


Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  1/392    

 

 

 

 

Market Pulse  

Volume 8, Issue 8 

This publication is issued monthly by the 

Economic Policy and Research (EPR) department 

of the National Stock Exchange of India Limited. It 

is a review of major developments in the economy 

and financial markets and market statistics for the 

month gone by, insights from cited academic 

research papers and topical research articles.  
 

 

Authors  

Tirthankar Patnaik, PhD 

Prerna Singhvi, CFA 

Prosenjit Pal 

Ashiana Salian 

Sushant Hede 

Stuti Bakshi 

Puja Parmar, PhD 

Aratrik Chakraborty  

Sahil Bagdi 

Anuska Mukherjee 

Anoushka Singh 
 

Past editions of Market Pulse can be accessed at 

https://www.nseindia.com/research/publications -reports -nse-

market -pulse  

 

NATIONAL STOCK EXCHANGE OF INDIA 

LIMITED  

 

 

https://www.nseindia.com/research/publications-reports-nse-market-pulse
https://www.nseindia.com/research/publications-reports-nse-market-pulse


Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  2/392    

 

 

  

  

Market Pulse  

Published by Economic Policy and Research, National Stock Exchange of 

India Ltd.   

Copyright © 2026 by National Stock Exchange of India Ltd. (NSE) 

Exchange Plaza, Bandra Kurla Complex 

Bandra (East), Mumbai 400 051 INDIA  

Any/all Intellectual Property rights in this report including without 

limitation any/all contents/information/data forming a part of this report 

shall at all times vest with NSE. No part of this report may be 

sold/distributed/licensed/produced/transmitted in any form or manner by 

any means (including without limitation - electronic, mechanical, 

photocopying, recording or otherwise) to any person/entity whatsoever 

without the prior written permission of NSE.  Extracts from this report may 

be used or cited provided that NSE is duly notified and acknowledged as 

the source of such extract. 

This report is intended solely for information purposes. This report is under 

no circumstances intended to be used or considered as financial or 

investment advice, a recommendation or an offer to sell, or a solicitation 

of any offer to buy any securities or other form of financial asset. The 

Report has been prepared on best effort basis, relying upon information 

obtained from various sources. NSE does not guarantee the completeness, 

accuracy and/or  timeliness of this report neither does NSE guarantee the 

accuracy or projections of future conditions from the use of this report or 

any information  therein. In no event, NSE, or any of its officers, directors, 

employees, affiliates, or other agents are responsible for any loss or 

damage arising out of this report. All investments are subject to risks, 

which should be considered prior to making any investments. 

 



Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  3/392    

 

 

NSE at a glance 

KPBv6 326,7,21,1( !1% 5&!$+ 

KPBv6 (/2#!/ 326,7,21,1( Domestic market share  Reach 

1 
Largest multi -asset class 

exchange 

3 

Third largest equity exchange 

by no. of trades (10.7% share 

in FY27TD* as per WFE) 

1 

Largest derivatives exchange by 

contracts traded  (FY27TD* 

share: 50.2% in eq. F&O (WFE) 

9 Market capitalization*  

*Source: WFE (Data is as of June 2026) 

 
 * Based on premium turnover  

 ** As of July 31 st, 2026  

1,329 Trading members 

99+%  Pin codes covered 

13.4 Crore Unique registered PANs   

US$97.8bn* 

Total passive AUM (domestic 

+ global) tracking Nifty 

indices  

US$5.09trn  Market cap of listed entitles  

As of July 31 st, 2026 , unless specified otherwise ; *As of 

June 30 th, 2026. 

^Represents the aggregate market value of all equity 

shares traded on NSE and units of Listed REITs and 

InvITs traded on NSE as on the last trading day of the 

relevant period/year  
 

KPBv6 $2175,#87,21 72 7+& &$2120< 

Catalyst  for capital formation  SME Listing snapshot  Market capitalisation   

 
# Companies including AMCs and ITP listing as of July 

2026  

 

 
^Represents the aggregate market value of all equity 

shares traded on NSE and units of Listed REITs and 

InvITs traded on NSE as on the last trading day of the 

relevant period/year .  

* Market cap to GDP is based on 3M avg. market cap 

and nominal GDP for the last four quarters.  

# Data for FY27TD is as of July 31st, 2026 

Investor growth  

Unique investor base    F1%,9,%8!/ ,19&67256v 3!57,$,3!7,21¹ New investor registrations  

 
* As of July 31 st, 2026  

 
*F1%,9,%8!/6 ,19&67256v 3!57,$,3!7,21 ,6 %&',1&% +&5& !6 

investors who have traded at least once in the year. 

Above data is on 12-month rolling ending July.  

 
The top five states (UP, MH, GJ, TN, WB) accounted 

for 46.6% of new investor registrations in Julv\` 

(FY27TD* denotes data till Julv\`¥k  
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Key macro charts  

Growth outlook robust  

Real GDP growth  Industrial activity  strengthens  PMI moderating  
 

 
FY26 = Second advance estimate 

 

 
IIP and core is based on revised base year 2022-23.  

Inflation above 4% target  

Retail inflation picked up  WACR closer to repo rate  Liquidity remain ed in surplus  
 

  

 

 

 External situation remains manageable ; forex reserves at ~US$ 693 bn  

Highest BOP deficit in FY26  Forex reserves  Rupee under pressure in July  

 
 

Note: FX reserves as of July 31 st, 2026  

Fiscal prudence but with higher capex   

Fiscal deficit (% of GDP)  GST collections robust in July  Share of capex  

 
 

 
A!7! ,6 '25 7+& 3&5,2% >35v\` 72 G81v\` across years. 
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Key market charts  

Performance across asset classes  

Equity  Fixed income  Currency  
indices (%)  

Indices  1M  6M 12M 

Nifty 50  2.2  -3.7  -1.6  

Nifty 50 USD  1.4  -7.2  -10.6  

MSCI World 0.5  7.1  18.9  

MSCI EM -3.3  9.0  34.0  

S&P 500 -0.1  7.9  18.2  

Euro Stoxx 50 0.5  6.9  19.5  

FTSE 100 3.5  6.3  19.0  

* As of July 31 st, 2026.  
  

  

Distribution of trading activity by turnover  

Distribution of trading activity by turnover range in NSE CM 

segment in July 2026  

Distribution of trading activity by turnover range 

for  equity options premium in July 2026  

  

Market activity  

Category -wise gross turnover and share in FY27TD Average  daily open interest   
 

Client 

category  

CM Equity options#  Equity futures  

Value (Rs 

uXXX @5¥ 

Share 

(%) 

Value (Rs 

uXXX @5¥ 

Share 

(%) 

Value (Rs 

uXXX @5¥ 

Share 

(%) 

Corporates 843  3.9 223  2.2 1,726  7.0 

DIIs  2,888  13.2 21 0.2 3,256  13.2  

FIs 2,824  12.9  652  6.5 7,658  31.1  

Individuals  7,229  33.1  3,912  39.0  4,160  16.7  

Others 678  3.1 365  3.6 988  4.0 

Prop 7,390  33.8 4,859  48.4  6,859  27.9  

# Based on premium turnover  * Data is as of Julv\` 

 

Instruments  

FY26 FY27*  

Contracts 

(,1 uXXX) 

Value  

(Rs crore ) 

Contracts  

(,1 uXXX) 

Value  

(Rs crore) 

Index Futures  343  61,723  408  64,623  

Stock Futures 7,285  4,81,515  8,294  5,35,184  

Index Options $ 7,579  13,70,395  8,133  12,78,909  

Stock Options$ 4,810  3,18,037  5,166  3,33,856  

Note: Notional value is presented here  
   

Category -wise net inflows into Indian equities  
 

  2014  2015  2016  2017  2018  2019  2020  2021  2022  2023  2024  2025  2026*  

In Rs crore               

FPIs 97,056  17,806  20,566  51,253  -33,013  1,01,121  1,70,260  25,750  -1,21,439  1,71,107  427  -1,66,284  -2,54,073  

DIIs  -28,557  67,587  35,363  90,738  1,09,662  42,257  -35,663  94,846  2,75,726  1,81,482  5,27,438  7,88,184  5,05,236  

Individuals#  -30,149  -8,243  -26,382  -37,988  -8,523  -25,280  52,897  1,42,755  88,376  5,243  1,65,810  -5,717  50,881  

In US$ bn               

FPIs 16.1  3.2 3.2 7.8 -4.4 14.4  23.0  3.8 -16.5  20.7  0.1 -18.9  -27.2  

DIIs  -4.8 10.4  5.2 14.0  16.0  6.0 -4.8 12.6  35.7  22.0  63.0  90.4  54.1  

Individuals#  -4.9 -1.3 -3.9 -5.8 -1.4 -3.6 7.1 19.3  11.7  0.6 19.8  -0.6 5.4 

* As of July 31 st, 2026. # Data for individuals include net flows on NSE in the secondary market only. Individuals include individual /proprie torship firms, HUF and NRI. 
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Executive Summary  

Taking the long view: Markets, ownership and trade  

wT,7+287 ! S,6,21n :& $!1127 +23& 72 /22. ,172 7+& '8785& !7 !//kx 

i A.P.J. Abdul Kalam 

The month gone by offered a useful reminder that the forces shaping markets operate over very different horizons. July 

brought renewed geopolitical uncertainty, higher energy prices and rising bond yields. Slower shifts in ownership, trade 

and firm growth continue to reshape the Indian economy and its capital markets. This edition of Market Pulse places 

7+& 0217+v6 0!5.&7 !1% 0!$52 %&9&/230&176 !/21(6,%& 7+&6& /21(&5 75!16,7,216iwho owns Indian companies, how 

India trades with the world and which firms are able to scale.  

Global equities edged higher in July, with the MSCI World Index gaining around 0.5%, even as performance diverged 

sharply across regions and sectors. A reassessment of the AI-led rally weighed on semiconductor -heavy markets in 

Korea and Taiwan, while Chinese equities weakened amid continuing real estate stress and disappointing economic 

data. The MSCI Emerging Markets Index fell 3.3%. Energy, financials and other value-oriented sectors gained ground. 

Indian equities extended their recovery, with the Nifty 5 0 rising 2.2%, led by a 16.8% rebound in Information 

Technology. FPIs returned as net buyers after four months of selling, investing around US$2.1bn, while DIIs remained 

buyers for the 36 th consecutive month at around Rs35,099 crore.  

Long-term sovereign yields rose across several developed economies in July, reaching multi -decadal highs. The latest 

move has partly been linked to large AI -related investment and financing requirements. It also comes amid a longer 

post-pandemic rise in public debt, fiscal deficits and government borrowing needs. Indian bonds weakened as well, 

with the benchmark 10 -year G-sec yield rising around 9bps to 6.84%. Brent crude rose around 24% during July to about 

US$90/bbl, while the rupee depreciated by around 0.8% to Rs95.4/US$.  

The global macro picture remains fragile. The US-Iran interim ceasefire in late June initially reduced geopolitical risk 

premia, but renewed concerns around shipping through the Strait of Hormuz and Bab el -Mandeb pushed crude above 

US$100/bbl during July b efore some easing. The IMF expects global growth to slow from 3.5% in 2025 to 3.0% in 2026, 

before recovering to 3.4% in 2027. Elevated energy and food prices have complicated disinflation and constrained major 

central banks. Fresh US tariff actions, extre me heat, drought and strengthening El Niño conditions have added to the 

uncertainty.  

India has remained relatively stable through this period. Activity indicators across industry, consumption, services, 

credit and investment continue to point to reasonable momentum. The RBI raised its FY27 growth projection to 6.7%, 

including a 40bps upwar d revision in Q1 growth to 7.0%, while projecting average inflation of 5.0%. The MPC 

unanimously retained the policy rate and its neutral stance. Foreign -exchange reserves stood at US$707bn as of August 

7th, while RBI measures mobilised nearly US$57bn in foreign -currency inflows, including US$52.3bn through FCNR(B) 

deposits. The immediate risks remain war and weather. The cumulative monsoon deficit stood at 13% as of August 17 th, 

although kharif sowing was only 2% below last year and reservoir levels remained close to their long -term average. 

Our Story of the Month is the June 2026 edition of the India Inc. Ownership Tracker , which documents a continuing shift 

in Indian equity ownership. FPI ownership in NSE -listed companies fell to 15.1% in the June quarter, its lowest level in 

over 17 years, following record quarterly outflows of US$15.1bn in Q1 FY27. Domestic mutual fund o wnership rose for 

the 12th consecutive quarter to a record 11.6%, taking overall DII ownership to 19.5%. DIIs have now held a larger 

share than FPIs for seven consecutive quarters, a position last seen in 2003. Direct individual ownership also increased 

to 9.5%, while combined direct and mutual -fund ownership by individuals reached a record 19.3%. Total household 

equity holdings stood at Rs90.3 lakh crore in June 2026, with cumulative wealth accretion since April 2020 estimated 
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at around Rs 56 lakh crore. Institutional portfolios have also broadened, with allocation to Nifty 50 companies falling to 

a record-low 56.1% alongside greater exposure to mid - and small-cap stocks. 

Our Chart of the Month /22.6 !7 +2: F1%,!v6 75!%& /!1%6$!3& +!6 $+!1(&% 29&5 7+& 3!67 %&$!%&k Q27!/ (22%6 !1% 6&59,$&6 

trade rose from 43.3% of GDP in 2015 to 46.2% in 2025, but the gains have been uneven. Merchandise exports grew 

!7 ! @>DO 2' _k\­n /&!9,1( F1%,!v6 6+!5& 2' (/2bal merchandise exports at 1.7%. Services have made greater progress: 

F1%,!v6 6+!5& 2' (/2#!/ 6&59,$&6 &;32576 ,1$5&!6&% '520 \kc­ ,1 \X[^ 72 ^k]­ ,1 \X\_n !1% 7+& 6&59,$&6 75!%& 6853/86 

reached US$216.6bn in FY26. Exports have tilted towards the US and Europe, while imports have become more 

$21$&175!7&% !5281% @+,1! !1% O866,!k Q+& D29&510&17v6 RPÜ\71 &;3257 2#-&$7,9& '25 \X]Xh31 will require a 

substantial acceleration in merchandise exports, higher domestic value addition and deeper participation in globa l value 

chains. These objectives are being pursued as protectionism and trade fragmentation again shape global commerce. AI 

:,// !/62 ,1'/8&1$& F1%,!v6 6&59,$&6 !%9!17!(& #< 5!,6,1( 352%8$7,9,7< !1% 23&1,1( +,(+&5-value opportunities, while 

increasing automation risk in routine IT and business -process work. 

The Insights  section examines what determines whether smaller firms are able to grow. Evidence from ten studies 

points to large differences within the SME universe in productivity, access to finance, management quality and 

organisational capacity. Informal firms rarel y transition smoothly into formal enterprises, while  Indian manufacturing 

firms exhibit relatively weak growth over their lifecycle. Credit constraints matter, but so do management practices, 

selection and the ability of founders to delegate as firms expand. The literature suggests that access to capital can help 

high-potential firms scale, and that public markets can support growth in revenues, assets and employment. 

Productivity gains depend on deeper changes within the firm.  

In Markets in depth section, we introduce a new SME Corner this month, bringing information on the segment together 

in one place; the sub-section will be developed further over time.  

NSE data for July show stronger fundraising alongside more moderate secondary -market activity. Equity fundraising 

rose 163% MoM to Rs1.1 lakh crore, supported by stronger IPO mobilisation and further issuances; around 85% of the 

13 Main Board IPOs debuted at or above their issue prices. Cash-market ADT declined 9% MoM to Rs1.2 lakh crore, 

equity futures ADT fell 7% and options ADPT declined 18%. Investor participation remained resilient at 1.43 crore 

investors. Individuals turned net sellers after four mont hs of buying, though their cumulative investment in FY27 

remained positive at Rs39,053 crore. This edition also features reports on the NSE Natural Gas Futures contract, linked 

to the Indian domestic gas market, and the Nifty India FPI 150 Index, which tracks 150 Nifty 500 stocks selected by 

their six -month average foreign investible free -float market capitalisation.  

F1%,!v6 bXth Independence Day offers a natural point to take stock of these longer -term changes. Over eight decades, 

the scale and structure of the economy, its engagement with the world and the architecture through which savings are 

channelled into investment have ch anged substantially. The Viksit Bharat  horizon of 2047 is now just over two decades 

away. Reaching it will depend on sustained gains in productivity, investment, trade, firm -level scale and the efficiency 

of capital allocation. For institution -building and economic transformation, that horizon  is already relatively short. The 

choices being made today will shape how much of that distance India is able to cover by 2047.  

With that, we present the August 2026 edition of Market Pulse, and as always, welcome your comments and 

suggestions. 

Tirthankar Patnaik  

Chief Economist  
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Story of the Month  

Who owns India Inc.? h Domestic ownership strengthens ; FPI share falls further  

The June 2026 edition of our flagship quarterly report, India Inc. Ownership Tracker ,0F0F0F

1 provides a detailed assessment 

of evolving ownership trends across NSE-listed companies, with a focus on the continued rise of domestic investors, 

shifts in FPI participation, household equity wealth creation and the broadening of portfolios beyond large c aps. The 

report also examines sectoral positioning, market -cap allocation and portfolio concentration across major investor 

categories. Key takeaways include:  

1) FPI2 (foreign portfolio investors) ownership compressed further amid record quarterly outflows of US$15.1bn in 

Q1FY27 and rising domestic participation. Their share in NSE-listed and Nifty 500 companies dipped to over 17 -

year lows of 15.1% and 16.2%, respectiv ely, while that in the Nifty 50 fell to a 14.5 -year low of 21.1%.  

2) DMF (domestic mutual funds) share rose to a fresh high of 11.6% in the June quarter (Active: 9.5%, Passive: 2.1%) 3, 

supported by sustained equity buying and steady SIP inflows, marking the 12 th consecutive quarterly increase . 

L9&5!// %20&67,$ ,167,787,21!/ ,19&67256v 2F

4 (DIIs) ownership in NSE-listed companies stood at 19.5%, exceeding FPI 

ownership for the seventh consecutive quarter ia position last seen in 2003 . 

3) Direct individual ownership in NSE-listed companies rebounded by 36bps QoQ to 9.5%. On a combined basisi

direct and through DMFsiindividual ownership rose to a record high of 19.3% .  

4) The market recovery lifted estimated household equity wealth by Rs 12.2 lakh crore in Q1 FY27, taking cumulative 

wealth accretion since April 2020 to around Rs 56 lakh crore. Total household equity holdings stood at a record Rs 

90.3 lakh crore as of June 2026, implying a CAGR of 31.7% since March 2020. 

5) Promoter ownership translated to 50.2% and 49.5% in NSE -listed and Nifty 500 companies, respectively, led by 

higher private Indian and foreign promoter holdings, partly offset by lower Government ownership. In contrast, 

promoter share in the Nifty 50 fell to 40.4%.   

6) FPIs broadly retained their sectoral positioning in the June 2026 quarter, with Financials and Communication 

Services remaining the only OW5 sectors. They stayed UW on Consumer Staples and Industrials, while turning less 

negative on commodity -oriented sectors, particularly Materials.  

7) DMFs strengthened their OW on Financials and retained a positive tilt towards Consumer Discretionary. They 

remained cautious on Energy, Materials and Consumer Staples, while positioning across most other sectors 

remained broadly neutral.  

8) Institutional allocation to Nifty 50 stocks fell sharply to a record -low of 56.1%,  alongside lower top -decile 

allocations, reflecting both greater allocation to and relative outperformance of mid - and small-cap stocks.  

 
1 The wF1%,! Inc. L:1&56+,3 Q5!$.&5x report examines quarterly ownership trends and patterns in Indian companies listed on the NSE since 2001.  
2 FII ownership includes ownership through depository receipts held by custodians.  
3 Passive funds track an index by maintaining a portfolio that mimics th e index, while active funds involve active investment decisions on the part of the fund manager . 
4 Includes DMFs, Insurance, Banks and other domestic institutions . 
5 L9&5:&,(+7 ¤LT¥n 1&875!/ ¤K¥ 25 81%&5:&,(+7 ¤RT¥ 67!1$& 21 !1< 6&$725 ,6 :,7+ 5&63&$7 72 7+& 6&$725v6 :&,(+7 ,1 7+& F1%&;k >1 OW/UW position on a sector implies more 

7+!1 [XX#36 +,(+&5ª/2:&5 !//2$!7,21 72 7+& 6&$725 7+!1 ,76 :&,(+7 ,1 7+& F1%&;k > uKv 326ition on a sector implies an allocation within +/ - [XX#36 2' 7+& 6&$725v6 :&,(+7 
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M52027&5 6+!5& ,1$+&% 83n /&% #< 35,9!7& F1%,!1 !1% '25&,(1 352027&56lm 

Total promoter share in NSE-listed, and Nifty 500 companies rose for the second 

quarter in a row by 21bps and 19bps QoQ to 50.2% and 49.5%, respectively, in 

the June quarter. This was driven by higher private Indian and foreign promoter 

share, partly offse t by a dip in Government ownership. Private Indian promoter 

share rose by 29bps to 32.1% in the overall listed universe, with foreign 

promtoers registering a 28bps QoQ increase to 30.7% in the June quarter. The 

Nifty 50 universe, however, saw promoter shar e falling by 42bps QoQ to 40.4%, 

led by Indian promoters iboth private and Government. In value terms, promoter 

holdings in NSE-listed companies rose by a strong 15.2% QoQ to a seven-quarter 

high of Rs 235 lakh croreithe sharpest sequential rise in the last 22 quarters .  

Government share fell sharply in the June quarter : Government ownership in 

NSE-listed companies , Nifty 50 and Nifty 500 companies  fell by 53 bps, 61bps 

and 37bps QoQ to 9.75%, 7.7% and 10.7% respectively. This partly reflected the 

underperformance of Government -owned companies during the quarter. The 

Nifty CPSE Index, for instance, declined by nearly 3% in the June quarter, even 

as the Nifty Total Market Index rose by 12.8%.  In value terms, however, 

Government holdings still increased by 8.8% QoQ to Rs 45.7 lakh crore, 

significantly lagging the increase in overall market capitalisation . 

FPI ownership declined further  to over 17 -year lows : FPI ownership declined 

further in the June 2026 quarter, falling by 74bps QoQ to 15.1% in NSE listed-

companiesi the lowest level in 69 quarters , and by 66bps each to 21.1% and 

16.2% in Nifty 50 and Nifty 500 companies respectively . This decline reflected 

not only persistent and broad -based foreign selling, but also strong 

countervailing purchases by DIIs, which continued to expand the domestic 

institutional ownership base . Following record annual net outflows of US$19.6bn 

in FY26, FPI selling intensified further in Q1 FY27, with net outflows of 

US$15.1bnithe highest recorded in any quarter.  In value terms, FPI holdings in 

NSE-listed companies rose by 9.3% QoQ to Rs 70.7 lakh crore as of June 30 th, 

2026 , aided by broad-based market recovery .  

FPIs broadly retained their sectoral positioning in the June 2026 quarter, with 

Financials and Communication Services remaining the only OW sectors. The OW 

in Financials narrowed sharply in the first half of 2027 despite relative sector 

outperformance, while Communication Services retained its preferred status. 

Positioning towards commodity -linked sectors improved at the margin, with 

Materials moving to neutral after a prolonged UW stance and Energy remaining 

broadly neutral. FPIs continued to remain UW on Consumer Staples and 

Industrials, reflecting caution on consumption and cyclical exposures. Across 

other sectors, positioning was largely neutral, with Healthcare and Information 

Technology carrying a mild negative bias and Utilities and Real Estate a relatively 

positive bias. 

 

 

 

Who owns India Inc.? Ownership patter 

,1 KPB /,67&% $203!1,&6 ,1 G81v\` 
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DMF extended the record run for the 12 th  successive quarter : DMF ownership 

reached fresh record highs across market segments in June 2026, marking the 

12th consecutive quarter of new peaks , aided by sustained equity inflows. DMFs 

invested a record Rs 1.42 lakh crore in Q1 FY27, marking the 21st consecutive 

quarter of net inflows . This strength continued to be underpinned by sustained 

retail participation through SIPs, with average monthly SIP inflows rising to Rs 

31,283 crore in Q1 FY27, up 1.0% QoQ and 16.5% YoY. Consequently, DMF 

ownership in NSE-listed companies  rose by 35bps (+3pp in the last three years), 

51bps and 28bps QoQ to fresh record highs of 11.6%, 14.6% and 12.2% and by 

51bps respectively.  Within overall DMF ownership in listed companies , the share 

of passive funds remained broadly steady near its all -time high at 2.1%, while 

that of actively managed funds rose by 19bps QoQ to 9.5% . 

Unlike FPIs, DMFs further strengthened their OW stance on Financials in the June 

2026 quarter, with the tilt rising to multi -quarter highs. They also retained a 

positive bias towards Consumer Discretionary, particularly in the broader market. 

DMFs maintained an UW stance on commodity-linked sectors, including Energy 

and Materials, while Consumer Staples also remained negatively positioned. 

Among other sectors, Healthcare retained a mild positive bias, while Information 

Technology turned incrementally negati ve during the quarter. Positioning in 

Industrials, Utilities and Communication Services remained broadly neutral . 

F1%,9,%8!/ ,19&67256v $20#,1&% 2:1&56+,3 526& 72 ! '5&6+ 5&$25% +,(+: After 

declining over the previous two quarters, direct owne rship by individual investors 

in NSE-listed , Nifty 50 and Nifty 500 companies rose by 36bps, 22bps and 20 bps 

to 9.5%, 7.8%, and 8.4% respectively in June 2026. This was accompanied by 

5&1&:&% %,5&$7 3!57,$,3!7,21n :,7+ ,1%,9,%8!/6 7851,1( 1&7 #8<&56 ,1 KPBv6 

secondary markets after modest net selling in FY26. Net purchases stood at a six-

quarter high of Rs 42.7k crore in Q1 FY27. In value terms, direct individual 

holdings rose by 19.3% QoQ to Rs 44.6 lakh crore, just 0.8% below the Sepv\^ 

peak and reflecting an annualised growth of 28.2% since March 2020 . 

Individualsithrough direct holdings and mutual fund investments iheld a 

record-high 19.3% of total NSE-listed market capitalisation as of June 2026, up 

55bps QoQ. In value terms, combined holdings increased by 18.1% QoQ to a 

record Rs 90.3 lakh crore, translating into annualised growth of 31.7% since 

March 2020. This marked the seventh consecutive quarter in which combined 

individual ownership exceeded FPI ownership , with the gap widening to 4.2pp 

from 2.9pp in the previous quarter. The market recovery also lifted estimated 

household equity wealth by Rs 12.2 lakh crore during Q1 FY27, taking cumulative 

wealth accretion since April 2020 to around Rs 56 lakh crore . 

DMF ownership in NSE -listed companies   

 

FPI  and DMF portfolio OW/UW in Nifty 

500 vs. the index ( June 2026 ) 

 
Source: CMIE Prowess, AMFI, SEBI, NSE EPR. 
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Institutional allocation shifted further away from Nifty 50 to mid - and small -

caps stocks:  Institutional allocation to Nifty 50 stocks fell further by 3.1pp QoQ 

to a record low of 56.1% in Q1 FY27, taking the decline in the first half of 2026 to 

4.8pp. This is now 16.3pp below the pre -3!1%&0,$ 3&!. 2' a\k^­ ,1 A&$v[cn 

underscoring the sustained broadening of institutional exposure beyond large 

caps. Individual investors also reduced their Nifty 50 allocation sharply by 3.1pp 

QoQ to a record low of 33.4%. A decile-wise view points to a similar shift down 

the market -cap spectrum. DMF allocation to top-decile stocks fell by 4.3pp QoQ 

to 83.5%, while FPI allocation declined by around 3pp to a six -year low of 89.0%. 

Individual investors also cut their top -decile exposure sharply, with allocations 

rising across the remaining deciles, indicating a renewe d tilt towards mid -, small- 

and micro-cap stocks during the quarter . 

HHI levels declined further  in Q1: The HerfindahlhHirschman Index (HHI), a 

measure of portfolio concentration, declined further across investor groups in Q1 

FY27, reinforcing the post -pandemic broadening in ownership. The aggregate 

HHI for institutional portfolios in NSE -listed companies fe ll to a record low of 145 

,1 G81v\` '520 [`[ ,1 J!5v\`n /&66 7+!1 +!/' 7+& 3267-pandemic peak of 320 

5&$25%&% ,1 P&3v\Xk >021( ,167,787,216n AJC $21$&175!7,21 &!6&% '857+&5 72 ! ]]-

quarter low of 131. FPIs remained the most concentrated institutional categ ory, 

but their HHI fell sharply for the second consecutive quarter to a record low of 

[b]n '520 \Xb ,1 J!5v\` !1% \`X ,1 A&$v\_n $216,67&17 :,7+ ! :,%&5 635&!% 2' 

holdings across mid- and small-cap stocks. Banks, financial institutions and 

insurers also saw their HHI decline to a record low of 168. Individual investors 

continued to display the lowest concentration, with their HHI falling further to 56, 

reflecting their relatively wider exposure across the listed universe , although 

sector-level concentration remains elevated in select pockets such as Energy and 

Communication Services. 

