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Mr. K Kumar has rich experience of over 40 years. 
Mr. K Kumar was former MD & CEO, Indian Clearing 
Corporation Ltd. (a wholly owned subsidiary of BSE 
Ltd). He has previously worked with NSE, United 
Stock Exchange of ·1ndia Limited and was also part of 
companies like Aloula Geojit Capital (at Riyadh), BNA 
Technology Consulting, Credit Suisse First Boston 
(India) Securities, Cazenave, OTC Exchange of India 
(OTCEI), Orix Auto & Business Solutions. He was 
also part of the 6 Member Core Team which had set 
up NSE. He has also worked in SBI and IDBI. He has 
exhaustive knowledge of Membership, Inspection, 
Compliance, Regulatory, Trading, Clearing & 
Settlement systems and processes of Stock 
Exchange and· Clearing Corporation. 

Mr. Kapil Seth has an experience of over 24 years 
across leadership roles in a top tier global bank. He 
has led regional transaction banking business of 
Securities Services across Middle East, North Africa 
and Turkey and previously for India. He has held 
Membership of the Global Securities Services 
Executive Committee and Regional Leadership team 
of HSBC Global Banking and Markets. He also has a 
significant experience of over 20 years across 
Corporate and institutional banking coverage in 
India and is currently an independent consultant. 

Mr. Kamalakar Karlapalem joined IIT, Hyderabad 
faculty in December 2000 and headed the Data 
Science and Analytics Center and Agents and 
Applied Robotics Group. He held the leadership 
position of Dean (Academics) at IIIT, Hyderabad, and 
IIIT, Sri City. He is a professor and an applied 
computer scientist with broad research interests, 
from conceptual modeling workflow systems to 
distributed database systems and performance, from 
clustering and classification algorithms in data 
mining to information extraction from actionable 
texts, from high dimensional intensive data 
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visualization to visual query exploration, and from 
multi-agent systems based simulation to 
multirobotic solutions. He has graduated ten Ph.D. 
and over fifty Masters by Research students. He, with 
his students, has participated in various academic 
challenges and competitions like RoboCup, TAC 
SCM, VAST, and CLEF and have secured top three 
positions in them. He is an alumnus of Indian 
Statistical Institute (M.Stat), IIT, Kharagpur (M.Tech), 
and Georgia Tech (Ph.D., 1992) and was a faculty 
member in the computer science department at 
HKUST (1992-2000) before joining IIIT Hyderabad. 

Mr. Mukesh Agarwal is a business leader with three 
decades of experience in financial services industry 
including Credit Rating, Mutual funds Research, 
Equity Research, Fixed Income Research, Industry 
Research & Indices. Mukesh has been part of various 
regulatory committees/Sub-committees in India on 
topics related to Indices, Bond Markets, Mutual 
Funds, Passive funds etc. 

Mr. Agarwal is presently the Managing Director of 
NSE Indices Ltd. And NSE Data & Analytics Ltd., 
wholly owned subsidiaries of National Stock 
Exchange of India (NSE), India's largest stock 
exchange. 

Previously, Mr. Agarwal was President at CRISIL 
Limited, a Standard & Poor's company, and was 
leading their India Research business with full P&L 
responsibility. He worked with CRISIL for 20 years in 
various functions including Credit Ratings for 15 
years. Mukesh has a Masters Degree in Management 
studies from S.P. Jain Institute of Management & 
Research, Mumbai, India and Bachelors Degree in 
Electrical & Electronics Engineering from Birla 
Institute of Technology & Science (BITS), Pilani, 
Rajasthan, India. 
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in 1988. He joined NSE in 1995 and was responsible 
for setting up Equity and Derivatives Trading and 
Clearing. He was heading the index and data 
company of NSE. He joined Morgan Stanley India in 
2005 as Executive Director Operations. He joined 
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Dear Members: 

BOARD'S REPORT 

Your Directors are pleased to present the 8th Annual Report and the Audited 
Financial Statements of NSE IFSC Clearing Corporation Limited (the 'Company or 
NICCL') for the financial year ending March 31, 2024. 

NICCL was incorporated as a public company on December 2, 2016, in Gandhinagar 
under the Companies Act, 2013. NICCL is a wholly owned subsidiary of NSE Clearing 
Limited (NCL - a wholly owned subsidiary of NSE). The Company has been incorporated 
to set up and operate a Clearing Corporation as a unit in an International Financial Service 
Centre in any SEZ as approved by the Government of India under the relevant statute or 
anywhere globally to provide clearing and settlement of any kind, including physical and 
cash settlement of securities. 

NICCL commenced its operations as a Clearing Corporation in GIFT International 
Financial Services Centre (GIFT IFSC), Gandhinagar, Gujarat, India, with effect from 
June 05, 2017, after receiving approval from SEBI. IFSC Authority (IFSCA) granted 
recognition to NICCL on May 24, 2021 , which was subsequently renewed every year. 
The current renewal is valid till May 28, 2024, and an application has been made to IFSCA 
for further renewal. 

NICCL clears and settles trades executed on NSE IFSC Ltd, a subsidiary of NSE. NICCL 
has formulated Rules, Regulations, and Byelaws that are consistent with the Principles 
for Financial Market Infrastructures (PFMls) issued by the Committee on Payment and 
Settlement Systems (CPSS) and the International Organisation of Securities 
Commissions (IOSCO). The Rules and Byelaws have been approved by the Regulator, 
IFSCA. NICCL has put in place a robust and comprehensive Risk Management System. 

NICCL offers the following types of clearing memberships - Professional Clearing 
Member (PCM), Trading Cum Clearing Member (TMCM) and Trading Cum Self Clearing 
Member (TMSCM). 

The various asset classes that are cleared and settled by NICCL are: 
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Category Instrument Type 

Equity Index Futures 

Equity Index Options 

Single Stock Futures & 
Derivatives Options 
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Key Features 
o Trading Hours: 
Session-1 
Pre-open Open Time: 6:15 Hrs 
Pre-open Close Time: 6:25 Hrs 
Normal Market Open Time: 6:30 Hrs 
Normal Market Close Time: 15:40 Hrs 
Pre-Close Open Time: 15:45 Hrs 
Pre-Close Close Time: 15:50 Hrs 
Pre-Close End Time: 15:55 Hrs 
Session-2 
Pre-open Open Time: 16:25 Hrs 
Pre-open Close Time: 16:31 Hrs 
Normal Market Open Time: 16:35 Hrs 
Normal Market Close Time: 02:45 Hrs 
(Next Day) 
o Currency of Trade: US Dollars 
o Contract Calendar: 
Weekly, Monthly, Quarterly expiries 
o Margining: SPAN-Based 
o Settlement: Cash Settled 
o Daily Settlement: T +1 Day 

o Trading Hours: 
Session-1 
Normal Market Open Time: 6:30 Hrs 
Normal Market Close Time: 15:40 Hrs 
Session-2 
Normal Market Open Time: 16:35 Hrs 
Normal Market Close Time: 2:45 Hrs 
(Next Day) 
o Currency of Trade: US Dollars 
o Contract Calendar: 
Weekly, Monthly, Quarterly expiries 
0 Margining: SPAN Based 
0 Settlement: Cash Settled 
o Daily Settlement: T +1 Day 
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International 
Clearing 



Category Instrument Type 

Currency Futures & 
Derivatives Options 

Depostiory 
EQTYDR 

Receipt 

NSEIFSC 
USAIDR 

Receipt 

Key Features 
o Trading Hours: 
Session-1 
Normal Market Open Time: 6:30 Hrs 
Normal Market Close Time: 17:00 Hrs 
Session-2 
Normal Market Open Time: 17:30 Hrs 
Normal Market Close Time: 02:45 Hrs 
(Next Day) 
o Currency of Trade: US Dollars 
o Contract Calendar: 
Weekly, Monthly, Quarterly expiries 
o Margining: SPAN-Based 
o Settlement: Cash Settled 
o Daily Settlement: T +1 Day 

o Trading Hours: 
Session-1 
Normal Market Open Time: 06:30 Hrs 
Normal Market Close Time: 17:00 Hrs 
Session-2 
Normal Market Open Time: 17:30 Hrs 
Normal Market Close Time :02:45 Hrs 
(Next Day) 
o Currency of Trade: US Dollars 
o Trade for Trade settlement on a gr~ss 
basis 
o Daily Settlement: T +2 Day 
o Trading Hours: 19:00 - 1 :30 Hrs 
o Currency of Trade: US Dollars 
o Settlement: Delivery based 
o Daily Settlement: T +3 Day 
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Category lnstrum_ent Type Key Features 
o Trading Hours: 
Session-1 
NL T Market Open Time: 06:30 Hrs 
NL T Market Close Time: 16:55 Hrs 
Session-2 
NLT Market Open Time: 17:10 Hrs 
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Index 
NLT Futures & 

