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Booklet Usage Guidance

The booklet depicts 22 Options Strategies for Gold

Contracts
Each strategy reflects its characteristic as:

Bullish Bearish Neutral

-~ - o

Each strategy page displays its inherent particulars viz.
view, strategy legs, involved risk & reward, break even
point calculation, profit and loss making situation
scenarios etc.

Illustrative example is shown on each strategy page with
hypothetical statistics taken for premium and strike /
price levels. Actual levels & premium figures may be
referred by readers as per their needs.

Each strategy has an accompanying pay-off matrix and
pay-off chart on right-hand page, showing profit and loss

at expiration. The vertical axis shows the profit/loss scale.

When pay-off line is below the horizontal axis it
represents the loss / outlay for the strategy. The portion
of the pay-off line above the horizontal axis represents a
credit or profit for the position.

The intersection of the pay-off line and the horizontal axis
is the break-even point (BEP) not including transaction
costs, com missions, taxes, margin costs etc.

The booklet is prepared for illustrative education &
awareness purpose only.
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1 Long Call

1 Leg Strategy
View: Very Bullish on Gold
Strategy: Buy Call Option
Risk: Limited to Premium
Reward: Unlimited
Break Even: Strike Price + Premium
Profit, when: Gold price goes up
Loss, when: Gold price goes down

lllustrative Example: Gold Spot Price - Rs. 47,000

ACTION

TYPE STRIKE

PREMIUM

Buy

Call 47,250

-150.00

Break Even = 47,400 (47,250 + 150)

D NSE

Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF
44,697 -150.00
45,148 -150.00
45,604 -150.00
46,065 -150.00
46,530 -150.00
47,000 -150.00
47,470 70.00
47,945 544.70
48,424 1,024.15
48,908 1,508.39
49,397 1,997.47
2,500.00 - Profit / Loss Net Pay-off 1,997
200000 | TN bition
sssssss Position3
1,500.00 - = v e Position-d
1,000.00 -
500.00 - 70
-150  -150 | -150 -15%0 -150 -150
(500.00) -

44,697 45,148 45,604 46,065 46,530 47,000 47,470 47,945 48,424 48,908 49,397

NOTES




Pay-Off Matrix:

2 Short Put

1 Leg Strategy
View: Bullish on Gold
Strategy: Sell Put Option
Risk: Unlimited
Reward: Limited to Premium
Break Even: Strike price — Premium

Profit, when: Gold price goes up

Loss, when: Gold price goes down

QO NSE

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE

PREMIUM

Sell Put 46,750

+125.00

Break Even = 46,625 (46,750 — 125)

EXPIRY CLOSING NET PAYOFF
44,697 -1,928.47
45,148 -1,476.99
45,604 -1,020.95
46,065 -560.30
46,530 -95.00
47,000 125.00
47,470 125.00
47,945 125.00
48,424 125.00
48,908 125.00
49,397 125.00
500.00 1 profit / Loss o 125 125 125 125
-500.00 -
-1,000.00 - e Met Pay-off
= s s s e s Position-1
150000 g g o eeeee Position-2
Position-3
-2,000.00 1 « s Position-4
-2,500.00 -
44,607 45,148 45,604 46,065 46,530 47,000 47,470 47,945 48,424 48,008 49,397
NOTES




3 Call Spread Bullish
2 Legs Strategy
View: Moderately Bullish on Gold
. Buy ITM Call and Selling OTM Call

Strategy: (to reduce cost)

Risk: Limited to Net Premium Paid
Limited to difference between the two

Reward: . . . .
strikes minus net premium paid

. Strike price of purchased call + Net

Break Even: premium paid

Max Profit: Both options exercised

Max Loss: Both options un-exercised

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Buy ITM Call 46,500 = 700.00
Sell OTM Call 47,500 +100.00

Break Even = 47,100 (46,500 + (700 — 100))

QO NSE

Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF
45,837 -600.00
46,067 -600.00
46,299 -600.00
46,531 -568.82
46,765 -335.00
47,000 -100.00
47,235 135.00
47,471 371.18
47,709 400.00
47,947 400.00
48,187 400.00
Profit / Loss
1,200.00 ) T o Net Pay-off
1,000.00 - s e s Position-1 I
800.00 - == v = w Position-2 .
600.00 - Position-3 371 ---A0Q «~A00 300,
400.00 - %54 Position-4
200.00 -
-200.00 -
-400.00 -
-600.00 - e
-800.00 I EE R R ER E R R LA
45,837 46,067 46,290 46,531 46,765 47,000 47,235 47471 47,700 47,047 48,187
NOTES




