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Ladies and gentlemen, good day and welcome to the National Stock Exchange
of India Limited's Q4 FY25 and FY25 earnings conference call. As a reminder,
all participant lines will be in the listen-only mode and there will be an
opportunity for you to ask questions after the presentation concludes. Should
you need assistance during the Conference Call, please signal an operator by
pressing “*” and then “0” on your touchtone phone. Please note that this

Conference Call is being recorded.

I now hand-over the conference to Shri Ian de Souza — CFO of NSE India.

Thank you and over to you, Sir.

Thank you, Yashashri, for that. Good evening, everyone and welcome to NSE's
earnings call to discuss the results for the fourth quarter of FY25 and full
financial year ended March 31, 2025. Please note that this conference is
being recorded and a transcript of the same will be available on our website.
The Financial Results and Investor Presentation are also available on our

website.

Joining us today on this Earnings Call is NSE Leadership Team consisting of
Shri Ashishkumar Chauhan — MD & CEO; Shri Sriram Krishnan — Chief
Business Development Officer; Shri Shharad Dhakkate — Chief Human
Resource Officer; Shri Piyush Chourasia — Chief Regulatory Officer (Member
Compliance, Surveillance, Member Inspection & Investigation); Shri Ankit
Sharma — Chief Regulatory Officer (Listing and Investor Compliance); Shri
Somasundaram K S — Chief Enterprise Risk Officer; Shri Viral Mody — Chief
Technology Officer (Applications & Development); Shri Sampath Manickam —
Chief Technology Officer (Technology Infrastructure); Shri Amber Gupta —
Head (Legal) and Shrimati Prajakta Powle — Company Secretary. We also have

other colleagues from finance, investor relations and secretarial.

Please note that the statements made on this call may reflect the Company's
outlook for the future, which may be construed as a forward-looking
statement. Such forward-looking statements must be reviewed in
conjunction with the risks that the group faces, and actual performances or
events may differ from those in the forward-looking statements as a result of

various uncertainties and factors which may be beyond the Company's

Page 2 of 22



L‘ N S E National Stock Exchange of India Limited

May 07, 2025

control. With that, I would now like to hand over the call to Shri Ashishkumar

Chauhan — MD & CEO of NSE.

Ashishkumar Chauhan: Thank you, Ian. Good evening, everyone. At the outset, I would like to
express my deepest condolences to the families of victims of the Pahalgam
terror attack. To this effect, NSE has committed to pay Rs 1 Crore
(approximately Rs 4 lakhs per family) as support. NSE stands with the people
of India, its leadership and the forces. I would like to congratulate and thank
Indian Political leadership and armed forces for a befitting response to the

perpetrators last night.

On the macroeconomic front, the Second Advance Estimate pegs FY25 GDP
growth at 6.5%, reaffirming India’s position among the fastest growing major
economies. With a resilient economic outlook and a supportive policy
environment, India is well-positioned to further cement its status as one of
the world’s most attractive investment destinations. A softening interest rate
environment is expected to facilitate private investment, while continued
infrastructure push by the Government, balanced with social welfare
priorities, should sustain the broader investment cycle. The RBI, in line with
this outlook, has projected the GDP growth for FY26 at 6.5%, coinciding with
the Second Advance Estimate for FY25.

« Global equity markets began 2025 on a strong footing but faced
heightened volatility in the latter half of the quarter, weighed down by US
tariff announcements and resulting concerns over the global growth

outlook.

- Indian markets ended the fiscal year with positive returns for the second
year in a row. As of March 31, 2025, the NIFTY50 index has given an
annualised return of over 10.7% in the last 10 years, surpassing the 7.6%
return of the MSCI World Index and the 1.2% return of the MSCI
Emerging Market Index. Globally, India with a market capitalisation of
about US$ 5 trillion remains the fourth largest market in the world after

the US, China and Japan.

« On 22nd April 2025, we celebrated the 29th anniversary of Nifty 50
benchmark index. In the last 29 years, Nifty 50 index has given return of

8.5% on a CAGR basis in dollar terms, thereby outperforming both gold
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(with 7.7% CAGR returns) and S&P 500 (with around 7.6% CAGR returns)

in dollar terms.

For the financial year ended March 31, 2025, NSE continued to deliver strong

financial performance. The Board of Directors of NSE has recommended a

dividend of Rs 35 per share (i.e. 3500% on face value of Re 1) for the

financial year ended March 31, 2025, subject to approval of the

shareholders at the ensuing Annual General Meeting. This includes a special

one-time dividend of Rs 11.46 per equity share.

Let me now highlight a few of the several milestones that NSE surpassed in

FY 2024-25.

The unique registered investor base on the NSE, directly investing
through the exchange, grew by 2.1 crores during the year, reaching 11.3
crore or 113 million as of March 2025. Over the past five years, our

investor base has grown at an annualised rate of 29%.

