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Independent Auditor’s Report
To the Members of Dotex International Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Dotex International Limited (‘the
Company’), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and
Loss (including other comprehensive income), the Statement of Changes in Equity, the Statement
of Cash Flows for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards (IND AS) specified under Section 133 of the Act read with the
rules made thereunder. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and

the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143 (10) of the Act. Those Standards require that we comply with ethical requirements and plan
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and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its financial
performance including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the
Government of India — Ministry of Corporate Affairs, in terms of sub-section (11) of section
143 of the Act, we enclose in the annexure a statement on the matters specified in paragraphs
3 and 4 of the said Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity
and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rules made thereunder.

(e) On the basis of the written representations received from the directors as on March 31,
2018 taken on record by the Board o$rect0rs, none of the directors is disqualified as on
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March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  the Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer note 29 to the financial statements;

ii. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For K. S. Aiyar & Co.
Chartered Accountants
ICAI Firm Registration No: 100186W

govﬁw A N%WLL

Sachin A. Negandhi

Place: Mumbai Partner
Date: April 27,2018 Membership No.: 112888
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Annexure to the Auditor’s Report

(Refe.rred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our Report of even date on the financial statements for the year ended on
March 31, 2018, of Dotex International Limited)

In our opinion, and on the basis of such checks of the books and records as we considered
appropriate and according to the information and explanations given to us during the normal
course of audit, which were necessary to the best of our knowledge and belief, we report that:

(1) (@) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) A substantial portion of the fixed assets have been physically verified by the
management during the year. In our opinion the frequency of verification is
reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

(¢) The Company does not hold any immovable properties. Accordingly, the
provisions of clause 3(ii)(c) of the Order are not applicable.

(i) The Company is a service Company and therefore does not maintain any
inventory; the directions in this regard are therefore not applicable.

(iii) As informed, the Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013.
Accordingly, provisions of clauses 3 (iii) (a), 3 (iii) (b) and 3 (iii) (c) of the
Order are not applicable.

(iv) As informed, the Company has not advanced any loans, made any investments
or given any guarantees and securities. Accordingly, clause 3 (iv) of the Order is
not applicable.

v) The Company has not accepted any deposit from the public and consequently
the directives issued by the Reserve Bank of India, provisions of section 73 to
76 or any other relevant provisions of the Companies Act, 2013 and the rules
framed thereunder, with regard to the deposits accepted from the public are not
applicable to the Company. No order has been passed by the Company Law
Board, National Law Tribunal or Reserve Bank of India or any other court or
any other tribunal.

(vi) According to the information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under sub-section
(1) of section 148 of the Companies Act, 2013 in respect of services carried out
by the Company.

(vii) (a) According to the records of the Company, provident fund, employees state
insurance, income tax, salxtix, value added tax, service tax, goods and service
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tax, duty of customs, duty of excise, cess and other material statutory dues
applicable to it have been generally regularly deposited during the year with the
appropriate authorities.

According to the information and explanations given to us, there are no
undisputed dues in respect of provident fund, income-tax, service tax, sales-tax,
value added tax, goods and service tax, duty of customs, duty of excise, cess and
other statutory dues which were outstanding, at the year end for a period of more
than six months from the date they became payable.

(b) According to the records of the Company, sales tax, income-tax, duty of
customs, duty of excise, service tax and value added tax which have not been
deposited on account of any dispute, are as follows:

Name of Statute | Year to which | Forum where the dispute is | Amount (Zin
(Nature of dues) | the amount | pending lakhs)
relates

Income Tax Act, | 2008-09 Income Tax Appellate Tribunal 5.04

1961. (Tax/ — Mumbai

Interest)

Income Tax Act, | 2011-12 Commissioner of Income Tax 147.77

1961. (Tax/ (Appeals) XVI — Mumbai

Interest) .

Income Tax Act, | 2012-13 Deputy Commissioner  of | 0.24

1961. (Tax/ Income Tax Circle 93)(1) -

Interest) Mumbai

Income Tax Act, | 2013-14 Assessing Officer — Income Tax 0.49

1961. (Tax/ — Mumbiai

Interest)

Income Tax Act, | 2015-16 Assessing Officer — Income Tax 48.00

1961. (Tax/ — Mumbai

Interest)

Central Excise | September 2009 | Commissioner of Goods and 12.74

Act, 1944 | to March 2014 | Service Tax (Appeals) —|(and related

(B.ED and Mumbai interest &

Education & penalty)

Higher

Education Cess) , J
(viii) According to the information and explanations given to us, the Company has not

taken any money from any financial institution, bank, Government or debenture
holder, and accordingly clause 3 (viii) of the Order is not applicable to the
Company.

(ix) The Company has not raised any moneys by way of initial public offer or further
public offer (including de%ﬁinstruments) and did not have any term loans
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outstanding during the year. Accordingly, clause 3 (ix) of the Order is not
applicable to the Company.

(x) According to the information and explanations furnished by the management,
which have been relied upon by us, there were no frauds by the Company or on
the Company by any of its employees or officers noticed or reported during the
course of our audit.

(xi) In our opinion, managerial remuneration has been paid / provided in accordance
with the requisite approvals mandated by the provisions of section 197 of the Act
read with Schedule V to the Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, clause 3 (xii)
of the Order is not applicable to the Company.

(xiii) In our opinion all transactions with the related parties are in compliance with
sections 177 and 188 of Act, where applicable, and the requisite details have been
disclosed in the financial statements etc., as required by the applicable accounting
standards.

(xiv) The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

(xv) The Company has not entered into any non-cash transactions with directors or
persons connected with them.

(xvi) According to the information and explanations given to us, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act,
1934.

For K. S. Aiyar & Co.
Chartered Accountants
ICAI Firm Registration No: 100186 W

Aol A N?dﬂvl[q

Sachin A. Negandhi

Place: Mumbai Partner
Date: April 27,2018 Membership No.: 112888
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Annexure - B to the Independent Auditor’s Report of even date on the Financial
Statements of Dotex International Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Dotex International
Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting. \r\
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For K. S. Aiyar & Co.
Chartered Accountants
ICAI Firm Registration No: 100186W

C;(»C_,Pw {) r\‘kef\7'4""(",@
Sachin A. Negandhi

Place: Mumbai Partner
Date: April 27,2018 Membership No.: 112888



DOTEX INTERNATIONAL LIMITED

BALANCE SHEET AS AT MARCH 31, 2018

(Rs. In lakhs)

Particulars Notes As at 31.03.2018 As at 31.03.2017
ASSETS
Non-current assets
Property, Plant and Equipment 2 1,263.62 117.39
Capital work-in-progress 2 261.98 10.50
Other Intangible assets 3 322.48 618.00
Intangible assets under development 3 720.51 40.83
Financial Assets

- Investments 4 4,432.11 3,605.40

- Other financial assets 5

Non-current bank balances - 656.00
Others 5.25 33.74

Income Tax Assets (Net) 7 170.96 108.10
Total Non-current assets 7,176.91 5,189.96
Current assets
Financial Assets

- Investments 9 9,712.83 10,459.07

- Trade receivables 10 880.09 775.30

- Cash and cash equivalents 11 238.18 110.88

- Bank baiances other than cash and cash
equivalents 12 656.00 253.00

- Other financial assets 6 72.31 3349
Other current assets 8 683.19 428,42
Total Current assets 12,242.60 12,060.16
TOTAL ASSETS 19,419.51 17.250.12
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 13a 900.00 800,00
Other Equity 13b 15,501.27 13,842 .34
TOTAL EQUITY 16,401.27 14,742 34
LIABILITIES
Non-current liabilities
Deferred tax liabilities (Net) 14 463.39 531.08
Provisions 15 11.88 6.58
Total Non-current liabilities 475.27 53767
Current liabilities
Financial Liabilities

- Trade payables 17 1,196.22 729.10
Provisions 16 15.96 10.54
Current Tax Liabilities (Net) 18 1.94 1.94
Other current liabilities 19 1,328.85 1,228 53
Total Current liabilities 2,542.97 1.970.11
TOTAL LIABILITIES 3,018.24 2.507.78
TOTAL EQUITY AND LIABILITIES 19,419.51 17.250.12
Summary of significant accounting policies 1

Notes refer to above form an integral part of the
Balance sheet

This is the Balance sheet refered to in our report of even date

For K. S. AIYAR & CO.
Chartered Accountants
ICAl Firm Registration No: 100186W

wa f rk:jaﬂﬂﬁ
SACHIN A. NEGANDH

Partner
Membership Number: 112888

. RAVIKUMAR
Chairman
00280010)

i
VIDHI JOBANPUTRA

pany Secretary
1 ez

Place : Mumbai
Date : April 27, 2018

For and on behalf of the Board of Directors

MUKESH AGARWAL
Managing Director
{DIN 03054853)



