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DOMS INDUSTRIES LIMITED
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CHANDNI VIJAY SOMAIYA, AND F.LL.A, - FABBRICA ITALIANA LAPIS ed AFFINI S.p.A.

INITIAL PUBLIC OFFERING OF UP TO [«] EQUITY SHARES OF FACE VALUE OF 710 EACH (“EQUITY SHARES") OF DOMS INDUSTRIES LIMITED (“OUR COMPANY™ OR THE “ISSUER") FOR CASH AT A PRICE OF T[] PER EQUITY SHARE
[INCLUDING APREMILM OF [»] PER EQUITY SHARE) (“OFFER PRICE") AGGREGATING UP TO 712,000.00 MILLION (“*OFFER"), COMPRISING A FRESH ISSUE OF UP TO [»] EQUITY SHARES AGGREGATING UP TO 73,500.00 MILLION {THE "FRESH
ISSUE") AND AN OFFER FOR SALE OF UP TO [] EQUITY SHARES ("OFFERED SHARES") AGGREGATING UP TO 73,500.00 MILLION COMPRISING OF UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥8,000.00 MILLION BY FALA. - FABBRICA
ITALIAMA LAPIS ed AFFINIS.p.A, UP TO [] EQUITY SHARES AGGREGATING UP TO 7250.00 MILLION BY SANJAY MANSUKHLAL RAJANI AND UP TO [»] EQUITY SHARES AGGREGATING UP TO 7250.00 MILLION BY KETAN MANSUKHLAL RAJANI
[COLLECTIVELY, "SELLING SHAREHOLDERS" AND SUCH OFFER FOR SALE OF EQUITY THE SELL JLDERS, “OFFER FOR SALE").

THIS OFFER INCLUDES A RESERVATION OF UP TO [#] EQUITY SHARES AGGREGATING UP TO 250.00 MILLION [CONSTITUTING UP TO [] % OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY) FOR SUBSCRIPTION BY
ELIGIBLE EMPLOYEES [THE “EMPLOYEE RESERVATION PORTION"). OUR COMPANY, IN CONSULTATION WITH THE BOOK RUNNING LEAD MANAGERS, MAY OFFER A DESCOUNT OF UP TO [«]% (EQUIVALENT OF 275 PER EQUITY SHARE) TO
THE OFFER PRICE TO ELIGIBLE EMPLOYEES BIDDING UNDER THE EMPLOYEE RESERVATION PORTION (*EMPLOYEE DISCOUNT"), THE OFFER LESS THE EMPLOYEE RESERVATION PORTION IS HEREINAFTER REFERRED TO AS THE “NET
OFFER". THE OFFER AND THE NET OFFER SHALL CONSTITUTE [#] % AND [#] %, RESPECTIVELY OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

DETAILS OF THE SELLING SHAREHOLDERS, OFFER FOR SALE AND WEIGHTED AVERAGE COST OF ACQUISITION

ms OF THE SELLING SHAREHOLDERS TYPE l NUMBER OF EQUITY SHARES OFFERED/AMOUNT (IN ¥ MILLION) ' WEIGHTED AVERAGE COST OF ACQUISITION PER EQUITY SHARE [IN 7)*
FIL A~ Fabbrica ftakana Lapis ed Affini 5 PA Corporate Promater Lp o [] Equity Shares aggregating up io 78,000.00 milicn 10153
“Gamjay Mansukhlal Rajani Individual Promales Up 1o [»] Equity Shares aggreaaling g b 2250.00 millan 00
Ketan Mansukhéal Rajani Individual Promaler Up e [w] Eguity Sharas gt to F250.00 millian 0.0

s pevaied try A 1. Sttt & G Chardisdd Actountints by wary of I ceniicate dated December 02 2523

We design, develop, manufacture, and sell a wide range of stationery and art products, primarily under our flagship brand ‘DOMS".

The Offer is being made through the Book Building Process in accordance with Regulation 6(2) of the SEBI ICDR Regulations
QIB Portion: Not less than 75% of the Offer | Non-Institutional Portion: Not more than 15% of the Offer | Retail Portion: Not more than 10% of the Offer
Employee Reservation Portion: Up to [#] Equity Shares aggregating up to ¥ 50.00 Million

PRICE BAND: T 750 TOZ 790 PER EQUITY SHARE OF FACE VALUE OF ¥10 EACH.
THE FLOOR PRICE IS 75 TIMES THE FACE VALUE OF THE EQUITY SHARES AND THE CAP PRICE IS 79 TIMES THE FACE VALUE OF THE EQUITY SHARES.

