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Date- April 02, 2025

To,

GKN Securities

F-10 Premises CHS,
Vaishali Juhu SH,

Plot No-5, JVPD Scheme,
Mumbai-400056

Subject - Trade Annulment Review Request dated March 05, 2025
Respected Sir/ Madam,

In line with Bye-Law 5 (Chapter VII) issued by the National Stock Exchange of India Limited
read with the rules and regulations iterated under the circulars on trade annulment, your Trade
Annulment Review Request dated March 05, 2025, was placed before the Regulatory
Oversight Committee in its meeting dated March 28, 2025.

Please find enclosed the decision of the Regulatory Oversight Committee in line with the
process laid down under the SEBI Circular dated July 16,2015, read with NSE Circular dated
October 12, 2015.

Yours faithfully,
Sd/-
Dnyansagar Gadgil

Associate Vice President
National Stock Exchange of India Limited
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1.1.

1.2.

1.3.

1.4.

IN THE MATTER OF TRADE ANNULMENT REVIEW REQUEST OF GKN SECURITIES
FOR THE TRADES ON MARCH 05, 2025 IN EQUITY STOCK CALL OPTION CONTRACT
WITH UNDERLYING IDEA (STRIKE PRICE OF Rs.9.00, EXPIRING ON MARCH 27, 2025)

CORAM:

Mr. Ravindran S Chairman

Prof. S Sudarshan Committee Member
Justice (Retd.) Smt. Abhilasha Kumari Committee Member

Prof. (Dr.) Mamata Biswal Committee Member

Mr. Ramabhadran Thirumalai Committee Member (IEP)

(Decision of the Regulatory Oversight Committee (“Committee”) under Bye Law 5 of Chapter

VIl of the Byelaws of NSE)

1. Background

On March 05, 2025, the Exchange observed a significant rise in the traded price of an Equity
Stock Call Option contract (“Contract”) (underlying stock IDEA, Strike Price of Rs.9.00,
Expiring on March 27, 2025). The traded price increased to Rs. 10 as compared with
previous day’s close of Rs.0.15 without any corresponding movement in underlying price of
IDEA in Cash segment at market open i.e. at 09:15:00.

Upon detailed verification of the trade and order logs, the Exchange observed that on March
05, 2025, M/s. OPG Estate Private Limited (“the client”), trading through Trading Member,
GKN Securities (Code:13385) (“Trading Member”/ “Applicant”) placed three buy algo orders
through CTCL terminal, to buy the contract with a limit price of Rs.10.00 and quantity of
16,00,000 for each order at 09:15:00 where the previous close price of the contract was only
Rs.0.15.

These buy orders, which were placed at far-away prices i.e. at Rs.10.00 when compared
with the last traded price / reference price / theoretical price, remained passive and
unexecuted at the time of order entry as there were no matchable sell orders present at that
point in time. However, within the same second multiple sell orders were placed by two
clients of two counterparty members at Rs.0.15, resulting in trades at a trading price of
Rs.10.00.

It is pertinent to note that to strengthen the pre-trade risk control measures for preventing
aberrant orders and to ensure orderly trading, the Exchange has put in place Operating
Price ranges and the Limit Price Protection (LPP) mechanism in all Futures & Options Index
and Stock contracts.

NSE circular NSE/FAOP/61814 dated April 29, 2024, provides a reference to the operating
range and the LPP range.

1.4.1. Operating Price Ranges (OPR) of contracts for Options Contracts: The Exchange has
introduced contract specific price ranges based on the delta of the options contract,
using underlying previous close price and volatility, subject to a minimum price range
which would be applicable for all contracts. The Exchange computes price range for
each options contract using the above-mentioned method on a daily basis. The price
range so computed shall be applicable for the next trading day. Members can view
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1.4.2.

Continuation Sheet

the daily price range for the options contracts on NEATPIus front end upon double
clicking / key (Shift+F8), the options contract on Market Watch screen after uploading
the latest contract.txt file. The price range may be flexed during the day, at the
discretion of Exchange, considering the various factors viz. variation in the underlying
price, contract price, volatility, interest rate, etc.

Limit Price Protection (LPP) range on both the sides of the reference price for Stock
Options contracts would be as under:

Instruments Reference Price (in Rs) | Absolute % of Reference Price

OPTIDX and <=50 +/-20 -
OPTSTK >50 - +/-40%

1.4.3.

1.4.4.

2025.

(“Appli
clarific
consid

2.2. Inline

Based on the above table it can be noted that the Reference Price of the said contract
at the time of order placement i.e. at 09:15:00 on March 05, 2025 was Rs.0.15, i.e.
less than Rs.50, hence the LPP range was between Rs.0.05 to Rs.20.15.

Therefore, the Exchange trading system did not reject any incoming order placed with
limit price between Rs.0.05 to Rs. 20.15 at that point in time. In this case the Client
placed three buy algo orders at Rs.10.00.

2. Proceedings of Committee Meeting (Regulatory Oversight Committee) dated March 28,

2.1. The trade annulment review request application by the Applicant for annulment of Trades

cation”) along with the various details/responses provide by Applicant pursuant to the
ation sought by Exchange was placed before the Committee, for the purpose of
ering the Application in terms of Byelaw 5 of the NSE Byelaws, read with applicable

circulars, rules and regulations.

with principles of natural justice, the Committee provided an opportunity of personal

hearing to the Applicant on March 28, 2025.

2.3. However, the Applicant sought an adjournment in the matter and requested to reschedule
the meeting to a later date.

3. Decision of the Committee

In light of the adjournment request by the Applicant, the Committee recommended the
Exchange to reschedule the matter to a future convenient date.

Sd/- Sd/- Sd/-
Mr. Ravindran S Prof. S Sudarshan Prof. (Dr.) Mamata Biswal
(Chairman) (Committee Member) (Committee Member)
Sd/- Sd/-
Justice (Retd.) Smt. Abhilasha Kumari Mr. Ramabhadran Thirumalai
(Committee Member) (Committee Member - IEP)

Date: April 02, 2025
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