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Subsequently, Our Company was converted to Limited Liability Partnership Firm as ‘Rudra Chemtech Limited Liability Partnership’ having duly passed the necessary resolution in terms
of Rule 20(1) of the LLP Rules, 2009 on February 12, 2015, under the LLP Act, 2008. Thereafter, on February 20, 2015, name was changed to ‘Vital Chemtech Limited Liability Partnership’
pursuant to Rule 20(3) of the LLP Rules, 2009. Later on, our Limited Liability Partnership was converted to Public Limited Company under section 366 Part | chapter XXI of the Companies
Act, 2013 as ‘Vital Chemtech Limited’ and fresh Certificate of Incorporation dated November 25, 2021, was issued by Assistant Registrar of Companies, Ahmedabad. The Corporate
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THE ISSUE

INITIAL PUBLIC ISSUE OF 6399600 EQUITY SHARES OF FACE VALUE OF % 10/- EACH OF VITAL CHEMTECH LIMITED (“VCL” OR THE “COMPANY” OR THE “ISSUER”) FOR CASH
AT A PRICE OF % 101/- PER EQUITY SHARE INCLUDING A SHARE PREMIUM OF % 91/- PER EQUITY SHARE (THE “ISSUE PRICE”) AGGREGATING TO X 6,463.60 LAKHS (“THE
ISSUE”), OF WHICH 320400 EQUITY SHARES OF FACE VALUE OF % 10/- EACH FOR CASH AT A PRICE OF % 101/- PER EQUITY SHARE INCLUDING A SHARE PREMIUM OF % 91/- PER
EQUITY SHARE AGGREGATING TO ¥ 323.60 LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY MARKET MAKER TO THE ISSUE (THE “MARKET MAKER RESERVATION
PORTION”). THE ISSUE LESS THE MARKET MAKER RESERVATION PORTION i.e. NET ISSUE OF 6079200 EQUITY SHARES OF FACE VALUE OF % 10/- EACH AT A PRICE OF % 101/~
PER EQUITY SHARE INCLUDING A SHARE PREMIUM OF % 91/- PER EQUITY SHARE AGGREGATING TO % 6,139.99 LAKHS IS HEREIN AFTER REFERRED TO AS THE “NET ISSUE”.
THE ISSUE AND THE NET ISSUE WILL CONSTITUTE 26.72% AND 25.38%, RESPECTIVELY, OF THE POST ISSUE PAID UP EQUITY SHARE CAPITAL OF OUR COMPANY. THE FACE
VALUE OF THE EQUITY SHARES IS % 10/- EACH.

THE PRICE BAND AND THE MINIMUM BID LOT HAS BEEN DECIDED BY OUR COMPANY IN CONSULTATION WITH THE BRLM ADVERTISED IN ALL EDITION OF FINANCIAL
EXPRESS (A WIDELY CIRCULATED ENGLISH NATIONAL DAILY NEWSPAPER) AND ALL EDITION OF JANSATTA WIDLY CIRCULATED HINDI NATIONAL DAILY NEWSPAPER.
AND AHMEDABAD EDITION OF FINANCIAL EXPRESS REGIONAL NEWSPAPER (GUJARATI REGIONAL LANGUAGE OF AHMEDABAD WHERE OUR REGISTERED OFFICE IS
LOCATED). AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE OPENING DATE AND SHALL BE MADE AVAILABLE TO THE NATIONAL STOCK EXCHANGE OF INDIA LIMITED
“NSE”) FOR THE PURPOSE OF UPLOADING ON THEIR WEBSITE.

FOR FURTHER DETAILS KINDLY REFER TO CHAPTER TITLED “TERMS OF THE ISSUE” BEGINNING ON PAGE 199 OF THIS PROSPECTUS.

In case of any revision in the Price Band, the Bid/Issue Period will be extended by at least three additional Working Days after such revision in the Price Band, subject to the Bid/Issue Period not exceeding 10
Working Days. In cases of force majeure, banking strike or similar circumstances, our Company may, for reasons to be recorded in writing, extend the Bid /Issue Period for a minimum of three Working Days,
subject to the Bid/Issue Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/Issue Period, if applicable, shall be widely disseminated by notification to the Stock Exchanges,
by issuing a press release, and also by indicating the change on the respective websites of the BRLM and at the terminals of the members of the Syndicate and by intimation to Designated Intermediaries and the
Sponsor Bank, as applicable.

This Issue is being made through the Book Building Process, in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (“SCRR”) read with Regulation 229 of the SEBI ICDR
Regulations and in compliance with Regulation 253 of the SEBI ICDR Regulations, wherein not more than 50.00% of the Net Issue shall be available for allocation on a proportionate basis to Qualified Institutional
Buyers (“QIBs”) (the “QIB Portion™), provided that our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations (“Anchor Investor Portion™), of which one-third shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or
above the Anchor Investor Allocation Price. In the event of under-subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion. Further, 5.00% of
the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB
Bidders, including Mutual Funds, subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than 5.00% of the Net QIB Portion, the balance Equity
Shares available for allocation in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionate allocation to QIBs. Further, not less than 15.00% of the Net Issue shall be available for
allocation on a proportionate basis to Non-Institutional Investors and not less than 35.00% of the Net Issue shall be available for allocation to Retail Individual Investors in accordance with the SEBI ICDR Regulations,
subject to valid Bids being received from them at or above the Issue Price. All Bidders (except Anchor Investors) are required to participate in the Issue by mandatorily utilizing the Application Supported by Blocked
Amount (“ASBA”) process by providing details of their respective ASBA Account (as defined hereinafter) in which the corresponding Bid Amounts will be blocked by the Self Certified Syndicate Banks (“SCSBs”)
or under the UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. For details, see “Issue Procedure™ on page 210.