NL T Market Close Time: 02:45 Hrs (Next 

Options 
Day) 
o Currency of Trade: US Dollars 
o Contract Calendar: 
Weekly, Monthly, Quarterly expiries 
o Margining: SPAN-Based 
o Settlement: Cash Settled 
o Daily Settlement: T +1 Day 

As on March 31, 2024, NICCL had 18 (eighteen) clearing members of which there are 9 
(nine) Trading cum Clearing Members, 7 (seven) Trading cum Self Clearing Members and 
2 (two) Professional Clearing Members. Clearing Banks and Depositories are the key link 
between clearing members and NICCL for the settlement of funds and securities. The 
Members are required to maintain and operate a clearing account with any one of the 
designated clearing banks and a pool account with a depository participants. Currently, 
there are 7 (seven) clearing banks empanelled with NICCL for issuance of collateral and 
6 (six) Banks for clearing and settlement of funds. For the settlement of securities, NICCL 
has established connectivity with India International Depository IFSC Limited (IIDL), a 
depository in IFSC and with Global CSD Clearstream. 

1. Initiatives and Major Events during FY 2023-24: 

1. Full-scale operations of NSEIX-SGX GIFT Connect commenced on July 03, 2024, 
with US $8.05 billion open interest in Nifty futures and over US $1 .04 billion open 
interest in Nifty Options. This was a first-of-its-kind high-performance financial 
corridor between Singapore and India, driving deeper liquidity for the Nifty. GIFT 
NIFTY recorded a turnover of US$ 1.21 Billion on that day, demonstrating high 
confidence from global institutional investors. Consequent upon the implementation 
of SGX connect the revenues of the Company commenced from July, 2023. 

2. CARE Rating has assigned the highest credit rating of 'CARE AAA' to NICCL. This 
rating is considered to have the highest degree of safety and carry lowest credit risk. 

3. Negotiated Large Trades (NL T) functionality was extended to all the members, w.e.f. 
August 16, 2023, which was earlier available for SGX members only. 

4. NICCL has enhanced the risk management system during the year, wherein, the 
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risk reduction mode was modified from 90% to 85% w.e.f. June 19, 2023. 
5. NICCL has started computing and disseminating daily settlement price (DSP) for

index contracts at the close of market hours.
6. An unannounced Live session from the Disaster Recovery site was successfully

carried out on January 12, 2024. All the members and external interfaces
successfully participated in the session.

7. NICCL has successfully carried out Live Clearing & Settlement, Risk Management
activities from its Disaster Recovery Site from May 1_5, 2023, till May 19, 2023, and
from October 09, 2023, till October 13, 2023.

8. To optimize and strengthen the Risk Management and Clearing platform, NICCL
has started performing, internal order/trade/risk management activities every
trading/clearing day before the start of market, as part of pre-market sanity checks,
w.e.f. June 19, 2023.

9. The computed and validated Cyber Capability Index (CCI) score for NICCL for the
quarter ending December 2023 was 95.33.

2. Operational Updates:

1. As of March 31, 2024, NICCL clears and settles derivative contracts on 4 Indices, 7
currency pairs, 182 single stocks, 1 DR Receipt and 50 NSEIFSC Receipts.

2. NICCL accepts Cash, Fixed Deposit Receipt, Bank Guarantee, and US Treasury
Securities as collateral.

3. As of March. 31, 2024, the Settlement Guarantee Fund was US $4.57 Million.
4. The total value of the settlement for FY 2023-24 was US $40.40 million, while the

highest monthly settlement in FY 2023-27 was US $6.50 million for February 2024.

The Details of Derivative transactions for the FY 2023-24 are given in the table below: 

Month No. of Turnover* Mark-To- Final Total 
Contracts (in Mn US$) Market Settlement Settlement 

Traded Settlement + including (in US$) 
Premium Exercise 

Settlement Settlement 
(in US$) (in US$) 

Apr-23 8,76,261 18,159 1,98,377 1,29, 735. 70 3,28, 112. 70 

May-23 9,85,096 18,563 6,44,819 32,371.80 6,77,190.80 

Jun-23 12,26, 149 32,097 9,37,807 91,593.60 10,29,400.60 

Jul-23 14,77,931 57,449 31,33,217 5,13,815.40 36,47,032.40 

Aug-23 17,43,468 66,919 19,03,018 34,490.90 19,37,508.90 

Sep-23 17,00,910 67,144 23,35,384 2, 17,866.20 25,53,250.20 

Oct-23 16,58, 102 63,428 28,67,557 (18,272.00) 28,49 ,285. 00 

Nov-23 16,05,848 61,786 29,53,478 16,729.90 29,70,207.90 
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Month No. of Turnover* Mark-To-
Contracts (in Mn US$) Market 

Traded Settlement + 
Premium 

Settlement 
(in US$) 

Dec-23 15,49,462 65,582 56,81, 171 

Jan-24 17,16,767 73,770 62,55, 100 

Feb-24 17,82,918 78,090 68,00,019 

Mar-24 17,60,417 77,806 52,68,044 

Final 
Settlement 
including 
Exercise 

Settlement 
(in US$) 

8,600.80 

49,580.80 

(2,96,364.40) 

6,44,056.70 

+JZNSE 
International 
Clearing 

Total 
Settlement 

(in US$) 

56,89,771.80 

63,04,680.80 

65,03,654.60 

59,12,100.70 

*Above Turnover includes the value of futures and the premium value of options.

The Details of NSEIFSC Receipts for the FY 2023-24 are as given in the table below: 

Month No. of Turnover' Total Settlement Value Quantity settled 
Contracts (in Mn US$) (in US$) via Depository 

Traded 
Apr-23 4721 0.02 2.20 0 

May-23 5157 0.03 3.67 0 

Jun-23 13823 0.06 3.30 0 

Jul-23 20686 0.09 7958.02 1200 

Aug-23 26081 0.16 6684.10 1210 

Sep-23 21832 0.18 4.80 0 

Oct-23 5244 0.04 2.30 0 

Nov-23 2646 0.02 0.80 0 

Dec-23 9561 0.09 217.05 15 

Jan-24 8923 0.05 2.70 0 

Feb-24 9227 0.08 3.71 0 

Mar-24 4888 0.02 427.50 60 
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IFSCA has come out with the following circulars related to Clearing Corporation or 
Clearing Members during the financial year 2023-24: 

S. No. Date 
1. 09-May-2023 

2. 28-Nov-2023 

3. 06-Feb-2024 

4. 08-Feb-2024 

Title 
Status of operations at 
Disaster Recovery 
(DR) Site of the Broker 
Dealers and Clearing 
Members registered 
with IFSCA 

Timelines for disposal 
of applications 

Fee structure for the 
entities undertaking or 
intending to undertake 
permissible activities in 
I FSC As amended up 
to Februarv 6, 2024 
Reporting Norms for 
Capital Market 
Intermediaries 
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Remarks: 
IFSCA has clarified that operations 
carried out by the Broker Dealers 
and Clearing Members, from their 
respective DR sites located outside 
GIFT-IFSC and within India, shall 
be deemed to have been carried 
out at GIFT-IFSC 
IFSCA has defined the time limits 
for disposal of applications by 
various divisions/departments. For 
Market Infrastructure Institution, 
which include Broker dealer, 
clearing member, Depository 
participant, Custodian, time limit for 
application disposal is 45 days. 

IFSCA has issued a circular on fee 
structure for the entities 
undertaking or intended to 
undertake permissible activities in 
IFSC. 

IFSCA has issued circular on 
reporting norms for capital market 
intermediaries under IFSCA 
(Capital Market Intermediaries) 
Regulations 2021 and under 
IFSCA Circular -
F. No. 817 /I FSCA/Distribution/2022-
23 dated December 21 , 2022 

Clearing Members are required to 
submit details to IFSCA on 
following: 
1. No. of clients onboarded. 
2. Revenue from operations. 
3. Volume of clearing activities 
4. No. of complaint or disputes 
5. Margin collection data for the 

Quarter. 



