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BOARD’S REPORT 

Dear Members: 

Your directors are pleased to present the 6th Annual Report and the Audited 
Financial Statements of NSE IFSC Clearing Corporation Limited (the ‘Company or 
NICCL’) for the financial year ended March 31, 2022. 

NICCL was incorporated as a public company on December 2, 2016, at Ahmedabad 
under the Companies Act, 2013. NICCL is a step-down subsidiary of National Stock 
Exchange of India Ltd. (NSE), wherein 100% of its share capital is held by NSE Clearing 
Limited (NCL), a wholly owned subsidiary of NSE. The Company has been 
incorporated to carry on the business inter-alia of setting up and operating a Clearing 
Corporation as a unit in an International Financial Service Centre (IFSC) in any Special 
Economic Zone (SEZ) approved by the Government of India or anywhere globally to 
carry on the business of clearing and settlement of any kind, including physical and cash 
settlement of securities. 

NICCL clears and settles trades executed on NSE IFSC Limited (NSEIFSC), a 
subsidiary of NSE. NICCL has formulated Rules, Regulations and Byelaws which are 
consistent with the Principles for Financial Market Infrastructures (PFMls) issued by the 
Committee on Payment and Settlement Systems (CPSS) and International Organisation 
of Securities Commissions (IOSCO). NICCL has put in place a robust and 
comprehensive Risk Management System. 

NICCL commenced its operations as a Clearing Corporation in the GIFT City, 
Gandhinagar, Gujarat, India with effect from June 5, 2017, after receiving approval 
from SEBI. The current renewal from International Financial Services Centres Authority 
(IFSC Authority) is until May 28, 2022, and the application for renewal of recognition has 
been submitted by NICCL to the IFSC Authority. 

NICCL has the following types of clearing memberships - Professional Clearing 
Member (PCM), Trading Cum Clearing Member (TMCM) and Trading Cum Self Clearing 
Member (TMSCM). 

The various asset classes that are cleared and settled by NICCL are: 

Category Instrument 
Type 

Key Features 

Equity Index Futures & o Trading Hours:
o Session 1 - 08:00-17:00
o Session 2 - 17:02-01:30

o Currency of Trade: US Dollars
o Contract Calendar

Weekly, Monthly, Quarterly expiries
o Margining: SPAN Based
o Settlement: Cash Settled
o Daily Settlement: T+1 Day

Derivatives Options
Single Stock Futures & 
Derivatives Options
Currency Futures & 
Derivatives Options
Commodity  Futures
Derivatives 
(Non-Agri) 
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Depository Receipts  DR o Trading Hours:
o Session 1 - 08:00 - 17:00
o Session 2 - 17:02 - 01:30

o Currency of Trade: US Dollars
o Trade for Trade settlement on a gross

basis
o Daily Settlement: T+2 Day

NSEIFSC Receipts  USAIDR o Trading Hours:
o Session - 19:00 - 01:30
o Currency of Trade: US Dollars
o Settlement: Delivery based
o Daily Settlement: T+3 Day

As on March 31, 2022, NICCL had 9 clearing members (5 Trading cum Clearing 
Members and 4 Trading cum Self Clearing Members). Clearing Banks and Depositories 
are the key link between clearing members and NICCL for the settlement of funds and 
securities. The Members are required to maintain and operate a clearing and a pool 
account with any one of the designated clearing banks and depository / depository 
participant.  Currently, there are 7 (seven) clearing banks empanelled with NICCL for 
issuance of collateral and 6 (six) Banks for clearing and settlement of funds. For the 
purpose of settlement of securities, NICCL has established connectivity with CDSL IFSC 
Ltd., a depository in IFSC. During the financial year 2021-22, NICCL incurred a loss of 
Rs. 10.07 crores as compared to loss (after tax) of Rs. 9.23 crores for the financial year 
2020-21. 

Initiatives and Major Events during FY 2021-22 

1. NSEIFSC launched India’s first unsponsored Depository Receipts (NSEIFSC Receipts)
under the regulatory sandbox framework prescribed by the IFSC Authority. NICCL
provides Clearing & Settlement, Risk management for NSEIFSC Receipts.

2. NICCL executed an agreement with CDSL IFSC Ltd. for Depository connectivity.

3. NICCL became the first Clearing Corporation at IFSC to physically settle unsponsored
Depository Receipts (NSEIFSC Receipts).

4. The Revised Risk management framework was implemented across all derivative and
cash products.

5. The NICCL Regulations were amended to pave the way for introduction of cash products
in IFSC.

6. SEBI has prescribed a Cyber Capability Index (CCI) to assess the cyber security
preparedness of MIIs. The maximum value of the index can be 100. Based on the
guidelines issued by SEBI, the computed and validated CCI score for NICCL for the
quarter ending March 2022 was 92.15.

3



7. NICCL is an European Securities and Markets Authority (ESMA) recognized Third
Country Central Counter Party (TC-CCP). ESMA has intimated that, NICCL shall be
categorized as a Tier 1 CCP i.e., it is not systemically important or likely to become
systemically important in accordance with Article 25(2a) of European Market
Infrastructure Regulation (EMIR).

Operational Updates 

As of March 31, 2022: 

1. NICCL clears and settles derivative contracts on 4 Indices, 7 currency pairs, 2
commodities, 156 single stocks, 1 DR and 50 NSEIFSC Receipts.

2. NICCL had 7 IFSC Banking Units (IBU) for issuance of collateral and 6 Banks for
clearing and settlement of funds.

3. NICCL had 9 clearing members, out of which 4 are self-clearing members and 5 are
trading cum clearing members.

4. NICCL accepts Cash, Fixed Deposit Receipt, Bank Guarantee and US Treasury Bills
as collateral.

5. The Settlement Guarantee Fund (SGF) amounted to USD 1.41 Million.
6. The total value of the settlement for FY 2021-22 was USD 7.23 million, while the

highest monthly settlement in FY 2021-22 was USD 1.01 million for the month of Dec
2021.

The Details of Derivative transactions for the FY 2021-22 are as given in the table below: 

Month 
No. of 

Contracts 
Traded 

Turnover* 
(in Mn $) 

Mark-To-Market 
Settlement 

+ Premium 
Settlement (in

$) 

Final 
Settlement 
including 
Exercise 

Settlement 
(in $) 

Total Settlement 
(in $) 

Apr-21 3,01,769 8,424.16 5,34,266.65 3,229.64 5,37,496.30 

May-21 1,56,489 4,605.75 4,36,025.70 2,487.70 4,38,513.40 

Jun-21 910,981 4,839.64 433,607.80 12,408.40 446,016.20 

Jul-21 1,997,921 7,203.32 286,589.30 20,188.00 306,777.30 

Aug-21 1,997,594 7,466.87 307,123.60 26,902.20 334,025.80 

Sep-21 609,091 4,080.09 822,395.50 92,840.60 915,236.10 
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Month 
No. of 

Contracts 
Traded 

Turnover* 
(in Mn $) 

Mark-To-Market 
Settlement 

+ Premium 
Settlement (in

$) 

Final 
Settlement 
including 
Exercise 

Settlement 
(in $) 

Total Settlement 
(in $) 

Oct-21 112,827 4,040.37 683,922.00 10,473.50 694,395.50 

Nov-21 121,169 4,241.93 637,429.40 3,969.10 641,398.50 

Dec-21 341,610 11,766.99 1,006,582.70 3,278.90 1,009,862.00 

Jan-22 332,327 11,840.00 607,053.50 18,633.40 625,686.90 

Feb-22 360,531 12,425.07 561,259.40 65,116.60 626,376.00 

Mar-22 291,922 9,825.317 656,921.60 1,489.00 658,410.60 

*Above Turnover includes the value of futures and the premium value of options.

Details of NSEIFSC Receipts for the FY 2021-22 are as given in the table below: 

Month No. of Contracts 
Traded 

Traded Value 
(in Mn $) 

Total 
Settlement 
Value (in $) 

Quantity 
settled via 
Depository 

*Mar-22 16,072 0.13 5,483.15 766

*Trading commenced from March 03, 2022.

Regulatory Updates 

 The IFSC Authority has issued guidelines on the “Code of Conduct and Code of
Ethics for the Directors and Key Managerial Personnel (KMP) of a recognized
Market Infrastructure Institutions (MII) in GIFT-IFSC.”

 The IFSC Authority has issued guidelines and application forms for the recognition
and renewal of Market Infrastructure Institutions.

 The IFSC Authority has permitted all members of the stock exchanges and clearing
corporations in GIFT-IFSC to be enabled as a Bullion Trading/Clearing Members
subject to fulfilment of the requisite net worth criteria.