DOTEX INTERNATIONAL LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018
{Rs. In Jakhs)
Notes For the year ended For the year ended
31.03.2018 31.03.2017
REVENUE
Revenue from operations 20 9,853.40 9,216 56
Other Income 21 1,190.05 1,160.30
Total Revenue 11,043.45 10,376.86
EXPENDITURE
a Revenue Sharing 1,918.00 1,846 18
b Employee Benefits & Deputed Perscnnel 22 473.17 33880
Cost
c Depreciation 2,3 22414 128 24
d Other Expenses 23 3,021.67 2,510.97
Total Expenses 5,636.98 4,824.19
(V) Profit before prior period adjustments & tax 5,406.47 5,55267
Profit before Tax 5,406.47 5,562 67
Less:- Tax expense 14
Current Tax 1,648.00 1,564 10
Deferred Tax (67.54) 292 32
Total tax expenses 1,580.46 1,856 42
Profit after Tax (A) 3,826.01 3.606.25
Other Comprehensive Income
items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations 26 (0.81) {0.85)
Income tax relating to items that will not be reclassified to 14 0.17 .30
profit or loss
Total Other Comprehensive Income (B) (0.64) (0.56)
Total Comprehensive Income for the period (A+B) 3,825.37 369569
Earnings per equity share : 27
Basic (in Rs.) 42.50 4106
Diluted (in Rs.} 42.50 41,06
Summary of significant accounting policies 1
Notes refer to above form an integral part of the
Statement of Profit & loss
This is the Statement of Profit & loss refered to in our report of even date
For K. 5. AIYAR & CO. For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firm Registration No: 100186W

o LL Ne z‘lﬂf P. BRAVIKUMAR
Al ™ lq ja"' ,.fc‘ﬁairman

Sachin A. Negandhi | 00280010)
Partner 1

Membership Number: 112888

Place : Mumbai VIDHI JOBANPUTRA
Date ° April 27, 2018 Wpany Secretary
d_,."'

MUKESH AGARWAL

Managing Director
(DIN 03054853)



DOTEX INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2018

(A) EQUITY SHARE CAPITAL

(Rs. In lakhs
Balance as at 01.04.2017 900.00
changes in equity share capital during the year -
Balance as at 31.03.2018 900.00
(B} OTHER EQUITY
{Rs. In lakhs)
Reserves and Surplus Total
Particulars Capltal General Corporate Retained
Redemption reserve Social Earnings
Reserve Responsibility
Reserve
Balance at the 01.04.2016 300.00 2,792.08 - 7,162.89 10,254.97
Total Comprehensive Income for the year - - 3,695.69 3,695.69
Dividend paid (Including dividend distribution (108.32) (108.32)
tax}
Transfer to Corporate Social Responsibility - 161.74 (161.74) -
Fund
Balance as at 31.03.2017 300.00 2,792.08 161.74 10,588.52 13,842.34
Balance at the 01.04,2017 300.00 2,792.08 161.74 10,588.52 13,842.34
Total Comprehensive Income for the year - . - 3,825.37 3,825.37
Dividend paid (Including dividend distribution - - - {2,166.44) {2,166.44)
tax)
Transfer back from Corparate Social - - (161.74) 161.74
Responsibility reserve to Retained Earnings
Balance as at 31.03.2018 300.00 2,792.08 - 12,409.19 15,501.27

For K. §. AIYAR & CO.
Chartered Accountants
ICAIl Firm Reglstration No: 100186W

§a<,ﬁ'ﬂ A N@-?awlﬁ

Sachin A. Negandh| e
Partner
Membership Number: 112888

Place : Mumbai
Date . April 27, 2018

Mmpany Secratary
- —

For and on behalf of the Board of Directors

IN 00280010)

7

VIDHI JOBANPUTRA

AR
MUKESH AGARWAL

Managing Director
{DIN D3054853)




DOTEX INTERNATIONAL LIMITED

STATEMENT OF CASHFLOW FOR THE YEAR ENDED 313T MARCH, 2018

(AR5 In lakhs)
Hotes For the year endad For the year ended
{Audited) [Audited)
31.03.2018 31,03 2017
A)  CASHFLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX 5,406.67 5,551.82
Add : Adlustments for :
- Depraciation and amortisation expense 2,3 224.14 128.24
- Provision for Doubtful debts 20 - 26.57
- Bad Debts written off 23 23.88 153
- Diminution in Value of Investments and Sundry balance 22 0.10
Wioff
Less : Adjustments for :
- Excess Provision Written back 21 (28.09)
- Sundry Balancas Written back 21 (61.67) .
- Exchange differences on revaluation of assets and (0.34) 037
liabilities
- Interest income on Leng Term investment 21 {160.24) (7277)
- Interest income on Bank deposit 21 (63.83) (117.75)
- Gain on sale of investments 21 1236.18) (360.18)
- Net gain on financial assets mandatorily measured at fair 21 {648.37) (607 87)
value through profit or loss
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 4,465.20 4,549 B6
Adjustments for :
({Increase)/Decrease in trade receivables 10 {76.761 (140 81)
Increase/(Decrease) in trade payables 17 46712 410.49
{Increase)/Decrease in Other Assets 8 {28477} 80.72
increase/(Decrease) in Other Current liabilities 19 100.32 31150
Other financial liabilities, other liabilities and provisions 15,16 10.72 1132
CASH GENERATED FROM OPERATIONS 4,711.84 5,223 4B
Income taxes paid 7.18 1.710.98) {1,620.5%)
NET CASH FROM OPERATING ACTIVITIES - Total (A) 3,000.86 3,602 A9
By CASHFLOW FROM INVESTING ACTMTIES
Payment for property, plant and equipment 2.3 {1,977.91) {782 BS)
Bank deposits placed 512 - {500 00)
Purchase of inveslments 4.8 {8.849.93} (8,793 058)
Precesds frorm bank deposits 512 253.00 1,248 37
Proceeds from disposal / redemption of investments 4.9 9,632.61 5,093.14
Interest received 521 23511 239 21
NET CASH FROM (USED IN) INVESTING ACTIVITIES - Total {B) (707.12) (3495.18)
C) CASHFLOW FROM FINANCING ACTIVITIES
Dividend paid 13b (1.800.00) {50.00)
Dividend distribution tax paid 13b (366.44) {18.32)
NET CASH FROM {USED IN) FINANCING ACTIVITIES - Total {C) (2,166.44) (108.32)
NET INCREASE / {DECREASE) IN CASH AND CASH 127.30 (0.61)
EQUIVALENTS (A+B+C)
CASH AND CASH EQUIVALENTS : OPENING BALANCE 11 110.88 111.48
CLOSING CASH AND CASH EQUIVALENTS : CLOSING BALANCE 1 238.18 11088
NET INGREASE / (DECREASE} IN CASH AND CASH 127.30 (0.61)

EQUIVALENT

Notes to Cash Flow Statement ;

The above Cash Flow Statement has baen prepared under the “Indirect Method" as set out in the Ind AS - 7 on Statement of Cash Flow

as notified under Companies (Accounts) Rules, 2015

The above statement of cash flows should be read in conjunction with the accompanying notes

This Is the statemeant of cash flow referad to in our report of even date.

For K. 5. AIYAR & CO.
Chartered Accountants

ICAl Firm Reqistration No: 100188W

goﬂ-_ﬁw

SACHIN A. NEGANDHI
Partner

Membarship Number: 112888

Place : Mumbai
Date : April 27, 2018
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For and on behalf of the Board of Directors

AR A

MUKESH AGARWAL

Manaqging Director
{DIN 03054853}

(DN G02B0010)

VIDHI JOBANPUTRA

Q‘Ewanv Secratary
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DOTEX INTERNATIONAL LIMITED
Note 1:- Background and Significant Accounting Policies
Background

The DotEx International Ltd. ("“DOTEX" or “the Company”), a wholly owned subsidiary of NSE Strategic
Investment Corporation Ltd., was incorporated in June 2000. The Company is primarily engaged in the
business of dissemination of prices, volume, order book and trade data relating to securities and various
indexes. It also provides web-based trading platform to the stock and commodity brokers. Dotex is a SEBI
registered KYC registration agency and DotEx KRA was appointed as Application Service provider for Central
KYC Registry initiated by Central Registry of Securitization Asset Reconstruction and Security Interest of
India (CERSAI).

Note 1: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements (“financial statements”). These policies have been consistently applied to all the years / periods
presented, unless otherwise stated,

(a) Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS)
under the historica!l cost convention on the accrual basis except for certain financial instruments
which are measured at fair values, the provisions of the Companies Act , 2013 (" Act’) (to the extent
notified) . The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard
is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use.

(b) Basis of preparation

These financial statements have been prepared in accordance with the historical cost basis, except as
disclosed in the accounting policies below, and are drawn up in accordance with the provisions of the
Companies Act, 2013 and Indian Accounting Standards (“Ind AS") notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015) and other relevant
provisions of the Act.

(i} Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
» certain financial assets and liabilities that is measured at fair value, and

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly, and

P

Level 3 inputs are unobSErﬁie inputs for the asset or liability.
Cro
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(i)

(it}

(d)

(e)

Foreign currency translation and transactions
Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency'). The financial
statements are presented in Indian currency (INR), which is the Company's functional and presentation
currency.

Transactions and balances

Foreign currency transactions are initially recorded at the functional currency using the exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at the period end exchange rates are recognized in profit or loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are net of allowances, incentives, service taxes and amounts collected on behalf of third
parties.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and there is reasonable certainty of ultimate
relaisation. Revenue is recognised in the period when the service is provided as per
arrangements/agreements with the customers.

