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Category Instrument Key Features
Type
Equity Index Futures & o Trading Hours - 06:15 — 02:45
Derivatives Options o Currency of Trade: USD
Single Stock Futures & o Contract Calendar
Derivatives Options11 o Index - Weekly, Monthly, Quarterly
expiries

o Stocks — Monthly expiries

o Margining: SPAN Based

o Settlement: Cash Settled

o Daily Settlement: T+1 Day
Currency Futures & o Trading Hours- 06:15 — 02:45
Derivatives Options o Currency of Trade: US Dollars
Commaodity Futures o Contract Calendar
Derivatives Currency — Weekly, Monthly
(Non-Agri) Co_m_modlty - Monthly

o Margining: SPAN Based

o Settlement: Cash Settled

o Daily Settlement: T+1 Day
Depository Receipts DR o Trading Hours: 06:30 - 02:45

o Currency of Trade: US Dollars

o Trade for Trade settlement on a

gross basis

o Daily Settlement: T+2 Day
NSEIFSC Receipts USAIDR o Trading Hours: 19:00 - 01:30

o Currency of Trade: US Dollars

o Settlement: Delivery based

o Daily Settlement: T+3 Day

As on March 31, 2023, NICCL had fifteen clearing members (six Trading cum Clearing
Members and seven Trading cum Self Clearing Members and two Professional
Clearing Members). Clearing Banks and Depositories are the key link between clearing
members and NICCL for the settlement of funds and securities. The Members are
required to maintain and operate a clearing and a pool account with any one of the
designated clearing banks and depository participant respectively. Currently, there are
seven clearing banks empaneled with NICCL for issuance of collateral and six Banks
for clearing and settlement of funds. For the purpose of settlement of securities, NICCL
has established connectivity with India International Depository IFSC Ltd., a depository
in IFSC. During the financial year 2022-23, NICCL incurred a loss (after tax) of Rs.

15.74 crores as compared to loss (after tax) of Rs. 10.07 crores for the financial year
2021-22.
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1. Financials

The financial results for the year ended on March 31, 2023, are summarized as
below:

Particulars 2022-23 2021-22
(Rs. in lakhs)| (USDin |(Rs. inlakhs)| (USD in
lakhs) lakhs)
Income 86.29 1.07 40.24 0.54
Expenditure 1,660.95 20.60 1,047.30 14.07
Profit/(Loss) before tax (1,574.66) (19.53) (1,007.06) (1.3.53)
Add/(Less) provision for tax . = . -
(including deferred tax)
Profit/(Loss) after tax (1,574.66) (19.53) (1,007.06) (13.53
Add/ (Less): Items that will be 353.12 - 150.86 _
reclassified to profit or loss
Add/(less): Items that will not 1.32 0.02 (2.98) (0.04)
be reclassified to profit or
loss J
Total comprehensive income (1,220.22) (19.51) (859.18) (13.57)
Profit/(Loss) bought forward| (4,449.28) (72.95)| (3,590.10)|  (59.38)
from previous year
Less: Contribution to core - - 5 -
SGF
Balance carried to Balance| (5,669.50) (92.46) (4,449.28) (72.95)
Sheet

There was no change in the nature of business during the F.Y. 2022-23.

1.1. Dividend

In view of the loss incurred by the Company for the year under review, the Board of
Directors did not recommend any dividend for the financial year 2022-23.

In view of the loss incurred by the Company, no amount was available for transferring
to General Reserves for the year 2022-23.

1.2. Transfer to Reserves
‘ 1.3. Loans, Guarantees and Investments under Section 186 of the Companies
Act, 2013

| During the period under review, the Company did not grant any loan to any person or
body corporate and did not provide any guarantee or security in connection with loan

to any person or body corporate. Further, the Company did not make any invegimer
~J
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acquisition in terms of Section 186 of the Companies Act, 2013 during the
financial year 2022-23.