 The IFSC Authority has permitted an IFSCA recognized non-bank custodian,
operating in GIFT-IFSC through branch mode, to acquire clearing membership in
GIFT-IFSC.
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1. Financials

The financial results for the year ended on March 31, 2022, are summarized as 
below: 

Particulars 2021-22 2020-21

(Rs. In 
lakhs) 

(USD in 
lakhs) 

(Rs. In 
lakhs) 

(USD in 
lakhs) 

Income  40.24  0.54     90.78      1.23 
Expenditure 1,047.30 14.07 1,013.35 13.69
Profit/(Loss) before tax (1,007.06) (13.53) (922.57) (12.46) 
Add/(Less) provision 
for tax (including 
deferred tax) 

- - - - 

Profit/(Loss) after tax (1,007.06) (13.53) (922.57) (12.46) 
Add/ (Less): Items 
that will be 
reclassified to profit 
or loss 

   150.86 - (150.36) - 

Add/(less): Items that 
will not be reclassified to 
profit or loss 

     (2.98) (0.04) (0.19) (0.00) 

Total comprehensive 
income 

  (859.18) (13.57) (1,073.12) (12.46) 

Profit/(Loss) bought 
forward from previous 
year 

(3,590.10) (59.38) (2,416.92) (45.57) 

Less: Contribution to 
core SGF 

- - (99.54) (1.33)

Less: Share issue 
expenses 

- -   (0.52) (0.02) 

Balance carried to 
Balance Sheet  

(4,449.28) (72.95) (3,590.10) (59.38) 

There was no change in the nature of business during the FY 2021-22. 

1.1. Dividend 

In view of the loss incurred by the Company for the year under review, the Board of 
Directors did not recommend any dividend for the financial year 2021-22. 

1.2. Transfer to Reserves 

In view of the loss incurred by the company, no amount was available for transferring to 
General Reserves for the year 2021-22. 
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1.3. Loans, Guarantees and Investments Under Section 186 of the Companies 
Act, 2013 

 
During the period under review, the Company did not grant any loan to any person or 
body corporate and did not provide any guarantee or security in connection with loan to 
any person or body corporate. Further, the Company did not make any investment/ 
acquisition in terms of Section 186 of the Companies Act, 2013 during the financial year 
2021-22. 

 
1.4. Contracts or Arrangements with Related parties 

 
All the related party transactions by the Company were in the ordinary course of 
business and were at arm’s length basis. Transactions with related parties were 
conducted in a transparent manner, aligned with the interests of the Company 
and its Stakeholders. The particulars of the contracts or the arrangements with related 
parties form a part of the financial statements. 

 
1.5. Adequacy of Internal Financial Controls 

 
Regarding the internal financial controls of the Company, the noteworthy feature of its 
operations was the high degree of automation in the key areas of its operations and 
processes.  
 
All the processes are also well documented with comprehensive and well defined 
Standard Operating Procedures (SoPs) which inter-alia include the financial controls in 
the form of maker-checker, strict adherence to financial delegation given by the Board 
at various levels, system controls, information security controls as well as role-based 
access controls. Further, these controls are periodically reviewed while introducing new 
processes/changes in the processes, changes in the systems, and changes in the 
personnel handling the activities. These controls are also independently reviewed by the 
internal auditors establish the adequacy and the effectiveness of controls.  
 
The Internal and the Secretarial Auditors of the Company reviewed the compliances with 
respect to the applicable laws, rules, regulations, and guidelines and found them 
adequate. 

 
1.6. Subsidiaries, Joint Ventures and Associate Companies 

 
The Company does not have any subsidiary, joint venture, or associate Company. 

 

1.7. Deposits 
 

The Company has not invited, accepted, or renewed any deposits within the meaning of 
Section 73 of the Companies Act, 2013. Accordingly, the requirement to furnish details 
relating to deposits covered under Chapter V of the Companies Act, 2013 does not apply 
to the company. 
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1.8. Risk Management 

The Company has formulated a comprehensive enterprise risk management policy. The 
policy covers the identification and assessment of different elements of risk and specifies 
measures to mitigate their impact on the Company’s functioning. The Risk Management 
Committee of the Board meets every quarter to review the robustness and adequacy of 
the Company’s risk management policy. 

1.9. Material Changes and Commitments, if any, affecting the financial position of 
the company which have occurred between the end of the financial year of the 
company and the date of the report 

There were no material changes and commitments during the FY 2021-22 or between 
the end of the FY 2021-22 and the date of this Report, that have adversely affected the 
financial position of the Company. 

The Company received approval from t h e  IFSC Authority vide its email dated     
May 26, 2021, granting recognition as a Clearing Corporation for a period of one year 
effective from May 29, 2021 up to May 28, 2022. 

1.10. Alteration to Memorandum of Association (MOA) and Articles of Association 
(AOA) of the Company: 

The Company has altered its Memorandum of Association as approved by its members 
at the 5th Annual General Meeting held on July 09, 2021, pursuant to the increase in the 
authorized capital of the company from Rs. 100 Crores divided into 10 crores equity 
shares of Rs. 10 each to Rs. 150 Crore equity shares divided into 15 crores equity shares 
of Rs. 10 each. 

1.11. Significant Orders passed by the Regulators or Courts or Tribunals 
Impacting the Company 

During the year under review, there were no significant or material orders passed by the 
Regulators/Courts/Tribunals that would impact the status of the Company as a going 
concern. 

1.12. Explanations or Comments on the Auditor’s Report 

The report of the Statutory Auditor forms a part of the financial statements. There were 
no qualifications, reservations, adverse remarks, or disclaimers by the Statutory Auditors 
(appointed under Section 139 of the Companies Act, 2013) in their report. 

1.13. Reporting of frauds by Auditors 

During the year under review, neither the statutory auditors nor the secretarial auditors 
reported to the Board of Directors under Section 143 (12) of the Companies Act, 2013, 
any instances of fraud committed against NICCL by its officers or employees. 
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1.14. Share Capital 
 

The authorized share capital of the Company is Rs.150 crores divided into 15 crores 
equity shares of Rs 10 each. 
 
During the year under review, the Members of the Company at its 5th Annual General 
Meeting held on July 09, 2021, increased the authorized capital of the company from Rs. 
100 Crores divided into 10 crores equity shares of Rs. 10 each to Rs. 150 Crore equity 
shares divided into 15 crores equity shares of Rs. 10 each. 
 
The Paid-up Share capital of the Company is Rs.  90 crores divided into 9 crores equity 
shares of Rs. 10 each. 

 
2. Registered Office 

 
The registered office of the Company is situated at Unit-1202, Brigade International 
Financial Center, 12th floor, Block-14, Road 1C, Zone-1, GIFT SEZ, GIFT 
CITY, Gandhinagar Gujarat – 382355. 

 
3. Extract of the Annual Return 

 
In terms of t h e  Ministry of Corporate Affairs (MCA) notification dated January 4, 
2017, IFSC Public Companies are exempted from complying with the provisions of 
Section 92 (3) of the Companies Act, 2013 and hence the Company is not required to 
provide an extract of Annual Return which forms part of the Board's report. 

 
4. Human Resources 

 
The Company considers its employees as the most valuable resource and ensures 
strategic alignment of Human Resource practices to business priorities and 
objectives. As on March 31, 2022, the Company had a dedicated human capital of 12 
employees which included 8 employees on the rolls of NICCL, 1 employee on deputation 
from NSEIL and 3 employees on deputation from NSE Clearing Limited. 
 
The remuneration of none of the employees of the Company exceeded the limits as 
specified in sub-rule (2) of Rule 5 of the Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014. 
 
4.1. Disclosures under Sexual Harassment of Women at workplace (Prevention, 

Prohibition & Redressal) Act, 2013 
 

The disclosures required to be given under the Sexual Harassment of Women at 
Workplace (Prevention, Prohibition & Redressal) Act, 2013 are provided in the following 
table:  
 
The detail provided is as per the Prevention of Sexual Harassment (POSH) annual report 
filed for the Calendar year 2021. 
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1 Number of complaints of sexual harassment received 
during the year. 

Nil 

2 Number of complaints disposed of during the year. Not applicable 

3 Number of cases pending for more than ninety days. Not applicable 

4 Number of workshops or awareness programs against 
sexual harassment carried out. 

Awareness Program for 
all employees were 

conducted 
5 Nature of action taken by the employer. Not applicable 

The Company has complied with the provisions relating to the constitution of Internal 
Complaints Committee under the Sexual Harassment of Women at Workplace 
(Prevention, Prohibition and Redressal) Act, 2013.  

5. Directors and Key Managerial Personnel (KMP)

5.1. Directors: 

Following were the Directors as on March 31, 2022 

Sr. 
No. 

Name of Director DIN Category 

1 Prof. Samir Barua 00211077 Non-Executive Independent Director 
2 Mr. Kapil Seth 03596866 Public Interest Director 
3 Mr. Mukesh Agarwal 03054853 Non-Executive Director 

Further, following changes have taken place in the Board of Directors during the F.Y. 