O NSE

Pay-Off Matrix:

4 Put Spread - Bullish

oL S EXPIRY CLOSING NET PAYOFF
egs Strategy 44,697 ~950.00
45,148 -950.00
View: Moderately Bullish on Gold 45,604 -845.95
46,065 -385.30
Strategy: Sell OTM Put and Buy further OTM Put 46,530 50.00
to protect downside 47,000 50.00
47,470 50.00
Risk: Limited to the difference between the 47,945 50.00
' two strikes minus net premium received 48,424 50.00
48,908 50.00
Reward: Limited to Net Premium received 49,397 50.00
1,000.00 - -
Break Even: Strike price of Short Put -Net premium 500,00 ‘«,_ Profit / Loss
Received 0 50 50 50 50 50 S0
Max Profit: Both options un-exercised 50000 | o 846 e N et Pay-off
* s s s s Position-1
Max Loss: Both options exercised -1,000.00 P B B B Position-2
o Position-3
-1,500.00 - ..' ...... Position-4
lllustrative Example: Gold Spot Price - Rs. 47,000 200000 |
44,607 45,148 45,604 46,065 46,530 47,000 47,470 47,945 48,424 48,908 49,397
ACTION TYPE STRIKE PREMIUM
Sell OTM Put 46,500 +100.00 @
Buy Further OTM Put 45,500 -50.00

Break Even = 46,450 (46,500-(100-50))




Synthetic Call

2 Legs Strategy, including Futures Position

Pay-Off Matrix:

QO NSE

View: Conservatively Bullish on Gold
Buy Futures and Buy Put option to
Strat : .
rategy protect against unexpected fall
Risk: Limited to Future Price + Put Premium
) — Put Strike Price
Reward: Unlimited

Break Even:

Future Price + Put Premium

Profit, when:

Gold price goes up

Loss, when:

Gold price goes down

lllustrative Example: Gold Spot Price - Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Buy Futures 46,805 —
Buy Put 46,750 -125.00

EXPIRY CLOSING NET PAYOFF
45,837 -180.00
46,067 -180.00
46,299 -180.00
46,531 -180.00
46,765 -165.00
47,000 70.00
47,235 305.00
47,471 541.18
47,709 778.53
47,947 1,017.07
48,187 1,256.81
1,500.00 1,057
Profit / Loss 1,00% "

1,000.00

500.00 -

-500.00 -

-1,000.00+

-1,500.00-

1
.®
.
.
.

ce,
e, 0
ce,

.
.
.
.
o,

............................................

....... s Net Pay-off
------------ Position-1
........... Position-2
Position-3
----- Position-4

45,837 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,709 47,947 48,187

NOTES

Break Even = 46,930 (46,805 + 125)
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6 Covered Call
2 Legs Strategy, including Futures Position
View: Moderately Bullish on existing
Long Future
Strategy: Sell OTM Call option to earn premium
Risk: Unlimited if Gold falls. Benefits to the
ISk extent of premium
. Limited to Strike Price - Future Price
Reward: Paid + Premium Received
Break Even: Future Price Paid — Premium Received
Profit, when: Gold price goes up
Loss, when: Gold price goes down

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Buy Futures 46,805 —
Buy OTM Call 47,250 +150.00

Break Even = 46,655 (46,805 - 150)

11

Pay-Off Matrix:

QO NSE

EXPIRY CLOSING NET PAYOFF
45,837 -818.31
46,067 -587.97
46,299 -356.48
46,531 -123.82
46,765 110.00
47,000 345.00
47,235 580.00
47,471 595.00
47,709 595.00
47,947 595.00
48,187 595.00

1,500.00 -
Profit / Loss
1,000.00 -
345
500.00 -

-500.00 -

-1,000.00 -

-1,500.00 -

-
o
.

