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INDEPENDENT AIIDIIORS' REPORT IO
'THE ML,MBI-]RS C]F NSE FOL]NDATION

Report oo thc Standrrlone Ind .4.S f'inancial Statcmc[ts

We have audired the accornpanying Standalone hrd AS Financial Stalerneuts oI NSE FOUNDATION

("the cornpany"), u,hich conrprise the Baleurce sheet as at 3l iUarch 201 8, the Slarement of lncome

ancl Erpendirure, the Cash llow statenlent ar)d the Statement ofChanges in lJquity fbr the yea-r.euded,

and n surnruary- ofsignilicalrt accourrring policies arrd other explanatory inftrrmtrtion.

Manrgenrcnt's responsibility for thc Standalone lnd AS Finatrcial Statemcnts

The contpattl's board of ditectors is responsible for lhe mntters saled in seclion 134(5) of the

Conrpanies.Act. 201-1 ("the Act'') with t.espect. ro rhe preparation ofthese Standalone lnd,AS Financial

Stateurenl.s thrt give a true aud fair vie* ofthe lirraucial position, tinoncial perftrrmtutce includitrg

other conrplehsnsive irrconre. cash tlou,s and changes in eqLrity ot the company, in :rccordance with the

accountiDg princ'iples ger)elall)'accepted ir India, including the lndiarr r\ccounting Standar{s

specilied under Sectiol I 3 i of lhe Acl, read rvith Relevant ru les issued thereundcr.

'lhis resJnnsibilitl' also includes lhe maintenance of adeqtrate accounting ree.otds in accordance witlr

llte provision ol the Acl. tbr safeguarding of the assets of the conrpanr and tbr preventing and

dclectine rhe frauds aud otlrel irregularities; selection and application of sppropriate accounting

polie'ies; rnaking judgntents and estimates that are reasonahle and prudent; and design.

irnplenentation alld maintenalce of adequale intemal financial conlR)|, thar \rere op€rating

cflectivelJ- lbr errsutittg the accurac]- and cornpleteness of the accoLrnting rccofds, releyanl to the

prepnration anJ presctttation of thc Slandalonc lnd AS F'inancial Stfltcments that give a rue and fair

view irnd are free frtrnr nrater ial misstatement. whc'ther due lo fiaud or. er.ror.

Auditor's responsibility

Our lesponsihilitv is to express art opiniort on these Standalone lnd AS Financial StRtenlents based on

oLrr audit.

We have taken into account theprorisionsof the Act, the accounting and auditing standards and

nratters which are reqrrired to be included in the audit report under the plovisions of the Act and the

Rulcs nrade thele under-

Wc condrrcted our aurlit in accordanec lvilh lhc Stlindirds on ALrditing speciticd under section l4--'l(10)

ofthe Acl. Those Slandards requirc'that u,e cornpl.v rvith ethical requirenrents and plan and perfbnn

the audit to obtain rcasonable assurance about u,hether the Standalole Ind AS Financial Staternents

alc free lion) material nrisslatemenl.
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An audit involves performhg pr(rcedures to oblain audit evidr'nL'e about the anlounts and?i!EI6ElE3--
in the Standalon.. lnd AS Firlancial StatelDents. fhe procedures selected depend on the

audito 's .i[dgn]ent- inclrrding the assessnrent ol the risks of malerial rnisstatenrent of the Stardalone

lnd .AS Financial Statelnents- whether due to liaud or error. In ma-king those risk assessrnents. the

auditor consit.lers internal financial control rclevant lo the compan)"'s preparation of the Standalone

Ind AS Financial Statements that give true and tail view in order to design audit procedures tl]at are

appropriate in the circumstances. An Audit also includes evaluating the appropriateness ofaccounting

polir-ies uscd and the reasonableness of the accounling eslirrales nrade b-v colrpan-v's direclors, as

rvell as cvaluating the overall presentation ol'lhe'Standali:ruc Ind AS Financial Stalemenls.

W., believe thal the audil evidence rve have oblained is suflicient and appropriate to providc a basis

lbr trur arrdit opinion on the Standalone Ind AS Financial Stateutents.

Opinion

In t.rur opinion arrd to the best of our infonnalion and according to the explanations given to us. the

aforesaid Standalone Ind AS Fioancial Statenrents. give the infornration required by the Acl in the

manner so reqtrire<l and give a true and fair vieu] in conftrrmity with lhe ac!rcunting principles

genelall!' acceFted in lndia. ofthe state ofalTairs ofthe corlp(rn-y as at 3lr lMarch 2018, and its excess

of lncome over Expelditure and its cash flows for tlte ;-ear ended or) thar dale.

