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· 7KH�OHJDO�SURYLVLRQ�PDQGDWLQJ�&65�H[SHQGLWXUH�IRU�DOO�OLVWHG�FRPSDQLHV�VDWLVI\LQJ�FHUWDLQ�VSHFLILHG�FULWHULD�
FDPH�RQ���WK�$XJXVW������XQGHU�WKH�&RPSDQLHV�$FW������� 

· $Q�DQDO\VLV�RI�WKH�ILUVW�WZR�\HDUV�RI�GDWD�RQ�&65�H[SHQGLWXUH�VKRZV�WKDW� 

�-�$�VPDOO�QXPEHU�RI�ODUJH��SURILWDEOH�FRPSDQLHV�DFFRXQW�IRU�WKH�EXON�RI�WKH�&65�H[SHQGLWXUH� 

�-�(GXFDWLRQ��KHDOWK�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�WRJHWKHU�DFFRXQW�IRU�DERXW�KDOI�RI�WKH�WRWDO�&65�H[SHQGLWXUH� 

�-�&RQWULEXWLRQ� WR�JRYHUQPHQW� UHOLHI� IXQGV� LV�SLFNLQJ�XS�VKDUSO\��SHUKDSV�EHFDXVH� WKH�VPDOOHU�FRPSDQLHV� ILQG� LW�D�YHU\�
FRQYHQLHQW�URXWH� 

�-�7KH�GLVWULEXWLRQ�RI�&65�H[SHQGLWXUH�DFURVV�VWDWHV�LV�DOVR�KLJKO\�VNHZHG��ZLWK�0DKDUDVKWUD�DFFRXQWLQJ�IRU�DERXW�RQH-
IRXUWK���7KHUH�DUH�LQGLFDWLRQV�WKDW�&65�H[SHQGLWXUH�LV�UHODWLYHO\�KLJK�LQ�VWDWHV�ZLWK�KLJK�FRQFHQWUDWLRQ�RI�IDFWRULHV� 

· $Q�DQDO\VLV�RI�WKHVH�HDUO\�WUHQGV�FRXOG�SURYLGH�XVHIXO�LQVLJKWV�WR�UHYLHZ�WKH�LPSOHPHQWDWLRQ�IUDPHZRUN�RI�
&65�DQG�ILQH-WXQH�LW�LQ�WKH�FRPLQJ�\HDUV�VR�WKDW�&65�DFWLYLWLHV�FDQ�EHWWHU�DWWDLQ�WKH�REMHFWLYHV�IRU�ZKLFK�WKH\�
ZHUH�GHVLJQHG�� 

 

��3URIHVVRU��,QGLUD�*DQGKL�,QVWLWXWH�RI�'HYHORSPHQW�5HVHDUFK��0XPEDL�� 
 
,�ZRXOG�OLNH�WR�WKDQN�1DZVKLU�0LU]D��1LUPDO�0RKDQW\��$VKRN�6LQKD�DQG�8PDNDQWK�9DURWWLO�IRU�KHOSIXO�FRPPHQWV�RQ�DQ�HDUOLHU�
GUDIW��.LQMDO�*DQDWUD�SURYLGHG�H[FHOOHQW�UHVHDUFK�DVVLVWDQFH��7KH�XVXDO�GLVFODLPHU�DSSOLHV�� 
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,��,QWURGXFWLRQ� 

6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������WKDW�FDPH�LQWR�HIIHFW�IURP�$XJXVW���WK�������KDG�PDGH�H[SHQGLWXUH�WRZDUGV�
PHHWLQJ�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\��&65��PDQGDWRU\�IRU�DOO�OLVWHG�FRPSDQLHV�VDWLVI\LQJ�FHUWDLQ�VSHFLILHG�FULWHULD��
6WDWXWRU\�&65�KDV�EHHQ�ODXGHG�LQ�SROLF\�FLUFOHV�DV�D�³KLVWRULFDO�RSSRUWXQLW\´�WKDW�FRXOG�EH�D�³JDPH�FKDQJHU´�IRU�,QGLD�
ZKHUH�FRUSRUDWHV�ZRXOG�ZRUN�KDQG�LQ�KDQG�ZLWK�WKH�JRYHUQPHQW�DQG�FLYLO�VRFLHW\�WR�EULQJ�DERXW�³QDWLRQDO�UHJHQHUD�
WLRQ´�WKURXJK�VXVWDLQDEOH�GHYHORSPHQW��8QRUWKRGR[�DV�LW�PD\�VHHP��VRPH�KDYH�DUJXHG�WKDW�IRU�DQ�HPHUJLQJ�PDUNHW�
OLNH�,QGLD��VWDWXWRU\�&65�PD\�EH�DQ�LQVWUXPHQW�WR�SXUVXH�D�³PLGGOH�SDWK´�EHWZHHQ�D�OLEHUDO�DQG�D�UHJXODWRU\�VWDWH�VR�
DV�WR�EDODQFH�JURZWK�ZLWK�VRFLDO�VWDELOLW\���,Q�IDFW��VWDWXWRU\�&65�IRU�FRUSRUDWHV�FRXOG�EH�EHQHILFLDO�IRU�ERWK�WKH�JRY�
HUQPHQW�DV�ZHOO�DV�WKH�FRPSDQLHV��WKH�ODWWHU�EHFDXVH�RI�WKH�LQFUHDVLQJ�HPSKDVLV�SXW�E\�LQYHVWRUV�RQ�WKH�HQYLURQPHQ�
WDO��VRFLDO�DQG�JRYHUQDQFH��(6*��IUDPHZRUN�IRU�YDOXLQJ�FRPSDQLHV��� 

