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Vijay Kirloskar moves

Sebi against TD Power

Accusesit of avoiding
compliance disclosures

BOMNE OF CONTENTION

RAJESH KURUP
Mumbai, August 20

IN AMOVE thatcould furtherescalate the
dispute between TD Power Systems
(TDPSL) and shareholder Vijay Kirloskar,
the latter has moved the Securities and
Exchange Board of India {Sebi) accusing
the Bengaluru-based firm of "deliberately
dich, rhomee tasicedi

closures.

Kirloskar, who is the chairman of Ben-
galuru-based Kirloskar Electric Company,
had earlier moved the Karnataka high
court staking claims to about 2.51 crore
sharesworth 555 crore of TDPSL,a com-
panyfounded by him in1999.

In the latest salvo, Kirloskar shot off a
letter to lhe market reguiatorlast week

with ﬂ:: disclosure uerms .md sought an
investigation in to theissue. This followed
a disclosure by TDPSL to stock exchanges
onAugust 12 statingthatits chairmanand
non-executive director Mohib Khnchaws

= Kidoskar had
sarlier moved the
Karnataka high court
staking claims to
about 2.51 crore
shares worth ¥555 cr
of TDPSL, a company
| founded by him
in1999

linMMuvm Kirloskar shot offa letter to the

ma;htmguh!’or weekaccusing the
disclosure

sought an investigationin totheissue |

complying with its
tions... it said.

Khericha continues to be a director of
TDPSL, even thoughhe has recently ceased
tobea shareholder of the company in his
individual capacity, while Kirloskar con-
tinues tobe a shareholder.

Underthe Sebi listing rules,companies

obliga-
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Aditya Birla Sun Life MF, BNP Paribas,
HDFC MF,ICICI Prudential MF, Goldman
Sachs LIC MF, Mahindra MF, Mirae MF,
Oxbow Master Fund, Quant MF, Societe
Generale among others. The sale resulted
in the shareholding of promoters going
down from 58.45% to 34.30% in one

are required to disclose ags
entered into by a director with a share-
holderwhich could, either directly orindi-
rectly,impactthemanagementorcontrol
of the lmed entity. Recently, TDPSL pro-

not ashareholder and
shares) issub-judice.

“It is relevant to note that TDPSL by
merely stating that Khericha is currently
not a shareholder of the company cannot
seek to deliberately and dishonestly avoid

'Stint in startup
may be better
than MBA for
starting venture'

JOINING AN EARLY-STAGE STARTUP
provides better opportunitiesfor learning
skills and honing leadership to launch
one's own venture rather than joining an
MEBA programme, believe several entre-
preneus.

Ahead of the Worid Entrepreneurship
DayonAugust 21, manyfounderssaid that
while an MBA programme provides valu-
able managerial skills,itis not a prerequi-
site for starting a new company.

“Entrepreneurship is like a real-life
MBA, where an entrepreneur continually
builds business fundamentals and hones
communication, leadership and critical
thinking skills,” sccording to werk-as-a-
service platform Awign's co-founderand
CEO Annanya Sarthak.

“f personally den't befleve an MBA
teaches you the real-world skills that
entrepreneurship teaches you. Instead of
spending twoyears doingan MBa, | highly
recommend joining another early-stage
startup and learning the skills needed to
start your own company,” Fireflies.ai CEQ
Krish Ramineni said.

Physics Wallah co-founder Prateek
Mabes}mm resonates with the idea.

d

meters hericha, Nikhil Kumar,
Chartered Capital, Saphire Finman Ser-
vices and Hitoshi Matsuo sold about 3.78
crore shares representing 24.21% of its
equity in the open market sale (partly
through block deals). These shares were

quarter. Earlier proxyadvisory
firm InGovern Research Services ralsed
flags over corparate governance issues at
TDPSL and asked shareholders to vote
againsta resolution to reappoint Khericha
as a director. It also wanted shareholders
to demand a forensic audit into the engi-
neering services firm'sactions.

Based out of Bengaluru, the ¥4,000-
crore TDPSL manufactures generatorsand
motors for the power sector.

FMCG in Q1: Volume
& margins grow as
inflation moderates

THE FMCG INDUSTRY witnessed grwlh
involumeand expansion in gross margins
inthejune quarter, aided by moderation in
inflation,which also boasted small players
in select categories.
Several small players, which had earlier
d ofith

ing the peak of inflation, returned and
intensified the competition at the local
level, forcing several big FMCG players to
g0 for price corrections.

Most of the listed FMCG entities
reported volume-based growth in home
are, personal car

ucts business, except the ice cream :-m

unseasonal rains in Apriland early May.As
material inflation reduced from high sin-
gledigitstolowsingle digits; there hasbeen
an uptick in volumes in both urban and
rural markets, mdmanngprummn.g signs
of recover fud-
ing HUL, ITC, Godrej Consumer, Dabur,
Marico and Tata Consumer are increasing
spends on advertising and promotions.
Moreover, FMCG players are now pass-
ingon the bencftsuflawermput coststo

W Several small players,wruch :
had earlier vacated some of the

mmmwmﬂn
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This incansitied competition
atthe local leve, forcing

Z,Olé acre land deals this year: Anarock

AT LEAST 59 land deals have been struck
involving 2,018 acressofarthisyear across
the country for the development of real
estate projects and industrial purposes,
according toAnarock.