Repoft on other Legal and Regulator, Requir0ments

l. As reqLrired bl section 143(3) ofthe Act. we report thnt:

a) We have sought and obrained all the intbrmation atrd elplanations which to the besl of our

knorvledge and beliefrvere necessary fol the purposes of ottr audit.

b) In our opinion proper book of account as reqLtired by law have been kept by the compan-v so far

as appears lrorn oLrr eraminatiol ofthose books.

c) 'lhe Balarce shect. Statement of Inconre and Expenditure and cash florv statement dealt with by

this reput ar.e in agreement rvith the books ofaccount.

d) lu our gpinion. the aforesaid Standalone lnd AS F'inancial Statentents comply with the lrtdian

Accountirrg Standards specified under Section l3-i ofthe Act, read with televant rules issued

lltctettnder.
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e) On the basis ol'n,rittcn replesentetiols leceived frorn lhc directors as on i I Nlarclr.

on record h) the Board of Direclors, trone of rhe dilectors are disqualified a-s on _j I March. 201E,

from beilg appointed as a director in ternrs oFsection 164(l) olthe Acr.

With respect 1(r the adcqu?rc),.of thc inrcr.nal linancjal controls over financial reptrrling of the

corrrpan,- and th., opcrdting efl'ectivcncss o1'srrch controls, refer to ortr separate tepotl in

"Aunexure A".

g) Wi(h respect 10 the other matters included in the Auditor's Repoft in acc.oldance rvith Rrrle I I of
the Conrpanies (Audit and Auditors) Rules. 2014. in our. opinion and to the best ol' our.

inlirlrnirtirrn and ac(.(l ding to the explanal ions grven to us :

i. The contpanv has disclosed the irnpact of perrding litigations on its financial position in its

Slandalone Ind AS Financial Statem!'nts Refer Note 26 to the Standaloue lnd AS Financial

Statcnrcnls.

ii. The colnpanv did not have anv long-tenn contrac$ including derivatives conracts for $hich

there were al!' msterial tbreseeable losst's.

iii. 'l'here wete no alnourt[s lt'hiclr required to be transfened to the lnvestor Education and
Protectioll Fund b"- tlre cornpanv.

2. This repon does not include a statement on rhc matters specified in paragr.aphs 3 aud 4 ofthe
Companies (Auditor's Report) Order, 2016 issued by the Centr.al Governmenl of lnclia in terms of
Section I4-i (1 I ) of the Companies Act 20 | -l- since the Order. is not applie-able to the Compally. being
a compixil licensed to operale under Section 8 ofthe Companies Act 2013, as specified iD paragraph

113)(iii) of the said order.

For Gokhale & Sathe
Chartered Accou ntants
Firm Reg. No.: 10J264W

AIUI A
Pa rt ner
Membership No.10947

Place: Mumbai
Date: 22"d April 2018

MUMBAI
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ANNEXURE A

Rcport on the Irtemal Financial Controls urrdor Clausc(i) of Sub-section J of Scrtion l{3 of the

Companies Act,2()13 ('the Acf)
We have aLrdited the lrrternal financial conllols over financial reponing ofNSE F'OLINDATION ("rhe

Compalrl.'") as ol' l\.Iarr-h 3 I ..201 8 in conjulcrion $'ith our audit of rhe Standalone lnd AS Finaflcial

Statenrenrs olthc (iornpary ibr the,vear ended on lltal date.

Managemellt's Rrsponsibility for Internal Financial Controls

The Cotnpany's l]ranagernent is responsible lbr eslablishing and mainlaining internal financial

controls based on the intenlal control over finatcial krporting crireria established by the Company

consitlerinc the essential cr)nlponents of intel al contlol stated in the Guidance Note on Audil of

lnlernal Finoncial Controls Over Financial Reporting issLred [r,"" the Institute ol'Challered Accourtants

of India- These responsibilil ies include the design, implementation and maintenance of adequate

internal financial controls that were operating efllctively for ensuring the orderly,and efficient

conduct of its bLrsiness, including adhelence to compal))''s policies, the safeguarding, of its a-ssets, the

prevention and detcction of frauds ard erors, the ac(-ulacy and completeness of the accounting

tecords. and the tinrell'pleparation ofreliable finarcinl inftrrmation. as lequired under the Conrpanies

Ac1,2013.