All potential investors shall participate in the Issue through an Application Supported by Blocked Amount (“ASBA ") process including through UPI mode (as applicable) by providing details about the bank account
which will be blocked by the Self Certified Syndicate Banks (“SCSBs”) for the same. For details in this regard, specific attention is invited to “Issue Procedure” on page 210 of this Prospectus. A copy of Prospectus
will be delivered to the Registrar of Companies for filing in accordance with Section 32 of the Companies Act, 2013,

RISK IN RELATION TO THE FIRST ISSUE

This being the first public issue of Equity Shares, there has been no formal market for the Equity Shares. The face value of the Equity Shares is % 10 each. The Floor Price, the Cap Price and the Issue Price should
not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active and/or sustained trading in the Equity Shares or regarding the
price at which the Equity Shares will be traded after listing.

GENERAL RISKS

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the risk of losing their investment. Investors are
advised to read the risk factors carefully before taking an investment decision in this Issue. For taking an investment decision, investors must rely on their own examination of our Company and the Issue including
the risks involved. The Equity Shares issued in the Issue have neither been recommended nor approved by Securities and Exchange Board of India nor does Securities and Exchange Board of India guarantee the
accuracy or adequacy of this Prospectus. Specific attention of the investors is invited to the section titled “Risk Factors” beginning on page 26 of this Prospectus.

COMPANY’S ABSOLUTE RESPONSIBILITY

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus contains all information with regard to our Company and the Issue, which is material in the context of
the Issue, that the information contained in this Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held
and that there are no other facts, the omission of which makes this Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect.

LISTING

The Equity Shares Issued through Prospectus are proposed to be listed on EMERGE Platform of National Stock Exchange of India Limited (“NSE EMERGE”), in terms of the Chapter I1X of the SEBI (ICDR)
Regulations, 2018, as amended from time to time. Our Company has received an In-Principle Approval letter dated September 22, 2022 from National Stock Exchange of India Limited ( “NSE” ) for using its
name in Issue document for listing our shares on the EMERGE Platform of National Stock Exchange of India Limited ( “NSE EMERGE” ). For this Issue, the designated Stock Exchange is the National Stock
Exchange of India Limited ( “NSE” ).
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SECTION | — DEFINATIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall
have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall be to
such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to time and
any reference to a statutory provision shall include any subordinate legislation made from time to time under that provision.
The words and expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the meaning
ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules

and regulations made there under.

GENERAL AND COMPANY RELATED TERMS

“the Company”, “the Issuer
Company” or “the Issuer”

Term Description
“Vital  Chemtech”,  “our | Vital Chemtech Limited, a public limited company, registered under the Companies
Company”, “we”, “us”, “our”, | Act, 2013 and having its registered office at B-406, Mondeal Heights, Opp. Karnavati

Club, S. G. Highway, Ahmedabad-380015, Gujarat.

Our Promoters

Mr. Vipul Jatashanker Bhatt and Mrs. Sangeeta Vipul Bhatt

Promoter’s Group

Companies, individuals and entities (other than companies) as defined under
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the
chapter titled “Our Promoters and Promoter’s Group”.

Company Related Terms

Term Description
Articles /  Articles  of | Articles of Association of our Company.
Association/AOA

Audit Committee

The Audit Committee of the Board of Directors constituted in accordance with Section
177 of the Companies Act, 2013. For details refer section titled “Our Management”
on page 137 of this Prospectus.

Auditor of our Company /
Joint Statutory Auditor

The Statutory Auditors of our Company, being M/s. Abhishek Kumar & Associates
Chartered Accountants as mentioned in the section titled “General Information”
beginning on page 51 of this Prospectus.

Bankers to the Company

Axis Bank Limited

Compliance Officer (CS)

Board of Directors /| The Board of Directors of Vital Chemtech Limited unless otherwise specified.
Board/BOD

Companies Act The Companies Act, 1956/2013 as amended from time to time.

CIN Corporate Identification Number of our Company i.e. U24299GJ2021PLC127538
CMD Chairman and Managing Director

Chief Financial Officer (CFO) | The Chief Financial officer of our Company, being Ms. Ketki Ajay Oza.

Company  Secretary  and | The Company Secretary and Compliance Officer of our Company, being Mrs. Puja

Paras Mehta.

Depositories Act

The Depositories Act, 1996, as amended from time to time

DIN

Director Identification Number

Equity Shares

Equity Shares of our Company of Face Value of ¥ 10/- each unless otherwise specified
in the context thereof

Equity Shareholders

Persons/ Entities holding Equity Shares of Our Company

ED

Executive Director

Group Companies

Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR)
Regulations, 2018, “Group companies shall include such companies (other than our
Promoters and Subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Information as covered under the applicable
accounting standards, and as disclosed in “Information with respect to Group
Companies” on page 185 of this Prospectus.

Independent Director

A non-executive & Independent Director as per the Companies Act, 2013 and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
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Term Description
Indian GAAP Generally Accepted Accounting Principles in India
ISIN INEOL4KO01016

Key Managerial Personnel /
Key Managerial Employees

The officer vested with executive power and the officers at the level immediately
below the Board of Directors as described in the section titled “Our Management” on
page 137 of this Prospectus.

LLP

LLP incorporated under the Limited Liability Partnership Act, 2008.

Materiality Policy

The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on July 01, 2022 in accordance with the requirements
of the SEBI ICDR Regulations.

MD

Managing Director

MOA/ Memorandum /
Memorandum of Association

Memorandum of Association of our Company as amended from time to time

Non-Residents

A person resident outside India, as defined under FEMA

Nomination and
Remuneration Committee

The Nomination and Remuneration Committee of our Board of Directors constituted
in accordance with Companies Act, 2013. For details refer section titled “Our
Management” on page 137 of this Prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director.

NRIs / Non Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India Regulations, 2000.

Peer Reviewed Auditor

The Statutory Auditors of our Company, being M/s. Abhishek Kumar & Associates
Chartered Accountants, holding a valid peer review certificate, as mentioned in the
section titled “General Information” beginning on page 51 of this Prospectus.

Registered Office

B-406, Mondeal Heights, Opp. Karnavati Club, S. G. Highway, Ahmedabad-380015,
Guijarat.