S. No. Date 

5. 01-Mar-2024 

Title 

Ease of doing 
business: Settlement of 
Client's Funds lying 
with Broker Dealer 

4. Jechno!oav Updates: 

Remarks: 

I FSCA has issue a circular with an 
objective to promote ease of doing 
business in IFSC and taking into 
account 
the representations from investors 
and discussions with the Stock 
Exchanges: 
i) Unless otherwise specified by 
IFSCA, settlement of funds shall be 
done as per 
the Agreement/Consent Letter 
between the Broker Dealer and its 
client. The 
Stock Exchanges in IFSC may 
specify the format of such 
Agreement/ Consent 
Letter for the Broker Dealers. 

NSE 
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Clearing 

NICCL has a fully functional , best in class, technology platform to manage its daily 
operations, which includes, clearing and settlement, real time risk management and 
member interfaces for providing them information in real time as well as end of day. In 
addition, the company has setup robust cyber security operations using state of art 
technologies. The company has also setup redundancy at its Business Continuity site to 
ensure smooth operations, in case of a business disruption. 

The technology operations are managed 24X7 to ensure on time availability, in accordance 
with the nature of operations. 

The key highlights for the last year include: 

a. Build Resilient Systems: 

• DC-DR RTO 45 - RTO-45 was the technology initiative for ensuring smooth BCP 
operations. RTO45 was achieved across all NICCL system. It included process 
optimization, workflow implementation, single script for switchover. Multiple checks 
were implemented and automated to achieve start of business operations from the 
BCP site in less than 45 minutes. 

• Oracle Database RAC migration - For better server consolidation and easier workload 
management and enhanced protection from failure, across NICCL, RAC Migration 
project was taken up to build a resilient system to run all the components smoothly 
minimizing downtime. RAC runs with two nodes instead of legacy one node system 
which also improves database management system which reduces data loss to zero. 
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Technology improvement is a continuous process for every technology application. As a 
part of Technology improvement and enhancement, below projects were implemented in 
NICCL. 

• Technology revamp for Clearing & Settlement system - C&S system has been 
migrated to Java from Pro C. Advantage of this migration is to improve efficiency of 
the system and build a next-generation solution and resilient system. Another 
advantage is to reduce dependency on niche skilled C developers. 

• Risk Frontend technology change along with single frontend and role-based log in -
EDS Technology for EDS process was changed to java, Spring boot & Angular. It 
helped in newer technology stack as Java Spring-Boot, Spring Integration, Redis, 
Angular, supported introduction of caching of Master Data into REDIS, and enhanced 
User experience with a user-friendly interface. 

• Workflow optimization and providing key functionality on GUI - As part of workflow 
optimization, various workflows were integrated on Risk Front End GUI for ease of 
operations where Business users can login and perform workflow tasks with press of 
a button. 

• Build IT OPS GUI -A GUI was newly developed to monitor and perform IT Operations 
day to day activity. This includes monitoring system vitals and logs along with 
stop/start mechanism for every service of NICCL system which includes EOD and 
SOD. 

• Website migration to on premise for better management and cost-effective solution -
NICCL Website was migrated to on premise from AWS system. This proved to be a 
cost-effective solution from cost perspective as well as helped reduce compliance 
which were unresolvable on cloud-based solution. 

c. Implementation of SGX NIFTY Connect - the robustness of NICCL technology was 
tested on Jul 3, 2023, and no issues were faced. 

s. Financial _Summary I Highlights: 

Full Scale operations of NSEIX SGX Connect commenced from July 3, 2023 due to which 
the Company has generated revenue of Rs 1143.01 Lakhs from Clearing & Settlement 
Charges and Interest Income of Rs 522.62 Lakhs as against interest income of Rs 86.29 
Lakhs in FY 2022-23. 

Net Loss for the period under review has reduced from Rs 157 4.66 Lakhs in FY 2022-23 
to Rs 839.61 Lakhs, due to commencement of NSEIX SGX Connect operations and 
increased interest income. 
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The financial results for the year ended on March 31 , 2024, are summarized as below: 

Particulars 2023-24 2022-23 

(Rs. In (USO in (Rs. In (USO 
lakhs) lakhs) lakhs) in 

lakhs) 
Income 1665.63 20.12 86.29 1.07 
Expenditure 2505.25 30.26 1660.95 20.60 
Profit/(Loss) before tax (839.61) (10.14) (1 ,574.66) (19.53) 
Add/(Less) provision for tax - - -
includina deferred tax) 

Profit/(Loss) after tax (839.61) (10.14) (1 ,574.66) (19.53) 
Add/ (Less): Items that will 72.00 353.12 -
be reclassified to profit or 
loss 
Add/(less): Items that will not (9.25) (0.11) 1.32 0.02 
be reclassified to profit or loss 
Total comorehensive income (776.86) (10.25) (1 ,220.22) (19.51) 
Profit/(Loss) bought forward (5669.50) (92.26) (4,449.28) (72.95) 
1&rom orevious vear 
Less: Contribution to core SGF (2503.17) (30.11) - -
Balance carried to Balance (8949.52) (132.82) (5,669.50) (92.46) 
Sheet 

There was no change in the nature of business during the financial year 2023-24. 

5.1. Dividend 

In view of the loss incurred by the Company for the year under review, the Board of 
Directors did not recommend any dividend for the financial year 2023-24. 

5.2. Transfer to Reserves 

In view of the loss incurred by the company, no transfer was made to the General 
Reserves for the financial year 2023-24. 

5.3. Loans, Guarantees and Investments Under Section 186 of the Companies Act, 
2013 • 

During the peri'od under review, the Company did not grant any loan to any person or 
body corporate and did not provide any guarantee or security in connection with loan to 
any person or body corporate. Further, the Company did not make any investment/ 
acquisition in terms of Section 186 of the Companies Act, 2013 during the financial year 
2023-24. 
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5.4. Contracts or Arrangements with Related parties 
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All the related party transactions by the Company were in the ordinary course of 
business and were at arm's length basis. Transactions with related parties were 
conducted in a transparent manner, aligned with the interests of the Company and 
its Stakeholders. The particulars of the contracts or the arrangements with related parties 
form a part of the financial statements. 

5.5. Adequacy of Internal Financial Controls 

Regarding the internal financial controls of the Company, the noteworthy feature of its 
operations was the high degree of automation in the key areas of its operations and 
processes. 

All the processes are also well documented with comprehensive and well defined 
Standard Operating Procedures (SoPs) which inter-alia include the financial controls in 
the form of maker-checker, strict adherence to financial delegation given by the Board at 
various levels, system controls, information security controls as well as role-based access 
controls. Further, these controls are periodically reviewed while introducing new 
processes/changes in the processes, changes in the systems, and changes in the 
personnel handling the activities. These controls are also independently reviewed by the 
internal auditors establish the adequacy and the effectiveness of controls. 

The Internal and the Secretarial Auditors of the Company reviewed the compliances with 
respect to the applicable laws, rules, regulations, and guidelines and found them 
adequate. 

5.6. Subsidiaries, Joint Ventures and Associate Companies 

The Company does not have any subsidiary, joint venture, or associate .Company. 

5. 7. Deposits 

The Company has not invited, accepted, or renewed any deposits within the meaning of 
Section 73 of the Companies Act, 2013. Accordingly, the requirement to furnish details 
relating to deposits covered under Chapter V of the Companies Act, 2013 does not apply 
to the company, 

5.8. Risk Management 

The Company has formulated a comprehensive enterprise risk management policy. The 
policy covers the identification and assessment of different elements of risk and specifies 
measures to mitigate their impact on the Company's functioning. The Risk Management 
Committee of the Board meets every quarter to review the robustness and adequacy of 
the Company's risk management policy. 
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5.9. Material Changes and Commitments, if any, affecting the financial position of 
the company which have occurred between the end of the financial year of the 
company and the date of the report 

There were no material changes and commitments during the F.Y. 2023-24 or between 
the end of the F.Y. 2023-24 and the date of this Report, that have adversely affected the 
financial position of the Company. 

The Company received approval from the I FSCA vide its letter dated May 19, 2023, 
granting recognition as a Clearing Corporation for a period of one year effective from May 
29, 2023 up to May 28, 2024. 

5.10.Significant Orders passed by the Regulators or Courts or Tribunals 
Impacting the Company 

During the year under review, there were no significant or material orders passed by the 
Regulators/Courts/Tribunals that would impact the status of the Company as a going 
concern. 

