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I ndia will see at least $30
billion raised annually
through primary and sec-

ondarysharesales in2024and
in the years to come, as com-
panies and their shareholders
are more willing to tap the
market for funding, according
to JPMorganChase.

Salesofadditionalshares in
listed companies have surpa-
ssed$10billion thisyear,more
than the tally for all of 2022,
according todata compiledby
Bloomberg.

The momentum can sus-
tain intonextyearandbeyond
asownersof Indiancompanies
are keen to raise funds for
other investments, said
Abhinav Bharti, India head of
equity capital markets at
JPMorgan.Demandfromlocal
asset managers as well as for-
eign investors is also driving
sharesales,headded.“Inblock
trades, everyyearnowyoucan
average $10 billion from 2024
onwards,” Bharti said in an
interview in Mumbai. “I can
seethebuildingblocksof India
becoming a market that can
everyyear raisemore than$30

billion from primary and sec-
ondary sales for corporates.”

JPMorgan is the top man-
ager of equity and rights offer-
ings in India in the first eight
months of 2023, according to
data compiled by Bloomberg
League Tables. The American

bank has a market share of
nearly 15 per cent, followedby
Kotak Mahindra Bank, which
has an 11 per cent share of
themarket.

In contrast to block trades,
the initialpublicoffering (IPO)
activity has slowed down sig-

nificantly this year, tracking a
global slump in dealmaking.
Companies have raised about
$3.2 billion through first-time
sharesalesso far in2023,down
from $5.5 billion for the same
period lastyear,datacompiled
byBloomberg shows.

A couple of $1 billion-plus
IPOs could return after the
general elections between
April and May, Bharti said,
Bharti said. The banker
expects bigger IPOs to come
from sectors such as con-
sumer, technology and finan-
cial services.

Strong corporate earnings
and robust economic growth
are drawing investors even
as they flee other Asian
emergingmarkets.

China’s currency has
plunged amid concerns over
the once fast-growing nation’s
precarious economic outlook
and geopolitical tensions.

“Becauseof recent softness
inChineseeconomicdata,a lot
of these global EM fund man-
agers are underweight on
China and now where you go
and deploy that extra capital,
youmust have a counter over-
weight as well,” Bharti said
whileaddingthat, “India isbe-
nefiting from that.” BLOOMBERG

Share sale boom to reach
$30 bn in 2024: JPMorgan
Firm’sequitymktsheadseesacoupleof$1bn-plus IPOsaftergeneralelections

Inflows intogoldETFhit 16-monthhighat~1,028cr inAugust
PRESS TRUST OF INDIA
New Delhi, 18 September

Gold exchange-traded funds
(ETFs) attracted ~1,028 crore in
August, making it the highest
inflow in 16 months, amid con-
tinuedhikes in interest rates in the
US,which led toaslowingdownin
growth rate there.

With this, the year-to-date
inflow in the category has reached

more than ~1,400 crore, data with
theAssociationofMutualFundsin
India (Amfi) showed.

Apart from inflow, the asset
base of Gold ETFs and investors'
accountorfolionumbers increased
in theperiodunder review.

According to data, gold-linked
ETFshave seen an inflowof ~1,028
crore inAugust. This came follow-
ing an inflow of ~456 crore in the
segment in July.

Before that, Gold ETF saw
inflowtothetuneof~298croredur-
ing the April-June period after
three quarters of consecutive out-
flow. The category saw a withdra-
wal of ~1,243 crore in the March
quarter,~320croreintheDecember
quarter, and ~165 crore in the
September quarter.

ThemonthofAugustwitnessed
the highest monthly inflow into
Gold ETFs since April 2022 when

the category attracted ~1,100 crore
on the back of the Russia-Ukraine
war.

FlowsintoGoldETFshavebeen
subdued since then as the US
FederalReserve(Fed)embarkedon
its tightening cycle.

As the end to the Fed’s tighten-
ingcycle isnowcomingclose,pro-
spects for gold are looking good.
“The metal has held its ground
despiteUSyieldsandtheUSdollar

being on an upward trajectory
lately. A potential US recession,
central bank gold buying, geopo-
litical tensions,risingUSdebtlevels
are all supporting interest in the
preciousmetal,”GhazalJain,Fund
Manager -AlternativeInvestments
atQuantumMutual Fund, said.

