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Returns on investment 
Retirement funds generally offer 
fixed or predictable returns. 
Equity funds tend to provide 
higher returns over the long term 
when compared to debt funds. 
 
Risk 
Retirement funds carry a low 

level of risk. Equity funds, 
however, involve moderate to 
high levels of risk. 
 
Suitability 
Retirement funds are ideal for 
investors seeking safe, low-risk 
investment options. Equity 
funds, being long-term 

investments, are more suited  
for investors with moderate to 
high-risk tolerance, and can 
help achieve long-term  
financial goals. 
 
Tax 
In the retirement fund, any 
contribution up to ~150,000 is 

allowed as a deduction under 
Section 80CCC of the Income Tax 
Act. A tax of 20 per cent is 
applicable on capital gains from 
equity funds held for less than 12 
months. Long-term capital gains 
(more than 12 months) of up to 
~1.25 lakh are tax-exempt and 
taxed at 12.5 per cent thereafter.

Retirement fund or equity fund: Which is better for you?

Read full report here: mybs.in/2dZhVO4  COMPILED BY AYUSH MISHRA
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Sales of term insurance pol-
icies to self-employed individ-
uals surged 50 per cent year-
on-year in September 2024, 
with 70 per cent of purchases 
driven by plans designed  
specifically for this demo-
graphic, according to data 
published by Policybazaar for 
sales on its platform. 

The growth can partly be 
attributed to customised term 
plans that no longer require 
traditional income verification 
documents.  

“Traditionally, income tax 
returns and income computa-
tions were the primary  
documents used to determine  
eligibility,” says Bikash 
Choudhary, chief actuarial 
and governance officer, 
IndiaFirst Life Insurance. 

“With flexible and special-
ised plans, it’s easier for busi-
ness owners and freelancers to 
protect their families,” says 
Rhishabh Garg, head of term 
insurance, Policybazaar. 

Challenges for  
self-employed buyers 

Self-employed individuals often 
face hurdles in buying term 
insurance due to financial doc-
umentation that doesn’t fully 
reflect their earnings. This  
complicates underwriting. 

“Earnings may appear lower 
because of business expenses or 
other irregular income, while 
the insurance coverage sought 
is often significantly higher 
than reported earnings,” says 
Choudhary. 

Madhu Burugupalli, senior 
executive vice president and 

head of products, Bajaj Allianz 
Life Insurance, offers an exam-
ple of a buyer earning ~3 lakh 
annually who seeks coverage of 
~5 crore. “Insurers will be cau-
tious as there is no justification 
for such high coverage com-
pared to the income,” he says. 

Reliance on alternative data 
growing 

Insurers are increasingly using 
alternative data to assess eligi-
bility. According to Burugupalli, 
inputs such as the buyer’s  
residence, car ownership 
(whether financed or owned), 
company turnover, credit score, 
and loan repayment history are 
now considered instead of 
income tax returns (ITRs) and 
income computations. 

“Surrogate proofs, such as 
the Insured Declared Value 
(IDV) of a vehicle and data from 
the Goods and Services Tax 
(GST) database, help insurers 
evaluate financial stability,” 
says Garg. 

 
Determining the  
sum assured 

The sum assured can be  
calculated using human life 
value (HLV), obtained by  
multiplying annual income by 
the remaining years of work. 

A common thumb rule  
suggests coverage should be  
10-15x the annual income. Garg 
explains that if the family’s 
annual income is ~20 lakh and 
monthly expense is ~80,000 
(about ~10 lakh annually), at 
least ~1 crore is needed to cover 
a decade of expenses. “With 
inflation doubling expenses 
every decade, this figure rises to 
~2 crore in the next decade. 
Therefore, ~3 crore in coverage 
or 15 times the income is ideal, 
while the minimum needs to be 
10 times,” says Garg. 

Burugupalli adds that the 
family’s monthly living costs 
for determining insurance  
coverage must include school 
fees, home loans, and other  
necessities.   

Points to keep in mind 

Self-employed buyers should 
add riders like waiver of pre-
mium and accidental death 
benefit to their policy. The 
former ensures future  
premiums are paid by the 
insurer in the event of acciden-
tal disability or critical illness. 
“This feature allows the policy 
to continue even when income 
drops due to unforeseen  
circumstances. It’s a low-cost 
rider,” says Garg. 

The accidental death benefit 
pays a higher amount — up to 
100 per cent more — than the 
coverage, according to Garg. 

Select a premium payment 
plan you are comfortable  
with. “Choose a plan you can  
adhere to comfortably, even if 
unexpected challenges arise,” 
says Burugupalli. Lastly, 
Burugupalli stresses the impor-
tance of full health disclosure 
when purchasing term insur-
ance to ensure smooth claims 
processing. 