5.11. Explanations or Comments on the Auditor's Report 

The report of the Statutory Auditor forms a part of the financial statements. There were 
no qualifications, reservations, adverse remarks, or disclaimers by the Statutory Auditors 
(appointed under Section 139 of the Companies Act, 2013) in their report. 

5.12. Reporting of frauds by Auditors 

During the year under review, neither the statutory auditors nor the secretarial auditors 
reported to the Board of Directors under Section 143 (12) of the Companies Act, 2013, 
any instances of fraud committed against NICCL by its officers or employees. 

5.13.Share Capital 

During the year under review, the share capital of the Company underwent change as 
under: 

1. Authorised Share Capital 

The Governing Board and the members at the Extra Ordinary General Meeting on March 
15, 2023, and April 20, 2023, respectively, approved the increase in authorised share 
capital of the Company from Rs. 1,50,00,00,000 (Rupees One Hundred and Fifty Crore) 
divided into 15,00,00,000 (Fifteen Crore) Equity Shares of Rs. 10/- (Rupees Ten only} 
each to Rs. 3,00,00,00,000 (Rupees Three Hundred Crore) divided into 30,00,00,000 
(Thirty Crore) Equity Shares of Rs. 10/- (Rupees Ten only} each, and consequent 
amendment to the Memorandum of Association of the Company. 
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2. Issued, Subscribed and Paid-up Equity Share Capital 
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The Governing Board on June 23, 2023, allotted 1,00,00,000 (One Crore) equity shares 
of Rs. 10/- (Rupees Ten only) each to NSE Clearing Limited, holding company of the 
Company. 

Further the Governing Board on September 28, 2023, allotted 15,00,00,000 (Fifteen 
Crore) equity shares of Rs. 10/- (Rupees Ten only) each to NSE Clearing Limited, 
holding company of the Company. 

As on March 31, 2024, the issued, subscribed and paid-up share capital of the Company 
stood at Rs. 2,50,00,00,000 (Rupees Two Hundred and Fifty Crore) consisting of 
25,00,00,000 (Twenty Five Crore) equity shares of face value of Rs. 10 each fully paid 
up. 

Further, during the year, the Company has not issued any convertible securities. 

6. Registered Office: 

The registered office of the Company is situated at Unit-1202, Brigade International 
Financial Center, 12th floor, Block-14, Road 1C, Zone-1 , GIFT SEZ, GIFTCITY, 
Gandhinagar Gujarat - 382355. 

7. Extract of the Annual Return: 

In terms of the MCA notification dated January 4, 2017, I FSC Public Companies are 
exempted from complying with the provisions of Section 92 (3) of the Companies Act, 
2013 and henc~ the Company is not required to place copy of Annual Return on the 
website of the Company. 

8. Human Resources: 

The Company considers its employees as the most valuable resource and ensures 
strategic alignment of Human Resource practices to business priorities and objectives. 

As on March 31 , 2024, the Company had a dedicated human capital of 25 employees 
on the rolls of NICCL. 

In terms of the MCA notification dated January 4, 2017, IFSC Public Companies are 
exempted from complying with the provisions of Section 197 and hence no disclosure is 
required to be made in the Boards' Report as per Rule 5 of the Companies (Appointment 
and Remuneration of Managerial Personnel) Rules, 2014. 
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9. Disclosures under sexual Harassment of Women at workplace 
{Prevention, Peobibition & Redressan Act, 2013: 

The disclosures required to be given under the Sexual Harassment of Women at 
Workplace (Prevention, Prohibition & Redressal) Act, 2013 are provided in the following 
table: 

The detail provided is as per the POSH annual report filed for the Calendar year 2024. 

1 Number of complaints of sexual Nil 
harassment received durina the year. 

2 Number of complaints disposed of during Not applicable 
"he year. 

3 Number of cases pending for more than Not applicable 
ninetv davs. 

14 Number of workshops or awareness Awareness Program for all employees 
programs against sexual harassment were conducted 
carried out. 

5 Nature of action taken bv the employer. Not applicable 

The Company has complied with the provisions relating to the constitution of Internal 
Complaints Committee under the Sexual Harassment of Women at Workplace 
(Prevention, Prohibition and Redressal) Act, 2013. 

10. Directors and Key Managerial personnel {KMP): 

10.1 . Directors: 

Following were the Directors as on March 31 , 2024: 

Sr. Name of Director DIN Category 
No. 
1 Mr. Kumar 06632984 Public Interest Director 

Kanakasabaoathv (Chairman) 
2 Mr. Kapil Seth 03596866 Public Interest Director 
3 Mr. Kamalakar Karlaoalem 09198185 Public Interest Director 
4 Mr. Mukesh Aaarwal 03054853 Shareholder Director 
5 Mr. Neerai Kulshrestha 02994647 Manaaina Director & CEO 

Further, following changes have taken place in the Board of Directors during the Financial 
Year. 

• Cessation of Director 

None of the Directors resigned during the financial year 2023-24. 
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• Appointment of Director 
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IFSCA approved the appointment of Mr. Neeraj Kulshrestha as the Managing Director & 
CEO of the Company effective from July 24, 2023 for a period of 5 years. 

10.2. Director's e-KYC 

The Ministry of Corporate Affairs (MCA) has vide amendment to the Companies 
(Appointment and Qualification of Directors) Rules, 2014 mandated, KYC of all the 
Directors through the e-form DIR-3 KYC. All Directors of NICCL have complied with the 
aforesaid requirement. 

10.3. Disclosure under Section 164 of the Companies Act, 2013 

The Company has received disclosures in Form DIR-8 required under Section 164 of the 
Companies Act, 2013 and has noted that none of the Directors are disqualified on account 
of non-compliance with any of the provisions of the Companies Act, 2013 read with the 
Companies (Appointment and Qualification of Directors) Rules, 2014. Further, there were 
no acts of omission/commission by the company itself, leading to the disqualification of 
its directors. 

10.4. Declaration of Independence 

The terms and conditions of appointment of Independent Directors are as per Schedule 
IV of the Companies Act, 2013. Mr. Kumar Kanakasabapathy, Mr. Kamalakar Karlapalem 
and Mr. Kapil Seth, Independent Directors have submitted a declaration that they meet 
the criteria of Independence as provided in sub section (6) of section 149 of the 
Companies Act, 2013 and that there have been no changes in the circumstances which 
may affect their status as Independent Directors during the year. 

In terms of section 149 (7) of the Companies Act, the Independent Director shall enroll 
his / her name in the Databank, being maintained by the Indian Institute of Corporate 
Affairs to qualify as an Independent Director. The enrollment of all the Independent 
Directors of the ·company have been completed and they have furnished a declaration to 
the Board affirming compliance with the provisions contained under sub rule 1 & 2 of Rule 
6 of Companies (Appointment & Qualification of Directors) Rules, 2014. 

All the Directors of the Company also adhere to the Fit and Proper person criteria as 
specified in IFSCA (MIi) Regulations, 2021 . 

10.5. Directors Retiring by Rotation 

Pursuant to the MCA notification dated January 4, 2017, the IFSC Public Companies 
are exempted from complying with the provisions of Section 152 (6) & (7) of the 
Companies Act, 2013 and hence none of the Directors of the Company shall retire by 
rotation at the ensuing Annual General Meeting. 
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10.6. Key Managerial/Management Personnels (KMPs) 

Following were the Key Managerial Personnels as on March 31 , 2024 
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Pursuant to the Companies Act, 2013, Mr. Neeraj Kulshrestha, Managing Director & CEO, 
Ms. Hemal Davda, Chief Financial Officer and Mr. Arjav Trivedi, Company Secretary, are 
the Key Managerial Personnel of the Company. 

In addition to the above Mr. Vivek Singhvi, Chief Risk & Regulatory Officer and 
Compliance Officer, Mr. Sushil Limbulkar, Chief Technology Officer, Mr. Gaurang 
Thakkar, Chief Information Security Officer, Mr. Saroj Nanda, Head - Clearing & 
Settlement, Mr. Sharad Sharma, Head - Risk Management and Mr. Amit Prabhu, Senior 
Manager - ADM are the Key Management Personnel as per IFSCA (MIi) Regulations, 
2021 . 