 

  

Decile -:,6& 3257'2/,2 6+!5& ¤G81v\`¥ 

Deciles  FPIs  DMFs Ind.  
Total 

mkt cap  

1 89.0  83.5  64.0  79.0  

2 7.1 10.9  15.4  11.3  

3 2.7 3.9 8.8 4.8 

4 0.8 1.3 4.9 2.4 

5 0.3 0.4 3.1 1.3 

6 0.1 0.1 1.8 0.7 

7 0.0 0.0 1.0 0.4 

8 0.0 0.0 0.5 0.2 

9 0.0 0.0 0.3 0.1 

10 0.0 0.0 0.1 0.0 

Source: CMIE Prowess, NSE EPR. 

 

Sector -:,6& EEF 2' 3257'2/,26 ¤G81v\`¥ 

Sector  FPIs  DMFs Ind . 

Comm. Svcs. 6,395  4,615  1,159  

Cons. Disc. 578  379  262  

Cons. Staples 790  911  746  

Energy 4,979  4,274  4,277  

Financials 1,086  851  377  

Health Care 552  408  225  

Industrials  438  453  277  

IT 1,381  1,063  471  

Materials 450  380  178  

Real Estate 1,433  1,253  486  

Utilities  1,218  1,355  716  

Total  183  131  56 

Source: CMIE Prowess, NSE EPR. 
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Annual India Inc. ownership trends  

Table 1: Ownership trend across promoters and non -promoters  in the NSE-listed universe   

 
Promoters  (%) Non-promoters  (%)  Market cap 

(Rs lakh 

crore) *  
Private Indian 

promoters  
Government  Foreign  

Total 

promoters  
Institutional  

Non-

Institutional  

Total non - 

 promoters  

FY01 32.2   8.9 41.1  21.6  37.3  58.9  6.1 

FY02 33.3   8.0 41.3  19.6  39.1  58.7  7.1 

FY03 33.8   6.2 40.1  18.5  41.4  59.9  6.9 

FY04 40.8   5.5 46.2  20.7  33.0  53.8  13.1  

FY05 43.8   5.7 49.6  21.1  29.4  50.4  17.7  

FY06 43.2   6.2 49.3  24.7  26.0  50.7  29.8  

FY07 30.9  15.5  7.7 54.1  28.6  17.3  45.9  33.9  

FY08 31.0  19.0  6.5 56.6  27.1  16.3  43.4  48.8  

FY09 26.4  23.0  8.2 57.6  25.7  16.8  42.4  29.1  

FY10 26.5  22.3  7.6 56.3  27.5  16.2  43.7  60.3  

FY11 26.6  22.1  7.2 55.9  28.2  15.9  44.1  67.1  

FY12 27.3  19.8  8.0 55.1  28.7  16.2  44.9  61.0  

FY13 28.4  16.9  7.5 52.8  31.2  15.9  47.2  62.5  

FY14 29.4  13.9  8.4 51.7  32.3  15.9  48.3  72.8  

FY15 29.6  11.9  9.5 51.0  32.4  16.5  49.0  100.5  

FY16 31.0  10.1  9.3 50.4  31.9  17.7  49.6  94.5  

FY17 30.4  10.7  8.9 50.1  32.0  18.0  49.9  120.7  

FY18 31.3  9.7 9.4 50.4  32.0  17.6  49.6  142.4  

FY19 31.5  8.7 9.2 49.4  34.0  16.5  50.6  149.7  

FY20 33.3  6.6 11.1  50.9  34.6  14.5  49.1  112.0  

FY21 34.7  5.9 9.4 50.0  35.0  15.0  50.0  203.1  

FY22 36.3  5.7 8.7 50.7  32.9  16.3  49.3  261.0  

FY23 33.2  7.9 8.8 49.9  36.2  13.9  50.1  254.2  

FY24 32.7  10.7  8.0 51.4  34.4  14.2  48.6  382.1  

FY25 32.5  9.5 8.1 50.1  35.6  14.3  49.9  408.9  

FY26 31.8  9.7 8.4 50.0  35.4  14.6  50.0  408.6  

Q1FY27 32.1  9.2 8.9 50.2  34.6  15.2  49.8  468.8  

Source: CMIE Prowess, NSE EPR.  

Notes: 1. Ownership across promoters and non -promoters are based on total market cap and add up to 100.  

2. Market cap is for all companies whose ownership data was available for the quarter.  

3. Government ownership was not available separately prior to FY07 and was a part of private Indian promoters.  
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Table 2: Ownership trend across non -promoter shareholders by total market cap in the NSE -listed universe  

 

Non-promoters (%) ^  
Market 

cap 

(Rs lakh 

crore ) # 

Institutional  Non-institutional   

Domestic 

MFs 

Banks, FIs 

& 

Insurance  

FPIs *  
Other 

inst.  
Total  

Non-

promoter 

corporate  

Ind . 

investors  

Other 

non-inst. 

**  

Total  Total  

FY01 5.8 7.0 8.7 0.0 21.6  16.0  16.9  4.4 37.3  58.9  6.1 

FY02 4.3 6.5 8.8 0.0 19.6  18.1  16.6  4.4 39.1  58.7  7.1 

FY03 3.4 7.1 8.0 0.0 18.5  19.1  16.8  5.5 41.4  59.9  6.9 

FY04 3.1 6.0 11.6  0.0 20.7  12.7  13.6  6.8 33.0  53.8  13.1  

FY05 2.7 5.4 13.0  0.0 21.1  10.4  12.9  6.1 29.4  50.4  17.7  

FY06 3.5 5.6 15.5  0.0 24.7  7.9 11.6  6.5 26.0  50.7  29.8  

FY07 3.8 5.4 19.2  0.3 28.6  4.2 10.1  3.0 17.3  45.9  33.9  

FY08 3.8 5.4 17.5  0.4 27.1  4.3 9.1 2.9 16.3  43.4  48.8  

FY09 3.8 6.7 14.9  0.3 25.7  4.5 8.7 3.6 16.8  42.4  29.1  

FY10 3.9 6.9 16.4  0.3 27.5  4.5 8.5 3.3 16.2  43.7  60.3  

FY11 3.6 6.9 17.5  0.3 28.2  4.5 8.2 3.2 15.9  44.1  67.1  

FY12 3.6 7.2 17.7  0.2 28.7  4.4 8.5 3.2 16.2  44.9  61.0  

FY13 3.5 6.9 20.7  0.1 31.2  4.3 8.0 3.6 15.9  47.2  62.5  

FY14 3.4 6.8 22.1  0.1 32.3  4.0 8.0 4.0 15.9  48.3  72.8  

FY15 3.9 5.9 22.0  0.6 32.4  4.2 8.7 3.7 16.5  49.0  100.5  

FY16 4.4 6.4 20.8  0.3 31.9  5.8 9.1 2.8 17.7  49.6  94.5  

FY17 4.9 6.2 20.6  0.2 32.0  5.8 9.3 2.9 18.0  49.9  120.7  

FY18 6.1 5.6 20.1  0.3 32.0  5.6 9.0 3.0 17.6  49.6  142.4  

FY19 7.2 5.5 21.0  0.4 34.0  5.0 8.6 3.0 16.5  50.6  149.7  

FY20 7.9 5.5 20.8  0.4 34.6  3.3 8.4 2.7 14.5  49.1  112.0  

FY21 7.2 5.1 21.5  1.2 35.0  3.1 9.0 2.9 15.0  50.0  203.1  

FY22 7.7 4.5 19.2  1.5 32.9  3.6 9.7 3.1 16.3  49.3  261.0  

FY23 8.7 6.1 19.1  2.3 36.2  1.7 9.4 2.8 13.9  50.1  254.2  

FY24 8.9 5.6 17.9  2.0 34.4  1.9 9.5 2.7 14.2  48.6  382.1  

FY25 10.4  5.6 17.5  2.2 35.6  1.9 9.5 2.9 14.3  49.9  408.9  

FY26 11.4  5.6 15.8  2.6 35.4  1.8 9.1 3.7 14.6  50.0  408.6  

Q1FY27 11.6  5.3 15.1  2.6 34.6  1.8 9.5 3.9 15.2  49.8  468.8  

Source: CMIE Prowess, NSE EPR.  

Notes: 1. Ownership shares provided here for non-promoters are based on total market cap and therefore do not add up to 100.  

2. Institutional and non -institutional share add up to the total non -promoter share.  

3. *FPI ownership includes ownership through depository receipts held by custodians.   

4. **Other non -institutions include other non -institutional non -promoters and government non -promoter.   

5. #Market cap is for all companies whose ownership data was available for the quarter.  
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Listed universe ownership trends  

Ownership pattern of the NSE -listed universe ( June 2026)  

Private promoters drive overall promoter share in NSE listed companies higher in the 

G81& 48!57&5l: Promoter ownership in NSE-listed companies rose further in the June 

quarter, increasing by 21bps QoQ to a six-quarter high of 50.2%, following a modest 

uptick in the previous quarter. In value terms, promoter holdings increased by 15.2% QoQ 

to a seven-quarter high of Rs 235 lakh croreithe sharpest sequential rise in the last 22 

quartersiand marginally outpaced the 14.7% QoQ increase in aggregate market 

capitalisation of NSE-listed companies. The rise in promoter ownership was driven by 

higher holdings of pr ivate Indian and foreign promoters, partly offset by a decline in the 

Government promoter share.  

Private Indian promoter ownership increased by 29bps QoQ to 32.1% as of June 2026, 

partly reversing the decline recorded in the previous quarter. The increase came entirely 

from individual private promoters, whose share rose by 36bps QoQ to a six -quarter h igh 

of 7.2%, even as the share of non-individual private promoters declined by 7bps QoQ to 

a 35-quarter low of 24.9%. The increase coincided with the broad -based recovery in 

Indian equities during the quarter, supported by easing West Asia tensions, lower crude 

oil prices and resilient domestic growth.  

Foreign promoter ownership also rose sharply, increasing by 46bps QoQ to 8.9%ithe 

highest level in 14 quarters. Their holdings in value terms increased by 21% QoQ to an 

all-time high of Rs 41.7 lakh crore, marking the strongest sequential increase since 

September 2009 . 

l:+,/& D29&510&17 2:1&56+,3 dipped : Government share in NSE-listed companies, 

including both promoter and non -promoter holdings, declined steadily between 2010 and 

\X\\n /!5(&/< 5&'/&$7,1( 7+& D29&510&17v6 %,6,19&670&17-led revenue strategy. This trend 

reversed sharply between April 2022 and March 2024, wit + 7+& D29&510&17v6 2:1&56+,3 

6+!5& 5,6,1( #< !#287 _k\33n %5,9&1 0!,1/< #< IF@v6 /,67,1( !1% 7+& 67521( 3&5'250!1$& 2' 

public sector enterprises. The increase, however, proved short -lived, with Government 

ownership moderating through FY25 before recovering  modestly in FY26. 

The first quarter of FY27 saw some reversal, with Government ownership falling by 53bps 

QoQ to an 11-quarter low of 9.75% in the June 2026 quarter. In value terms, however, 

Government holdings still increased by 8.8% QoQ to Rs 45.7 lakh crore, significantl y 

lagging the increase in overall market capitalisation. This partly reflected the 

underperformance of Government -owned companies during the quarter. The Nifty CPSE 

Index, for instance, declined by nearly 3% in the June quarter, even as the Nifty Total 

Market Index rose by 12.8%.  

FPI  ownership in the listed universe dropped for the fifth quarter in a row to over 17 -

<&!5 /2:6l: Barring brief upticks in two of the last 13 quarters, FPI ownership in NSE -

listed companies has been on a sustained decline since March 2023, reflecting both 

heightened volatility in foreign portfolio flows and the structural rise in domestic 

institutional  participation. The decline, which deepened through FY26, extended into 

FY27, with FPI ownership falling sharply by 74bps QoQ to 15.1% in the June 2026 

quarterithe lowest level in 69 quarters. The fall in FPI share reflected not only persistent 

and broad-based foreign selling, but also strong countervailing purchases by DIIs, which 

continued to expand the domestic institutional ownership base.  

Total promoter share 

inched up further by 21bps 

QoQ to 50.2% in the June 

2026 quarter, led by a rise 

in private Indian and 

foreign promoter share.  

FPI share in the NSE listed 

companies fell for the fifth 

quarter in a row by 74bps 

QoQ to over 17-year low of 

15.1%.  

 

Government ownership in the 

listed space fell by 53bps QoQ 

to an 11- quarter low of 

9.75% in the June quarter.  
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Following record annual net outflows of US$19.6bn in FY26, FPI selling intensified further 

in Q1 FY27, with net outflows of US$15.1bnithe highest recorded in any quarter. Over the 

same period, net DII purchases stood at US$23.2bn, comfortably exceeding FPI  outflows 

and underscoring the growing role of domestic institutions in absorbing foreign selling. 

Despite the decline in ownership share, the value of FPI holdings in NSE-listed companies 

rose by 9.3% QoQ to Rs 70.7 lakh crore as of June 30th, 2026, aided by the broad -based 

market recovery during the quarter.  

The recent decline in FPI share, however, needs to be viewed in a longer-term perspective. 

The value of FPI holdings in NSE-listed companies has grown at a CAGR of 19.4% in rupee 

terms since March 2020. Further, notwithstanding the weakness over the last two years, 

FPIs have remained net buyers of Indian equities in 20 of the last 27 years, underscoring 

F1%,!v6 $217,18&% 5&/&9!1$& !6 ! /21(-term destination for foreign portfolio capital.   

 l:+,/& AJC 6+!5&+2/%,1( 526& '857+&5 72 ! '5&6+ 5&$25% +,(+m DMF ownership in NSE-

listed companies continued its steady rise for the 12 th consecutive quarter, increasing by 

35bps QoQ to a fresh record high of 11.6% in the June 2026 quarter ian increase of 3pp 

over the last three years. In value terms, DMF holdings rose by a strong 16.3% QoQ to a 

record Rs 54.4 lakh crore, outpacing the incre ase in aggregate market capitalisation, 

supported by sustained net equity inflows. DMFs invested a record Rs 1.42 lakh crore in 

Q1 FY27, marking the 21st consecutive quarter of net inflows.  

This strength continued to be underpinned by sustained retail participation through SIPs. 

Average monthly SIP inflows rose to Rs 31,283 crore in Q1 FY27, up 1.0% QoQ and 16.5% 

YoY, and above the FY26 monthly average of Rs 29,132 crore. Within overall DMF 

ownership, the share of passive funds remained broadly steady near its all -time high at 

2.1%, while that of actively managed funds rose by 19bps QoQ to 9.5%.  

Ownership by banks, financial institutions and insurance companies, on the other hand, 

declined by 23bps QoQ to a four-year low of 5.3%. That said, their combined share has 

remained within a narrow range of 5.3h5.6% over the last 11 quarters, indicating br oadly 

stable institutional participation.  

After rising for nine straight  quarters, overall domestic institutional ownership declined 

marginally by 8bps QoQ to 19.5% in the June 2026 quarter. Even so, it exceeded FPI 

ownership by 4.4ppithe widest gap since the beginning of our analysis in March 2001.  

F1%,9,%8!/ ,19&67256v $20#,1&% %,5&$7 !1% ,1%,5&$7 2:1&56+,3 ,1 KPB-listed 

companies rose to a fresh record high in the June quarter: After declining over the 

previous two quarters, direct ownership by individual investors in NSE -listed companies 

rose by 36bps QoQ to 9.5% in the June 2026 quarter, narrowing the gap from the post -

pandemic peak of 9.8% recorded in December 2024 to around 3 0bps.  

The increase reflected renewed participation by individuals through the direct equity 

5287& %85,1( 7+& 48!57&5k >'7&5 7851,1( 02%&67 1&7 6&//&56 ,1 KPBv6 6&$21%!5< 0!5.&7 ,1 

FY26ithe first annual net outflow in seven years iindividual investors returned as buyers 

in FY27, with net inflows of Rs 42.7k crore in the June quarter, the highest in the last six 

quarters. In value terms, direct individual holdings rose by 19.3% QoQ to a seven -quarter 

high of Rs 44.6 lakh crore, comfortably outpacing the increase in overall market 

capitalisation and standing just 0.8% below the September 2024 peak, when equity 

markets were at record highs. Since March 2020, the value of direct individual holdings 

F1%,9,%8!/6v 6+!5& ,1 &48,7< 

markets as non-promoter 

shareholders (direct and 

indirect) surged to record-

high of 19.3% in the June 

2026 quarter, remaining 

ahead of FPIs for the 

seventh quarter in a row. 

 

 

DMF share in NSE listed 

universe rose further to a 

fresh all-time high of 

11.6% in the June 2026 

quarter, expanding by 

~3pp in the last three 

years. 
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has grown at an annualised rate of 28.2%, reflecting both sustained participation and 

significant wealth creation over this period.  

When indirect ownership through mutual funds is also included iwhere individuals, 

comprising retail investors and HNIs, accounted for nearly 84% of equity AUM as of June 

2026ithe combined direct and indirect ownership share of individuals as non -promoter 

shareholders rose by a strong 55bps QoQ to a record high of 19.3%. In value terms, these 

holdings stood at Rs 90.3 lakh crore, having grown at an annualised rate of 31.7% since 

March 2020.  Consequently, the gap between the combined direct and indirect ownership 

share of individuals and FPI ownership widened further to 4.2pp, underscoring the 

(52:,1( ,03257!1$& 2' ,1%,9,%8!/ ,19&67256 ,1 F1%,!v6 &48,7< 2:1&56+,3 /!1%6$!3&k 

Figure 1: NSE-listed universe: Ownership pattern by total market cap (%) 

March 2026 June 2026  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 

Government ownership includes promoter as well as non -promoter ownership.  

Table 3: NSE-listed universe: Value held by key stakeholders over the last three years  

Rs lakh 

crore  

Private 

Indian 

promoters  

Govt.@  
Foreign 

promoters  

Passive 

DMFs ̂  

Active 

DMFs $ 

Banks, FIs 

& Insurance  
FPIs *  

Non-

promoter 

corporate  

Individual 

Investor  

Others 

**  
Total  

Sep-23 104.1  29.6  26.3  5.9 21.7  18.0  58.0  6.2 30.5  14.5  314.8  

Dec-23 118.9  36.6  28.6  6.3 25.4  20.0  65.5  7.1 34.7  16.3  359.5  

Mar-24 124.9  42.7  30.6  7.3 26.9  21.3  68.3  7.4 36.4  16.3  382.1  

Jun-24 140.0  49.5  35.9  8.1 31.7  23.3  76.0  8.3 41.6  18.1  432.5  

Sep-24 153.6  49.1  38.8  7.8 36.6  25.2  82.7  9.2 45.0  20.3  468.3  

Dec-24 142.7  43.5  35.7  7.9 35.5  23.3  75.8  8.6 42.8  20.6  436.6  

Mar-25 132.8  40.7  33.2  8.9 33.5  22.8  71.5  7.6 38.9  19.0  408.9  

Jun-25 147.3  46.3  37.1  8.8 39.6  25.0  79.2  8.6 43.9  21.3  457.2  

Sep-25 143.6  44.7  37.3  9.6 39.2  24.2  75.2  8.3 42.7  21.4  446.1  

Dec-25 151.7  46.3  39.2  8.7 43.5  25.9  78.7  8.5 43.9  24.4  470.7  

Mar-26 130.0  42.0  34.5  9.8 36.9  22.7  64.6  7.2 37.4  23.5  408.6  

Jun-26 150.5  45.7  41.7  9.8 44.6  25.0  70.7  8.7 44.6  27.6  468.8  

% QoQ 15.8%  8.8%  21.0%  0.1%  20.6%  10.0%  9.3%  20.3%  19.3%  17.5%  14.7%  

Source: CMIE Prowess, NSE EPR. Note: Ownership across promoters and non -promoters are based on total market cap and add up to 100.  *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include  other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters. ^  Passive mutual funds track an index by maintaining a portfolio that mimics the underlying assets of an index. $ Active funds are those whi ch involve 

active investment decisions on the part of the fund manager; share of these funds has been arrived at by subtracting pas sive AUM from the overall DMF holding. @ Includes 

shares held by the Government as promoters as well as non-promoters.  

Private Indian 

promoters , 

31.8 

Govt., 10.3 

Foreign 

promoters , 8.4 
DMFs, 11.4 

FPIs, 15.8 

Banks, FIs & 

Insurance , 5.6 

Other institutional 

non-promoters , 2.6 

Non-promoter 

corporate , 1.8 

Individual 

investors , 9.1 
Other non-

institutional non -

promoters , 3.2 

Private Indian 

promoters , 

32.1 

Govt., 9.8 

Foreign 

promoters , 8.9 

DMFs, 11.6 

FPIs, 15.1 

Banks, FIs & 

Insurance , 5.3 

Other institutional 

non-promoters , 2.6 

Non-promoter 

corporate , 1.8 

Individual 

investors , 

9.5 

Other non-

institutional non -

promoters , 3.3 



Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  38/392    

 

 

Table 4: NSE-listed universe: Ownership trend of key stakeholders by total market cap over the last three years  

%  

Private 

Indian 

promoters  

Govt.@  
Foreign 

promoters  

Passive 

DMFs ̂  

Active 

DMFs $ 

Banks, FIs 

& Insurance  
FPIs *  

Non-

promoter 

corporate  

Individual 

Investor  
Others **  

Sep-23 33.1  9.4  8.3  1.9  6.9  5.7  18.4  2.0  9.7  4.6  

Dec-23 33.1  10.2  7.9  1.8  7.1  5.6  18.2  2.0  9.7  4.5  

Mar-24 32.7  11.2  8.0  1.9  7.0  5.6  17.9  1.9  9.5  4.3  

Jun-24 32.4  11.5  8.3  1.9  7.3  5.4  17.6  1.9  9.6  4.2  

Sep-24 32.8  10.5  8.3  1.7  7.8  5.4  17.7  2.0  9.6  4.3  

Dec-24 32.7  10.0  8.2  1.8  8.1  5.3  17.4  2.0  9.8  4.7  

Mar-25 32.5  10.0  8.1  2.2  8.2  5.6  17.5  1.9  9.5  4.6  

Jun-25 32.2  10.1  8.1  1.9  8.7  5.5  17.3  1.9  9.6  4.7  

Sep-25 32.2  10.0  8.4  2.1  8.8  5.4  16.9  1.9  9.6  4.8  

Dec-25 32.2  9.8  8.3  1.8  9.3  5.5  16.7  1.8  9.3  5.2  

Mar-26 31.8  10.3  8.4  2.4  9.0  5.6  15.8  1.8  9.1  5.7  

Jun-26 32.1  9.8  8.9  2.1  9.5  5.3  15.1  1.8  9.5  5.9  

QoQ change 29bps -53bps 46bps -31bps 47bps -23bps -74bps 9bps 36bps 14bps 

Source: CMIE Prowess, NSE EPR. Note: Ownership across promoters and non -promoters are based on total market cap and add up to 100.  *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include  other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters. ^  Passive mutual funds track an index by maintaining a portfolio that mimics the underlying assets of an index. $ Active funds are those whi ch involve 

active investment decisions on the part of the fund manager; share of these funds has been arrived at by subtracting pas sive AUM from the overall DMF holding. @ Includes 

shares held by the Government as promoters as well as non-promoters.  

Institutional ownership in NSE free float declined on lower FPI share: DMF ownership 

in the free float of NSE-listed companies rose for the 12 th consecutive quarter, increasing 

by 42bps QoQ to a fresh all-time high of 23.3% in the June 2026 quarter. This translates 

into a cumulative increase of 6pp over the last three years, with the rise broad -based 

across market segments. 

In contrast, FPI ownership in the NSE free float fell sharply by 1.4pp QoQ to a 20½ -year 

low of 30.3%, marking the fifth consecutive quarterly decline. FPI share in the free float is 

now 15.4pp below its peak recorded in March 2014. Ownership by banks, fin ancial 

institutions and insurance companies also declined by 41bps QoQ to 10.7%. 

Consequently, overall institutional ownership of the NSE free float fell by 135bps QoQ to 

69.4% in the June 2026 quarter, marking the second consecutive quarterly decline and 

taking it 2.9pp below the all -time high of 72.3% recorded in March 2023.  

F1%,9,%8!/ ,19&67256v 2:1&56+,3 2' KPB '5&&-float market capitalisation, on the other hand, 

rose by 81bps QoQ to 19.1%, almost entirely reversing the decline seen over the previous 

two quarters. The increase was led primarily by higher individual ownership  in mid- and 

small -cap companies, while their share in micro -cap companies declined during the 

quarter. Reflecting this divergence, individual ownership in companies outside the Nifty 

500 fell by 60bps QoQ to 42.3%. Despite the recent recovery, individuals v 6+!5& ,1 7+& KPB 

free float remains 10.0pp below its peak over the last 26 years.  
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Figure 2: NSE-listed universe: Ownership pattern by free float  market cap (%)  

March 2026 June 2026  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians.  

Table 5: NSE-listed universe: Ownership across key stakeholders by floating stock over the last three years  

% 
Passive 

DMFs ̂  

Active 

DMFs $ 

Banks, FIs & 

Insurance  
FPIs*  

Non-promoter 

corporate  

Individual 

Investor  
Others**  

Sep-23 3.8  13.9  11.5  37.1  4.0  19.5  10.2  

Dec-23 3.6  14.4  11.3  37.0  4.0  19.6  10.2  

Mar-24 3.9  14.5  11.4  36.7  4.0  19.6  9.8  

Jun-24 3.9  15.1  11.1  36.3  4.0  19.9  9.8  

Sep-24 3.4  16.0  11.0  36.1  4.0  19.6  9.9  

Dec-24 3.7  16.4  10.8  35.0  4.0  19.8  10.4  

Mar-25 4.4  16.4  11.2  35.0  3.7  19.1  10.2  

Jun-25 3.8  17.3  10.9  34.6  3.8  19.2  10.3  

Sep-25 4.3  17.6  10.9  33.7  3.7  19.2  10.6  

Dec-25 3.7  18.4  11.0  33.3  3.6  18.6  11.4  

Mar-26 4.8  18.1  11.1  31.6  3.5  18.3  12.6  

Jun-26 4.2  19.1  10.7  30.3  3.7  19.1  13.0  

QoQ change -60bps 102bps  -41bps -135bps  19bps 81bps 34bps 

Source: CMIE Prowess, NSE EPR. Note: Ownership across key non-promoter stakeholders is based on free float market cap and add up to 100. *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include  other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters.  ^  Passive mutual funds track an index by maintaining a portfolio that mimics the underlying assets of an index. $ Active funds are those whi ch involve 

active investment decisions on the part of the fund manager; share of these funds has been arrived at by subtracting pas sive AUM from the overall DMF holding. 

Long-term ownership trend of the NSE -listed universe   

Promoter ownership: from post -2009 decline to recent stabilisation:  Promoter 

ownership in NSE-listed companies rose steadily through the 2000s, peaking at a 19 -year 

high of 57.6% in March 2009, before declining over the following decade and becoming 

largely range-bound thereafter. The reversal after 2010 coincided with SEB Fv6 %&$,6,21 72 

raise the minimum public shareholding requirement from 10% to 25%, while the 

subsequent decline was driven primarily by lower Government promoter ownership amid 

efforts to widen public participation in CPSEs and mobilise resources through 

disinvestment.  

Private promoter ownership, comprising Indian and foreign promoters, partly offset this 

decline, rising by about 11.6pp between June 2010 and December 2021 before 

moderating thereafter. This trend saw some reversal in the June 2026 quarter, with 
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private Indian and foreign promoter ownership rising by 29bps and 46bps QoQ 

respectively, taking their combined share to 41.0%. The increase more than offset a 

decline in Government promoter ownership and lifted overall promoter share by 21bps 

QoQ to a six-quarter high of 50.2%. Despite the recent uptick, promoter ownership 

remains well below its 2009 peak, reflecting the structural increase in public and 

institutional ownership over the last decade and a half.  

DMF ownership gains from a structural rise in domestic financialisation : DMF 

ownership in NSE-listed companies has risen steadily over the past decade, barring a brief 

interruption in FY21. This sustained increase reflects the deepening financialisation of 

household savings, with growing retail participation in equity mutual fu nds supported by 

the continued expansion of SIPs and a broader shift in household portfolios towards 

equities. The share of equitiesiheld directly and indirectly through mutual funds iin 

household gross financial savings rose from 1.8% in FY12 to 15.2% in F Y25. Over the 

same period, equities as a share of household financial assets increased from 11.2% in 

March 2012 to nearly 23% in March 2025. Strong equity market performance, lower 

interest rates, rising financial awareness and easier digital access have all contributed to 

this transition.  

The temporary dip in DMF share in FY21 coincided with the pandemic -related disruption, 

when pressure on household cash flows and heightened uncertainty weakened SIP 

inflows and increased redemptions. Some of these flows appear to have shifted towards 

direct equity participation, as ref lected in the contemporaneous rise in individual 

ownership. From mid -2021 onwards, the recovery in SIP contributions supported a 

renewed and sustained increase in DMF ownership, taking it to successive record highs.  

In contrast, the combined ownership share of banks, financial institutions and insurance 

companies has broadly trended lower since 2012, barring a one -off increase of 158bps 

in FY23 that was subsequently reversed . 

FPI ownership has trended lower since the pandemic amid domestic financialisation 

and changing global risk appetite: FPI ownership in NSE-listed companies rose steadily 

between 2002 and 2015, barring a temporary setback during the Global Financial Crisis. 

It moderated thereafter amid episodes of heightened global uncertainty, including the 

UShChina trade dispute and Brexit -related risks, before recovering through end -2019. 