,W� LV�DERXW� IRXU�\HDUV�VLQFH� WKH�SURYLVLRQV�RI�6HFWLRQ�����FDPH�LQWR�HIIHFW�DQG�LW�VHHPV�DSSURSULDWH� WR�H[DPLQH� WKH�
HPHUJLQJ�WUHQGV�ZLWK�UHVSHFW�WR�&65�H[SHQGLWXUH�LQ�,QGLD��,Q�SDUWLFXODU��KRZ�PXFK�UHVRXUFHV�DUH�EHLQJ�JHQHUDWHG�XQ�
GHU�WKH�VWDWXWRU\�&65�UHJLPH��ZKDW�LV�LWV�GLVWULEXWLRQ�DFURVV�FRPSDQLHV��ZKLFK�DUH�WKH�VHFWRUV�WKDW�DUH�DWWUDFWLQJ�PRVW�
RI�WKH�&65�H[SHQGLWXUH�DQG�ZKLFK�DUH�WKH�VWDWHV�LQ�ZKLFK�PRVW�RI�WKH�&65�H[SHQGLWXUH�LV�WDNLQJ�SODFH"�$Q�DQDO\VLV�RI�
WKHVH�HDUO\�WUHQGV�FRXOG�EH�KHOSIXO�IRU�ERWK�WKH�FRPSDQLHV�DV�ZHOO�DV�WKH�JRYHUQPHQW�WR�UHYLHZ�WKH�LPSOHPHQWDWLRQ�
IUDPHZRUN� RI�&65� DQG� ILQH-WXQH� LW� LQ� WKH� FRPLQJ� \HDUV� VR� WKDW�&65� DFWLYLWLHV� FDQ� EHWWHU� DWWDLQ� WKH� REMHFWLYHV� IRU�
ZKLFK�WKH\�ZHUH�GHVLJQHG��7KLV�4XDUWHUO\�%ULHILQJ�LV�D�PRGHVW�DWWHPSW�WRZDUGV�WKHVH�VLPSOH�JRDOV�� 

,,��3URYLVLRQV�RI�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW������� 

6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������VSHFLILHV�WKDW�HYHU\�FRPSDQ\�KDYLQJ�QHW�ZRUWK�RI�5V�����FURUH�RU�PRUH��RU�
WXUQRYHU�RI�5V�����FURUH�RU�PRUH��RU�QHW�SURILW�RI�5V���FURUH�RU�PRUH�GXULQJ�DQ\�RI�WKH�WKUHH�SUHFHGLQJ�ILQDQFLDO�\HDUV�
�DV�SHU�FLUFXODU�QR����������GDWHG�-XQH������������VKRXOG�VSHQG�LQ�HYHU\�ILQDQFLDO�\HDU�DW�OHDVW�WZR�SHU�FHQW�RI�WKH�DY�
HUDJH�QHW�SURILWV�RI�WKH�FRPSDQ\�PDGH�GXULQJ�WKH�WKUHH�LPPHGLDWHO\�SUHFHGLQJ�ILQDQFLDO�\HDUV�LQ�SXUVXDQFH�RI�LWV�&65�
3ROLF\��0&$���������7KH�$FW�SUHVFULEHV�WKDW�WKH�FRPSDQ\�VKDOO�JLYH�SUHIHUHQFH�WR�WKH�ORFDO�DUHD�DQG�DUHDV�DURXQG�LW�
ZKHUH�LW�RSHUDWHV�IRU�VSHQGLQJ�WKH�DPRXQW�HDUPDUNHG�IRU�&65�DFWLYLWLHV��7KH�$FW�UHTXLUHV�WKH�FRYHUHG�FRPSDQLHV�WR�
VHW�XS�D�&65�FRPPLWWHH�RI�DW�OHDVW���GLUHFWRUV��RQH�LQGHSHQGHQW�GLUHFWRU��ZKLFK�ZLOO�IRUPXODWH�D�&65�SROLF\��UHFRP�
PHQG�WKH�DPRXQW�RI�H[SHQGLWXUH�WR�EH�LQFXUUHG�RQ�YDULRXV�DFWLYLWLHV�DQG�PRQLWRU�WKH�&65�SROLF\�RI�WKH�FRPSDQ\�IURP�
WLPH�WR�WLPH��� 

6XEVHTXHQW�WR�WKH�SDVVDJH�RI�WKH�$FW��WKH�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV�QRWLILHG�WKH�&65�5XOHV�RQ�)HEUXDU\����������
�0&$������D��OLVWLQJ�RXW�WKH�VSHFLILF�DFWLYLWLHV�RQ�ZKLFK�WKH�FRPSDQLHV�DUH�IUHH�WR�VSHQG�WKH�DPRXQW�HDUPDUNHG�XQ�
GHU�WKHLU�&65�3ROLF\����1RWDEOH�DPRQJ�WKHVH�DUH�HGXFDWLRQ�DQG�YRFDWLRQDO�WUDLQLQJ��KHDOWK��HUDGLFDWLRQ�RI�SRYHUW\�DQG�
KXQJHU��SURPRWLRQ�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ�HPSRZHUPHQW�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�DQG�HFRORJLFDO�EDO�
DQFH��7KH�SURYLVLRQV�RI�6HFWLRQ�����DQG�WKH�5XOHV�IUDPHG�XQGHU�WKHP�FDPH�LQWR�IRUFH�IURP�$SULO���������� 