 Cessation of Director

During the year under review, Mr. Natarajan Ramasamy, Non-executive Director of the 
Company, resigned with effect from September 20, 2021.  

 Appointment of Director

Pursuant to the IFSC (MII) Regulations, 2021 read with Section 149 of the Companies 
Act, 2013 and on the recommendations of the Board of Directors & Shareholders of the 
Company, Mr. Kapil Seth was appointed as the Public Interest Director of the Company. 
Further, the IFSC Authority granted approval for the same effective from September 16, 
2021, for a period of 3 years. 

During the year under review, the Company made an application to the IFSC Authority 
to appoint of Mr. Sandip Mehta as the Managing Director and CEO. Approval for the 
same by the Authority is awaited. 

During the year under review, the Company made an application to IFSCA for 
regularization of the appointment of Mr. Mukesh Agarwal as Shareholder Director on the 
Governing Board of the Company. 
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The Board of Directors declare that the Independent Director appointed during the year 
has the requisite qualifications, knowledge, experience, and expertise to act as an 
Independent Director of the Company and possesses the highest standards of integrity. 

5.2. Director’s e-KYC 

MCA has vide amendment to the Companies (Appointment and Qualification of 
Directors) Rules, 2014 mandated, KYC of all the Directors through the e-form DIR-3 
KYC. All Directors of NICCL have complied with the aforesaid requirement. 

5.3. Disclosure under Section 164 of the Companies Act, 2013 

The Company has received disclosures in Form DIR-8 required under Section 164 of the 
Companies Act, 2013 and has noted that none of the directors are disqualified on account 
of non-compliance with any of the provisions of the Companies Act, 2013 read with the 
Companies (Appointment and Qualification of Directors) Rules, 2014. Further, there 
were no acts of omission/commission by the company itself, leading to the 
disqualification of its directors. 

5.4. Declaration of Independence 

The terms and conditions of appointment of Independent Directors are as per Schedule 
IV of the Companies Act, 2013. Prof. Samir Kumar Barua and Mr. Kapil Seth, 
Independent Directors have submitted a declaration that they meet the criteria of 
Independence as provided in sub section (6) of section 149 of the Companies Act, 2013 
and that there have been no changes in the circumstances which may affect their status 
as Independent Directors during the year. 

In terms of section 149 (7) of the Companies Act, the Independent Director shall enroll 
his / her name in the Databank, being maintained by the Indian Institute of Corporate 
Affairs to qualify as an Independent Director. The enrollment of Prof. Samir Kumar Barua 
and Mr. Kapil Seth have been completed and they have furnished a declaration to the 
Board affirming compliance with the provisions contained under sub rule 1 & 2 of Rule 6 
of Companies (Appointment & Qualification of Directors) Rules, 2014.  

All the Directors of the Company also adhere to the Fit and Proper person criteria as 
specified in IFSCA (MII) Regulations, 2021. 

5.5. Directors Retiring by Rotation 

Pursuant to the MCA notification dated January 4, 2017, the IFSC Public Companies 
are exempted from complying with the provisions of Section 152 (6) & (7) of the 
Companies Act, 2013 and hence none of the Directors of the Company shall retire by 
rotation at the ensuing Annual General Meeting. 
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5.6. Key Managerial Personnel 

Pursuant to the Companies Act, 2013, Mr. Vivek Singhvi, Chief Executive Officer, and 
Mr. Nitin Bhadre, Chief Financial Officer are the key managerial personnel of the 
Company. During the Financial year under review, Mr. Chirag Nagda ceased to be the 
Company Secretary of the Company with effect from February 23, 2022. 

6. NICCL Board

6.1. Board Evaluation 

In terms of the MCA notification dated January 4, 2017, the IFSC Public Companies are 
exempted from complying with the provisions of Section 178 of the Companies Act, 
2013 and hence the Company is not required to constitute Nomination and 
Remuneration Committee to discharge the functions mandated under the provisions 
of Section 178 of the Companies Act, 2013. However, regulation 24(4) of IFSCA MII 
Regulations 2021 specifies that the governing board of a recognized market 
infrastructure institution shall review the overall performance and the performance of its 
individual directors regularly. 

Hence, NICCL carried out the evaluation of the Board of Directors. The evaluation was 
done based on a questionnaire with the aim to evaluate the Board’s own performance 
and to evaluate the performance of individual directors. The performance of the Board 
and individual Directors was evaluated by the Board seeking inputs from each of the 
Directors. The criteria for performance evaluation of the Board included board structure 
and composition, Board dynamics, strategy, relationship between the Board and 
Management, Engagement and Development of the Board Members, liasing with 
stakeholders and adequacy of information to the Board. The criteria for performance 
evaluation of the individual Directors included acting independently and in the best 
interests of the Company and contributing to the Board meetings by devoting sufficient 
time to understand the issues under discussion. The Chairman of the Board was also 
evaluated on the key aspects of the role. The same was responded to by the Board 
members. 

6.2. Number of Board Meetings 

Regular Meetings of the Board were held to discuss and decide on all the relevant 
aspects of the functioning of the organization. The tentative schedule of Board Meetings 
to be held in any financial year is circulated to the Directors in advance to enable them 
to plan their schedule and ensure participation in the meetings. 

During the financial year 2021-22, 6 (six) Board Meetings were held on April 30, 2021, 
July 30, 2021, October 22, 2021, January 31, 2022, February 18, 2022 and March 28, 
2022. Ministry of Corporate Affairs vide its General Circular No. 11/2020 dated March 
24, 2020, had relaxed the requirement pertaining to the intervening gap between the 
meetings as prescribed under Section 173 of the Companies Act, 2013. The intervening 
gap between the Meetings was within the period prescribed under the Companies Act, 
2013. 
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The details of the attendance of the directors at the meetings held on the 
above dates are given in the table hereunder: 

Name Number of meetings 
held during tenure of 

the directors 

Number of meetings 
attended 

Prof. Samir K Barua 6 6 
Mr. Natarajan Ramasamy * 2 1 
Mr. Mukesh Agarwal 6 5 
Mr. Kapil Seth** 4 4 

*Resigned w.e.f. September 20, 2021

**Appointed w.e.f. September 16, 2021

6.3. Risk Management Committee (RMC)

During the financial year 2021-22, 4 (four) meetings of the RMC were held on April 30, 
2021, July 30, 2021, October 22, 2021 and January 31, 2022. 

The details of the attendance of the Members at the meetings held on the above dates 
are given in the table hereunder: 

Name Number of meetings held 
during membership of 

Director 

Number of meetings attended 

Prof. Samir K. Barua 4 4 
Mr. Natarajan Ramasamy* 2 1 
Mr. Huzefa Mahuvawala 4 4 
Mr. Kapil Seth** 2 2
*Resigned w.e.f. September 20, 2021
**Appointed as Member w.e.f. October 16, 2021

6.4. Audit Committee 

In terms of the MCA notification dated January 4, 2017, the IFSC Public Companies are 
exempted from complying with the provisions of Section 177 of the Companies Act, 2013 
and hence the Company is not required to constitute an Audit Committee to discharge the 
functions mandated under the provisions of Section 177 of the Companies Act, 2013. 

6.5. Corporate Social Responsibility Committee (CSR) 

The company does not transcend the threshold limits as required under Section 135 of the 
Companies Act, 2013 and accordingly is not required to constitute a CSR Committee to 
discharge the functions mandated under the provisions so prescribed.  
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6.6. Company’s Policy on Directors’ Appointment and Remuneration including 
Criteria for determining Qualifications, Positive Attributes, Independence of 
Directors 

 
The provisions of Section 178 of the Companies Act, 2013 in relation to policy on 
Directors' appointment and remuneration including the criteria for determining 
qualifications, positive attributes, independence of a Director and other matters are not 
applicable to the Company as per the exemption notification no. G.S.R. 08(E) dated 
January 4, 2017. 
 
During the year under review, none of the Non-Executive Directors was drawing any 
remuneration from the Company. The sitting fees were paid to Prof Samir Kumar Barua, 
Independent Director and Mr. Kapil Seth, Public Interest Director of the Company and the 
same was in accordance with the provisions of the Companies Act, 2013 and the rules 
specified thereunder. 
 
6.7. Directors’ Responsibility Statement 
 
Your Directors confirm that: 
 

i. In the preparation of the annual accounts, the applicable accounting standards 
have been followed along with proper explanations relating to material departure, 
if any. 

 
ii. They have selected accounting policies and applied them consistently and have 

made judgments and estimates that were reasonable and prudent to give a true and 
fair view of the situation of the Company as of 31st March 2022 and of the loss of 
the Company for the year. 

 
iii. They have taken proper care to maintain adequate accounting records in 

accordance with the provisions of the Companies Act, 2013 for safeguarding the 
assets of the Company and for preventing frauds and other irregularities. 

 
iv. They have ensured that the annual accounts were prepared on a going concern 

basis. 
 

v. They have laid down internal financial controls to be followed by the Company and 
that such internal financial controls were adequate and effective. 

 
vi. They have devised proper systems to ensure compliance with the provision of all 

applicable laws and such systems were adequate and effective. 

