 ! 31082015
Fair Value of plan asseis at the beginning &f tha yoar - =
Inberest Income =
Euxpaciad returm nn plan assels =
Contibutions N =
Trarstar from oiher company = -
Hanefis paid - -
Actuarial (GainsfLosses on Dhligstions - Due 1o Cranga in = -
Financial Assumphons.
Falr Value of plan assats at the end of the year - .

{lily  [The net liability disciosed above relstes to funded plans are as follows:

liv)

Current Year | Previous Yaar

11.00.2020 | 31033018
Fair vlse of plan assels as 8l the and of the year -

Liabdity 55 &t tha and of the year [1.63) [
Met (llability) | asset (1.83) (0.62)
Balance Sheet Raconcillation

Current Year | Previous Year
11032020 | 31032018
062

Gpening Mot Liabllity 147
Expensas Recognized in Siatament of Profit or Loss 042 183
Expenass Recognized in OCI 0.8 (D.B5)
Mee! (Liabilty)iAssat Transter in = (150
Empioyers Coniribulion - ¥

Amount recognised in the Balance Shoat 183 062

ﬁfﬂg;*g S
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NSE Indices Limited

(i)

(i)

(iii)

Statement of Profit & Loss

(Rs. In lakhs)

Net Interest Cost for Current Period

Current Year | Previous Year
31.03.2020 31.03.2019
Interest Cost 0.05 0.09
Interest Income a a
MNet Interest Cost for Current Period 0.05 0.09

Expenses recognised in the Statement of Profit & Loss

Current Year

Previous Year

31.03.2020 31.03.2019
Current Service cost 0.38 1.74
Net Interest Cost 0.05 0.09
Expenses recognised in the Statement of Profit & Loss 0.42 1.83

Expenses recognised in the Other Comprehensive Income

Current Year

Previous Year

31.03.2020 31.03.2018
Expected return on plan assets . s
Actuarial (Gain) or Loss 0.89 (0.89)
Net (Income)/Expense for the Period Recognized in OCI 0.89 (0.89)

Fair value of plan assets at the Balance Sheet Date for defined benefit obligations

Current Year | Previous Year
31.03.2020 31.03.2018
Insurer Managed Funds - -
Total - -
Sensitivity Analysis
Current Year | Previous Year
31.03.2020 31.03.2019
Projected Benefit Obligation on Current Assumptions 1.83 0.62
Delta Effect of +1% Change in Rate of Discounting (0.18) (0.08)
Delta Effect of -1% Change in Rate of Discounting 0.22 0.06
Delta Effect of +1% Change in Rate of Salary Increase 0.21 0.06
Delta Effect of -1% Change in Rate of Salary Increase {0.18) (0.06)
Delta Effect of +1% Change in Rate of Employee Turnover (0.09) (0.02)
Delta Effect of +1% Change in Rate of Employee Turnover 010 0.02
Significant actuarial assumptions are as follows:
Current Year | Previous Year
31.03.2020 31.03.2019
Discount Rate 7% 7%
Rate of Return on Plan Assets N.A. N.A.
Salary Escalation 10% 8%
Attrition Rate 12% 12%
h“ o
ot
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NSE INDICES LIMITED

Notes to financial statements for the year ended March 31, 2020

27

28

29

30

k|

Earnings per share

Profit attributable to the equity holders of tha company
used in calculating basic earnings per share and

diluted earninas per share
Profit for the year

Weighted average number of equity shares used as the
denominator in calculating basic earnings per share (No. in
lakhs)

Earnings per equity share (basic and diluted) (in Rs.)

{Rs. In lakhs)

31.03.2020 31.03.2019
9,070.11 5,536.01
13.00 13.00
697.70 42585

The Company does not have any outstanding dilutive potential equity shares. Consequently, the basic and

diluted earning per share of the Company remain the same.
Capital and other commitments

Estimated amount of contracts remaining to be executed
on capital account (net of advances) and not provided
Cther Commitments on revenue account

Total

Contingent liability:
Income tax matters

Expenditure in foreign currency:

Travelling Expenses

Business Promotion

Director Sitting Fess & Expense Reimbursement

Legal Fees (Refer note no. 24)
Professional Fees

Earnings in foreign exchange :

Index Licensing & Data Subscription Fees
Total

y Fob
.
L

P
Cq

2%

31.03.2020 31.03.20189
41.04 188.75
34.06 -
75.10 188.75

31.03.2020 31.03.2018

776.39 776.398

31.03.2020 31.03.2018
38.48 3g.es
10.26 5.28
11.77 8.75

- 485.17

= 20.56

60.50 52843
31.03.2020 31.03.2019
7,192.26 6,196.12
7,192.26 6,196.12




NSE INDICES LIMITED
Note 32 - Fair Value Measurements

(i) Fair Value Hierarchy:

This section explians the judgements and estimates made in determining the fair values of the financial instruments that are (a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the
financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has
classified its financial instruments into the three level prescribed under the accounting standard. An explaination of each level

follows underneath the table.