,,,��6W\OL]HG�)DFWV� 

7KH�VW\OL]HG�IDFWV�RI�WKH�LQLWLDO�SDWWHUQ�DQG�WUHQG�RI�&65�H[SHQGLWXUH�GLVFXVVHG�LQ�WKLV�TXDUWHUO\�EXOOHWLQ�LV�EDVHG�RQ�
WKH�GDWD�VRXUFHG�IURP�WKH�35,0(�'DWDEDVH��ZKLFK�SURYLGHV�&65�H[SHQGLWXUH�DPRXQWV�RI��16(�OLVWHG�FRPSDQLHV��6R�
IDU��VXFK�GDWD�DUH�DYDLODEOH�RQO\�IRU�WKH�ILQDQFLDO�\HDUV�����-���DQG�����-����WKH�ILUVW�WZR�\HDUV�VLQFH�WKH�SURYLVLRQV�
RI�6HFWLRQ�����FDPH�LQWR�HIIHFW��� 

��7KLV�LGHD�LV�DOVR�UHIOHFWHG�LQ�6(%,¶V�/2'5�UHJXODWLRQV�WKDW�WKH�WRS�����OLVWHG�FRPSDQLHV�GLVFORVH�WKHLU�H[SHQGLWXUH�RQ�&65�
DFWLYLWLHV�LQ�WKH�%XVLQHVV�5HVSRQVLELOLW\�5HSRUWV��%5�5HSRUWV��DFFRPSDQ\LQJ�WKH�$QQXDO�5HSRUWV��D�UHTXLUHPHQW�WKDW�UHSUHVHQW�
HG�D�PRYH�WRZDUGV�LQWHJUDWLQJ�VRFLDO�UHVSRQVLELOLW\�ZLWK�FRUSRUDWH�JRYHUQDQFH��KWWSV���ZZZ�VHEL�JRY�LQ�VHELBGDWD�
DWWDFKGRFV���������������SGI�  

��7KH�OLVW�RI�DFWLYLWLHV�VSHFLILHG�LQ�WKH�1RWLILFDWLRQ�RI�$SULO����������LV�D�VOLJKW�UHRUJDQL]DWLRQ�RI�WKH�RUGHU�DQG�WKH�OLVW�VSHFLILHG�
XQGHU�6FKHGXOH�9,,�RI�WKH�&RPSDQLHV�$FW�������� 

��ZZZ�QVHLQIREDVH�FRP� 
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D� 6W\OL]HG�)DFWV�–�&RPSDQLHV 

,Q�WKH�\HDU�����-����RI�WKH������16(�OLVWHG�FRPSDQLHV������FRPSDQLHV�FDPH�XQGHU�WKH�SXUYLHZ�RI�6HFWLRQ������7DEOH�
����2I� WKHVH�����FRPSDQLHV������FRPSDQLHV��RU�����XQGHUWRRN�&65�H[SHQGLWXUH� IRU�D� WRWDO�RI�5V�������FURUH�� �� DV�
DJDLQVW�WKH�WRWDO�PLQLPXP�PDQGDWHG�&65�H[SHQGLWXUH�RI�5V������FURUH�XQGHU�WKH�SURYLVLRQV�RI�6HFWLRQ������L�H�����RI�
DYHUDJH�QHW�SURILW�������-���EHLQJ�WKH�ILUVW�\HDU�RI�LPSOHPHQWDWLRQ�RI�WKH�VWDWXWRU\�&65�UHJLPH��LW�ZDV�QRW�VXUSULVLQJ�
WKDW�D�ODUJH�QXPEHU�RI�FRPSDQLHV�������VSHQW�OHVV�WKDQ�WKH�PLQLPXP�PDQGDWHG�DPRXQW��WKH�VKRUWIDOO�EHLQJ�5V�������
FURUH�RU�DERXW�������1RWLFHDEO\��WKHUH�ZHUH�DERXW�����FRPSDQLHV�ZKLFK�VSHQW�5V������FURUH�PRUH�WKDQ�ZKDW�ZDV�UH�
TXLUHG�RI�WKHP�XQGHU�WKH�&65�SURYLVLRQV���,Q�WKH�VHFRQG�\HDU������-�����WKHUH�ZDV�ERWK�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�
FRPSDQLHV�WKDW�FDPH�XQGHU�WKH�SXUYLHZ�RI�&65��DQG�LPSURYHPHQW�LQ�FRPSOLDQFH�UDWH��$V�D�UHVXOW��WKH�WRWDO�&65�VSHQG�
URVH�VKDUSO\�E\�DERXW������� 

7DEOH����6WDWXWRU\�&65�E\�&RPSDQLHV� 
 

 

 

 

 

 

   ��������1RWH��$OO�DPRXQWV�SHUWDLQ�WR�FRPSDQLHV�WKDW�LQFXUUHG�&65 
�������������������������������������������6RXUFH��3ULPH�'DWDEDVH� 
 