 
7. Statutory Auditors 

 
M/s. Haribhakti & Co. LLP, Chartered Accountants, Mumbai, were appointed as Statutory 
Auditors of the Company at the 1st Annual General Meeting held on September 12, 2017, 
for a period of 5 (five) years from the conclusion of t h e  1st Annual General Meeting 
till the conclusion of the 6th Annual General Meeting to be held in the year 2022. 
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The governing Board of NICCL proposed the appointment of M/s. K.S. Aiyar & Co., 
Chartered Accountants as statutory auditor to conduct the audit of the Company 
Accounts from the end of the Sixth Annual General Meeting to the conclusion of the 
eleventh annual general meeting, subject to approval of the Shareholders at this 6th 
Annual general meeting.  

M/s. K.S. Aiyar & Co., Chartered Accountants have confirmed that, their appointment, 
if made, would be in accordance with section 139 of the Companies Act, 2013 and the 
rules made thereunder and that they are not disqualified in terms of section 141 of the 
Act. 

The Report given by the erstwhile Statutory Auditors, M/s. Haribhakti & Co. LLP, 
Chartered Accountants on the financial statements of the Company forms a part of the 
Annual Report. 

8. Secretarial Audit

Pursuant to the provisions of Section 204 of the Act and the Companies (Appointment 
and Remuneration of Managerial Personnel) Rules, 2014, the Company appointed 
M/s Kashyap Mehta & Associates, Company Secretaries to undertake the Secretarial 
Audit of the Company for the Financial Year 2021-22. The Secretarial Audit Report 
issued by them is annexed herewith as Annexure 1. The report does not contain any 
qualifications, reservations, or adverse remarks. 

9. Cost Audit/Cost Records

Pursuant to the provisions of Section 148 of the Act and the Companies (Cost Records 
and Audit) Rules, 2014, the Company is not required to maintain cost records and to 
appoint cost auditors during the year. 

10. Opportunities:

Your Company is committed to explore all opportunities to harness the potential offered 
by the sector.  

10.1 NSE IFSC-SGX-CONNECT  

The NSE IFSC-SGX Connect has been envisioned by National Stock Exchange (NSE) 
and Singapore Exchange (SGX) to bring together international and Gujarat International 
Finance Tec-City (GIFT) participants to create a bigger liquidity pool for Nifty products in 
GIFT City. NSE & SGX entered into a collaboration agreement in September 2020, to 
implement first of its kind innovative Connect model whereby a unified single liquidity 
pool shall be created for trading in NIFTY products trading at Gift City IFSC.  SGX shall 
route the order flow in NIFTY products to the consolidated order book at NSE 
International Exchange in GIFT City via the Connect. 

The Connect model was approved by Securities Exchange Board of India (SEBI) and 
Monetary Authority of Singapore (MAS), the regulators in India and Singapore 
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respectively. The development of the Connect has progressed with the support of 
International Financial Service Centres Authority (IFSCA) which has approved various 
operational aspects of the Connect. Both NSE and SGX have worked through the 
Pandemic challenges to finalize the Operational, Technology, Legal and Regulatory 
framework.  The testing of the technology application and infrastructure of the Connect 
is in progress. The Member engagement which is in progress is expected to be 
intensified in the run up to the operationalization of the Connect. The Connect is 
scheduled to go Live in the first half of FY 2022-23. 

 
11. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 

FOREIGN EXCHANGE EARNINGS/OUTGO 
 

11.1. Conservation of Energy 
 

The Company has always been conscious of the need to conserve energy. The 
Company is continuously identifying areas where energy can be saved and appropriate 
measures have been taken for optimizing energy conservation, as explained below: 

 
General Lighting System, PAC System and Power distributions system: 

 
(A) LED lights have been used for office area lighting in place of conventional CFL type 

lights. LED lights consume less energy and have more longevity and reliability than 
that of conventional CFL lights. 

(B) Regular maintenance of Precision Air Conditioning (PAC) system for Data Centre 
Cooling and Maintaining of optimum thermal parameters at PAC units has reduced 
the electrical energy consumption. 

(C) Maintained unity power factor in distributions system. 

 
 
 
Occupancy Sensors: 

 
Occupancy sensors have been installed so that lights are switched off automatically 
when the area is not in use. This has also reduced the energy consumption 
substantially towards lighting. 
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Energy Conservative Measures taken up for the building by GIFT City Limited 

District Cooling System (DCS): 

The office air conditioning is being fed from GIFT’s District Cooling System with state-
of-the-art technology with Thermal Energy Storage System. This has resulted in 
reduction of electricity consumption towards operation of Air-Conditioning System in 
NSE IFSC’s office area by around 2800 Tr-Hr per year as compared to the 
conventional AC System. 

11.2. Foreign Exchange earnings/outgo 

The Company operates in International Financial Service Centre (IFSC) located in 
GIFT SEZ Gandhinagar Gujarat. By virtue of operating in IFSC zone the functional 
currency of the Company is United State Dollar (USD) and the reporting currency is 
INR. Accordingly, for the purpose of determining foreign exchange inflow the equity 
contribution from holding company NSE Clearing Limited has been considered and 
for the purpose of foreign exchange outflow the conversion of amount from USD to 
INR is considered. The transaction of the Company with entities located in IFSC are 
not being considered for the purpose of foreign exchange earnings and expense. 
Company generates its revenue from operations and investment income in USD only. 

Foreign exchange earnings and outgo during the year under review:  

Foreign exchange inflow – Nil (P.Y. USD 13,34,884.86) 
Foreign Exchange Outflow – USD 13,90,000.00 (P.Y. USD 11,50,000.00) 
Foreign Exchange Earnings – Nil (P.Y. Nil) 
Foreign exchange capital and operational expense – USD 68,415.08 (P.Y. USD 
1,40,859.18) 

12. PROCEEDINGS UNDER INSOLVENCY AND BANKRUPTCY CODE, 2016

MCA has vide Companies (Accounts) Amendment Rules, 2021, effective from April
01, 2021, amended rule 8 with respect to the disclosures of details of an application
made or any proceeding pending under the Insolvency and Bankruptcy Code, 2016
during the year along with their status as at the end of the financial year. The same
was not applicable to your Company as there are no such applications made or
proceedings pending under the Insolvency and Bankruptcy Code, 2016 with respect
to your Company.

13. DIFFERENCE IN AMOUNT OF THE VALUATION

MCA has vide Companies (Accounts) Amendment Rules, 2021, effective from April
01, 2021, amended the rule 8 with respect to the disclosures of details of the difference
between the amount of the valuation done at the time of one-time settlement and the
valuation done while taking a loan from the Banks or Financial Institutions along with
the reasons thereof. The same was not applicable to your Company as there was no
such instance of either settlement or loan from a Bank or Financial Institution during
the year under review.
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14. Acknowledgment

The Board of Directors is grateful for the support and co-operation extended by
NSE Clearing Limited and its group companies and looks forward to their continued
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For and on behalf of the Board of Directors 

      SD/- 
Prof. Samir Kumar Barua 

DIN:00211077 
Chairman 

Place: Ahmedabad  

Date: April 27, 2022
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FORM NO. MR-3 

SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED ON 31ST MARCH, 2022 

[Pursuant to Section 204(1) of the Companies Act, 2013 and  

Rule No. 9 of the Companies (Appointment and Remuneration of Managerial Personnel)Rules, 2014] 

To  

The Members, 

NSE IFSC Clearing Corporation Limited 

Unit-1202, Brigade International Financial Centre 

12th Floor, Block-14, Road 1C, Zone-1, GIFT SEZ, 

GIFT City, Gandhinagar – 382 355 

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence 

to good corporate practices by NSE IFSC CLEARING CORPORATION LIMITED [CIN: 

U65990GJ2016PLC094545] (‘hereinafter called the Company’) having Registered Office at Unit-1202, Brigade 

International Financial Centre, 12th Floor, Block-14, Road 1C, Zone-1, GIFT SEZ, GIFT City, Gandhinagar – 

382 355. The Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the 

corporate conducts / statutory compliances and expressing our opinion thereon. 