(I) Revenue is being recognised as and when there is reasonable certainty of ultimate realisation.
Online Datafeed income is recognised on a time proportion method and revenue on account of
fees with respect to the period of the contract on an accrual basis.

() Fees received in respect of unexpired period of the contract is treated as a current liability and is
recognised as income in the respective pericd.

Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

II
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(h}

Deferred tax assets are recognised only if it is probable that future taxable amounts will be available to
utilise those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset deferred
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current, deferred tax and dividend distribution tax is recognised in profit or loss, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or directly in equity, respectively,

Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or groups of assets (cash-generating units). Non-financial assets that suffered an impairment are
reviewed for possible reversal of the impairment at the end of each reporting period.

An impairment loss is recognised as an expense immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease. Where an
impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revatlued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Cash and cash equivalents

Cash and Cash equivalents includes cash on hand, bank balances.

Trade receivables

Trade receivables are recognised initially at fair value less provision for impairment.
Provision for doubtful debts and bad debts:

{a) Other overdue amounts are provided for as doubtful debts or are written off as bad debts if the
same are considered doubtful/. Irrecoverable in the opinion of the management.
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Investments and other financial assets
Recognition

All financial assets are recognised and de-recognised on a trade date basis where the purchase or
sale of an investment is under a contract whose terms require delivery of the investment within the
timeframe established by the market concerned.

Classification

The Company classifies its financial assets in the following measurement categories:

» those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

+ those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

() Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the company classifies its debt instruments:

¢ Amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. A gain
or loss on a debt investment that is subsequently measured at amortised cost and is not part of a
hedging relationship is recognised in profit or loss when the asset is derecognised or impaired.
Interest income from these financial assets is included in finance income using the effective interest
rate method.

e Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCI). Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in profit and loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in QOCl is reclassified from equity to profit or loss and recognised
in other gains/ (losses). Interest income from these financial assels is included in other income
using the effective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI
are measured at fair value through profit or loss.

\I
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Equity investments

The Company subsequently measures all equity investments at fair value. Where the Company's
management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit
or loss. Dividends from such investments continue to be recognised in profit or loss as other income
when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses {and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.

(ii) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.

A financial asset is de-recognised only when
e The Company has transferred the rights to receive cash flows from the financial asset or

o retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the company has transferred an asset, it evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is de-
recognised. Where the company has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not de-recognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognised if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

(i) Income recognition
Interest income
Interest income from debt instruments is recognised using the effective interest rate method.
Dividends

Dividends are recognised in profit and loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be reliably measured.

Financial liabilities

Classification as debt or equit

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an

equity instrument. \J
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(i) Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially measured at the amortised cost unless at initial
recognition, they are classified as fair value through profit and loss.

(i) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value with all
changes in fair value recognised in the statement of profit and loss.

(iii) Derecognition

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled
or expires.

Property, plant and equipment (including CWIP)

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values, over their estimated useful lives as follows:

Office equipment 4 to 5 years
Computer systems — others 4 years
Computer software 4 years
Telecommunication systems 4 years

The property, plant and equipment including land acquired under finance leases is depreciated over
the asset's useful life or the lease term if there is no reasonable certainty that the Company will obtain
ownership at the end of the lease term.

The useful lives have been determined based on technical evaluation done by the management'’s
expert which are higher than those specified by Schedule Il to the Companies Act, 2013, in order to
reflect the actual usage of the assets. The residual values are not more than 5% of the original cost of
the asset. The asset’s residual values and useful lives are reviewed, and adjusted on a prospective
basis if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

2\
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Gains and losses on disposals are determined by comparing proceeds with carrying amount. and are
included in profit or loss

Depreciation on assets purchased / disposed off during the year is provided on pro rata basis with
reference to the date of additions / deductions.

Fixed assets whose aggregate cost is Rs. 5,000 or less are depreciated fully in the year of acquisition.

Intangible assets

(i) Costs associated with maintaining software programmes are recognised as an expense as incurred.

(il Development costs that are directly attributable to the design and testing of identifiable and unique

software products controlled by the Company are recognised as intangible assets.

(iii) Capitalised development costs are recorded as intangible assets and amortised from the point at

which the asset is available for use.

(iv) Standard packaged software products are written off in the year of purchase.

(m) Trade and other payables

(n)

(0)

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial period which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognised initially at
their fair vaiue.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation to be settled at a future date. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage
of time is recognised as interest expense.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present cbligation that arises
from past events where it is either not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount cannot be made.

Contingent Asset
A contingent asset is neither recognised nor disclosed in the financial statements.

Employee benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service

are the amounts expected to be paid when the liabilities are settled. Short term employee benefits are
"
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recognised in statement of profit and loss in the period in which the related service is rendered. The
liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations

Leave Encashment; Liability on account of Leave encashment is provided based on Acturial Valuation
at Balance Sheet date.

Post-employment obligations

The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity, and

(b) defined contribution plans such as provident fund and superannuation.

Gratuity obligations

The Ultimate Holding Company has maintained a Group Gratuity Cum Life Assurance Scheme with
the Life Insurance Corporation of India (LIC) towards which it annually contributes a sum determined
by LIC. Provisions are made for the defined benefit with respect to gratuity liability based on the
present value of defined benefit obligation as reduced by the fair value of plan assets as per the
actuarial valuation calculation.

Defined contribution plans

Provident fund

The Company is registered with Regional Provident Fund Office, Bandra, Mumbai, and both the
employee and the employer make monthly contribution equal to 12% of the employee’s basic salary
respectively in case of Managing Director, Mr. Mukesh Agarwal.

Superannuation

Superannuation benefits for employees designated as chief managers and above are covered by
group policies with the Life Insurance Corporation of India maintained by the Ultimate Hodlding
Company. The contribution for the year is reimbursed to the Ultimate Holding company is charged to
revenue. There are no other obligations other than the annual contribution payable.

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no
longer at the discretion of the entity, on or before the end of the reporting period but not distributed at
the end of the reporting period.

Earnings per share

(i) Basic earnings per share
Basic earnings per share is calculated by dividing:
e the profit attributable to owners of the company

+ by the weighted average number of equity shares outstanding during the financial year, adjusted
for bonus elements in equity shares issued during the year.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

Quals
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« the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

« the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of alt dilutive potential equity shares.

(N Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule |ll, unless otherwise stated.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. This note provides an overview of the areas that involved a higher
degree of judgment or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed. Detailed
information about each of these estimates and judgments is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.

The areas involving critical estimates or judgments are:

Current tax expense and payable Note 7,16
Fair value of unlisted securities Note 4 & 9
Useful life of intangible asset Note 3

Estimates and judgments are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the Company
and that are believed to be reasonable under the circumstances.

{s) Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") through Companies (Indian Accounting Standards) Amendment
Rules, 2018 has notified the following new and amendments to Ind ASs which the Company has not
applied as they are effective for annual periods beginning on or after April 1, 2018:

Ind AS 115 Revenue from Contracts with Customers
Ind AS 21 The effect of changes in Foreign Exchange rates

Ind AS 115 — Revenue from Contracts with Customers ;

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from
Contract with Customers. The core principle of the new standard is that an entity should recognize
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitied in exchange for those goods or services. Further
the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of
revenue and cash flows arising from the entity’s contracts with customers.

Ind AS 115 establishes a single comprehensive model for entities to use in accounting for revenue arising
from contracts with customers. ind AS 115 will supersede the current revenue recognition standard ind
AS 18 Revenue, Ind AS 11 Construction Contracts when it becomes effective.

Quok~
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Specifically, the standard introduces a 5-step approach to revenue recognition:

O Step 1: Identify the contract(s) with a customer

O Step 2: identify the performance obligation in contract

O Step 3: Determine the transaction price

O Step 4: Allocate the transaction price to the performance obligations in the contract
O Step 5: Recognise revenue when (or as) the entity satisfies a performance cbligation

Under Ind AS 115, an entity recognizes revenue when (or as) a performance obligation is satisfied, i.e.
when ‘control’ of the goods or services underlying the particular performance obligation is transferred to
the customer.

The standard permits two possible methods of transition :-

e Retrospective approach - Under this approach the standard will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes
in Accounting Estimates and Errors

» Retrospectively with cumulative effect of initially applying the standard recognized at the date of
initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.

The Company is evaluating the impact of this amendment on its financial statements.