Additionally, the total number of accounts registered with the Exchange
has exceeded 22 crores. It gives me great pride to share that NSE now
has investors from 99.9% of all pin codes in India, an enduring testament

to the trust and confidence placed in us by crores of Indians.

Net investments by individuals in NSE’s cash market segment in FY25
rose by 165% YoY to Rs 1.25 lakh crores (or US$14.9 billion). Net inflows
from Domestic institutional investors in FY25 stood over Rs 6.1 lakh
crores (US$71.8 billion), which was the highest ever recorded in a single

fiscal year.

In FY25, NSE retained its position as the second largest equity exchange
in terms of number of trades (as per World Federation of Exchanges), and
the largest derivatives exchange in the world (in terms of the number of
contracts traded) for the sixth consecutive year as per Futures Industry
Association (FIA). This is due to very low per contract value traded in
India. The contract value of Nifty50 is just ~4% of the contract size of S&P

contracts.
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Average trade size in equity options premium in India stood at ~ Rs.
10,000 or ~ US$ 130 over the past month. NSE’s monthly options trading
value in equities on a premium basis is much lesser than US monthly

equities options value.

Value wise, US overall trading in stock and index derivatives would be
even higher once the popular exchange-traded options on index futures
are considered. US stock and index derivatives trading is significantly
higher when compared to India despite the perception created to the

contrary in the last few years.

NSE also emerged as the global leader in IPO fund mobilization in
Calendar Year 2024. Further, in FY25, NSE facilitated 242 IPOs, the
highest in any financial year. Notably, equity fund mobilization more than
doubled from the previous year to Rs 4.3 lakh crores in FY25—marking

the highest annual equity raising on record.

NSE was recognized as the “Best Infrastructure Platform in Asia” for the
second consecutive year as part of the ‘Best of the Best Awards’ by Asia
Asset Management. NSE was also recognized at the 2024 Red Hat APAC
Innovation Awards in the Automation category. These awards are a
testament to our resilient technology infrastructure and excellence in

operations, that make us one of the leading stock exchanges in the world.

We believe that transparency, accessibility, financial literacy and investor

awareness serve as the foundation of a secure and inclusive investment

ecosystem.

During the quarter, NSE launched a dedicated website for Indian
Municipal Bonds. The website serves as a centralized hub for market
participants, offering comprehensive data on Indian municipal bonds
market along with historical performance of India’s first municipal bond

index — the Nifty India Municipal Bond Index.

During the quarter, NSE, under the guidance of SEBI, successfully
implemented the Direct Payout Settlement mechanism for securities,

that involves seamless direct credit of securities to clients’ demat
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accounts. This mechanism would further strengthen market integrity and

operational efficiency.

« NSE remains committed to deepening investor participation across all
sections of society. The corpus of NSE Investor Protection Fund trust as
on March 31, 2025, increased to Rs 2,459 crores an increase of 23%

year-on-year.
Let me now highlight the key achievements of few of our key subsidiaries.

« NSE Clearing Limited (i.e. NCL) clears more than 95% of the trades
executed in Equity and Equity derivatives. The core settlement guarantee

fund stood at Rs 12,083 crore as of March 31, 2025.

« NSE International Exchange (i.e. NSE IX) held a strong market share of
~99.7% at the end of March 31, 2025, and ~98% for Q4FY24-25. NSE IX
achieved total notional turnover of US$ 1.14 trillion across all traded
products in FY 2025 — a 56% YoY growth from US$ 0.73 trillion in FY
2024.

« NSE Indices Limited bagged multiple recognitions including “Index
Provider of the Year”, “Most Innovative Index” and “Best ESG Index
Provider” at the 2025 Best of the Best Awards organized by ‘Asia Asset

Management’.

To summarize, NSE continues to build on its founding principles of ‘enabling a
fair, efficient and transparent market’. NSE remains well poised to mirror the
growth story of India and being a catalyst to economic growth, capital

formation, wealth creation and job creation.

With this overview, I would like to handover the call to my colleagues, CFO -
Shri Ian de Souza and CBDO - Shri Sriram Krishnan, to discuss the financial
and operational business performance of the Exchange respectively in further

detail. Over to you, Ian.

I will now cover the financial performance for the fourth quarter of financial
year 2025 and for the full financial year ended March 31, 2025 in detail. NSE
Group’s consolidated total income for Q4FY25, decreased by 13% year-on-

year (YoY) and 9% quarter-on-quarter (QoQ) to report at Rs 4,397 crores. This
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was primarily due to reduction in volumes across cash market and derivatives
segments. The YoY decline in transaction charges was partially offset by

higher data and connectivity charges and other income.