Auditors' Responsibilitv

Our responsibilit;" is to express an opinion trn the Company's intemal tjualcial controls over financial

lcponing based otr oul audit. Wt'conducted our audit in accordance wilh the Guidance Note on Audit

of Intemal Financial Controls Over Financial Reporting (the ''Guidance Note'') and rhe Standards orl

Auditing. issued by' ICAI and dcemed to be presclihed under section 143(10) ofthe Compalies Act

1013. to the extent applicable to an audit of interrral financial controls, both applicable to an audit of

Inlernal Financial Controls and. both issued by thc lnstitute of Chamerc.d Accountants of India- Those

Stenda.r'ds end thc Guidalce Note reqrrire tlral $,e c61npl). with ethical requirerner)ts and plan ald

perfblm tlre audit to obtain reasonable assulance about rvhether adequate internal financial controls

over financial reportiug rvas established and maintained and ifsuch corlfiols opelatd efl'ectively irt all

material respects. Our audit involves perfonning procedures to obtailr audit evidence about the

adequacy of the internal financial conlrols s]-stem over financial reporting and theil operadng

effectiYeness.
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Our audit of int!'rnal financial conltols over tinancial leporting inclrrded obtrinilg an undeiSfa-f,-flin-i!?f--
internal financial corrtrols over tinancial reponing, assessing th!'risk that a rraterial tveakness exists.

and testing ard evalrrating tlre dcsign and op.,rari[g cft-cctiverrcss of inlemal L'ortrol based on the

assessed risk. Tlre procedLrres selected depend on the auditor's j ude,ernent. including the assessmenl of

the risks of rnal!'rial misstatemem of tlre Stardalone lld AS Financial Staten]enls, whether due to

lraud ol crror. \\'e believe that the audit svidgnce rve have obtained is sufficient and appropriate to

provide a basis fbr our audit opinion on the Cornpany's intelnal financial controls systeln over

finalcial reporting.

Meaning of Intcrrral Financial Controls Or er Financial Repor{ing

A cornpanl's inl('rnal financial conllol oler linanr:ial reporting is a process designed to provide

reasonable assrrrarce regardirrg the leliabilitl.' of {inancial reporting ard tlre preparation ofStandalone

Ind AS Financial Statements tbr extenlal purposes in accordance rvith generallv accepted accounting

principles. A cornpanv's intemal tinancial control orer tinancial reporting iucludes those policies and

procedures that (l) pcrtain to lhe nraintcnanc(, of lecords that, in reilsonahle detail, accLrrately and

tairly rellect th!- transaciions and disptrsitions of the assets ol th!' cotnpan).,: (2) plovide' reasonable

asslrrarce that trixrsactions are re!'orded as necessa.ry to pennit pleparation of Slandalone Ind AS

Financial Statenrents irr accordarrce rvith genertlll.'accepted accountirrg principles, and that receipts

and expenditures of the conpan) are being made onl;" in ar:cordance rvith authorisalions of

lnaragement end directors ofthe companl and (3) provide reasonable assurance regalding prevention

irr tirnel) deteclion o1'unauthorised acqLrisition. use- or dispositiorr trfthe conrpany's assets that could

have a matcrial cffecl tu the Standalone lnd AS F'inancial Statenrc'nts.

Inherent Lilnitations of lnternnl Financisl Controls Or,er Financial Reporting

Becarrse of the inherent limitations of internal financial controls over financial reporting, including the

possibilit-v trf collrrsion or iurproper rnalragenlent ovelride of controls. material misstatemenls due to

error t.rl liaud ma)' occul and not he detccled. Also, projections of any evalLration of the internal

llnancial conllols ovel financial reponing to futLrre periods are subject to the risk that the intemal

finarcial control over financial reporting may become inadequale becarrse of changes in coudilions, or

thal the degree ofcornpliance rvith tlre policies or pfocedu€s ma]. deteriorate.
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0pini0n

ln oul opiniolt. the Corr:pan,v has, in all nlaterial respects^ atr adequate internal financial coDtrols

s!'slern ovo linancinl rr'porting and such intcrral llnancial corrtrols ovct llnancial lcporling were

opemtlng r.-l1i'etircly as al lvlarch -'il,20l{1, based on the intcrnal control over tlnanclLll reporling

criteria eslablishcd by the Compan)' consiclcring tlre essential componenls ofintenral control stated ill

the GuidanL-e Nore on Audit of Intenral Financial Controls Over finalcial Reporting issued b1, the

lnstitute of Charteled,{ccountants of India.