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions
and advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
received or paid advance consideration in a foreign currency. The amendment will come into force from
April 1, 2018, The Company is in process of evaluating the impact of this amendment on its financial
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DOTEX INTERNATIONAL LIMITED

Notes to financial statements for the year ended March 31, 2018

Note 2: Property Plant and Equipment

(Rs. In lakhs)
COMPUTER TELE- CAPITAL
Particulars EQL(I)I':;AIEEITS SYSTEM - COMMUNICATIO :EI:?DF:I;J:EE TOTAL WORK IN
OTHERS N SYSTEMS PROGRESS
Cost as at 01.04.2017
Gross carrying amount
Cost as at 01.04 2017 2.41 657.46 1,035.25 4583 1,740.85 10.50
Additions - 1.006.22 135.86 - 1,232.08 26997
Dizposals - - . -
Transfars & i = _ ; (18.48)
Closing gross carrying amount 2.41 1,753.68 1,171.11 45.83 2,973.03 261.98
Accumumated depreciation
Ac late reciation as at 01 April
ot s depreciatio Apri 212 599.89 975.72 4583 1,623.56
Depreciation charge during the year 0.10 4590 39.85 - 8585 -
Disposzals - i . & .
Closing accumumated depreciation 2.22 645.79 1,015.57 45.83 1,709.42
Net carrying amount as at 31.03.2018 0.19 1,107.89 155.54 . 1,263.62 261.98
Year ended 31 March 2017
Gross carrying amount
Cost as at 01.04.2016 2.41 616.87 982.12 45.83 1,647.23
Additions 40.59 53.13 §93.72 188.52
Disposals = =
Transfers (178.02)
Clesing gross carrying amount 2.41 657.46 1,035.25 45.83 1,740.95 10.50
Accumumated depreciation
Accumulated depreciation as at 01 April
20186 2.02 584.75 987.77 45,83 1,600.37
Depreciation charge during the year 0.10 15.14 7.95 - 23.19
Disposals g % .
Closing accumumated depreciation 2.12 599.89 975.72 45.83 1,623.56
Net carrying amount as at 31.03.2017 0.29 57.57 59.53 - 117.39
Iy
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DOTEX INTERNATIONAL LIMITED

Notes to financial statements for the year ended March 31, 2018

Note 3 : Intangible assets

(Rs. In lakhs)
COMPUTER Total Capital Work in
SOFTWARE Progress

Cost as at 01.04.2017
Gross carrying amount
Cost as at 01.04.2017 866.32 866.32 -
Additions - - 720.51
Disposals {185.31) (185.31)
Transfers - ) s
Closing gross carrying amount 681.01 681.01 720 51
Accumumated depreciation
Accumulated depreciation as at 01
April 2017 248.32 248 32 -
Depreciation charge during the year 138.29 138.29 -
Disposals (28.09) {28.09) -
Closing accumumated
depreciation 358.53 358.53 -
[Net carrying amount as at
31.03.2018 322.48 322.48 -
Gross carrying amount
Cost as at 01.04.2016 228.53 22853 -
Additions 637.79 837.79 88.34
Disposals - 5
Transfers - & (47.51)
Closing gross carrying amount §66.32 866.32 40.83
Accumumated depreciation
Accumulated depreciation as at 01
April 2016 143.27 143.27 -
Depreciation charge during the year 105.05 105.05 -
Disposals - = -
Closing accumumated
depreciation 248.32 248.32 -
et carrying amount as at
31.03.2017 618.00 618.00

Significant estimate: Useful life of intangible assets under development

The Group has completed the development of software that is used in its various business processes. As at 31
March 2018, the net carrying amount of this software was ¥ 322.48 lakhs (31 March 2017: ¥ 618.00 lakhs). The
Group estimates the useful life of the software to be 4 years based on the expected technical obsolescence of
such assets. However, the actual useful life may be shorter or longer than 4 years, depending on technical

innavations and comnetitar actions "
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DOTEX INTERNATIONAL LIMITED
NOTES FORMING PART OF THE BALANCE SHEET
NOTE-4: NON CURRENT INVESTMENTS

o i

31.03.2018 31.03.2017
Particulars Number of Number of
Units (Rs. In lakhs) Units (Rs. In lakhs)
I |Investment in equity instruments (fully paid up)
Unguoted equity instruments at cost
In Associate Companies
NSE Foundation 1,000 0.00 -
Total equity instruments 0.00 -
Il |Investment in exchange traded funds
Quoted exchange traded funds at FVPL
R Shares Nifty Bees 52,800 554.00 42,500 3098.76
Kotak Mahindra MF - Kotak Banking ETF 71,800 177.87 61,000 132.88
Total exchange traded funds 731.87 531.65
Il |Investment in bonds
Quoted bonds at amortised cost
(i) |Tax free bonds
7.35% National Highways Authority of India 11 Jan 2031 50,000 536.90 50,000 53712
7.19% India Infrastructure Finance Company Limited - 22 Jan 2023 45,000 463.20 45,000 464.45
7.18 % indian Railway Finance Corpn Ltd - Tranche 1 - Series 1 - 19 Feb 2023 50,000 537.14 50,000 540.78
7.19% Indian Railway Finance Corporation Ltd - 31 Ju! 2025 50 563.85 50 567.03
8.00 % Indian Railway Finance Corpn Ltd - Tranche 1 - Series 1 - 23 Feb 2022 32,626 357.93 32,626 362.42
Total taxfree bonds 2,459.02 2471.80
Mutual Funds
Quoted investments in mutual funds at FVPL - -
Kotak Fmp Series 202 - 1144 Days - Direct - Growth 10,00,000 106.95 10,00,000 100.21
Icici Prudential Fixed Maturity Plan - Series 80 - 1187 Days Plan G - Direct-Growth 50,00,000 536.35 50,00,000 501.73
Reliance Fixed Horizon Fund - Xxxiv - Series 9 - Direct - Growth 57,50,000 597.93 .
Total mutual funds 1241.22 601.94
Total non-current investments 4,432.11 3,605.39
Aggregate amount of quoted investments and market value thereof 4,442.48 365477
Aggregate amount of unquoted investments ?ﬁ., - -
N \F




DOTEX INTERNATIONAL LIMITED
Notes to financial statements for the year ended March 31, 2018

5 Other financial assets {non-current)

Non-current bank balances

-with maturity for more than 12 months

Earmarked Deposits with maturity for more than 12
months

Others
Security deposit
Interest accrued on Bank deposits

Total

6 Other financial assets (current)

Others
Interest accrued on Bank deposits

Total
7 Income Tax Assets (net)

Income Tax paid including TDS (Net of Provisions)
Total

8 Other current assets

Balances with Statutory Authorities
Prepaid expenses

Other Advances

Total

\
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(Rs. In lakhs)
31.03.2018 31.03.2017
- 156.00
= 500.00
E 656.00
5.24 524
0.01 28.50
5.25 33.74
5.25 689.74
31.03.2018 31.03.2017
72.31 33.49

72.31 33.49
31.03.2018 31.03.2017
170.96 108.10
170.96 108.10
31.03.2018 31.03.2017
624.65 318.35
57.54 1086.34
1.00 3.73
683.19 428.42




DOTEX INTERNATIONAL LIMITED
NOTES FORMING PART OF THE BALANCE SHEET
NOTE- 9: CURRENT INVESTMENTS

31.03.2018 31.03.2017
Particulars N“l';:‘ti’g °f | (Rs. In lakhs) N"J::;’ °f | (Rs.In lakhs)

| Investment in bonds
Quoted bonds at amortised cost

{i) |Debentures
9.65% l1&Fs Financial Services Limited - Deb - 18 Sep 2017 - - 15,000 158.57
Total Debentures - 158.57

Il |Mutual Funds

(i} |Unguoted investments in mutual funds at FYPL
DSP Blackrock Ultra Short Term Fund - Direct - Growth 86,64,867 1,104.18 70,19,257 835.83
ICICI Prudential Ultra Short Term Plan - Direct - Growth 33,33,097 609.74 51,44,883 880.41
Sundaram Ultra Short Term - Direct Plan - Growth 43,78,189 1,065.97 43 27 675 982.93
IDFC Money Manager - Treasury Plan - Direct - Growth 33,22,812 927.35 33,22 812 870.13
L&T Ultra Short Term Fund - Direct - Growth 32,03,512 923.66 32,03,512 861.82
LIC Mf Savings Plus Fund - Direct — Growth 15,68,695 433.24 18,05,969 465.05
Kotak Treasury Advantage Fund — Direct - Growth 9,73,604 27485 9,73,604 256.63
ICICI Prudential Flexible Income Plan - Growth - Direct 2,54,951 853.82 2,46,968 771.96
ICICI Prudential Flexible Income Plan - Growth 90,439 301.28 90,439 28157
Birla Sun Life Cash Manager - Direct - Growth - - 87,835 356.64
Aditya Birla Sun Life Savings Fund - Direct - Growth 1,80,978 62243 - -
Aditya Birla Sun Life Cash Manager - Direct - Growth 1,79,008 780.52 - -
Axis Treasury Advantage Fund - Ip - Growth - - 55,403 1,022.24
UTI Treasury Advantage Fund Growth - Direct Plan 16,785 405.11 32,800 739.33
UTI Money Market - Direct Plan - Growth 34,468 672.05 21,990 401.02
Kotak Liquid Scheme - Plan A - Direct - Growth 16,608 584.92 16,608 547 K4
Reliance Liquid Fund - Cash Plan - Direct - Growth 339 9.50 14,735 386.69
Sbi Shdf - Ultra Short Term - Growth - Direct Plan - - 9,094 161.70
Reliance Liquidity Fund - Direct - Growth 9 0.23 7,377 180.78
HDFC Liquid Fund - Direct - Growth 214 7.34 4067 130.52
UTI Treasury Advantage Fund - Direct - Growth 3,898 94.07 3,898 87.86
IDFC Cash Fund - Growth - Direct Plan - - 114 2.26
Total unquoted mutual funds 9,712.83 10,300.50
Total current investments 9,712.83 10,459.07
Aggregate amount of quoted investments and market value thereof - 159.03
Aggregate amount of unquoted investments B 9,712.83 10,300.50
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11