)XUWKHUPRUH��ZH�REVHUYH�WKDW�LQ�����-���DJDLQ��DERXW�����FRPSDQLHV�VSHQW�5V�������FURUH�PRUH�WKDQ�WKH�PDQGDWHG�
DPRXQW��2QH�SRVVLEOH� UHDVRQ�RI� WKHVH�RYHUVSHQGV� FRXOG�EH� WKDW�ZKLOH� LQ� WKH�YROXQWDU\� UHJLPH�SUHYDOHQW� HDUOLHU�� WKH�
PHUH�XQGHUWDNLQJ�RI�&65�DFWLYLW\�FRQVWLWXWHG�D�VLJQDO�RI�VRFLDO�FRQVFLRXVQHVV�JLYHQ�WKDW�FRPSDQLHV�ZHUH�QRW�UHTXLUHG�
E\�ODZ�WR�XQGHUWDNH�WKH�DFWLYLW\�� WKH�YDOXH�RI�WKLV�VLJQDO�LV�UHGXFHG�LQ�WKH�VWDWXWRU\�UHJLPH�DQG�RYHU�FRPSOLDQFH�EH�
FRPHV�RQH�ZD\�RI�UHWDLQLQJ�WKDW�VLJQDO�YDOXH� 

+RZ�GRHV�WKH�&65�VSHQG�GLIIHU�DFURVV�FRPSDQLHV"�7RWDO�&65�UHVRXUFHV�JHQHUDWHG�XQGHU�6HFWLRQ������WKRXJK�DSSOLFD�
EOH�WR�DOO�OLVWHG�FRPSDQLHV�VDWLVI\LQJ�FHUWDLQ�VSHFLILHG�FULWHULRQ��LV�FRQFHQWUDWHG�DPRQJ�D�OLPLWHG�QXPEHU�RI�FRPSDQLHV���
,Q�����-����WKH�PHDQ�&65�VSHQG�ZDV�5V������FURUH��ZKLOH�WKH�PHGLDQ�VSHQG�ZDV�PXFK�ORZHU�DW�RQO\�5V�����ODNKV�VXJ�
JHVWLQJ�WKDW�D�VPDOO�QXPEHU�RI�FRPSDQLHV�ZHUH�LQFXUULQJ�GLVSURSRUWLRQDWHO\�ODUJH�DPRXQWV�RI�&65�H[SHQGLWXUH��7KLV�LV�
FRQILUPHG�E\�WKH�SHUFHQWLOH�GLVWULEXWLRQ�ZKLFK�VKRZV�WKH�WRS�RQH�SHU�FHQW�RI�WKH�FRPSDQLHV��DERXW����VSHQW�LQ�H[FHVV�
RI�5V������FURUH�RQ�DYHUDJH��DV�DJDLQVW�WKH�RYHUDOO�DYHUDJH�VSHQGLQJ�RI�5V�����FURUH��7KLV�VNHZHG�QDWXUH�RI�GLVWULEXWLRQ�
RI�&65�VSHQGV�DFURVV�FRPSDQLHV�LQ�����-���UHPDLQHG�EURDGO\�WKH�VDPH�LQ�WKH�ILQDQFLDO�\HDU�����-���DQG�LV�IXUWKHU�
LOOXVWUDWHG�LQ�)LJXUH���� 

7KH�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV��0&$��FROODWHV�DQG�FRPSLOHV�WKH�&65�GDWD�IRU�DOO�TXDOLI\LQJ�FRPSDQLHV�DQG�WKHUH�
IRUH�PDLQWDLQV�D�PXFK�ZLGHU�GDWDEDVH�RI�&65�VSHQGV��$FFRUGLQJ�WR�WKDW�GDWDEDVH��D�WRWDO�RI������FRPSDQLHV�XQGHU�
WRRN�&65�H[SHQGLWXUH�LQ�����-���ZKLFK�LV�DERXW�VL[�WLPHV�WKH�QXPEHU�RI�FRPSDQLHV�������FRYHUHG�E\�WKH�3ULPH�'DWD�
EDVH��7KH� WRWDO�&65�H[SHQGLWXUH�RI� WKHVH������FRPSDQLHV�FDPH�WR�5V�������FURUH�� �7KXV� WKH�TXDOLI\LQJ�16(�OLVWHG�
FRPSDQLHV� DFFRXQWHG� IRU� QHDUO\� ����RI� WKH� WRWDO� VSHQG� UHFRUGHG� E\�0&$� UHLWHUDWLQJ� RXU� ILQGLQJ� WKDW� D� YHU\� ODUJH�
QXPEHU�RI�FRPSDQLHV�DUH�FROOHFWLYHO\�FRQWULEXWLQJ�RQO\�D�VPDOO�IUDFWLRQ�RI�WKH�WRWDO�&65�DPRXQW��7KLV�KDV�LPSOLFDWLRQ�
UHJDUGLQJ�WKH�FRVW�DQG�EHQHILW�RI�&65�ZKHQ�MXGJHG�LQ�WHUPV�RI�WKH�SRWHQWLDO�LPSOHPHQWDWLRQ��PRQLWRULQJ�DQG�FRPSOL�
DQFH�FRVWV�ERWK�IURP�WKH�YLHZSRLQW�RI�WKH�JRYHUQPHQW�DV�ZHOO�DV�WKH�FRPSDQLHV�� 