For Gokhale & Sathe

Chartered Accountants

Firm Reg. No.: 103264W

PartIler

Membcrship No.1099,{7

Place: I\lumbai

Date: 22"r April 2018



NSE FOUNOATION

BAIANCE SHEET AS AT MARCH 31, 2018

{ in Lakhs
NOTE5 As at 31.03.2018

I ASSETS

Non Current assets

lncorne tax assets (net)

Total Non Current Assets

Current assets

Financialassets
-Cash and Cash equivalents

Bank balances other than cash and cash equivalents
-Other Financial Assets

Total Current Assets

TOTAT ASSETS

II, EqUITY ANO LIABILITIES

EqUITY

Equity Share capital

Other Equity

TOTAT EqUITY

LIABILITIES

Current liabilities
FinancialLiabilities

-Other financial liabilities
Other Current Liabilities

Total Current Liabilities

TOTAL LIAgII.ITIES

TOTAL EqUlTY AND LIABILITIES

5ummary of significant accountinE polrcies

The accompanyrng notes are an integral part of the financial statements

As per our repon of even date attached

o12

3

4

2

t9.20
8,239.00

104

5

6

500
8,245.s1

8,250.51

8,259.24

8,259.36

809
0.7 6

a,2s9.36

8.8s

8.85

For Gokhale & Sathe

Chartered Accountants

For and on behalf of the 8oa.d ot Directors

Atul Kale

Part.ler

Membership No.:109947

Place r Mumbai

Date . May 3,2018

'ka.-,t/-Prakash Parthasarathy
Chairman

lDlN:020117091

IR
D rector

lDlN:000737361

1

9



NSE FOUNDATION

STATEMENT OI INCOME & EXPENDITURE fOR THE PERIOD FROM MARCH 5, 2018 TO MARCH 31, 2018

I in Lakhs
Particulars NOTES For the period ended

31.03.2018

lncome

Revenue

Other income

Totallncome

Expenses

Grants

Other expenses

TotalExpenses

Exccss of lncomr over Expcnditur€ for the period

Summarv of significant accounting policies

The accompanying notes are an integral part of the financial statements.

8,255.86

Vikram Limaye

Director

lDlN:004885341 [DlN:00073735]

10

11

8,255.71

1.15

L2

13

2.50

1 .58

8,246.74

tor Gokhale & Sathe

Chartered Accountants

For and on behalf of the Board of Directors

Firm Registration-no_: 103264W

Atul Kale

Partner

Membership No.:109947

Place: Mumbai

Date : May 3,2018

-'7"rdr^rtl=- \L-4
Prakash Panhasarathy

Chairman

lDlN:020117091

L

10.08



NSE FOUNDATION

STATEMENT OF CHANGES IN EQUITY

(A) Equity Share Capital

in Lakhs

(8) Other Equity

t in Lakhs

Retained Earnings
As at 31.03.2018

Balance as at March 5,2018

Excess of lncome over Expenditure 8,246.78

Less: Prelim inary Expneses W/off 1L.27l
Balance as at March 31,2018* 8,245.51

*Note : Out of the Retained Earnings of ? 8,245.51 lakhs for the year ended 31-March-2018, which could not be

actually applied for the purpose of the foundation during the year, for an amount of { 3,000.00 lakhs option under 2{i)

of explanation 1 to section 1.1 (1) of the lncome Tax Act, 1951 (the Ac() has been exercised and for an amount of
t 4,009.78 lakhs option under section 11(2) of the Act has been exercised for carrying out the object of the foundation
as under:-

i) ( 1,500.00 lakhs towards Primary Educationj and

ii) { 1,,500.00 lakhs towards Water, Sanitation and Hygiene

iii) t 1,009.78 lakhs towards Elder Care.

This is the statement of changes in equity refered to in our report of even date

For Gokhale & Sathe

Chartered Accountants

For and on behalf of the Board of Directors

Firm Registration no: 103254W

-''")-^.^r,tf
Prakash Parthasarathy

Chairman

IDlN:02011709]

\A-+
Vikram Limaye

Director

lDlN:004885341

Place: Mumbai
Date : May 3, 2018

3

Equity Share Capital
As at 31.03.2018

Balance as at March 5,2018
Changes in equity share capital during the period 5.00

Balance as at March 31,2018 5.00

IDlN:00073736]