12

13 a

Trade receivables

31.03.2018 31.03 2017
Outstanding for a period of ovar six months from the
date they are due for payment
Unsecured, considered good 128.46 3381
128.46 33.81
Other Receivables
Unsecured, considered good 751.63 741.49
Doubtful - 26 57
751.63 768.06
Less : Allowance for doubtful debts - (2657}
751.63 741.49
Total 880.09 775 30
Cash and cash equivalents
31.03.2018 31.03.2017
Balances with banks : in current accounts 238.18 110.88
Total 238.18 110.88
Bank balances other than Cash and Cash equivalents
31.03.2018 31.03.2017
Bank Deposits
with maturity less than 12 months at the balance sheet date 156.00 253.00
*Earmarked Fixed Deposits with maturity less than 12 500.00 -
months at the balance sheet date
Total 656.00 253.00

* Earmarked deposits are restricted and includes deposits towards Central KYC project bank gaurantee,

Equity Share Capital
31.03.2018 31.03.2017
Authorised
1,30,00,000 (Previous Year 1,30,00,000) (as on
01/04/2016 1,30,00,000) Equity Shares
of Rs 10 each. 1,300.00 1,300.00

Issued, Subscribed and Paid-up
9,00,000 (Previous year 9,00,000) (as on 01/04/2016 900.00 900.00
9,00,000) Equity shares of

Rs.10 each fully paid up.(refer note 2)

Total 900.00 $00.00

Terms and rights attached to equity shares

(1) The Company has only one class of equity shares having a par value of Rs. 10 per share. They entitle the holder
to participate in dividends. In the event of liquidation of the Company, the holders of equity shares will be entitied to
receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

(2) The Board of Directors, in their meeting of April 27, 2018, proposed a dividend of Rs. 21/- {previous year Rs. 20/-
y per equity share. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in
the ensuing Annual General Meeting.

Details of shareholders holding more than §% share in the Company (No. of shares)

31.03.2018 31032017
No. No.
NSE Strategic Investment Corporation Limited 9,000,000.00 9,000,000.00
Details of shareholders holding more than 5% share in the Company (% shareholding )
31.03.2018 31.03.2017
% holding % holding
NSE Strategic Investment Corporation Limited 100.00% 100.00%

R 20 @‘{&L
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13 b : Other Equity (Rs. In lakhs)
Reserves and Surplus
: . . Corporate Social
Particulars Total
Capiial Redemption General reserve Responsibility Retained Earnings
Reserve
Reserve
Balance at the 01.04.2016 300.00 2,792.08 - 7,162.89 10,254.97
Total Comprehensive Income for the - - - 3,69569 3,69569
year
Dividend paid (Including dividend - - - (108.32) (108.32)
distribution tax)
Transfer to Corporate Social - - 161.74 {161.74) -
Responsibility Fund
Balance as at 31.03.2017 300.00 2,792.08 161.74 10,588.52 13,842.34
Balance at the 01.04.2017 300.00 2,792.08 161.74 10,5688.52 13,842.34
Total Comprehensive Income for the - - - 3,825.37 3,825.37
year
Dividend paid (Including dividend - - - (2,166 44} (2,166 44)
distribution tax)
Transfer back from Corporate Social - - {161.74}) 161.74 -
Responsibility reserve to Retained
Earnings
Balance as at 31.03.2018 300.00 N 2,792.08 - 12,409.19 15,501.27
%
L
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[a)

b}

{c)

di

Ll

Income & Deferred taxes

Income lax expense

Particulars

Income tax expense

Current Tax

Curreni tax expense (i)

Defarred Tax

Decrease / (increase) in deferred tax assets (i)
(Decrease) / increase in defemred tax liabilities (i}
Adjusiment in other equity or retained eaming  {iv}
Total deferred tax expense/ {benafit) (vi={il)+{iiip{iv)

Total Income tax expensas” (v[)=(il+{v}

* This excludes net deferred tax expense/(benefition other
comprehensive income  {vii)

{Ra. In lakhs

31.03.2018 31.03.2017

1.548.00 156410

{126 42) (9.20)
58.89

- 201,52

(67.54) 202.32

1.580.48 1,858.42

0.47 0,30

Reconcillation of tax axpanse and the accounting profit multiplied by Indla's tax rate:

Particulars 1.03. 2017

Profit before income lax axpense 5.406 47 555267
Tax rate (%) 34 608% 34 .608%

Tax at the Indian Tax Rale 1.871.07 1,921 67
Tax effact of amounts which are not deductible (taxable)

Inlersst on tax free bands (57.81} {24.52)

Expenditure related 1o exermpt income 1070 672

Net (gain)loss on financial assets mandatorily measured at {9.18}) {34.19)
{air value through profit or loss - Exchange traded fund

(Profit } Loss on sale of investments taxed at other than 7047 {60.93)

Statutorv rate

Others 4791 957

Expanditure on CSR activites 42.25 9.18

Current lax rounded off 0,58 .

interest on delayed payment of TDS - 0.04

Amontization of Pramtium on govt securibes 468 0.24

Impaci of Rate change on deferred lax {87 45) -

Excess/Short Provision for previous years - 38.10

Release of MTM adjusled in Realised Gain (265 26 1

Income Tax Expense 1,500 43 1,B55.42

Income tax asset/{liability) at the end of the peried

Parliculars 31,03.3018 31.03.2017

Cpening balance 106.15 49 66

Income lax paid / refund) 171088 1.620 59

Cument income tax pavable for the peried { vear (1.648.00) (1,564.10}

Nat Income tax asset/{llabllity) at the end of year/period 169,13 106 .15

(U]

Deferred lax liabilities (net)

The balance compnses temporary differences attributable to:

Parliculars 31.03.2018 31.03.2017

Deferred income tax assets

Financial Assets at Fair Value hrounh profil and Loss 4213 -

Others 94 84 10.31

Total deferred tax assets {a] 136 .97 10 31

Dafarred income tax llabilitles

Property, plant and equipment and investment property 73 45 2230

Financial Assets al Fair Value through profit and Lass 519.15 51915

QOthars 7.81 -

iabilities =11 00,41 541 45

Met Deferred Tax Assats a (463.38) {531.08) -

Deterred tax assets {Rs, In lakhs)
Movement In deferred tax assets

Pravision for Financial Acturail Gain / Others Total
loave Assets al Fair  {Loss) through
encashmenl  Value through ¢!
PaL

At 1 April 2016 . - - 081 0.81
Charped/{credited)

- 1o profit or loss - - - 920 9.20
- to other comprehensive income - - - 430 0.30
At 31 March 2017 - - - 10.31 10.1
Charped/{credited)

- 1o profit or loss - 4213 - 8429 128.42
- {0 other comprehensive income - - 023 . 0.23
At 31 March 2018 4213 023 94 60 136,97
Movemnent in deferred tax liabillties

Property, plant Financial Acturai Gamn / Others Total
and equipment Assets at Fair (Loss) through
Value through act
P&L

At 1 AprH 2018 {103.00) 342 93 239,92
Charged/{credited) .

- to profit or loss 12530 176.22 301.52
- to other comprehensive income .
At 31 March 2017 22.30 518.15 - - B41.45
Impaci of rate change on deferred tax

Chared/{cradited}

- to profit or loss 5115 - 774 56.689
- to other comprehensive income = 007 0.07
At 31 March 2018 7345 519.15 007 774 £00.41

-
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16

17

18

19

Provision (non current)

Employee benefits obligation
Provision for gratuity

Provision (current)
Employee benefits obligation
Provision for gratuity

Provision for Leave Travel Allowance
Provision for leave encashment

Trade payables (current)

Trade payables

Trade payables to related parties (refer note no.25)

Total

Income tax liabilities (net)

Income Tax liabilities (Net of Advances)

Other current liabilities

Statutory dues payable
Advance from customers
Income received in advance
Total

e R

31.03.2018 31.03.2017
11.88 6.58
11.88 658

31.03.2018 31.03.2017
0.08 0.04

1.59 1.59

14.29 8.91

15.96 10,54
31.03.2018 31.03.2017
975.75 568.15
220.47 160.95

1,196.22 72910
31.03.2018 31.03.2017
1.94 1.94

1,94 1.94
31.03.2018 31.03.2017
254.54 203.52
419.20 455.98
655.11 569.03
1,328.85 1,228.53
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21

22

23

Revenue from cperations

Sale of services

Online Datafeed Service Fees
Recovery of expenses from NSEIL
Dealer Access Charges

KYC Registration Agency fees
CKYC Income

Total

Other Income

Interest income from financial assets at amortised cost
Interest Income on Bank Deposits

Net gain on sale of financial assets mandatorily measured
at fair value through profit or loss