 9DULDEOHV ����-�� ����-�� 

7RWDO�QXPEHU�RI�FRPSDQLHV ���� ���� 

&RPSDQLHV�DSSOLFDEOH�IRU�&65 ��� ��� 

&RPSDQLHV�WKDW�LQFXUUHG��&65 ��� ��� 

&65�DPRXQW�-�PDQGDWHG��5V��&URUH� ���� ���� 

&65�DPRXQW�-�VSHQW��5V��&URUH� ���� ���� 

&65�DPRXQW�-�XQVSHQW��5V��&URUH� ���� ���� 

&65�DPRXQW�-�RYHUVSHQW��5V��&URUH� ��� ���� 

��,W�LV�SRVVLEOH�WKDW�VRPH�RI�WKH�FRPSDQLHV�WKDW�GLG�QRW�PDNH�DQ\�&65�H[SHQGLWXUH��EHFDXVH�WKH\�GLG�QRW�PDNH�DQ\�QHW�SURILWV�� 
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)XUWKHUPRUH��GRHV�WKH�&65�IUDPHZRUN�KDYH�DQ\�LPSDFW�RQ�WKH�YLDELOLW\�RI�WKH�&65�SURMHFWV�RI�FRPSDQLHV��EHFDXVH�RI�
WKH�OLQNDJH�RI�&65�VSHQGV�ZLWK�QHW�SURILWV"�$V�WKH�HFRQRP\�RU�VRPH�RI�LWV�VHFWRUV�JHW�LQWR�D�GRZQ�F\FOH��WKH�SURILWD�
ELOLW\�RI�FRPSDQLHV�LQ�JHQHUDO�RU�WKRVH�LQ�WKH�DIIHFWHG�VHFWRUV�� LV� OLNHO\� WR�JHW�GHSUHVVHG��7KH� LPSOLFDWLRQ� LV� WKDW� WKH�
PDQGDWHG�H[SHQGLWXUH�RI�WKRVH�FRPSDQLHV�SDVVLQJ�WKURXJK�EDG�WLPHV�PD\�EH�OHVV�WKDQ�ZKDW�LV�UHTXLUHG�WR�PDNH�WKH�
&65�SURMHFWV�YLDEOH��2I�FRXUVH��WKH�FRPSDQLHV�FDQ�VSHQG�PRUH�WKDQ�ZKDW�LV�UHTXLUHG�RI�WKHP��EXW�FDQ�WKH\��JLYHQ�WKDW�
WKH\�DUH�LQ�WURXEOH"�7ZR�\HDUV¶�GDWD��ZKLFK�LV�ZKDW�ZH�KDYH��LV�QRW�HQRXJK�WR�UHDFK�DQ\�FRQFOXVLRQ��EXW��LW�LV�D�WUHQG�
ZRUWK�PRQLWRULQJ��7KH�F\FOLFDO� IOXFWXDWLRQ� LQ�QHW�SURILWV�PD\�QRW�DIIHFW� ODUJHU��PRUH�SURILWDEOH�FRPSDQLHV��EXW�ZLOO�
FHUWDLQO\�LPSDFW�WKH�VXVWDLQDELOLW\�RI�&65�SURMHFWV�RI�VPDOOHU�FRPSDQLHV��7KLV�PLJKW�KDYH�XQLQWHQGHG�FRQVHTXHQFHV�
RQ�WKH�EHQHILFLDULHV�DV�ZHOO�DV�WKH�VXFFHVV�RI�VRPH�SURMHFWV�ZKLFK�UHTXLUH�FRQWLQXLQJ�HQJDJHPHQWV�� 

E��6W\OL]HG�)DFWV�–�'LVWULEXWLRQ�E\�$FWLYLW\ 

6FKHGXOH�9,,�RI�WKH�&RPSDQLHV�$FW�������SURYLGHV�DQ�LWHPL]HG�OLVW�RI�WHQ�EURDG�DFWLYLWLHV�LQ�ZKLFK�FRPSDQLHV�FDQ�XQ�
GHUWDNH� WKHLU�&65�H[SHQGLWXUH��)LJXUH��� VKRZV� WKH�GLVWULEXWLRQ�RI�&65�H[SHQGLWXUH� LQWR� WKHVH�DFWLYLWLHV��&OHDUO\�� LQ�
ERWK�WKH�\HDUV��HGXFDWLRQ��KHDOWK��HQYLURQPHQWDO�VXVWDLQDELOLW\�DQG�YRFDWLRQDO�WUDLQLQJ�ZHUH�WKH�WRS�VHFWRUV�DWWUDFWLQJ�
VXEVWDQWLDO�&65�H[SHQGLWXUH���� 