Financial Assets and Liabilities measured at Fair Value - Notes Level 1 Level 2 Total
recurring fair Value measurements At 31st Mar, 2020 31 Mar, 2020
Financial Assets
Financial Investments at FVPL
Mutual Fund - Growth Plan 9 25,198.40 - 25,198.40
Exchange Traded Funds 4 1,456.48 - 1,456.48
Total Financial Assets 26,654.88 - 26,654.88
Assets and Liabilities which are measured at Amortised Cost Total

i N Level Le
for which - recurring fair Value measurements At 31 Mar, otes evel 1 vel 2 31 Mar, 2020
2020
Financial Assets
Investments
Taxfree Bonds 2,108.70 2,108.70
Fixed Deposit 773.03 773.03
Total Financial Assets - 2,881.73 2,881.73
Financial Assets and Liabilities measured at Fair Value - Notes Level 1 Level 2 Total
recurring fair Value measurements At 31st Mar, 2019 31 Mar, 2019
Financial Assets
Financial Investments at FVPL
Mutual Fund - Growth Plan g 20,997.69 20,997.69
Exchange Traded Funds 4 501.47 - 501.47
Total Financial Assets 21,499.16 - 21,499.16
Assets and Liabilities which are measured at Amortised Cost Fotal
for which - recurring fair Value measurements At 31 Mar, Notes Level 1 Level 2 31 Mar, 2019
2018
Financial Assets
Investments
Taxfree Bonds - 2,118.60 2,118.60
Fixed Deposit . 720.28 720.28
Total Financial Assets - 2,838.88 2,838.88

L —-&E’;
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NSE INDICES LIMITED
Note 32 A

Fair value of Financial Assets and Liabilities measured at amortised Cost

31-Mar-20 31-Mar-19
Canrying Fair Value Carrying Fair Value
Amount Amount
Financial Assets
Taxfree Bonds 2,108.70 2,186.71 2,118.60 2,202.00
Fixed Deposits 773.03 772.44 720.28 724.30
Total Financial Assets 2,881.73 2,959.15 2,838.88 2,926.31

The carrying amounts of trade receivables, deposits, other bank balance, advance to related party, other
receivables, trade payables, creditors for capital expenditure, other liabilities and cash and cash equivalents
are considered to be the same as their fair values, due to their short-term natures

Significant estimates

The fair value of financial instruments that are not traded in active market is determined using valuation
techniques. The Company uses its judgement to select a variety of methods and make assumptions that are
mainly based on market conditions existing at each reporting period.

V.
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NSE INDICES LIMITED
Note (32-B) - Fair Value Measurements
Financial Instruments by category

31-Mar-20 31-Mar-19
FVPL FvOCI Amortised FVPL FVOCI Amortised
Cost Cost

Financial Assets
Investments

Taxfres Bonds - - 2,108.70 - - 2,118.80

Fixed Deposits - » 773.03 - - 720.28

Mutual Funds 25,198.40 - - 20,997.69 - -

Exchange Traded Funds 1,456 48 - - 501.47 - =
Total financial assets 26,654.88 - 2,881.73 21,499.16 - 2,838.88

Financial liabilities

Total financial liabilities

&*@SL“”

I

21




NSE INDICES LIMITED

Mote 33 A & B :Notes to the financial statements for the year ended 31st March, 2020
{All amounts in Rs, crores, unless otherwise stated)

33(A)

33 (B)

MANAGEMENT OF MARKET RISK

The Company's size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:

* price risk; and

s interest rate risk

The above risks may affect the Company’s income and expenses, or the value of its financial instruments. The objective of the Company's
management of market risk is to maintain this risk within acceptable parameters, while optimising returns. The Company’s exposure to, and
management of, these risks is explained below.

POTENTIAL IMPACT OF RISK [ MANAGEMENT POLICY 1 SENSITIVITY TO RISK
1. PRICE RISK
The Company Is mainly exposed to-the price risk |In order to manage its price risk arising As an estimation of the approximate impact of
due to its investment in mutual funds and from investments in mutual funds, the price risk, with respect to mutual funds and
exchange traded funds. The price risk arises due |Company diversifies its portfalio in exchange traded funds , the Company has
to uncertainties about the future market values |accordance with the limits set by the risk  |calculated the impact as follows.
of these investments. managemeant policies.

For mutual funds, a 0.25% increase in prices would
At 31st March 2020, the exposura to price risk  [The Treasury department maintains a list [have led to appraximately an additional Rs. 63.00
due to investment in mutual funds amounted to |of approved financial instruments. The use |lakhs gain in the Statement of Profit and Loss

Rs, 25,198,40 lakhs (March 31, 2019: Rs. of any new investment must be approved |{2018-19: Rs. 52.49 lakhs gain). A 0.25% decrease

20,997.69 lakhs). by the Chief Financial Officer. in prices would have led to an equal but opposite
effect.