Restated Financial Information

The Restated Financial Information of our Company, which comprises the Restated
Statement of assets and liabilities, the Restated Statement of profit and loss, the
Restated Statement of cash flows for the period ended on April 30, 2022, March 31,
2022 and November 24, 2021 and for the year ended on 2021, 2020 along with the
summary statement of significant accounting policies read together with the annexures
and notes thereto prepared in terms of the requirements of Section 32 of the Companies
Act, the SEBI ICDR Regulations and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time.

ROC / Registrar of Companies

Registrar of Companies, Ahmedabad.

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee of our Board of Directors constituted in
accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” on page 137 of this Prospectus.

WTD

Whole-Time Director

ISSUE RELATED TERMS

Terms

Description

Abridged Prospectus

Abridged Prospectus means a memorandum containing such salient features of a Red
Herring Prospectus/Prospectus as may be specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Application

Allotment/Allot/Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to
the Fresh Issue pursuant to successful Bidders.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our
Company

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges
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Terms Description
Application  Supported by | An application, whether physical or electronic, used by applicants to make an

Blocked Amount / ASBA

application authorising a SCSB to block the application amount in the ASBA Account
maintained with the SCSB.

ASBA Account An account maintained with the SCSB and specified in the application form submitted
by ASBA applicant for blocking the amount mentioned in the application form.

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants

Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Prospectus and who has Bid for an amount of at least ¥ 200 lakhs.

Anchor Investor Allocation

Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which will be decided by our
Company in consultation with the Book Running Lead Manager during the Anchor
Investor Bid/Offer Period.

Anchor Investor Application
Form

The application form used by an Anchor Investor to make a Bid in the Anchor
Investor Portion and which will be considered as an application for Allotment in terms
of the Red Herring Prospectus and the Prospectus.

Anchor Investor Bid/Offer
Period or Anchor Investor
Bidding Date

The date one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book Running Lead
Manager will not accept any Bids from Anchor Investors, and allocation to the
Anchor Investors shall be completed.

Anchor Investor Offer Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal to
or higher than the Offer Price but not higher than the Cap Price. The Anchor Investor
Offer Price will be decided by our Company in consultation with the Book Running
Lead Manager.

Anchor Investor Portion

[Upto 60 % of the QIB Portion reserved for Anchor Investors on a discretionary basis
in accordance with the SEBI ICDR Regulations (“Anchor Investor Portion”) of which
one-third shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price. In the event of under-subscription, or non-allocation in the Anchor Investor
Portion, the balance Equity Shares shall be added to the Net QIB Portion.

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under the
Issue and which is described in paragraph titled ‘Basis of allotment’ under chapter
titled “Issue Procedure” starting from page no. 210 of this Prospectus.

Bid

An indication to make an Issue during the Bid/Issue Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bid/Issue
Period by an Anchor Investor, pursuant to submission of the Anchor Investor
Application Form, to subscribe to or purchase the Equity Shares at a price within the
Price Band, including all revisions and modifications thereto as permitted under the
SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the relevant
Bid cum Application Form. The term “Bidding” shall be construed accordingly.

Bid Lot

1200 Equity Shares and in multiples of 1200 Equity Shares thereafter

Bid/Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, The date after
which the Designated Intermediaries will not accept any Bids, being Thursday,
November 3, 2022, which shall be published in all editions of Financial Express (a
widely circulated English national daily newspaper), all and editions of Jansatta (a
widely circulated Hindi national daily newspaper), Ahmedabad edition of Financial
Express (a Regional language daily newspaper) (Gujarati being the regional language
of Gujarat, where our Registered Office is located).

Our Company in consultation with the BRLM, may, consider closing the Bid/lssue
Period for QIBs one Working Day prior to the Bid/Issue Closing Date in accordance
with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Issue
Closing Date shall be widely disseminated by notification to the Stock Exchanges,
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and also be notified on the websites of the BRLM and at the terminals of the Syndicate
Members, if any and communicated to the Designated Intermediaries and the Sponsor
Bank, which shall also be notified in an advertisement in same newspapers in which
the Bid/ Issue Opening Date was published, as required under the SEBI ICDR
Regulations

Bid/Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, The date on which
the Designated Intermediaries shall start accepting Bids, being Monday, October 31,
2022,which shall be published in all editions of Financial Express (a widely circulated
English national daily newspaper), all editions of Jansatta (a widely circulated Hindi
national daily newspaper), Ahmedabad edition of Financial Express (a Regional
language daily newspaper) (Gujarati being the regional language of Gujarat, where
our Registered Office is located).

Bid/ Issue Period

Except in relation to any Bids received from the Anchor Investors, The period
between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date, inclusive of
both days, during which prospective Bidders can submit their Bids, including any
revisions thereof in accordance with the SEBI ICDR Regulations and the terms of the
Red Herring Prospectus. Provided, however, that the Bidding shall be kept open for
a minimum of three Working Days for all categories of Bidders.

Our Company in consultation with the Book Running Lead Manager may consider
closing the Bid/Issue Period for the QIB Portion One Working Day prior to the
Bid/lssue Closing Date which shall also be notified in an advertisement in same
newspapers in which the Bid/Issue Opening Date was published, in accordance with
the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company in
consultation with the BRLM, for reasons to be recorded in writing, extend the Bid /
Issue Period for a minimum of three Working Days, subject to the Bid/ Issue Period
not exceeding 10 Working Days.

Bidder/ Investor

Any prospective investor who makes a bid for Equity Shares in terms of Prospectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of
the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Bid Amount

The amount at which the bidder makes a bid for the Equity Shares of our Company
in terms of Red Herring Prospectus.

Bid cum Application Form

The form in terms of which the bidder shall make a bid, including ASBA Form, and
which shall be considered as the bid for the Allotment pursuant to the terms of the
Red Herring Prospectus.

Book Building Process

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is being made

BRLM / Book Running Lead
Manager

Book Running Lead Manager to the Issue, in this case being Beeline Capital Advisors
Private Limited, SEBI Registered Category | Merchant Banker.