Further, following changes have taken place in the Key Managerial/Management 
Personnels during the Financial Year: 

- Mr. Vivek Singhvi ceased to be CEO and was appointed Chief Risk and Regulatory 
Officer and Mr. Neeraj Kulshrestha was appointed as the Managing Director & CEO 
with effect from July 24 2023, 

- Mr. Nitin Bhadre ceased to be CFO with effect from August 28, 2023 and Ms. Hemal 
Davda was ·appointed as CFO with effect from October 16 2023, 

- Ms. Jinal Shah ceased to be Compliance Officer with effect from August 16, 2023 and 
Mr. Vivek Singhvi was appointed as the Compliance Officer with effect from October 
17, 2023, . 

- Mr. Ravin Tank ceased to be Company Secretary with effect from August 16, 2023 and 
Mr. Arjav Tdvedi was appointed as the Company Secretary with effect from December 
06, 2023, and 

- Mr. Amit Prabhu, Senior Manager - ADM was designated as KMP with effect from 
January 17, 2024. 

11 . NICCL Board: 

11.1. Board Evaluation 

In terms of regulation 24(4) of IFSCA MIi Regulations, 2021 , the Governing Board of a 
recognized market infrastructure institution shall review the overall performance and the 
performance of its Individual directors and Independent External Person (IEP) regularly. 

The performance of all the Directors and Independent External Person (IEP) was 
evaluated by the entire Board except the person being evaluated. The performance of the 
Committees was evaluated by the Board. The NRC also carried out the evaluation of 
Individual Directors and Independent External Person (IEP). The Board also carried out 
the evaluation ·of their own performance apart from its Committees and Individual 
Directors and I EPs. 
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11 .1.1 The criteria for evaluation for each of the above are as follows: 

11 .1.1.1 Performance evaluation of the Board 
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The performance of the Board of Directors is evaluated on the basis of various 
governance and business-related parameters which include, inter-alia, Corporate 
Governance standards adopted by the Board such as Board composition, Board 
Dynamics, Board Information, Board Strategy, Board and Management Team 
Relationship, Board Member Engagement and Development, Engagement with 
Shareholders, Regulators and Other Key Stakeholders, etc. The evaluation was done 
based on a questionnaire with the aim to evaluate the Board's own performance and to 
evaluate the performance of individual directors. 

The performance of the Board and individual Directors was evaluated by the Board 
seeking inputs from each of the Directors. The criteria for performance evaluation of the 
Board included _the board composition, shared vision, strategy, effectiveness of board 
processes and adequacy of information to the Board. The criteria for performance 
evaluation of i'ndividual Directors included acting independently and in the best interests 
of the Company and contributing to the Board meetings by devoting sufficient time to 
understand the issues under discussion. The Chairman of the Board was also evaluated 
on the key aspects of the role. The same was responded to by the Board members. 
6.1.1.2 Performance evaluation of the Committees 

In addition to the principles stated above for evaluation of the Board, to the extent 
applicable to the respective committees, constructive recommendations made by the 
Committee(s) to the Board are also kept in mind while evaluating their performance. 

11.2. Number of Board Meetings 

Regular Meetings of the Board were held to discuss and decide on all the relevant aspects 
of the functioning of the organization. The tentative schedule of Board Meetings to be 
held in any financial year is circulated to the Directors in advance to enable them to plan 
their schedule and ensure participation in the meetings. 

During the finahcial year 2023-24, 9 (Nine) Board Meetings were held on April 05, 2023, 
April 20, 2023, April 26, 2023, June 05, 2023, July 19, 2023, August 29, 2023, October 
17, 2023, January 17, 2024, and March 06, 2024. The maximum gap between any two 
meetings was less than one hundred and twenty days. 

The details of the attendance of the directors at the meetings held on the above 
dates are given in the table hereunder: 

Name Number of meetings held Number of 
during tenure of the meetings attended 

directors 
Mr. Kumar 9 9 
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Name Number of meetings held 

. 
Kanakasabaoathv 
Mr. Kamalakar Karlaoalem 
Mr. Mukesh Aaarwal 
Mr. Kaoil Seth 
Mr. Neerai Kulshrestha* 

*Appointed w.e.f. July 24, 2023. 

11.3. Committees of the Board 

during tenure of the 
directors 

9 
9 
9 
4 

Number of 
meetings attended 

9 
8 
9 
4 
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Pursuant to Regulation 26 of IFSC(MII) Regulations, 2021 read with IFSC Circular dated 
June 28, 2022, bearing reference No. IFSCNCMD/DMIIT/MII/CG/2022-23/1 the 
Company has constituted following Functional and Oversight Committees namely: 

i. Member Selection Committee 
ii. Investor Grievance Redressal Committee 
iii. Nomination and Remuneration Committee 
iv. Standing Committee on Technology 
v. Advisory Committee 
vi. Audit Committee 
vii. Regulatory Oversight Committee 
viii. Risk Management Committee 

The terms of reference of the Board Committees are determined by the Board from time 
to-time. Meetings of the Board Committees are normally convened by the respective 
Committee Chairman. Matters requiring the Board's attention / approval, as emanating 
from the Board_ Committee Meetings, are placed before the Board with clearance of the 
Committee Chairman. All the recommendations made by Board Committees during the 
year were accepted by the Board. Minutes of the Board Committee Meetings are placed 
before the Board for its information. The role and composition of these Committees, 
including the number of meetings held during the financial year and the related 
attendance, are provided below:-

Risk Management Committee (RMC) 

The Committee. consists of three Directors viz., Mr. Kapil Seth, PIO, Mr. K Kumar, PIO 
and Mr. Prasad koparkar, IEP, as its members with Mr. Kapil Seth, as its Chairperson. 

During the financial year 2023-24, 6 (Six) meetings of the RMC were held on April 19, 
2023, April 26, 2023, June 05, 2023 July 19, 2023, October 17, 2023 and January 16, 
2024. 

The details of the attendance of the Members at the meetings held on the above dates 
are given in the table hereunder: 
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Name Number of meetings held during Number of meetings 
membership of Director/lEP attended 

Mr. Kaoil Seth 6 6 
Mr. K Kumar 6 6 
Mr. Prasad Kooarkar 6 5 

The brief terms of reference of Risk Management Committee are as follows: 
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► To formulate a detailed risk management policy which shall be approved by the 
Governing Board 

► To review the Risk Management Framework & risk mitigation measures from time to 
time 

► To monitor and review enterprise-wide risk management plan and lay down 
procedures to inform Board members about the risk assessment and minimization 
procedures 

► The Head of the Risk Management Department shall report to the Risk Management 
Committee and to the Managing Director of the Clearing Corporation 

► The Risk Management Committee shall monitor implementation of the risk 
management policy and keep the IFSCA, and the Governing Board informed about 
its implementation and deviation, if any 

Audit Committee 

The Committee consists of three Directors viz., Mr. Kapil Seth, PIO, Mr. K Kumar, PIO, 
Mr. Kamalakar Karlapalem, PIO as its members with Mr. Kapil Seth, as its chairperson. 

During the financial year 2023-24, 5 (Five) meetings of the Audit Committee were held on 
April 20, 2023, July 19, 2023, October 17, 2023, January 17, 2024 and March 06, 2024. 

The details of the attendance of the Members at the meetings held on the above date is 
given in the tabl~ hereunder: 

Name Number of meetings held Number of meetings attended 
during membership of 

Director 
Mr. Kaoil Seth 5 5 
Mr. K Kumar 5 5 

Mr. Kamalakar Karlapalem 5 5 

The brief terms of reference of Audit Committee are as follows: 

► To recommend appointment, remuneration and terms of appointment of auditors of 
the Clearing Corporation. 

► To review and monitor the auditor's independence and performance, and the 
effectiveness of the audit process. 

► To examine the financial statement and the auditor's report thereon. 
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► Approval or any subsequent modification of transactions of the Clearing Corporation 
with related parties. 

► To scrutinize the inter-corporate loans and investments. 
► Valuation . of undertakings or assets of the Clearing Corporation, wherever it is 

necessary. 
► To evaluate internal financial controls and risk management systems. 
► To monitor the end use of funds raised through public offers and related matters. 
► In addition to the above, it will also discharge the function as Audit Committee under 

the Companies Act, 2013. 

Nomination and Remuneration Committee 

The Nomination & Remuneration Committee (NRC) comprises three Directors viz., 
Mr. Kapil Seth,_ PIO, Mr. K Kumar, PIO and Mr. Kamalakar Karlapalem, PIO, as its 
members with Mr. Kapil Seth as its Chairperson. 

During the financial year 2023-24, 3 (Three) meetings of the NRC were held on April 19, 
2023, October 17, 2023, and January 17, 2024. 