The onset of the COVID-19 pandemic triggered another sharp but short -lived decline as 

global risk aversion surged, followed by a strong rebound in foreign flows in the second 

half of 2020 as unprecedent ed monetary and fiscal support restored global risk appetite.  

The trend has reversed more decisively since then. A structural deepening of domestic 

financialisation, supported by sustained household flows into mutual funds and greater 

direct equity participation, has progressively increased the role of domestic inves tors in 

the ownership of Indian equities. At the same time, the external environment has become 

less supportive, with aggressive monetary tightening in advanced economies, slowing 

growth in China, heightened geopolitical risks and periodic shifts in global  portfolio 

allocations weighing on foreign participation.  

More recently, these structural trends have been reinforced by cyclical headwinds. 

Elevated global interest rates, tariff -related uncertainty, West Asia tensions and their 

implications for crude oil prices and the rupee, relatively rich Indian equity valuations vis -

Barring a pandemic-led dip 

in FY21, DMF ownership 

has been steadily rising 

since FY15 to touch fresh 

record-highs in the June 

2026 quarter, aided by 

strong SIP inflows. 
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à-vis other emerging markets, and the rotation of global capital towards AI -led markets 

have all weighed on FPI allocations to India. Consequently, FPI ownership has declined 

materially from its pre -pandemic levels, falling by about 6.4pp since December 20 19 and 

by nearly 4pp over the last three years to a 17 -year low of 15.1%. A significant part of this 

decline has occurred over the last few quarters, reflecting the combination of sustained 

foreign selling and the growing weight of domestic investors in In dian equities.  

Direct individual share  in NSE-listed companies has remained relatively stable for 

more than a decade, even as household participation in equities has deepened 

significantly. After declining steadily between 2001 and 2012, individual share recovered 

gradually and has since remained broadly within an 8h10% range. This relative stability 

stands in contrast to the sustained rise in SIP -led mutual fund participation in recent 

years, barring a brief disruption in FY21. The divergence suggests a gradual shift in the 

mode of household participation in equities rather than any meaningful retreat from the 

asset class. Households are increasingly accessing equity markets through mutual funds 

alongside direct stock ownership, reflecting a broader matura tion of the investor base and 

greater diversification in the channels through which individuals participate in the market.  

Figure 3: NSE-listed universe: Long -term trend of market cap distribution across key shareholder categories  

 
Source: CMIE Prowess, NSE EPR.  

Notes: 1. FPI ownership includes ownership through depository receipts held by custodians.  

2. Only includes companies where shareholding data is available as of the end of every quarter.  
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Direct individual ownership 

fell steadily between 2001 

and 2012 and has since 

risen marginally, barring 

the recent dip. 
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Figure 4: NSE-listed universe: Long -term ownership trend across key stakeholders by total market cap  

 
Source: CMIE Prowess, NSE EPR.  

Notes: 1. FPI ownership includes ownership through depository receipts held by custodians.  

2. Only includes companies where shareholding data is available as of the end of every quarter.  

Figure 5: Total promoter ownership trend of NSE -listed 

companies by total market cap  

Figure 6: Indian and foreign promoter ownership trend 

of NSE-listed companies by total market cap  

  
Source: CMIE Prowess, NSE EPR. 
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Figure 7: DMF ownership trend of NSE -listed companies 

by total market cap  

Figure 8: FPI ownership* trend of NSE -listed companies 

by total market cap  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  

Figure 9: Banks, FIs & Insurance ownership trend of 

NSE-listed  companies by total market c ap 

Figure 10:  Individual ownership trend of NSE-listed  

companies by total market cap  

  
Source: CMIE Prowess, NSE EPR. 

Figure 11: NSE-listed universe: Long -term ownership trend across key stakeholders by free float market cap  

 
Source: CMIE Prowess, NSE EPR.  Notes: 1. FPI ownership includes ownership through depository receipts held by custodians. 2. Only includes companies w here 

shareholding data is available as of the end of every quarter.  
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Figure 12: DMF ownership trend of NSE -listed 

companies by free float market cap  

Figure 13: FPI ownership trend of NSE -listed companies 

by free float market cap  

  
Source: CMIE Prowess, NSE EPR. 

Figure 14: Banks, FIs & Insurance ownership trend of 

NSE-listed companies by free float market cap  

Figure 15: Individual  ownership trend of NSE-listed  

companies by free float market cap  

  
Source: CMIE Prowess, NSE EPR. 

SIP inflows remained resilient : Systematic investment plans have remained the 

preferred route for individual participation in equities, barring a brief interruption in FY21. 

After the temporary dislocation in 2020, when some investors shifted from mutual funds 

to direct equities amid hei ghtened market volatility, SIP inflows recovered quickly, with 

only a short pause in early FY22 during the second wave of the pandemic. 

Despite elevated volatility and subdued market sentiment, average monthly SIP inflows 

rose 1.0% QoQ and 16.5% YoY to Rs 31,283  crore in Q1 FY27, marking the 23 rd 

consecutive quarter of sequential growth. Importantly, three -month rolling QoQ growth 

in SIP inflows has remained positive since November 2020, supporting the steady 

expansion of DMF ownership and assets under management. 

This sustained momentum underscores the resilience of retail participation and the 

structural deepening of household engagement with capital markets. It has also 

strengthened the domestic institutional bid, helping reduce the sensitivity of Indian 

equities  to global shocks and episodic FPI outflows . 
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Average monthly SIP inflows 

continued to rise, up 16.5% 

YoY to Rs 31,283 crore in 

Q1 FY27.  
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Figure 16: Monthly SIP inflows into mutual funds  Figure 17: Quarterly SIP inflows vs DMF ownership  

 
 

Source: AMFI, NSE EPR. 

DMF ownership via active funds rose further in the June quarter; passive funds 

remained steady: Passive investments by DMFs in NSE-listed companiesiprimarily 

through ETFs and index fundsihave expanded rapidly in recent years. Over the past 

decade, AUM of passive equity funds has grown at a CAGR of 48.2%, substantially faster 

than the 25.9% CAGR recorded by actively managed funds, albeit from a much smaller 

base. This expansion has been accompanied by a more than five-fold increase in the 

number of passive funds since the pandemic, reflecting the growing scale and adoption of 

rule-based investment stra tegies. 

In Q1 FY27, passive equity fund AUM rose by 13.2% QoQ to Rs 9.8 lakh crore, while their 

ownership in NSE-listed companies remained broadly steady near its all -time high at 2.1% 

as of June 2026. Actively managed equity fund AUM grew even faster, rising 17.0 % QoQ 

to Rs 44.6 lakh croreithe strongest QoQ increase in six yearsiaided by sustained SIP 

inflows. Consequently, active mutual fund ownership rose by 19bps QoQ and 86bps YoY 

to a fresh record high of 9.5%, marking the 12th consecutive quarterly increase.  

Measured against free-'/2!7 0!5.&7 $!3,7!/,6!7,21n 3!66,9& '81%6v 6+!5& 5&0!,1&% #52!%/< 

unchanged near its all-time high of 4.2%, while the share of active funds increased by 

46bps QoQ to 19.1%. The broader trend therefore remains one of steadily rising d omestic 

institutional ownership, with passive strategies gaining scale rapidly even as actively 

managed funds continue to account for the dominant share of DMF ownership . 
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Figure 18: DMF holding in NSE listed universe   Figure 19: DMF segregation: active and passive funds  

  
Source: AMFI, MFI Explorer, NSE EPR. Note: Passive mutual funds track an index by maintaining a portfolio that mimics the indx. Active funds are those which involve 

active investment decisions on the part of the fund manager; share of these funds has been arrived at by subtracting passive AUM from the overall DMF holding. 

Figure 20: Annual growth of DMF holding in the NSE -listed universe  

 
Source: AMFI, MFI Explorer, NSE EPR. Note: Passive funds track indices by replicating their constituents and weights . Active funds are those which involve active 

investment decisions on the part of the fund manager; their share is estimated by deducting passive AUM from the overall DMF holding. 

Figure 21: CAGR of DMF holding in the NSE-listed universe  

 
Source: AMFI, MFI Explorer, NSE EPR. Note: Passive funds track indices by replicating their constituents and weights . Active funds are those which involve active 

investment decisions on the part of the fund manager; their share is estimated by deducting passive AUM from the overall DMF holding. * Data is as of March 31st, 2026.  
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Figure 22: DMF ownership in total market cap of NSE 

listed companies  

Figure 23: DMF ownership in floating market cap of NSE 

listed companies  

  
Source: CMIE Prowess, AMFI, MFI Explorer, NSE EPR. Note: Passive funds track indices by replicating their constituents and weights . Active funds are those which involve 

active investment decisions on the part of the fund manager; their share is estimated by deducting passive AUM from the overa ll DMF holding. 

Table  6: Shareholding of DMFs across active and passive funds  in the NSE listed companies  

% 
AUM (Rs lakh crore)  Ownership in NSE total market cap (%)  Ownership in NSE floating stock (%)  

Active  Passive  Total  Active  Passive  Total  Active  Passive  Total  

FY15 3.9 0.1 4.0 3.9 0.1 3.9 7.9 0.2 8.1 

FY16 4.0 0.2 4.1 4.2 0.2 4.4 8.5 0.3 8.8 

FY17 5.5 0.4 6.0 4.6 0.4 4.9 9.2 0.7 9.9 

FY18 7.9 0.7 8.6 5.5 0.5 6.1 11.2  1.0 12.2  

FY19 9.4 1.4 10.7  6.3 0.9 7.2 12.4  1.8 14.2  

FY20 7.5 1.3 8.8 6.7 1.2 7.9 13.6  2.5 16.1  

FY21 12.2  2.5 14.7  6.0 1.2 7.2 12.0  2.4 14.5  

FY22 16.5  3.7 20.1  6.3 1.4 7.7 12.8  2.9 15.7  

FY23 17.9  4.3 22.2  7.0 1.7 8.7 14.1  3.4 17.4  

FY24 27.9  6.3 34.2  7.3 1.7 8.9 15.0  3.4 18.4  

FY25 34.5  7.9 42.4  8.4 1.9 10.4  16.9  3.9 20.8  

FY26 38.1  8.7 46.8  9.3 2.1 11.4  18.6  4.2 22.9  

Q1FY27 44.6  9.8 54.4  9.5 2.1 11.6  19.1  4.2 23.3  

Source: CMIE Prowess, AMFI, MFI Explorer, NSE EPR. Note: Passive mutual funds track an index by maintaining a portfolio that mimics the underlying assets of an index. 

Active funds are those which involve active investment decisions on the part of the fund manager; share of these funds has be en arrived at by subtracting passi ve AUM 

from the overall DMF holding.  

FPI s selling intensified in the June quarter : FPIs strengthened their selling spree in the 

June quarter, recording net outflows of US$ 15.1  billionithe highest everiwith selling 

particularly intense in April and first half of June. Persistence of West Asia conflict, sharp 

583&& %&35&$,!7,21n +,(+&5 RP <,&/%6 !1% F1%,!v6 5&/!7,9&/< 5,$+ 9!/8!7,216 $217,18&% 72 

weigh on the risk appetite of FPIs. This,  along with robust DII buying, resulted in FPI 

ownership in NSE-listed companies falling to over 17 -year low by June 2026 , driven 

largely by Nifty 500 companies, excluding which FPI share in NSE-listed companies 

inched up by 43bps QoQ to 5.8%. That said, the intensity of selling eased materially 

towards the end of the quarter. The decline in crude prices following some easing of West 

Asia tensions, stabilisation of the rupee and more attractive valuations in selected sectors 

brought FPIs back as net buyers in the second half of June. 
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stood at a record quarterly 

high of US$15.1bn. 

 



Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  48/392    

 

 

Figure 24: Net foreign institutional inflows and FPI shareholding in the NSE -listed floating stock  

 
Source: Bloomberg, CMIE Prowess, NSE EPR. * FPI ownership includes ownership through depository receipts held by custodians .  

Figure 25: Annual net F PI inflows trend  

 
Source: Refinitiv Datastream, NSE EPR. * As of August 10th, 2026.  

Direct participation by individual investors improved in the June quarter:  Individual 

investor participation in Indian equities rose sharply during 2020 and 2021, supported by 

the steep market correction in March 2020 and the strong recovery that followed. 

Elevated volatility during the pandemic drew a large number of new partic ipants into the 

market, with retail investors turning net buyers for the first time in over a decade. This 

momentum continued over the next two -and-a-half years, resulting in cumulative net 

,19&670&176 2' O6 \kb /!.+ $525& ,1 KPBv6 6&$21%!5< 0!5.&76 #&7:&&n January 2020 and 

December 2022, before moderating through 2023.  

Participation strengthened again in FY25, when individuals recorded net purchases of Rs 

1.25 lakh croreiexceeding the combined inflows of the preceding two fiscal years and 

marking the fifth consecutive year of net buying. In FY26, however, direct market 

participation turned more volatile, with individuals emerging as net buyers in two quarters 

and net sellers in the other two, resulting in modest net outflows of Rs 5,804 crore for the 
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year. This trend reversed in the first quarter of FY27, with individuals recording net inflows 

2' O6 ^\ka. $525& ,1 KPBv6 6&$21%!5< 0!5.&76ithe highest in the last six quarters.  

Notwithstanding this recent volatility in secondary -market flows, the past few years have 

seen a structural deepening of individual participation in Indian equities. The number of 

unique registered investors on NSE has more than quadrupled since March 2020  to 13.4 

crore by July 2026. Similarly, the number of individuals executing at least one trade during 

a 12-month period has risen more than three -fold over this period to 355 lakh as of July 

2026.  

The expansion is also visible in demat account growth. The total number of demat 

accounts across NSDL and CDSL has increased by more than 5.6 times since the pandemic, 

with nearly 76% of outstanding accounts added over the last five years. This points to a  

sustained broadening of the individual investor base, even as direct secondary -market 

flows have become more variable in the recent period.  

Figure 26m K&7 ,1'/2:6 #< ,1%,9,%8!/ ,19&67256 ,1 7+& KPBv6 @J 6&(0&17 ¤\XX\-) 

 
Source: NSE EPR.  

Note: 1. Note: Retail investors: individual domestic investors, NRIs, sole proprietorship firms and HUFs .  

           2. Net flows include investments in securities in EQ, BE, SM, and ST series including ETFs only. 

           3. Net flows are calculated as buy traded value h sell traded value.  

           4. Data for 2026 is for the period Jan -Jul 2026.  

Figure 27: Annual trend of unique registered investors 

at NSE 

Figure 28: Active investors in a 12 -month period of 

respective month -ends 

  
Source: NSE EPR. Active investors are defined as investors who have traded at least once in the 12-month period.  
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Figure 29: Quarterly trend of number of investor 

accounts with depositories  

Figure 30: Annual trend of new investor account 

additions with depositories   

  
Source: SEBI Bulletin, NSE EPR.   

F1%,9,%8!/6v $20#,1&% 2:1&56+,3 526& 72 ! 5&$25% +,(+ ,1 7+& G81& 48!57&5m Individual 

investorsiboth directly and through mutual funds ihave emerged as an increasingly 

important force in Indian equities since the pandemic. As of June 30 th, 2026, direct 

individual ownership in NSE-listed companies rose by 36bps QoQ to 9.5% of total market 

capitalisation, almost entirely reversing the decline seen over the previous two quarters. 

In value terms, direct individual holdings increased by 19.3% Q oQ to Rs 44.6 lakh crore, 

outpacing the 14.7% increase in overall market capitalisation. Since March 2020, the 

value of direct individual holdings has grown at an annualised rate of 28.2%.  

Indirect participation through mutual funds has strengthened even more significantly over 

7+& 3!67 '&: <&!56k F1%,9,%8!/6 !$$2817&% '25 1&!5/< b^­ 2' 0878!/ '81%6v &48,7< >RJn 

taking their indirect ownership share to a fresh record high of 9.7%, up 18bps Q oQ and 

more than three times its level 12 years ago. In value terms, indirect holdings rose by 

16.9% QoQ to Rs 45.7 lakh crore, again outpacing overall market capitalisation growth. 

This translates into an annualised increase of 35.9% since March 2020 and a 10-year 

CAGR of 28.2%. 

Taken together, direct and indirect individual holdings rose by 18.1% QoQ to a record Rs 

90.3 lakh crore as of June 2026. This implies annualised growth of 31.7% since March 

2020 and a 10 -year CAGR of about 20.4%. Their combined ownership share increased to 

19.3% of NSE-listed market capitalisation ithe highest since the beginning of our analysis 

in 2001.  

Importantly, combined individual ownership has now exceeded FPI ownership for seven 

consecutive quarters, marking a structural shift first seen in 2024 after nearly two decades 

of FPI dominance. For context, individual ownership was around 11pp below FPI 

ownership in March 2014; that gap has since reversed to a positive 4.2pp, highlighting the 

growing depth and importance of domestic individual participation in Indian equities.  
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Figure 31: Non-promoter direct and indirect holding of individuals in equity markets in value terms  

 
Source: CMIE Prowess, AMFI, NSE EPR. * Holding through mutual funds 

Figure 32: Non-promoter direct and indirect ownership of individuals in equity markets  

 
Source: CMIE Prowess, AMFI, NSE EPR. * Holding through mutual funds. 
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Figure 33: Share of individuals in mutual fund AUM  

 
Source: CMIE Prowess, AMFI, NSE EPR. * Holding through mutual funds. 

Household equity wealth surged in Q1 FY27; cumulative accretion since April 2020 

remains strong at Rs 56 lakh crore: After a sharp decline in the March quarter amid a 

broad-based market sell -off and a volatile FY26, household equity wealth rebounded 

67521(/< ,1 7+& G81& 48!57&5n !/0267 &17,5&/< 5&9&56,1( 7+& 35&9,286 48!57&5v6 %&$/,1&k 

Based on our estimates, total house hold holdings in Indian equities icomprising both 

direct ownership and indirect exposure through mutual funds iincreased by Rs 12.2 lakh 

crore during the quarter, supported by the broad -based market recovery, particularly the 

sharp rebound in April and renew ed strength in the second half of June.  

Despite heightened market volatility over the last couple of years, cumulative household 

equity wealth creation since April 2020 remains substantial at around Rs 56 lakh crore. 

Q+,6 ,6 &48,9!/&17 72 1&!5/< `\k_­ 2' ,1%,9,%8!/6v 727!/ &48,7< &;32685& 2' O6 90.3 lakh 

crore as of June 2026. These estimates are based on quarterly changes in the value of 

individual holdings in NSE-listed companies, adjusted for net fresh investments. For 

mutual funds, individual holdings are estimated by applying their share in total equity AUM 

to overall mutual fund equity holdings.  

Figure 34: Accretion to household wealth in Indian equity markets  

 
Source: CMIE Prowess, AMFI, NSE EPR calculations. * NSE listed companies considered for the analysis.  
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Sector -wise ownership of the NSE -listed universe (June 2026) : Sectoral ownership 

patterns  in Q1 FY27 continued to underscore the dominance of promoters across most 

sectors. Real Estate retained the highest promoter share at 62.7%, despite a 23bps QoQ 

decline. Utilities followed at a 14 -quarter high of 61.3% (+96bps QoQ), while promoter 

ownership in Materials stood at 55.8% (+17bps QoQ). Industrials and Energy followed at 

54.8% (+57bps QoQ) and 53.1% (+10bps QoQ), respectively. Consumer Staples also 

recorded its second consecutive quarterly increase, with promoter ownership rising by 

49bps QoQ to a 14-quarter high of 52.7%. In contrast, promoter ownership in Information 

Technology declined for the fifth consecutive quarter to a more than 17 -year low of 

51.1%. Healthcare and Communication Services also saw their promoter shares fall to a 

14-quarter low of 50.8% and a 20 -year low of 47.8%, respectively.  

Government ownership declined across all major sectors where its presence remains 

significant. Energy had the highest Government share at 21.4%, despite a 1.1pp QoQ 

decline, followed closely by Utilities, where the share fell sharply by 3.8pp QoQ to a 14 -

quarter low of 21.1%. Financials ranked next, with Government ownership declining by 

94bps QoQ to 18.9%, while Industrials saw an 83bps QoQ decline to an 11 -quarter low 

of 11.2%.  

DMF ownership, on the other hand, continued to rise across most sectors. Barring 

Utilities, Information Technology and Materials, all other sectors recorded an increase in 

DMF share during the quarter. Financials remained the largest sectoral exposure for the 

ninth consecutive quarter, with DMF ownership rising for the 10th straight quarter by 

39bps QoQ to a fresh record high of 14.9%. Consumer Discretionary followed at a record 

13.6% (+49bps QoQ), while Healthcare also reached a fresh peak of 13.1% (+14bps  

QoQ). The increase was broad-based, with DMF ownership reaching record highs in six of 

the 11 sectors in the June quarter.  

FPI ownership, in contrast, declined across all sectors in the June quarter. 

Communication Services recorded the steepest sequential fall, even as it continued to 

have the highest FPI ownership at 21.4% as of June 2026. Information Technology 

followed, wit h FPI share falling by nearly 1pp QoQ to 13.9%ithe lowest since the 

beginning of our analysis and about 13.6pp below the peak of 27.5% recorded nearly 18 

years ago. Consumer Discretionary, Financials and Energy also saw sizeable declines of 

around 90bps QoQ each, taking FPI ownership to 14.4%, 19.9% and 15.3%, 

respectivelyithe lowest levels in around 21 years, nine years and nearly 23 years. The 

decline in Financials has been particularly pronounced over the longer term, with FPI 

ownership now nearly 19pp below the peak of 38.9% recorded in March 2015 .  

  

Sector-wise, all sectors saw 

a decline in FPI share in the 

June quarter led by 

Communication Services 

and Information 

Technology. 

 

Government share remained 

the highest in the Utilities 

sector, followed by 

Industrials and Energy. 

Financials retained the top 

spot in terms of DMF share, 

followed by Consumer 

Discretionary and 

Healthcare. 
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Figure 35: NSE-listed universe: Sector -wise ownership pattern across key stakeholders (June 2026)  

 
Source: CMIE Prowess, NSE EPR. * FPI ownership includes ownership through depository receipts held by custodians. **Others include other institutional and non-

institutional non -promoter investors  

Sector allocation in the NSE -listed universe for key stakeholders (June 2026) : The 

table below presents sectoral allocations across major shareholder categories in NSE -

listed companies as of June 2026. Government holdings remained highly concentrated in 

Financials, Energy, Utilities and Industrials, which together accounted for 88.1%  of the 

total. Among foreign promoters, Industrials had the largest allocation at an eight -quarter 

high of 24.5%, followed by Consumer Discretionary at 18.4%, despite a 95bps QoQ 

decline. Consumer Staples saw a sharper 2.4pp QoQ fall to a more than 15-year low of 

17.2%.  For DMFs, Financials strengthened its position as the largest sectoral allocation, 

rising for the third consecutive quarter by 58bps QoQ to a 13 -quarter high of 31.5%. 

Consumer Discretionary remained second at 14.4%, followed by Industrials at a two -year 

high of 12.9%, up 1.4pp QoQ. Financials also remained the largest allocation for FPIs, 

although its share has declined substantially over time and has now nearly converged 

with the corresponding DMF allocation.  
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Table 7: Sector allocation of the NSE -listed universe for key stakeholders ( June 2026 ) 

% 
Pvt. Indian 

promoters  
Govt^  

Foreign 

promoters  

Domestic 

MFs 
FPIs*  

Banks, FIs, 

Insurance  

Non-

promoter 

corporate  

Individuals  

Communication Services 4.7  1.9  3.5  3.8  5.4  3.6  4.0  2.0  

Consumer Discretionary 12.0  2.5  18.4  14.4  11.7  10.2  16.8  12.7  

Consumer Staples 5.5  0.0  17.2  4.9  4.6  9.4  5.3  7.1  

Energy 6.6  14.2  1.1  5.0  6.6  10.4  2.2  5.1  

Financials 16.0  45.7  7.3  31.5  32.3  25.4  22.8  22.7  

Health Care 9.7  0.0  6.3  8.1  7.2  6.0  7.4  7.2  

Industrials  13.4  17.0  24.5  12.9  11.9  12.5  12.8  18.1  

Information Technology  9.0  0.6  5.4  6.1  6.2  8.4  5.2  7.3  

Materials  15.0  6.7  10.6  8.2  8.1  9.2  19.4  13.3  

Real Estate 2.9  0.1  0.4  1.1  1.6  0.4  1.7  1.1  

Utilities  5.2  11.2  5.3  3.9  4.4  4.6  2.4  3.4  

Grand Total  100.0  100.0  100.0  100.0  100.0  100.0  100.0  100.0  
 

Source: CMIE Prowess, NSE EPR. * FPI ownership includes ownership through depository receipts held by custodians. ^ Includes Government ownership as pr omoters 

as well as non-promoters.  

DMFs strengthened their OW position on Financials and turned incrementally more 

negative on Industrials: DMFs increased their exposure to Financials for the third 

$216&$87,9& 48!57&5n :,7+ 7+& 5,6& &;$&&%,1( 7+& $255&6321%,1( ,1$5&!6& ,1 7+& 6&$725v6 

share of overall market capitalisation and further strengthening their overweight position 

to a 12-quarter high. They also turned incrementally more positive on Consumer 

Discretionary and retained a mildly OW stance on Healthcare. In contrast, DMFs 

deepened their UW position in Industrials for the seventh consecutive quarter, taking the 

extent of the UW to the highest since the beginning of our analysis in 2001. They also 

remained UW on the commodity -oriented Energy and Materials sectors, although the 

negative tilt towards Energy moderated during the quarter amid easing tensions in the 

Middle East. Elsewhere, DMFs trimmed exposure to Utilities, turning UW on the sector, 

maintained a negative view on Consumer Staples, and remained broadly neutral on 

Communication Services, Information Technology and Real Estate.   

Figure 36: DMF sector allocation of the NSE -listed universe ( June 2026 vs. March 2026 ) 

 
Source: CMIE Prowess, NSE EPR. 
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Figure 37: DMF sector allocation of the NSE -listed universe over last five years  

 
Source: CMIE Prowess, NSE EPR. 

FPIs kept their portfolio positioning broadly steady in the June quarter: FPIs also 

increased their exposure to Financials during the quarter, retaining their perennial 

overweight for yet another quarter. Financials accounted for 32.3% of FPI holdings in 

NSE-/,67&% $203!1,&6n :&// !#29& 7+& 6&$725v6 \^k^­ 6+!5& ,1 29&5!// KPB-listed market 

capitalisation. FPIs also retained an OW position in Communication Services, even with 

reduced exposure, reflecting the impact of underperformance of the sector during the 

June quarter. In fact, these are the only two sectors that FPIs have OW stance on in the 

broader listed universe.  

In contrast, FPIs maintained an underweight stance in Materials, Industrials and 

Consumer Staples, indicating continued caution towards commodity -linked, 

consumption -oriented and cyclical segments. Elsewhere, FPIs remained broadly neutral 

on Utilities, Consumer Discretionary, Energy, Information Technology and Real Estate.  
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Figure 38: FPI sector allocation of the NSE -listed universe ( June 2026 vs. March 2026 ) 

 
Source: CMIE Prowess, NSE EPR. * FPI ownership includes ownership through depository receipts held by custodians  

Figure 39: FPI  sector allocation of the NSE -listed universe over last five years  

 
 Source: CMIE Prowess, NSE EPR. * FPI ownership includes ownership through depository receipts held by custodians.  
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Nifty 50 ownership trends  

Ownership pattern of the Nifty 50 universe (June 2026 ) 

Promoter stake in the Nifty 50 universe declined in Q1FY27 : Promoter ownership in 

Nifty 50 companies, unlike in the broader listed universe and the Nifty 500, declined by 

42bps QoQ to 40.4% in the June quarter, almost entirely reversing the increase seen in 

the previous quarter. In value terms, promoter holdings ro se by 5.1% QoQ to Rs 77.6 lakh 

$525&n 6/,(+7/< 75!,/,1( 7+& `k\­ ,1$5&!6& ,1 7+& ,1%&;v6 29&5!// 0!5.&7 $!3,7!/,6!7,21k Q+& 

decline in ownership share was driven by lower holdings of private Indian and 

Government promoters, partly offset by a modest increa se in foreign promoter 

ownership.  

Private Indian promoter ownership fell for the second consecutive quarter, declining by 

18bps QoQ to a 27-quarter low of 27.1%. This took the cumulative decline from the post -

pandemic peak of 32.5% to 5.4pp. In value terms, their holdings increased by 5.5% QoQ 

to Rs 52 lakh crore. Government ownership, including both promoter and non -promoter  

stakes, also declined by 61bps QoQ to 7.7%, following a sharp 1.6pp increase in the 

previous quarter, partly reflecting the underperformance of Government -owned 

companies. In value terms, Government holdings in Nifty 50 companies fell by 1.7% QoQ 

to Rs 14.8 lakh crore. 

Foreign promoter ownership, in contrast, rose by 32bps QoQ to 5.8%, reversing the 

decline seen over the previous two quarters. The value of foreign promoter holdings 

increased by 12.3% QoQ to Rs 11.1 lakh crore. 

Institutional ownership in the Nifty 50 remained broadly steady at a seven -quarter 

low : Following a sharp decline in the March 2026 quarter, institutional ownership in the 

Nifty 50 remained broadly unchanged at 47.3% in the June quarter, as continued gains in 

DMF ownership were almost entirely offset by a further decline in FPI ownership.  