1.4. Contracts or Arrangements with Related parties

All the related party transactions by the Company were in the ordinary course of
business and were at arm’s length basis. Transactions with related parties were
conducted in a transparent manner, aligned with the interests of the Company
and its Stakeholders. The particulars of the contracts or the arrangements with related
parties form a part of the financial statements. '

1.5. Adequacy of Internal Financial Controls

Regarding the internal financial controls of the Company, the noteworthy feature of its
operations was the high degree of automation in the key areas of its operations and
processes.

All the processes are also well documented with comprehensive and well defined
Standard Operating Procedures (SoPs) which inter-alia include the financial controls
in the form of maker-checker, strict adherence to financial delegation given by the
Board at various levels, system controls, information security controls as well as role-
based access controls. Further, these controls are periodically reviewed while
introducing new processes/changes in the processes, changes in the systems, and
changes in the personnel handling the activities. These controls are also independently
reviewed by the internal auditors establish the adequacy and the effectiveness of
controls.

The Internal and the Secretarial Auditors of the Company reviewed the compliances
with respect to the applicable laws, rules, regulations, and guidelines and found them
adequate.

1.6. Subsidiaries, Joint Ventures and Associate Companies

The Company does not have any subsidiary, joint venture, or associate Company.

1.7. Deposits

The Company has not invited, accepted, or renewed any deposits within the meaning
of Section 73 of the Companies Act, 2013. Accordingly, the requirement to furnish
details relating to deposits covered under Chapter V of the Companies Act, 2013 does
not apply to the Company.
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1.8. Risk Management

The Company has formulated a comprehensive enterprise risk management policy.
The policy covers the identification and assessment of different elements of risk and
specifies measures to mitigate their impact on the Company’s functioning. The Risk
Management Committee of the Board meets every quarter to review the robustness
and adequacy of the Company’s risk management policy.

1.9. Material Changes and Commitments, if any, affecting the financial position
of the Company which have occurred between the end of the financial year
of the Company and the date of the report

There were no material changes and commitments during the F.Y. 2022-23 or between
the end of the F.Y. 2022-23 and the date of this Report, that have adversely affected
the financial position of the Company.

The Company received approval from the IFSC Authority, granting recognition as a
Clearing Corporation for a period of one year effective from May 29, 2022, up to May
28, 2023.

1.10. Significant Orders passed by the Regulators or Courts or Tribunals
Impacting the Company

During the year under review, there were no significant or material orders passed by
the Regulators/Courts/Tribunals that would impact the status of the Company as a
going concern.

Further, the Company received Show Cause Notice (SCN) on October 21, 2022, for
non-achievement of positive Net Foreign Exchange (NFE) during the first block of five
years as one on the condition for Letter of Approval (LOA) issued by SEZ
Authority. The matter is still pending with the Development Commissioner.

1.11. Explanations or Comments on the Auditor’s Report

The report of the Statutory Auditor forms a part of the financial statements. There were
no qualifications, reservations, adverse remarks, or disclaimers by the Statutory
Auditors (appointed under Section 139 of the Companies Act, 2013) in their report.

1.12. Reporting of frauds by Auditors

During the year under review, neither the statutory auditors nor the secretarial auditors
reported to the Board of Directors under Section 143 (12) of the Companies Act, 2013,
any instances of fraud committed against NICCL by its officers or employees.
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1.13. Share Capital

The authorized share capital of the Company is Rs.150 crores divided into 15 crores
equity shares of Rs. 10 each.

The Paid-up Share capital of the Company is Rs. 90 crores divided into nine crores
equity shares of Rs. 10 each.

2. Registered Office

The registered office of the Company is situated at Unit-1202, Brigade International
Financial Center, 12" floor, Block-14, Road 1C, Zone-1, GIFT SEZ, GIFT
CITY, Gandhinagar — 382 355.

3. Annual Return

In terms of the MCA notification dated January 4, 2017, IFSC Public Companies
are exempted from complying with the provisions of Section 92 (3) of the Companies
Act, 2013.

4. Human Resources

The Company considers its employees as the most valuable resource and ensures
strategic alignment of Human Resource practices to business priorities and objectives.
As on March 31, 2023, the Company had a dedicated human capital of 17 employees
which included 13 employees on the rolls of NICCL, 3 employees on deputation from
NSE Clearing Limited and 1 employee on deputation from NSE Indices Ltd.