For the quarter, income from transaction charges which constituted 67% of
the consolidated total income, declined by 22% YoY and 15% QoQ to report
at Rs 2,939 crores. Income from data centre and connectivity charges, that
constituted 7% of the consolidated total income, increased by 22% YoY and
declined 3% QoQ to report at Rs 296 crores. The operating investment
income that constituted 5% of consolidated total income declined by 40%
YoY and 5% QoQ to report at Rs 209 crores, on account of lower treasury
income reported by our subsidiary NSE Clearing (NCL) on the back of lower

floats.

On a consolidated basis, the total expenditure in Q4 FY25 declined by 34%
YoY to report at Rs 1,124 crores, primarily on account of reduction in variable
costs such as regulatory fees. Expenses related to Regulatory fees declined
by 49% YoY and 36% QoQ to report at Rs 154 crores. The contribution to core
SGF in Q4 FY25 was Rs 5 crores as against Rs 68 crores in Q3 FY25 and Rs

574 crores in the same quarter in the previous financial year FY24.

NSE continues to invest in technology in order to maintain one of the robust
and resilient state-of-the-art technology-led trading platforms in the world.
In Q4 FY25, spend towards technology expenses increased by 13% QoQ and
25% YoY to report at Rs 304 crores and this constituted 27% of the total

expenditure.

Employee cost increased by 40% YoY largely on account of increase in
headcount to strengthen our critical operations such as our technology and

regulatory functions.

On a consolidated basis, total expenditure in Q4FY25 increased sequentially
by 4%, primarily on account of year-end provision for CSR expenditure of Rs
171 crore in Q4FY25 which was offset by lower regulatory fees and reduction
in contribution to core SGF. The operating EBITDA in Q4 FY25 decreased 18%
Qo0 and 8% YoY to Rs 2,799 crores.
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We remain on track to divest our non-core businesses. During the quarter, we
successfully divested our entire stake in NSEIT which housed the digital
examination business; resulting in a gain of Rs 227 crores on pre-tax basis. If
you recall, in Q2FY25, we had sold the technology business of NSEIT
including CXIO Technologies and Aujas Cybersecurity. With the current
transaction, NSEIT ceases to be a subsidiary of NSE. During the quarter, we
also divested a 4.21% stake in Power Exchange of India Limited, to comply
with the regulatory requirements to bring our shareholding down to 25%;
resulting in a gain of Rs 55 crores (on a pre-tax basis). Further in April 2025,
we successfully concluded the divestment of TalentSprint Private Limited for

a sale consideration of Rs 245 crores.

Excluding gain from sale of investments in subsidiaries and associates, and
voluntary contribution to core SGF, the normalized consolidated profit before
tax in Q4 FY25 declined by 15% YoY and 12% QoQ to Rs 3,299 crores. Profit
after tax, on a consolidated basis, in Q4 FY25 increased by 7% YoY to Rs
2,650 crores. Earnings per share on a non-annualized basis in Q4 FY25 was

Rs 10.71 per share as against Rs 10.05 per share in Q4 FY24.

Now we come to the consolidated results for the full year FY25. For the
financial year ended March 31, 2025, the Group's total income on a

consolidated basis increased 17% YoY to Rs 19,177 crores.

Excluding the gains from sale of investment in subsidiaries / associates,
impact of SEBI settlement fees and contribution to core SGF, the normalized
consolidated profit before tax in FY25 increased by 17% YoY to X 14,895
crores. Net profit, on a consolidated basis, increased by 47% YoY to Rs

12,188 crores. Earnings per share for FY25 was Rs 49.24 per share.

Now coming to the stand-alone financial results of NSE. On a standalone
basis, NSE's total income in Q4 FY25 increased by 31% YoY and 37% QoQ.
This was primarily on account of a subsidiary dividend received of Rs 1,982
crores from our group company NSE Investments. This was an outcome of the

divestments we spoke about earlier during the financial year.

Standalone revenue from operations, declined by 18% YoY and 14%
sequentially to Rs 3,395 crores in Q4 FY25. Revenue from transaction

charges that constituted 50% of the standalone total income in Q4 FY25,
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declined 22% YoY and 15% Qo0Q, on account of reduction in volumes across
both cash markets and derivatives segment. Transaction charges from equity
options contributed close to 76% of total transaction revenue while cash

market and equity future segments contributed 12% each, respectively.

Total expenditure, on a standalone basis, decreased 45% YoY and 14% QoQ
toreportat Rs 1,067 crores. This was primarily driven by a reduction in trading
volumes resulting in lower clearing and settlement charges and SEBI
regulatory fees. Contribution to core SGF was Rs 5 crores in Q4 FY25 as
against Rs 574 crores in Q4 FY24 and Rs 68 crores in the immediately
preceding quarter Q3 FY25.