2QH�QRWLFHDEOH�IHDWXUH�IURP�)LJXUH���LV�WKH�VLJQLILFDQW�LQFUHDVH�LQ�WKH�SHUFHQWDJH�RI�&65�H[SHQGLWXUH�WKDW�ZHQW�LQWR�
,WHP��L[�����QDPHO\�FRQWULEXWLRQ�WR�WKH�3ULPH�0LQLVWHU
V�1DWLRQDO�5HOLHI�)XQG�RU�DQ\�RWKHU�IXQG�VHW�XS�E\�WKH�FHQWUDO�
JRYHUQPHQW�RU�WKH�VWDWH�JRYHUQPHQWV�IRU�ZHOIDUH�SXUSRVHV��7KH�WRWDO�H[SHQGLWXUH�WRZDUGV�WKLV�LWHP�LQFUHDVHG�IURP�5V��
�������FURUH��VKDUH�RI�DERXW�����LQ�����-���WR�5V���������FURUH��VKDUH�RI�DERXW������LQ�����-�����7KLV�LWHP�SURYLGHV�
D�FRQYHQLHQW�URXWH�IRU�VPDOOHU�FRPSDQLHV�WR�PHHW�WKHLU�&65�REOLJDWLRQ�ZLWKRXW�KDYLQJ�WR�FUHDWH�LQ-KRXVH�FDSDELOLWLHV�
IRU�LGHQWLI\LQJ�DQG�PRQLWRULQJ�&65�SURMHFWV�ZKLFK�PD\�EH�WRR�FRVWO\�IRU�WKHP�� 

)LJXUH����'RPLQDQFH�RI�&65�([SHQGLWXUH�E\�7RS�&RPSDQLHV 

���6RXUFH��3ULPH�'DWDEDVH� 

��,WHP��L[���&RQWULEXWLRQ�WR�WKH�3ULPH�0LQLVWHU
V�1DWLRQDO�5HOLHI�)XQG�RU�DQ\�RWKHU�IXQG�VHW�XS�E\�WKH�&HQWUDO�*RYHUQPHQW�RU�WKH�
6WDWH�*RYHUQPHQWV�IRU�VRFLR-HFRQRPLF�GHYHORSPHQW�DQG�UHOLHI�DQG�IXQGV�IRU�WKH�ZHOIDUH�RI�WKH�6FKHGXOHG�&DVWHV��WKH�6FKHGXOHG�
7ULEHV��RWKHU�EDFNZDUG�FODVVHV��PLQRULWLHV�DQG�ZRPHQ� 
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F��6W\OL]HG�)DFWV�–�'LVWULEXWLRQ�E\�6WDWH 

)LJXUH���JLYHV�WKH�SDWWHUQ�RI�VWDWH-ZLVH�WRWDO��DQG�SHU�FDSLWD�&65�H[SHQGLWXUH�RI�FRPSDQLHV�IRU�WKH�\HDU�����-���ZLWK�
WKH�VWDWHV�VRUWHG�LQ�GHVFHQGLQJ�RUGHU�RI�WKHLU�SHU-FDSLWD�QHW�VWDWH�GRPHVWLF�SURGXFW�VR�WKDW�ULFKHU�VWDWHV�DSSHDU�ILUVW����
$PRQJVW�WKH�ULFKHU�VWDWHV�H[FOXGLQJ�WKH�XQLRQ�WHUULWRU\�RI�'HOKL��0DKDUDVKWUD�E\�IDU�UHFHLYHG�WKH�KLJKHVW�WRWDO�DPRXQW�
RI�&65�H[SHQGLWXUH�DW�5V�������FURUH�ZKLFK�ZDV�DERXW�RQH�IRXUWK�RI�WKH�WRWDO�&65�H[SHQGLWXUH�PDGH�E\�FRPSDQLHV��
$OWKRXJK�.DUQDWDND�DQG�$QGKUD�3UDGHVK�ZHUH�LQ�WKH�PLGGOH�RI�WKH�SHU�FDSLWD�LQFRPH�GLVWULEXWLRQ��ZHUH�GLVWDQW�VHFRQG�
DQG�WKLUG�DFFRXQWLQJ�IRU�DERXW�5V������FURUH�&65�H[SHQGLWXUH�ZLWK�D�VKDUH�RI�DERXW�����7KH\�DUH�IROORZHG�E\�*XMDUDW�
DQG�8WWDU�3UDGHVK�ZLWK�D�VKDUH�RI����HDFK��WKRXJK�*XMDUDW�LV�RQH�RI�WKH�ULFKHU�VWDWHV�DQG�8WWDU�3UDGHVK�LV�WKH�VHFRQG�
ORZHVW�VWDWH�LQ�WHUPV�RI�SHU�FDSLWD�LQFRPH��7KH�GLVWULEXWLRQ�LQ�����-���LV�VLPLODU���7KH�FRQFHQWUDWLRQ�RI�&65�VSHQGV�LQ�
FHUWDLQ�VWDWHV�LV�QRW�VXUSULVLQJ��JLYHQ�WKDW��D��FRPSDQLHV�KDYH�LQKHUHQW�LQFHQWLYHV�WR�HDUQ�VRFLDO�FDSLWDO�IURP�WKH�LPPH�
GLDWH�FRPPXQLW\�HVSHFLDOO\�LI�WKHLU�RSHUDWLRQ�OHDGV�WR�XQGHVLUDEOH�SROOXWLQJ�DFWLYLWLHV�DQG��E��WKH�&65�SURYLVLRQV�HQ�
FRXUDJH�FRPSDQLHV�WR�JLYH�SUHIHUHQFH�WR�ORFDO�DUHDV�GXH�WR�UHDVRQV�RI�SUDFWLFDELOLW\��7KXV�VWDWHV�ZLWK�D�JUHDWHU�FRQFHQ�
WUDWLRQ�RI�IDFWRULHV�DUH�H[SHFWHG�WR�VHH�PRUH�&65�VSHQGV� 