DMF ownership in Nifty 50 market capitalisation rose by 51bps QoQ to a fresh all -time 

high of 14.6%, marking the 12 th consecutive quarterly increase and taking the cumulative 

rise over this period to 4.8pp. The sustained increase was supported by robust net 

inflows, underpinned by steady household participation through SIPs, which continued to 

provide a counterbalance to  volatile foreign flows. In value terms, DMF holdings in Nifty 

50 constituents rose by 10.0% QoQ to Rs 28.0 lakh crore, partly reversing the sharp 

decline seen in the previous quarter.  

In contrast, FPI ownership in the Nifty 50 fell by 66bps QoQ to 21.1%  in the June quarter , 

its lowest level in 14.5 years and broadly consistent with the trend in the wider listed 

universe. This marked the fourth consecutive quarterly decline and, following the 

sharpest sequential fall since the pandemic in the March 2020 quarter, took the 

cumulative decline over the past year to 3.4pp. FPI ownership now stands 7.3pp below 

its pre-pandemic peak recorded in December 2019. In value terms, FPI holdings rose by 

a modest 2.9% QoQ, following a steep 21.5% decline in the previous quarter. The 

continued fall in ownership share despite the broader market recovery points to sustained 

paring of FPI exposure to large Indian corporates.  

DMF ownership in the Nifty 

50 market cap rose by 

51bps QoQ to a fresh 

record high of 14.6% in the 

June 2026 quarter , 

supported by strong SIP 

inflows. 

FPI share dipped further by 

66pp QoQ to 21.1%ithe 

lowest level in the last 14.5 

years. 

Promoter ownership in 

Nifty 50 companies 

declined by 42bps QoQ to 

40.4% in the June 2026. 
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Meanwhile, ownership by banks, financial institutions and insurance companies remained 

broadly stable at 8.1%, continuing to move within a narrow 8.0 h8.2% range over the past 

16 quarters.  

F1%,9,%8!/ ,19&67256v 2:1&56+,3 in Nifty50 companies inched up in Q1FY27 : Aggregate 

individual investor ownership in Nifty 50 companies increased by 22bps QoQ to 7.8% as 

of June 2026, reversing the decline seen in the previous quarter. In value terms, 

individual holdings rose by 9.3% QoQ to Rs 14.9 lakh crore, outpacing the 6.2% QoQ 

increase in total market capitalisation of Nifty 50 companies.  Notwithstanding the modest 

increase, individual shareholding in the Nifty 50 has broadly remained within a narrow 

7.5h8.5% range for over 31 quarters, indicating relative stability in direct retail exposure 

to large-cap stocks. 

Figure 40: Nifty 50 : Ownership pattern by total market cap (%)  

March 2026  June 2026  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians.  

Table 8: Nifty 50 : Value held by key stakeholders over the last three years  

Rs lakh 

crore  

Private 

Indian 

promoters  

Govt.  
Foreign 

promoters  
DMFs 

Banks, FIs & 

Insurance  
FPIs *  

Non-

promoter 

corporate  

Individual 

Investor  

Others 

**  
Total  

Sep-23 45.4  9.3 10.1  15.6  12.5  38.8  1.9 12.8  7.8 154.2  

Dec-23 50.4  10.7  11.1  17.5  13.8  43.0  2.1 14.0  8.5 171.2  

Mar-24 53.5  12.6  11.3  18.9  14.3  43.9  2.2 14.5  8.5 179.6  

Jun-24 56.0  13.7  11.8  21.3  15.4  46.8  2.2 15.3  8.8 191.3  

Sep-24 59.6  15.4  13.3  23.8  16.8  51.0  2.5 16.5  9.8 208.6  

Dec-24 53.3  13.4  11.0  22.9  15.4  45.7  2.2 15.0  9.0 188.0  

Mar-25 53.5  12.8  10.3  23.7  15.3  45.6  2.5 14.9  9.1 187.7  

Jun-25 57.6  13.5  11.0  26.3  16.4  49.7  2.6 16.0  9.8 202.8  

Sep-25 54.6  13.5  11.5  26.7  15.9  47.6  2.5 15.5  9.9 197.8  

Dec-25 59.4  14.1  11.8  28.7  17.1  50.2  2.6 16.3  10.6  210.8  

Mar-26 49.3  15.0  9.9 25.4  14.8  39.4  2.2 13.6  11.2  180.9  

Jun-26 52.0  14.8  11.1  28.0  15.6  40.6  2.5 14.9  12.5  192.1  

% QoQ 5.5%  -1.7%  12.3%  10.0%  5.7%  2.9%  13.5%  9.3%  12.1%  6.2%  

Source: CMIE Prowess, NSE EPR. Note: Ownership across promoters and non -promoters are based on total market cap and add up to 100.  *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include  other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters.  
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Table 9: Nifty 50: Ownership trend across key stakeholders by total market cap over the last three years  

%  

Private 

Indian 

promoters  

Govt  
Foreign 

promoters  

Domestic 

MFs 

Banks, FIs 

& 

Insurance  

FPIs *  

Non-

promoter 

corporate  

Individual 

investors  
Others*  

Sep-23 29.4  6.0  6.5  10.1  8.1  25.2  1.3  8.3  5.0  

Dec-23 29.4  6.3  6.5  10.2  8.0  25.1  1.3  8.2  5.0  

Mar-24 29.8  7.0  6.3  10.5  8.0  24.5  1.2  8.1  4.7  

Jun-24 29.3  7.1  6.2  11.1  8.1  24.5  1.2  8.0  4.6  

Sep-24 28.5  7.4  6.4  11.4  8.0  24.4  1.2  7.9  4.7  

Dec-24 28.4  7.1  5.8  12.2  8.2  24.3  1.2  8.0  4.8  

Mar-25 28.5  6.8  5.5  12.6  8.2  24.3  1.4  7.9  4.8  

Jun-25 28.4  6.7  5.4  13.0  8.1  24.5  1.3  7.9  4.8  

Sep-25 27.6  6.8  5.8  13.5  8.1  24.1  1.3  7.8  5.0  

Dec-25 28.2  6.7  5.6  13.6  8.1  23.8  1.2  7.7  5.0  

Mar-26 27.3  8.3  5.5  14.0  8.2  21.8  1.2  7.5  6.2  

Jun-26 27.1  7.7  5.8  14.6  8.1  21.1  1.3  7.8  6.5  

QoQ change -18bps  -61bps  32bps  51bps  -3bps -66bps  8bps 22bps  35bps  

Source: CMIE Prowess, NSE EPR. Note: Ownership across promoters and non -promoters are based on total market cap and add up to 100.  *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include  other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters.  

Institution al ownership of Nifty50 floating stock fell for the second quarter in a row 

in Q1FY27 : Institutional ownership in the Nifty 50, measured as a share of free float, 

declined for the second consecutive quarter, falling by 61bps QoQ to 79.3% in Q1 FY27. 

The decline was driven primarily by FPIs, whose share in the free float of Nifty 50 

companies fell sharply by 1.4pp QoQ to a nearly 22-year low of 35.4%. This marked the 

fourth consecutive quarterly decline, taking the cumulative fall over the past year to 

5.6pp. FPI ownership of Nifty 50 free float now stands 16.3pp below the peak of around 

52% recorded in December 2014.  

DMFs, in contrast, continued to gain share, with their ownership of Nifty 50 free float rising 

for the 12 th consecutive quarter. DMF share increased by 69bps QoQ to a fresh record 

high of 24.4% in the June 2026 quarter. Ownership by banks, financial institutions and 

insurance companies declined by 15bps QoQ to 13.6%, reversing the increase seen in the 

previous quarter. Their share, however, has remained within a relatively narrow 13.4 h

14.1% range over the past four years.  

J&!1:+,/&n ,1%,9,%8!/ ,19&67256v 6+!5& ,1 K,'7< _X '5&& '/2!7 526& #< \b#36 N2N 72 []kX­n 

following a steady decline over the preceding 10 quarters and largely reversing the dip 

seen in the previous two quarters. Despite the recovery, their share remains 2 .0pp below 

the post -pandemic peak of 15.0% recorded in June 2022, consistent with the broader 

shift in household participation from direct equity ownership towards indirect exposure 

through mutual funds.  

Among other investor categories, ownership by non -institutional non -promoter entities i

primarily trusts, clearing members and HUFsirose for the second consecutive quarter by 

28bps QoQ to a four-year high of 5.1%. Other institutional non -promoter ownership a lso 

increased modestly by 22bps QoQ to 5.8%, the highest level since the beginning of our 

analysis in 2001.  
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Figure 41: Nifty 50: Ownership pattern by free float market cap (%)  

March 2026  June 2026  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians.  

Table 10: Nifty 50: Ownership trend across key stakeholders by free float market cap over last the three years  

% Domestic MFs  
Banks, FIs & 

Insurance  
FPIs*  

Non-promoter 

corporate  

Individual 

Investors  
Others**  

Sep-23 17.3  14.0  43.2  2.2  14.3  9.0  

Dec-23 17.6  13.8  43.3  2.2  14.1  8.9  

Mar-24 18.4  14.0  42.8  2.1  14.1  8.7  

Jun-24 19.3  14.0  42.4  2.0  13.9  8.4  

Sep-24 19.7  13.9  42.2  2.1  13.7  8.5  

Dec-24 20.7  13.9  41.3  2.0  13.5  8.5  

Mar-25 21.3  13.7  40.9  2.3  13.4  8.5  

Jun-25 21.7  13.5  41.0  2.2  13.2  8.4  

Sep-25 22.5  13.4  40.1  2.1  13.0  8.7  

Dec-25 22.8  13.6  39.9  2.1  12.9  8.8  

Mar-26 23.7  13.8  36.8  2.1  12.7  10.9  

Jun-26 24.4  13.6  35.4  2.2  13.0  11.3  

QoQ chg  69bps  -15bps  -137bps  13bps  28bps  42bps  

Source: CMIE Prowess, NSE EPR. Note: Ownership across key non-promoter stakeholders is based on free float market cap and add up to 100. *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include  other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters.  

Long-term ownership trend of the Nifty 50  universe : The long-term ownership 

trajectory of the Nifty 50 broadly mirrors that of the wider listed universe, albeit  with some 

important differences across investor categories. Promoter share declined steadily 

between 2009 and March 2019, followed by a brief recovery before moderating again. 

The earlier decline was driven largely by lower Government ownership, even as private 

Indian promoters increased their stakes over much of this period. Si nce 2019, 

Government ownership has remained relatively range -bound, while private Indian 

promoter ownership has trended lower, falling by nearly 5pp. Foreign promoter share has 

remained broadly stable over the long term, barring some post -pandemic fluctuations.  

DMF ownership, in contrast, has risen steadily since 2014, barring a brief interruption in 

2020, and now stands at record levels. This reflects sustained domestic institutional 

inflows and the growing participation of households in equities through mutual funds. FPI 

share followed a different trajectory, rising steadily after the Global Financial Crisis to a 

peak of 28.3% in Marv15 and remaining broadly range-bound until 2019. Since the 

pandemic, however, FPI share has trended lower, apart from a brief rebound in late 2020.  
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Unlike the broader NSE-listed universe, direct individual ownership in the Nifty 50 rose 

steadily between 2014 and 2022 before moderating over the last three years. This 

softening is consistent with the broader shift in household participation from direct equity 

ownership towards indirect exposure through mutual funds.  

Figure 42: Nifty 50: Long -term trend of market cap distribution across key shareholder categories  

 
Source: CMIE Prowess, NSE EPR.  

Notes: 1. FPI ownership includes ownership through depository receipts held by custodians.  

2. Only includes companies where shareholding data is available as of the end of every quarter.  

Figure 43: Nifty 50: Long -term ownership trend across key stakeholders by total market cap  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  
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Figure 44: Total promoter ownership trend of the Nifty 

50 universe by total market cap  

Figure 45: Indian and foreign promoter ownership trend 

of the Nifty 50 universe by total market cap  

 
 

Source: CMIE Prowess, NSE EPR.  

Figure 46: DMF ownership trend of Nifty 50 universe by 

total market cap  

Figure 47: FPI  ownership trend of Nifty 50 universe by 

total market cap  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  

Figure 48: Banks, FIs & Insurance ownership trend of 

Nifty 50 universe by total market cap  

Figure 49: F1%,9,%8!/6v 2:1&56+,3 75&1% 2' K,'7< _X 

universe by total market cap  

  
Source: CMIE Prowess, NSE EPR. 
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Our long-term ownership analysis on the free float market cap of the Nifty 50 Index also 

shows that while DMF ownership is currently at the highest ever level of 24.4%, while FPI 

ownership is ~16.3pp lower than the peak share of 51.8% observed in December 2014.  

Figure 50: Nifty 50: Long -term ownership trend across key stakeholders by free float market cap  

Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  

Figure 51: DMF ownership trend of the Nifty 50 universe 

by free float market cap  

Figure 52: FPI ownership trend of the Nifty 50 universe 

by free float market cap  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  
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Figure 53: Banks, FIs & Insurance ownership trend of 

the Nifty 50 universe by free float market cap  

Figure 54: Individual ownership trend of the Nifty 50 

universe by free float market cap  

  
Source: CMIE Prowess, NSE EPR. 

Sector -wise ownership of the Nifty 50 universe ( June 2026 ): Ownership patterns 

across Nifty 50 sectors saw notable shifts in the June 2026 quarter. Information 

Technology continued to have the highest promoter share at 53.3%, up 25bps QoQ, 

followed by Energy at 52.2% and Utilities at 51.2%. Barring Energy and Healt hcare, 

promoter ownership across sectors either increased or remained broadly stable. The 

sharpest increase was in Industrials, where promoter share rose by 2.5pp QoQ to a 14 -

quarter high of 42.9%, moving the sector up two places to sixth in terms of promo ter 

ownership. Consumer Staples followed, with promoter share rising by 105bps QoQ to a 

four-year high of 41.6%. 

DMFs continued to have their highest sectoral ownership in Financials for the 10th 

$216&$87,9& 48!57&5n 6833257&% #< 6867!,1&% ,1'/2:6 !1% 3!57/< !,%&% #< 7+& 6&$725v6 

relative outperformance. DMF ownership in Financials rose to a record 20.7% of the 

secto5v6 K,'7< _X 0!5.&7 $!3,7!/,6!7,21n 1!552:,1( 7+& (!3 :,7+ CMF 2:1&56+,3 72 bk]33i

the lowest since the beginning of our analysis. Healthcare, Consumer Discretionary and 

Energy also saw DMF ownership rise to fresh highs during the quarter. In contrast, DMF 

share declined in Information Technology, Materials, Industrials and Utilities, while 

remaining broadly stable in Communication Services and Consumer Staples.  

FPI positioning, by contrast, reflected broad -based de-risking. FPI ownership in 

Financials fell below 30% for the first time since 2004, declining by 1.2pp QoQ to a nearly 

23-year low of 29.0%. Despite a cumulative decline of 11.5pp since December 2023, 

Financials remained the sector with the highest FPI ownership. Communication Services 

ranked second, with FPI share falling by 67bps QoQ to 27.1%, marking the second 

consecutive quarterly decline. Barring a modest increase in Materials, all other Nifty 50 

sectors recorded a sequential decline in FPI ownership.  

Despite the recent moderation, FPIs remain the largest non -promoter shareholder 

category across most Nifty 50 sectors, with Consumer Staples the only exception, 

81%&56$25,1( 7+&,5 $217,18&% ,03257!1$& ,1 7+& 2:1&56+,3 6758$785& 2' F1%,!v6 /!5(&-cap 

universe. 
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Figure 55: Nifty 50: Sector -wise ownership pattern across key stakeholders (June 2026)  

 
Source: CMIE Prowess, NSE EPR. 
* FPI ownership includes ownership through depository receipts held by custodians **Others include other institutional and no n-institutional non -promoter investors.  

Sector allocation of the Nifty 50 universe for key shareholders ( June 2026): Sectoral 

allocations across Nifty 50 constituents as of June 2026 continued to show significant 

concentration across major shareholder categories, even as the quarter saw some 

realignment in portfolios.  

Government holdings remained concentrated in Financials, Energy and Utilities, which 

together accounted for 81.8% of total Government ownership in the Nifty 50, down 1.4pp 

QoQ. Within this, allocation to Financials rose by 2.2pp QoQ to 35.5%, fully reversi ng the 

decline seen in the previous quarter, while Energy fell sharply by 3.1pp QoQ to a 17 -year 

low of 25.2%. Government ownership in the Nifty 50 remains more concentrated than in 

the broader listed universe, where these three sectors account for 71.1% o f total 

holdings. 

Foreign promoter ownership remained heavily skewed towards consumption -oriented 

sectors. Consumer Staples and Consumer Discretionary together accounted for 66.8% of 

total foreign promoter holdings in the Nifty 50. Allocation to Consumer Discretionary rose 

by 51bps QoQ to 23.9%, while Consumer Staples declined by 1.6pp QoQ to 42.9%, partly 

reversing the increase seen in the previous quarter. Industrials also saw a sharp increase 

of 3.3pp QoQ to a more than 19-year high of 16.4%, while Communication Services 

declined by 69bps QoQ to 8.5%. Together, these four sectors accounted for 91.7% of 

foreign promoter holdingsithe highest in 25 quarters. Within overall promoter holdings, 

Financials remained the largest sector for the fourth consecutive quarter at 18.7% 
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(+92bps QoQ), followed by Energy at 15.6% (-1.75pp QoQ) and Information Technology 

at 12.0% ( -2.8pp QoQ; -11.6pp since September 2024).  

Among domestic institutions, DMFs increased allocations to Financials, Industrials, 

Consumer Discretionary and Healthcare. Exposure to Financials rose for the third 

consecutive quarter by 2.1pp QoQ to a three -year high of 41.3%, while Industrials 

increased to a 10-year high of 9.0%. Consumer Discretionary also gained 77bps QoQ to 

11.7%. These increases were funded largely by lower allocations to Information 

Technology, which fell by 2.4pp QoQ to a more than 18 -year low of 6.6%, Energy (-98bps 

QoQ to a nine-year low of 8.0%) and Utilities ( -54bps QoQ to 3.5%). DMF allocations to 

Communication Services, Consumer Staples and Materials also declined modestly.  

FPIs similarly increased their allocation to Financials by 1.5pp QoQ to 39.9%, aided partly 

#< 7+& 6&$725v6 5&/!7,9& 2873&5'250!1$&n .&&3,1( ,7 #< '!5 7+& /!5(&67 $20321&17 2' CMF 

holdings within the Nifty 50. Industrials also saw a sizeable 1.3pp QoQ incr ease to 7.6%, 

while Materials and Consumer Discretionary rose by 41bps and 32bps QoQ to 7.6% and 

11.0%, respectively. These increases came largely at the expense of Information 

Technology and Energy. FPI allocation to Information Technology fell by 1.9pp Q oQ to 

7.0%ithe lowest since the beginning of our analysis in 2001 iwhile Energy declined by 

1.3pp QoQ to 9.2%. 

Table 11: Sector allocation of the Nifty 50 universe for key stakeholders ( June 2026 ) 

% 

Private 

Indian 

promoters  

Govt 
Foreign 

promoters  

Domestic 

MFs 
FPIs*  

Banks, FIs 

& 

Insurance  

Non-

promoter 

corporate  

Individual 

Investors  

Communication Services 8.8  0.0  8.5  4.9  7.5  4.7  2.8  1.4  

Consumer Discretionary 10.1  7.4  23.8  11.7  11.0  9.5  24.4  14.4  

Consumer Staples 0.7  0.0  42.9  4.2  3.4  11.4  3.8  10.1  

Energy 16.7  25.2  0.0  8.0  9.2  14.2  4.7  11.3  

Financials 17.9  35.5  0.1  41.3  39.9  24.5  28.7  28.7  

Health Care 6.6  0.0  2.1  5.0  5.2  5.0  4.9  3.9  

Industrials  9.1  10.5  16.4  9.0  7.6  10.7  5.9  11.5  

Information Technology  16.9  0.0  4.3  6.6  7.0  10.2  3.0  8.0  

Materials  13.2  0.2  1.8  5.9  6.2  6.9  21.0  9.7  

Utilities  0.0 21.2  0.0 3.4 3.0 2.9 0.7 1.1 

Grand Total  100.0  100.0  100.0  100.0  100.0  100.0  100.0  100.0  

Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  

DMFs strengthened their overweight stance on Financials while remaining cautious 

on commodity -oriented sectors:  During the June 2026 quarter, DMFs further increased 

their overweight position in Financials, taking it to a 14 -quarter high. This was 

accompanied by a reduction in exposure to Information Technology, where positioning 

turned mildly negative from broadly n eutral levels.  

DMFs also maintained a cautious stance on commodity-linked sectors. They turned 

underweight on Materials after remaining broadly neutral over the previous six quarters, 

while retaining an underweight position in Energy for the fifth consecutive quarter. 

Elsewhere, DMFs continued to remain underweight on Consumer Staplesia stance 

maintained for nearly 11 yearsiand broadly neutral on Consumer Discretionary, 

Communication Services, Healthcare, Industrials and Utilities . 

DMFs strengthened their OW 

stance on Financials, at the 

expense of trimmed exposure 

to Industrials, 

Communication Services and 

Materials.  
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Figure 56: DMF sector allocation of the Nifty 50 universe (June 2026 vs. March 2026)   

 
Source: CMIE Prowess, NSE EPR.  

Figure 57: DMF sector allocation of the Nifty 50 universe over the last five years  

 
Source: CMIE Prowess, NSE EPR. 
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Figure 58: DMF sector allocation vs sector weight in 

Nifty 50 ( June 2026 ) 

Figure 59: DMF sector-wise OW/UW in Nifty 50 relative 

to sector weight in the index ( June 2026 ) 

  
Source: CMIE Prowess, NSE EPR. 

Figure 60: DMF vs Nifty 50iSector -wise OW/UW trend (bps)   

 
Source: CMIE Prowess, NSE EPR.  
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FPIs significantly trimmed their overweight in Financials  in the last two quarters and 

remained negative on Consumer Staples and Industrials : In the June 2026 quarter, 

FPIs broadly retained their existing sectoral positioning, with only modest changes across 

portfolios. They remained OW on Financials, although the extent of the OW narrowed 

further to the lowest level since the beginning of our a nalysis in 2001, notwithstanding 

7+& 6&$725v6 5&/!7,9& 2873&5'250!1$& %85,1( 7+& 48!57&5k CMF6 !/62 0!,17!,1&% !1 LT 

stance on Communication Services for the eighth consecutive quarter. These remained 

the only two sectors where FPIs were OW within the Nift y 50 universe. 

Among commodity -linked sectors, FPIs moved to a neutral stance on Materials after 

remaining UW for 43 consecutive quarters, while retaining a neutral position on Energy 

for the third quarter in a row. Elsewhere, they continued to remain UW on Consumer 

Staples and Industrials, while maintaining broadly neutral positioning in Consumer 

Discretionary, Healthcare, Information Technology and Utilities. Overall, FPI positioning 

remained concentrated around a preference for Financials and Communication Services, 

with a largely neutral -to-cautious stance across the rest of the Nifty 50 sectoral universe.  

Figure 61: FPI sector allocation of the Nifty 50 universe ( June 2026 vs. March 2026 )  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  
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Figure 62: FPI sector allocation of the Nifty 50 universe over last five years  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  

Figure 63: FPI sector allocation vs sector weight in Nifty 

50 (June 2026 ) 

Figure 64: FPI sector -wise OW/UW in Nifty 50 relative 

to sector weight in the index ( June 2026 ) 

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians.  
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Figure 65: FPI vs Nifty 50 iSector -wise OW/UW trend (bps)   

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians.  
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Nifty 500 ownership trends   

Ownership pattern of the Nifty 500 universe (June 2026)  

Promoter ownership in Nifty 500 rose for the second quarter in a row: Promoter 

ownership in the Nifty 500 universe increased for the second consecutive quarter to 

^ck_­ ,1 G81&v\`n 5,6,1( [c #36 N2Nn ,1 $2175!67 72 7+& %&$/,1& 6&&1 ,1 352027&5 +2/%,1(6 

in the Nifty 50.  Although the promoter ownership has scaled a five -quarter high, this is 

the seventh consecutive quarter in which the level has been below the 50% -mark. The 

increase in private Indian promoter ownership (+28bps QoQ; 30.7%) and foreign 

promoter ownership (+2 9bps QoQ; 8.7%) has been partly offset by a fall in Government 

ownership to 10.7%, the lowest level in the last five months. In value terms, total 

promoter ownership rose by 12.9% QoQ led by a broad -based expansion across promoter 

sub-categories led by foreign promoters which registered a growth of 16.3% QoQ 

followed by private Indian promoters 13.5% QoQ. Within the private Indian promoter 

ownership, individual promoters accounted for 5.4%, while non -individual promoter 

entities held the remaining 25.3%.  

AJC 2:1&56+,3 6+!5& 6$!/&% ! '5&6+ 5&$25% +,(+lm For the 10 th consecutive quarter, 

DMF ownership scaled a record high and stood at 12.2% in June 2026. In value terms, 

DMF ownership grew by 15.1% QoQ and 11.4% YoY primarily on account of mark-to-

market gains coupled with sustained equity flows of Rs 90k crore during the quarter. Amid 

lingering uncertainty surrounding the West Asia crisis and heightened market volatility, 

net investments by DMFs remained robust at Rs 1.4 lakh crore (~US$ 15 bn), providing a 

key cushion against prevailing market weakness. DMF ownership in the Nifty 500 is lower 

than the Nifty50 (14.6%) but significantly higher than the universe excluding the Nifty 500 

space (6.6%). The share of banks, FIs and insurance inched marginally lower but 

remained closer to the 6%.  

lT+,/& CMF 2:1&56+,3 %&$/,1&% 72 1&!5 [a-year lows; gap with DII widens further: 

FPI ownership fell for the second consecutive quarter to 16.2%, recording its lowest level 

since June 2009 amidst record quarterly outflow of US$ 15.1 bn. The fall in FPI ownership 

of 66bps QoQ during the quarter reflected heightened global risk aversion a mid the West 

Asia crisis, which led to a surge in crude oil prices and renewed concerns around inflation 

and external -sector vulnerabilities. Elevated global bond yields, a stronger US dollar and 

consequent pressure on the rupee have further weighed on for eign investor sentiment. 

These global headwinds coupled with subdued corporate earnings visibility prompted 

FPIs to pare their exposure. The continued rise in DMF ownership share, alongside the 

decline in FPI ownership share, has further widened the gap be tween DII and FPI 

ownership, with the former rising to near -record levels. This marks the sixth consecutive 

quarter in which DII ownership has exceeded that of FPIs ia sharp reversal from the pre-

pandemic period (December 2019), when FPI ownership was 9.1 p p higher than that of 

DIIs. The FPI ownership in the Nifty 500 universe is lower than the Nifty 50 space of 

21.1% but significantly higher than the all -listed space ex. Nifty 500 (5.8%).  

F1%,9,%8!/ ,19&67256v 2:1&56+,3 ,1$+&% 83 0!5(,1!//< ,1 G81& 48!57&5m Individual 

investor ownership rose by 20bps to 8.4% in June driven by quarterly inflows of Rs 

42,744 crore alongside mark -to-market gains. In value terms, ownership has grown by 

15.2% QoQ but declined marginally by 1.6% YoY from the same period last year. Since 

September 2022, the individual ownership share has remained in a narrow range of 8.2% 
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lower than the all -listed space ex. Nifty 500 (18.5%).  