Net fair value gain / (loss) on financial assets mandatorily
measured at fair value through profit or loss

Penalty income

Miscellaneous Income

Interest on Dealer Access Charges

Total

Employee Benefits expenses

Deputed Personnel Cost

Salaries, wages and bonus
Contnbution to provident and other fund
Total

Other Expenses

Licence Fees
Repairs & Maintanence - Computers
Helpdesk Charges
Internet Charges
IT Management & Consultancy Charges
Managed Datacenter Hosting Service Charges
Space and Infrastructure usage charges
Professional Charges
Data Subscription Fees
Electricity Charges
Empaneilement Charges
Telephone Expenses
Loss on Exchange fluctuation
Software Expenses
Bank Charges
QOutsourcing Charges
Processing charges
Web Hosting Charges
Meeting & Conference
Auditors' Remuneration*®

Audit Fees

For Other Services
Provision for Doubtfu! debts
Bad debts W/off
Business Promotion Expenses
Travelling Expenses
Training Cost
Corporate Social Responsibility Expenditure

Other Expenses
Total \,’

H o4

(Rs. In lakhs})
For the year ended For the year ended
31.03.2018 31.03.2017
7,667.18 7.337.13
1,611.93 1,656.77
222.28 147 47
176.11 75.19
175.90 =
9,653.40 921656
For the year ended For the year ended
31.03.2018 31.03.2017
160.24 7277
63.83 117.75
236.15 36018
648.37 607.97
1.69 1.20
79.65 0.03
0.12 0.41
1,190.05 1,160.30
For the year ended For the year ended
31.03.2018 31.03.2017
330.17 222.89
126.67 110.67
16.33 524
473.17 338.80
For the year ended For the year ended
31.03.2018 31.03.2017
873.87 804.72
284.69 336.71
226.38 203.45
431.90 380.38
240.30 14945
249.85 8557
110.34 7414
84.77 4506
37.91 39.91
20.30 1293
10.41 7.61
15.78 643
1217 667
13.85 7562
4.82 3.35
8.35 4.79
11.57 11.41
50.56 5687
8.61 1.76
1.50 1.51
- 033
- 26.57
23.88 152
0.55 670
13.84 16.81
. 125
24417 26.53
41.30 23.15
3,021.67 2,510.97

Qe
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Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operaling
Decision Maker {"CODM”") of the Company. The CODM, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Managing Director and CEQ of the Company

The Company is primarily engaged in the business of dissemination of data (Datafeed). Additionally it provides a
facility to the members of various Stock Exchanges/Commodity Exchanges to access respective markefts and also
acts as SEBI registered KYC registration agency. Additionally DotEx KRA was appointed as an Application Service
provider for Central KYC Registry initiated by Central Registry of Securitisation Asset Reconstruction and Security
Interest of India (CERSAI). The project aims to consolidate and validate parsonal identity data and generate Unique
KYC ID for clients and make it available to the complete financial services industry Segmental information on the
basis of above mentioned operations as per Indian Accounting Standard (Ind AS)108 'Operating Segments’ is as
below :

31.03.2018 31.03.2017
Segment Revenue.
Datafeed 7,668.87 7.338.33
Others 2,266.00 1,879.85
Total 9,934.87 9,218.18
Sagment Result.
Datafeed 5,020.92 5.029.82
Others {802.58) {635.84)
Total 4,218.34 4,393.98
Unallocable Income (net of unallocable 4,108.60 1,158.69
expenditure)
Profit Before Tax 5,405.67 5,551.82
Taxes 1,580.30 1,856.13
Net Profit After Tax 3,825.27 3,695.69
31.03.2018 31.03.2017
Segment Assets
Datafeed 636.03 918.86
Others 2,780.52 795.12
Unallocated 16,002.97 15,536.14
Total 19.419.52 17.250.12
Segment Liabilities
Datafeed 1,180.64 1,083.51
Qthers 1,056.77 349.40
Unallocated 780.83 1,009.35
Total 3,018.24 2,442.26
Capital Expenditure
Datafeed - 77.33
Qthers 1,232.08 654,19
Total 1,232.08 731.52
Depreciation
Datafeed 27.19 11.33
Others 196.95 116.91
Total 224.14 128.24
Revenue from external customers {Datafeed 34.03.2018 31.03.2017
Segment)
India 34% 26%
Outside India 66% 74%
100% 100%

The revenue information above is based on the locations of the customers.

The following table gives details in respect of percentage of revenues generated from top five customers:

in %}
Particulars For the year ended 31.03.2018 For the year ended
31.03.2017
|Revenue from top five customers ) 28% %

C f}' 0c M
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25 In compliance with Ind AS 24 - “Related Party Disclosures’, as notified under Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 the
required disclosures are given in the table below:

{a) Names of the related parties and related party relationships

1 National Stock Exchange of India Limited The Ultimate Holding Company
2 NSE Strategic Investment Corporation Limited Holding Company

3 National Securities Clearing Corporation Limited Subsidiary of Ultimate Holding Company

4 India Index Services & Products Lid Fellow Subsidiary

5 NSE Infotech Services Limited Fellow Subsidiary

6 NSE.IT Limited Fellow Subsidiary

7 WSE.IT (US) Limited Subsidiary of Fellow Subsidiary

i) Mational Securities Depository Limited (new) Associate of the Ultimate Holding Company

9 BFSI Sector Skill Council of India Associate of the Ultimate Holding Company

10 Fower Exchange India Limited Associate of the Holding Company

1" MSDL e-Governance Infrastructure Limited (formerly |Associate of the Holding Company

known as National Securities Depository Limited)

12 Market Simplified India Limited (formerly known as
INXS Technologies Limited)

Associate of the Holding Company

13

Computer Age Management Services Private LimitedAssociate of the Holding Company

14 CAMS Investor Services Pvi Ltd.

Subsidiary of the Associate of the Holding Company

15 Receivables Exchange Of India Limited

Holding Company's Joint Venture (w.e.f 25 02 2016)

16 WSE Educational Facilities Limited

Fellow Subsidiary

17 NSE Academy Limited

Fellow Subsidiary

18 NSE IFSC LTD

Subsidiary of Ultimate holding company

19 NSE IFSC CLEARING CORP LTD

Subsidiary of Ultimate holding company

20 NSE Foundation

Subsidiary of Ultimate holding company

21 Mr. P. H. Ravikumar

Key Managerial Personnel

22 Mr. Vikram Limaye Key Managerial Personnel

23 Mr. J Ravichandran Key Managerial Personnel

24 Mr. L. Ravi Sankar Key Managerial Personnel

25 Mr. Srikanta Dash Key Managerial Personnel

26 Mr. Mukesh Agarwal Chief Executive Officer

27 Ms. Vidhi Jebanputra Company Secretary (w.e.f. 25th July, 2016)
{b} Related Party transactions

(Rs. In lakhs)
Name of the Related Party Nature of Transactions Year ended 31.03.2018 Year ended
31.03.2017

National Stock Exchange of India Limited Reimbursement of expenses for staff 394.37 25565

on deputation paid/ payable

Space and Infrastructure usage 129.50 84 84

charges paid / payable

Amount paid / payable towards 2,254.60 2,108 90

Revenue Sharing

Amount paid / payable towards CTCL 5.75 5:73

Empanellment charges

Reimbursement Paid/Payable for 46.07 38,58

other expenses {including taxes)

Recovery of Web Trading expenses 1,897.41 1,905.13

incurred

Recovery towards NOW dues from 182.09 12922

members

Closing balance (Credit)/Debit {39.91}) (1.88)

Ay
CH

dut~
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{R=. In lakhs)

NSE.IT Limited Amount payable towards Sale & 179.18 226.39

Technical Support charges for NOW

project, Scripting support for Web

Trading testing automation preducts

and reimbursement of other

expenses

New NOW development {capex) 24.03 -

IT Management & Censultancy 96.30 7871

Charges, help desk charges for

CKYC project & Stratus AMC

Closing balance (Credit)/Debit {180.57) (110.47)
India Index Services & Products Limited Fees for data used in real time index 44.74 4567

creation (including advance)

paid/payable

Data Subscription Fees Receivable 50.84 37.46

Recovery of 50% salary cost paid to 155.31 134.39

CEO (KMP)

Reimbursement Paid/Payable for - 1.78

other expenses {(including taxes)

Reimbursement 9.24 3.09

Received/Receivable for other

expenses (including taxes)

Closing balance {CredityDebit 12.65 20.34
[NSE Strategic Investment Corporation Ltd. Dividend Paid 1,800.00 90.00
Market Simplied India Limited License Fees paid / payable 76.25 88.95

Closing balance {Credit}/Debit - {5.25)
CAMS Investor Services Pvt Ltd. KRA fees received / receivable 36.74 14.53

KRA fees Paid / payable 0.27 0.19

Closing balance (Credit)/Debit 2.88 11.15
NSE IFSC LTD NOW Charges received/ receivable 412 -

Closing balance (Credit)/Debit 412 -
NSE Foundation Payment towards Share Application 0.10 -

money

Payment of contribution to CSR 24417 -

activities
Mr, P. H. Ravikumar Director Sitting Fees 10.00 3.00
Mr. Srikanta Dash Director Sitting Fees 7.00 4.00

