




































































financial statements for external purposes in accordance with generally accepted accounting principles. 
A company's internal financial control with reference to financial statements includes those policies 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect 
on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls with reference to financial statements to future periods 
are subject to the risk that the internal financial controls with reference to financial statements may 
become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to financial statements and such internal financial controls with reference to financial 
statements were operating effectively as at March 31, 2022, based on the internal control with 
reference to financial statements criteria established by the Company considering the essential 
components of internal controls stated in the Guidance Note issued by the ICAI. 

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No.103523W / W100048 

Sumant Sakhardande 
Partner 
Membership No. 034828 
UDIN: 22034828AHYCWB5799 

Place: Mumbai 
Date: April 27, 2022 
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C. MANAGEMENT OF MARKET RISK 

The Company's size and operations result in it being exposed to the following market risks that arise from its use of financial instruments: 

• price risk; 

• foreign exchange risk and 

• interest rate risk 

The above risks may affect the Company's income and expenses, or the value of its financial instruments. The objective of the Company's management of market risk is to maintain this risk within 

acceptable parameters, while optimising returns. 

0. CAPITAL MANAGEMENT 

The Company considers the following components of its Balance Sheet to be managed capital: 

Total equity {as shown in the balance sheet)- retained profit, share capital. 

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to our shareholders. The capital structure of the Company is based on 

management's judgement of the appropriate balance of key elements in order to meet its strategic ard day-to-day needs. We consider the amount of capital in proportion to risk and manage the 

capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group may adjust the amount of 

dividends paid to shareholders, return capital to shareholders or issue new shares. 

The Company aims to translate profitable growth to superior cash generation through efficient capital management. The Company's policy is to maintain a stable and strong capital structure with a 

focus on total equity so as to maintain investor, creditors and market confidence and to sustain future development and growth of its business. The Company's focus is on keeping strong total equity 

base to ensure independence, security, as well as a high financial flexibility for potential future borrowings, if required, without impacting the risk profile of the Company. The Company will take 

appropriate steps in order to maintain , or if necessary adjust, its capital structure. The Company is not subject to financial covenants in any of its significant financing agreements. 

The management monitors the return on capital as well as the level of dividends to shareholders. Under amended Clause 5 ( 2) of SEBI (IFS() Guidelines, 2015, Recognised Corporations Clearing 

operating in IFSC are required to maintain Risk-based capital and networth requirements with a minimum networth of Rs. SO crores equivalent initially which needs to be enhanced, over a period of 

three years from commencement of operations, to higher of Rs. 100 crores equivalent or capital required as per risk-based capital requirements. SEBI had granted relaxation to maintain minimum 

networth of 5 0  crores till June OS, 2022. Further,lnternational Financial Services Centres Authority has issued International Financial Services Centres Authority (Market Infrastructure Institutions ) 

Regulations, 2021 on April 12, 2021. Regulation 14 of International Financial Services Centres Authority (Market Infrastructure Institutions) Regulations, 2021 requires the company to have net worth 

of at least USO 3 million at all times. Post enactment of the said regulation the Company is required to maintain net worth of USO 3 million and the company is in compliance of the same. 
I 

41 Previous year figures have been regrouped/ reclassified wherever necessary to confirm to current year presentation. 

As per our report of even date attached 

For Haribhakti & Co. LLP 

Chartered Accountants 

ICAI Firm Registration No. 103523W / W 100048 

Sumant Sakhardande 

Partner 

Membership No.: 034828 

Place : Mumbai 

Date : April 27, 2022 

For and on behalf of the Board of Directors 

Samir K Barua 

Director 

[DIN:00211077] 

Date : April 27, 2022 

Mukesh Agarwal 

Director 

(OIN:03054853] 

 

Vivek Singhvi Nitin Bhadre 

Chief Executive Officer Chief Financial Officer 
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