L ]
580 595 5957 595 505
’C

%+ s s s+ Position-1

tsssde Position-2 ¢
Position-3
dsssde Position-4

45,837 46,067 46,299 46,531 46,765 47,000 47,235 47471 47,709 47,947 48,187

NOTES

12



7 Collar

3 Legs Strategy, including Futures Position

View: Conservatively Bullish

] 3 Legs: Buy Future, Buy Put (insure down
Strategy: side), Sell Call (partly finance put)
Risk: Limited
Reward: Limited

. Purchase price of Future -

Break Even: Call Premium + Put Premium
Profit, when: Gold price goes up
Loss, when: Gold price goes down

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Buy Futures 46,805
Buy Put 46,750 =-125.00
Sell Call 47,250 +150.00

Break Even = 46,780 (46,805 - 150 + 125)

13

QO NSE

Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF
45,837 -30.00
46,067 -30.00
46,299 -30.00
46,531 -30.00
46,765 -15.00
47,000 220.00
47,235 455.00
47,471 470.00
47,709 470.00
47,947 470.00
48,187 470.00
1,500.00 -
Profit / Loss Lot *
1,000.00 - St
‘e, 455 470, «370 470 @ 470
500.00 - . 220 -

M R R R R R R A LELERRLAT AR RILEREE N
L]

_E00.00 - ..i i e [\ ot Pﬂv—ﬂﬁ
Ly * s Position-1
1,00000 4ot essess Position-2
Position-3
------ Position-4

-1,500.00 -
45,837 46,067 46,299 46,531 46,765 47,000 47,235 47 A71 47,700 47,047 48,187

NOTES

14



O NSE

Pay-Off Matrix:

8 Long Combo
- EXPIRY CLOSING NET PAYOFF
2 Legs Strate
gs trategy 45,837 —_888.31
46,067 -657.97
View: Bullish on Gold 46,299 -426.48
46,531 -193.82
46,765 25.00
Strategy: Sell OTM Put and Buy OTM Call 47,000 25.00
47,235 25.00
L 47,471 25.00
Risk: Unlimited 47,709 233.53
47,947 472.07
Reward: Unlimited 48,187 711.81
712
800.00 -
Profit / Loss
Break Even: Call Strike + Net Premium 600.00 1
400.00 -
200.00 - 25 25 25 25
Profit, when: Gold price goes up i Sp——— .
_mo.m s M At ™5 .o A s S S
Loss, when: Gold price goes down -400.00 -
500.00 TEEEE P{}5!t!on-1
. . H _ ) ~ ® % w0 s » Position-2
lllustrative Example: Gold Spot Price — Rs. 47,000 800.00 - Bostion.2
-1,000.00 | cssses Position-4
ACTION TYPE STRIKE PREMIUM 45,837 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,700 47,947 48,187
Sell OTM Put 46,750 +125.00 NOTES
Buy OTM Call 47,500 -100.00

Break Even = 47,525 (47,500+(125-100))

15 16



Pay-Off Matrix:

QD NSE

9 Long Put
1 Les Strate o EXPIRY CLOSING NET PAYOFF
g Strategy 45,264 1,361.26
45,606 1,019.22
View: Bearish on Gold 45,950 674.59
46,298 327.36
Strategy: Buy Put option 46,648 =22.50
47,000 -125.00
47,353 -125.00
Risk: . . ,
is Limited to Premium 47,708 Z125.00
48,065 -125.00
Reward: Unlimited 48,426 -125.00
48,789 -125.00
Break Even: Strike Price — Premium
1,600.00 1361
. . 1,400.00 -
Profit, when: Gold price goes down 120000 - e Nt Pay-off
® &8ss Position-1
1,000.00 - & & e v e v Position-2
Loss, when: Gold price goes up 200.00 - Position-3
» %2+ Position-4
600.00 -
) . 400.00 - :
lllustrative Example: Gold Spot Price — Rs. 47,000 0000 | Drofit/Loss
i -125  -125  -12%5  -125  -125
-200.00 -
ACTION TYPE STRIKE PREMIUM 45,264 45,606 45,950 46,298 46,648 47,000 47,353 47,708 48,065 48,426 48,789
NOTES
Buy Put 46,750 -125.00

Break Even = 46,625 (46,750-125)

17
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QO NSE

Pay-Off Matrix:

10 Short Call
1 Les Strat EXPIRY CLOSING NET PAYOFF
eg Strategy 45,264 350.00
45,606 350.00
View: Bearish on Gold 45,950 350.00
46,298 350.00
Strategy: Sell Call option 46,648 350.00
47,000 350.00
. .. 47,353 247.50
Risk: Unlimited .
s nimite 47,708 ~107.64
48,065 -465.45
Reward: Limited to Premium 48,426 —825.94
48,789 -1,189.14
Break Even: Strike Price + Premium
600.00 - 350 | 350 | 350 | 350 | 350 @ 350
400.00 - 248
Profit, when: Gold price goes down 200.00 -
. i -200.00 -
Loss, when: Gold price goes up 200.00 e Net Pay-off
== e o » o Position-1
-600.00 1 esaeas Position-2
. . -800.00 - Position-3
lllustrative Example: Gold Spot Price - Rs. 47,000 1,000.00 - <o+ Position-4 1,180
-1,200.00 - Profit / Loss
-L40000 - T
ACTION TYPE STRIKE PREMIUM 45,264 45,606 45,050 46,208 46,648 47,000 47,353 47,708 48,065 48,426 48,789
NOTES
Buy Put 47,250 + 350.00