Reimbursement of expenses 6.15 2.935
Mr. L. Ravi Sankar Director Sitting Fees 10.00 3.00
Mr. Mukesh Agrawal Gross Remuneration including 131.22 121.03

allowances, non-cash perquisites
and contribution to Provident Fund
and Superannuation Fund etc.

o o7
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() Employee Benefits
(i) Provident Fund: During the current year the company is registered with Regional Provident Fund Office, Bandra, Mumbai, and
both the employee and the employer make monthly contribution equal to 12% of the employee’s basic salary respectively in case
of Managing Director, Mr. Mukesh Agarwal
(i) Superannuation; Superannuation benefits for employees designated es chief managers and above are covered by group
policies with the Life Insurance Corporation of India maintained by the Ultimate Hodlding Compary. The contribution for the year
is reimbursed to the holding company is charged o revenue. There are no other obligations other than the annual contribution
payable
{iii) Gratuity: The Holding Company has maintained & Group Gratuity Cum Life Assurance Scheme with the Life Insurance
Corporation of India (LIC) towards which it annually contributes a sum determined by LIC. Provisions are made for the defined
benefit with respect 1o gratuity liability based on the present value of defined benefit cbligation as reduced by the fair valye of
plan assets as per the actuarial valuation calculation
fiv) Leave Encashment : Liability on account of Leave sncashment is provided based on Acturial Valuation at Balance Sheet date
(v) Short term employee benefits are charged to revenue in the year in which the related service is rendered
Provislon
Long - term Short - term
31.03.2018 31.03.2017 311.03.2018 31.03.2017
{Rs. In lakhs) (Rs. In lakhs)
Provislon for employee benefits
Provision for Leave Travel allowance - - 1.70 1.59
Pravision for gratuity 11.89 6.58 0.08 004
Provision for Leave encashment - - 14.29 8.91
11.89 6,58 16.07 10 54
Disclosure under Indlan Accounting Standard 19 (Ind As 19) on Employae Benafit as notlfled under Rule 3 of the
Companiea {Indlan Accounting Standards) Rulas, 2015 and Companies {Indlan Accounting Standards) Amendment
L] Defined Benefit Plan :
a) Provident Fund: Company has contributed Rs 6 46 lacs (Previous Year Rs 6.43 lacs) towards Provident Fund during the year
ended March 31, 2018 to Employee Provident Fund Qrganisation
b) Gratuity: The company provides for gratuity for employees as per Payment of Gratuity Act, 1972 Employees who are in
continuous service lor a peried of 5 years ara eligible for gratuity, The amount of Gratuity is payable on retirement/termination of
the emplyee’s last drawn basic salary per month multiplied for the number of years of service. The gratuity plan is a funded plan
and the company makes contribution to recognised funds with Life Insurance Corporation of India (LIC)
A Balance Sheet

(i

{ii)

(Rs. In lakhs)

The amounts recognlsed In the balance shest and the movements in the net defined benefit
obllgatlon over the year are as follows.

Liabllity at the end of the year

Current Year Pravious Year
31.03.20418 31,03.2017

Liabllity at the beginning of the year 6.62 2,79
Interest cost 0.45 0.21
Current Service Cost 3.29 277
Liability transferred -
Benefits Paid -
Actuarial {Gains)/Losses on Obligations - Due to Change in {1.60)
Demographic Assumptions
|Actuarial (Gains)Losses on Obligations - Due to Change in (0.52) 148
Financial Assumptions
Actuarial (Gains)/Losses on Qbligations - Due to Experience 213 089

11.97 6.62

owver the year are as follows:

The amounts recognised in the balance sheet and the move

rments in the fair value of plan assets

Current Year
31.03,2018

Previous Year

Fair Value of plan assets at the beginning of the year

31.03.2017

Interest Income

Expected return on plan assets

Contributions

Transfer from other company

Benafits paid

Actuarial (Gains)/Losses on Obligations - Due to Changs in

Fair Value of plan aesets at the end of the year

7

mn
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(iii)

(iv)

{i)

(i)

(i)

The net liability disclosed above relates to funded plans are as follows:

Current Year 31.03.2018

Previous Year 31.03 2017

Fair value of plan assets as at the end of the year

Liability a5 at the end of the year

(11.97)

(6.62)

Net (liability) 7 asset

(11.97)

(6.62)

Balance Sheet Reconciliation

-

Current Year 31.03.2018

Previous Year 31.03 2017

Opening Net Llability 6.62 279
Expenses Recognized in Statement of Profit or Loss 374 298
Expenses Recognized in OCI 1.61 0.85
Net (Liability}Asset Transfer in - -
Employers Contribution -
Amount recognised in the Balance Sheet 11.97 6.62

Statement of Profit & Loss

Net Interest Cost for Current Period

Current Year 31.03.2018

Previous Year 31.03 2017

Interest Cost 045 0.21
Interest incorme =
Net Interest Cost for Current Period 0.45 021

Expenses recognised in the Statement of Profit & Loss

Current Year 31.03.2018

Previous Year 31.03.2017

Current Service cost 3.56 277
Net Interest Cost 0.90 o2
Expenses recognised in the Statement of Profit & Loss 4.86 2.98

Expenses recognised in the Other Comprehensive Income

Current Year 31.03.2018

Previous Year 31.03 2017

Expected return on plan assets

Actuarial (Gain) or Loss

1.61

0.85

Net (Income)/Expense for the Period Recognized in OCI

1.61

0.85

Fair value of plan assets at the Balance Sheet Date for defined benefit obligations

Current Year 31.03.2018

Previous Year 31.03.2017

Insurer Managed Funds

Total

Sensitivity Analysis

Current Year 31.03.2018

Previous Year 31.03.2017

Projected Benefit Obligation on Current Assumptions 11.87 6.62
Delta Effect of +1% Change in Rate of Discounting (0.66) (0.43)
Delta Effect of -1% Change in Rate of Discounting 071 048
Delta Effect of +1% Change in Rate of Salary Increase 070 0.45
Delta Effect of -1% Change in Rate of Salary Increase (0.66) (0.42)
Delta Effect of +1% Change in Rate of Employee Turnover (0.28) (0.23)
Delta Effect of +1% Change in Rate of Employee Turnover 0.28 024

Significant actuarial assumptions are as follows:

Current Year 21.03.2018

Previous Year 31.03.2017

Discount Rate 6.77% 6.77%
Rate of Return on Plan Assets N.A. N.A.

Salary Escalation 8.00% 8.00%
Aftrition Rate 12.00% 12.00%

S
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{Rs. In lakhs})
27 Earnings per share
31.03.2018 31.03.2017
Profit attributable to the equity holders of the company used in
calculating basic earnings per share and diluted earnings per
share
Profit for the year 3,825.37 3,695.69
Weighted average number of equity shares used as the 90.00 90.00
denominator in calculating basic earnings per share (No. in
lakhs)
Earnings per equity share (basic and diluted) (in Rs.} 42,50 41.06
28 Capital and other commitments
31.03.2018 31.03.2017
Estimated amount of contracts remaining to be executed on 344.50 778.15
capital account {net of advances) and not provided
Other Commitments 386.64 1,901.15
Total 73114 2,679.30
29 Contingent liability:
31.03.2018 31.03.2017
Income tax matters 805.89 165.30
Show cause cum demand notice pending with Commissioner of 12.74 12 74
Goods & Service Tax (Appeal) ) '
Total ___ 818.62 178.04
30 Expenditure in foreign currency:
31.03.2018 31.03.2017
Traveling expense 5.84 468
Meeting & Conference Expenses 9.97 3.95
Fees & Subscription 1.10 -
Director Sitting fees 7.00 4.00
Business Promotion 2.29 6.67
Total 26.21 19.30
31 Earnings in foreign exchange :
31.03.2018 31.03.2017
Online Datafeed Service Fees 5,091.22 5411.99
Total 5,091.22 5411.99

30



DOTEX INTERNATIONAL LIMITED
Note 32 - Fair Value Measurements

(i) Fair Value Hierarchy:

This section explians the judgements and estimates made in determining the fair values of the financial instruments that are {a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial
statements. To provide an Indication about the reliability of the inputs used In determining fair value, the Company has classified its
financial instruments into the three level prescribed under the accounting standard. An explaination of each level follows

underneath the table.