Bankers to the Issue and

Refund Banker

AXxis Bank Limited

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Application Forms
i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the
Application Forms to a Registered Broker. The details of such Broker centers, along
with the names and contact details of the Registered Brokers are available on the
websites of the Stock Exchange.

CAN or Confirmation of
Allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the
Equity which will be allotted, after approval of Basis of Allotment by the designated
Stock Exchange
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Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the
Issue Price will not be finalised and above which no Bids will be accepted
Client Id Client Identification Number maintained with one of the Depositories in relation to
demat account
Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with

Participants or CDPs

SEBI and who is eligible to procure bids at the Designated CDP Locations in terms
of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the
Issue and the Stock Exchange.

Cut Off Price The Issue Price, which shall be any price within the Price band as finalized by our
Company in consultation with the BRLM. Only Retail Individual Investors are
entitled to Bid at the Cut-Off Price. QIB (including Anchor Investors) and Non
Institutional Investors are not entitled to Bid at the Cut-Off Price.

Depository A depository registered with SEBI under the SEBI (Depositories and Participants)

Regulations, 2018.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the
applicant father/husband, investor status, occupation and Bank Account details

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the ASBA
Accounts, as the case may be, to the Public Issue Account or the Refund Account, as
appropriate, in terms of the Prospectus, after finalisation of the Basis of Allotment in
consultation with the Designated Stock Exchange, following which the Board of
Directors may Allot Equity Shares to successful Bidders in the Issue.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form
from the ASBA bidder and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at
such other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where bidder can submit the Bid cum Application Forms
to Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept Bid cum Application
Forms are available on the websites of the Stock Exchange i.e. www.nseindia.com

Designated RTA Locations

Such locations of the RTAs where bidder can submit the Bid cum Application Forms
to RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept Bid cum Application Forms are
available on the websites of the Stock Exchange i.e. www.nseindia.com

Designated Intermediaries/
Collecting Agent

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers,
CDPs and RTAs, who are categorized to collect Application Forms from the
Applicant, in relation to the Issue.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Designated Stock Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE EMERGE”)

DP ID

Depository Participant’s Identity Number

Draft Red Herring Prospectus

Draft Red Herring prospectus dated July 29, 2022 issued in accordance with Section
32 of the Companies Act, 2013 and SEBI (ICDR) Regulations.

Engagement Letter

The Engagement letter dated June 02, 2022 executed between Issuer and BRLM.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Red Herring Prospectus
constitutes an invitation to subscribe to the Equity Shares Allotted herein.

Emerge Platform of NSE

The Emerge Platform of NSE for Listing of Equity Shares offered under Chapter IX
of SEBI (ICDR) Regulations which was approved by SEBI as an NSE Emerge on
October 14, 2011.




GROUP

».

¢

Terms

Description

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible QFIs

QFIs from such jurisdictions outside India where it is not unlawful to make an Issue
or invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to purchase the Equity Shares Issued thereby and who have opened demat
accounts with SEBI registered qualified depositary participants.

Escrow Account

Accounts opened with the Banker to the Issue

First/ Sole bidder

The bidder whose name appears first in the Bid cum Application Form or Revision
Form.

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less
than the face value of Equity Shares, at or above which the Issue Price will be finalised
and below which no Bids will be accepted

Foreign  Venture  Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign

Investors Venture Capital Investor) Regulations, 2000

FP1 / Foreign Portfolio A Foreign Portfolio Investor who has been registered pursuant to the of Securities

Investor And Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
provided that any FIlI or QFI who holds a valid certificate of registration shall be
deemed to be a foreign portfolio investor till the expiry of the block of three years for
which fees have been paid as per the SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended

Fresh Issue The Fresh Issue of 6399600 Equity Shares aggregating to X 6,463.60 Lakhs.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (1ll) of the SEBI ICDR
Regulations

General Information

Document (GID)

The General Information Document for investing in public issues prepared and issued
in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013,
notified by SEBI and updated pursuant  to the circular
(CIR/CFD/POLICYCELL/11/2015)  dated  November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI.

GIR Number

General Index Registry Number

IPO/ Issue/ Issue Size/ Public
Issue

Initial Public Offering

Issue document

Includes Red Herring Prospectus and Prospectus filed with Registrar of Companies.

Issue Period

The periods between the Issue Opening Date and the Issue Closing Date inclusive of
both days and during which prospective Applicants may submit their Bidding
application

Issue Proceeds

Proceeds to be raised by our Company through this Fresh Issue, for further details
please refer chapter titled “Objects of the Issue” page 77 of this Prospectus

Issue/ Issue Size/ Initial
Public Issue/ Initial Public
Issue/ Initial Public Offering/
IPO

The initial public offering of 6399600 Equity Shares for cash at a price of ¥ 101/-
each, aggregating to X 6,463.60 Lakhs comprising the Fresh Issue.

Issue Price

The price at which the Equity Shares are being issued by our Company through this
Prospectus, being % 101 /- (including share premium of X 91/- per Equity Share).

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the National
Stock Exchange of India Limited.

Market Making Agreement

The Market Making Agreement dated October 06, 2022 between our Company, Book
Running Lead Manager and Market Maker.

Market Maker

The Market Maker to the Issue, in this case being Sunflower Broking Private Limited.




/ GROUP

| %

Terms

Description

Market Maker Reservation
Portion

The reserved portion of 320400 Equity Shares of % 10/- each at an Issue price of R
101/- each aggregating to X 323.60 Lakhs to be subscribed by Market Maker in this
Issue.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time

Net Issue

The Issue excluding the Market Maker Reservation Portion of 6079200 Equity Shares
of Face Value of X 10/- each fully paid for cash at a price of X 101/- Equity Share
aggregating to X 6,139.99 Lakhs by our Company.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the
Anchor Investors.

Net Proceeds

The proceeds from the Fresh Issue less the Issue related expenses applicable to the
Fresh Issue

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all
retail payments in India. It has been set up with the guidance and support of the
Reserve Bank of India (RBI) and Indian Banks Association (IBA).