Break Even = 47,600 (47,250+350)

19 20



11  Call Spread - Bearish

2 Legs Strategy

Pay-Off Matrix:

O NSE

View: Mildly Bearish on Gold

Strategy: Sell ITM Ca!l and Buy OTM Ca}ll, to
protect against unexpected rise

Risk: Limited to the difference between two

) strikes minus net premium

Reward: Limited to Net Premium Received

Break Even: Strikg Price of §hort Call + Net
Premium Received

Profit, when: Gold price goes down

Loss, when: Gold price goes up

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Sell ITM Call 46,750 + 350.00
Buy OTM Call 47,250 -150.00

Break Even = 46,950 (46,750+(350-150))

21

EXPIRY CLOSING NET PAYOFF

46,415 200.00

46,532 200.00

46,648 200.00

46,765 184.71

46,883 67.50

47,000 -50.00

47,118 -167.50

47,235 -285.29

47,353 -300.00

47,472 -300.00

47,590 -300.00
400.00 -
300.00 - 200 7 “200° "200° * ide ,
200.00 - “e -
100.00 - Profit / Loss
_100m_ [(EE N E NN EENENNENNNNNENNENNNELN.]
-200.00 - — N et Pay-off
-300.00 - s ss Position-1 -
_400.00 - @& w0 e Position-2 S,
_500.00 - Position-3 %
60000 4 | ttteee Position-4

46,415 46,532 46,648 46,765 46,383 47,000 47,118 47,235 47,353 47472 47,590
NOTES

22



12  Put Spread - Bearish
2 Legs Strategy

View: Moderately Bearish on Gold
Buy ITM Put and Sell OTM Put
trat :
Strategy (to reduce cost)
Risk: Limited to Net Premium Paid
Limited to the difference between
Reward:

two strikes minus net premium paid

B k E : .
reak Even Paid

Strike Price of Long Put - Net Premium

Profit, when: Gold price goes down

Loss, when: Gold price goes up

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Buy ITM Put 47,250 -350.00
Sell OTM Put 46,750 +125.00

Break Even = 47,025 (47,250-(350-125))

23

QO NSE

Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF

46,415 275.00

46,532 275.00

46,648 275.00

46,765 259.71

46,883 142.50

47,000 25.00

47,118 -92.50

47,235 -210.29

47,353 -225.00

47,472 -225.00

47,590 -225.00
600.00 -
500.00 |, e N et Pay-off

., s o o s o » Position-1
400.00 375 * 215 275 260 #s & » 2 » Position-2
300.00 - 2 Position-3
20000 et e S8R Position-4
1m.00_ 'Iz;""""""""""
-100.00 - . =225 =225 =225
-200.00 | " el
-300.00 - Proﬁt/LOSS '.‘I'Dl-|..|..|....
-400.00 - -

46,415 46,532 46,648 46,765 46,883 47,000 47,118 47,235 47 353 47 472 47,590
NOTES

24



13

Synthetic Long Put

2 Legs Strategy, including Futures Position

View: Bearish on Gold, but keep protected
Sell Future, Buy Call option
trat : ’ : .
Strategy (to protect against rise)
. Limited to Call Strike Price - Future
Risk: Price + Premium
Reward: Unlimited
Break Even: Futures Price - Call Premium

Profit, when:

Gold price goes down

Loss, when:

Gold price goes up

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Sell Futures 46,805 ——
Buy Call 46,750 -350.00

Break Even = 46,455 (46,805-350)

25

QO NSE

Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF

45,264 1,191.26

45,606 849.22

45,950 504.59

46,298 157.36

46,648 -192.50

47,000 -295.00

47,353 -295.00

47,708 -295.00

48,065 -295.00

48,426 -295.00

48,789 -295.00
2,000.00 - Profit / Loss
1,500.00 | ¥, 849 RO .
1,000.00 - . 505

® 157 Lot
500'({0 o o493 205 205 205 205 205 205
50000 | ttictetesessesest —
-1,000.00 - e Net Pay-off Tte,,
«sees e Position-1 ey