The remuneration of none of the employees of the Company exceeded the limits as
specified in sub-rule (2) of Rule 5 of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014.

4.1. Disclosures under Sexual Harassment of Women at workplace (Prevention,
Prohibition & Redressal) Act, 2013

The disclosures required to be given under the Sexual Harassment of Women at
Workplace (Prevention, Prohibition & Redressal) Act, 2013 are provided in the
following table:

1 o
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The detail provided is as per the POSH annual report filed for the Calendar year 2023.

1 Number of complaints of sexual harassment received Nil
during the year.

2 [Number of complaints disposed of during the year. Not applicable

3 |Number of cases pending for more than ninety days. Not applicable

4 |[Number of workshops or awareness programs against| Awareness Program for
sexual harassment carried out. all employees were

conducted
5 |Nature of action taken by the employer. Not applicable

The Company has complied with the provisions relating to the constitution of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.

5. Directors and Key Managerial Personnel (KMP)

5.1. Directors:

Following were the Directors as on March 31, 2023

Sr. Name of Director DIN Category
No.
1 Mr. Kumar 06632984 Public Interest Director
Kanakasabapathy
2 Mr. Kapil Seth 03596866 Public Interest Director
3 Mr. Kamalakar Karlapalem | 09198185 Public Interest Director
4 Mr. Mukesh Agarwal 03054853 Shareholder Director

Further, following changes have taken place in the Board of Directors during the
financial year.

¢ (Cessation of Director

During the year under review, due to expiry of the term, Prof. Samir Barua, Public
Interest Director, Chairman of the Company, ceased to hold office of Director with
effect from November 07, 2022. The Board acknowledged and placed on record its
appreciation for the immensely valuable suggestions and insights provided by him
during the deliberations at the meetings of Board / Committees.

¢ Appointment of Director

IFSC Authority approved the appointment of Mr. Kamalakar Karlapalem and
Mr. Kumar Kanakasabapathy as the Public Interest Directors of the Company effective
from October 07, 2022 and October 14, 2022, respectively, for a period of 3 years.
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The Board of Directors declared that the Independent Directors appointed during the
year have the requisite qualifications, knowledge, experience, and expertise to act
as an Independent Director of the Company and possesses the highest standards of
integrity.

5.2. Director’s e-KYC

The Ministry of Corporate Affairs (MCA) has vide amendment to the Companies
(Appointment and Qualification of Directors) Rules, 2014 mandated, KYC of all the
Directors through the e-form DIR-3 KYC. All Directors of NICCL have complied with
the aforesaid requirement.

5.3. Disclosure under Section 164 of the Companies Act, 2013

The Company has received disclosures in Form DIR-8 required under Section 164 of
the Companies Act, 2013 and has noted that none of the directors is disqualified on
account of non-compliance with any of the provisions of the Companies Act, 2013 read
with the Companies (Appointment and Qualification of Directors) Rules, 2014. Further,
there were no acts of omission/commission by the Company itself, leading to the
disqualification of its directors.

5.4. Declaration of Independence

The terms and conditions of appointment of Independent Directors are as per
Schedule IV of the Companies Act, 2013. Mr. Kumar Kanakasabapathy, Mr.
Kamalakar Karlapalem and Mr. Kapil Seth, Independent Directors have submitted a
declaration that they meet the criteria of Independence as provided in sub section (6)
of Section 149 of the Companies Act, 2013 and that there have been no changes in
the circumstances which may affect their status as Independent Directors during the
year.

In terms of section 149 (7) of the Companies Act, 2013, the Independent Director shall
enroll his / her name in the Databank, being maintained by the Indian Institute of
Corporate Affairs to qualify as an Independent Director. The enrollment of all the
Independent Directors of the Company have been completed and they have furnished
a declaration to the Board affirming compliance with the provisions contained under
sub rule 1 & 2 of Rule 6 of Companies (Appointment & Qualification of Directors)
Rules, 2014.