THE PRICE TO EARNINGS RATIO BASED ON DILUTED EPS FOR FINANCIAL YEAR 2023 FOR THE COMPANY AT THE HIGHER END OF THE PRICE BAND IS AS HIGH AS 43.19
TIMES AND AT THE LOWER END OF THE PRICE BAND IS 41.01 TIMES AS COMPARED TO THE AVERAGE INDUSTRY PEER GROUP P/E RATIO OF 35.98.

BIDS CAN BE MADE FOR A MINIMUM OF 18 EQUITY SHARES AND IN MULTIPLES OF 18 EQUITY SHARES THEREAFTER.
ADISCOUNT OF UP TO [#]% (EQUIVALENT TO %75 PER EQUITY SHARE) IS BEING OFFERED TO ELIGIBLE EMPLOYEES BIDDING IN THE EMPLOYEE RESERVATION PORTION
In accordance with th aof Ind dent Direct if our G to thelr fluti 06,2023, the ab band Is justified based on quantitative factors/

KPls disclosed in the ‘Basis for the Offer Price’ aedlon of the RHP vis»wlsihe mngh'led average cost of acquisition ("WACA”) of primary and smndary m;mlon[si as applicable, disclosed in ‘Basis for the
Offar Price'section on pages 111 to 125 of the RHP.

In making an must only rely on the information included in the RHP and the terms of the Offer, including the risks involved and not rely on any other external
sources of information about the Oﬁera\rallabieln any manner.

RISKS TO INVESTORS

1 Lossin past-We have incurred a loss of ¥60.26 million in Fiscal 2021 predominantly due
to COVID-19 related lockdown, which resulted in the closure of domestic and export
markets, especially educational institutions, offices and workplaces and retail outlets. If
we fail to maintain profitability and incur losses again, our business operations and | g
growth strategy will be adversely affecled.

2 Negative cash flows - We have had negative cash flows in previous financial years and
may continue 1o have negative cash flows in the future, which could adversely affect our
liquidity and operalions.

3 Competition risk - We face significant competitive pressures in our business. Our | 7
inability to compete effectively would have a material adverse effect on our business,
prospects, operations or financial results.

4 Dependence on FILA - We are dependent on the FILA Group for our business
operations and in particular for our export sales.

of our raw materials. In the event, we are unable to procure such materials at terms
favourable to us, oratall, our business, financial condition and resulls of operations may be
adversely affected.

Disassociation by F.I.L.A.- Fabbrica ltaliana Lapis ed Affini S.p.A. - We cannot assure
you that our Corporate Promoter, F.LL.A.- Fabbrica ltaliana Lapis ed Affini S.p.A. will not
dilute its entire shareholding in our Company and/or not dissociate from our Company in
the future, which may have a material adverse effect on our business operations, research
and developmentand export capabilities.

Product concentration risk - We derived a significant portion amounting to 60.23%,
59.06%, 59.54% and 62.12% of our Gross Product Sales in Fiscals 2021, 2022 and
2023, and the six months period ended September 30, 2023 respectively, from the sale
of our key products and a significant portion amounting to 36.99%, 33.35%, 31.66% and
32.49% of our Gross Product Sales in Fiscals 2021, 2022, 2023 and the six months

(Amount T in million) period ended September 30, 2023, respectively is atlributable to the sale of 'wooden

Six months pencils’. Any decline in the Gross Product Sales of our key products in general or

R Fiscal Fiscal Fiscal | period ended specifically ‘wooden pencils’ could have an adverse effect on our business, results of

Distribution network 2021 2022 | 2023 | September operations and financial condition,

| 30,2023 |5 pistribution risk - We are dependent on our ‘general rade’ distribution network for a

Amount of Export sales | significant portion (more than 70.00%) of our Gross Product Sales in each of the last

to FILA Group 693.13 | 108531 | 158807 | 854.82 three Fiscals and the six months period ended September 30, 2023. Failure to manage

% of Gross Product Sales 16.78 15.37 1288 |  11.00 our ‘general trade’ distribution network efficiently could have an adverse impact on our
% of Total Export Sales 69.18 64.67 61.58 |  59.28 business, results of operations and financial condition.

In the event FILA ceases to be our Promoter, it may affect our business operations,
adversely impact our R&D and export capabilities. Further, any damage to the reputation
of the FILA Group may adversely affect our business, results of operations and financial
condition.

Further, FILA is a major Selling Shareholder and is selling Equity Shares aggregating
upto T 8,000 million in the Offer.