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other 

records maintained by the Company and also the information provided by the Company, its officers, agents and 

authorized representatives electronically during the conduct of secretarial audit, we hereby report that in our 

opinion, the Company has, during the audit period covering the financial year ended on 31st March, 2022 

complied with the statutory provisions listed hereunder and also that the Company has proper Board-processes 

and compliance-mechanism in place to the extent, in the manner and subject to the reporting made hereinafter: 

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the 

Company for the financial year ended on  31st March, 2022 according to the provisions of: 

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent

of Foreign Direct Investment and Overseas Direct Investment;

(v) The Securities Contract (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2012;

(vi) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India

Act, 1992 (‘SEBI Act’):

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)

Regulations, 2011  – Not applicable during audit period
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(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 –

Not applicable during the audit period

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations, 2018 – Not applicable during the audit period

(d) Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014

– Not applicable during the audit period

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,

2008 – Not applicable during the audit period

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)

Regulations, 1993 regarding the Companies Act and dealing with client – Not applicable during

audit period

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 – Not

applicable during the audit period

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 – Not

applicable during the audit period; and

(vii) The Company has identified and confirmed the following laws, as being specifically applicable to the

Company:

1. The Securities Contract (Regulations) Act, 1956

2. The Securities and Exchange Board of India Act, 1992

3. The Securities Contract (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2012

4. Securities And Exchange Board Of India (International Financial Services Centres) Guidelines, 2015

5. International Financial Services Centres Authority (Capital Market Intermediaries) Regulations, 2021

6. IFSCA (Market Infrastructure Institutions) Regulations, 2021

7. Special Economic Zone Act, 2005 and SEZ Rules, 2006

8. Rules, Regulations, Circulars, Orders, notification and Directives issued under the above statue to the

extent applicable.
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We have relied on representation made by the Company, its Officers and on the reports given by designated 

professionals for systems and processes formed by the Company to monitor and ensure compliances under other 

applicable Act, Laws and Regulations to the Company.  

 

We have also examined compliance with the applicable clauses of Secretarial Standards SS-1 & SS-2 issued by 

The Institute of Company Secretaries of India. 

 

During the period under review the Company has complied with the provisions of the Act, Rules, Regulations, 

Guidelines, Standards, etc. mentioned above. 

 

We further report that: 

 

The Board of Directors of the Company is duly constituted. The changes in the composition of the Board of 

Directors & Key Managerial Personnel that took place during the period under review were carried out in 

compliance with the provisions of the Act.. 

 

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda 

were sent at least seven days in advance except in some instance wherein shorter notice was consented by the 

Directors in compliance of rules, and a system exists for seeking and obtaining further information and 

clarifications on the agenda items before the meeting and for meaningful participation at the meeting. 

 

All decisions in the Board is carried through, while the dissenting members’ views are captured and recorded as 

part of the minutes. 

 

We further report that there are adequate systems and processes in the Company commensurate with the size 

and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and 

guidelines. 

 

We further report the following important events as occurred during the audit period under review: 

 

a) The Authorised Share Capital of the Company has been increased from Rs. 1,00,00,00,000/- (Rupees 

One hundred crores only) divided in to 10,00,00,000 Equity Shares of Rs. 10 each to Rs. 

1,50,00,00,000/- (Rupees One hundred fifty crores only) divided in to 15,00,00,000 Equity Shares of 

Rs. 10 each. 
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We further report that during the audit period the Company has not passed any Special Resolution. 

Place: Ahmedabad 

Date: 20th April, 2022 

FOR KASHYAP R. MEHTA & ASSOCIATES 

COMPANY SECRETARIES 

KASHYAP R. MEHTA 

PROPRIETOR 

FRN: S2011GJ166500 

FCS-1821  COP-2052  PR-583/2019 

      UDIN : F001821D000169978 

Disclaimer: Due to restricted movement amid COVID-19 pandemic, we have conducted the assignment by 

examining the Secretarial Records including Minutes, Documents, Registers and other records etc., received 

by way of electronic mode from the Company and could not be verified from the original records. The 

management has confirmed that the records submitted to us are true and correct. This Report is limited to the 

Statutory Compliances on laws / regulations /guidelines listed in our report which have been complied by the 

Company pertaining to Financial Year 2021-22. We are not commenting on the Statutory Compliances whose 

due dates are extended by Regulators from time to time due to COVID-19 or still there is time line to comply 

with such compliances. 

Note: This report is to be read with our letter of even date which is annexed as Annexure- 1  and forms an 

integral part of this report. 
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Annexure - 1 

To, 

The Members, 

NSE IFSC Clearing Corporation Limited 

Our report of even date is to be read along with this letter. 

1. Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility

is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about

the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure

that correct facts are reflected in secretarial records. We believe that the processes and practices, we followed

provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the

company.

4. Where ever required, we have obtained the Management representation about the compliance of laws, rules

and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the

responsibility of management. Our examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the

efficacy or effectiveness with which the management has conducted the affairs of the company.

Place: Ahmedabad 

Date: 20th April, 2022 

FOR KASHYAP R. MEHTA & ASSOCIATES 

COMPANY SECRETARIES 

KASHYAP R. MEHTA 

PROPRIETOR 

FRN: S2011GJ166500 

FCS-1821  COP-2052  PR-583/2019 

UDIN : F001821D000169978 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Members of NSE IFSC Clearing Corporation Limited 
 
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying Ind AS financial statements of NSE IFSC Clearing Corporation 
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement 
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and 
the Statement of Cash Flows for the year then ended and notes to the Ind AS financial statements 
including a summary of significant accounting policies and other explanatory information 
(hereinafter referred to as “Ind AS financial statements”). 
 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 
(“the Act”) in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India including the Indian Accounting Standards (“Ind 
AS”) prescribed under section 133 of the Act, read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended, of the state of affairs of the Company as at March 31, 2022, 
its loss (including other comprehensive income), its changes in equity and its cash flows for the 
year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to 
our audit of the Ind AS financial statements under the provisions of the Act and Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and 
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion on the Ind AS financial statements. 
 
Other Information 
 
The Company’s Board of Directors is responsible for the other information. The other information 
comprises the information included in the Board’s Report and annexures thereto, but does not 
include the Ind AS financial statements and our auditor’s report thereon.  
 
Our opinion on the Ind AS financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the Ind AS financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this 
regard.  
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Responsibilities of Management and Those Charged with Governance for the Ind AS Financial 
Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act 
with respect to the preparation of these Ind AS financial statements that give a true and fair view 
of the financial position, financial performance (including other comprehensive income), changes in 
equity and cash flows of the Company in accordance with the accounting principles generally 
accepted in India, including Ind AS prescribed under section 133 of the Act, read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS 
financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the Ind AS financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
The Board of Directors are also responsible for overseeing the Company’s financial reporting 
process. 
 
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of this Ind AS financial statements.  
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
•  Identify and assess the risks of material misstatement of the Ind AS financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
•  Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we 
are also responsible for expressing our opinion on whether the Company has adequate internal 
financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

 
•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
•  Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
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related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the Ind AS financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we report in “Annexure 1”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this report are in agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended;

e. On the basis of the written representations received from the directors as on March 31, 2022,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure 2”;

g. With respect to the other matter to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, no managerial remuneration has been paid/provided by the Company to its directors
during the year. Accordingly, the provisions of section 197 of the Act are not applicable to
the Company;
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h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial
position;

(ii) The Company did not have any long-term contracts including derivative contracts. Hence,
the question of any material foreseeable losses does not arise;

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

(iv) (a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(iv) (b) The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(iv) (c) Based on the audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

(v) The Company has not declared nor paid any dividend during the year. Hence, reporting
the compliance with section 123 of the Act is not applicable.

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No.103523W/W100048 

Sumant Sakhardande 
Partner 
Membership No. 034828 
UDIN: 22034828AHYCWB5799 

Place: Mumbai 
Date: April 27, 2022 
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT 
[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section 
in the Independent Auditor’s Report of even date to the members of NSE IFSC Clearing 
Corporation Limited (“the Company”) on the Ind AS financial statements for the year ended 
March 31, 2022] 
 
Based on the audit procedures performed for the purpose of reporting a true and fair view on 
the Ind AS financial statements of the Company and taking into consideration the information, 
explanations and written representation given to us by the management and the books of account 
and other records examined by us in the normal course of audit, we report that: 
 

(i)  
(a) (A) The Company has maintained proper records showing full particulars, including   

quantitative details and situation of Property, Plant and Equipment and relevant details 
of right-of-use assets. 

 
(a) (B) The Company has maintained proper records showing full particulars of Intangible 

Assets. 
 

(b) During the year, the Property, Plant and Equipment and relevant details of right-of-use 
assets of the Company have been physically verified by the management and no material 
discrepancies were noticed on such verification. In our opinion, the frequency of 
verification is reasonable having regard to the size of the Company and the nature of its 
assets.  

 
(c) The Company does not have any immovable property and accordingly, reporting under 

clause (i)(c) of paragraph 3 of the Order is not applicable. 
 

(d) The Company has not revalued its Property, Plant and Equipment (including right-of-use 
assets) and Intangible Assets during the year. Accordingly, reporting under clause (i)(d) 
of paragraph 3 of the Order is not applicable. 