NSE FOUNATION

CASH FLOW STATEMENT FOR THE PERIOD FROM MARCH 5, 2018 fO MARCH 31, 20T8

( in Lakhs

Partlculars
Forthe p€riod from

05.03.2018 to 11.03.2018

A) CASH FI.OW FROM OPERATING ACNVTNES

Ercess of ln@me over Expenditure roithe p€riod

L€ss : Adjustments for :

Prelmrnary Erpenses

lnterest income

Workina GpitalChanqes

lncrease/(Decrease) in other f inancial liabilities

lncrease/(Decreas€) in other current liabilities

lncrease/(0e€rease) in other f inancial assets

CASH GEI{ERATED FROM OPERATIOITS

4,246.18

lt 27l
(1.1s)

8.09

075
(1.04)

8,25211

(0.12)

NET CASH FROM (USED rNl OPERATTNG ACTTV|TTES - TotatlA) 8,252 05

s) casHFtow FRoM ttrvEm G AcnvrnEs

lnveitment in Fixed 0eposits

lnterest Received

(8,239 m)

115
t{ET CASH FROM IUSEO lNl INVESTING ACTTVTTTES - Toral(B) (8,237 8s)

c) CASHTLOW FROM FINANCING ACNVI-NES

Proceeds fron lssue of Equity Shares 500

NET CASH FROM (USED lNl tINANCING ACTTVTTTES - Total (Cl 500

NET INCREASE / (OECREASE)IN CASH AND CASH EQUIVAT.ENTS IA+B

CASH ANO CASH EqUIVALENTS : OPENIII/G SALANCE

CLOSING CASH AND CASH EQUIVALII{TS : CI-OSING BALA CE

NET INCREASE / IDECREAS€I IiI CA9H AI{D CASH EQUIVAI.IIIT

Recon.iliotion ol.osh ond.osh equivolents os per lhe coih llow stotement

19 20

19 20

19 20

Cash and cash equiyalents aJ per above comprise of the follo$/inB

Cash and cash eq!,ivalents

Eank overdrafts

r9.20

Balanc€t per siatement ol cash flows 19 20

The abov€ Cash Flow Statement has been prepared under the "lndirect Method" as set out in the lnd AS - 7 on Statement of Cash Flow as notifred under Companies
(Accounts) 8ules, 2015.

The above rtatement of carh flows should be read in conjunction with the accompanying notes.

Fo, Gokhale & S.the

Chartered Accountants

Eor.nd on behalfol the Board of Oirectors

Direclor

IDiN:004885341

IR
Drrector

lDlN:000737361

Date : May 3, 2018

\

Firm ReSrstration ng: 103264W

.-tk"^*"rt- Ya-4
Prakash Parthasarathy

Charrman

lDlNi02011709lMembershrp No 109947

Kale



NSE FOUNOATION
Notes to financial statements for the period ended March 3'1, 2018

Background and Significant Accounting Policies

Background

NSE Foundation ("the Company") was incorporated on March 5, 2018 as a Company registered
under Section 8 of the Companies Act, 2013. The Company is engaged in promoting and
funding prolects and / or programs, relating to Corporate Social Responsibility (CSR) as required
by Section 135 read with Schedule Vll to the Companies Act, 2013 such as eradication of
hunger, poverty and malnutntion, promoting health care including preventive health care and
sanitation including contnbution to the Swachh Bharat Kosh set-up by the Central Govemment
for the promotion of sanitation and making available safe drinking water; to promote education,
including special educatlon and employment enhancing vocation skills especially among
children, women, elderly and the differently abled and livelihood enhancement projects, to
promote gender equality, empowering women, setting up homes and hostels for women and
orphans, sefting up old age homes, day care centres and such other iacilities for senior citizens
and measures for reducing inequalities faced by socially and economically backward groups.

Note 1: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements ("financial statements"). These policres have been consistently applied to
all the years presented, unless othenrrrise stated

(a) Basis of preparation

These flnancial statements have been prepared in accordance with the historical cost basis,
except as disclosed in the accounting policies below, and are drawn up in accordance with
the provisions of the Companies Act, 2013 and lndian Accounting Standards ("lnd AS")
notified under Section 133 of the Companies Act, 2013 (the Act) lcompanies (lndian
Accounting Standards) Rules, 20151, Companies ( lndian Accounting Standards)
Amendment Rules, 2016 and other relevant provisions of the Companies Act 201 3 (the Act).

