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• 

a resurgent South-west monsoon, coupled with a renewed focus on the farm sector, bodes well for rural 

demand and agriculture sector. Further, domestic liquidity conditions have eased, and with improving 

monetary policy transmission in the economy, consumption demand should get a fillip. 

• The current growth trajectory warrants a revision of 

the RBI’s views on cost of funding in the economy. While the stance of the RBI remains accommodative and 

the monetary transmission mechanism takes a few quarters to work its way through, we now expect policy 

rates to be lowered further, with the central bank’s focus shifting decisively towards reviving growth.

                                                           
1 Bloomberg Consensus Forecasts.  
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