5 Supply risk - We have not entered into any formal contracts or exclusive arrangement
with our suppliers from whom we procure materials consumed by us for our
manufacturing process. Further, we are dependent on certain limited suppliers for some

9 Litigation - There is an outstanding civil litigation against our Company by one of our
listed peers for the recovery of T 0.50 million. An adverse judgment could have an
adverse impact on our business, financial condition, results of operations and future
cashflows.

10 Manufacturing facilities - Our manufacturing operations are undertaken at our
Umbergaon Manufacturing Facilities and Jammu Manufacturing Facility. Any disruption,
breakdown or shutdown of our Umbergaon Manufacturing Facilities and Jammu
Manufacturing Facility may have a material adverse effect on our business, results of

operations and financial condition.
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11 Inability to assess consumer preference and demand - Our success depends on 16 Theweighted average return on networth for the last three financial yearsis 15.49%
our ability to promptly identify and respond to changing consumer preferences or | 17 The details of market value to total turnover and the P/E Ratio on the upper
evolving trends and successfully launch new products or stock keeping units in the endllower end of the price band are as below:
markel. Failure to do so may decrease the demand for our products among our T
consumers, which may adversely affect our business, results of operations and Bardicilars Mark;::::iu::;:aehon! P/E Ratio*
frenoglcodion. Cap Price | Floor Price | Cap Price| Floor Price

12 The Offer comprises Fresh |ssue by our Company and an Offer for Sale by the Selling e
Shareholders. Our Company will ot receive any proceeds from the Offer for Sale. Sompeny [00MSidiaies Liniegin S 90 ] Bl HLOL

13 Fresh Issue proceeds ~ Substantial portion of the Net proceeds will be used for | iimntionbimmsl
funding our capital expenditure requirements for establishing the Proposed Project | 18 Weighted average costof acquisition of all Equity Shares transacted in last three
which may be subject to the risk of unanticipated delays in implementation, cost years, 18 months and one year preceding the date of the Red Herring Prospectus
overruns and other risks and uncertainties. Weighted average| CapPriceis ' | Range of acquisition |
14 The average cost of acquisition of Equity Shares by our Promoters and the Selling Period cost of acquisition times the price per Equity
Shareholders as at the date of the Red Herring Prospectus is set forth below: L per Equity Share | weighted average | Share: lowest price-
i isition| i beizh
Name of Promoter/ Number of Average cost of — “:_? Gead a;:"'s"“’" 'gh“t::fe k)
Selling Shareholder Equity Shares held | acquisition per 208 yodr !
Equity Share (7)° Last 18 months Nif* NA NA'
Promoters Last three years Nil* NA NA*
F.LL.A - Fabbrica ltaliana 28,687,735 101.53 ‘Aaqursmﬂ oququ Shares through bonus issue h the ratio of 150 Eq’w]‘y Shares for every one existing
Lapis ed Affini S.p.A" Equity Juty 6, 2023, hence the acqui ica
Santosh Rasiklal Raveshia 9,562,670 0.07 wummwﬂmmmmmxm since lhere have been no
Sanjay Mansukhlal Rajani® 4,854,952 0.03 R Ejmmmﬂmwmmm lo bonus issuance) in Equily Shares in the last three
Ketan Mansukhlal Rajan’ 4,854,952 0.03 “ As certifed by M... Shah & Go, Chartered Accountants, pursuant 10 their certificate dated
Chandni Vi V]ay Somaiya 2,249,900 0.07 December 02, 2023,
i MSInn S G Cinandd pursuastio hefroerticals datod Dscomber(Z, 2023. 19 The four BRLMs associated with the Offer have handled 90 public Issues in the past
""WWM three financial years, outof which 26 Issues closed below the offer price on listing date :
15  The details of Price/Earnings, Earnings per share, Return on networth and NAV Name of the BRLMs Total public Issues closed below price
as on and for the year ended March 31, 2023 are as follows :- Isstiog on listing date
Price/ Net Asset Value T itad”
" L Earnings Return on JM Financial Limited’ 17 2
P e etes £pg) | Por share (%) | Networth (%) |  Feare (2] BNP Paribas’ 0 0
mpany (DOMS 4319° 1829 28.39 59.99 ICICI Securities Limited* 2 8
Indu IIFL Securities Limited* 18 T
Average of Ir!dustry' 35.98 12.32 18.84 60.69 Common Issues of above BRLMs 33 9
Peers Total %0 %
*At upperend of the price band BRLMs
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THE EGLITY SHARES OF OUR COMPANY WILL GET LISTED ON MAIN BOARD PLATFORM OF BSE AND NSE
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