(i) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the
following:
. certain flnancial assets and liabtlities that is measured at fair value

Fair value is the prtce that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of
whether that price is drrectly observable or estrmated using anolher valuatton technique ln
estimating the fatr value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability which market participants would take into account
when pricing the asset or liability at the measurement date.

ln addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

5



NSE FOUNDATION
Notes to financial statements for the period ended March 31, 2018

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directty or indirecfly, and

Level 3 inputs are unobservable inputs for the asset or liability.

(b) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency
of the primary economic environment rn which the entity operates ('the functional currency')
The flnancial statements are presented in lndian Rupees (lNR), whtch is the Company's
functional and presentation currency.

(c) Revenue recognition

Donations are recognised as income in the Statement of lncome and Expenditure in the
year in which the collections are actually received. lnterest income is recognised using the
effective interest method.

(d) Cost recognition

Costs and expenses are recognised when incurred and have been classified according to
their primary nature.

The costs of the Company are broadly categorised in grants, project expenses and other
expenses. Other expenses majorly include legal and professional fees, travel expenses and
other expenses Other expenses is an aggregation of costs which are individually not
material such as bank charges etc.

(e) lncome taxes

The Company is registered under section 12AA of the lncome Tax Act, 1961 which entifles it
to claim an exemption from lncome tax, provrded certain conditions laid down in the lncome
Tax Act, '1961 are complied with. Provision for income tax would be made only in the year in
which the Company is unable to establish reasonable certainty of its ability to fulfill these
conditions. The Company has also obtained a certificate under section 80G of the lncome
Tax Act, 1961 .

(f) Cash and cash equivalents

Cash and Cash equivalents includes cash on hand. deposits held at call with flnancial
institutions. other short{erm, highly liquid investmenls with original maturities of three
months or less that are readily convertrble to known amounts of cash and which are sub1ect
to an insignificant risk of changes in value

6
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NSE FOUNDATION
Notes to financial statements for the period ended March 31 , 2018

(g) lnvestments and other financial assets

Financral assets and liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument Financial assets and liabilities are initially measured
at fair value. Transaction costs that are directly attributable to the acquisition or issue of
flnancial assets and financial liabilities (other than financial assets and financial liabrlrtres at
fair value through income and expenditure) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability.

Financial assets at fair value through profit and loss

Financial assets are measured at fair value through profit and loss unless it is measured at
amortised cost or at fair value through other comprehensive income. On inihal recognition.
The transaction costs directly attributable to the acquisition of financial assets and liabilities
at fair value through profit and loss are immediately recognised in the statement of lncome
and Expenditure.

Financial liabilities

Financial liabilities are measured at amortised cost using effective interest method.

(h) Offsetting financial instruments

Financral assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously
The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Company or the counterparty.

(i) Property, plant and equipment (including CWP)

Freehold land is carried at historical cost of acquisition. All other items of property, plant and
equipment are stated at historical cost less depreciation Historical cosl includes expenditure
that is directly attributable to the acquisition of the items

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it rs probable that future economic benefits assoclated with
the rtem will flow to the Company and the cost of the item can be measured reliably The
carrying amount of any component accounted for as a separate asset is derecognised when
replaced All other repairs and maintenance are charged to profit or loss during the reporting
period in which they are lncurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated usrng the skaight-line method to allocate their cost, net of thetr
residual values, over their estimated useful lives as follows.

1
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Notes to financial statements for the period ended March 31 , 2018

Furniture and fixture 5 to 10 years

Electrical equipment

Telecom m u n icatron systems

Trading systems

Office equrpment 4 to 5 years

Computer systems offlce automation 3 years

Computer systems - others 4 years

Computer software 4 years

The property, plant and equipment including land acquired under finance leases is
depreciated over the asset's useful life or the lease term rf there is no reasonable certainty
that the Company will obtain ownership at the end of the lease term.

The useful lives for computer systems office automation, computer systems - others,
computer software, telecommunication systems, trading systems and clearing & settlement
systems have been determined based on technical evaluation done by the management's
expert which are lower than those specified by Schedule ll to the Companies Act, 2013, in
order to reflect the actual usage of the assets. The residual values are not more than 5% of
the original cost of the asset. The asset's residual values and useful lives are reviewed, and
adjusted on a prospective basrs if appropriate, at the end of each reporting period

An asset's carrying amount is written down immediately to lts recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount
and are included in profit or loss.