Figure 66: Nifty 500: Ownership pattern by total market cap (%)  

March 2026  June 2026  

 
 

Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 

Table 12: Nifty 500: Value held by key stakeholders over the last three years  

Rs lakh 

crore  

Private 

Indian 

promoters  

Govt.  
Foreign 

promoters  
DMFs 

Banks, FIs & 

Insurance  
FPIs *  

Non-

promoter 

corporate  

Individual 

Investor  

Others 

**  
Total  

Jun-23 88.6  23.7  23.8  24.4  16.9  54.6  4.5 23.7  12.7  272.9  

Sep-23 92.7  28.4  24.6  26.5  17.6  56.6  4.9 25.5  13.1  289.8  

Dec-23 104.5  35.0  26.6  30.4  19.6  63.8  5.5 28.6  14.4  328.5  

Mar-24 111.9  41.3  28.6  32.7  20.9  66.8  6.0 30.7  14.8  353.7  

Jun-24 123.1  47.8  33.3  37.8  22.9  74.2  6.5 34.6  16.0  396.2  

Sep-24 133.4  48.0  36.3  42.1  24.8  80.4  7.1 36.9  17.6  426.8  

Dec-24 120.6  42.5  31.5  40.8  22.8  73.1  6.4 34.1  16.9  388.8  

Mar-25 117.4  39.9  30.2  40.2  22.3  69.5  6.1 32.3  16.9  374.9  

Jun-25 128.6  45.4  32.6  45.8  24.5  76.7  6.7 35.9  18.8  415.1  

Sep-25 123.5  44.0  34.2  46.3  23.8  72.9  6.4  34.7  18.8  404.7  

Dec-25 128.9  45.4  34.5  49.2  25.4  76.1  6.4  35.6  19.7  421.2  

Mar-26 113.2  41.3  31.3  44.4  22.3  62.7  5.6  30.7  21.0  372.4  

Jun-26 128.6  44.9  36.4  51.1  24.3  67.7  6.3  35.4  24.2  418.9  

% QoQ 13.5%  8.8%  16.3%  15.1%  9.3%  8.1%  13.5%  15.2%  15.1%  12.5%  

Source: CMIE Prowess, NSE EPR. Note: Ownership across promoters and non-promoters are based on total market cap and add up to 100. *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters.  
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Table 13: Nifty 500: Ownership trend across key stakeholders by total market cap over last the three years  

%  

Private 

Indian 

promoters  

Govt.  
Foreign 

promoters  

Domestic 

MFs 

Banks, FIs 

& 

Insurance  

FPIs *  

Non-

promoter 

corporate  

Individual 

Investor  
Others**  

Jun-23 32.5  8.7  8.7  8.9  6.2  20.0  1.7  8.7  4.6  

Sep-23 32.0  9.8  8.5  9.1  6.1  19.5  1.7  8.8  4.5  

Dec-23 31.8  10.7  8.1  9.3  6.0  19.4  1.7  8.7  4.4  

Mar-24 31.6  11.7  8.1  9.3  5.9  18.9  1.7  8.7  4.2  

Jun-24 31.1  12.1  8.4  9.5  5.8  18.7  1.6  8.7  4.0  

Sep-24 31.3  11.3  8.5  9.9  5.8  18.8  1.7  8.7  4.1  

Dec-24 31.0  10.9  8.1  10.5  5.9  18.8  1.7  8.8  4.3  

Mar-25  31.3  10.6  8.1  10.7  6.0  18.5  1.6  8.6  4.5  

Jun-25 31.0  10.9  7.9  11.0  5.9  18.5  1.6  8.7  4.5  

Sep-25 30.5  10.9  8.5  11.4  5.9  18.0  1.6  8.6  4.7  

Dec-25 30.6  10.8  8.2  11.7  6.0  18.1  1.5  8.5  4.7  

  Mar-26 30.4  11.1  8.4  11.9  6.0  16.8  1.5  8.2  5.6  

  Jun-26 30.7  10.7  8.7  12.2  5.8  16.2  1.5  8.4  5.8  

QoQ change 28bps  -37bps  29bps  28bps  -17bps  -66bps  1bps 20bps  13bps  

Source: CMIE Prowess, NSE EPR. Note: Ownership across promoters and non-promoters are based on total market cap and add up to 100. *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include other institutional non -promoters, other non -institutional non -promoters and government 

non-promoters.  

Within the floating stock of Nifty 500 companies, DMF share rose by 64bps to its highest 

level of 24.1% in June 2026. This is the 12 th consecutive quarter in which the DMF 

ownership share rose and had scaled a record high. Conversely, the FPI ownership fell to 

its lowest level since March 2005 at 32%, further widening the gap with DII ownership to 

8.8 pp. This marks a sharp reversal from the pre-COVID period, when FPI ownership in 

the floating stock exceeded that of DIIs by nearly 18pp in December 2019. Although, 

individual ownership in floating stock inched up by 45bps QoQ to 16.7% as of June 2026, 

the share has declined from 18.1% three  years ago.  

Figure 67: Nifty 500: Ownership pattern by free float market cap (%)  

March 2026  June 2026  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 
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Table 14: Nifty 500: Ownership trend across key stakeholders by free float market cap over the last three years  

% 

  
Domestic MFs  

Banks, FIs &  

Insurance   
FPIs*  

Non-promoter 

corporate  

Individual 

Investor  
Others**  

Jun-23 17.7  12.2  39.6  3.3  17.2  10.1  

Sep-23 18.2  12.1  38.9  3.4  17.5  10.0  

Dec-23 18.5  11.9  38.9  3.4  17.4  9.8  

Mar-24 18.8  12.0  38.4  3.4  17.6  9.6  

Jun-24 19.5  11.8  38.2  3.4  17.8  9.5  

Sept-24 19.9  11.7  38.1  3.4  17.5  9.4  

Dec-24 20.8  11.6  37.3  3.3  17.4  9.6  

Mar-25 21.3  11.8  36.7  3.2  17.1  9.9  

Jun-25 21.8  11.6  36.4  3.2  17.1  10.0  

Sept-25 22.6  11.6  35.5  3.1  16.9  10.3  

Dec-25 22.9  11.8  35.4  3.0  16.6  10.4  

Mar-26 23.5  11.8  33.2  3.0  16.3  12.3  

Jun-26 24.1  11.5  32.0  3.0  16.7  12.7  

QoQ change 64bps  -29bps  -118bps  4bps  45bps  34bps  

Source: CMIE Prowess, NSE EPR. Note: Ownership across key non-promoter stakeholders is based on free float market cap and add up to 100. *FPI ownership includes 

ownership through depository receipts held by custodians. ** Others include other institutional  non-promoters, other non -institutional non -promoters and government 

non-promoters.  

Long-term ownership trend of the Nifty 500 universe:  Overall promoter ownership in 

Nifty 500 has also seen a steady decline since 2009 until March 2019, albeit at a slower 

pace than the Nifty 50 Index, entirely led by a sharp dip in Government ownership, while 

the share of private Indian promoters has significantly increased during this period. Post 

the COVID-19 pandemic in March 2020, promoter share has been range -bound in the 49-

51% range and has remained below 50% for the previous seven consecutive quarters. In 

the last two fiscals (FY25 -FY26), promoter ownership has cumulatively fallen by 159 bps, 

after gaining 153 bps in FY24.  

Over the past five years, foreign promoter ownership has remained broadly stable in the 

8-9% range. Private Indian promoter shareholding has been falling gradua lly in the last 

four years from 35.5% in FY22 to 30.4% in FY26. Government promoter ownership, 

which rose sharply following the LIC listing and the subsequent rally in public sector 

stocks, has eased in recent years, though it has remained in double digits fo r 12 th 

consecutive quarter. The 135bps decline in overall promoter ownership in FY25 marks 

the steepest annual drop since FY13. In FY26, the fall in Indian promoter ownership has 

been partly offset by gains in foreign promoter (+35bps) and Government share (+32bps).  

DMF ownership in the Nifty 500 Index saw a gradual increase beginning 2014, barring a 

temporary decline in the COVID year, to reach record levels, aided by strong SIP inflows. 

FPI ownership in the Nifty 500 universe improved meaningfully post the GFC until  2015 

but has since hovered between 21 -23% band until 2021, post which there has been a 

steady decline. Over the last few years, FPI sentiments have been weighed by a slew of 

unfavorable developments on the global front including recurring COVID variants, 

followed by the Russia-Ukraine war, elevated inflation, steep rate hikes by global central 

banks and China slowdown. This decline has been accentuated further owing to the West 

Asia crisis, with elevated outflows dragging the share to multi -year lows. Over the last five 

years (ended June 2026), the DMF ownership has increased by 4.8pp, helping cushion 

the impact of FPI outflows, even as FPI ownership declined by 5.5pp during the same 

period. Banks, financial institutions, and insurance have been steadily re ducing their 

exposure to Indian equities over the last decade until 2021 only to see a meaningful spike 

FPI ownership in Nifty 500 

saw a steady rise post the 

GFC until 2015, hovered in 

the 21-23% range until 2021 

only to drop steadily to record 

low levels currently.  

Individual ownership has 

oscillated in a narrow range 

of 8.2%-8.8% during the 

previous three years.  
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during the previous three years. Individual investor ownership in the Nifty 500 Index fell 

sharply from the north of 16% in 2001 to sub -8% in 2013 and hovered around these 

levels until December 2019 only to rise steadily until FY22. The share of individual 

investors has oscillated in a narrow range of 8.2% -8.8% in the last three years.  

Figure 68: Nifty 500: Long -term trend of market cap distribution across key shareholder categories   

 
Source: CMIE Prowess, NSE EPR.  

Notes: 1. FPI ownership includes ownership through depository receipts held by custodians.  

2. Only includes companies where shareholding data is available as of the end of every quarter.  

Figure 69: Nifty 500: Long -term ownership trend across key stakeholders by total market cap  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians 
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Figure 70: Total promoter ownership trend of the Nifty 

500 universe by total market cap  

Figure 71: Indian and foreign promoter ownership trend 

of the Nifty 500 universe by total market cap  

  
Source: CMIE Prowess, NSE EPR. 

Figure 72: DMF ownership trend of the Nifty 500 

universe by total market cap  

Figure 73: FPI ownership trend of the Nifty 500 universe 

by total market cap  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians 

Figure 74: Banks, FIs & Insurance ownership trend of 

the Nifty 500 universe by total market cap  

Figure 75: Individual ownership trend of the Nifty 500 

universe by total market cap  

  
Source: CMIE Prowess, NSE EPR. 
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Our long-term ownership analysis on the floating stock of the Nifty 500 Index also shows 

that while DMF ownership is currently at the highest level since 2001, the current FPI 

ownership has declined to 21.5 -year low by June 2026i15.5 pp lower than the peak of 

47.5% observed in the quarter ending September 2014.  

Figure 76: Nifty 500: Long -term ownership trend across key stakeholders by free float market cap  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians 

Figure 77: DMF ownership trend of the Nifty 500 

universe by free float market cap  

Figure 78: FPI ownership trend of the Nifty 500 universe 

by free float market cap  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians 
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Figure 79: Banks, FIs & Insurance ownership trend of 

the Nifty 500 universe by free float market cap  

Figure 80: Individual ownership trend of the Nifty 500 

universe by free float market cap  

  
Source: CMIE Prowess, NSE EPR. 

Category -wise market cap share across sectors of the Nifty 500 universe (June 2026):  

In addition to market -level trends, sectoral ownership patterns reveal meaningful 

variation across investor categories. Real Estate has the highest promoter share at 

63.5%, followed by Utilities (62.2%) and Materials (54.8%) implying relatively lower free -

float availability. Communication Services, Consumer Discretionary, Financials and 

Healthcare have promoter ownership below the 50% mark.  

Promoter ownership in the Communication Services sector has declined structurally over 

time, falling from average levels of over 60% during the 2010s and around 55% in 

December 2022 to below 50% over the last four consecutive quarters, reaching its lowest 

level of 47.6% in June.  Healthcare also recorded its fourth consecutive quarter with 

promoter ownership below 50%, while Financials continued to have the lowest promoter 

ownership across GICS sectors at 41.8%. In contrast, promoter ownership in the Utilities 

sector rose to a 14-48!57&5 +,(+ 2' `\k\­ ,1 G81&v\`n 83 [k]33 N2Nª\k\33 V2Vk @21680&5 

Staples also recorded a notable rise, with promoter ownership increasing 67 bps QoQ and 

2.3pp YoY to 52.1%. 

Government ownership (including both promoter and non -promoter holdings) remains 

concentrated in Energy (21.8%), Utilities (21.5%), Financials (18.6%) and Industrials 

(13.2%). In contrast, Government presence remains minimal in Real Estate, Healthcare, 

Consumer Staples, and Information Technology, each at below 1%. In the quarter ended 

G81&v\`n 7+& D29&510&17 2:1&56+,3 ,1 @20081,$!7,21 P&59,$&6 +!6 6+!53/< ,1$5&!6&% 

by 1.7pp to 4.9%, the highest level since September 2006.  

DMF ownership across sectors has also scaled multi-year highs. Six of the eleven GICS 

sectorsiCommunication Services, Consumer Discretionary, Consumer Staples, 

Financials, Healthcare and Materialsirecorded DMF ownership at record-high levels, 

underscoring sustained domestic inflows and increasingly diversified sectoral 

positioning.  

Financials remain a core component of DMF portfolios, supported by stable credit growth, 

improving asset quality and healthy profitability. Amid heightened macroeconomic 

uncertainty, Healthcare and Consumer Staples have attracted higher allocations as 

defensive plays, while Materials has benefited from the ongoing domestic capex cycle. 
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Consumer Discretionary has the second-highest DMF ownership share at 14.6%, 

reflecting continued investor preference for long -term consumption and premiumisation 

themes. Communication Services has also gained traction, supported by pricing discipline 

and t+& 6&$725v6 (52:,1( 52/& ,1 %,(,7!/ ,1'5!6758$785&k J&!1:+,/&n AJC 2:1&56+,3 ,1 O&!/ 

B67!7& +!6 5,6&1 #< ¾]33 V2V 72 ck^­n 5&'/&$7,1( 7+& 6&$725v6 75!16,7,21 72:!5%6 ! 025& 

formalised ecosystem alongside stronger residential and commercial demand.  

CMF 2:1&56+,3 %&$/,1&% !$5266 !// DF@P 6&$7256 ,1 7+& 48!57&5 &1%&% G81&v\`n :,7+ 7+& 

sharpest sequential declines seen in Communication Services and Consumer 

Discretionary. Despite the decline, Communication Services continued to have the 

highest FPI ownership at 22.3%, followed by Financials at 20.3%. Notably, FPI ownership 

in Financials fell to its lowest level since December 2003, even as DMF ownership in the 

sector scaled a record high, underscoring the growing divergence. FPI ownership in 

several other sectors also fell to more than two -decade lows, including Consumer Staples 

(11.9%), Consumer Discretionary (15.9%) and Information Technology (14.8%). The 

broad-based moderation in FPI ownership during the quarter was accompanied by 

sizeable portfolio ou tflows amid heightened geopolitical uncertainty surrounding the 

West Asia crisis and associated concerns over crude oil prices, alongside elevated global 

yields and pressure on the rupee. 

Figure 81: Nifty 500: Sector -wise ownership pattern across key stakeholders (June 2026)  

 
Source: CMIE Prowess, NSE EPR. * FPI ownership includes ownership through depository receipts held by custodians.  

**Others include other institutional and non -institutional non -promoter investors.  

Sector allocation of the Nifty 500 universe for key stakeholders (June 2026):  The table 

below shows sector -wise allocation across key stakeholder groups in Nifty 500 

39.2 

28.1 26.0 
32.7 

20.7 

42.6 

25.0 

44.2 43.3 

62.1 

32.6 

4.9 

2.3 

21.7 

18.6 
13.2 

1.0 
6.8 

21.5 

8.0 

14.6 
26.1 

1.3 

2.6 

6.8 16.0 
6.5 

6.4 

1.4 

8.9 11.9 

14.6 

9.7 
9.1 

15.2 

14.1 
10.6 

11.1 

9.2 

9.6 8.8 

22.3

15.9 11.8

15.5

20.3

16.5 13.5 14.8
12.1

18.2

13.1

5.2 

5.0 8.7 

8.7 

5.7 
4.9 

5.2 7.5 5.0 

1.5 

4.8 

4.2 

8.5 9.7 

7.4 

8.5 
8.3 10.2 8.8 9.6 

4.2 
5.6 

2.6 
8.7 6.9 

3.2 
7.0 5.0 5.2 5.2 4.7 

1.8 4.1 

0

10

20

30

40

50

60

70

80

90

100

 Comm

Svcs.

 Cons. Disc.  Cons.

Staples

 Energy  Financials  Healthcare  Industrials  IT  Materials  Real Estate  Utilities

% Sector -wise ownership of the NSE 500 universe

Private Indian promoters Govt. Foreign promoters

DMFs FPIs* Banks, FIs & Insurance

Non-promoter corporate Individual investors Others**



Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  82/392    

 

 

companies as of June 2026. Private Indian promoter holdings remained concentrated in 

Financials (17.9%), Materials (14.2%), Industrials (11.2%) and Consumer Discretionary 

(10.6%), which together accounted for nearly 54% of their Nifty 500 portfolio. The 

allocation to Financials and Consumer Discretionary has increased modestly while 

Information Technology and Energy has witnessed a notable decline during the June 

quarter.  

Government holdings (promoter and non -promoter) remained highly concentrated in 

Financials (46.1%), Industrials (17.0%), Energy (14.5%) and Utilities (11.0%), with these 

four sectors accounting for nearly 89% of the total portfolio. Exposure remained below  

2% in several sectors, with no allocation to Consumer Staples, Healthcare and Real 

Estate. Foreign promoter holdings were relatively concentrated in Industrials (25.4%), 

Consumer Discretionary (19.5%), Consumer Staples (18.7%) and Financials (7.9%), 

which together accounted for 70% of their Nifty 500 holdings.  

DMFs and FPIs display broadly similar sectoral positioning, but with some notable 

differences in their relative preferences. Financials remained the largest allocation for 

both investor groups, accounting for 33.1% of DMF portfolios and 33.3% of FPI portfo lios 

in the Nifty 500 universe. Industrials also featured prominently for both, at 12.0% and 

11.5%, respectively. Beyond these common exposures, DMFs were relatively more tilted 

towards Consumer Discretionary (13.9% vs. 11.4% for FPIs) and Healthcare (8.1%  vs. 

7.1%), underscoring a stronger domestic institutional exposure to consumption and 

defensive themes. In contrast, FPIs had relatively higher allocations to Communication 

Services (5.6% vs. 4.0% for DMFs) and Energy (6.8% vs. 5.3%), while allocations to 

Information Technology and Materials were broadly similar across the two investor 

groups. Overall, Financials, Consumer Discretionary and Industrials accounted for 59% 

of DMF holdings compared with around 56% for FPIs, indicating a somewhat greater 

concentration of domestic mutual fund portfolios in these sectors.  

Table 15 : Sector allocation of the Nifty 500 universe for key stakeholders ( June 2026 ) 

% 

Private 

Indian 

promoters  

Govt 
Foreign 

promoters  

Domestic 

MFs 
FPIs*  

Banks, FIs, 

& 

Insurance  

Non-

promoter 

corporate  

Individual 

Investors  

Communication Services 5.2  1.9  3.7  4.0  5.6  3.6  4.5  2.0  

Consumer Discretionary 10.6  2.4  19.5  13.9  11.4  10.1  17.9  11.6  

Consumer Staples 5.3  0.0  18.7  4.9  4.6  9.3  4.5  7.2  

Energy 7.6  14.5  1.0  5.3  6.8  10.7  2.5  6.2  

Financials 17.9  46.1  7.9  33.1  33.3  25.8  27.0  26.6  

Health Care 9.6  0.0  5.4  8.1  7.1  5.9  7.9  6.8  

Industrials  11.2  17.0  25.4  12.0  11.5  12.5  9.4  16.7  

Information Technology  9.6  0.6  5.0  6.1  6.1  8.6  4.0  7.0  

Materials  14.2  6.4  7.5  7.6  7.6  8.7  19.1  11.5  

Real Estate 2.7  0.0  0.2  1.1  1.5  0.4  1.1  0.7  

Utilities  5.8  11.0  5.7  4.0  4.5  4.5  2.2  3.6  

Grand Total           100.0           100.0           100.0           100.0           100.0           100.0           100.0           100.0  

Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 
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DMFs have an OW stance on Consumer Discretionary and Financials; UW on Energy 

and Materials: For the quarter ended June 2026, DMFs remained OW on Consumer 

Discretionary and Financials. Consumer Discretionary retained its OW position for the 19 th 

$216&$87,9& 48!57&5n 5&'/&$7,1( 6867!,1&% $219,$7,21 ,1 F1%,!v6 6758$785!/ $2168037,21 

story, supported by rising incomes, urbanisation, premiumisation and resilient 

discretionary demand. Financials remained OW for the second consecutive quarter, 

underpinned by healthy earnings visibility, stronger balance sheets, improved asset 

quality and sustained credit growth.  

DMFs remained UW on Energy for the third consecutive quarter and on Materials for the 

second consecutive quarter. The UW stance in Energy may reflect longer-term transition 

risks, alongside a greater preference for domestic consumption and financial -sector 

themes. In Materials, the UW position likely reflects sensitivity to global commodity 

cycles.  

Across most other sectors, DMFs maintained a broadly neutral stance. Within this, 

Healthcare retained a positive bias, supported by its defensive characteristics and 

relatively stable earnings outlook, while Consumer Staples, Industrials and Information 

Technology remained neutral with a negative bias.  

Figure 82: DMF sector allocation of the Nifty 500 universe (June 2026 vs. March 2026)  

 
Source: CMIE Prowess, NSE EPR. 
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Figure 83: DMF sector allocation of the Nifty 500 universe over last five years  

 
 Source: CMIE Prowess, NSE EPR. 

Figure 84: DMF sector allocation vs sector weight in 

Nifty 500 ( June 2026)  

Figure 85: DMF sector-wise OW/UW in Nifty 500 relative 

to sector weight in the index ( June 2026 vs March 2026 ) 

  
Source: CMIE Prowess, NSE EPR. 
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Figure 86: DMF vs Nifty 500iSector -wise OW/UW trend (bps)   

 
Source: CMIE Prowess, NSE EPR. 

CMF6v !5& LT 21 @20081,$!7,21 P&59,$&6 and Financials; UW on Consumer Staples, 

Industrials and Materials: Communication Services remained OW for the sixth 

consecutive quarter, supported by rising data consumption, better pricing via tariff hikes 

and continued digital adoption. Financials continued to remain structurally OW, although 

the magnitude of the overwe ight moderated in recent quarters amid elevated global 

yields and lingering macroeconomic uncertainty. In contrast, FPIs remained UW on 

Consumer Staples, reflecting moderate earnings growth and Materials amid sensitivity 

to global commodity cycles, volatil e input prices and uncertainty around external 

demand. FPIs have also been UW in case of Industrials despite a supportive capex cycle.  

Across the remaining sectors, FPI positioning was broadly neutral. Healthcare and 

Information Technology remained neutral with a negative bias, while Energy, Real Estate 

and Utilities exhibited a positive bias. Consumer Discretionary also remained neutral but 

witnessed an incremental shift towards a negative bias during the quarter, indicating 

some moderation in foreign investor positioning towards the sector.  
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Figure 87: FPI sector allocation of the Nifty 500 universe (June 2026 vs. March 2026)  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians 

Figure 88: FPI sector allocation of the Nifty 500 universe over last five years  

 
 Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 
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Figure 89: FPI sector allocation vs sector weight in Nifty 

500 (June 2026)  

Figure 90: FPI sector -wise OW/UW in Nifty 500 relative 

to sector weight in the index (June 2026 vs. Mar 2026)  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 

Figure 91: FPI vs Nifty 500 iSector -wise OW/UW trend (bps)  

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians. 
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Ownership concentration analysis  

Institutional investor allocation to Nifty50  declined sharply in the June 2026 quarter 

to all -7,0& /2:6lm Quarterly data on institutional ownership across market -cap 

segments points to a further shift towards mid - and small-cap stocks in the June 2026 

quarter, extending the trend seen in the previous quarter. Institutional portfolios have 

historically been til ted towards Nifty 50 companies, but this concentration has steadily 

weakened in the post -pandemic period. The share of Nifty 50 stocks in institutional 

portfolios fell to a 24 -year low by December 2024, before recovering somewhat through 

2025, partly refle cting the relative resilience of large -caps amid heightened global 

volatility and trade -related uncertainty. This trend reversed again in the first half of 2026, 

alongside the stronger performance of mid - and small-cap segments. 

As of June 2026, Nifty 50 constituents accounted for 56.1% of total institutional holdings 

in NSE-listed companies, down a sharp 4.8pp in the first half of 2026 and the lowest share 

since the beginning of our analysis in 2001. Institutional allocation to the Nifty 50 is now 

16.3pp below its pre -pandemic peak of 72.4% recorded in December 2019, u nderscoring 

the sustained broadening of institutional exposure beyond the largest companies.  

Relative performance has reinforced this shift. Over the three - and five-year periods 

ending June 30th, 2026, the Nifty 50 delivered annualised returns of 7.5% and 8.7%, 

respectively, compared with 19.3% and 17.5% for the Nifty Midcap 150 and 18.9% and 

16.0% for the Nifty Smallcap 250.  

Across investor categories, banks, financial institutions and insurance companies 

remained the most concentrated in Nifty 50 stocks, although their allocation declined by 

2.5pp QoQ to a fresh all-time low of 62.6%. FPIs reduced their large -cap allocation more 

sharply, with the share of Nifty 50 stocks in their portfolios falling by 3.6pp QoQ to an all -

time low of 57.4%. DMFs also trimmed their allocation by around 3pp QoQ to a more than 

18-year low of 51.4%, leaving their Nifty 50 exposure 11.6pp below the December 2019 

peak of 63.0%. Overall, the trend points to a continued broadening of institutional 

portfolios beyond the largest listed companies.  

Figure 92: Trend of category -wise portfolio allocation to Nifty 50 companies  

 
Source: CMIE Prowess, NSE *FPI ownership includes ownership through depository receipts held by custodians.  
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mid- and small -cap 

segments during the quarter.  
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Figure 93: Institutional share of total market cap ( June 2026 vs. March 2026 ) 

 
Source: CMIE Prowess, NSE *FPI ownership includes ownership through depository receipts held by custodians.  

Figure 94: Institutional ownership of floating stock ( June 2026 vs. March 2026 ) 

 
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians.  
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trends, reduced their exposure to Nifty 50 companies sharply in the June 2026 quarter. 

Their allocation fell by 3.1pp QoQ to 33.4% ithe lowest since the beginning of our 

analysis and the second consecutive quarterly decline. This broadly mirrored the 3.3pp 
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overall market capitalisation over the same period. This suggests that the change reflects 

more than just relative market performance, with individual investors progressively 
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The trend has been supported by the strong multi -year performance of mid - and small-

cap stocks, which has increased their weight in individual portfolios. More broadly, it 

points to a sustained diversification of retail participation beyond the Nifty 50 un iverse, 

even as near-term allocations continue to respond to relative market performance and 

changing risk appetite . 

Figure 95: Q5&1% 2' K,'7< _X 6+!5& ,1 ,1%,9,%8!/ ,19&67256v 3257'2/,2  

 
Source: CMIE Prowess, NSE EPR.  

Figure 96: Individual share of total market cap ( June 

2026 vs. March 2026 )  

 

Figure 97: Individual ownership of floating stock 

(June 2026 vs. March 2026 ) 

 
Source: CMIE Prowess, NSE EPR. 
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June 2026 quarter points to a further shift towards mid - and small-cap stocks across 

major investor categories. The reallocation was particularly visible beyond the top 240 -

odd stocks, with increased exposure to companies in the second and third deciles. Even 

within the top decile, the decline was concentrated largely in large -cap stocks, while 

exposure to the next 150 stocks within this bucket increased during the quarter.  
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Individual investors reduced their exposure to the top -decile NSE-listed companies by a 

sharp 6.9pp QoQ to a six-quarter low of 64.0%, indicating a further broadening of 

portfolios beyond the largest stocks. Allocations increased across each of the remaini ng 

nine deciles, with the combined share of the second to fifth deciles rising by 5.3pp QoQ to 

32.2% of individual portfolios. At the lower end, the bottom five deciles accounted for 

3.7% of total individual holdings ithe highest in six quarters, though sti ll 60bps below the 

17-year high of 4.3% recorded in December 2024.  

DMFs also reduced their allocation to the top decile sharply, by 4.3pp QoQ to a four -

quarter low of 83.5%, though this remained 4pp above the post -pandemic low of 79.5%. 

The decline extended beyond the Nifty 50, with the share of other top -decile stocks fa lling 

by 1.4pp QoQ. In contrast, the next two deciles, comprising largely small - and micro-cap 

stocks, saw their combined share in DMF portfolios rise by around 3.2pp QoQ to 14.7%, 

broadly in line with the corresponding increase in their share of overall m arket 

capitalisation. The bottom five deciles accounted for 1.3% of DMF portfolios, up 63bps 

QoQ and more than reversing the decline seen in the previous quarter.  

FPIs displayed a similar broadening in allocation. Their exposure to the top decile declined 

to a six-year low of 89.0%, driven largely by lower allocation to Nifty 50 stocks. In contrast, 

the roughly 190 remaining stocks within the top decile saw their sh are in FPI portfolios 

rise by nearly 60bps QoQ to 31.6%ithe highest since the beginning of our analysis. The 

next three deciles, comprising roughly 750 stocks, also gained share, with their combined 

allocation rising by 2.7pp QoQ to 10.5%.  

Banks, financial institutions and insurance companies retained the strongest large -cap 

bias, despite a 2.9pp QoQ decline in top-decile allocation. At 91.4%, their portfolios 

remained overwhelmingly concentrated in the largest listed companies, underscoring  

their continued preference for market leaders . 