-1,500.00 < es e Position-2 feel,
-2,000.00 - Position-3 ‘e
250000 - «s s Position-4

45,264 45,6060 45,950 46,298 46,648 47,000 47,353 47,708 43,005 48,420 48,789

NOTES

26



Pay-Off Matrix:

QO NSE

14 Covered Put

2 Legs Strategy, including Futures Position
View: Neutral to Bearish on Gold
Strategy: Isacraéln:illjjtr:re, Sell OTM Put to earn
Risk: Unlimited

) Future Price - Strike Price + Put

Reward: Premium
Break Even: Futures Price + Premium Received

Profit, when:

Gold price goes down

1,000.00 -+ =

Loss, when:

Gold price goes up

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Sell Futures 46,805 —
Sell OTM Put 46,750 +125.00

Break Even = 46,930 (46,805+125)

27

-500.00 -

-1,000.00 -

-1,500.00 -

Profit / Loss

EXPIRY CLOSING NET PAYOFF
45,837 180.00
46,067 180.00
46,299 180.00
46,531 180.00
46,765 165.00
47,000 -70.00
47,235 -305.00
47,471 -541.18
47,709 -778.53
47,947 -1,017.07
48,187 -1,256.81

1,500.00 -

.
500.00 - 180 - 180 1aq. 180165

o M ot Pav_uff
#» % s+ 2 Position-1
#» = e e+ Position-2

Position-3
s = =0 s Ppsition-4

45,837 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,700 47,047 48,187

NOTES

28



O NSE

Pay-Off Matrix:
15 Long Straddle
n EXPIRY CLOSING NET PAYOFF
2 Legs Strategy 45,837 913.31
46,067 682.97
View: Gold price will be volatile 46,299 451.48
- 46,531 218.82
; Buy Call, Buy Put of Same Strike !
Strategy: Prize Y 46,765 -15.00
47,000 -250.00
Risk: Limited to Premium Paid 47,235 -485.00
47,471 -278.82
Reward: Unlimited 47,709 -41.47
Strike Price of Long Call + Net 47,947 CALY)
Upper BE: rike Frice orLong Latl + Ne 48,187 436.81
Premium Paid
Lower BE: Strikg Price pf Long Put — Net 120000 | Net Pay-off
Premium Paid 1,000.00 - L + »0.» ¢ Position-1
« » % == s Position-2
Profit, when: One of the options exercised 800.00 - pg;tﬁ_g .
600.00 o » ==+ Ppsition-4 .."43?
Max Loss: Both the options not exercised 400.00 -
200.00 -
lllustrative Example: Gold Spot Price — Rs. 47,000
—Zﬂo.m i [ N N N NN NN NN NN NNENNN.]
ACTION TYPE STRIKE PREMIUM _400.00 - Profit / Loss tsdanssaannss
-600.00 -
Buy Call 47,250 -150.00 45,837 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,709 47,947 48,187
NOTES
Buy Put 47,250 - 350.00
Upper Break Even = 47,750 (47,250+(150+350))
Lower Break Even = 46,750 (47,250-(150+350))

29 30



Pay-Off Matrix:

QO NSE

16 Short Straddle
2 Legs Strategy

View: Gold price will not be volatile

Strategy: Sell Call, Sell Put of Same Strike Price

Risk: Unlimited

Reward: Limited to Premium Received

Upper BE: Strikg Price of _Short Call + Net
Premium Received

Lower BE: Strikg Price of _Short Put — Net
Premium Received

Profit, when: Both the options not exercised

Max Loss: One of the options exercised

lllustrative Example: Gold Spot Price - Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Sell Call 47,250 +150.00
Sell Put 47,250 + 350.00

Upper Break Even = 47,750 (47,250+(150+350))

Lower Break Even = 46,750 (47,250-(150+350))

31

EXPIRY CLOSING NET PAYOFF
45,837 -913.31
46,067 -682.97
46,299 -451.48
46,531 -218.82
46,765 15.00
47,000 250.00
47,235 485.00
47,471 278.82
47,709 41.47
47,947 -197.07
48,187 -436.81
600.00 - 485
100.00 1 Profit / Loss
200,00 -
-200.00
_400.00 - e N et Pay-off
# # # 2 » » Position-1 LI
-600.00 - ons PPt T e Position-2 ‘o..
-800.00 - Position-3
-1,000.00 - gl LN N S B 1 Position-4
-1,200.00 - ’