Real estate consultant Anarock noted
thatthe numberefland deals has gone up
post the Covid pandemic, as real estate

Real estate consultant Anarock
noted that the number of land
deals has gone up post pandemic

totapariseindemand for residentialand
commercial properties.

tals."Our latest research indicates thatas
many as 59 separate land deals for over
2,018 acres have been closed across the
country between January to August 2023"
AnujPuri,chairman of Anarock,said.In the
corresponding perlod lastyear, he said that
about 50 land deals for 1,438-plus acres
were closed. Puri said very few of these

Land parcels have also been bought for
. A

settingup

developers look to expand their business l’nrlﬂts!]lndpmels. —FTl
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Mutual Funds only
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ta Z [+ million will be available for allocation 10|
available for allacation 1o

fal skills raught i m an Nl?;: program, it
encompasses arranging funds, providing
avision, finding the right people,and sobv-
ing relevant problems,” he said. Only a
small percentage of MBA graduates
become entrepreneurs, historicdataglob-
ally suggests, Maheshwari nated.

Some entrepreneurs believe that even
though not essential, an MBA can help.
Good Glamm Group co-founder and
founder of BabyChakra, Naiyya Saggi, feels
an MBAbroadened horizons for her, offer-
ing problem-solving, business develop-

therei reduiction
in price growth. In annclpiuon of lower

prices, FMCG s now see-
ing trade radunngrhe smckleve]s byone
to three days only, said one of the leading
‘makersin its earning calls,
DaburlIndia CEO Mohit Malhotra said:
“During Q1/FY24, most of the
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witnessed a moderation in inflation. In
Incia too, inflation showed signs of easing,
as witnessed in both CFI and WPT data.
With this moderation in inflation, there
has been an uptick in volumes in both
urban and rural markets, indicating

mentand network. “MyMBA

experience expedited my entrepreneurial

journey and fortified mycapalx\!mes asa
—=p

signs of recovery in demand.”
Dabur reported an increase of 5% in net
prcﬁlm %464 crorein the junequarterand
tot to¥3,240crare.

business leader,”sh

Bakeryfood company Britannia Indus-
tries reported a 35,65% rise in consoli-
dated net profit at ¥455.45 crore and net
sales were up B.64% to ¥3,969.84 crore.
l-}wever, !!ntauma executive vice chair-

the i on, subject to vakd Eids received from
e s o above the Offe Price. Al Biders, oiher than Anchor Investors, by Blocked Amount (ASBA")
process by providing details of their respective bank account (including UP1 ID (ooﬁnedh«mhu)nmduﬂsﬂdmj mnmmmmwr
uﬁf th!m»hmmﬂ'm ot permitted o participate in the.
Procedure” on page 420 of the CRHP.

o muz}dmsﬁumwwmwmmmm
is proposing, subject 1o applicable statutory rqnlm-y requirements, receipt of requistie approvals, rarket conditions and other considerations, to
& nitiai public offering of its Equity Shares and has fled the DAHP dated August 19, 2023 with the SEE! on August 20, 2023,
Pursusnt to nqmmzmmsmmmmmwaummmnmmhmlwm:mwnmmrmnry
one) days from the dete of such
o, o b

E.ﬂ

director Berryalso
said: “In this quarter, commaodity prices
marginally softened & hence, the local
competition intensified” -

Deal wins for IT firms may hit
their margins, believe analysts

SAMEER RANJAN BAKSHI
Bengaluru, August 20

THE LARGE DEALS which IT firms like
HCLTechand Infosys have recently bagged
from companies like Verizon, State Farm,
Liberty Global, and Danske Bank, respec-
tively, are unlikely to be margin accretive
for them. This is because a substantial
numbet of employees of the firms con-
cerned will be transferred to their rolls as
part of the project, which are essentially
rebadging deals. Since the employees are
located across geographies, their average
costwould be higher than the regularhires.
in India,analystssaid.

‘The operating margins of TCS, Infosys,
and HCLTech sawa sequentialdecline dur-
ing the April-June quarter. To linprove
margins, ITfirms are trying cost optimisa-
tion measures. What's acting in their
favouristhattheattrition rates arefalling;
whichwill help them in reiningwage cost.
However,analystsmaintain that taking on
employees as part nfrebadg ing deals will

WHY REBADGING MAY PROYE COSTLY

M Since the employees are located
across geographies, their average
cost would be higher than the regular
hires in India, analysts said

Analysts said
hiring employees as.
part of rebadgmc
dealswillupthe
number of on-site

sequential decline
during the April-
June qwr :

third quarter and Infosys has till date not
[given hikes, In fact, HCLTech has said that
it will skip salary hikes for senior employ-
eesthisfinancial year. Usually, IT firms give
salary hikes during the second quarter of
thefiscal. Whileannounclng!ts April-June
quarter e:mmgs. Infosys had sharply cut

increasethe numberof
which may lead to higher wage cost, thus
impacting margins.

its revenueg FY24101.0-3.5%
in constant currency terms from 4-7%
aanounced earlier. It has, howeves,

compromise on the margin fronth.
According to Peter Bendor-Samuel, CEO,
Everestgroup, rebadging often delay mar-
gins and carries risk, so margins are likely
to be get hit. However, he added that
rebadging deals are often linked to cost
cutting initiatives, so mare of such deals
may come through in the days to come.

Ramkumar Ramamoorthy, partner,
Catalines, & growth advisory ﬁrm, said
that such mul

Taking on higher cs come
a1 time when the IT firms are trying to

HLLreah hsve nizfem.d salary hikes for
their employees from the second to the

e e

20 Zl%fonhu:urn-nl fiscal.

Pareekh Jain, founder of Pareekh Con-
sulting, said, "While such large deals are
goed for the industry, they may have to

o0

likely to be margin dllunve in Lhe first
few years, but maybe over the longer
term, the IT firms will manage margins
reasonablywell.
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