7KH�SDWWHUQ�RI�VWDWH-ZLVH�SHU-FDSLWD�&65�H[SHQGLWXUH�VKRZV�WKDW�WKHUH�LV�QR�FOHDU�UHODWLRQVKLS�EHWZHHQ�SHU�FDSLWD�&65�
H[SHQGLWXUH�DQG�SHU�FDSLWD�LQFRPH�DFURVV�VWDWHV��$UXQDFKDO�3UDGHVK�ZKLFK�LV� LQ�WKH�PLGGOH�RI�WKH�SHU-FDSLWD�LQFRPH�
GLVWULEXWLRQ��UHFHLYHV�KLJKHVW�SHU�FDSLWD�&65�H[SHQGLWXUH�DPRQJ�DOO�VWDWHV��+DU\DQD��.DUQDWDND�DQG�&KKDWWLVJDUK�UH�
FHLYH�KLJK�SHU-FDSLWD�&65�H[SHQGLWXUH�ZKLFK�DUH�DOPRVW�VLPLODU��DOWKRXJK�WKHVH�VWDWHV�DUH�IURP�KLJK��PLGGOH�DQG�ORZ�
LQFRPH�JURXSV�UHVSHFWLYHO\�� 

,9��:D\�)RUZDUG 

:KDW�GR�WKHVH�VW\OL]HG�IDFWV�VXJJHVW"�/HW�XV�WDNH�WKHP�RQH�E\�RQH���7KH�ILUVW�RQH�LV�WKDW�WKH�EXON�RI�WKH�WRWDO�&65�H[�
SHQGLWXUH�RI�WKH�FRUSRUDWH�VHFWRU�DUH�DFFRXQWHG�IRU�E\�D�VPDOO�QXPEHU�RI�ODUJH�FRPSDQLHV��,Q�YLHZ�RI�WKH�VDPH��LW�PD\�
EH�ZLVH� WR� KDYH� D� VLPSOLILHG� SURFHGXUH� IRU� LPSOHPHQWLQJ� DQG�PRQLWRULQJ� WKH�&65� H[SHQGLWXUH� RI� WKHVH� VPDOO�� OHVV�
SURILWDEOH�FRPSDQLHV�NHHSLQJ�LQ�YLHZ�WKH�FRPSOLDQFH�DQG�PRQLWRULQJ�FRVWV�� 

)LJXUH����3HUFHQWDJH�'LVWULEXWLRQ�RI�&65�([SHQGLWXUH� 

1RWHV��7KH�FDWHJRU\�µ2WKHUV¶�LQFOXGH�µ6RFLDO�EXVLQHVV�SURMHFW¶��µ3URPRWLQJ�JHQGHU�HTXDOLW\� 
�����������DQG�HPSRZHULQJ�ZRPHQ¶��µ5HGXFLQJ�FKLOG�PRUWDOLW\�DQG�LPSURYLQJ�PDWHUQDO�KHDOWK¶�� 
����������µ6XFK�RWKHU�PDWWHUV�DV�PD\�EH�SUHVFULEHG¶� 
�����������$OO�FDWHJRULHV�H[FOXGLQJ�µ2WKHUV¶�DUH�VRUWHG�LQ�GHVFHQGLQJ�RUGHU�RI���&65�([SHQGLWXUH�LQ�WRWDO� 
6RXUFH��3ULPH�'DWDEDVH 

��7KH�VWDWH-ZLVH�GLVWULEXWLRQ�RI�&65�H[SHQGLWXUH�LV�EDVHG�RQ�WKH�0&$�GDWDEDVH�WKDW�SURYLGHV�&65�GDWD�DW�WKH�VWDWH�OHYHO���0DQ\�
FRPSDQLHV�FDUU\�RXW�&65�SURMHFWV�WKDW�DUH�VSUHDG�RYHU�PXOWLSOH�VWDWHV��7KH�0&$�GDWDEDVH�FODVVLILHV�H[SHQGLWXUH�RQ�VXFK�SURMHFWV�
DV�³$OO�,QGLD´��2XW�RI�WKH�5V�������FURUH�&65�H[SHQGLWXUH�WKDW�ZDV�LQFXUUHG�E\�FRPSDQLHV�LQ�����-����5V�������FURUH�ZDV�RQ�
³$OO�,QGLD´�SURMHFWV��7KH�DERYH�GLVWULEXWLRQ�LV�EDVHG�RQ�VLQJOH�VWDWH�SURMHFWV�ZKLFK�DFFRXQW�IRU�5V�������FURUH�LQ�����-��� 
7ULEHV��RWKHU�EDFNZDUG�FODVVHV��PLQRULWLHV�DQG�ZRPHQ� 
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$ERXW�16(�&(&* 