 
(e) No proceedings have been initiated or are pending against the Company as at March 31, 

2022 for holding any benami property under the Prohibition of Benami Property 
Transactions Act, 1988 and rules made thereunder.  
 

(ii) (a) The Company is in the business of providing services and does not have any physical 
inventories. Therefore, reporting under clause (ii)(a) of paragraph 3 of the Order is not 
applicable. 

 
(b) The Company has not obtained any working capital limit during the year from banks 
and/or financial institutions. Therefore, reporting under clause (ii)(b) of paragraph 3 of 
the Order is not applicable. 

 
(iii) During the year, the Company has not made investments in, provided any guarantee or 

security or granted any loans or advances in the nature of loans, secured or unsecured, 
to companies, firms, Limited Liability Partnerships or any other parties. Accordingly, 
reporting under clause (iii) of paragraph 3 of the Order is not applicable. 
 

(iv) The Company has not granted any loan, made any investment or provided any guarantee 
or security under sections 185 and 186 of the Act. Accordingly, reporting under clause 
(iv) of paragraph 3 of the Order is not applicable.  
 

(v) In our opinion, the Company has not accepted any deposits or amounts which are deemed 
to be deposits. Accordingly, reporting under clause (v) of paragraph 3 of the Order is not 
applicable. 

 
(vi) The Central Government has not prescribed the maintenance of cost records for any of 

the services of the Company under sub-section (1) of section 148 of the Act and the rules 
framed there under. 
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(vii)  
(a) The Company is generally regular in depositing with the appropriate authorities, 

undisputed statutory dues including Goods and Services tax (GST), provident fund, 
employees’ state insurance, income-tax, duty of customs, cess and any other material 
statutory dues applicable to it, though there has been a slight delay in a few cases. 
During the year 2017-18, sales tax, value added tax, service tax and duty of excise 
subsumed in GST and are accordingly reported under GST. 

 
No undisputed amounts payable in respect of provident fund, employees’ state 
insurance, income tax, GST, customs duty, cess and any other material statutory dues 
applicable to it, were outstanding, at the year end, for a period of more than six months 
from the date they became payable. 

 
(b) There are no dues with respect to provident fund, employees’ state insurance, income 

tax, GST, customs duty and cess, which have not been deposited on account of any 
dispute. 

 
(viii) We have not come across any transactions which were previously not recorded in the 

books of account of the Company that have been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961. 

      
(ix) (a) The Company has not taken any loans or other borrowings from any lender. Accordingly, 

reporting under clause (ix)(a) of paragraph 3 of the Order is not applicable. 
 

(b)  The Company has not been declared wilful defaulter by any bank or financial institution 
or government or any government authority. 
 

(c)  The Company did not obtain any money by way of term loans during the year and there 
were no outstanding term loans at the beginning of the year. Accordingly, reporting under 
clause (ix)(c) of paragraph 3 of the Order is not applicable. 
 

(d)  On an overall examination of the Ind AS financial statements of the Company, we report 
that no funds have been raised on short-term basis by the Company. Accordingly, 
reporting under clause (ix)(d) of paragraph 3 of the Order is not applicable. 
 

(e)  The Company does not have any subsidiary, associate or joint venture as defined under 
the Act and accordingly reporting under clause (ix)(e) of paragraph 3 of the Order is not 
applicable. 
 

(f)  The Company does not have any subsidiary, associate or joint venture as defined under 
the Act and accordingly reporting under clause (ix)(f) of paragraph 3 of the Order is not 
applicable. 

   
(x) (a)  The Company has not raised money by way of initial public issue offer / further public 

offer (including debt instruments) during the year. Therefore, reporting under clause 
(x)(a) of paragraph 3 of the Order is not applicable. 

 
(b)  The Company has not made any preferential allotment or private placement of shares or 

convertible debentures (fully, partially or optionally convertible) during the year. 
Therefore, reporting under clause (x)(b) of paragraph 3 of the Order is not applicable. 

 
(xi) (a)  During the course of our examination of the books and records of the Company, carried 

out in accordance with the generally accepted auditing practices in India, and according 
to the information and explanations given to us, we have neither come across any 
instance of fraud by the Company nor any fraud on the Company has been noticed or 
reported during the year, nor have we been informed of any such instance by the 
management. 

 
(b)  No report under section 143(12) of the Act has been filed with the Central Government 

by the auditors of the Company in Form ADT-4 as prescribed under Rule 13 of Companies 
(Audit and Auditors) Rules, 2014, during the year or upto the date of this report. 
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(c)  There are no whistle blower complaints received by the Company during the year and 

upto the date of this report. 
 

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, reporting under clause 
(xii) of paragraph 3 of the Order is not applicable. 

     
(xiii) All transactions entered into by the Company with the related parties are in compliance 

with sections 177 and 188 of the Act, where applicable and the details have been 
disclosed in the Ind AS financial statements as required by the applicable accounting 
standards. 
 

(xiv) (a)  In our opinion, the Company has an internal audit system commensurate with the size 
and nature of its business. 

 
(b)  We have considered the Internal Audit Reports of the Company issued till date, for the 

period under audit. 
 

(xv) The Company has not entered into any non-cash transactions with its directors or persons 
connected with them during the year and hence, provisions of section 192 of the Act are 
not applicable to the Company. 
 

(xvi) (a)  The Company is not required to be registered under section 45-IA of the Reserve Bank of 
India Act, 1934. Therefore, reporting under clause (xvi)(a) and (b) of paragraph 3 of the 
Order are not applicable. 

 
(b)  The Company has not conducted any Non-Banking Financial or Housing Finance activities 

without having a valid Certificate of Registration (CoR) from the Reserve Bank of India 
as per the Reserve Bank of India Act, 1934. 
 

(c)  The Company is not a Core Investment Company (CIC) as defined in Core Investment 
Companies (Reserve Bank) Directions, 2016 (“Directions”) by the Reserve Bank of India. 
Accordingly, reporting under clause (xvi)(c) and (d) of paragraph 3 of the Order are not 
applicable. 

 
(d)  As informed by the Company, the Group to which the Company belongs has one CIC as 

part of the Group.  
 

(xvii) The Company has incurred cash losses for the current and the immediately preceding 
financial year amounting to Rs. 768.08 lacs and Rs. 724.06 lacs respectively. 
 

(xviii) There has been no resignation of the statutory auditors during the year and accordingly, 
reporting under clause (xviii) of paragraph 3 of the Order is not applicable. 
 

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial 
assets and payment of financial liabilities, other information accompanying the Ind AS 
financial statements and our knowledge of the Board of Directors and management plans 
and based on our examination of the evidence supporting the assumptions, nothing has 
come to our attention, which cause us to believe that any material uncertainty exists as 
on the date of this audit report and that the Company is not capable of meeting its 
liabilities existing at the date of balance sheet as and when they fall due within a period 
of one year from the balance sheet date. We, however, state that this is not an assurance 
as to the future viability of the Company. We further state that our reporting is based on 
the facts up to date of the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of one year from the balance 
sheet date, will get discharged by the Company as and when they fall due.  
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(xx) The provisions of section 135 of the Act are not applicable to the Company. Hence,
reporting under clause (xx) of paragraph 3 of the Order is not applicable.

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No. 103523W / W100048 

Sumant Sakhardande 
Partner 
Membership No. 034828 
UDIN: 22034828AHYCWB5799 

Place: Mumbai 
Date: April 27, 2022 
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT  
[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section in 
our Independent Auditor’s Report of even date to the members of NSE IFSC Clearing Corporation 
Limited (“the Company”) on the Ind AS financial statements for the year ended March 31, 2022] 
 
Report on the Internal Financial Controlswith reference to Financial Statements under clause (i) of 
sub-section 3 ofsection 143 of the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls with reference to financial statements of NSE IFSC 
Clearing Corporation Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of 
the Ind AS financial statements of the Company for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s management is responsible for establishing and maintaining internal financial controls 
based on the internal control with reference to financial statements criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of 
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to Company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Act. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with reference 
to financial statements based on our audit. We conducted our audit in accordance with the Guidance 
Note and the Standards on Auditing specified under section 143(10) of the Act to the extent applicable 
to an audit of internal financial controls, both issued by the ICAI. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls with reference to financial 
statements was established and maintained and if such controls operated effectively in all material 
respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to financial statements and their operating effectiveness. 
 
Our audit of internal financial controls with reference to financial statements included obtaining an 
understanding of internal financial controls with reference to financial statements, assessing the risk 
that a material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal controls based on the assessed risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls with reference to financial 
statements. 
 
Meaning of Internal Financial Controls with reference to Financial Statements 
 
A company's internal financial control with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of 

32



financial statements for external purposes in accordance with generally accepted accounting principles. 
A company's internal financial control with reference to financial statements includes those policies 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect 
on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls with reference to financial statements to future periods 
are subject to the risk that the internal financial controls with reference to financial statements may 
become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to financial statements and such internal financial controls with reference to financial 
statements were operating effectively as at March 31, 2022, based on the internal control with 
reference to financial statements criteria established by the Company considering the essential 
components of internal controls stated in the Guidance Note issued by the ICAI. 