Operating EBITDA, on a standalone basis, increased 7% YoY to Rs 2,444
crores. Margins were at 72% in Q4 FY25, and were in line sequentially, but
were higher as compared to 56% in Q4 FY24. This was largely on account of

lower contribution to core SGF in Q4 FY25.

The normalized standalone profit before tax in Q4 FY25, excluding the
subsidiary dividend and contribution to core SGF, declined 8% YoY as well as
8% sequentially to report at Rs 2,810 crores. Standalone net profit after tax
in Q4 FY25 stood at Rs 4,040 crores as compared to Rs 1,856 crores in the

same period in the previous financial year.

For the financial year ended March 2025, the total income on a standalone
basis increased 33% YoY to Rs 19,823 crores, of which revenue from
operations was Rs 15,433 crores. Revenue from transaction charges
increased by 12% YoY to Rs 13,509 crores. Operating EBITDA increased by
33% YoY to Rs 10,243 crores.

The normalized standalone profit before tax for FY25, excluding the
subsidiary dividend, SEBI settlement fees and contribution to core SGF,
increased 19% YoY to Rs 12,012 crores. Net profit after tax, on a standalone
basis, increased 69% YoY to Rs 11,246 crores with PAT margin at 57% for
FY25.

In FY25, NSE contributed Rs 59,798 crores to the Exchequer which
comprised STT and CTT of Rs 48,439 crores, Stamp Duty of Rs 3,772 crores,
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SEBI Fees of Rs 1,804 crores, Income Tax of Rs 3,831 crores and GST of Rs
1,952 crores.

I shall now cover few aspects of key subsidiary companies.

Total income reported by NSE Clearing Limited, on a standalone basis,
decreased by 32% QoQ to Rs 472 crores in Q4 FY25, on account of lower
clearing volumes resulting in decline in clearing & settlement charges as well
as lower treasury income. Profit after tax decreased by 44% QoQ to report at
Rs 230 crores. For the financial year ending March 2025, total income on a
standalone basis increased by 27% YoY to Rs 2,750 crores and profit after

tax increased by 24% YoY to report at Rs 1,626 crores.

NSE's GIFT City Exchange (NSE IX) continues to deliver steady growth. NSE
IX reported an income of Rs 35 crores in Q4 FY25 and Rs 136 crores in FY25.
Net profit during the year was Rs 9 crores as against a loss of Rs 30 crores in

the immediately preceding financial year FY24.

Total income from two other subsidiaries, NSE Indices and NSE Data &
Analytics Limited was Rs 43 crores and Rs 87 crores, respectively, in Q4 FY25.
For the full financial year FY25, NSE Indices reported an income of Rs 160
crores, and NSE Data & Analytics Limited reported an income of Rs 351

crores.

With this overview, let me hand over the call to my colleague Shri Sriram
Krishnan, Chief Business Development Officer of NSE to discuss the

operational performance of key businesses. Thank you.

Thank you, Ian. Good evening, everyone. I will discuss the trends and

highlights across our key products and business segments.

Let me start by covering the Listing Services segment. NSE remains the
preferred exchange among corporates in India for raising capital. FY25 was a
defining period for primary markets. NSE solidified its role as the engine of
capital formation, channelling household savings into productive

investments.

« Inthe FY25 period, total funds worth Rs 18.7 lakh crores were mobilized

by companies via equity, debt and business trusts, on the NSE platform.
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This was 35% higher than the cumulative funds raised in the previous fiscal

year.

In FY25, NSE facilitated 242 IPOs with total capital raising of over Rs 1.7
lakh crore, the highest for any financial year. In FY25, a total of 79
companies cumulatively raised over Rs 1.63 lakh crore through IPO
issuance on the Mainboard. Average deal size for Mainboard IPOs was
close to Rs 2,057 crores in FY25, up 151% as compared to ~Rs 818 crores
in FY24. Our SME platform, NSE Emerge, facilitated 163 companies to raise
7,110 crore. As of March 31, 2025, the total number of companies listed
on NSE Emerge stood at 610.

Further, atotal of Rs 14.18 lakh crore of funds were mobilised through debt
instruments (i.e. CPs and NCDs) in FY25, up 24% YQOY as compared to Rs
11.42 lakh crore mobilised in FY24.

Across product segments, NSE continues to maintain its leadership position.

Our market share stands at 94.6% in the cash market, 99.85% in equity

futures, and 81.2% in equity options. In debt secondary market trade

execution and reporting, our market share is 95% in the RFQ segment, 88%

in CBRICS, and 100% in Tri-party repo.

Now, in terms of trading activity, Q4 of FY25 witnessed a sequential declinein

average daily turnover (ADT) across cash, equity futures, and options,

reflecting broader market moderation driven by persistent FPI outflows,

elevated global volatility, and recent regulatory measures to enhance market

integrity.