Moreover, gold prices in recent
times have come off from its all-
timehighlevels, therebyproviding
somebuyingopportunity.

DEVANGSHU DATTA

TataSteelUKisreformatting
itsoperationsinPortTalbot
byinvestingina1.25billion
poundselectricarcfurnace
facilitywiththeUK
Governmentcontributing
500millionpounds.The
projectwilltakearound36
monthstocomplete
assumingallregulatory
clearancescomethrough.
Thefacilitywillusescrapand
beclassifiedasgreensinceit
willuserenewablepowerand
cutcarbonemissionsconsi-
derably.Thecompanywill
alsohavetoconsultunions
andotherstakeholdersduri-
ngthisprocessandthatcould
takeuptotwomonths.

Despitetheupfront
investmentwhichwillcome
frominternalaccruals,the
projectshouldeventuallyadd
toearningsandbemoresust-
ainablethanthecurrent
facilitywhichiscomingtothe
endofitsoperational
lifespan.Apartfromthe
furnace,theprojectincludes

enhancementoftwocasters,
ahotsteelstripmill,and
theconsolidationofacold
rollingmill.

Onceoperationalatfull
capacity,costswouldreduce
by$150-170pertonne
comparedtothealternative
blastfurnaceprocess.The
scrapwouldbesourcedfrom
withintheUK
whichshould
makeitcost-
effective.The
UKis
developing
renewable
power
capacity
whichwillbe
amongthe
cheapest
sourcesin
Europe.

Emission
shouldreduce
fromthe
current2.16
tonnesofcarbondioxide
(CO2)toaround0.4tonnesof
CO2pertonneofsteel.The
otherkeyadvantageisthat

thiswouldsidesteplikely
taxesthatcouldbeimposed
onhigheremissionblast
furnaceprocesses.

TheUKconsumes10
milliontonnesperannumof
steel.TATAUKholdsa50per
centmarketshareintheauto
industry,43percentin
construction,and62percent
inpackaging.Bestguessis
thatthereturnoninvestment
fortheprojectcouldbe
around15-16percent.

TATAhasanoutstanding
loanofaround$1.3billionfor

itsEuropean
operations
including
working
capital
requirements
intheUKand
the
Netherlands,
aswellas
legacy
acquisitions
andleases.
Theproject
aimsto
restructure
TataSteel’s
balancesheet,

potentiallyeliminatingcash
lossesinUKoperationsand
recognisingnon-cash
impairmentsoflegacy

investments.Duringthe
transitionperiodandproject
phase,TataSteelUKwould
ensureuninterruptedsupply
ofproductstofulfil
commitmentsandimport
steelsubstratetofeed
downstreamunits.The
companywouldalsoinvest
about20millionpoundsover
thenextfouryearstosetup
twoadditionalCentresof
Innovation&Technologyat
theHenryRoyceInstituteat
Manchester(foradvanced
materialsresearch)andat
ImperialCollegeLondon(for
researchinSustainable
Design&Manufacturing).

Theprojectwillhelp
preserveemployment,but
someofTataSteelUK’s8,000
employeesmayneedtobe
rationalisedwhichiswhy
discussionwiththeunionsis
necessary.Ifasubstantial
numberofjobsarelost–upto
3,000accordingtosome
estimates-TataSteelwill
havetopaytosettleone-time
restructuringcharges.

Moredetailswillbe
availablewhenthecompany
doesitsconcallpostQ2FY24
results.Theinitialreaction
fromanalystsispositive
butthestockhasnot
movedmuch.

THE COMPASS

TataSteelgreen investment
positive forUKoperations
Onceoperational in full capacity,
theprojectwould reducecosts
by$150-170per tonne

THE GOOD, THE
BAD AND THE...
nSalesofadditionalshares
inlistedfirmshave
surpassed$10bnin‘23,more
thanthetally forallof ‘22

nCompanieshaveraised
about$3.2bnthroughIPOs
sofar in2023…
…Thisnumberisdownfrom

$5.5billionforthesame
periodin2022

nStrongcorporate
earningsandrobust
economicgrowthare
drawinginvestors

nChina’scurrencyhas
plungedamidconcernsover
thenation’sprecarious
economicoutlookand
geopolitical tensions
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