Depreciatron on assets purchased / disposed off during the year is provided on pro rata
basis with reference to the date of additions / deductrons

Frxed assets whose aggregate cost ts Rs. 5,000 or less are depreciated fully in the year of
acquisition

(j) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prror to
the end of flnancial period whtch are unpaid. Trade and other payables are presented as
current liabilities unless payment is not due wtthin 12 months after the reporting period They

g
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are recognrzed initially at their fair value and subsequently measured at amortised cost
using the effective interest method.

(k) Provisions

Provisions for legal claims and discounis/incentives are recognised when the company has
a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

At the end of each reporting period, provisions are measured at the present value of
management's best estimate of the expenditure requrred to settle the present obligation at a
future date. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks speofic to the
liability. The increase in the provision due to the passage of time is recognised as interest
expense.

(l) ContingentLiabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made. Contingent liabilities are not disclosed rn case the possibility of an
outflow of resources embodying economic benefits is remote.

(m) Contributed equity
Equity shares are classified as equity.

lncremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

(o) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the
nearest lakhs as per the requirement of Schedule lll. unless otheMise stated.

(p) Critical accounting estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results This note provides an overvtew of the areas
that involved a higher degree of judgment or complexity, and of items which are more likely
to be materially adjusted due to estimates and assumptions turning out to be different than
those originally assessed. Detailed information about each of these estimates and
judgments is included in relevant notes together wtth information about the basis of
calculation for each affected line item in the financial statements.

Estimates and judgments are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may
have a financial impact on the Company_eld that are believed to be reasonable

q

under the circumstances.
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Notes to financial statements for the period ended Marah 31, 2018

Othe. Finanaial Assets (Current)

Accrued lnterest on Fixed Deposits

c!sh and bank balances

Cash and cash equivalents

Balances with banks : in current account

Total

Eank balanaet other than cash and cash equlvalents

Fixed Deposits

' with origrnal maturity of less than 12 months

Share Capital

Authorised

50,000 Equity Shares ol I 10 each

Total

lssued. Subscribed and Paid-uD

50,000 Equity Shares of { 10 each.

Total

< in Lakhs
As at 31.03.2018

I in Lakhs
Ar at 31.03.2018

i in Lakhs
as at 31.03.2018

8,239 00

8,239.00

{ in Lakhs
As at 31.03.2018

500

As at 31.03.2018

19.20

fens ond ghts ottoahed to equity shorcs
The Company has only one class of equity shares having a par value of { 10 per share. The Shareholders of the Company do not
have any right to dividend. As per clause 10 of Memorandum of Assoaiation (MoA) of the Company, in the event of winding up or
dissolution of the Company, the holder of equity shares will not be entitled to receive any of the remaintng assets of the Company
after distribution of all preferential amounts. The amount remaining, if any, shall be given or transferred to such other Compdny
havrng similar objects, subject to such conditions as the Tribunal may impose, or may be sold and proceeds thereof credited to
Rehabilitation and lnsolvency Fund formed under section 259 of the Companies Act, 2013

Details oI Shareholders

{ n Lakhs
Other Equity

Balance as at March 5, 2018

Excess ofincome over expenditure

Less: Preliminary Expenses

Balance as at March 31, 2018

Othe. financial liabillty
To Related Pa rtv
National Stock txchange of lndia Limited
To Others

Total

8,246.78

lr.27l
t,245.51

{ n Lakhs
As at 31.03.2018

116
693

more than 5% share in the 31.03.2018

Name ofthe Company No of 5hares % of holdine
National Stock ExchanRe of lndia Ltd 38,000 76%

National Securitres ClearinE Corporation Ltd 6,000

l0

s.00

s.00

8.09



? n Lakhs
lncome tax assets (Net)

lncome tax paid including TDs
As at 31.03.2018

012

{ rn Lakhs
Other current liability
Statutory dues payable

Revenue

Donatrons / Contributions

Othea lncome

lnterest on Fixed oeposits

As at 31.03.2018

0 76

0.76

a in Lakhs
For the year ended

31.03.2018

8,255 71

8,255.71

I in Lakhs
For the year ended

31.03.2018

1.15

{ in Lakhs
Grants

Grants'
Total

' Represents expenses towards Corporate Social Responsibility projects which
organisation

Other Expenses

Eank Char8es

0irector Sitting Fees

Audit Fees

Professional Fees

Total

are executed in collaboration with other charitable

I in Lakhs
Fo. the yea. ended

31.03.2018

For the year ended

31.03.2018

2s0
250

0.00

050
059
649
7.S8

Setment Reportint
The CompanY is en8a8ed in promotin8 and fundinB projects and / or programs, relating to Corporate Socral Responsibility (CSR) in
lndia, which tn the contexr of lnd AS 108 Operating segments rs considered as the only reponable segment The Company does not
have any Seotraphical setments.