45,837 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,709 47,847 48,187

NOTES

32



D NSE

Pay-Off Matrix:

17 Long Strangle
2 Less Strate N - EXPIRY CLOSING NET PAYOFF
g g8y 45,837 638.31
46,067 407.97
View: Gold price will be volatile 46,299 176.48
46,531 -56.18
. Buy OTM 1 Call and OTM 1 Put !
Strategy: -
By (OTM 1 - Strike close to ATM) 46,765 275.00
47,000 -275.00
Risk: Limited to Premium Paid 47,235 -275.00
47,471 -53.82
Reward: Unlimited 47,709 183.53
47,947 422.07
Upper BE: Strike Price of Call + Net Premium 48,187 661.81
Lower BE: Strike Price of Put — Net Premium 1000-00 7 Profit / LOSS o Net Pay-off
800.00 | 638 s s s e s e Position-1 62
. . . . . o & n e e e Position-2 Fhe
Profit, when: One of the options exercised 600.00 - s e
& e » e+ Position-4
Max Loss: Both the options not exercised 400.00° 7
200.00 -
lllustrative Example: Gold Spot Price — Rs. 47,000
ACTION TYPE STRIKE PREMIUM ~200.00 1
-400.00 -
Buy OTM 1 Call 47.250 - 150.00 45,837 46,067 46,299 46,531 46,765 47,000 47,235 47 A71 47,709 47,947 48,187
NOTES
Buy OTM 1 Put 46,750 -125.00
Upper Break Even = 47,525 (47,250+(150+125))
Lower Break Even = 46,475 (47,250-(150+125))

33 34



18 Short Strangle
2 Legs Strategy

View: Gold price will not be volatile

Strategy: Sell 0OTM 1 Qall and OTM 1 Put
(OTM 1 - Strike close to ATM)

Risk: Unlimited

Reward: Limited to Premium Received

Upper BE: Strike Price of Call + Net Premium

Lower BE: Strike Price of Put — Net Premium

Profit, when: Both the options not exercised

Max Loss: One of the options exercised

lllustrative Example: Gold Spot Price — Rs. 47,000

ACTION TYPE STRIKE PREMIUM
Sell OTM Call 47,250 +150.00
Sell OTM Put 46,750 +125.00

Upper Break Even = 47,525 (47,250+(150+125))

Lower Break Even = 46,475 (46,750-(150+125))

35!

Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF
45,837 -638.31
46,067 -407.97
46,299 -176.48
46,531 56.18
46,765 275.00
47,000 275.00
47,235 275.00
47,471 53.82
47,709 -183.53
47,947 -422.07
48,187 -661.81

400,00 - 215 275 275

Profit / Loss

200.00 A 56

LA NN
& L]

QO NSE

54

LA RN R RN RENERNEHEN]

-200.00 -

-408 — Net Pay-off

-400.00 - s s s 585 Position-1

-638 S Y Position-2 * 662
-600.00 - Position-3

" s+ s s Position-4 .,
-800.00 | *
-1,000.00 -

45,837 46,067 46,200 46,531 46,765 47,000 47,235 47,471 47,709 47,047 48,187

NOTES
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Pay-Off Matrix:

19 Long Call Butterfly

4 Legs Strat EXPIRY CLOSING NET PAYOFF
egs Strategy 45,837 —350.00
46,067 -350.00
View: Neutral on Gold, Bearish on Volatility 46,299 -350.00
46,531 -318.82
Strategy: CALLS - Sell 2 ATM, Buy 1 ITM, Buy 1 OTM 46,765 -85.00
47,000 150.00
Risk: Limited to Net Premium Paid 47,235 -85.00
R d: Limited to difference between adjacent 2;’;3; _::g:g
eward: strikes minus net premium debit ! - :
47,947 -350.00
Upper BE: Higher Strike Price — Net Premium 48,187 -350.00
Lower BE: Lower Strike Price + Net Premium 150000 e Net Pay-off
100000 | °°°°°° Position-1
Profit, when: ITM Call exercised, Others not exercised | | .. " ﬁﬁﬂiﬁ‘:
500.00 .. ... position-a 150 S
Max Loss: All options exercised OR All not exercised
-500.00 - Loyl R
lllustrative Example: Gold Spot Price - Rs. 47,000 fele,,
~1/000.09 1 Profit / Loss Tee
| ACTION || TYPE || STRIKE || PREMIUM | -1,500.00 -
| sell || AtMcall || 47000 || +50.00 | 45,837 46,067 46,299 46,531 46,765 47,000 47,235 47471 47,709 47,947 48,187
sell || AtMcal || 47000 || +5000 | NOTES
Buy || 1tmMcat || 465500 || -350.00 |
| Buy || otmcal || 475500 || -100.00 |