YOUR 
MONEY

Get 10-15x income cover; 
add premium waiver, 
accidental death rider

TERM INSURANCE FOR SELF-EMPLOYED  

HCLTech shares hit new 
high on solid Q2 results

SHIVAM TYAGI 
New Delhi, 15 October 

S
HARES of HCLTech, India’s 
third-largest IT services  
company, rallied to a fresh  

lifetime high of ~1,882 in intraday 
trade on Tuesday following a better 
than expected performance in 
Q2FY25. The stock ended slightly 
lower at ~1,870, up nearly 0.8 per cent 
on the BSE. 

Brokerages said the Noida-head-
quartered company beat Street esti-
mates, reporting stellar financials 
with revenue growing 1.6 per cent in 
constant currency (CC) quarter-on-
quarter (Q-o-Q). There was  
broad-based growth across service 
lines driven by IT Services (1.8 per 
cent CC Q-o-Q) followed by Product 
and Platforms (1.4 per cent CC Q-o-
Q) and ER&D (1.1 per cent CC Q-o-Q). 

All verticals excluding BFSI and 
Telecom saw over 3 per cent Q-o-Q 
growth, said analysts at Nuvama 
Institutional Equities.  

The BFSI segment managed to 
remain flat Q-o-Q despite head-
winds from the planned State Street 
divestment in the UK.  

The management, however high-
lighted headwinds in the automo-
tive and aerospace clients, which 
was partially offset by strong ramp-
up in the SAP business.  

New deal wins were recorded at 
$2.22 billion up 13 per cent Q-o-Q but 
down 44 per cent year-on-year  
(Y-o-Y). The company headcount 
reduced by 780 employees and 
attrition was recorded at 12.9 per cent 
versus 12.8 per cent Q-o-Q.  

The management also high-
lighted wage hike impact of 65–80 
basis points (bps) in Q3 and 50–60 
bps in Q4. On the upside, HCLTech 
upgraded the lower end of its FY25 
revenue growth guidance to 3.5–5 
per cent from 3–5 per cent Y-o-Y ear-
lier. It also maintained its FY25  
margin guidance of 18–19 per cent.  

During the quarter under 
review, earnings before interest 

and tax (Ebit) margin improved by 
150 bps to 18.6 per cent.  

Analysts at HDFC Securities  
factor in the Ebit margin at 18.6 per 
cent for FY25 and expect it to 
improve to 19.3 per cent and 19.5 per 
cent in FY26 and 27, respectively, 
translating into earnings per share 
growth of 12 per cent over FY 24-27. 

“We are tweaking earning per 
share (EPS) by over 1 per cent. We 
now value HCLTech at 28 times its 
Sep-26 earnings and price to earn-
ings (earlier 27 times) on better-
than-expected performance; main-
tain ‘buy’ with a revised target price 
of ~2,125 (earlier ~2,020),” Vibhor 
Singhal, Nikhil Choudhary, and 
Yukti Khemani of Nuvama wrote in 
a result review note. 

Analysts at Emkay also tweaked 
their FY25-27 EPS target by 0.9-1.3 
per cent factoring in the Q2 beat. 
However, analysts at the brokerage 
were cautious given the manage-
ment’s stance on the acceleration in 
demand given false signals experi-
enced in the past, macro uncer-

tainties, and geopolitical concerns. 
“After the strong rally and out-

performance over the Nifty IT 
index, we expect the stock to con-
solidate. We increase target multiple 
to 26 times (earlier 25 times) on 
strong execution and retain ‘add’ 
rating with target price of ~1,950 at 
26 times September-26 EPS,” 
Dipeshkumar Mehta, senior 
research analyst at Emkay Global 
Financial Services said.  

Those at HDFC Securities, also 
maintained an ‘add’ rating on the 
stock with a target of ~1,900.  

Global brokerages gave mixed 
calls on HCLTech, with Jefferies 
maintaining its ‘hold’ call with a tar-
get price of ~1,770.  

The brokerage highlighted that 
while outperformance in Q2 is  
noteworthy, the stock has limited 
opportunity to rerate, given the cur-
rent valuation.  On the other hand, 
Japanese brokerage Nomura reiter-
ated its ‘buy’ call with a target of 
~2,000, pinning hopes on the com-
pany’s GenAI business that will drive 
demand in legacy tech modernisa-
tion, data and cognitive infrastruc-
ture, it said. In Q2 FY25, HCLTech 
reported a net profit of ~4,235 crore, 
reflecting a 10.5 per cent year-on-
year growth, though remaining flat 
compared to the previous quarter.  