ln compliance wrrh lnd AS 24 - "Related Party Disclosures", as notrfied under Rule 3 of the Companies (tndian Accounting Standards)

Rules, 2015 and Companies ( lndian AccountinB Standards)Amendment Rules,2016, the required disclosures are given in the table

below:

(a) itamer ofthe.elated parties and related party relationshipr

Sr Name of Related Panies Nature of Relationships Percentate of Holdints

1 National Stock of Exchange lndia Limited Holding Company (w e.f05 03 18) t6%
2 National Securitres Clearing Corporation Limited Promoter Company & Fellow Subsidrary (w.e f

0s 03 18)

12%

3 Dot[x lnternational Limrted Promoter Company & tellow Subqidiary's Subsidiary
(w e.f 05 03 18)

2./,

4 lndia Index Services & Products Limited

/,z:\
Promoter Company & Fellow Srrbsidiary's Subsidiary
(w.e f0S 03 18)

2%

-5 NSEIT Limited Promoter Colhpany & Fellow Subsidiary's Subsidiary
(w e t05 03 18)

ry=q
Promoter Company & tellow Subsidiary lw e f
05.03 18)

,7/
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1 NSt lnfotech Services Limited Promoter Company & Feliow Subsidiary's Subsidiary

(w e f05 03 18)

2%

8 NSE Academy Limited Promorer Company & Fellow Subsidiary's Subsidiary
(w.e.f05 03 18)

9 NSE IFSC Limited Fellow Subsidiary liA
10 NSE IFSC Clea.rng Corporation Limited Fellow Subsidiary's Subsidiarv

11 NS€.lT (US) lnc Fellow Subsidiary's Subsidiary's Subsrdiary

12 National Securities Depository Limited Holdinq Comoanv's Associate

13 EFSl Sector Skill Council of lnd ia Holding Company's Assocrate

14 Power Exchange lndia Limrted Fellow Subsidiarv's Associate ComDanv

15 N5Dt e-Governance lnfrastructure Lim(ed Eeilow Subsidiarv's Associate Comoany NA

16 Market Simplifled lndia Lrmrted Fellow Subsidiarv's Associate Comoanv

11 Computer Age Management Seavices Private

Limited

Fellow Subsidiary's Associate Company NA

18 Receivables Exchange of lndra Lrmited Fellow subsidiary's Associale Company NA

t9 Mr. Prakash Parthasarathy Kev Manaqement Personel NA

20 Mr Vikram Limaye Key ManaRement Personel NA

)1 Mr l. Ravichandran Key Management Personel

( in Lakhs

Name of Related Parties Nature of Transaations As at 31.03.2018

Nahonal Stock of Exchanee lndia Limited Subscription towards Equity Share Caprtal 380

Donation Received 5,448 86

Reimbursement of Preliminary Erpenses 116

Closinq balance {Credit)/ Debit (1 15)

National Securities Clearing Corporation [imited Subscription towards Equity Share Capital 060

Oonahon Received t,8t I 34

DotEx lnternational Limited Subscriotion towards EquitY Share Capital 010

Donation Received 244

lndia lndex Services & Products Limited Subscription towards Equity Share Capital 010

Oonation Received 332

NSEIT Limited Subscriotion towards Equity Share capital 010

oonation Received 154

NSE Strate8ic lnvestment Corporation Limlted Subsarigtion towards Equity Share Capital 010

Donation Received 2.O4

NSE lnfotech Servrces Limited Subscflption toward5 Equity Share Capital 010

NsE Academv Limited Isubscriotion toward5 EquitY share Capital 010

Mr Prakash Panhasarathy Director Sitting Fees 050

(b) Details of transactions (including GsT wherever levied) with related panies are as follows :

Dues to Mlcro and Small EnteaD.ises

Dues to Micro and small Enterprises have been determrned to the extent such parties have been identified on the basrs of

information collected by the Management. The company has not received any memorandum (as required lo be filed bY the

5Uppliers with notified authority under Micro, small and Medium €nterprises Development Act, 2006) from vendor claiming the

status as micro or small enterprrses, hence no disclosures have been made-

For Gokhale & Sathe

Charlered Accountants

For and on behalf ot the Board of Directors

Atul(ale
Paatner

Membership No.: 1011947

Place : Mumbai

Date :May 3, 2018
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Vikram l-imaye

Director
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