Table 16: Distribution  of total value held by individual investors  across market capitalization deciles  
 Rs 

lakh 

cr 

FY23 FY24 FY25 FY26 FY27 

Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  

1 16.1  16.7  17.7  16.5  18.4  20.1  22.6  24.1  27.2  29.0  27.0  25.6  28.4  28.4  29.3  26.5  28.6  

2 3.0 3.3 3.3 3.0 3.6 4.3 4.9 5.2 5.9 6.4 6.3 5.6 6.7 6.3 6.2 5.3 6.9 

3 1.6 1.8 1.9 1.8 2.2 2.6 3.0 3.0 3.7 3.9 3.8 3.3 3.7 3.5 3.7 2.6 3.9 

4 0.9 1.1 1.1 1.0 1.3 1.5 1.7 1.7 2.0 2.3 2.4 1.8 2.1 2.0 2.0 1.4 2.2 

5 0.6 0.8 0.7 0.7 0.8 0.9 1.1 1.0 1.2 1.5 1.5 1.2 1.3 1.2 1.3 0.8 1.4 

6 0.4 0.4 0.4 0.4 0.5 0.6 0.7 0.7 0.8 0.9 0.9 0.6 0.7 0.6 0.7 0.4 0.8 

7 0.2 0.3 0.2 0.2 0.3 0.3 0.4 0.4 0.5 0.5 0.5 0.4 0.4 0.4 0.4 0.2 0.4 

8 0.1 0.2 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.2 0.2 0.2 0.2 0.1 0.2 

9 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Total  22.9  24.7  25.6  23.8  27.4  30.5  34.7  36.4  41.6  45.0  42.8  38.9  43.9  42.7  43.9  37.4  44.6  

Source: CMIE Prowess, NSE EPR. 
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Table 17: Market cap decile -wise share of individuals' portfolio in NSE listed companies  

  FY23 FY24 FY25 FY26 FY27 

  Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q3 Q1 

1 70.0  67.8  69.3  69.4  67.3  65.7  65.1  66.3  65.2  64.5  63.2  65.9  64.8  66.5  66.7  70.9  64.0  

2 13.3  13.3  13.0  12.5  13.0  14.0  14.1  14.2  14.2  14.1  14.7  14.4  15.3  14.7  14.1  14.2  15.4  

3 6.9 7.4 7.3 7.5 7.9 8.6 8.6 8.3 8.8 8.7 8.9 8.5 8.4 8.1 8.4 7.0 8.8 

4 4.1 4.5 4.3 4.3 4.7 4.8 4.9 4.6 4.7 5.2 5.5 4.7 4.9 4.7 4.6 3.7 4.9 

5 2.6 3.2 2.7 2.8 3.1 3.1 3.1 2.8 3.0 3.2 3.4 3.0 3.0 2.8 2.9 2.0 3.1 

6 1.5 1.8 1.6 1.7 1.9 2.0 2.0 1.9 2.0 2.0 2.0 1.6 1.7 1.5 1.6 1.0 1.8 

7 0.9 1.1 0.9 1.0 1.1 1.0 1.1 1.0 1.1 1.2 1.2 1.0 1.0 0.9 0.9 0.6 1.0 

8 0.5 0.6 0.5 0.5 0.6 0.5 0.6 0.5 0.6 0.6 0.7 0.6 0.5 0.5 0.5 0.3 0.5 

9 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.2 0.3 

10 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Source: CMIE Prowess, NSE EPR. 

Figure 98: Share of the top decile companies by market 

$!3 ,1 ,1%,9,%8!/6v 3257'2/,2 !1% 29&5!// /,67&% 81,9&56& 

 

Figure 99: Share of bottom 50% companies by market 

$!3 ,1 ,1%,9,%8!/6v 3257'2/,2 !1% 29&5!// /,67&% 81,9&56& 

 
Source: CMIE Prowess, NSE EPR. Note: Deciles are created based on market capitalisation at the end of each quarter.  

Table 18: Distribution of total value held by DMFs across market capitalization deciles  
 Rs 

lakh 

cr 

FY23 FY24 FY25 FY26 FY27 

Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  

1 15.8  17.0  18.7  18.1  20.0  22.0  25.4  27.5  31.6  35.3  34.9  35.0  40.0  41.3  43.9  41.0  45.4  

2 2.3 2.9 2.6 2.8 3.5 3.7 4.2 4.5 5.5 6.0 5.4 4.7 5.6 5.1 5.5 4.2 5.9 

3 0.7 0.9 0.8 0.9 1.1 1.2 1.4 1.4 1.7 2.0 2.0 1.7 1.9 1.7 1.9 1.2 2.1 

4 0.2 0.3 0.3 0.3 0.5 0.5 0.6 0.6 0.7 0.8 0.8 0.7 0.7 0.5 0.6 0.3 0.7 

5 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.3 0.2 0.2 0.2 0.1 0.2 0.0 0.2 

6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Total  19.1  21.3  22.6  22.2  25.2  27.5  31.7  34.2  39.8  44.4  43.4  42.4  48.4  48.8  52.2  46.8  54.4  

Source: CMIE Prowess, NSE EPR. 
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Table 19: Market cap decile -:,6& 6+!5& 2' AJC6v 3257'2/,2 ,1 KPB /,67&% $203!1,&6 

  FY23 FY24 FY25 FY26 FY27 

  Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q3 Q1 

1 82.7  80.0  83.0  81.5  79.5  79.8  80.0  80.6  79.5  79.5  80.4  82.6  82.5  84.7  84.2  87.8  83.5  

2 12.0  13.4  11.6  12.7  13.8  13.6  13.3  13.2  13.8  13.5  12.4  11.2  11.5  10.4  10.6  9.0 10.9  

3 3.6 4.2 3.7 3.9 4.3 4.3 4.3 4.0 4.2 4.4 4.6 4.1 4.0 3.5 3.6 2.5 3.9 

4 1.1 1.6 1.2 1.4 1.8 1.8 1.8 1.7 1.9 1.9 1.9 1.5 1.4 1.1 1.2 0.6 1.3 

5 0.4 0.6 0.4 0.4 0.5 0.4 0.5 0.4 0.4 0.6 0.5 0.5 0.5 0.3 0.4 0.1 0.4 

6 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.1 0.1 0.0 0.1 0.0 0.1 

7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Source: CMIE Prowess, NSE EPR. 

Figure 100 : Share of the top decile cos. by market cap 

in DMFsv 3257'2/,2 !1% 29&5!// /,67&% 81,9&56& 

 

Figure 101 : Share of bottom 50% c os. by market cap in 

DMF6v 3257'2/,2 !1% 29&5!// /,67&% 81,9&56& 

 

Source: CMIE Prowess, NSE EPR. Note: Deciles are created based on market capitalisation at the end of each quarter.  

Table 20: Distribution of total value held by FPIs across market capitalization deciles  
 Rs 

lakh 

cr 

FY23 FY24 FY25 FY26 FY27 

Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  

1 40.3  44.7  48.1  43.9  49.8  51.9  58.6  61.0  67.3  73.1  66.8  63.7  70.5  67.9  71.1  59.5  62.9  

2 2.8 3.4 3.2 3.1 3.8 4.0 4.5 4.9 5.9 6.3 5.7 5.2 5.8 5.0 5.0 3.9 5.0 

3 0.8 1.1 0.9 1.0 1.2 1.4 1.5 1.5 1.9 2.3 2.2 1.7 2.0 1.6 1.7 0.9 1.9 

4 0.2 0.4 0.3 0.3 0.4 0.4 0.6 0.6 0.7 0.7 0.8 0.6 0.6 0.4 0.5 0.2 0.5 

5 0.1 0.2 0.1 0.1 0.2 0.2 0.2 0.1 0.2 0.2 0.2 0.2 0.2 0.1 0.2 0.1 0.2 

6 0.0 0.1 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.1 0.0 0.1 

7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Total  44.3  49.8  52.6  48.6  55.5  58.0  65.5  68.3  76.0  82.7  75.8  71.5  79.2  75.2  78.7  64.6  70.7  

Source: CMIE Prowess, NSE EPR. 
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Table 21: Market cap decile -:,6& 6+!5& 2' CMF6v 3257'2/,2 ,1 KPB /,67&% $203!1,&6 

  FY23 FY24 FY25 FY26 FY27 

  Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q3 Q1 

1 91.0  89.7  91.3  90.4  89.8  89.5  89.5  89.3  88.4  88.3  88.1  89.1  89.1  90.3  90.4  92.0  89.0  

2 6.3 6.8 6.0 6.5 6.8 7.0 6.9 7.2 7.7 7.6 7.5 7.3 7.3 6.7 6.4 6.0 7.1 

3 1.8 2.3 1.8 2.0 2.1 2.4 2.3 2.3 2.5 2.8 2.9 2.4 2.5 2.2 2.2 1.4 2.7 

4 0.5 0.7 0.6 0.7 0.8 0.8 0.9 0.8 0.9 0.9 1.0 0.8 0.7 0.5 0.6 0.3 0.8 

5 0.2 0.3 0.2 0.2 0.3 0.3 0.3 0.2 0.2 0.3 0.3 0.2 0.2 0.2 0.2 0.1 0.3 

6 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.1 

7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Source: CMIE Prowess, NSE EPR.  

Figure 102 : Share of the top decile cos. by market cap 

in FPIsv 3257'2/,2 !1% 29&5!// /,67&% 81,9&56& 

 

Figure 103 : Share of bottom 50% cos. by market cap in 

FPIsv 3257'2/,2 !1% 29&5!// /,67&% 81,9&56& 

 

Source: CMIE Prowess, NSE EPR. Note: Deciles are created based on market capitalisation at the end of each quarter.  

Table 22: Market capitalization of NSE listed companies distributed across deciles  

 Rs 

lakh 

cr 

FY23 FY24 FY25 FY26 FY27 

Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  Sep Dec Mar Jun  

1 197.3  214.0  228.7  205.5  232.3  249.1  283.7  306.4  341.6  366.6  338.1  325.5  362.6  360.5  380.6  343.4  370.1  

2 24.5  29.3  28.0  26.9  32.1  35.0  40.3  40.7  48.6  54.1  51.9  45.4  51.0  47.0  48.9  38.6  52.8  

3 9.3  11.4  10.8  10.6  12.8  14.8  17.1  17.2  20.5  22.9  22.3  18.8  21.6  19.7  20.7  14.6  22.4  

4 4.4  5.8  5.3  5.2  6.7  7.4  8.6  8.3  10.3  11.5  11.5  9.3  10.4  9.2  9.9  6.2  11.1  

5 2.5  3.2  2.9  2.8  3.7  4.1  4.7  4.5  5.4  6.1  6.0  4.8  5.6  4.7  5.2  3.0  6.0 

6 1.3  1.9  1.6  1.6  2.1  2.3  2.7  2.6  3.2  3.6  3.5  2.6  3.0  2.5  2.8  1.5  3.2 

7 0.7  1.0  0.8  0.8  1.1  1.2  1.4  1.4  1.7  1.9  1.9  1.4  1.6  1.3  1.5  0.8  1.7 

8 0.4  0.5  0.4  0.4  0.5  0.6  0.7  0.7  0.8  1.0  1.0  0.7  0.8  0.7  0.7  0.4  0.9 

9 0.2  0.2  0.2  0.2  0.2  0.3  0.3  0.3  0.4  0.4  0.4  0.3  0.4  0.4  0.3  0.2  0.4 

10 0.0  0.1  0.1  0.0  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1 

Total  240.5  267.4  278.9  254.2  291.6  314.8  359.5  382.1  432.5  468.3  436.6  408.9  457.2  446.1  470.7  408.6  468.8  

Source: CMIE Prowess, NSE EPR. 
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Table 23: Market cap decile -wise share in total market capitalization of NSE listed companies  

  FY23 FY24 FY25 FY26 FY27 

  Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q3 Q1 

1 82.1  80.0  82.0  80.9  79.7  79.1  78.9  80.2  79.0  78.3  77.4  79.6  79.3  80.8  80.9  84.0  79.0  

2 10.2  11.0  10.1  10.6  11.0  11.1  11.2  10.6  11.2  11.6  11.9  11.1  11.2  10.5  10.4  9.4 11.3  

3 3.8 4.3 3.9 4.2 4.4 4.7 4.8 4.5 4.7 4.9 5.1 4.6 4.7 4.4 4.4 3.6 4.8 

4 1.8 2.2 1.9 2.0 2.3 2.3 2.4 2.2 2.4 2.5 2.6 2.3 2.3 2.1 2.1 1.5 2.4 

5 1.0 1.2 1.1 1.1 1.3 1.3 1.3 1.2 1.2 1.3 1.4 1.2 1.2 1.1 1.1 0.7 1.3 

6 0.6 0.7 0.6 0.6 0.7 0.7 0.7 0.7 0.7 0.8 0.8 0.6 0.7 0.6 0.6 0.4 0.7 

7 0.3 0.4 0.3 0.3 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.3 0.4 0.3 0.3 0.2 0.4 

8 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.2 

9 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.1 

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Source: CMIE Prowess, NSE EPR. 

HHI levels fell further in the June quarter , reflecting widening exposure to mid and 

small -caps:  The HerfindahlhHirschman Index (HHI)ia standard measure of portfolio 

concentrationihas generally remained within the 200 h400 range across investor groups 

over the past two decades, well below the 1,500 threshold typically associated with 

elevated concentra tion. This points to a structurally diversified ownership pattern across 

market participants. Following a brief post -pandemic rise, when investors temporarily 

gravitated towards larger and more liquid stocks, concentration has broadly trended 

lower, notwit hstanding occasional quarterly reversals.  

For overall institutional holdings in NSE -listed companies, the HHI fell to 145 in the June 

2026 quarter from 161 in the previous quarter ithe lowest since the beginning of our 

analysis in 2001. It is now less than half the post -pandemic peak of 320 recorde d in 

September 2020, indicating a sustained broadening of institutional portfolios beyond the 

largest benchmark stocks and towards mid - and small-cap companies. 

Among institutional categories, DMF concentration eased further, with the HHI declining 

to a 33-quarter low of 131, well below the post -pandemic high of 189 recorded in 

December 2020. FPIs continued to exhibit the highest concentration among institutional 

investors, although their HHI also declined sharply for the second consecutive quarter i

from 260 in December 2025 to 208 in March 2026 and further to 183 in June 2026. This 

is the lowest level since the beginning of our analysis and less than half the post -

pandemic peak of 411 recorded in September 2020, pointing to a meaningful broadening 

of foreign portfolios. This is also reflected in the number of companies held by FPIs, which 

has risen to over 2,000 from around 1,200 in 2021, following nearly a decade o f relatively 

limited expansion. Banks, financial institutions and insurers also saw their HHI decline to 

168, the lowest since 2001.  

Individual investors continued to have the lowest HHI among all investor segments at 56, 

also the lowest since the beginning of our analysis. This is consistent with their relatively 

greater exposure to mid -, small- and micro-cap stocks and points to a more dispersed 

ownership profile than that of institutional investors.  
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Figure 104 : HHI of FPI portfolio in NSE listed companies  

 
Source: CMIE Prowess, NSE EPR. 

Figure 105 : HHI of DMF portfolio in NSE listed companies  

 
Source: CMIE Prowess, NSE EPR. 

Figure 106 : HHI of Banks, Financial Institutions & Insurance portfolio in NSE listed companies  

 
Source: CMIE Prowess, NSE EPR. 
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Figure 107 : EEF 2' ,167,787,21!/ ,19&67256v 3257'2/,2 ,1 KPB /,67&% $203!1,&6 

 
Source: CMIE Prowess, NSE EPR. 

Figure 108 : EEF 2' ,1%,9,%8!/6v 3257'2/,2 ,1 KPB /,67&% $203!1,&6 

 
Source: CMIE Prowess, NSE EPR. 
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most sectors, with HHI values below the 1,500 threshold. Energy is the main exception, 

although concentration in the sector has moderated over the past few years.  

For FPIs and DMFs, concentration remains significantly higher in Energy and 

Communication Services, with HHI readings above 4,000. This largely reflects the 

underlying structure of these sectors, where a relatively small number of large, investable 

companies account for a substantial share of market capitalisation. Banks, financial 
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Table 24: Sector -wise HHI of FPI portfolio in NSE 

listed companies  

Sector  Jun -06 Jun -11 Jun -16 Jun -21 Jun -26 

Comm. Svcs. 3,407  3,597  1,606  2,301  6,395  

Cons. Disc. 1,314  1,191  943  651  578  

Cons. Staples 2,259  1,597  1,690  1,276  790  

Energy 3,965  3,422  3,186  7,528  4,979  

Financials 1,482  1,249  1,249  1,259  1,086  

Health Care 917  1,081  1,266  587  552  

Industrials  1,028  1,005  698  763  438  

IT 3,193  3,877  2,698  2,456  1,381  

Materials  870  687  593  613  450  

Real Estate 2,127  1,511  1,297  1,711  1,433  

Utilities  2,411  1,283  1,804  1,251  1,218  

Total  285  252  234  310  183  

Source: CMIE Prowess, NSE EPR. 

Table 25: Sector -wise of DMF portfolio in NSE listed 

companies  

Sector  Jun -06 Jun -11 Jun -16 Jun -21 Jun -26 

Comm. Svcs. 1,506  2,875  1,237  4,782  4,615  

Cons. Disc. 564  431  492  355  379  

Cons. Staples 4,754  5,575  1,330  1,188  911  

Energy 3,215  1,593  1,699  3,786  4,274  

Financials 945  969  838  994  851  

Health Care 512  735  824  659  408  

Industrials  753  1,406  1,220  596  453  

IT 1,602  2,597  2,164  2,352  1,063  

Materials  462  366  326  353  380  

Real Estate 2,337  960  1,426  1,359  1,253  

Utilities  1,296  1,148  1,478  1,836  1,355  

Total  205  224  140  170  131  

Source: CMIE Prowess, NSE EPR. 

Table 26: Sector -:,6& EEF 2' F1%,9,%8!/6v 3257'2/,2 ,1 

NSE listed companies  

Sector  Jun -06 Jun -11 Jun -16 Jun -21 Jun -26 

Comm. Svcs. 3,000  888  6,440  708  1,159  

Cons. Disc. 420  478  369  354  262  

Cons. Staples 1,878  1,584  1,352  1,175  746  

Energy 4,004  4,067  3,390  5,997  4,277  

Financials 706  474  533  559  377  

Health Care 884  620  521  314  225  

Industrials  666  1,305  1,001  514  277  

IT 2,110  2,188  1,609  1,446  471  

Materials  447  614  264  258  178  

Real Estate 1,317  873  697  875  486  

Utilities  1,678  1,046  807  599  716  

Total  159  143  125  109  56 

Source: CMIE Prowess, NSE EPR. 

Table 27: Sector -wise HHI of Banks, Financial Inst. & 

Insurance portfolio in NSE listed companies  

Sector  Jun -06 Jun -11 Jun -16 Jun -21 Jun -26 

Comm. Services 2,134  3,539  5,197  5,121  6,990  

Cons. Disc. 1,094  1,241  1,293  934  663  

Cons. Staples 4,208  4,802  6,706  3,264  2,435  

Energy 2,487  3,042  2,349  4,360  4,109  

Financials 1,366  1,166  972  915  677  

Health Care 1,329  1,094  2,428  1,346  847  

Industrials  1,840  2,550  2,492  1,528  1,370  

IT 2,226  3,050  3,544  2,994  1,673  

Materials  747  880  586  520  495  

Real Estate 3,090  1,558  1,055  1,550  1,197  

Utilities  1,801  1,696  2,387  1,441  1,199  

Total  246  245  375  246  168  

Source: CMIE Prowess, NSE EPR. 

Ownership concentration in terms of no. of companies with holding greater than 5%: 

Institutional ownership has become progressively more dispersed across the listed 

universe since the pandemic, both in terms of the number of companies held and the 

spread of meaningful ownership stakes. The shift has been particularly visible among 

FPIs, whose presence has expanded well beyond the traditional large -cap universe. 

The number of NSE-listed companies with FPI ownership increased from around 1,200 in 

December 2020 to more than 1,450 by end -2021 and over 1,770 by end -2022. After a 

temporary dip to around 1,450 companies in Q4 FY23, coverage resumed its upward 

trajectory  and now exceeds 2,000 companies. The expansion in breadth has, however, 

been accompanied by greater selectivity in the size of individual positions. FPIs held 

stakes of 5% or more in 742 companies as of June 2026, up from 540 in September 2020 

but margina lly below 762 in the previous quarter. Such companies now account for 

37.0% of the total FPI investee universe, compared with around half before the 

pandemic. The implication is that FPIs are participating in a much wider set of companies, 

while sizeable ownership stakes remain concentrated in a relatively smaller proportion of 

their portfolio universe.  



Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  99/392    

 

 

DMFs have followed a similar path, but with greater depth of ownership. As of June 2026, 

they held positions in 1,472 NSE-listed companies, broadly unchanged from 1,481 in the 

previous quarter. At the same time, the number of companies in which DMFs held s takes 

of at least 5% increased to 712 from 699. These accounted for a record 48.4% of the DMF 

investee universe, indicating that the expansion in domestic mutual fund participation has 

been accompanied by meaningful ownership across nearly half of the comp anies they 

invest in. 

Taken together, the data point to two related trends: a widening institutional footprint 

across the listed market and a gradual deepening of ownership outside the largest 

benchmark constituents. The latter is particularly evident for DMFs, reflecting the 

sustained growth in domestic institutional assets and a broader opportunity set across 

mid- and smaller-cap companies. 

Figure 109 : Number of listed cos with FPI holding >5%  Figure 110 : Number of Nifty500 cos with FPI holding >5%  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  

Figure 111 : Number of listed cos with DMF holding >5%  Figure 112 : Number of Nifty500 cos with DMF share >5%  

  
Source: CMIE Prowess, NSE EPR. *FPI ownership includes ownership through depository receipts held by custodians  
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Figure 113 : Number of listed companies with Banks, FIs 

& Insurance holding >5%   

Figure 114 : Number of Nifty500 companies with Banks, 

FIs & Insurance holding >5%   

  
Source: CMIE Prowess, NSE EPR. BFI = Banks, Financial Institutions, and Insurance Companies.  
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Chart of the Month  

India's trade landscape in the last decade: Evolution and changing patterns  

India's integration with global trade has strengthened over the past decade, with total trade in goods and services 6 rising 

from 43.3% of GDP in 2015 to 46.2% in 2025. However, gains have been uneven: merchandise exports grew at a 5.2% 

CAGR during 2015h25, leaving India's global merchandise export share at 1.7%, while faster import growth widened 

the merchandise trade d eficit. In contrast, services trade has emerged as a key competitive strength, with India's share 

of global services exports rising from 2.9% in 2014 to 4.3% in 2025 and the services surplus reaching US$216.6 bn in 

FY26. Against this backdrop, India is seeking to scale its global trade footprint, with the government targeting US$2 tn 

in total exports by 2030 h31, equally split between merchandise and services. 7 Achieving the target would, however, 

require a significant acceleration in merchandise exports, alongside higher domestic value addition and deeper 

integration into global value chains.  

F1%,!v6 75!%& (&2(5!3+< +!6 6+,'7&% 0!7&5,!//< 29&5 7+& 3!67 %&$!%&n :,7+ &;32576 ,1$5&!6,1(/< 7,/7,1( 72:!5%6 T&67&51 

0!5.&76k Q+& RP +!6 675&1(7+&1&% ,76 326,7,21 !6 F1%,!v6 /!5(&67 0&5$+!1%,6& &;3257 %&67,1!7,21 !1% /!5(&67 #,/!7&5!/ 

surplus market, whi le European economies such as the Netherlands, Germany and Italy have also gained share. This 

has been accompanied by a decline in the relative importance of some Asian and Gulf destinations. Recent trade 

!(5&&0&176 :,7+ 0!-25 0!5.&76 3529,%& '857+&5 6$23& 72 %,9&56,'< F1%,!v6 &;3257 #!6&n 6833257&% #< 7+& (52:,1( 

contribution of electronics, engineering goods, pharmaceuticals and knowledge -intensive services. On the import side, 

sourcing has become increasingly concentrated around China and Russia. China now accounts for nearly one-fifth of 

F1%,!v6 0&5$+!1%,6& ,032576n 5&'/&$7,1( ,76 ,03257!1$& !$5266 &/&$7521,$6 !1% engineering itemsn :+,/& O866,!v6 6+!5& 

has risen sharply to 7.1%  (vs. <1% in FY15), largely on account of petroleum.   

The services advantage is also entering a period of structural change with the rapid adoption of artificial intelligence. AI 

can improve productivity, reduce costs and allow Indian firms to move towards higher -value software, consulting and 

specialised business services. At the same time, India's concentration in IT and business -process exports makes the 

sector increasingly exposed to automation of routine tasks. This suggests that India's services competitiveness will 

increasingly depend on moving from lab our-cost arbitrage towards AI -enabled, specialised and higher-value services. 

Amid rising protectionism and trade fragmentation globally, even as India pursues greater trade integration and 

%,9&56,',$!7,21 7+528(+ 32/,$< ,1,7,!7,9&6 !1% 1&: 75!%& !(5&&0&176n 7+,6 0217+v6 @+!57 2' 7+& J217+ 7!.&6 ! $/26&5 /22. !7 

the evolution of Ind,!v6 (22%6 !1% 6&59,$&6 75!%& 29&5 7+& 3!67 %&$!%&n $29&5,1( ,76 326,7,21 ,1 (/2#!/ 75!%&n $+!1(,1( 

trading partners, and shifts in its commodity and services trade basket.  

Merchandise goods 

F1%,!v6 0&5$+!1%,6& &;32576 +!9& (52:1 67&!%,/< #87 (/2#!/ 6+!5& 5&0!,16 02%&67lm 

Over the past decade (2015 -25)n F1%,!v6 0&5$+!1%,6& &;32576 &;3!1%&% !7 ! @>DO 2' 

5.2% to US$ 445 bn in 2025 , marginally outpacing the 4.7% growth in global 

merchandise exports , which stood at US$ 26.3 bn in 2025 . Export momentum 

strengthened significantly in the post -3!1%&0,$ 3&5,2%n :,7+ F1%,!v6 &;32576 (52:,1( !7 ! 

10% CAGR during 2020h25, compared with just 0.6% during 2015 h20. This broadly 

mirrored the global trend, where merchandise export growth accelerated from 1.3% to 

8.3% over the same periods, with India outperforming global growth in the post -

3!1%&0,$ <&!56k A&63,7& 7+,6 5&/!7,9&/< 67521( !#62/87& 3&5'250!1$&n F1%,!v6 6+!5& ,1 

global merchandise exports increased only modestly from 1.6% in 2015 to 1.7% in 2025, 

 
6 Total trade defined here is the sum of exports and imports for merchandise goods and services  
7 https://www.pib.gov.in/PressReleasePage.aspx?PRID=2256724&reg=3&lang=1  

https://www.pib.gov.in/PressReleasePage.aspx?PRID=2256724&reg=3&lang=1
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while its global ranking improved from 19 th to 18 th, indicating only a gradual improvement 

in its relative position in world trade.  

lT+,/& F1%,!v6 5,6,1( ,03257 6+!5& 5&'/&$76 67521( %&0!1% !1% (/2#!/ ,17&(5!7,21m 

Over 2015h\X\_n F1%,!v6 0&5$+!1%,6& ,032576 &;3!1%&% !7 ! @>DO 2' `ka­n 2873!$,1( 

the 4.8% growth in global merchandise imports, reaching US$753.5 bn in 2025 compared 

with global imports of US$26.6 tn. Import growth accelerated sharply in the post -

pandemic period, rising from 5.4% during 2015 h19 to 15.1% during 2020 h25, compared 

:,7+ !1 ,1$5&!6& ,1 (/2#!/ ,03257 (52:7+ '520 ]ka­ 72 bk]­k @216&48&17/<n F1%,!v6 6+!5& 

in global merchandise imports rose from 2.4% to 2.8%, while its global ranking improved 

significantly from 12 th to 8 th. The rising import share reflects strong domestic demand, 

growing requirements for intermediate and capital goods, and deeper integration with 

(/2#!/ 6833/< $+!,16n 81%&56$25,1( F1%,!v6 ,1$5&!6,1( ,03257!1$& !6 #27+ ! $2168037,21 

and production hub in glo bal trade. 

l >1% 75!%& %&',$,7 :,%&1&% !0,% 6+,'7,1( (/2#!/ 75!%& #!/!1$&6m The divergence 

#&7:&&1 F1%,!v6 &;3257 !1% ,03257 (52:7+ +!6 /&% 72 ! 68#67!17,!/ :,%&1,1( 2' ,76 

merchandise trade deficit, which increased 2.4 x from US$126.2 bn in 2015 to 

US$308.2bn in 2025, with the deterioration becoming more pronounced after 2021. This 

has occurred alongside a broader widening and realignment of global trade balances. 

@+,1!v6 (including Hong Kong) trade surplus more than doubled from US$545.6 bn in 

2015  to US$1.1 tn in 2025n :+,/& Q!,:!1v6 6853/86 025& 7+!1 75,3/&% 72 RPÜ[^`ka bn and 

those of the Netherlands and the UAE more than doubled to US$118.8 bn and US$87.8 

bnn 5&63&$7,9&/<k >7 7+& 27+&5 &1%n 7+& RHv6 %&',$,7 :,%&1&% !5281% \k^x to US$392.8 bn, 

while the US deficit increased from US$812.7 bn to US$1.3 tn, remaining the largest 

globally.  

Figure 115 : Trends in F1%,!v6 6+!5& ,1 (/2#!/ &;32576 !1% ,032576 ,1 the last decade  

Source: WTO, NSE EPR. Notes: 1) CY stands for calendar year. 