In the cash segment, average daily turnover during Q4 FY25 stood at
95,488 crore, marking an 8.3% decline compared to the previous quarter
and a 14% drop versus the same quarter last year. That said, on a full-year
basis, the cash segment delivered strong growth, with average daily

turnover rising by 38% to *1.13 lakh crore.

In equity options, average daily turnover based on premium value declined
by 16.9% QoQ and 33% YoY to 50,935 crore in Q4 FY25, partly due to

regulatory interventions on index derivatives. However, for the full year,
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the segment grew modestly, with average daily premium turnover rising by

1.1% to 62,449 crore.

The average daily turnover in the equity futures segment also declined by
6.5% QoQ and 11% YoY to Rs 1.61 lakh crore in Q4FY25. Notwithstanding
this significant drop in the last quarter, average daily turnover in equity

futures in FY25 expanded by 38% to Rs 1.86 lakh crore.

Our Electronic Bidding Platform facilitated corporate bond issuances worth
4.85 lakh crore in FY25, a 32% YoY increase, surpassing the industry

average of 4.8% and increasing NSE’s share in this segment to 51%.

In commodity derivatives, our recently launched crude oil options
contracts have gained strong market traction. The average daily traded
quantity in Q4FY25 rose by 87% QoQ to 12.7 million barrels—building on
a 43% increase in the previous quarter. For the full year, average traded

quantity surged over 200% YoY to 7.7 million barrels.

We continue to remain committed to evaluate new products which would

benefit and add value to market participants.

In the data centre and connectivity segment, we currently have a colocation

capacity of 1,264 full rack equivalents (FRE). We are on track to add more

than 300 additional racks (FRE) by the end of Q1 FY26, and plan to expand

capacity further—by approximately 2,000 racks (FRE) —in a phased manner

over the next two years.

NSE continues to empower investors with knowledge, information, and data

for taking informed decisions while investing.

In FY25, NSE conducted a total of 14,679 investor awareness programs
(i.e. IAPs), an increase of 149% YOY; reaching nearly 8 lakh participants

by webinars and on-ground seminars.

As part of SEBI’s directive, we also initiated investor awareness programs
for employees of India’s top 50 listed companies by market capitalisation.
InFY25, we conducted 112 such programs across 12 companies, engaging

more than 8,000 participants.
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« Under the aegis of SEBI, NSE and NSDL (along with BSE, CDSL, MCX,
NCDEX, MSE and AMFI) organized two Mega Regional Investor Seminar for
Awareness (RISAs) in Guwahati and Thrissurin Q4 FY25, attended by more
than 1450 participants. NSE also participated in a Mega RISA conducted
by AMFI in Vijayawada during Q4 FY25.

« NSE remains committed to making the Social Stock Exchange (SSE) a
success by building the most enabling ecosystem possible. NSE has a

market share of 67% in this segment, with 76 active registrations.
I shall now cover few aspects of our key Subsidiary Companies:

For NSE indices, as of March 31, 2025, a total of 400 passive funds—
comprising of exchange-traded funds and index funds—in India were tracking
Nifty indices. These funds had a combined AUM of X7.6 lakh crore, accounting
for 73% of the total passive AUM (R11.2 lakh crore) in India. On the global
front, 11 new passive funds tracking Nifty indices were launched in Japan and
Korea during the year. As of March-end, there were 33 ETFs and index funds
tracking Nifty indices in international markets, with a combined AUM of

US$4.4 billion.

NSE Data that manages and disseminates the exchange data continues to see
an expansion in its client base for both real-time data and historical data. In
the CKYC business, a total of 7,983 entities were live on CKYCRR with more
than 100 crore KYC records registered on CKYCRR and over 142 crore
downloads as of March 31, 2025.

NSE International Exchange at GIFT City, Gandhinagar continues to witness
strong activity. As on March 31, 2025, total UCCs registered on NSE IX
reached 65,159, marking a 19% increase quarter-on-quarter. The platform
has 76 registered members, of which 61 are currently enabled. Average daily
volumes in GIFT Nifty contracts rose to 95,362 lots in Q4 FY25, compared to
87,676 lots in the prior quarter. Average daily turnover increased to US$4.23
billion from US$4.16 billion in Q3.

As we look ahead, we remain confident in our ability to partner with
stakeholders to broaden market access, enhance capital efficiency, and serve

as a catalyst for capital formation across the country.
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India has observed more than 11,800% growth in market capitalization in the
last 30 years since NSE started operations. I have no doubt in my mind that
the rapid growth of India was made possible due to the vibrant, fair, efficient,
transparent and orderly capital markets in the last 30 years after setting up of
NSE. In the next 30 to 50 years, India will grow at an even faster pace, create

even larger wealth and NSE will be the catalyst for this growth going forward.
With this, let me now hand over the call to the operator for Q&A session.