The details of the attendance of the Members at the meetings held on the above date is 
given in the table hereunder: 

Name Number of meetings held Number of meetings 
during membershio of Director attended 

Mr. Kapil Seth 3 3 
Mr. K Kumar 3 3 
Mr. Kamalakar Karlaoalem 3 3 

The information regarding the performance evaluation criteria of Independent Directors is 
covered in the Board's Report. 

The brief terms of reference of Nomination & Remuneration Committee are as follows: 

► Identify a KMP, other than personnel as specifically provided in its definition under 
MIi Regulations. 

► Lay down the policy for compensation of KMP in terms of the compensation norms 
prescribed by I FSCA from time to time. 

► Determine the compensation of KMPs in terms of the compensation policy. 
► Determine the tenure of a KMP, other than a director, to be posted in a regulatory 

department. 
► Select the Managing Director. 
► Frame & review the performance review policy to carry out evaluation of every 

director's performance, including that of PIO. 
► Recommend whether to extend the term of appointment of the PIO. 
► Besides the above, it will also discharge the function as Nomination & Remuneration 

Committee under the Companies Act, 2013 as amended from time to time. 
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Standing Committee on Technology (SCOT) 

The Committee consists of Mr. Kamalakar Karlapalem, PIO, Mr. K Kumar, PIO, Mr. 
Sameer Kulkarni, Independent External Person and Mr. Srikumar Krishnamoorthy, 
Independent External Person as its members with Mr. Kamalakar Karlapalem, as its 
Chairperson. 

During the financial year 2023-24, 5 (Five) meetings of the SCOT were held on April 19, 
2023, July 14, 2023, October 17, 2023, January 16, 2024 and March 4, 2024. 

Name Number of meetings held during Number of 
membership of Director/ IEP meetinas attended 

Mr. Kamalakar Karlaoalem 5 5 
Mr. K Kumar 5 5 
Mr. Sameer Kulkarni 5 5 
Mr. Srikumar Krishnamoorthv 5 5 

The brief terms of reference of Standing Committee on Technology are as follows: 

► Monitor whether the technology used by the Clearing Corporation remains up to date 
and meets the growing demands; 

► Monitor the adequacy of system capacity and efficiency; 
► Examine the changes being suggested to the existing software/hardware; 
► Investigate jnto the problems relating to computerized risk management / clearing & 

settlement system, such as hanging/ slowdown/ breakdown; 
► Ensure that transparency is maintained in disseminating information regarding 

slowdown/break down in risk management/ clearing & settlement system; 
► The Committee shall submit a report to the Governing Board of the Clearing 

Corporation and the Governing Board will deliberate on the report and suitable action/ 
remedial measure will be taken; 

► Any delay in clearing and settlement operations will be explained and reported to the 
Authority; 

► Review the implementation of the Governing Board approved cyber security and 
resilience policy and its implementation; 

► Such other matters in the scope as may be referred by the Governing Board of the 
Clearing Corporations and/or IFSCA. 

Advisory Committee 

The Advisory Committee presently comprises of 3 Clearing members and Mr. K Kumar, 
PIO, who acts as its chairperson. 
The brief terms of reference of Advisory Committee includes advising the Governing 
Board on non-regulatory and operational matters including product design, technology, 
charges and levies. 

During the financial year 2023-24, 2 (Two) meetings of the Advisory Committee were held 
on July 19, 2023 and January 17, 2024. 
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Name Number of meetings held 
during membership of Director/ 

Authorized representative 
Mr. Kumar 2 
Kanakasabapathv 
Authorized representative 2 
of Globe Capital (IFSC) 
Limited 
Authorized representative 2 
of PACE Financial IFSC 
Private Limited 
Authorized representative 2 
of Stockholding Securities 
IFSC Limited 

Regulatory Oversight Committee 

Number of meetings 
attended 

2 

2 

2 

2 
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The Committee consists of Mr. Kapil Seth, PID, Mr. Kamalakar Karlapalem, PID, 
Dr. Golaka Nath, Independent External Person, as its members with Mr. Kapil Seth, as 
its Chairperson. • 

During the financial year 2023-24, 3 (Three) meetings of the ROC were held on April 19, 
2023, October 16, 2023 and January 16, 2024. 

Name Number of meetings held Number of meetings attended 
during membership of 

Director/lEP 
Mr. Kaoil Seth 3 3 
Mr. Kamalakar 3 3 
Karlapalem 
Dr. Golaka Nath 3 3 

The brief terms of reference of Regulatory Oversight Committee are as follows: 

► Oversee matters related to member regulation such as admission of members, 
inspection, disciplinary action, etc. 

► Oversee IFSCA inspection observations on membership related issues; 
► Estimate adequacy of resources dedicated to member regulation; 
► Monitor the disclosures made under the MIi Regulations and the circulars issued 

thereunder; 
► Review the actions taken to implement the suggestions of IFSCA's Inspection Reports 

and place it before the Governing Board of Clearing Corporation; 
► To follow up and ensure compliance/ implementation of the inspection observations; 
► Supervising the functioning of Investors' Services Cell of the Clearing Corporation 

which includes review of complaint resolution process, review of complaints unresolved 
over long period of time, estimate the adequacy of resources dedicated to investor 
services, etc; . 
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► Lay down procedures for the implementation of the Code of Ethics; 
► Prescribe reporting formats for the disclosures required under the Code of Ethics; 
► Oversee the implementation of the Code of Ethics; 
► Periodically monitor the dealings in securities of the KMP; 
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► Periodically monitor the trading conducted by firms/corporate entities in which the 
directors hold twenty percent or more beneficial interest or hold a controlling interest; 

► Reviewing the fees and charges levied by a Clearing Corporation; 
► Monitoring the implementation of MIi Regulations and other applicable rules and 

regulations along with IFSCA Circulars and other directions issued thereunder; 
► The head(s) of department(s) handling the above matters shall report directly to the 

Committee and also to the Managing Director; 
► Any action of a recognized Clearing Corporation against the aforesaid head(s) shall be 

subject to an appeal to the Committee, within such period as may be determined by 
the Governing Board. 

Member Selection Committee 

The Committee· consists of Mr. Kapil Seth, PIO, Mr. Kamalakar Karlapalem, PIO, 
Mr. Neeraj Kulshrestha, MD & CEO as Members with Mr. Kapil Seth, as its Chairperson. 
Further, the Committee was reconstituted by appointment of Mr. Neeraj Kulshrestha and 
cessation of Mr. ·vivek Singhvi as member w.e.f. October 17, 2023. 

During the financial year 2023-24, 3 (Three) meetings of the MSC were held on July 19, 
2023, October 16, 2023 and January 17, 2024. 

Name Number of meetings held Number of meetings 
during membership of attended 

Director 
Mr. Kaoil Seth 3 3 
Mr. Kamalakar 3 3 
Karlaoalem 
Mr. Vivek SinQhvi* 2 2 
Mr. Neerai Kulshrestha* 1 1 

* w.e.f October 17, 2023 

The brief terms of reference of Member Selection Committee are as follows: 
► To scrutinize, evaluate, accept or reject applications for admission of members and 

transfer of membership and approve voluntary withdrawal of membership 
► Formulate policy for regulatory actions, including warning, monetary fine, suspension, 

deactivation of terminal , declaring a member as defaulter, expulsion, to be taken for 
various violations by the members of the Clearing Corporation 

► Based on the laid down policy, the Committee shall consider the cases of violations 
observed during inspection, etc. and impose appropriate regulatory measure on the 
members of the Clearing Corporation 

► While imposing the regulatory measure, the Committee shall adopt a laid down 
process, based on the 'Principles of natural justice' 
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► Realize the assets / deposits of defaulter/expelled member and appropriate amongst 
various dues and claims against the defaulter/ expelled member in accordance with 
the Rules, Byelaws and Regulations of the Clearing Corporation 

► Admission /rejection of claims against such members over the assets of the 
defaulter/expelled member 

► To manage the Core Settlement Guarantee Fund (Core SGF) of the Clearing 
Corporation, including its investment as per the laid down norms and ensure proper 
utilization of Core SGF 

Investor Grievance Redressal Committee (IGRC) 

The Grievance Redressal Committee Panel of the parent company i.e. NSE Clearing 
Limited was being utilized for NSE IFSC Clearing Corporation Limited, basis on the 
approval received from IFSCA till January 16, 2024. 