All the Directors of the Company also adhere to the Fit and Proper person criteria as
specified in IFSCA (MIl) Regulations, 2021.
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5.5. Directors Retiring by Rotation

Pursuant to the MCA notification dated January 4, 2017, the IFSC Public
Companies are exempted from complying with the provisions of Section 152 (6) & (7)
of the Companies Act, 2013 and hence none of the Directors of the Company shall
retire by rotation at the ensuing Annual General Meeting.

5.6. Key Managerial Personnel

Pursuant to the Companies Act, 2013, Mr. Vivek Singhvi, Chief Executive Officer,
Mr. Nitin Bhadre, Chief Financial Officer and Mr. Ravin Tank, Company Secretary are
the key managerial personnel of the Company. During the year under review, Mr.
Ravin Tank was appointed as the Company Secretary with effect from August 22,
2022.

6. NICCL Board
6.1. Board Evaluation

In terms of regulation 24(4) of IFSCA MIl Regulations, 2021, the Governing Board of
a recognized market infrastructure institution shall review the overall performance and
the performance of its Individual Directors and Independent External Person (IEP)
regularly.

The performance of all the Directors and Independent External Person (IEP) was
evaluated by the entire Board except the person being evaluated. The performance of
the Committees was evaluated by the Board. The NRC also carried out the evaluation
of Individual Directors and Independent External Person (IEP). The Board also carried
out the evaluation of their own performance apart from its Committees and Individual
Directors and Independent External Person (IEP).

6.1. The criteria for evaluation for each of the above are as follows:

6.1.1 Performance evaluation of the Board

The performance of the Board of Directors is evaluated on the basis of various
. governance and business-related parameters which include, inter-alia, Corporate
. Governance standards adopted by the Board such as Board composition, Board
Dynamics, Board Information, Board Strategy, Board and Management Team
Relationship, Board Member Engagement and Development, Engagement with
Shareholders, Regulators and Other Key Stakeholders, etc. The evaluation was done
based on a questionnaire with the aim to evaluate the Board’s own performance and
to evaluate the performance of individual directors.

The performance of the Board and individual Directors was evaluated by the Board
seeking inputs from each of the Directors. The criteria for performance evaluatioggd ¢
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the individual Directors included -acting independently and in the best interests of the
Company and contributing to the Board meetings by devoting sufficient time to
understand the issues under discussion. The Chairman of the Board was also
evaluated on the key aspects of the role. The same was responded to by the Board
members.

6.1.2 Performance evaluation of the Committees

In addition to the principles stated above for evaluation of the Board, to the extent
applicable to the respective committees, constructive recommendations made by the
Committee(s) to the Board are also kept in mind while evaluating their performance.

6.2. Number of Board Meetings

The Regular Meetings of the Board were held to discuss and decide on all the relevant
aspects of the functioning of the organization. The tentative schedule of Board
Meetings to be held in any financial year is circulated to the Directors in advance to
enable them to plan their schedule and ensure participation in the meetings.

During the financial year 2022-23, 9 (Nine) Board Meetings were held on April 27,
2022, July 07, 2022, August 01, 2022, August 22, 2022, September 23, 2022, October
17, 2022, January 17, 2023, January 25, 2023 and March 15, 2023. The maximum
gap between any two meetings was less than one hundred and twenty days.

The details of the attendance of the directors at the meetings held on the
above dates are given in the table hereunder:

Name Number of meetings held Number of

during tenure of the meetings attended

directors

Prof. Samir K Barua® 6 6
Mr. Kumar 4 4
Kanakasabapathy*
Mr. Kamalakar Karlapalem 4 4
Mr. Mukesh Agarwal 9 8
Mr. Kapil Seth 9 9 |

#Ceased w.e.f. November 07, 2022
*Appointed w.e.f. October 14, 2022
**Appointed w.e.f. October 07, 2022

6.3. Committees of the Board

Pursuant to Regulation 26 of IFSC(MII) Regulations, 2021 read with IFSC Circular
dated June 28, 2022, bearing reference No. IFSCA/CMD/DMIIT/MII/CG/2022-23/1 the
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