 

 

India's total trade in 

goods and services 

increased from 43.3% of 

nominal GDP in 2015 to 

46.2% in 2025  
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Figure 116 : Country -wise share of global merchandise exports (CY15 vs CY25)  

 
Source: WTO, NSE EPR. Notes: 1) Full forms: CHN =China (Including Hong Kong), USA = United States of America, DEU = Germany, JPN = Japan, NLD = Netherlands, KOR 

= South Korea, FRA = France, GBR = United Kingdom, ITA = Italy, CAN = Canada, BEL= Belgium, MEX = Mexico, SGP = Singapore, RUS = Russia, ARE: United Arab Emirates, 

IND = India  

Figure 117 : Country -wise share of global merchandise imports (CY15 vs CY25)  

Source: WTO, NSE EPR. Country fullforms: 1) USA = United States of America, CHN =China (Including Hong Kong), DEU = Germany, JPN = Japan, GBR = United Kingdom, 

FRA = France, NLD = Netherlands, KOR = South Korea, CAN = Canada, ITA = Italy, MEX = Mexico, IND = India, BEL = Belgium, ESP = Spain, SGP = Singapore, ARE= Saudi 

Arabia 
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Figure 118 : Country -wise rankings of merchandise exports and imports between CY15 and CY25  

 
Source: WTO, NSE EPR. Country fullforms: 1) USA = United States of America, CHN =China, DEU = Germany, JPN = Japan, GBR = United Kingdom, FRA = France, NLD = 

Netherlands, KOR = South Korea, CAN = Canada, ITA = Italy, MEX = Mexico, IND = India, BEL = Belgium, ESP = Spain, SGP = Singapore, ARE = United Arab Emirates, CHE 

Ä P:,7=&5/!1%n QTK Ä Q!,:!1 \¥ E21( H21(v6 &;3257 !1% ,03257 +!6 #&&1 ,1$/8%&% !/21( :,7+ @+,1! 72 $!3785& 7+& 5!1.,1(k 

Figure 119 : Country -wise trade balance in CY15 and CY25  

 
Source: WTO, NSE EPR. Country fullforms: 1) USA = United States of America, CHN =China, DEU = Germany, JPN = Japan, GBR = United Kingdom, FRA = France, NLD = 

Netherlands, KOR = South Korea, CAN = Canada, ITA = Italy, MEX = Mexico, IND = India, BEL = Belgium, ESP = Spain, SGP = Singapore, ARE = United Arab Emirates, CHE 

= Switzerland, TWN = Taiwan, VNM = Vietnam 2) Top-20 economies have been selected based on total trade (exports + imports) at country level  ]¥ E21( H21(v6 75!%& 

balance has included along with China. 
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F1%,!v6 &;32576 +!9& 7,/7&% :&67:!5% !1% %,9&56,',&%lm I1%,!v6 &;3257 composition has 

changed over the past decade, with the US gaining prominence alongside a gradual 

increase in the importance of select European and neighbouring markets. The US 

675&1(7+&1&% ,76 326,7,21 !6 F1%,!v6 /!5(&67 &;3257 %&67,1!7,21n :,7+ ,76 6+!5& 5,6,1( '520 

13.7% in FY15 to 19.7% in FY26, translating into a bilateral trade surplus of US$34.3 bn. 

This has been primarily supported by the share of electronic goods which has gained 

shared in US exports from 2.8% in FY15 to 28.6% in FY26. Europe has also gained ground, 

led by the Netherlands (3.9%), whose share has nearly doubled from 2.0% in FY15, with 

India recording a trade surplus of US$11. 6 bn, supported partly by petroleum exports. 

Other European destinations such as Germany (2.6%), Italy (1.8%) and Spain (1.6%) 

have also gained share, while Great Britain (3.0%) remains an important market . Within 

Asia, China including Hong Kong (6.3%) and Singapore (2.7%) have ceded some share, 

while neighbouring markets such as Bangladesh (2.4%) and Nepal (1.7%) have gained 

modestly. Among Gulf economies, the UAE (8.4%) h F1%,!v6 6&$21% +,(+&67 &;3257 

partner iand Saudi Arabia (2.3%) have seen their shares decline. The expansion of 

F1%,!v6 75!%& !(5&&0&17 1&7:25. 6+28/% 6833257 '857+&5 %,9&56,',$!7,21n :,7+ 1,1& CQ>6 

spanning 38 countries concluded in recent years, widening preferential access across a 

broader set of markets. 8 

Figure 120 : Q5&1%6 ,1 F1%,!v6 0&5$+!1%,6& &;32576 !1% ,032576 %85,1( 7+& /!67 %&$!%& 

 
Source: CMIE Economic Outlook, NSE EPR. Notes: 1) Negative trade balance indicates deficit.  

 

  

 
8 Advancing self-5&/,!1$& !1% &;3257 5&6,/,&1$&m F1%,!v6 (52:,1( (/2#!/ '22735,17 ¤MF? 35&66 5&/&!6&¥ 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=2234442&lang=2&reg=3
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Figure 121 : F1%,!v6 $28175<-wise exports share for FY15 and FY26  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: Full forms 1) USA = United States of America, ARE = United Arab Emirates, CHN = China, NLD = Netherlands, GBR = 

United Kingdom, SGP = Singapore, DEU = Germany, BGD = Bangladesh, SAU = Saudi Arabia, ITA = Italy, LKA = Sri Lanka. 2) The country list represents the union of the top 

10 export partners in FY15 and FY26 3) The export partners are ranked based on exports in FY26 while Sri Lanka (LKA) has been included as it was in the top-10 in FY15. 

4) @+,1!v6 9!/8& ,1$/8%&6 E21( H21( !6 :&//k  

?2; [m F1%,!v6 75!%& !(5&&0&176  

India has accelerated its trade -agreement engagement since 2021, signing major agreements . These agreements 

use different forms of trade and economic partnerships: CECPA stands for Comprehensive Economic Cooperation 

and Partnership Agreement, CEPA for Comprehensive Economic Partnership Agreement, TEPA for Trade and 

Economic Partnership Agreement, and CETA for Comprehensive Economic and Trade Agreement. While the 

nomenclature differs, these agreements generally go beyond tariff reductions to cover areas such as trade in goods 

and services, investment, market access, customs and trade facilitation , and other economic cooperation provisions  

depending on the agreement. The expanding network provides India access to major markets supporting the 

objective of export diversification and deeper integration with global value chains.  The list agreements signed are 

mentioned below:  

F1%,!6v6 !(5&&0&17 :,7+  Agreement type  Date on signing  

Mauritius  CECPA 1st April 2021  

Australia  CEPA 29th December 2022  

UAE CEPA 1st May 2022  

European Free Trade Association TEPA 10th March 2024  

UK CETA 24th July 2025  

Oman CEPA 18th December 2025  

New Zealand FTA  22nd December 2025  

The European Union FTA 27th January, 2026  

United States of America  Interim trade framework  2nd February, 2026  

Source - Ministry of Commerce and Industry, Government of India (Lok Sabha USQ No. 2812 dated 18.03.2025). Note:1) *For India hNepal and IndiahBhutan, the 

dates indicated refer to the date of signing of the respective agreements 2) EFTA countries include Iceland, No rway, Switzerland, Liechtenstein  

These export partners make up 

54.5­ 2' F1%,!v6 727!/ &;32576 ,1 

FY26 vs 52.7% in FY15 

 

Total exports in FY15: US$ 310.1 bn  

In FY26: US$ 442 bn 
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Figure 122 : F1%,!v6 723 15 export partners: Change between FY15 and FY26  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: Full forms 1) USA = United States of America, ARE = United Arab Emirates, CHN = China (including Hong Kong), NLD = 

Netherlands, GBR = United Kingdom, SGP = Singapore, DEU = Germany, BGD = Bangladesh, SAU = Saudi Arabia, ITA = Italy, NPL = Nepal, AUS = Australia, FRA = France, 

BRA = Brazil, ZAF= South Africa. 2) The top-15 have been shortlisted based on the average exports of countries in FY15 and FY26.  

Table 28: Country -wise composition of merchandise good exports by product  in FY26 (%)  

Countries  
Petro. & 

crude  

Agri. & 

allied  

Ores & 

minerals  
Leather  Chemicals  Engineering  Electronic  

Textiles 

(excl. 

RMG) 

RMG 

Other 

manf. 

goods 

Other 

commodities  

USA  4.0 5.6 0.1 1.1 15.7  20.9  28.6  5.0 5.5 12.6  0.9 

UAE 15.0  11.0  0.5 0.3 4.6 19.4  14.3  2.2 3.4 28.4  1.0 

China  12.5  18.5  12.0  0.5 10.7  17.5  16.7  4.0 0.4 6.8 0.5 

Netherlands  47.9  6.8 0.1 1.6 11.2  11.7  9.0 2.2 4.5 4.1 1.0 

UK 4.7 7.9 0.6 3.1 10.7  33.4  8.2 4.6 11.2  14.9  0.8 

Singapore  37.6  3.6 0.0 0.1 8.2 37.3  5.7 0.3 0.3 6.2 0.7 

Germany 0.0 8.1 0.0 4.4 14.0  38.4  10.3  4.4 8.1 10.7  1.5 

Bangladesh 7.6 19.3  2.1 0.2 10.9  16.6  1.8 22.1  0.2 5.5 13.8 

Saudi Arabia 1.7 20.9  0.6 0.2 12.5  46.5  3.4 1.3 3.8 8.1 0.9 

Italy  2.9 9.8 0.5 3.7 11.4  41.5  8.8 5.4 5.1 10.0  0.9 

Source: CMIE Economic Outlook, NSE EPR. Notes h 1) Other manufacture goods include sports goods, rubber, footwear, gems & jewellery, glass, paper, handloom, 

67!7,21&5< &7$k \¥ OJD Ä O&!%<0!%& (!50&176k ]¥ @+,1!v6 9!/8& ,1$/8%&6 E21( H21(k 

lT+,/& 0&5$+!1%,6& ,032576 %&&3&1 72:!5%6 @+,1! !1% O866,!m The import mix has 

6+,'7&% 025& 6+!53/< !1% +!6 +!% ! /!5(&5 ,03!$7 21 F1%,!v6 #,/!7&5!/ 75!%& #!/!1$&6k 

@+,1!v6 6+!5& (including Hong Kong) in merchandise imports increased from 14.7% in 

FY15 to 20.1% in FY26, reflecting its importance in manufacturing supply chains, 

particularly engineering, electronics and textiles. At the same time, @+,1!v6 share in 

F1%,!v6 &;32576 %&$/,1&%n :,%&1,1( 7+& #,/!7&5!/ 75!%& %&',$,7 025& 7+!1 7+5&&'2/% '520 

US$40.5 bn in FY15 to around ~US$129 bn in FY26. Russia has also emerged as a major 

import source, with its share rising from just 0.9% to 7.1%, largely driven by petroleum 

,032576k @216&48&17/<n F1%,!v6 75!%& %&',$,7 :,7+ O866,! :,%&1&% 6+!53/< '520 !5281% 

US$2 bn in FY14 to US$50.7 bn in FY26, after peaking at US$58.9 bn in FY25. Russia 

accounted for little more than \_­ 2' F1%,!v6 3&752/&80 crude & product  imports in FY26, 
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compared with less than 1% in FY15. This was accompanied by a decline in the combined 

share of traditional petroleum suppliers, Iraq, Saudi Arabia, Kuwait and Qatar, from 

`_k_­ 72 ]`k^­n ,1%,$!7,1( %,9&56,',$!7,21 ,1 F1%,!v6 &1&5(< 6285$,1(k L9&5!//n 7+& 

changing trade mix has resulted in sizeable surpluses with export -oriented partners such 

as the US and the Netherlands, while deficits have become increasingly concentrated with 

major import sources such as China and Russia. 

Figure 123 : F1%,!v6 $28175<-wise imports share for FY15 and FY26  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: 1) Full forms: CHN = China, ARE = United Arab Emirates, RUS = Russia, USA = United States of America, SAU = Saudi 

Arabia, IRQ = Iraq, CHE= Switzerland, SGP = Singapore, JPN = Japan, KOR= South Korea, IDN = Indonesia, QAT = Qatar, NGA = Nigeria 2) The import partners are ranked 

based on imports in FY26. 3) The country list represents the union of the top 10 import  partners in FY15 and FY26 each. 4) @+,1!v6 9!/8& ,1$/8%&6 E21( H21( !6 :&//k 

Figure 124 : F1%,!v6 723 20 imports partners : Change between FY15 and FY26  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: 1) Full forms: CHN = China (Including Hong Kong), ARE = United Arab Emirates, RUS = Russia, USA = United States of 

America, SAU = Saudi Arabia, IRQ = Iraq, CHE= Switzerland, SGP = Singapore, JPN = Japan, KOR= South Korea, IDN = Indonesia, DEU = Germany, THA = Thailand, MYS = 

Malaysia, AUS= Australia, QAT = Qatar, KWT = Kuwait, BEL= Belgium, NGA = Nigeria, VEN = Venezuela  2) The top-20 import partners are ranked based on the average of 

imports in FY15 and FY26 each. 

These countries  make up 66.2% of 

F1%,!v6 727!/ imports  in FY26 vs 

57.3% in FY15. 

 

Total imports in FY15: US$ 447.6 bn  

In FY26: US$ 775.7 bn 
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Table 29: Country -wise composition of merchandise goods imports in FY26  

Countries  
Petro. & 

crude  

Agri. and 

allied  

Ores and 

minerals  
Leather  Chemicals  Engineering  Electronic  

Textiles 

(excl. 

RMG) 

RMG. 

Other 

manf. 

goods 

Other 

commodities  

China 0.2 0.5 0.5 0.1 14.6  34.9  35.0  2.7 0.3 10.0  1.1 

UAE 36.7  1.0 3.1 0.0 6.4 10.5  0.4 0.1 0.0 41.4  0.2 

Russia 80.1  3.2 6.6 0.0 6.0 2.7 0.1 0.0 0.0 1.3 0.0 

USA 25.1  4.8 6.5 0.0 8.5 17.7  15.5  0.4 0.0 19.2  2.3 

Saudi Arab 70.7  0.1 0.6 0.0 14.0  6.8 0.1 0.0 0.0 7.6 0.1 

Iraq  98.3  1.3 0.0 0.0 0.0 0.4 0.0 0.0 0.0 0.0 0.0 

Switzerland  0.1 1.3 1.2 0.0 3.7 5.0 2.3 0.0 0.0 86.3  0.1 

Singapore 3.6 4.4 9.0 0.1 8.0 21.1  38.0  0.2 0.1 15.1  0.5 

Japan 0.5 0.2 1.0 0.0 18.2  53.9  13.7  0.8 0.0 11.4  0.4 

South Korea 6.7 0.3 0.4 0.0 9.8 40.3  26.2  0.5 0.0 14.2  1.7 

Indonesia  0.1 26.2  36.6  0.3 11.7  14.5  3.7 1.4 0.1 4.5 1.0 

Qatar 87.3  0.0 0.6 0.0 6.8 3.4 0.0 0.0 0.0 1.9 0.1 

Nigeria 89.6  6.0 0.0 0.2 3.6 0.4 0.1 0.0 0.0 0.2 0.0 

Source: CMIE Economic Outlook, NSE EPR. Notes h 1) Other manufacture goods include sports goods, rubber, footwear, gems & jewellery, glass, paper, handloom, 

67!7,21&5< &7$k \¥ OJD Ä O&!%<0!%& (!50&176k \¥ @+,1!v6 9!/8& ,1$/8%&6 E21( H21( !6 :&//k 

Figure 125 : F1%,!v6 723 15 trading partners: Change between FY15 and FY26  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: 1) Full forms: CHN = China (including Hong Kong), ARE = United Arab Emirates, RUS = Russia, USA = United States of 

America, SAU = Saudi Arabia, IRQ = Iraq, CHE= Switzerland, SGP = Singapore, HKG = Hong Kong, JPN = Japan, KOR= South Korea, IDN = Indonesia, DEU = Germany, NLD 

= Netherlands, GBR= United Kingdom. 
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Figure 126 : F1%,!v6 723 [X 75!%,1( 3!571&56 ,1 CV\`  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: 1) These top-15 trading partners have been finalised based on total merchandise trade (exports + imports) for FY26 2) 

Country full forms: 1) United States of America, ARE = Saudi Arabia, CHN = China (Including Hong Kong), NLD= Netherlands, GBR = United Kingdom, SGP= Singapore, 

DEU= Germany, SAU= Saudi Arabia, ITA = Italy, NPL= Nepal, AUS= Australia, FRA = France, BRA= Brazil, ZAF= South Africa. 3) The top-10 trading  partners are shortlisted 

based on merchandise trade (exports + imports) in FY26. 

Gradual shift towards manufactured product exports:  F1%,!v6 0&5$+!1%,6& &;3257 

basket has changed over the past decade, with a clear shift towards manufactured and 

technology-linked products.  Engineering goods, chemicals and electronics together 

accounted for half of merchandise exports in FY26  vs. a little more than  one-third in FY15. 

Engineering goods remain the largest export category, with their share rising from 22.4% 

in FY15 to 26% in FY26, registering a 9.8% CAGR during FY21h26, supported by a 

sizeable participation from MSMEs (~35h40% of engineering  goods exports ).9 The most 

pronounced shift has been in electronics, whose share rose from just 2.3% to 11.4%, with 

a CAGR of ~33% CAGR FY21h26. Mobile -phone exports rose ~165x over the decade,10 

helping India transition from a net importer to a net exporter of mobile phones.  Chemicals 

have also gained importance, accounting for around 14% of exports, with drugs and 

pharmaceuticals contributing nearly half of the category. In contrast , the relative 

contribution of traditional categories such as gold, silver & jewellery, petroleum products 

and textiles have moderated .  

...While destination concentration remains high across key export categories : The 

country -commodity mix shows that this product diversification has not been matched by 

an equivalent broadening of export destinations. The US, which accounts for 19.7% of 

F1%,!v6 29&5!// 0&5$+!1%,6& &;32576n ,6 !/62 7+& /!5(&67 %&67,1!7,21 !$5266 6&9&5al major 

product categories, including electronics (49.4%), readymade garments (30.5%), textiles 

(22.8%), chemicals (21.9%) and engineering goods (15.8%). Some categories, however, 

have a more diversified destination profile. Petroleum exports are spread a cross markets 

 
9 https://www.commerce.gov.in/files/2026 -04/Annual_0.pdf  

10 https://www.pib.gov.in/PressReleasePage.aspx?PRID=2284808&reg=48&lang=2  

 

https://www.commerce.gov.in/files/2026-04/Annual_0.pdf
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such as the Netherlands, UAE, Singapore, Brazil and Australia, while engineering goods 

have sizeable demand across the US, UAE, Great Britain, Germany and other markets.  

Figure 127 : Q5&1%6 ,1 F1%,!v6 &;3257 $2002%,7< #!6.&7  

Source: CMIE Economic Outlook, NSE EPR Notes: 1) In each segment, the figures within the parenthesis are figures in US$ bn while the figures in % are percentage share 

in total exports in respective years.  

Figure 128 : Product -wise composition of goods import by countries in FY26  

 
Source: CMIE Economic Outlook, NSE EPR Notes: 1) The sum of the share for each commodity adds up to 100%. 2) Full form: USA = Unites States of America, CHN = China 

(including Hong Kong), ARE = United Arab Emirates, NLD = Netherlands, GBR = United Kingdom, DEU = Germany, BGD = Bangladesh, FRA = France, SGP = Singapore, ITA 

= Italy, ESP = Spain, SAU = Saudi Arabia, BEL = Belgium, AUS = Australia, MYS = Malaysia, JPN = Japan, VNM = Vietnam, BRA = Brazil, KOR= South Korea 

Figs in US$ bn 
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Import mix shifts towards manufactured and intermediate inputs...: F1%,!v6 import 

basket has changed over the past decade, with the relative importance of petroleum 

declining even as energy remains a major component of the import bill. Petroleum and 

crude products accounted for around 31% of imports in FY15 compared with 2 2.4% in 

FY26, although rising energy requirements pushed petroleum imports (in quantity terms) 

up by around 1.3 times over  this period. In contrast, manufactured and intermediate 

goods have gained prominence. Engineering goods and electronic goods now account for 

20.2% and 15.4% of imports, respectively, having grown at five -year CAGRs of 15.4% 

and 16.1%, while gold, silver a nd jewellery continue to account for around 14%. The 

rising weight of electronics, machinery and other intermediate inputs suggests that 

import demand increasingly reflects requirements for domestic production, investment 

and export -oriented manufacturing,  rather than consumption alone. This is particularly 

visible in electronics, where the rapid rise in finished goods exports has been 

accompanied by strong imports of components and intermediate inputs, reflecting 

improved  participation in global value chains while also underscoring the scope for 

greater domestic value addition.  

Figure 129 : Q5&1%6 ,1 F1%,!v6 ,03257 $2002%,7< #!6.&7  

Source: CMIE Economic Outlook, NSE EPR 1) In each segment, the figures within the parenthesis are figures in US$ bn while the figures in % are percentage share in 

total exports in respective years.  

...While country -commodity linkages highlight distinct sourcing patterns: The 

country -$2002%,7< 0,; 6+2:6 7+!7 F1%,!v6 0!-25 ,03257 commodity categories have 

distinctly different supplier profiles. China remains central to manufactured -input supply 

chains, accounting for around 48% of electronic goods imports, alongside sizeable shares 

in machinery, engineering, textile  and other intermediate goods. This concentration has 

$2175,#87&% 72 @+,1!v6 (52:,1( :&,(+7 ,1 F1%,!v6 29&5!// ,03257 #!6.&7 !1% 7+& :,%&1,1( 

bilateral trade deficit. In energy, the sourcing pattern has changed sharply, with Russia 

accounting for around 25­ 2' F1%,!v6 3&752/&80 ,032576 ,1 CV\` $203!5&% :,7+ /&66 7+!1 

1% in FY15, making it the largest individual source of petroleum imports. Other categories 

show a relatively broader supplier mix: Indonesia and Australia each account for around 

17h18% of ores, minerals and coal imports, while precious -metal imports are 

concentrated around the UAE and Switzerland, with the UAE accounting for around 22.6% 

Figs in US$ bn 
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of gold, silver and jewellery imports. Regional supply chains are also visible in sectors 

such as garments and leather, with Bangladesh and Vietnam emerging as important 

6833/,&56k L9&5!//n F1%,!v6 ,03257 6285$,1( +!6 %,9&56,',&% ,1 &1&5(< !1% 620& $2002%,ty 

categories, while dependence on a relatively concentrated supplier base remains more 

pronounced for key manufactured and intermediate inputs.  

Figure 130 : Product -wise composition of goods import by countries in FY26  

 
Source: CMIE Economic Outlook, NSE EPR Notes: 1) Full form: USA = Unites States of America, CHN = China (including Hong Kong), ARE = United Arab Emirates, NLD = 

Netherlands, GBR = United Kingdom, DEU = Germany, BGD = Bangladesh, FRA = France, SGP = Singapore, ITA = Italy, ESP = Spain, SAU = Saudi Arabia, BEL = Belgium, 

AUS = Australia, MYS = Malaysia, JPN = Japan, VNM = Vietnam, BRA = Brazil, KOR= South Korea,  IDN = Indonesia, RUS = Russia, SWI = Switzerland, THA =Thailand, JPN 

= Japan, IRA = Iran, ARG = Argentina, HON = Honduras, PER = Peru.  The sum of the share for each commodity adds up to 100%.  
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Figure 131 : Annual trend of commodity -wise contributors of merchandise trade balance  

 
Source: CMIE Economic Outlook, NSE EPR Notes:  1) Other manufacture goods include sports goods, rubber, footwear, gems & jewellery, glass, paper, handloom, stationery 

etc 

Services trade  

Services trade is a key pillar of external sector resilience:  India's services exports have 

expanded rapidly, rising from US$154 bn in FY16 to US$421 bn in FY26 (10Y CAGR: 

10.6%) , nearly threefold over the decade, while services imports increased from US$81 

bn to US$205 bn. Export growth accelerated in the post -pandemic period, with services 

exports recording a 15.4% CAGR during FY21-26, compared with a 7.2 % CAGR during 

FY15h19, indicating a strengthening of India's services export momentum. Services 

imports grew at a 9.2% CAGR during FY16h26 and remained below export growth over 

the longer period. Consequently, the services trade surplus expanded from around  US$77 

bn in FY16 to US$107 bn in FY22, before reaching a record US$216 bn in FY26.  

India's growing global footprint is also evident in its share of global services exports, 

which increased from 2.9% in 2014 to 4.3% in 2025, a gain of 135 bps, while its share of 

(/2#!/ 6&59,$&6 ,032576 526& '520 \k_­ 72 ]k\­k >021( 7+& :25/%v6 /&!%,1( 6&5vices 

trading economies, India recorded the fourth -fastest growth in services exports of 9.3% 

during 2014h2025, while services imports grew at the third -fastest pace of 7.3%, 

underscoring its rising importance in global services trade.  

lT,7+ 6&59,$&6 6853/86 $86+,216 #87 %2&6 127 '8//< 2''6&7 7+& 0&5$+!1%,6& 75!%& 

deficit : F1%,!v6 &;3!1%,1( 6&59,$&6 6853/86 +!6 ,1$5&!6,1(/< +&/3&% !#625# 7+& 35&6685& 

from a much larger merchandise trade deficit. The services surplus rose from US$76.6 bn 

in FY15 to US$216.6 bn in FY26, nearly tripling over the period. Even so, the merchandise 

deficit widened more sharply, from US$137.5 bn to US$333.6 bn, keeping the combined 

goods and services trade balance in deficit. The overall deficit widened to a peak of 

US$121.5 bn in FY23, moderated to US$78.5 bn in FY24, and rose again to US$117 bn in 

FY26. In FY26, the services surplus offset around 65% of the merchandise trade deficit  

in FY26 (vs. 56% in FY15)n +,(+/,(+7,1( ,76 (52:,1( 52/& ,1 $217!,1,1( F1%,!v6 &;7&51!/ 75!%& 

imbalance. 
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Exports continue  to be knowledge -%5,9&1lm  The composition of services exports 

highlights India's comparative strength in digitally delivered and knowledge -intensive 

activities  with computer services account ing 48.3% of services exports in FY26, (up from 

46.4% in FY15). More significantly, the share of professional and management consulting 

services more than doubled from 9.8% to 22.5%, taking the combined share of these two 

categories to over 70% of services exports. In contrast, the shares of transport and travel 

declined from 11.1% and 12.9% to 7.6% each.  

In comparison, India's services export composition differs significantly from that of both 

developed and emerging economies. Among some of the developed markets, travel 

accounts for 62% of Australia's services exports, 31% of Canada's while transport 

!$$28176 '25 ]]­ 2' P,1(!325&v6 727!/ 6&59,$&6 &;32576. Emerging markets also display 

sector-specific strengths, with travel  accounting for around 39% of Malaysia's exports, 

58% in Mexico, and technical, trade -related and other business services accounts for 

47% in the Philippines. In comparison, India's combination of 48.3% computer services 

and 22.5% professional and management consulting reflects a relatively strong 

specialisation in technology -enabled and knowledge-intensive services. 

lWhile imports are more diversified : India's services import basket remains more 

diversified, with technical, trade -related and other business services accounting for 

23.2%, followed by travel and transport at around 17% and 16%, respectively. The share 

of computer services imports also increased from 3.3% in FY15 t o 11.8% in FY26, 

reflecting rising demand for digital technologies and specialised services.  This contrasts 

with economies such as Australia, where travel accounts for 42% of services imports, and 

Singapore, where transport contributes around 35%. Among emerging markets, Mexico 

has a relatively high transport share of 36%, while the Philippines re cords a high 34% 

share of travel.  

Figure 132 : Q5&1%6 ,1 F1%,!v6 6+!5& ,1 (/2#!/ 6&59,$&6v 75!%& 

 
Source: WTO, NSE EPR Notes: 1) The latest data available is for the year ended 2025 and values for which are provisional estimates  
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Figure 133 : Top [X $28175,&6v 6+!5& 2' :25/% 6&59,$&6 75!%& 

 
Source: WTO, NSE EPR Notes: 1) The latest data available is for the year ended 2025 and values for which are provisional estimates 2) Services tra de defined here is the 

sum of services exports and imports  

Figure 134 : CAGR for services export and imports during 2014 -2025

Source: WTO, NSE EPR Notes: 1) The latest data available for the year ended 2025 and values for which are provisional estimates  
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Figure 135 : Q5&1%6 ,1 F1%,!v6 6&59,$&6 &;32576 !1% ,032576 

 
Source: CMIE Economic Outlook 

Figure 136 : F1%,!v6 6&59,$&6 75!%& $20326,7,21 #< 6&$725 ¤CV[_-FY26) 

 
Source: CMIE Economic Outlook, NSE EPR Notes: 1) For India, the value is for the fiscal year ended 2026. 2) Other services include manufacturing services  on physical 

inputs, maintenance and repair services, construction, insurance and pension services, financial services, charges for the us e of intellectual property, telecommunication 

services, information services, research and development services and pe rsonal, cultural and recreational services.  
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Figure 137 : Cross-$28175< $203!5,621 2' 6&59,$&6v &;3257 ¤\X\^¥ 

 
Source: WTO, CMIE Economic Outlook, NSE EPR Notes: 1) For India, the data pertains to the fiscal year ended 2026. 2) Other services include manufacturing services  on 

physical inputs, maintenance and repair services, construction, insurance and pension services, financial services, charges f or the use of intellectual property, 

telecommunication services, information services, research and development services and pe rsonal, cultural and recreational services.  

Figure 138 : Cross-$28175< $203!5,621 2' 6&59,$&6v ,03257 ¤\X\^¥ 

 
Source: WTO, CMIE Economic Outlook, NSE EPR Notes: 1) For India, the data pertains to the fiscal year ended 2026. 2) Other services include manufacturing services  on 

physical inputs, maintenance and repair services, construction, insurance and pension services, financial services, charges f or the use of intellectual property, 

telecommunication services, information services, research and development services and pe rsonal, cultural and recreational services.  
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Macroeconomy  

Fragile world, stable India  

The global economy entered July on a relatively favourable footing following the US hIran interim ceasefire in the second 

half of June, which eased geopolitical risk premia and pulled crude oil prices lower. The respite, however, proved short -

lived as renewed tensions around the St. of Hormuz and Bab el-Mandeb Strait revived energy supply concerns, pushing 

Brent above US$100/bbl . Iran-Oman talks on shipping arrangements through St. of Hormuz has offered partial relief, 

but traffic remains severely restricted, while stalled US -Iran talks and fresh escalation threats cloud global prospects. 