Thank you very much. We will now begin with the question-and-answer
session. The first question is from the line of Supratim Datta from Ambit

Capital. Please go ahead.

Hi. Thanks for the opportunity. My first question is on the co-location rack
capacity expansion that you are planning over the next two years. So, I just
wanted to understand, one, what is the current utilization of the racks? Two,
when you are saying that you plan to expand the capacity by 2,000 racks, are
you building that you would require 2,000 racks over the next two years, if

you could help us understand that?

And three, what would be the spend, be it capex or opex, what would be the
total spend for putting across these 2,000 racks? If you could help us

understand that, that would be very helpful?

So, in terms of capacity and what we are trying to do here. We have a pipeline
of participants who want racks, who have applied for racks and have been
waiting for the same. The pipeline has been building up over the last several
years on a consistent basis. And because we reached a point where we
needed to create more racks, in fact, we have shifted our employees to a

nearby building. That's the background and context for your reference.

So, the current capacity is being augmented by about 300 racks, which will
get delivered in Q1 of FY26. This will significantly deliver most of the waiting
list. However, it will take us a few more months to completely deliver all the
pending applicants. The 2,000 racks that we are proposing to construct will
be obviously based on evaluation from time-to-time and based on the
demand that we see building up in times to come. And in terms of the total

spend on these racks, I would request my colleague Ian to chipin.
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So, overall, if we were to build all the 2,000 racks, it is estimated that the cost
will be around Rs 520 crores to Rs 550 crores. But this will occur over a

phased period, and it will be depreciated over the commercial life of the racks.

Got it, understood. Thank you.

Thank you. We will take our next question from the line of Vivek Patel from

Ficom Family Office. Please go ahead.

I just have two quick questions. So, firstly, thanks a lot for the opportunity.
The first question is, SEBI Chief mentioned in a Fortune article dated 15th of
April that resolving some of the remaining issues with the co-location case
would be crucial for a company to get a green signal for the IPO. I just wanted
to understand what those issues were, and how are they dealt with. At the
same time, you also mentioned about the stakes in NSE Clearing Limited.

Where are we at that as well, that will be the first question?

Ashishkumar Chauhan: If your question is on the disinvestment of the Clearing Corporation, currently

Vivek Patel:

there are no SEBI regulations relating to that. Once SEBI regulations are
notified, all exchanges will have to adhere to those regulations. And that is
basically the way, whenever SEBI regulations happen in this regard, the same

will be implemented as soon as possible and in a practical way.

In terms of the SEBI Chairman's comments about things to be resolved, we
had answered to SEBI about all the things that SEBI had raised in their letter
to NSE dated February 28th, 2025. And we have asked for a No Objection
Certificate. Once we receive the No Objection Certificate, we will be able to

prepare the DRHP and then file it. So currently, we have not heard after that.

Just a quick follow-up, if I may. If I remember correctly already a fine or
settlement was reached. Then what might be some other underlying issues

which are still remaining? Just wanted to get sense of those.

Ashishkumar Chauhan: Basically, if you have read the article, there are some four issues that are

mentioned. First is about Clearing Corporation, where there are no
regulations; second is about KMP salaries, there are no regulations; once they

come, they will be implemented. Third is on technology, which is already
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working without any major disruption over the last four years since 2021; and

legal issues need to be disclosed in the DRHP.

So broadly speaking, overall, we have replied saying many of this will have to
be disclosed in DRHP. When SEBI regulations come naturally, we will have to
disclose because these talks have started. But overall, there is nothing. Of
course, the legal issues have to be resolved in some ways, which are in
Supreme Court. That actually, again, is a two-way process between the two
entities. And so other than that, there are no large issues. At least I recall

from the interviews SEBI Chairman has given in the last few days.

Thank you. Thanks for that answer. And lastly, just wanted to understand that,
would it be a fair understanding that the pie of the F&O business has probably
shrunk over the last six months due to SEBI intervention. And at the same
time, the company is losing market share to the competitor. And how does
the management look at this development? And what could potentially be the

steps taken to counter this?

Ashishkumar Chauhan: Basically, it's a fair comment from your side. And everyone has a right to have

their own views. In some ways, SEBI's purpose of tightening regulations was
to reduce the transactions by individuals into the derivatives market, which
they thought is highly speculative, and a lot of people are losing money. And
that's where, basically, their philosophy comes from. In terms of NSE losing
market share, it's largely because we had two large indexes which were

trading very heavily.

One was NSE Nifty, which is currently also trading on a weekly basis. And NSE
Bank Nifty, which is currently on a monthly basis. So we have lost some
volumes on the account of NSE Bank Nifty index going from the weekly to

monthly basis.