Upper Break Even = 47,150 (47,500-(350+100-100))
Lower Break Even = 46,850 (46,500+(350+100-100))
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Pay-Off Matrix:

20 Short Call Butterfly

aL Strat EXPIRY CLOSING NET PAYOFF
egs Strategy 45,837 350.00
46,067 350.00
View: Neutral on Gold, Bullish on Volatility 46,299 350.00
46,531 318.82
Strategy: CALLS - Buy 2 ATM, Sell 1 ITM, Sell 1 OTM 46,765 85.00
m— . . 47, -150.
Risk: Limited to difference between adjacent a7 ggg gg gg
) strikes minus net premium received 2 :
47,471 321.18
Reward: Limited to Net Premium Received 47,709 350.00
47,947 350.00
Upper BE: Higher Strike Price — Net Premium 48,187 350.00
Lower BE: Lower Strike Price + Net Premium 1,500.00 7 Profit / Loss
1,000.00 - - L
Profit, when: All options exercised OR All not exercised 30 350 350 319 121 _35,*' 350 | 350
500.00 - 85 85 sv?
Max Loss: ITM Call exercised, Others not exercised ; ssssssssssnsnes
—Netpav_uﬁ: '..'-.
. . -500.00 + s s s e s Position-1 "
lllustrative Example: Gold Spot Price — Rs. 47,000 40 Position-2
-1,000.00 + Position-3
s e Position-4
| ACTION || TYPE | STRIKE || PREMIUM | -1,500.00 -
45,337 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,700 47,947 48,187
[ Buy || AtMcat |[ 47000 || -50.00 | A3796/00 %0 A
| Buy || AtMcau || 47000 | -5000 | NOTES
| sell || 1tmMcal || 46,500 || +350.00 |
| sel || otrmcat || 47500 || +100.00 |

Upper Break Even = 47,150 (47,500-(350+100-100))
Lower Break Even = 46,850 (46,500+(350+100-100))
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21 Long Call Condor
4 Legs Strategy

View: Range bound Movement of Gold price
CALLS - Buy 1 ITM (Lower Strike A), Sell 1

Strategy: ITM (Lower Middle B), Sell 1 OTM (Higher
Middle C), Buy 1 OTM (Higher Strike D)
Limited to difference between lower strike

Risk: spread less higher strike spread less
premium paid

) Limited (Max when gold price between

Reward: B and C)

Profit, when: Option A and B exercised

Max Loss: All options exercised OR All not exercised

lllustrative Example: Gold Spot Price — Rs. 47,000

| ACTION || TYPE || STRIKE ||PREMIUM |
| Buy || ITM call (Lower) | 46,250 || -900.00 |
| sell || ITMcall (Lower Middle) || 46,750 || +350.00 |
| sell || oTMcall (Higher Middle) || 47,250 || +150.00 |
| Buy || ITMcall (Higher) | 47,750 || -60.00 |

Upper Break Even = 47,290 (47,750-(900+60-350-150))

Lower Break Even = 46,710 (46,250+(900+60-350-150))

41

Pay-Off Matrix:

QO NSE

EXPIRY CLOSING NET PAYOFF
45,837 -460.00
46,067 -460.00
46,299 -411.48
46,531 -178.82
46,765 40.00
47,000 40.00
47,235 40.00
47,471 -181.18
47,709 -418.53
47,947 -460.00
48,187 -460.00
1,500.00 - —— N et Pay-off s e ese Position-1
## e s & Position-2 Position-3
1,000.00 - + e s s Position-4 N
B P A T I i Lot
-179 T * 181
- R R | & D™ s =419 460 | _460
-500.00 - gt -,
-1,000.00 - EETELL LA "."-
Profit/ Loss
-1,500.00 -