The Governing Board at its meeting held on January 17, 2024, approved the constitution 
of Investor Grievance Redressal Committee at NICCL comprising of the existing panel 
members of the _Investor Grievance Redressal Committee (IGRC) of NSEIX. 

The Investor Grievance Redressal Committee of NICCL consists of Mr. Ashish Shah, 
Mr. Ashok Shah, Mr. Kunal Vaishnav, Mr. Rajesh Shah, Mr. Sandeep Shroff and 
Mr. Shantanu Mehta as Panel Members. 

During the financial year 2023-24, no meeting of IGRC was conducted. 

The brief terms ·of reference of Investor Grievance Redressal Committee are as fol lows: 

► To deal with the complaints referred to it by the Clearing Corporation, hear the parties 
and resolve their complaints / disputes. 

11.4. Corporate Social Responsibility Committee (CSR) 

The Company does not transcend the threshold limits as required under Section 135 of 
the Companies Act, 2013 and accordingly is not required to constitute a CSR Committee 
to discharge the functions mandated under the provisions so prescribed. 

11.5. Company·•s Policy on Directors' Appointment and Remuneration including 
Criteria for determining Qualifications, Positive Attributes, Independence of 
Directors 

The provisions of Section 178 of the Companies Act, 2013 are not applicable to the 
Company as per the exemption notification no. G.S.R. 08(E) dated January 4, 2017. 
Further, the Governing Board at its meeting held on January 17, 2024 pursuant to 
Regulation 26 of the International Financial Services Centres Authority (Market 
Infrastructure Institutions) Regulations, 2021 read with IFSCA circular dated June 28, 
2022, approved the Policy for Nomination and Appointment of Directors, KMPs and 
Senior Management and Remuneration Policy of the Company .. 
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During the year under review, none of the Non-Executive Directors was drawing any 
remuneration from the Company. The sitting fees were paid to Mr. Kumar 
Kanakasabapathy, Mr. Kamalakar Karlapalem and Mr. Kapil Seth, Public Interest Director 
of the Company and the same was in accordance with the provisions of the Companies 
Act, 2013 and the rules specified thereunder. 

11.6. Directors' Responsibility Statement 

Your Directors' .confirm that 

i. In the preparation of the annual accounts, the applicable accounting standards 
have been followed along with proper explanations relating to material departure, 
if any. 

ii. They have selected accounting policies and applied them consistently and have 
made judgments and estimates that were reasonable and prudent to give a true and 
fair view of the situation of the Company as of March 31 , 2024 and of the loss of 
the Company for the year. 

iii. They have. taken proper care to maintain adequate accounting records in 
accordance with the provisions of the Companies Act, 2013 for safeguarding the 
assets of the Company and for preventing frauds and other irregularities. 

iv. They have ensured that the annual accounts were prepared on a going concern 
basis. 

v. They have laid down internal financial controls to be followed by the Company and 
that such internal financial controls were adequate and effective. 

vi. They have devised proper systems to ensure compliance with the provision of all 
applicable -laws and such systems were adequate and effective. 

12. Statutory Auditors: 

M/s K.S. Aiyar & Co., Chartered Accountants, Mumbai, were appointed as Statutory 
Auditors of the Company at the 5th Annual General Meeting held on June 20, 2022, for a 
period of 5 (five) years from the conclusion of the 5th Annual General Meeting ti ll the 
conclusion of the 11 th Annual General Meeting to be held in the year 2027. 

The Report given by the Statutory Auditors, M/s. K.S. Aiyar & Co. LLP, Chartered 
Accountants on the financial statements of the Company forms a part of the Annual 
Report. 

13. secretarial Audit: 

Pursuant to the provisions of Section 204 of the Act and the Companies (Appointment 
and Remuneration of Managerial Personnel) Rules, 2014, the Company appointed 
M/s. Kashyap Mehta & Associates, Company Secretaries to undertake the Secretarial 
Audit of the Company for the Financial Year 2023-24. The Secretarial Audit Report issued 
by them is annexed herewith as Annexure 1. The report does not contain any 
qualifications, reservations, or adverse remarks. 
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14. Cost Audit/Cost Records: 

NSE 
International 
Clearing 

Pursuant to the provisions of Section 148 of the Act and the Companies (Cost Records 
and Audit) Rules, 2014, the Company is not required to maintain cost records and to 
appoint cost auditors during the year. 

15. Opportunities: 

Your Company is committed to explore all opportunities to harness the potential offered 
by the sector. 

15.1 . NICCL proposes to become a Local Operating Unit accredited with Global Legal 
Entity Identifier Foundation (GLEIF) for issuance of Legal Entity Identifier to IFSCA 
Regulated entities. 

15.2. NICCL proposes to facilitate foreign investors to subscribe to Sovereign Green 
Bond, in IFSC, proposed to be auctioned by Government of India. Additionally, 
these Bonds shall be available for OTC reporting and settlement in GIFT IFSC 
through NICCL. 

16. Conservation Of Energy, Technology Absorption And foreign Exchange 
Earnings/Outgo: 

The Company has always been conscious of the need to conserve energy. The Company 
is continuously identifying area where energy can be saved and appropriate measures 
have been taken for optimizing energy conservation: 

16.1.Conservation of Energy and Technology Absorption 

General Lighting System, PAC System and Power distributions system: 

(A) LED lights have been used for office area lighting in place of conventional CFL type 
lights. LED lights consume less energy and have more longevity and reliability than 
that of conventional CFL lights. 

(B) Regular maintenance of Precision Air Conditioning (PAC) system for Data Centre 
Cooling and Maintaining of optimum thermal parameters at PAC units has reduced 
the electrical energy consumption. 

(C) Maintained near unity power factor in distributions system. 
(D) 25% lighting consumption savings on total saving and 20% HVAC consumption 

savings 011 total savings on account. 
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Occupancy Sensors: 

NSE 
International 
Clearing 

Occupancy sensors have been installed so that lights get switched off automatically when 
the area is not . in use. This has also reduced the energy consumption substantially 
towards lighting. 

Energy Conservative Measures taken up for the building by GIFT City Limited 

District Cooling System (DCS): 

The office air conditioning is being fed from GIFT's District Cooling System with state of 
the art technology with Thermal Energy Storage System. This has resulted in reduction 
of electricity consumption towards operation of Air-Conditioning System in NSE IFSC's 
office area by around 30366 Tr-Hr in FY-23-24 as compared to conventional AC System. 

16.2. Foreign Exchange earnings/outgo 

The Company operates in International Financial Service Centre (IFSC) located in GIFT 
SEZ Gandhinag_ar Gujarat. By virtue of operating in IFSC zone the functional currency of 
the Company is.United State Dollar (USO) and the reporting currency is INR. Accordingly, 
for the purpose of determining foreign exchange inflow the equity contribution from 
holding company NSE Clearing Limited has been considered and for the purpose of 
foreign exchange outflow the conversion of amount from USD to INR is considered. The 
transaction of the Company with entities located in IFSC are not being considered for the 
purpose of foreign exchange earnings and expense. Company generates its revenue 
from operations and investment income in USD only. 

Foreign exchange earnings and outgo during the year under review: 

Foreign exchange inflow - USD 1,92,36,320.25 (P.Y. NIL) 
Foreign Exchange Outflow- USD 33,67,000.00 (P.Y. USO 16,51 ,700.00) 
Foreign Exchange Earnings - NIL (P.Y. NIL) 
Foreign exchange capital and operational expense - USD 1,04, 168.64 (P.Y. USD 
12,475.98) 

17. Proceedin_gs Under Insolvency and Bankruptcy Code, 2016: 

MCA has vide. Companies (Accounts) Amendment Rules, 2021, effective from April 01, 
2021, amended:rule 8 with respect to the disclosures of details of an application made or 
any proceeding pending under the Insolvency and Bankruptcy Code, 2016 during the 
year along with their status as at the end of the financial year. The same was not 
applicable to your Company as there are no such applications made or proceedings 
pending under t_he Insolvency and Bankruptcy Code, 2016 with respect to your Company. 

18. Difference In Amount of the Valuation: 

MCA has vide -Companies (Accounts) Amendment Rules, 2021 , effective from April 01 , 
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2021, amended the rule 8 with respect to the disclosures of details of the difference 
between the amount of the valuation done at the time of one-time settlement and the 
valuation done while taking a loan from the Banks or Financial Institutions along with the 
reasons thereof. The same was not applicable to your Company as there was no such 
instance of either settlement or loan from a Bank or Financial Institution during the year 
under review. 