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No.103523W / W100048 

Sumant Sakhardande 
Partner 
Membership No. 034828 
UDIN: 22034828AHYCWB5799 

Place: Mumbai 
Date: April 27, 2022 
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NSE IFSC CLEARING CORPORATION LIMITED 

BALANCE SHEET AS AT MARCH 31, 2022 

Particulars Notes As at 31.03.2022 As at 
31.03.2022 

(Rs. In Lakhs) (USO in Lakhs) 

ASSETS 
Non-current assets 
Property, plant & equipment and Intangible assets 

-Property, plant and equipment 119.78 1.60 
-Right-Of-Use Assets (ROU) 88.23 1.17 
-Other intangible assets 392.12 5.15 
-Intangible assets under development 280.40 3.71 

Financial assets 
- Other financial assets 

Non-current bank balances 4 

Others 4 8.39 0.11 
Income tax assets (net) 26.19 0.35 

Total non-current assets 915.11 12.09 

Investments - Core Settlement Guarantee Fund 1,076.43 14.20 

Current assets 

Financial assets 

- Cash and cash equivalents 6 1,188.94 15.68 
- Bank balances other than cash and cash equivalents 7 4,321.00 57.00 

- Other financial assets 8 3.13 0.04 
Other current assets 48.00 0.62 

Total current assets 5,561.07 73.35 

TOTAL ASSETS 7 552.61 99.64 

EQUITY AND LIABILITIES 
EQUITY 
Equity Share capital lOa 9,000.00 132.98 
Other Equity lOb {4,449.28! {72.95! 
TOTAL EQUITY 4,550.72 60.03 

Core Settlement Guarantee Fund (COre SGF) 11 1,076.43 14.20 

LIABILITIES 
Non<urrent habilities 
Financial liabilities 
- lease liability 105.79 1.40 

Provisions 12 17.84 0.24 
Total non--current liabilities 123.63 1.64 

Current liabilities 

Financial liabilities 
- Lease Liability 2.94 0.04 
- Trade payables 13 
(i) total outstanding dues of micro enterprises and small 6.06 0.08 
enterprises 
(ii) total outstanding dues of creditors other than micro 175.92 2.32 
enterprises and small enterprises 
- Deposits 14 682.34 9.00 
- Other financial liabilities 1S 862.28 11.37 
Provisions 16 23.53 0.31 
Other current liabilities 17 48.74 0.64 

Total current liabilities 1,801.83 23.77 

TOTAL LIABILITIES 3,001.89 39.61 

TOTAL EQUITY AND LIABILITIES 7 552.61 99.64 

Summary of significant accounting policles 

Notes refer to above form an Integral part of the Balance Sheet 

As per our report of even date attached 

For Haribhakti & Co. LLP 
Chartered Accountants 

ICAI Firm Registration No. 103523W / Wl00048 

Sumant Sakhardande 
Partner 
Membership No.: 034828 

Place : Mumbai 
Date: April 27, 2022 

For and on behalf of the Board of Directors 

Samir k Barua 
Director 
[DIN:00211077) 

Vivek Singhvi 
Chief Executive Officer 

As at 31.03.2021 

(Rs. in Lakhs) 

161.85 
93.92 

287.12 
39.59 

4,704.30 
11.70 
18.85 

5,317.33 

1,027.66 

982.14 

485.13 

15.71 
46.48 

1,529.46 

7 874.45 

9,000.00 
(3,590.lO! 
5,409.90 

1,027.66 

105.19 
1.54 

106.73 

2.14 

0.19 

177.22 

477.85 
634.42 

4.13 
34.20 

1,330.15 

2,464.54 

7 874.45 

Mukesh Agarwal 
Director 
[DIN:03054853) 

Nltin Bhadre 
Chief Financial Officer 
Date: April 27, 2022 

As at 
31.03.2021 

(USO in Lakhs) 

2.28 
1.28 
3.83 
0.54 

64.00 
0.16 
0.26 

72.35 

13.98 

13.36 

6.60 

0.21 
0.63 

20.80 

107.13 

132.98 
(59.38! 
73.60 

13.98 

1.44 
0.02 
1.46 

0.03 

0.00 

2.40 

6.50 
8.63 
0.06 
0.47 

18.09 

33.53 

107.13 
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NSE IFSC CLEARING CORPORATION LIMITED 

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2022 

Particulars Notes 

Income 
Revenue from operations 

Other income 18 
Total Income 

Expenses 

Employee benefits expense 19 

Finance cost 

Depreciation and amortisation expense 2&3 
Other expenses 20 
Total Expenses 

Profit /(Loss) before tax 

Less : Tax expense 

Current tax 

Deferred tax 

Total tax expenses 

Profit/ (Loss) for the period (A) 

Other Comprehensive Income 
Items that will be reclassified to profit or loss 
Changes in foreign currency translation reserve 

Items that will not be reclassified to profit or loss 
Remeasurements of post-employment benefit 

obligations 

Total Other Comprehensive Income for the period 
{Net of Taxes) (B) 

Total Comprehensive Income for the period (A+B) 

Earnings per equity share ( Face Value Rs. 10 each) 

- Basic & Diluted (Rs./ USO) 21 

Summary of significant accounting policies 1 

For the year 

ended 31.03.2022 

(Rs. in Lakhs) 

0.01 

40.23 

40.24 

210.39 

9.36 

227.34 

600.21 

1,047.30 

(1,007.06) 

(1,007.061 

150.86 

(2.98) 

147.88 

(859.18) 

(1.12) 

For the year For the year 

ended ended 31.03.2021 

31.03.2022 

(USO in (Rs. in Lakhs) 

Lakhs) 

0.00 

0.54 90.78 

O.S4 90.78 

2.83 161.46 

0.13 9.56 

3.05 184.70 
8.06 657.63 

14.07 1,013.35 

(13.53) (922.57) 

(13.531 (922.57} 

{150.36) 

(0.04) (0.19) 

(0.04) {150.55) 

(13.57) {1,073.12) 

(0.02) (1.08) 

Notes refer to above form an integral part of the Statement of Profit & Loss 

As per our report of even date attached 

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No. 103523W / W100048 

Sumant Sakhardande 

Partner 

Membership No.: 034828 

Place : Mumbai 
Date : April 27, 2022 

For and on behalf of the Board of Directors 

Samir K Barua 
Director 

[DIN:00211077) 

Vivek Singhvi 

Chief Executive Officer 

Mukesh Agarwal 

Director 

[DIN:03054853) 

Nitin Bhadre 
Chief Financial Officer 

For the year 

ended 

31.03.2021 

(USD in 

Lakhs) 

1.23 

1.23 

2.18 

0.13 

2.49 

8.89 

13.69 

(12.46) 

(12.46} 

(0.00) 

(0.00) 

(12.46) 

(0.01) 
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NSE IFSC CLEARING CORPORATION LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED MARCH 31, 2022 

(A) Equity Share Capital 

Balance as at 01.04.2020 

Changes in equity share capital during the year 

Balance as at 31.03.2021 

Balance as at 01.04.2021 

Changes in equity share capital during the year 

Balance as at 31.03.2022 

(B) Other Equity 

Particulars 

Balance as at April 1, 2020 

Profit /(Loss)for the period 

Changes in Foreign Currency Translation Reserve 

through Other Comprehensive Income 

Contribution to Core SGF 

Share issue expenses 

Other Comprehensive Income 

Balance as at March 31, 2021 

Balance as at April 1, 2021 

Profit /(Loss)for the period 

Changes in Foreign Currency Translation Reserve 

through Other Comprehensive Income 

Contribution to Core SGF 

Share issue expenses 

Other Comprehensive Income 

Balance as at March 31, 2022 

As per our report of even date attached 

For Haribhakti & Co. LLP 

Chartered Accountants 

ICAI Firm Registration No. 103523W / W100048 

5umant Sakhardande 

Partner 

Membership No.: 034828 

Place : Mumbai 

Date : April 27, 2022 

I Rs.in Lakhs) (USD in lakhs) 

8,000 119.63 

1,000 13.35 

9,000 132.98 

9,000 132.98 

9,000 132.98 

Reserves and Surplus 

Retained Earnings Foreign Currency Other Comprehensive Income 

Translation 

Reserve 

(Rs. in Lakhs) (USD Lakhs) (Rs. In Lakhs) (Rs. in lakhs) (USD lakhs) 

(3,087.22) (45.54) 672.15 (1.85) (0.02) 

(922.57) (12.46) 

(150.36) -

(99.54) (1.33) -

(0.52) (0.02) -

(0.19) (0.00) 