And that's where, basically, you can see some amount of market share being
lost. And I think that market share loss part has run its course now, given the
fact that everything that had to happen has happened, hopefully. And so,
unless the new other measures come that specifically target only NSE, we
seem to believe that this is pretty much what has to been seen as the market

share.
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Thank you. Thank you for that.

We'll take our next question from the line of Anushree from Alpha Invesco.

Please go ahead.

Yes. So just wanted to understand your views on dark pool trading. Will it be
allowed in India since it is allowed and regulated in US and Europe? So that is

my first question.

Ashishkumar Chauhan: I think this can be taken up separately. Currently, we are discussing NSE's

Moderator:

Dharmil Shah:

Sriram Krishnan:

quarterly results. So I think somewhere, probably whenever we meet in other

forum, we can discuss this.

My request is, we'll take only one question per person. So you can come back

in the queue. In case time permits, we will take your question later on.

Thank you. We'll take our next question from the line of Dharmil Shah from

Dalmus Capital Management. Please go ahead.

Hi. Thank you for taking my question. So firstly, I mean, if status quo remains,
how do you see market share in the index derivative segment for NSE?
Because if we see the last 13 quarters, I mean, our growth and premium
turnover has been lower than what the industry has been growing at. So how
do you see this playing out? At what point do you think that our growth would

match with the industry growth?

Thank you for this question. See, as you are aware, the regulators had
concerns on expiry day trading seen by retail investors. If you see the way this
has panned out, we had obviously four contracts which were doing quite well,

which had weekly expiries.

Now when you restrict the four weekly expiries to just one weekly expiry, then
obviously there will be a decline in the market share. Likewise, the expiry
date, we had one almost every day of the week. Now, from four expiry days,

we have come down to just one expiry day every week.

So again, you know, there is bunching of expiries, which does have an impact.

However, we have to understand that whatever the regulators are proposing
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to do and have done, are for the larger good of the market participants. And a

bit of cooling off is probably something that will benefit us in the long run.

Therefore, we should not look at it strictly from a market share standpoint.
We have to look at the overall development of the market and the larger

issues need to be addressed from time to time.

Thank you. We will take our next question from the line of Tejas Savardekar

from the Synergy Syndicate. Please go ahead.

Sir, I just had one quick question which you might get often. What are your
views on the IPO which is anticipated by the NSE and the investors? Could

you please give us a timeline or any views on this?

Ashishkumar Chauhan: Yes, I replied to this question in a different way. Again, I will reply that NSE

Moderator:

Pritesh Vora:

had written to SEBI as a response to SEBI's letter of February 28, 2025,
answering all the queries of SEBI and requesting for no objection certificate
as a highly regulated entity. NSE needs a no objection certificate first from
SEBI to be able to prepare the DRHP and file it with SEBI again for approval
of the DRHP.

Today, we are awaiting NOC from SEBI to prepare our DRHP and then file it
with them. After that, again, they will take some time to scrutinize and ask us
questions on the DRHP itself. So, once the NOC comes only, we will have

some timeline of how many months we will be able to file DRHP.

Again, once we file it with SEBI, SEBI's timelines may have to be looked into
because we are not having any understanding of what time they will take later
on. So, we can only control our timelines. The first milestone currently we are

awaiting is the No Objection Certificate.

Thank you. We will take our next question from the line of Pritesh Vora from

Mission Street, India. Please go ahead.

Sir, my short question is about the same thing. Is it required some sort of NOC

for such thing or generally approval are granted once we file the DRHP?

Ashishkumar Chauhan: Probably, you are not aware. In the last 12 quarters, we have been saying

that NOC is required and it will be required.
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Thank you. We will take our next question from the line of Jagannathan from

TechPro Ventures, LLP. Please go ahead.

Thanks for giving the opportunity. Sir, a couple of questions. Considering now
we are almost 3-4 months ever since the new regulation scheme, have you
seen the full impact or how do you rate the whole thing and also new set of
regulations in terms of open interest calculation or any other things in the

pipeline? Any thoughts on the possible new regulatory impact?

Ashishkumar Chauhan: Broadly, as I told earlier, we have seen the full course of the SEBI-new

Moderator:

Gurpreet Sahi:

regulations which have affected NSE more adversely than others. And as of
now, if the new regulations come in, then only we need to see how it will affect
inter se market share. At the same time, more players will actually probably
also increase total overall size of the market. But currently, the new
regulations are yet to be announced. So when they come, we will have to

figure out.

Thank you. We will take our next question from the line of Gurpreet Sahi from

Goldman Sachs. Please go ahead.

Thank you for taking my question, management. Just one very simple
question. On the common contract note that is supposed to be coming on
board from 1st of July, how does the management see any market share
impact from all the institutional investors adopting it and giving a bit more

trading to BSE? What are your views?