Against this backdrop, the global outlook remains subdued, with the IMF projecting growth to slow from 3.5% in 2025 

to 3.0%/ 3.4% in 2026 /27 respectively . Elevated energy and food prices have complicated the disinflation process, 

leaving major central banks caught between weaker growth and upside inflation risks. Policy rates have therefore largely 

remained unchanged, while dissenting votes at the Fed, Ban k of England and Bank of Japan highlight persistent 

stagflation concerns. Geopolitical risks have been further compounded by fresh US Section 301 tariff actions, extreme 

heat and drought across Europe and strengthening El Nino conditions, adding to an already fragile global environment. 

Amid these headwinds, continued momentum in AI -led investment has provided an important counterweight, 

particularly across major advanced economies.  

Against a challenging global backdrop, the Indian economy has remained relatively resilient, with domestic 

macroeconomic fundamentals holding up well. Activity indicators remain supportive, reflected in stronger industrial 

production, upbeat auto sales, healthy GST collections, resilient services activity, healthy bank credit growth, strong 

merchandise exports, robust investment demand and sustained government capex. Reflecting this resilience, the RBI 

raised its FY27 GDP growth projection to 6.7%, including a 40bps upward revision in Q1 growth to 7.0%. Inflation is 

likely to inch up further (from 4.4% in July) and remain elevated through the remainder of FY27 amid risks from an 

uneven monsoon and global commodity prices, with the RBI projecting average inflation at 5% . Against this evolving 

growth -inflation balance, the MPC unanimously  maintained the policy rate and its neutral stance. External -sector 

pressures have remained manageable despite bouts of rupee depreciation, supported by healthy foreign -exchange 

reserves of US$707 bn (as of August 7th) and strong foreign-currency inflows. RBI's measures mobilised nearly 

US$57bn, including US$52.3bn through FCNR(B) deposits,11 prompting an early closure of the eligible deposit window 

by August 31st. Risks nevertheless remain from both war and weather : the monsoon deficit  stood at -13%, 12 even as 

kharif  sowing caught up to just 2% below last year's level 13 and reservoir levels remained close to the long-term average. 

L9&5!//n F1%,! +!6 1!9,(!7&% 7+&6& w7:2 T6x 5&/!7,9&/< :&// 62 '!5n 6833257&% #< 5&6,/,&17 %20&67,$ '81%!0&17!/6n +&!/7+< 

external buffers and proactive policy measures.  

¶ RBI MPC stays on hold, in line with expectations:  The RBI maintained the policy 

rate unchanged in August 2026 for the fourth consecutive MPC meeting and 

retained its neutral stance, reflecting a more comfortable growth -inflation balance 

than assessed in June. The MPC marginally raised its FY27 GDP growth forecast by 

10 bps to 6.7%, while lowering its inflation projection by 10 bps to 5.0%, supported 

by resilient domestic activity and some moderation in inflationary pressures. With 

the near-term macroeconomic outlook appearing relatively balanced, the RBI i s 

likely to remain cautious and data -dependent, with further policy action contingent 

on a material shift in the evolving growth -inflation dynamics.  

¶ Industrial activity strengthened in June: F1%,!v6 ,1%8675,!/ !$7,9,7< 675&1(7+&1&% 

in June 2026, with IIP growth accelerating to a near two -year high of 7.3% YoY, led 

by a seven-month high in manufacturing growth and double -digit expansion in 

 
11 Data is as of August 13th, 2026, as reported by authori sed dealer banks to RBI 
12 Data is cumulative and is as of August 17 th, 2026 
13 Data is as of August 15th, 2026 
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electricity, the strongest since May 2024. Use -based classification pointed to 

resilient investment demand, with capital goods (14.2% YoY), intermediate goods 

(9.3% YoY) and infrastructure/construction goods (7.5% YoY) recording robust 

growth. Similarly, c ore sector growth accelerated to a five -month high of 5% YoY, 

supported by cement and electricity, even as natural gas, crude oil, refinery 

products and fertilisers contracted amid West Asia -related disruptions. Meanwhile, 

PMI manufacturing (53.5) and serv ices (51.9) remained in expansion territory but 

have eased sharply to near five-year lows. 

¶ Headline inflation remained above 4% in July amid rising food prices: Headline 

CPI inflation remained unchanged at 4.4% YoY in July, primarily reflecting elevated  

food inflation, which rose by 5.2% YoY . However, even with the rising food price 

pressures, it  remained relatively contained despite an uneven monsoon, with 

rainfall 13% below the LPA in July . Within food, the price pressure was largely 

concentrated in dairy and poultry prices (which grew by 7.4% YoY due to a 16%YoY 

increase in meat prices), alongside higher inflation in fruits and oils & fats. Core 

inflation , on the other hand, remained steady for the second consecutive month at 

3.8% YoY and super-core (excluding gold & silver jewellery ) remained low at 2.5% 

YoY in July, indicating limited broad -based price pressures. 

¶ Wholesale and producer inflation remains elevated:  Output  PPI inflation 

remained unchanged, yet elevated, at 9.6% YoY in July, as acceleration in 

agriculture (7.8%) and electricity (1.1%) were offset by a moderation in 

manufacturing (10.5%) and mining & quarrying (14.0%). Manufacturing PPI eased 

to 10.5% from 11.0% in June , primarily driven by a sharp moderation  in coke and 

refined petroleum products (32 .0% vs. 45.9%). However, price pressures remained 

broad-based, with  eight of 23 manufacturing sub -sectors recording double-digit 

inflation  in July. On the other hand, WPI eased marginally to 9.78% YoY in July 

2026, down from 9.87% YoY in June 2026, as a sharp moderation in fuel prices 

(20.1% YoY in July 2026, down from 27.4% YoY in June 2026) offset firming 

pressures in primary articles (8.5% YoY in  July 2026 vs 7% YoY in June 2026) and 

manufactured products (8.3% YoY in July 2026 vs 7.5% YoY in June 2026).  

¶ Monsoon deficit narrows, but outlook remains weak : Cumulative rainfall during 

July 2026 was 13% below the LPA, improving sharply from a 40% deficit in June, 

with the shortfall remaining broadly unchanged at 13% as of August 17.  IMD 

forecast below -normal rainfall (less than 94% of LPA) over the country during the 

second half of the Southwest Monsoon season (AugusthSeptember) 2026, 

suggesting that monsoon conditions may remain subdued . Regionally rainfall 

distribution remained uneven, with the East and Northeast recording the highest 

deficit at 2 7%, followed by the South Peninsula at 21% and Northwest India at 

12%. Of the 36 meteorological subdivisions, 1 6 subdivisions (38% of the area) 

received deficient rainfall  as of August 17. Reservoir storage at 53% of total 

capacity as of August 6 (73% a year ago) and marginally below the 10 -year average 

of 54.4%. Kharif sowing remained behind last year's pace, with total sowing at 

87.6% of normal as of August 7, down 1.8% YoY, rice  and pulses contracted by 

4.4% YoY and 1.9% YoY.  

¶ Trade deficit widened to six -month high led by broad -based rise in imports:  

Goods exports maintained robust momentum in July, growing by ~20%YoY, largely 

led by growth in oil exports (68%YoY/42%MoM) while non -oil exports grew by 
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14%YoY driven by electronics and engineering goods. Goods imports increased by 

18% YoY, reflecting a broad-based rise in non-oil non-gold imports and higher gold 

imports, even as oil imports moderated by 5% MoM. While goods trade deficit 

widened to US$ 32bn, a higher services trade surplus of US$17bn helped contain 

the overall trade deficit at US$15bn (similar to the previous month).  

¶ Bank credit growth moderated slightly in July, while the credit -deposit gap 

remained elevated : Outstanding bank credit growth moderated to 17.7% YoY in 

July from 18.6% in June, while deposit growth eased to 12.7% from 13.3%  (latest 

data as of 15th July 2026 as per RBI WSS). Consequently, the CD ratio remained 

elevated at 82.7%, indicating a sustained credit -deposit gap. Sector-wise credit 

data for June showed broad-based growth, supported by retail credit, MSMEs, 

services and infrastructure -linked sectors, and NBFCs. Growth in loans against gold 

moderated to 93.3% YoY in June from a high of 133% YoY in May 2025, as gold 

prices declined. Banks' fresh CD issuances were at a 27-month low in July 2026 at 

Rs 0.4 lakh crore due to a rise in the FCNR(B) deposit issuances. 

¶ @&175&v6 $!3,7!/ &;3&1%,785& (52:7+ :,%&1&% ,1 N[CV\a: @&175!/ (29&510&17v6 

fiscal account for Q1FY27 (Apr-Jun) showed fiscal deficit widening modestly to Rs 

3.1 lakh crore in Q1FY27 (18.2% of FY27BE) from Rs 2.8 lakh crore in Q1FY26 due 

to a 23.7%YoY surge in capital expenditure (27.8% of FY27BE). Gross tax 

collections remained subdued, growing by just 3.7%YoY, weighed down by lower 

excise duty receipts ( -22.7% YoY) following the duty cuts, even as net tax revenues 

recorded a strong 17.8% expansion. That said, non -tax revenues remained broadly 

flat, rising by 1.2%. On the expenditure side, revenue expenditure increased by 

7.4%, driven by a sharp 37% rise in subsidies, even as interest payments declined 

by 10.3%YoY in this quarter.  

  



Market Pulse  
August 2026 | Vol. 8, Issue 8 

 
  

 

  122 /392    

 

 

Table 30: High frequency indicators  

Indicators   Jan-26 Feb-26 Mar-26 Apr -26 May-26 Jun -26 Jul -26 

Consumption  

Auto volumes - passenger (domestic)  YoY% -5.1 -3.8 6.7 32.7  28.8  15.7  37.6  

2W volumes (domestic)  YoY% 26.2  35.2  19.3  28.4  14.8  18.6  22.6  

Tractor volumes  YoY% 43.0  34.2  29.1  26.8  19.6  11.9  20.5  

Vehicle registrations  YoY% 18.1  26.5  26.2  13.7  11.3  23.6  26.7  

Personal loans YoY% 14.9  15.2  16.2  16.0  15.4  15.8   

IIP -Consumer durables YoY% -0.3 4.2 2.4 5.6 8.0 7.7  

IIP -Consumer non-durables YoY% -1.2 1.6 -0.6 0.2 -0.4 4.9  

Petrol Consumption  YoY% 6.1 6.1 7.6 6.8 3.4 7.5 9.2 

Diesel Consumption YoY% 3.3 4.3 8.1 0.8 1.6 6.2 10.0  

GST collections Rs lakh cr 2.0 1.9 2.0 2.4 1.9 1.9 2.1 

MGNREGA Work Demand YoY% -25.0  -10.9  -21.8  -36.0  -27.6  -17.4   

CPI YoY% 2.7 3.2 3.4 3.5 3.9 4.4 4.5 

WPI YoY% 1.2 2.2 4.0 8.4 9.9 9.9 9.8 

Investment  

IIP -Capital goods YoY% 12.4  16.5  8.5 12.0  15.5  14.2   

Central government capex YoY% -24.5  59.6  -41.8  18.8  -0.6 66.0   

IIP - Infra/ construction goods  YoY% 12.9  10.1  5.2 6.1 6.6 7.5  

External sector  

Merchandise exports  YoY% 0.4 -0.8 -7.4 14.2  18.6  15.5  19.6  

Merchandise imports  YoY% 19.9  25.0  -6.2 10.0  20.6  31.0  17.5  

Non-POL, Non-gold and silver imports  YoY% 3.1 14.7  9.6 14.1  9.9 29.5  19.5  

Services (net) YoY% 19.3  4.1 15.7  16.7  -0.3 10.4  3.1 

Foreign exchange reserves US$ bn 723.8  728.5  688.1  698.5  682.3  666.9  692.9  

Business activity  

IIP  YoY% 4.2 4.4 3.0 4.9 5.0 7.3  

IIP -Manufacturing  YoY% 4.6 5.7 4.0 6.1 5.2 7.8  

Core sector: Coal YoY% 3.1 2.3 -4.0 -8.8 -9.3   

Core sector: Steel YoY% 11.5  7.6 7.7 5.5 5.0   

Core sector: Cement YoY% 11.3  8.9 4.7 8.2 8.4   

Core sector: Electricity  YoY% 5.2 2.3 0.8 5.6 8.7   

Manufacturing PMI  Index  55.4  56.9  53.9  54.7  55.0  54.2  53.5  

Domestic cargo traffic  YoY% 8.7 18.5  10.8  7.0 10.7  9.4  

International cargo  traffic  YoY% 8.4 17.6  -6.0 11.6  10.4  19.4   

Port cargo YoY% 3.7 4.3 -1.5 1.4 3.9 3.7 6.4 

E-way bills  YoY% 15.8  18.8  12.9  11.8  11.0  14.5  6.0 

Services/ banking  

Services PMI Index  58.5  58.1  57.5  58.8  59.8  57.4  53.3  

Domestic passengers traffic  YoY% 3.1 -0.1 -1.3 -2.9 7.7 -1.2  

International passengers traffic  YoY% 7.1 3.0 -18.5  -16.1  -9.1 -4.6  

Bank deposit  YoY% 10.6  11.3  16.2  13.3  12.2  13.3  12.7  

Bank credit  YoY% 13.4  14.0  17.1  16.6  17.7  18.7  17.7  

Banking system liquidity (Net injection  (+)/absorption  (-) Rs lakh cr -1.8 -2.8 -3.1 -2.6 -1.4 -1.8 -2.3 

Source: CMIE Economic Outlook, NSE EPR. Notes: 1) Port cargo traffic is cargo traffic including transshipment for all commodi ties. 2) Bank credit and deposit 

growth for July 2026 corresponds to RBI WSS. 
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RBI Monetary Policy: An expected pause  

Q+& O?Fv6 J21&7!5< M2/,$< @200,77&& ¤JM@¥ .&37 7+& 32/,$< 5&32 5!7& 81$+!1(&% !7 _k\_­ '25 7+& '2857+ $216&$87,9& 

meeting and retained its neutral stance amid a volatile global environment. In contrast to the divided votes seen at 

several major central ban.6n 7+& %&$,6,21 :!6 81!1,0286n 5&'/&$7,1( $21',%&1$& ,1 F1%,!v6 0!$52&$2120,$ 5&6,/,&1$&k 

With domestic activity stronger than anticipated, near -term inflation pressures largely supply -driven and crude oil 

prices easing from earlier highs, the MPC marginally lowered its FY27 CPI inflation forecast to 5.0% and raised its real 

GDP growth projection to 6.7%. The revisions point to a more favourable growth -inflation balance than envisaged in the 

previous policy review.  

With banking-system liquidity remaining comfortably in surplus iat around Rs 1.1 lakh crore in Julyithe RBI reiterated 

its commitment to proactive liquidity management to support effective policy transmission. Going forward, the RBI is 

likely to maintain a cautious, data-dependent approach, with further rate action unlikely unless there is a material 

change in the growth-inflation outlook. Geopolitical uncertainty, an uneven monsoon and slower kharif sowing remain 

key risks, although inflation pressures are still largely supply -driven and underlying core inflation remains benign. 

Meanwhile, measures to attract capital through FCNR(B) deposits, which stood at US$36.7 bn as of July 31st, have 

strengthened the external -sector buffer, eased pressure on the rupee and afforded the RBI greater flexibility to focus 

on domestic growth and inflation dynamics.  14 

¶ Status quo amid a volatile global backdrop : Despite elevated geopolitical 

uncertainty, the growth -inflation balance has improved since the June monetary 

policy review. Domestic economic activity remained resilient through Q1FY27, as 

reflected in high -frequency indicators, while headline CPI inflati on, at 3.9%, came 

,1 #&/2: 7+& O?Fv6 G81& 352-&$7,21 2' ^k\­k @58%& 2,/ 35,$&6 !/62 02%&5!7&% '520 

their earlier highs. Against this backdrop, the MPC unanimously kept the policy repo 

rate unchanged at 5.25% for the fourth consecutive meeting. Accordingly,  the 

Standing Deposit Facility and Marginal Standing Facility ratesithe lower and upper 

bounds of the liquidity adjustment facility corridor iremained unchanged at 5.0% 

and 5.5%, respectively. The MPC also retained its neutral stance, preserving policy 

flexibility amid an evolving external environment and changing domestic growth -

inflation dynamics.  

¶ F1'/!7,21 352-&$7,216 &!6&%lm The MPC noted that near-term inflation pressures 

remain largely supply -driven, reflecting movements in food and fuel prices rather 

than broad-based demand pressures. In view of the softer -than-expected inflation 

trajectory, the RBI lowered its FY27 headlin e CPI inflation forecast by 10 basis 

points to 5.0%. The Q2FY27 projection was reduced by 40 basis points to 4.7%, 

while the Q3 forecast was retained at 5.9% and the Q4 projection was raised 

marginally by 10 basis points to 5.5%. The uneven distribution of  rainfall amid El 

Niño conditions and volatility in global commodity prices, with potential spillovers 

to food, fuel and other input costs, remain key risks to the outlook. However, the 

MPC expects second-round effects to remain contained. Against this bac kdrop, 

FY27 core inflation is expected at 4.3%, 40 basis points below the previous policy 

estimate. Excluding precious metals, core inflation is likely to remain subdued in 

the near term.  

¶ lT+,/& DAM 352-&$7,216 5&9,6&% 83m The MPC noted that domestic economic 

activity remained more resilient than anticipated  despite persistent global 

 
14 Q+& %!7! 21 '25&; ,1'/2:6 9,! C@KO ¤?¥ %&326,76n B@?6 !1% LC@?6 81%&5 O?Fv6 6:!3 '!$,/,7< 6722% !7 RPÜ _`kc #1 !6 2' >8(867 [3th, 2026, of which FCNR (B) deposits 

stood at US$ 52.3 bn  

The RBIv6 JM@ 

unanimously decided to 

keep the policy repo rate 

unchanged for the fourth 

consecutive meeting at 

5.25%, while retaining the 

stance at wK&875!/kx 

 

 

FY27 inflation has been 

revised down by 10bps to 

5% while GDP growth 

projected to be 10bps 

higher at 6.7%. 
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uncertainty and intermittent disruptions arising from the conflict in West Asia. 

High-frequency indicators, healthy corporate earnings, resilient discretionary 

consumption and robust credit growth pointed to sustained momentum in Q1FY27. 

Reflecting the str onger-than-expected outturn, the RBI raised its FY27 real GDP 

growth forecast by 10 basis points to 6.7%. The Q1FY27 projection was revised 

sharply upwards to 7.0% from 6.6%, while growth was projected at 6.4% in Q2, 

6.5% in Q3 and 6.8% in Q4. Growth in Q1FY28 was projected at 7.3%. Going 

forward, the RBI expects resilient services activity and robust investment, 

supported by high -capacity utilisation, healthy credit flows and continued public 

infrastructure spending. External demand is also expected to benefit from recent 

trade agreements. However, deficient and uneven monsoon conditions associated 

with El Niño remain a risk to agricultura l output and rural demand, while renewed 

geopolitical tensions and potential disruptions to global supply chains pose 

downside risks to growth.  

¶ Liquidity surplus has widened to above Rs 1 lakh crore:  After moderating 

significantly during April hJune 2026, the average monthly banking -system 

liquidity surplus widened from Rs 0.9 lakh crore in June to around Rs 1.1 lakh crore 

in July. The comfortable liquidity position kept the weighted average call rate 

(WACR) closely aligned with the policy repo rate, averaging only 6bps above it 

between June 6 and July 31 st, 2026. Policy transmission to bank rates has been 

substantial but remains incomplete. The weighted average lending rate on fresh 

rupee loans and the weighted average term -deposit rate on fresh deposits of 

scheduled commercial banks declined by 80bps and 8 3bps, respectively. 

However, both lending and deposit rates hardened somewhat during May hJune. 

The RBI reiterated its commitment to proactive liquidity management, with the 

objective of maintaining adequate system liquidity and ensuring that the WACR 

remains closely aligned with the policy repo rate.  

¶ Policy outlook remains data dependent:  The RBI is expected to remain vigilant 

and retain a data-dependent approach, with further rate action unlikely unless 

there is a material shift in the growth -inflation outlook. Geopolitical uncertainty, an 

uneven monsooniwith rainfall 12% below normal as o f August 4thiand slower 

kharif sowing, down 2.9% year -on-year as of July 31st remain key risks. However, 

current inflation pressures are predominantly supply -driven, while underlying core 

inflation, excluding precious metals, remains benign. At the same time, the 

D29&510&17v6 ',6$!/ 0&!685&6 +!9& !#625#&% ! 6,(1,',$!17 3!57 2' 7+& fuel-price 

6+2$.n :+,/& 7+& O?Fv6 0&!685&6 72 !8(0&17 $!3,7!/ ,1'/2:6 +!9& 675&1(7+&1&% 7+& 

external -sector buffer. Between the June policy review and July 31 st, 2026, foreign 

inflows of US$40.8 bn were mobilised, including US$36.7 bn through FCNR(B) 

deposits. These inflows have eased pressure on the rupee and improved the 

balance-of-payments outlook, affording the RBI greater policy flexibility to focus 

on domestic growth and inflation dynamics while complementing the broader 

policy response 15.  

 
15 Q+& %!7! 21 '25&; ,1'/2:6 9,! C@KO ¤?¥ %&326,76n B@?6 !1% LC@?6 81%&5 O?Fv6 6:!3 '!$,/,7< 6722% !7 RPÜ _`kc #1 !6 2' >8(867 [3th, 2026, of which FCNR (B) deposits 

stood at US$ 52.3 bn 

The average WACR was at 

5.31% since June meeting, 

only 6 bps above the repo 

5!7&n 5&'/&$7,1( O?Fv6 1,0#/& 

banking system liquidity 

operations.  
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Table 31: Current policy rates  

Q+& 32/,$< 5&32 5!7& :!6 81!1,0286/< .&37 81$+!1(&% !7 _k\_­n :,7+ 7+& 67!1$& 5&7!,1&% !7 wK&875!/xk  

Key rates  February 2026  April 2026  June 2026  August 2026  

Repo Rate 5.25%  5.25%  5.25%  5.25%  

Standing Deposit Facility (SDF)* 5.00%  5.00%  5.00%  5.00%  

Marginal Standing Facility (MSF) 5.50%  5.50%  5.50%  5.50%  

Bank Rate 5.50%  5.50%  5.50%  5.50%  

Cash Reserve Ratio (CRR) 3.00%  3.00%  3.00%  3.00%  

Source: RBI, NSE EPR. * Introduced in April 2022 policy as the new floor of the LAF corridor. 

Figure 139 : Movement in key policy rates  

 
Source: CMIE Economic Outlook, NSE EPR. Notes: 1) Data for WACR has been captured till July 31st, 2026 

Figure 140 : Movement in real interest rates  

 
Source: LSEG Workspace, NSE EPR.  
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Figure 141 : JM@ 0&0#&56v 927,1( 3!77&51  

 
Source: RBI, NSE EPR. 

Figure 142 : K&7 /&1%,1( 81%&5 O?Fv6 I,48,%,7< >%-8670&17 C!$,/,7< 

>9&5!(& #!1.,1( 6<67&0 /,48,%,7< :+,$+ +!% 02%&5!7&% '520 O6 [ka /!.+ $525& ,1 J!<v\` 72 O6 Xkc /!.+ $525& ,1 G81&v\` 

+!6 7+&5&!'7&5 :,%&1&% 72 O6 [k[ /!.+ $525& ,1 G8/<v\X\`k  

 
Source: CMIE Economic Outlook, NSE EPR. Note: Data till August 3rd, 2026  
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Figure 143 : Monthly trend in weighted call money rate and average monthly banking liquidity  

 
Source: CMIE Economic Outlook, NSE EPR. Note: 1) Positive values indicate deficit, while negative values indicate surplus 

Figure 144 : India vs. US policy rates and yield differential   

 
Source: LSEG Workspace, NSE EPR.  
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Figure 145 : F1%,!v6 $21680&5 ,1'/!7,21 75!-&$725< !1% O?Fv6 '25&$!676  

 
Source: CMIE Economic Outlook, RBI, NSE EPR. 

Figure 146 : Quarterly and annual inflation forecasts by RBI  

 
Source: RBI, NSE EPR. 

Figure 147 : DAM (52:7+ 75&1% !1% O?Fv6 &67,0!7&6  

 
Source: CMIE Economic Outlook, RBI, NSE EPR. FY27E = RBI estimate 
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Figure 148 : O?Fv6 48!57&5/< !1% !118!/ DAM (52:7+ '25&$!676 

 
Source: RBI, NSE EPR. 

Figure 149 : Change in policy, lending and deposit rate during the current policy rate cycle  

 
Source: CMIE Economic Outlook, NSE EPR; Notes: 1) The change in repo rate, fresh rupee loans and fresh deposits is between Ja18!5<v\_ !1% G81v\`n :+,/& ,1 $!6& 2' 

J@IOn 7+& $+!1(& ,6 #&7:&&1 G!18!5<v\_ !1% G8/v\` 

Figure 150 : Outstanding FCNR(B) deposit inflows - 2013 vs. now  

 
Source: RBI, Ministry of Finance, NSE EPR. 
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Figure 151 : Variation in policy rates across countries  

 
Source: CEIC, LSEG Workspace, NSE EPR. Notes: 1) For China, the loan prime rate for 1 year has been considered for computation 3) AUS = Australia, BRA = Brazil, CAN = 

Canada, CHN= China, EU = European Union, IND= India, INDO=Indonesia, JAP= Japan, MEX=Mexico, MAL=Malaysia, SA= South Africa, USA=United States of America, 

VIE-=Vietnam, UK=United Kingdom, NZ= New Zealand. 2) Data captured for other countries is end -July 2026  
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Industrial activity strengthens  

Figure 152 : Monthly trends in headline IIP growth and three -month moving average   

 
Source: CEIC, NSE EPR Notes: 1) The YoY growth plotted above is based on the new base year 2022-23 2) The recent data has been captured till June 2026  

Table 32: Sub-component wise YoY growth in the last 12 months  

 
Source: CEIC, NSE EPR Notes: 1) The YoY growth plotted above is based on the new base year 2022-23 2) Water Supply+ means water supply, sewerage and waste 

management.  
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Figure 153 : Trends in YoY growth for sector -based 

classification  

Figure 154 : Trends in YoY growth for use -based 

classification  

  
Source: CEIC, NSE EPR Notes: 1) Full forms: M&Q= Mining & Quarrying, Elec. = Electricity & Gas Supply, Water+ = Water supply, sewerage and waste management, Prim. 

= Primary goods, Cap. = Capital goods, Inter. = Intermediate goods, I & C= Infrastructure & C onstruction, CD = Consumer Durables, CND= Consumer Non-durables 

Figure 155 : Comparison of year -to-date growth rates across categories  

 
Source: CEIC, NSE EPR Notes: 1) The YoY growth plotted above is based on the new base year 2022-23 2) Water Supply means water supply, sewerage and waste 

management.  
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Figure 156 : Sub-industries wise break of manufacturing IIP growth rates (YoY%) h June 2026  

 
Source: CEIC, NSE EPR. Notes: 1) The YoY growth plotted above is based on the new base year 2022-23 

Figure 157 : India industrial production (3MMA)  

 
Source: LSEG Workspace, NSE EPR. 

  

19  out of 23 sub -industries 

have recorded +ve growth; 

11 recorded double -digit 

growth  
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Figure 158 : India industrial production use -based goods (3MMA)  

 
Source: LSEG Workspace, NSE EPR. 

Figure 159 : Monthly trends in Eight core industries and IIP growth  - New base   

 
Source: CEIC, NSE EPR. Notes: 1) The YoY growth plotted above is based on the new base year 2022-23. 
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Table 33: Sector -wise core sector growth for June 2026 (%YoY)  

Indicator  Weight  Jun -26 May-26 Jun -25 FY27TD FY26TD 

Core sector  100.0  5.0 3.2 1.1 3.6 1.0 

Coal  5.6 1.4 -9.5 -6.8 -5.7 -0.1 

Natural gas 3.8 -7.4 -5.0 -3.0 -5.5 -2.7 

Crude oil 7.4 -4.2 -4.2 -0.5 -3.9 -1.8 

Refinery 22.6  -4.7 -8.2 3.3 -4.4 0.1 

Fertilisers  2.7 -3.3 -1.0 -1.2 -4.3 -3.8 

Steel  17.6  4.6 5.1 10.2  4.8 9.4 

Cement  4.4 9.8 8.4 7.9 8.8 7.3 

Electricity  30.9  9.8 11.2  -1.2 8.8 -1.4 

Iron ore  4.9 43.9  19.0  -16.4  25.1  -5.1 

Source: CEIC, NSE EPR. Notes 1) FY26TD and FY27TD is for the period April-June. Notes: 1) The YoY growth plotted above is based on the new base year 2022-23. 

Figure 160 : Trends in Eight core industries sub sector wise YoY%   

 
Source: CEIC, NSE EPR. Notes: 1) The YoY growth plotted above is based on the new base year 2022-23. 

Figure 161 : Point contribution of core sectors (YoY%)  

 
Source: CEIC, NSE EPR
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Figure 162 : Manufacturing PMI across countries  

  
Source: LSEG Workspace, NSE EPR. The data is as of July 2026 . 

Table 34: Services PMI across countries in the last one year   

 
Source: CEIC, NSE EPR. 
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