Revenue for the quarter stood at 
~28,862 crore, up 8.2 per cent year-
on-year and 2.9 per cent  
sequentially. This performance  
surpassed Bloomberg’s consensus 
estimates, which had projected  
revenue at ~28,637 crore and net 
profit at ~4,061.6 crore.

Brokerages bullish on 
stock, raise EPS target

Insurer Name     Plan                                  Monthly premium (~) 

Max Life             Smart Secure Plus                2,772 

HDFC Life            Click 2 Protect Super           3,008 

Bajaj Allianz      Bajaj Allianz Life iSecure     3,043 
Note: Plans listed above are those where no proof of income is required.  
Premiums are as on October 14, 2024, and are subject to change.       Source: Policybazaar.com

MONTHLY PREMIUMS FOR  
SELF-EMPLOYED FOR ~1 CRORE COVER 
Term insurance premiums are for sum assured of ~1 crore for a  
40-year-old male, non-smoker, with coverage till age of 70 
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AHEAD OF BENCHMARK

Source: Exchanges

District Deputy Registrar, Co-operative 
Societies, Mumbai (1) City

Malhotra House, 6th Floor, Opp. G.P.O., Fort, Mumbai - 400 001
FOR DEEMED CONVEYANCE OF

Application No. 35/2024
To,
Chairman/Secretary,
Shree Mahalaxmi CHS Ltd.
Plot No. 5, Cadastral Survey No. C/191, Village Parel, 
Sewri Division, Rajkamal Studio Compound, Off S. S. Rao Road, 
Parel, Mumbai-400 012 ... Applicant

Versus

1. Shree Mahalaxmi Construction Co. 
Kirti Kunj, 14th Road, Khar West, Mumbai-400 052

2. Rajkamal Kalamandir Pvt. Ltd.
Off S. S. Road, Parel, Mumbai-400 012

3. M/s. V. M. Associates
Rajkamal Studio Compound, Off S. S. Rao Road, Parel, 
Mumbai-400 012

4. B. V. Shantaram Motion Picture Scienti�c Research And
Cultural Foundation
a) Shantaram Rajaram Vankudre Alias V. Shantaram
b) Dr. Bhalchandra H. Rajadhyksha
c) Raghunath Iyar
d) Venkateshwar Alias R.V. Ishwar
e) Dr. Subrata Ray
f) Kiranchandra V. Shantaram
g) Vasant Prabhakar Sathe
(Trustees of V. Shantaram Motion Picture Scienti�c Research
And Cultural Foundation)
Rajkamal Studio Compound, Off S. S. Rao Road, 
Parel (E), Mumbai-400 012

.... Opponents
All the concerned persons take notice that Shree Mahalaxmi 

CHS Ltd., Plot No. 5, Cadastral Survey No.C/191, Village Parel, 
Sewri Division, Rajkamal Studio Compound, Off S. S. Rao Road, 
Parel, Mumbai-400 012 has applied to this of�ce on Dated 22/07/2024
for declaration of Unilateral Deemed Conveyance (The Maharashtra 
Ownership Flats Regulations of the Promotion of Construction, Sale, 
Management and Transfer Act, 1963) of the properties mentioned 
below.

Hearing of the said application were kept on 20.08.2024, 23.09.2024 
and 08.10.2024. For said hearing Opponent No. 1 & 4 were not present. 
Therefore on Principles of natural Justice hearing of above mentioned 
case is �xed on dt. 11/11/2024 at 03.00 pm. To hear opponent parties 
as a last chance. Failure to remain present by non applicant will result in 
ex-partee hearing of the application.

DESCRIPTION OF THE PROPERTY
Place of land situated at

Plot No. 5, Cadastral Survey No. C/191, Parel Sewri Division, 
Rajkamal Studio Compound, S. S. Rao Road, Parel, Mumbai - 
400 012 admeasuring about 2045.00 Sq. Meters or thereabouts 
together with the building standing/ constructed requested of 

conveyance by the Applicant Society

Those who have interest in said property may submit their say in 
writing with evidence within 15 days from the date of publication of this 
notice or upto next date of hearing and may remain present for hearing at
the of�ce mentioned above. Failure to submit any say shall be presumed
that nobody has any objection and further action will be taken.

Sd/-
(Nitin Kale)

Place: Mumbai Competent Authority and
No.DDR1/MUM/Notice/2006/2024 District Deputy Registrar, 
Date: 09/10/2024 Co-operative Societies, Mumbai (1) City
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