Offer Document

Offer Document includes Draft Red Herring Prospectus / Red Herring Prospectus /
Prospectus.

Pay-in-Period

The Period commencing on the Bid/Issue Opening date and extended till the closure
of the Anchor Investor Pay-in-Date

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly
constituted and/or incorporated in the jurisdiction in which it exists and operates, as
the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X 95/- and the maximum price (Cap
Price) of ¥ 101/-. The Price Band will be decided by our Company in consultation
with the BRLM and advertised in two national daily newspapers (one each in English
and in Hindi) with wide circulation and one daily regional newspaper with wide
circulation at least two working days prior to the Bid / Issue Opening Date

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013,
and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the Issue and certain
other information, including any addenda or corrigenda thereto.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the SCSBs
from the bank account of the ASBA bidder, on the Designated Date.

Public
Agreement

Issue Account

Agreement to be entered into by our Company, the Registrar to the Issue, the Book
Running Lead Manager, and the Public Issue Bank/Banker to the lIssue for
collection of the Application Amounts.

Qualified Institutional Buyers /
QIBs

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

Red Herring Prospectus / RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be Issued
and the size of the Issue, including any addenda or corrigenda thereto

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount, if any, shall be
made.

Refund Bank(s) / Refund

Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers
to the Issue at which the Refund Accounts will be opened in case listing of the Equity
Shares does not occur, in this case being Axis Bank Limited.

Registrar / Registrar to the
Issue

Registrar to the Issue being Skyline Financial Services Private Limited.
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Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018.

Retail Individual Investors | Individual investors (including HUFs applying through their Karta and Eligible NRI

/(RIN) Bidders) who applies or bids for the Equity Shares of a value of not more than .

2,00,000.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members”(except
Syndicate/ Sub-Syndicate Members) who hold valid membership of either BSE or
NSE having right to trade in stocks listed on Stock Exchanges ,through which
investors can buy or sell securities listed on stock exchanges, a list of which is
available on http://www.nseindia.com/membership/content/cat of mem.htm

Reserved Category/ Categories

Categories of persons eligible for making bid under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible bidders as provided under
the SEBI (ICDR) Regulations, 2018

Revision Form

The form used by the bidders to modify the quantity of Equity Shares or the bid
Amount in any of their Bid cum Application Forms or any previous Revision Form(s)

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an
Issue) Regulations, 1994 and issues the facility of ASBA, including blocking of bank
account. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35

Sponsor Bank

The Banker to the Issue registered with SEBI and appointed by our Company to act
as a conduit between the Stock Exchanges and the NPCI in order to push the mandate
collect requests and / or payment instructions of the Retail Individual Bidders into the
UPI and carry out other responsibilities, in terms of the UPI Circulars.

Transaction Registration Slip/
TRS

The slip or document issued by a member of the Syndicate or an SCSB (only on
demand), as the case may be, to the bidders, as proof of registration of the bid.

Underwriter

The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI
(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters)
Regulations, 1993, as amended from time to time.

Underwriting Agreement

The Agreement entered into between the Underwriter and our Company dated
October 06, 2022

UPI

Unified payment Interface, which is an instant payment mechanism, developed by
NPCI.

UPI Circular

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI
Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular
number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20,
2022 and any subsequent circulars or notifications issued by SEBI in this regard and
any subsequent circulars or notifications issued by SEBI in this regard.

UPI' ID

ID created on UPI for single-window mobile payment system developed by the NPCI.

UPI Mandate Request

A request (intimating the Retail Individual Bidder by way of a notification on the
Mobile App and by way of a SMS directing the Retail Individual Bidder to such
Mobile App) to the Retail Individual Bidder initiated by the Sponsor Bank to
authorize blocking of funds on the Mobile App equivalent to Bid Amount and
Subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by a RIl to make a Bid in the Offer in
accordance with the UPI Circulars.
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UPI PIN Password to authenticate UPI transactions.

Wilful Defaulter

Willful defaulter as defined under Regulation 2(1)(lIl) of the SEBI ICDR Regulations.

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day
means all days on which commercial banks in the city as specified in the Prospectus
are open for business :-

1. However, in respect of announcement of price band and Issue Period, working
day shall mean all days, excluding Saturday, Sundays and Public holidays, on
which commercial banks in the city as notified in this Prospectus are open for
business.

2. Inrespect to the time period between the Issue closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading
days of the Stock Exchanges, excluding Sundays and bank holiday in accordance
with circular issued by SEBI.

TECHNICAL AND INDUSTRY RELATED TERMS

Term Description

°C Celsius

°F Fahrenheit

API Active Pharmaceutical Ingredient
BAFF B-cell activating factor

CFM Cubic feet per minute

CL Chlorine

Cm Centimeter

CRM Customer Relationship Management
CT Cooling Tower

DC Direct current

DG Diesel generator

DMC Dimethyl Carbonate

EBITDA Earnings before Interest, Tax, Depreciation and Tax
EHS Environmental, Health, and Safety

g Gram

G.I.D.C. Guijarat Industrial Development Corporation
HDPE High Density Polyethylene

HM High Molecular

HP Horsepower

HT High Tension

HWB Hot Water Bath

IBR Indian Boiler Regulations

IC Integrated Circuit

ISO International Organization for Standardization
KG Kilogram

KL Kilo Liter

KSM Key starting material

KV Kilo Volt

MS Mild steel

MT Metric Ton

mtrs Meters

O Oxygen

P Phosphorus

PAT Profit After Tax
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PCL3 Phosphorus Trichloride
POCI; Phosphorus Oxychloride
PCls Phosphorus Pentachloride
P05 Phosphorus Pentoxide
P,Ss Phosphorus Pentasulfide
PCPIR Petroleum, Chemicals and Petrochemicals Investment Region
PLC Programmable Logic Controller
PPA Poly Phosphoric Acid
PPM Parts Per Million
PVC Polyvinyl chloride
QA Quality Assurance
QC Quality Control
QEHS Quality, Environment, Health and Safety
R&D Research and Development
RVD Residual VVapour Detection
S Sulfur
SAP Systems, Applications & Products in Data Processing
SCADA Supervisory Control and Data Acquisition
SD Sulfadiazine
SMD Sulfamethoxydiazine
Sq Square
SS Stainless Steel
TOPO Tri Octyl Phosphine Oxide
VB Vent Buffer
YPDT YP Day Tank
ZLD Zero Liquid Discharge