19. Acknowledgment: 

The Board of Directors is grateful for the support and co-operation extended by NSE 
Clearing Limited and its group companies and looks forward to their continued support 
and co-operation. The Board would also like to place on record its deep appreciation of 
the contribution made by all the employees towards the establishment and development 
of the Comparty. 

Place: Mumbai 
Date: April 24, 2024 

For and on behalf of the Board otpir ectors 

~,~r:i Gt,'.?'.,oo 

' ~-- ~ li ~c-;JO \J\ , "'-../ " ~~ )~ 
Kumar Kana asabapathy ~...»J' ~ ~ 
DIN:0663298 ~ * ·i~ -Chairman 
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FORM NO. MR-3 

• SECRETARIAL AUDIT REPORT 
FOR THE FINANCIAL YEAR ENDED ON 31sT MARCH, 2024 

. [Pursuant to Section 204(1) of the Companies Act, 2013 and 
Rule No. 9 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 J 

To 
The Members, 
NSE IFSC Clearing Corporation Limited 
Unit-1202, Brigade International Financial Centre 
12th Floor, Block-14, Road lC, Zone-1, GIFT SEZ, 
GIFT City, Gandhinagar-382 355 

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence 
• to good. corporate practices by NSE IFSC CLEARING CORPORATION LIMITED [CIN: 
U65990GJ2016PLC094545] (' hereinafter called the Company' ) having Registered Office at Unit-1202, Brigade 
International Financial Centre, 12th Floor, Block-14, Road IC, Zone-1 , GIFT SEZ, GIFT City, Gandhinagar -
382355. The Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the 
corporate conducts / statutory compliances and expressing our opinion thereon. 

Based on our verification of the Company' s books, papers, minute books, forms and returns filed and other 
records maintained by the Company and also the information provided by the Company, its officers, agents and 
authorized representatives electronically as well as on physical verification of documents during the conduct of 
secretarial .audit, we hereby report that in our opinion, the Company has, during the audit period covering the 
financial year ended on 3pt March, 2024 complied with the statutory provisions listed hereunder and also that 
the Company has proper Board-processes and compliance-mechanism in place to the extent, in the manner and 
subjectto the reporting made hereinafter: 

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the 
Company for the financial year ended on 31st March, 2024 according to the provisions of: 

(i) • The Companies Act, 2013 (the Act) and the rules made thereunder; 

(ii) The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made thereunder; 

(iii) Th_e Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder; 

(iv)Foreign Exchange Management Act, 1999 and .the rules and regulations made thereunder to the extent 
of Foreign Direct Investment and Overseas Direct Investment; 

(v) The Securities Contract (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 201 2; -
Not applicable during audit period. 
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(vi) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India 
Act, 1992 ('SEBI Act'): 

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 
• Regulations, 2011 - Not applicable during audit period 

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 -
Not applicable during the audit period 

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018 - Not applicable during the audit period 

(d) · Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 
- Not applicable during the audit period 

(e) Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) 
Regulations, 2021- Not applicable during the audit period 

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) 
Regulations, 1993 regarding the Companies Act and dealing with client - Not applicable during 
audit period 

(g) The Securities and Exchange Board of!ndia (Delisting of Equity Shares) Regulations, 2009 - Not 
applicable during the audit period 

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 - Not 
applicable during the audit period; and 

(vii) . The Company has identified and confirmed the following laws, as being specifically applicable to the 
Company: 

1. International Financial Services Centre Authority (Capital Market Intermediaries) Regulations, 2021 

2. IFSCA (Market Infrastructure Institutions) Regulations, 2021 

3. Special Economic Zone Act, 2005 and SEZ Rules, 2006 

4. Rules, Regulations, Circulars, Orders, notification and Directives issued under the above statue to the 
extent applicable. 



CS KASHYAP R. MEHTA . 
B.Com., LLB., ACMA, FCS, ACIS (London) 

KASHYAP R. MEHTA & ASSOCIATES 
COMPANY SECRETARIES 

B - 403, 'The First', Beside ITC Narmada Hotel, Behind Keshavbaug, Vastrapur, Ahmedabad - 380 015 
Tel. ~o.: 079-2970 2975 / 76 / 77 • Mobile: 98250 15581 •Email: kashyaprmehta@hotmail.com •Web: www.cskashyap.in 

We have -rel_ied on representation made by the Company, its Officers and on the reports given by designated 
professionals for systems and processes formed by the Company to monitor and ensure compliances under other 
applicable Act, Laws and Regulations to the Company. 

We have aJso examined compliance with the applicable clauses of Secretarial Standards SS-1 & SS-2 issued by 
The Institute of Company Secretaries oflndia. 

During the period under review the Company has complied with the provisions of the Act, Rules, Regulation_s, 
Guidelines, Standards, etc. mentioned above. 

We further report that: 

The· Board of Directors of the Company is duly constituted. The changes in the composition of the Board of 
Directors & Key Managerial Personnel that took place during the period under review were carried out in 
compliance with the provisions of the Act. 

. Adequ~te notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda 
were sent at least seven days in advance except in some instance wherein shorter notice was consented by the 
Directors in compliance of rules, and a system exists for seeking and obtaining further information and 
clarifications on the agenda items before the meeting and for meaningful participation at the meeting. 

All decisions in the Board is carried through, while the dissenting members' views are captured and recorded as 
part of the minutes. 

We further report that there are adequate systems and processes in the Company commensurate with the size 
and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and 
guidelines. • 

We further report that the Company by obtaining approval of members on 20th April, 2023 increased its 
authorised Share capital from Rs. 150,00,00,000/- to Rs. 300,00,00,000/- divided into 30,00,00,000 equity 
shares of Rs. 10/- and has complied with the necessary formalities in this regard. 

We further report that the Board of Directors of the Company through circular resolution dated 29th June, 2023 
• had allotted 1,00,00,000 Equity Shares of Rs. 10/- each at par to NSE Clearing Limited aggregating to 
Rs •. 10 crores. The Company has complied with the necessary formalities in this behalf. 

We further report that the _Board of Directors of the Company through circular resolution dated 28th September, 
2023 had allotted 15,00,00,000 Equity Shares of Rs. 10/- each at par to NSE Clearing Limited aggregating to 
Rs. 150 crores. The Company has complied with the necessary formalities in this behalf. 
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We further report that during the audit period the Company has not passed any Special Resolution. 

Place:Ahmedabad 
Date: 15th April, 2024 

FOR KASHYAP R. MEHTA & ASSOCIATES 
COMPANY SECRETARIES 

KASHY APR. MEHTA 
PROPRIETOR 

FRN: S2011GJ166500 
FCS-1821 COP-2052 PR-583/2019 

UDIN:F001821F000122480 

... 

Disclaimer: We have conducted the assignment by examining the Secretarial Records including Minutes, Documents, Registers and 
other records etc., received by way of electronic mode from the Company and also have been verified from the original records. The 
management has confirmed that the records submitted to us are true and correct. This Report is limited to the Statutory Compliances 
on laws I regulations /guidelines listed in our report which have been complied by the Company pertaining to Financial Year 2023-24. 
We are not commenting on the Statutory Compliances whose due dates are extended by Regulators from time to time or still there is 
time line to comply with such compliances. 

Note: This report is to be read with our letter of even date which is annexed as Annexure- 1 and forms an 
integral part of this report. 
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Annexure -1 

To, 
The Members, 
NSE IFSC Clearing Corporation Limited 

Our report of even date is to be read along with this letter. 

1. Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility 
is to express an opinion on these secretarial records based on our audit. 

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about 
the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure 
that co.rrect facts are reflected in secretarial records. We believe that the processes and practices, we fol.lowed 
provide a· reasonable basis for our opinion. 

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the 
company. 

4. Where ever required, we have obtained the Management representation about the compliance of laws, ru les 
and regulations and happening of events etc. 

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the 
responsibility of management. Our examination was limited to the verification of procedures on test basis. 

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the 
. efficacy or effectiveness with which the management has conducted the affairs of the company. 

Place: Ahmedabad 
Date: 15th April, 2024 

FOR KASHYAP R. MEHTA & ASSOCIATES 
COMP ANY SECRET ARIES 

' ..., 
KASHY APR. MEHTA 

PROPRIETOR 
FRN: S2011GJ166500 

CS-1821 COP-2052 PR-583/2019 
UDIN:F001821F000122480 

... ... 






































































