At 31st March 2020, the exposure to price risk For exchange traded fund, a 10% increase in prices

due to Investment in exchange traded fund would have led to approximately an additional Rs.

amounted to Rs, 1456.48 |akhs (March 31,2019 145.65 lakhs gain in the Statement of Profit and

Rs. 501.47 lakhs). Loss {2018-19 ; Rs. 50.15 lakhs gain}. A 10%
decrease in prices would have led to an equal but
opposite effect.

MANAGEMENT OF CREDIT RISK

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations.

Trade receivables

Concentrations of credit risk with respect to trade receivables are limited, due to the Company's customer base being large and diverse and also
on account of member's deposits kept by the company as collatrel which can be utilised in case of member default. All trade receivables are
reviewed and assessed for default on a quarterly basis.

Our historical experience of collecting receivables, supported by the level of default, is that credit risk is low.

Other financial assets

The Company maintains exposure in cash and cash equivalents, term deposits with banks, investments in commercial papers, government
securities, investments in mutual funds and exchange traded funds. The Company has difersified portfolio of investment with various number of
counter-parties which have secure credit ratings hence the risk is reduced. Individual risk limits are set for each counter-party based on financial
position, credit rating and past experience. Credit limits and concentration of exposures are actively monitored by the Compa ny's Treasury
department,

The Company’s maximum exposure to credit risk a5 at March 31, 2020, 2018 Is the carrying value of each class of financial assets as dizclosed In
note 4 and 9 except for derivative financial instruments.
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NSE INDICES LIMITED
33, Notes to the Restated financial statements
(ANl amounts in Rs. lakhs, unless otherwise stafed)

c

CAPITAL MANAGEMENT

The Company considers the following components of its Balance Sheet o be managed capital:
Total equity (as shown in the balance sheet) including refained profit, other reserves, share capital.

The Company manages its capital so as to sateguard i1s ability to continue as a going concern and to oplimise returns to our
shareholders. Tha capital structure of the Company is based on managemant's judgement of the appropriate balance of key elements in
order to meet its strategic and day-to-day needs, We consider the amount of capital in proportion to risk and manage the capital structure
in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the group may adjust the amaunt of dividends paid to sharsholders, return capital o shareholders or issue new shares.

The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors
and market confidence and to sustain future development and growth of its business. The Company will take appropriate steps in order to
maintain, of if necessary adjust, its capital structure. Company is not subject to financial covenants in any of its significant financing
agreements.

The management monitors the return on capital as well as the level of dividends to shareholders. The Company's goal is to confinue to be
able to raturn excess liquidity to shareholders by continuing 1o distribute dividends in future periods. Refer note 13 (a] for the final dividend
declared and paid.

@-,5—«’
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MSE INDICES LIMITED
Motes to financial statements for the year ended March 31, 2020

34 Details of dues to micro and small, medium enterprises as defined under the MSMED Act, 2006

Trade payables Includes Rs. 480 lakhs (Previous Year : Bs 2.61 lacs) due to Micro, Small & Medium Enterprises. Total outstanding dues o Micro, Small
& Medium Enterprises have been delermined o the extent such parties have been identified on the basis of information available with the Company,

36 Corporate Social Responsibility (CSR) expenditure :

a  Gross amount required to be spent by the Company on CSR aclivities during the financial year ended March 31, 2020 is Rs 141,37 lakhs (Previous Year

Rs 149.87 lakhs)

k.  Amount spent during the year on: [Rs in lakhs)

Farticulars In Gash Yet to be paid in Total
Cash
i Construetion / acquisition of any asset Current Year - - -
Frevious Year - = -

il |On purposas ofher than (i) above through Contribution to Current Year 141.37 141.37
NSE Foundation
On purposes other than (i) above Previous Year 148.87 - 140 87

36 MNSE Foundation is incorporated under section 8 of the Companies Act, 2013 and intends to apply its profits, if any, or oiherl income in ﬂmmphnn its
ohjects to carry out CSR activities and any payment of dividend or distribution of profil to its members is prohibited. Accardingly, in the previous year
ended March 31, 2018 an Invesiment in the company has been written down to Re. 1/- i.e. written off an amount of Rs. 9.999/- by dehbiting to the

Statement of Profit and Loss,

a7 Operating segments are reported in @ manner consistent with the intemnal reporting provided to the Chief Operating Decision Maker ("CODM") of the
Company. The CODM, who Is responsible for allocating resources and assessing performance of the operating segments, has baen identified s!s the
Managing Director and CEC of the Company. The Company operates only in one Business Segment |.e. Licencing of the Indices and the activities
incidental therelo within India and outside India, hence does not have any separate reporiable Segments as per Indian Accounting Standard 108

“Operating Segments”.

Major Customer

The following tables gives detalls In respect of percentage of revenues generated from top five customers and revenue based on location of customers

{in %)
Particulars For the year ended Far the year ended
31.03.2020 31.03.2019
Revenue fram Top Five Customers 75% TaY
{in %)
Particulars For the year ended For the year ended
31.03.2020 31.03.2019
India 36% 30%
Cutside India 64% 0%
Total 100% 100%

38 Previous year figures have been reclassified/ regrouped wherever necessary.
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