CONVENTIONAL AND GENERAL TERMS/ABBREVIATIONS

Term

Description

Alc

Account

Act or Companies Act

Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time

AGM

Annual General Meeting

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India
AY Assessment Year

BG Bank Guarantee

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

CDSL Central Depository Services (India) Limited

CFSS Companies Fresh Start Scheme under Companies Act, 2013
CIN Corporate Identity Number

CIT Commissioner of Income Tax

CRR Cash Reserve Ratio

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996 as amended from time to time

Depository

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018, as amended from time to time

DIN

Director identification number

10
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DP/ Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

DP ID

Depository Participant’s Identification

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EMDE Emerging Market and Developing Economy

EoGM Extra-ordinary General Meeting

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted average

outstanding number of equity shares at the end of that fiscal year

Financial Year/ Fiscal Year/
FY

The period of twelve months ended March 31 of that particular year

FDI Foreign Direct Investment
FDR Fixed Deposit Receipt
FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-under

and as amended from time to time

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended

Fll

Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended

Fis Financial Institutions

FIPB Foreign Investment Promotion Board
Foreign Venture Capital Investor registered under the Securities and Exchange Board

FVCI of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time
to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/Gol Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

Indian GAAP Generally Accepted Accounting Principles in India

I.T. Act Income Tax Act, 1961, as amended from time to time

ITAT Income Tax Appellate Tribunal

INR/ Rs./ Rupees / X Indian Rupees, the legal currency of the Republic of India

LIC Low-Income Country

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended

MOF Ministry of Finance, Government of India
MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR/ Non Residents

Non Resident

11
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NRE Account Non Resident External Account

NRI Non Resident India}n, is a person resident outside India, as defined under FEMA and
the FEMA Regulations

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Perma_nent Ac_count Number allotted under the Income Tax Act, 1961, as amended
from time to time

PAT Profit After Tax

PBT Profit Before Tax

PIO Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Securities Appellate Tribunal

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SCSBs Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time

SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to

Regulations time, including instructions and clarifications issued by SEBI from time to time

SEBI ICDR Regulations / | Securities and Exchange Board of India (Issue of Capital and Disclosure

ICDR Regulations / SEBI
ICDR/ICDR

Requirements) Regulations, 2018, as amended from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time

SEBI Rules and Regulations

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and
all other relevant rules, regulations, guidelines, which SEBI may issue from time to
time, including instructions and clarifications issued by it from time to time

Sec.

Section

Securities Act

The U.S. Securities Act of 1933, as amended

S&P BSE SENSEX

S&P Bombay Stock Exchange Sensitive Index

Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to

SICA .
time
SME Small and Medium Enterprises
Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a State of India

Stock Exchanges

Unless the context requires otherwise, refers to, the NSE

STT Securities Transaction Tax

TDS Tax Deducted at Source

TIN Tax payer ldentification Number
TRS Transaction Registration Slip
UIN Unique ldentification Number

12
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Term Description
U.S. GAAP Generally accepted accounting principles in the United States of America
VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996,
as amended, which have been repealed by the SEBI AlIF Regulations.

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
till the existing fund or scheme managed by the fund is wound up, and such VVCF shall
not launch any new scheme or increase the targeted corpus of a scheme. Such VCF
may seek re-registration under the SEBI AIF Regulations.

13
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the “U.S.”,
“USA” or “United States” are to the United States of America.

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Vital Chemtech Limited”, “VCL”, and,
unless the context otherwise indicates or implies, refers to Vital Chemtech Limited. In this Prospectus, unless the context
otherwise requires, all references to one gender also refers to another gender and the word “Lac / Lakh means “one hundred
thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten million” and the word “billion
(bn)” means “one hundred crore”. In this Prospectus, any discrepancies in any table between total and the sum of the
amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and in Lakh. Unless stated
otherwise, the financial data in the Prospectus is derived from our financial statements prepared and restated for the period
ended on April 30, 2022, March 31, 2022 and November 24, 2021 and for the financial year ended on March 31, 2021 and
2020 in accordance with Indian GAAP, the Companies Act and SEBI (ICDR) Regulations, 2018 included under Section
titled “Restated Financial Information of our Company” beginning on page 164 of this Prospectus. Our fiscal year
commences on April 1 of every year and ends on March 31 of every next year.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the
Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to
which the Indian GAAP financial statements included in this Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons
not familiar with Indian accounting practices on the financial disclosures presented in this Prospectus should accordingly
be limited. We have not attempted to explain those differences or quantify their impact on the financial data included
herein, and we urge you to consult your own advisors regarding such differences and their impact on our financial data.
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Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in the Prospectus unless otherwise indicated, have been
calculated on the basis of the Company‘s Restated Financial Information prepared in accordance with the applicable
provisions of the Companies Act, Indian Ind AS and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Peer Review Auditor, set out in section titled “Restated Financial Information of our Company” beginning
on page 164 of this Prospectus.

For additional definitions used in this Prospectus, see the section “Definitions and Abbreviations” on page 1 of this
Prospectus. In the section titled “Description of Equity Shares and Terms of the Articles of Association”, on page 239 of
the Prospectus defined terms have the meaning given to such terms in the Articles of Association of our Company.

Currency and Units of Presentation

All references to:
» “Rupees” or “INR” or “Rs.” Or “X” are to Indian Rupee, the official currency of the Republic of India; and
»  “USD” or “US$” are to United States Dollar, the official currency of the United States.