(Rs. In lakhs)

Financial Assets and Liabilities measured at Fair Value -
recurring fair Value measurements At 31 Mar, 2018

Notes

Level 1

Level 2

Total
31 Mar, 2018

Financial Assets

Financial Investments at FVPL

Mutual Fund - Growth Plan

Exchange Traded Funds

Financial Investments at FVOCI

Debt Instrument at FVOC) - Government Securities

B ©

10,954.06
731.87

10,954.06
731.87

Total Financial Assets

11,685.93

11,685.93

Assets and Liabilities which are measured at Amortised
Cost for which - recurring fair Value measurements At 31
Mar, 2018

Motes

Level 1

Level 2

Total
31 Mar,2018

Financial Assets
Investments
Debentures
Taxfree Bonds
Fixed Deposit

2,459.02
728.31

2,459.02
728.31

Total Financial Assets

3,187.33

3,187.33

Financial Liabilities
Borrowings

Total Financial Liahilities

Financial Assets and Liabilities measured at Fair Value -
recurring fair Value measurements At 31 Mar, 2017

Notes

Level 1

Level 2

Total
31 Mar, 2017

Financial Assets

Financial Investments at FVPL
Mutual Fund - Growth Plan
Exchange Traded Funds

b oo

10,902 .44
531.65

10,902 44
531.65

Total Financial Assets

11,434.09

11,434.09

Assets and Liabilities which are measured at Amortised
Cost for which - recurring fair Value measurements At 31
Mar, 2017

MNotes

Level 1

Level 2

Total
31 Mar, 2017

Financial Assets
Investments
Debentures
Taxfree Bonds
Fixed Deposit

168.57
2,471.81
970.98

158.57
2,471.81
970.98

Total Financial Assets

3,601.36

3,601.35

Financial Liabilities
Borrowings

Total Financial Liabilities Ly




DOTEX INTERNATIONAL LIMITED
Note 32 (a) - Fair Value Measurements
Financial Instruments by category

31-Mar-18 31-Mar-17
FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost
Financial Assets
Investments
Debentures - - - - - 158.57
Taxable Bonds - - - - - -
Taxfree Bonds - - 2,459.02 - - 2471.81
Fixed Deposits - - 728.31 - - 970.98
Mutual Funds 10,954.06 - - 10,902.44 - -
Exchange Traded Funds 731.87 - - 531.65 - -
Total financial assets 11,685.93 - 3,187.33 11,434.09 - 3,601.36
Financial liabilities - - - -
Total financial liabilities - - . - - - -
qu =
(a7
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DOTEX INTERNATIONAL LIMITED

Note 32 (b) Fair value of Financial Assets and Liabilities measured at amortised Cost

(Rs. In lakhs)
31-Mar-18 31-Mar-17
Carrying Amount Fair Value Carrying Amount Fair Value

Financial Assets
Debentures - - 158.57 159.03
Taxfree Bonds 2,459.02 2,469.38 247181 2,521.18
Fixed Deposits 728.31 730.53 970.98 975.99
Total Financial Assets 3,187.33 3,199.91 3,601.36 3,656.20
Financial Liabilities - -
Total Financial Liabilities - - - -

The carrying amounts of trade receivables, deposits, other bank balance, advance to related party, other receivables, trade
payables, creditors for capital expenditure, other liabilities and cash and cash equivalents are considered to be the same as
their fair values, due to their short-term natures

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to their fair values.

Significant estimates

The fair value of financial instruments that are not traded in active market is determined using valuation techniques. The
Company uses its judgement to select a variety of methods and make assumptions that are mainly based on market
conditions existing at each reporting period.
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DOTEX INTERNATIONAL LIMITED
Naotes to the financlal statements for the year ended 31st March, 2018
(All amounts in Rs. In fakhs , unless otherwise stated)

33 (a) MANAGEMENT OF MARKET RISK
The Company's size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:
+ price risk; and
* interest rate risk
The above risks may affect the Company's income and expenses, or the value of its financial instruments. The objective of the Company’s management of
market risk is to maintain Lhis risk within acceptable parameters, while optimising returns. The Company's exposure to, and management of, these risks is
explained below.

POTENTIAL IMPACT OF RISK [ MANAGEMENT POLICY [ SENSITIVITY TO RISK
1. PRICE RISK
The Company is mainly exposed to the price risk due to is In order to manage its price risk arising [As an estimation of the approximate impact of
investment in mutual funds and exchange traded funds. The  |from investments in mutual funds, the |price risk, with respect to mutual funds and
price risk arises due to uncertainties about the future market Company diversifies its portfalio in exchange traded funds , the Company has
values of these investments. accordance with the limits set by the calculated the impact as follows,
risk management policies.
At 31st March 2018, the exposure to price risk due to For mutual funds, a 0.25% increase in prices
investment in mutual funds amounted to Rs. 10,954.06 lakhs | The Treasury department maintains a  |would have led to approximately an additional Rs
(March 31, 2017: Rs. 10,902.44 lakhs) list of approved financial instruments.  |23.96 lakhs gain in the Statement of Profit and
The use of any new investment musl be |Loss (2016-17: Rs. 27.26 lakhs gain), A 0.25%
approved by the Chief Financial Officer. |decrease in prices would have led to an equal but
opposite effect.
At 31st March 2018, the exposure to price risk due to For exchange traded fund, a 10% increase in
investment in exchange traded fund amounted to Rs. 731.87 prices would have led to approximately an
lakhs {March 31, 2017: Rs. 531.65 lakhs). additional Rs, 73.18 lakhs gain in the Statement of
Profit and Loss (2016-17: Rs, 53 16 lakhs). A 10%
decraase in prices would have led to an equal but
opposite effect.

33 (b) MANAGEMENT OF CREDIT RISK

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations.
Trade recelvables
All trade receivables are reviewed and assessed for default annually,

Our historical experience of collecting receivables, supported by the level of default, is that credit risk is low.

Other financial assets

The Company maintains exposure in cash and cash equivalents, term deposits with banks, investments in commercial papers, govermnment securities,
invesiments in mutual funds and exchange traded funds. The Company has difersified portfolio of investment with various number of counter-parties which
have sacure credit ratings hence the risk is reduced Individual risk limits are set for sach counter-party based on financial position, credit rating and past
experence. Credit limits and conceniration of exposures are actively manitored by the Company's Treasury department.

The Company's maximum exposure to credit risk as al March 31, 2018, and March 31, 2017 is the carmying value of each class of financial assels as
disclosed in note 4 and 9 except for derivative financial instruments.

ot
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DOTEX INTERNATIONAL LIMITED
Notes to the financial statements
{All amounts in Rs. In lakhs , unless otherwise stated)

33 (c) CAPITAL MANAGEMENT

The Company considers the following components of its Balance Sheet to be managed capital:
Total equity (as shown in the balance sheet, including non-controlling interests). — retained profit, other reserves, share capital, share premium

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to our shareholders. The capital
structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its strategic and day-to-
day needs. We consider the amount of capital in proportion to risk and manage the capital structure in light of changes in economic conditions and the
risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to
shareholders, return capital to shareholders or issue new shares,

The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market
confidence and to sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary
adjust, its capital structure. Company is not subject to financial covenants in any of its significant financing agreements.

The management monitors the return on capital as well as the level of dividends to shareholders. The Company’s goal is to continue to be able to return
excess liquidity to shareholders by continuing to distribute dividends in future periods. Refer note 13(a) for the final and interim dividends declared and
paid.

~

G
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DOTEX INTERNATIONAL LIMITED
Notes to financial statements for the year ended March 31, 2018
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Details of dues to micro and small, medium enterprises as dofined under the MSMED Act, 2006

Liability for expenses includes Rs Nil (March 31, 2017: Rs Nil) due to Micro, Small & Medium Enterprises, Total outstanding dues

to Micro, Small & Medium Enterprises have been determined to the extent such parties have been identified on the basis of

information available with the Company.

Corporate Soclal Responsibility (CSR) :

As per Section 135 of the Act, every Company having networth of Rs. 500 crores or more or a Turnover of Rs. 1000 crores or
more or a Net Profit of Rs. 5 crores or more during any financial year is required lo spend atleast 2% of its Average Net Profit
made during the immediately 3 preceding financial years on the Corporate Social Responsibility (CSR) activities. Accordingly,
gross amount required to be spent by the Company on CSR activilies duning the financial year ended March 31, 2018 is Rs

82 43 lakhs (Previous Year Rs.70.29 lakhs).

Amount spent duning the year on: (Rs in lakhs)
Particulars In Cash Yot to be paid in Total
Cash

Construction | acquisition of any assat Current Year -

Previous Year - -
On purpeses other than (i) above through Contribution to NSE Current Year * 24417 24417
Foundation.
On purposes other than (1) above Previous Year 26.53 2653

*During the year, NSE Group incorporated NSE Foundation to undertake CSR activities for the Group. Accordingly, the Company
has contributed Rs 161.74 lakhs periaining to unspent CSR amount upto March 2017 and an amount of Rs 82.43 |akhs for the
current year aggregating 1o Rs 244,17 lakhs to NSE Foundation to be spent on CSR activilies as stated in the Group CSR policy
which has been adopted by the Company as Company's CSR policy.

Accordingly, the unspent amount pertaining to CSR upte March 2017 amounting to Rs 161.74 lakhs which was transferred 1o
CSR Reserve by way of appropriation from the retained eamnings has been transferred back from the CSR reserve to retained

NSE Foundation is incorporated under section 8 of the Companies Act, 2013 and intends to apply its profits, if any, or other
income in promoting its objects and any payment of dividend 1o its members is prohibited, Accordingly, the investment in the

company has been written down to Re. 1/-. Accordingly, the Company has writlen off investment in NSE Foundation amounting to

Rs. 9,999/- and the same has been debited to the Statement of Profit and Loss.

For K. 5. AIYAR & CO.
Charterad Accountants
ICAI Firm Registration No: 100186W
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