Ashishkumar Chauhan: It's again a broker-related activity. It's nothing to do with the exchanges. In

Moderator:

terms of, the exchange do facilitate, but brokers have to implement. It is for
ensuring that their final customers, 11,900-odd FPIs, will be able to receive
the way brokers give it. And the custodians also have to get it and do the
settlement. So it's more on the side of the brokers and custodians as well as
the final FPIs and also domestic institutions. And it's more to do with their

side of the operations rather than on the exchange.

Thank you. We'll take our next question from the line of Rajit Aggarwal from

Nilgiri Investment Managers. Please go ahead.
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Rajit Aggarwal: Good evening, sir. This is regarding the power derivatives. There was a news
item which said you had applied and sought approval to start offering power
derivatives as well. So is that correct? And how do you see that progressing?
What could be the timelines around it? And will you be complementing IEX or

other power exchanges? Any thoughts or any comments?

Sriram Krishnan: Thank you for asking this question. See, electricity derivatives which we are
looking to launch are at a nascent stage as far as the structure finalization is
concerned. So we have just about started the process. We have the in-
principle approval. And the terms of the contract are being still discussed with
the regulators. There is a lot of capacity building that is required to be

undertaken with respect to the launch of this product.

As far as the product is concerned, in other countries there are yearly
contracts which are popular. However, in India, the regulators would like to
introduce shorter tenures, possibly half yearly or even monthly. So this is still
being discussed and finalized. Once we have the details, we will be sharing
the same and trying to help the market participants understand more of this

product.

Ashishkumar Chauhan: We have got the in-principle approval from SEBI. And IEX is basically a spot
exchange for electricity. And there are other two exchanges in India for spot
electricity. The futures part is being regulated and will be regulated by SEBI
as per the understanding. And that's why it will be done on stock exchanges
which are regulated by SEBI. Whereas the spot exchange electricity are not

regulated by SEBI.

So that is the understanding many times people do not have. And so power
derivatives on their own are amongst one of the largest markets in the world.
And as and when they come into full form, they will be able to allow both the
buyers and sellers and producers to hedge their requirements on an

organized platform.

We believe NSE has an advantage in this market due to its advanced
technology compared to many other players and also its preparedness as well
as a large pool of settlement guarantee fund and other things available, which

are required for the derivatives market of this type to function.
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Thank you. We will take our next question from the line of Amit Chandra from
HDFC Securities. Please go ahead. Amit, please unmute your line and go

ahead with your question please.

We can come back to Amit. Let us go to the next person in the queue.

The next question is from the line of Ronil Dalal from Ficom Family Office.

Please go ahead.

Hi, thank you for taking my question. Actually, I just had one feedback. Sir,
that the first 36 minutes or so went in the opening comments. So, there is a
little bit less time left for questions. I request you to make the call a bit longer
for the next time. I had a few questions. They have already been answered.

Thank you very much.

Ashishkumar Chauhan: Thank you. Your feedback is taken in a constructive way, and we will try to

Moderator:

Supratim Datta:

reduce the initial discussions.

We will take our last question from the line of Supratim Datta from Ambit.

Please go ahead.

Hi, sir. I had one follow-up question. On the new derivative regulations paper,
which came around 2 months back, there were gross limits and net position
limits which were mentioned. Now that you have had 1 or 2 months to look at
that, look at how gross position limits currently are playing out, could you give
us some sense that if similar kinds of limits are applied, what could be the
volume impact or what proportion of your client base would be impacted?

Some color around that would be very helpful?

Ashishkumar Chauhan: Broadly speaking, those regulations are yet being formed. There are

consultative papers issued. SEBI has received the feedback and they are
discussing those issues with market participants to understand their
feedback and all. In some ways, the trading volumes are slightly different
from the limits on the settlement side, on the open position side. At the same
time, they have an impact which may not be direct but in some way a function
of the open positions that are available. But that doesn't mean that if they are

allowed or a lot of open positions are allowed, you will have too much of
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volumes; or if some amount of less open positions allowed, there is going to

be less volumes.

These are not directly connected although they may impact the clearing and
settlement activities and therefore the clearing activities revenues and all.
But overall, the direct connect is not there. At the same time, they are both
connected in some ways in some sort of function. It remains to be seen how
the new regulations actually are approved by SEBI, announced and then how

they are implemented market-wide.

Thank you, sir. I would now like to hand the conference over to Shri Ian de

Souza, for closing comments. Over to you, sir.

Thank you everyone for participating in our call today and look forward to

seeing you next quarter. Have a good evening.

Thank you. On behalf of National Stock Exchange of India Limited, that
concludes this conference. Thank you for joining us, and you may now

disconnect your lines.
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