45,837 46,067 46,299 46,531 46,765 47,000 47,235 47,471 47,709 47,947 48,187

NOTES
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22 Short Call Condor
4 Legs Strategy
View: Gold price to break-out trading range,
but Direction is uncertain
CALLS - Sell 1 ITM (Lower Strike A), Buy 1
Strategy: ITM (Lower Middle B), Buy 1 OTM (Higher
Middle C), Sell 1 OTM (Higher Strike D)
s Limited (Max when gold price between
Risk:
B and C)
Reward: Limited (Price Move above OR below A)
Max Profit: All options exercised OR All not exercised
Max Loss: Option A and B exercised

lllustrative Example: Gold Spot Price — Rs. 47,000

| ACTION || TYPE || STRIKE ||PREMIUM |

| sell || 1TM Call (Lower) || 46,250 || +900.00 |
Buy ITM Call (Lower Middle) 46,750 - 350.00

| Buy || OTM call (Higher Middle) || 47,250 || -150.00

| sell || ITM call (Higher) || 47,750 || +60.00 |

Upper Break Even = 47,290 (47,750-(900+60-350-150))

Lower Break Even = 46,710 (46,250+(900+60-350-150))
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Pay-Off Matrix:

EXPIRY CLOSING NET PAYOFF

45,837 460.00
46,067 460.00
46,299 411.48
46,531 178.82
46,765 -40.00
47,000 -40.00
47,235 -40.00
47,471 181.18
47,709 418.53
47,947 460.00
48,187 460.00

1,500.00 -

Profit / Loss
1,000.00 456"4%6"4'11-.. 419__456' aco
500.00 - e ., 181, +

_ao“;q_o _40' .”

[ AR R XN R SR ENILN]

" L .,

-
*
[ EE R R RN ER NN TR EI NN

-500.00 - Yo,
o N et Pay-off tasenae P‘l}sitiﬂl'l—l.'o..
-1,000.00 - ++ = e Position-2 Position-3 e

# » =2« » Position-4

-1,500.00 -
45,837 46,067 46,299 46,531 46,765 47,000 47,235 47 A71 47,700 47,047 48,187

NOTES
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NOTES Q) NSE &g

Contact

NSE - Corporate Office

National Stock Exchange of India Limited
Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai — 400 051.

Tel No: (022) 26598100, Email : bd-cds@nse.co.in

Branch Offices

AHMEDABAD
National Stock Exchange of India Ltd.,
Office No. 304/305,

MUMBAI
National Stock Exchange of India Ltd.,

6th Floor, Kohinoor City, Tower-1,
Commercial-II, Kirol Road,

Off L. B. S. Marg, Kurla (W),
Mumbai 400 070, India

GCP Business Centre,
Opposite Memnagar Fire Station,
Memnagar, Navrangpura,

Ahmedabad 380 009, India
Tel. No.: +91 79 49008610 / 11
Fax No.: +91 79 49008660

Tel. No.: +91 22 25045300
Fax No.: +91 22 25045299

CHENNAI

DELHI

National Stock Exchange of India Ltd.,
4th Floor, Jeevan Vihar Building,
Parliament Street,

National Stock Exchange of India Ltd.,
Old No. 7, New No. 2,

Nawab Garden, Murugappa Road,
Kotturpuram, Chennai 600 085, India

New Delhi 110 001, India
Tel. No.: +91 11 23741741 / 49393000
Fax No.: +91 11 23459291

Tel. No.: +91 44 66309900
Fax No: +91 44 28479926 / 27

HYDERABAD

KOLKATA

National Stock Exchange of India Ltd.,
First Floor, Park View Apartment,

99, Rash Behari Avenue,

National Stock Exchange of India Ltd.,
Suite 24 & 25, Vatika Business Centre,
3rd Floor, NSL Icon, 8-2-684/2/A,
Plot No. 1-4, Road No. 12,

Kolkata 700 029, India
Tel. No. +91 33 40400400
Fax No.: +91 33 40400440

Banjara Hills, Hyderabad 500 034, India
Tel. No.: +91 40 44311393 / 96

NSE Mobile App @NSEIndia | www.nseindia.com

DISCLAIMER

The information contained in this brochure including text, graphics or other items are provided on an 'as is', 'as
available' basis. NSEIL does not warrant the accuracy, adequacy or completeness of this information and material
and expressly disclaims liability for errors or omissions in this information and material. No warranty of any kind,
implied, express or statutory, including but not limited to the warranties of non-infringement of third party rights,

title, merchantability and fitness for a particular purpose is given in conjunction with the information and materials.
In no event will NSEIL be liable for any damages, including without limitation direct or indirect, special, incidental,
or consequential damages, losses or expenses arising in connection with this brochure or use thereof or inability
to use by any party, or in connection with any failure of performance, error, omission, interruption, defect, even if
NSEIL or representatives thereof, are advised of the possibility of such damages, losses or expenses.