5HFRJQL]LQJ�WKH�LPSRUWDQW�UROH�WKDW�VWRFN�H[FKDQJHV�SOD\�LQ�HQKDQFLQJ�FRUSRUDWH�JRYHUQDQFH��&*��VWDQGDUGV��16(�KDV�FRQWLQXDOO\�
HQGHDYRXUHG� WR�RUJDQL]H�QHZ�LQLWLDWLYHV� UHODWLQJ� WR�&*��7R�HQFRXUDJH�EHVW�VWDQGDUGV�RI�&*�DPRQJ� WKH�,QGLDQ�FRUSRUDWHV�DQG� WR�
NHHS� WKHP�DEUHDVW�RI� WKH�HPHUJLQJ�DQG�H[LVWLQJ� LVVXHV��16(�KDV� VHW�XS�D�&HQWUH� IRU�([FHOOHQFH� LQ�&RUSRUDWH�*RYHUQDQFH��16(�
&(&*��� ZKLFK� LV� DQ� LQGHSHQGHQW� H[SHUW� DGYLVRU\� ERG\� FRPSULVLQJ� HPLQHQW� GRPDLQ� H[SHUWV�� DFDGHPLFV� DQG� SUDFWLWLRQHUV�� 7KH�
µ4XDUWHUO\�%ULHILQJ¶�ZKLFK�RIIHUV�DQ�DQDO\VLV�RI�HPHUJLQJ�&*�LVVXHV��LV�EURXJKW�RXW�E\�WKH�16(�&(&*�DV�D�WRRO�IRU�GLVVHPLQDWLRQ��
SDUWLFXODUO\�DPRQJ�WKH�'LUHFWRUV�RI�WKH�OLVWHG�FRPSDQLHV� 
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7KH�VHFRQG�WUHQG�UHODWHV�WR�WKH�GLVWULEXWLRQ�RI�&65�VSHQGV�DFURVV�DFWLYLWLHV��,W�LV�VHHQ�WKDW�D�UHODWLYHO\�KLJKHU�HPSKD�
VLV�LV�SODFHG�RQ�SURMHFWV�UHODWHG�WR�HGXFDWLRQ�DQG�KHDOWK�ZKLFK�DUH�HQFRXUDJLQJ�SDWWHUQV��+RZHYHU��LW�LV�LPSRUWDQW�WR�
HPSKDVL]H�WKDW�&65�H[SHQGLWXUH�LV�RQO\�DQ�LQSXW�WR�WKH�³VRFLDO�SURGXFWLRQ´�SURFHVV�ZKLFK�GRHV�QRW�JXDUDQWHH�WKH�GH�
VLUHG�RXWSXWV��6R��WKHUH�LV�D�QHHG�WR�XQGHUWDNH�SHULRGLF�LPSDFW�DVVHVVPHQW�VWXGLHV�WR�HYDOXDWH�WKH�SHUIRUPDQFH�RI�WKHLU�
&65�SURMHFWV��ZLWKRXW�ZKLFK�&65�PD\�EHFRPH�MXVW�D�³WLFN-ER[´�UHJXODWLRQ� 

)LQDOO\��WKH�GLVWULEXWLRQ�RI�&65�H[SHQGLWXUH�DFURVV�VWDWHV�VKRZV�WKDW�LQ�IXWXUH��FRPSDQLHV�QHHG�WR�FRQVLGHU�WKH�HFR�
QRPLF�VWDWXV�RI�VWDWHV�LQ�ZKLFK�WKHLU�&65�H[SHQGLWXUHV�DUH�WR�EH�LQFXUUHG��$VVXPLQJ�D�ILIWHHQ�SHU�FHQW�DQQXDO�JURZWK�
UDWH� LQ�&65�H[SHQGLWXUH� WKDW�FDQ�FRPH� WKURXJK� LQFUHDVH� LQ�QHW�SURILWV�� H[WHQGHG�FRYHUDJH��DQG�KLJKHU�FRPSOLDQFH��
&65�H[SHQGLWXUH�FDQ�WRXFK�XSZDUGV�RI�5V���������FURUH�LQ�WKH�QH[W�WHQ�\HDUV��7KLV�ZLOO�EH�D�VL]HDEOH�DPRXQW�DQG�LW�
PD\�EH�DSSURSULDWH�IRU�WKH�0&$�WR�FDUU\�RXW�KDUPRQL]DWLRQ�VR�WKDW�UHJLRQDO�HTXDOLW\�EHFRPHV�D�FRQVLGHUDWLRQ�LQ�WKH�
GLVWULEXWLRQ�RI�&56�VSHQGV�RI�FRPSDQLHV���2QH�VROXWLRQ�FRXOG�EH�WKDW�FRPSDQLHV�LQ�LQGXVWULHV�ZKLFK�GR�QRW�KDYH�D�
GHILQLWH�ORFDWLRQ��VXFK�DV�ILQDQFLDO�VHUYLFHV�DQG�LQIRUPDWLRQ�WHFKQRORJ\��PDNH�PRUH�RI�WKHLU�&65�H[SHQGLWXUH�LQ�WKH�
ORZHU�LQFRPH�VWDWHV�� 
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· 0LQLVWU\�RI�&RUSRUDWH�$IIDLUV��0&$���������KWWS���ZZZ�PFD�JRY�LQ�0LQLVWU\�SGI�&RPSDQLHV$FW�����SGI 
· 0LQLVWU\�RI�&RUSRUDWH�$IIDLUV��0&$�������D��KWWS���ZZZ�PFD�JRY�LQ�0LQLVWU\�SGI�

&RPSDQLHV$FW1RWLILFDWLRQ�B�����SGI 

)LJXUH����7RWDO�DQG�3HU�&DSLWD�&65�([SHQGLWXUH�ZLWK�6WDWHV�6RUWHG�E\�'HVFHQGLQJ�2UGHU�RI�
3HU�&DSLWD�16'3������-�� 

6RXUFH��0LQLVWU\�RI�&RUSRUDWH�$IIDLUV�DQG�5HVHUYH�%DQN�RI�,QGLD 