(4,109.85) (59.36) 521.79 (2.04) (0.03) 

(4,109.85) (59.35) 521.79 (2.04) (0.03) 

(1,007.06) (13.53) -

150.86 -

-

-

- (2.98) (0.04) 

(5,116.90) (72.88) 672.64 (5.02) (0.07) 

For and on behalf of the Board of Directors 

5amir K Barua 

Director 

[DIN:00211077] 

Date : April 27, 2022 

3 

Mukesh Agarwal 

Director 

[DIN:03054853) 

Vivek 5inghvi 

Chief Executive Officer 

Total 

(Rs. in Lakhs) (USD lakhs) 

(2,416.92) (45.57) 

(922.57) (12.46) 

(150.36) -

(99.54) (1.33) 

(0.52) (0.02) 

(0.19) (0.00) 

(3,590.10} (59.38) 

(3,590.10) (59.38) 

(1,007.06) (13.S3) 

150.86 

(2.98) (0.04) 

(4,449.28) (72.95) 

Nitin Bhadre 

Chief Financial Officer 
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NSE IFSC CLEARING CORPORATION LIMITED 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2022 

Particulars 

A) CASH FLOW FROM OPERATING ACTIVITIES 
NET PROFIT BEFORE TAX 

Add: Adjustments for : 
Depreciation & Amortization Expenses 
Re-measurement of defined benefits plans 
Finance Cost 

Less : Adjustments for : 
Interest income on bank deposits 

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 

Adjustments for: 
Proceed of Deposit from Trading member/ applicant 
Trade Payables 
Other financial liabilities 
Other financial assets 
Other current assets 
Current Liabilities & Provisions 

CASH GENERATED FROM OPERATIONS 

Direct Taxes paid (Net of Refunds) 

NET CASH FROM (USED IN) OPERATING ACTIVITIES - Total (A) 

B) CASHFLOW FROM INVESTING ACTIVITIES 
Purchase of Fixed Assets 
Investment in fixed deposits 
Interest received 

NET CASH FROM {USED IN) INVESTING ACTIVITIES. Total (B) 

C) CASHFLOW FROM FINANCING ACTIVITIES 
Proceeds from Issue of Equity Shares 
Share Issue Expense 
Increase in Core SGF 
Payment of Lease Liability 

NET CASH FROM (USED IN) FINANCING ACTIVITIES. Total (C) 

Changes on account of conversion of balances from functional currency to 
presentation currency 

NET INCREASE/ (DECREASE) IN CASH ANO CASH EQUIVAlENTS (A•B•CJ 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 

NET INCREASE/ {DECREASE) IN CASH AND CASH EQUIVALENTS 

Reconciliation of cash and cash equivalents as per the cash flow statement 

Cash and cash equivalents as per above comprise of the following 
Cash and cash equivalents 
Sank overdrafts 
Balances per statement of cash flows 

Notes to Statement of Cash Flows: 
1 Cash and cash equivalent represent cash and bank balances. 

Notes 

2&3 

18 

14 
13 
1S 

9 
16& 17 

2&3 
4&7 

18 

10• 
10b 
!Ob 

6 

6 

For the year For the year For the year 
ended 31.03.2022 ended ended 31.03.2021 

31.03.2022 
(Rs. In Lakhs) (USO In Lakhs) (Rs. In Lakhs) 

{1,007.06) 

227.34 
(2.98) 
9.36 

(40.23) 

(813.S7) 

204.49 
4.57 

227.87 
0.2S 

(1.52) 
S0.26 

(327.6S) 

(7.34) 

(334.99) 

(S23.66) 
868.43 
S6.37 

401.14 

(10.21) 

(10.21} 

1S0.86 

206.80 

982.14 

1 188.94 

206.80 

1,188.94 

1 188.94 

(13.53) 

3.05 
(0.04) 
0.13 

(O.S4) 

(10.93) 

2.50 
0.00 
2.74 

0.01 
0.69 

(4.99) 

(0.09) 

(5.08) 

(6.79) 
13.60 

0.76 

7.57 

(0.16) 

(0.16} 

2.33 

13.36 

15.68 

2.32 

1S.68 

15.68 

(922.S7) 

184.70 
(0.19) 
9.56 

(90.78) 

(819.28) 

51.8S 
(68.29) 
276.16 

{1.02) 
(44.S8) 
10.09 

(59S.07) 

(4.56) 

(599.63) 

(208.98) 
(245.62) 

88.80 

(365.80} 

1,000.00 
(O.S2) 

{95.S7) 
(10.9S) 

892.96 

(1S0.36) 

(222.831 

1,204.97 

982.14 

(222.831 

982.14 

982.14 

The above Statement has been prepared under the "Indirect Method" as set out in the Ind AS· 7 on Statement of Cash Flows. 
Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year classification / disclosure. 

As per our report of even date attached 

For Haribhaktl & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No. 103523W / W100048 

Sumant Sakhardande 
Partner 
Membership No.: 034828 

For and on behalf of the Board of Directors 

Samir K Barua 
Director 
[DIN:00211077) 

Vivek S/nghvl 

Mukesh Aearwal 
Director 
[DIN:030548S3) 

 
Nitln Bhadre 

For the year 
ended 

31.03.2021 
(USO In Lakhs) 

(12.46) 

2.49 

(0.00) 
0.13 

(1.23) 

(11.07) 

0.8S 
(0.86) 
3.88 

(0.01) 
(0.61) 
0.1S 

(7.67) 

(0.07) 

(7.74) 

(2.92) 
(5.02) 
1.14 

(6.80} 

13.3S 
(0.02) 
(1.28) 
(0.14) 

11.91 

(2.631 

1S.98 

13.36 

(2.621 

13.36 

13.36 

Place: Mumbai 
Date: April 27, 2022 

Chief Executive Officer Chief Financial Officer 
Date : April 27, 2022 
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C. MANAGEMENT OF MARKET RISK 

The Company's size and operations result in it being exposed to the following market risks that arise from its use of financial instruments: 

• price risk; 

• foreign exchange risk and 

• interest rate risk 

The above risks may affect the Company's income and expenses, or the value of its financial instruments. The objective of the Company's management of market risk is to maintain this risk within 

acceptable parameters, while optimising returns. 

0. CAPITAL MANAGEMENT 

The Company considers the following components of its Balance Sheet to be managed capital: 

Total equity {as shown in the balance sheet)- retained profit, share capital. 

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to our shareholders. The capital structure of the Company is based on 

management's judgement of the appropriate balance of key elements in order to meet its strategic ard day-to-day needs. We consider the amount of capital in proportion to risk and manage the 

capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group may adjust the amount of 

dividends paid to shareholders, return capital to shareholders or issue new shares. 

The Company aims to translate profitable growth to superior cash generation through efficient capital management. The Company's policy is to maintain a stable and strong capital structure with a 

focus on total equity so as to maintain investor, creditors and market confidence and to sustain future development and growth of its business. The Company's focus is on keeping strong total equity 

base to ensure independence, security, as well as a high financial flexibility for potential future borrowings, if required, without impacting the risk profile of the Company. The Company will take 

appropriate steps in order to maintain , or if necessary adjust, its capital structure. The Company is not subject to financial covenants in any of its significant financing agreements. 

The management monitors the return on capital as well as the level of dividends to shareholders. Under amended Clause 5 ( 2) of SEBI (IFS() Guidelines, 2015, Recognised Corporations Clearing 

operating in IFSC are required to maintain Risk-based capital and networth requirements with a minimum networth of Rs. SO crores equivalent initially which needs to be enhanced, over a period of 

three years from commencement of operations, to higher of Rs. 100 crores equivalent or capital required as per risk-based capital requirements. SEBI had granted relaxation to maintain minimum 

networth of 5 0  crores till June OS, 2022. Further,lnternational Financial Services Centres Authority has issued International Financial Services Centres Authority (Market Infrastructure Institutions ) 

Regulations, 2021 on April 12, 2021. Regulation 14 of International Financial Services Centres Authority (Market Infrastructure Institutions) Regulations, 2021 requires the company to have net worth 

of at least USO 3 million at all times. Post enactment of the said regulation the Company is required to maintain net worth of USO 3 million and the company is in compliance of the same. 
I 

41 Previous year figures have been regrouped/ reclassified wherever necessary to confirm to current year presentation. 

As per our report of even date attached 

For Haribhakti & Co. LLP 

Chartered Accountants 

ICAI Firm Registration No. 103523W / W 100048 

Sumant Sakhardande 

Partner 

Membership No.: 034828 

Place : Mumbai 

Date : April 27, 2022 

For and on behalf of the Board of Directors 

Samir K Barua 

Director 

[DIN:00211077] 

Date : April 27, 2022 

Mukesh Agarwal 

Director 

(OIN:03054853] 

 

Vivek Singhvi Nitin Bhadre 

Chief Executive Officer Chief Financial Officer 
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