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Preface

We are proud to announce the inaugural issue of the White Paper Series of the NSE-NYU 
Stern Initiative on the Study of Indian Capital Markets. The “white papers” are based on 
the 2012-13 Working Paper Series of the Initiative and are aimed to aid policy discussion 
on a range of issues relating to Indian markets, in particular, (1) the impact of foreign 
institutional flows on equity markets, (2) the trading behavior of short-term and long-term 
traders during equity market crashes, (3) the impact of algorithmic trading on co-movement 
in stock market returns and quality, (4) analysis of different IPO mechanisms, (5) analysis 
of conflict of interest issues relating to the presence of business groups in mutual fund 
sector, and finally, (6) the pricing of foreign debt in the US 144A (private-placement) bond 
markets.

The NSE-NYU Stern Initiative was set up in 2012 to play a catalytic role in creating an 
environment where industry and academia can complement each other, to provide research 
support for effective policy making. In its first year (2012-13), the Initiative supported 
six research projects, four of which were screened from over 50 submissions received in 
response to the Call for Papers. These four projects and two invited papers were presented 
at the Initiative’s Annual Conference in Mumbai on July 29-30, 2013. The papers were 
reviewed before and after the Conference as well as discussed at the Conference by 
independent referees. These papers have been released as NSE-NYU Working Paper Series.

The highly technical nature of these papers, however, restricts their readership broadly to 
the academics. To make the essence of these papers more useful to the market participants 
and policy makers--with the aim of serving the basic objective of the Initiative better-- it 
was necessary to have short policy pieces (white papers) in easy-to-understand language 
based on the findings of these papers. This constitutes the origin of the White Paper Series.

We hope you find these ‘white papers’ stimulating in terms of enriching your understanding 
of Indian financial markets, and also, relevant for the policy issues you may currently be 
grappling with. We welcome your feedback on the pieces as well as on other policy issues 
that you consider worthy of investigation in future work supported by the Initiative. You 
may send your feedback at nse_nyu_conference@nse.co.in.

Sincerely,
Nirmal Mohanty
Vice President and 
Head, Department of Economic Policy and 
Research 
National Stock Exchange of India 

Viral V. Acharya
Director, NSE-NYU Stern Initiative on  
the Study of Indian Financial Markets and
C. V. Starr Professor of Economics, 
Department of Finance, NYU Stern.
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