Our Company has presented certain numerical information in this Prospectus in “Lakhs” units. One Lakh represents
1,00,000. In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off. All figures derived from our Financial Statements in decimals have been rounded off to the second decimal
and all percentage figures have been rounded off to two decimal place.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Prospectus was obtained from internal
Company reports, data, websites, Industry publications report as well as Government Publications. Industry publication
data and website data generally state that the information contained therein has been obtained from sources believed to be
reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot
be assured.

Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently verified by
us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us
to be reliable, have not been verified by any independent source. There are no standard data gathering methodologies in
the industry in which we conduct our business, methodologies, and assumptions may vary widely among different market
and industry sources.
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In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Offer Price” on page 84 of the Prospectus
includes information relating to our peer group companies. Such information has been derived from publicly available
sources, and neither we, nor the BRLM, have independently verified such information.
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FORWARD — LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking statements.
All statements regarding our expected financial condition and results of operations, business, plans and prospects are
forward-looking statements. These forward-looking statements include statements with respect to our business strategy,
our revenue and profitability, our projects and other matters discussed in this Prospectus regarding matters that are not
historical facts. We have included statements in the Prospectus which contain words or phrases such as “will”, “aim”, “is
likely to result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such expressions,
that are “forward-looking statements”. Also, statements which describe our strategies, objectives, plans or goals are also

forward-looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results
to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect
our current views with respect to future events and are not a guarantee of future performance. These statements are based
on our management’s beliefs and assumptions, which in turn are based on currently available information. Although we
believe the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions
could prove to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Important
factors that could cause actual results to differ materially from our expectations include but are not limited to:

1. Uncertainty in relation to continuing effect of the COVID-19 pandemic on our business and operations.
Destruction in our service process.

Our ability to successfully implement our strategy, our growth and expansion, technological changes.

Failure to attract, retain and manage the transition of our management team and other skilled & unskilled employees;
Our ability to protect our intellectual property rights and not infringing intellectual property rights of other parties;
Ability to respond to technological changes;

Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

Inability to successfully obtain registrations in a timely manner or at all;
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General economic and business conditions in the markets in which we operate and in the local, regional and national
economies;
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. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks
associated with our operations;

11. Recession in the market;

12. Changes in laws and regulations relating to the industries in which we operate;
13. Effect of lack of infrastructure facilities on our business;

14. Our ability to successfully implement our growth strategy and expansion plans;
15. Our ability to meet our capital expenditure requirements;

16. Our ability to attract, retain and manage qualified personnel;

17. Failure to adapt to the changing technology in our industry of operation may adversely affect our business and
financial condition;

18. Failure to obtain any approvals, licenses, registrations and permits in a timely manner;

19. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate
policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or
other rates or prices;

20. Occurrence of natural disasters or calamities affecting the areas in which we have operations;
21. Conflicts of interest with affiliated companies, the promoter group and other related parties;
22. The performance of the financial markets in India and globally;

23. Any adverse outcome in the legal proceedings in which we are involved;

24. Our ability to expand our geographical area of operation;
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25. Concentration of ownership among our Promoters.

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”;
“Business Overview” & and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 26, 98 and 166 respectively of the Prospectus. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual future gains or losses
could materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to
be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or
to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance
with SEBI requirements, our Company, and the Lead Manager will ensure that investors in India are informed of material
developments until such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares
allotted pursuant to this Offer.
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SECTION Il - SUMMARY OF PROSPECTUS

PRIMARY BUSINESS OF THE COMPANY

Our Company was originally incorporated as a private limited company on November 11, 2013, as ‘Rudra Chemtech
Private Limited’, under the provisions of the Companies Act, 1956. Subsequently, Our Company was converted to Limited
Liability Partnership Firm as ‘Rudra Chemtech Limited Liability Partnership’ having duly passed the necessary resolution
in terms of Rule 20(1) of the LLP Rules, 2009 on February 12, 2015, under the LLP Act, 2008. Thereafter, on February
20, 2015, name was changed to ‘Vital Chemtech Limited Liability Partnership’ pursuant to Rule 20(3) of the LLP Rules,
2009. Later on, our Limited Liability Partnership was converted to Public Limited Company under section 366 Part |
chapter XXI of the Companies Act, 2013 as ‘Vital Chemtech Limited’ and fresh Certificate of Incorporation dated
November 25, 2021, was issued by Assistant Registrar of Companies, Ahmedabad. The Corporate Identification Number
of our Company is U24299GJ2021PLC127538.

Our Company is engaged in the business of manufacturing of Phosphorus Derivatives. Our Company is manufacturer and
supplier of Phosphorus base chemicals with highest quality practice and complient with Highest Environmental, Health,
and Safety (EHS) in chemical industry. The company has State of the Art Programmable Logic Controller (PLC) and
Supervisory Control and Data Acquisition (SCADA) operated in integrated complex in PCPIR region of Dahej, Gujarat,
India for manufacturing of phosphorus base chemicals. Manufacruring Facility of our company is having integrated
manufacturing facility for manufacturing of phosphorus base chemical. Our manufacturing Facility located in Dahej,
Guijarat, has been certified with 1ISO 9001:2015, I1SO 45001:2018 and ISO 14001:2015 from Bureau Veritas to maintain
highest quality, environmental and safety practices. Our plant is ZLD (Zero Liquid Discharge) to ensure minimum
emissions and waste generation. The state of the art operation ensures organized uniflow state of the art manufacturing and
supply sustainbility to our valued customers

Presently our company manufactures Phosphorus Trichloride (PCls), Phosphorus Oxychloride (POCIs), Phosphorus
Pentachloride (PCls),Phosphorus Pentoxide (P2Os), Poly Phosphoric Acid (PPA) and Phosphorus Pentasulfide (P2Ss) for
our customers across segments such as Lifesciences, Crop Care, Specialty Chemicals, Textile Auxillaries, Dyes, Pigments
and Plastic Additives. Our company also does trading of its raw Material.

SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING
GLOBAL OUTLOOK

Following more than two years of pandemic, spillovers from the Russian Federation’s invasion of Ukraine are set to sharply
hasten the deceleration of global economic activity, which is now expected to slow to 2.9 percent in 2022. The war in
Ukraine is leading to high commodity prices, adding to supply disruptions, increasing food insecurity and poverty,
exacerbating inflation, contributing to tighter financial conditions, magnifying financial vulnerability, and heightening
policy uncertainty. Growth in emerging market and developing economies (EMDES) this year has been downgraded to 3.4
percent, as negative spillovers from the invasion of Ukraine more than offset any near-term boost to some commodity
exporters from higher energy prices. Despite the negative shock to global activity in 2022, there is essentially no rebound
projected next year: global growth is forecast to edge up only slightly to a still-subdued 3 percent in 2023, as many
headwinds—in particular, high commodity prices and continued monetary tightening—are expected to persist. Moreover,
the outlook is subject to various downside risks, including intensifying geopolitical tensions, growing stagflationary
headwinds, rising financial instability, continuing supply strains, and worsening food insecurity.

These risks underscore the importance of a forceful policy response. The global community needs to ramp up efforts to
mitigate human- itarian crises caused by the war in Ukraine and conflict elsewhere and alleviate food insecurity, as well as
expand vaccine access to ensure a durable end of the pandemic. Meanwhile, EMDE policy makers need to refrain from
implementing export restrictions or price controls, which could end up magnifying the increase in commodity prices. With
rising inflation, tightening financial con- ditions, and elevated debt levels sharply limiting policy space, spending can be
reprioritized toward targeted relief for vulnerable households. Over the long run, policies will be required to reverse the
damage inflicted by the dual shocks of the pandemic and the war on growth prospects, Including preventing fragmentation
in trade networks, improving education, and raising labor force participation.

Russia’s invasion of Ukraine is affecting EMDE regions to different degrees via impacts on global trade and output,
commodity prices, inflation, and interest rates. The adverse spillovers from the war will be most severe for Europe and
Central Asia, where output is forecast to sharply contract this year. Output growth is projected to slow this year in all other
regions except the Middle East and North Africa, where the benefits of higher energy prices for energy exporters are
expected to outweigh those prices’ negative impacts for other economies in the region. Risks for all EMDE regions are
tilted to the downside and include intensifying geo- political tensions, rising inflation and food shortages, financial stress
and rising borrowing costs, renewed outbreaks of COVID-19, and disruptions from disasters.

(Source: Global Economic Prospects, June 2022)
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INDIAN ECONOMY
INTRODUCTION

Two years into the COVID-19 pandemic, the global economy continues to be plagued by uncertainty, with resurgent waves
of mutant variants, supply-chain disruptions, and a return of inflation in both advanced and emerging economies. Moreover,
the likely withdrawal of liquidity by major central banks over the next year may also make global capital flows more
volatile. In this context, it is important to evaluate both the pace of growth revival in India as well as the strength of macro-
economic stability indicators. It is also essential to look at progress in vaccination as this is not just a health response but
also a buffer against economic disruptions caused by repeated waves of the pandemic.

Since January 2021, the widely used Purchasing Managers’ Index-Manufacturing has remained in the expansionary zone
(i.e. over 50) except for one month when the second wave had slowed down economic activity. The Index of Industrial
Production (I1P) and Core Industry indices have both followed a similar pattern and, in November 2021, went past their
pre-pandemic level for the corresponding month in 2019

Economy recovers past Pre-Pandemic levels

The Indian economy, as seen in quarterly estimates of GDP, has been staging a sustained recovery since the second half of
2020-21. Although the second wave of the pandemic in April- June 2021 was more severe from a health perspective, the
economic impact was muted compared to the national lockdown of the previous year. Advance estimates suggest that GDP
will record an expansion of 9.2 per cent in 2021-22. This implies that the level of real economic output will surpass the
pre-COVID level of 2019-20.

In contrast to the steady performance of the primary sector, the industrial sector went through a big swing by first
contracting by 7 per cent in 2020-21 and then expanding by 11.8per cent in this financial year. The manufacturing,
construction and mining sub-sectors wentthrough the same swing although the utilities segment experienced a more muted
cycle as basic services such as electricity and water supply were maintained even at the height of the national lockdown.
The share of industry in GVA is now estimated at 28.2 per cent

CHEMICAL SECTOR IN INDIA
INTRODUCTION

Covering more than 80,000 commercial products, India’s chemical industry is extremely diversified and can be broadly
classified into bulk chemicals, specialty chemicals, agrochemicals, petrochemicals, polymers and fertilisers.

Globally, India is the fourth-largest producer of agrochemicals after the United States, Japan and China. India accounts for
~16% of the world production of dyestuffs and dye intermediates. Indian colorants industry has emerged as a key player
with a global market share of ~15%. The country’s chemicals industry is de-licensed, except for few hazardous chemicals.
India holds a strong position in exports and imports of chemicals at a global level and ranks 14™ in exports and 8" in
imports at global level (excluding pharmaceuticals). The domestic chemicals sector’s small and medium enterprises are
expected to showcase 18-23% revenue growth in FY22, owing to an improvement in domestic demand and higher
realisation due to high prices of chemicals.

India’s proximity to the Middle East, the world’s source of petrochemicals feedstock, enables it to benefit on economies
of scale.

MARKETS SIZE

The Indian chemicals industry stood at US$ 178 billion in 2019 and is expected to reach US$ 304 billion by 2025 registering
a CAGR of 9.3%. The demand for chemicals is expected to expand by 9% per annum by 2025. The chemical industry is
expected to contribute US$ 300 billion to India’s GDP by 2025.

An investment of Rs. 8 lakh crore (US$ 107.38 billion) is estimated in the Indian chemicals and petrochemicals sector by
2025. Chemical production reached 903,002 MT in December 2021, while petrochemical production reached 1,877,907
MT. In December 2021, production levels of various chemicals were as follows: Soda Ash: 257,199 MT, Caustic Soda:
277,638 MT, Liquid Chlorine: 190,492 MT, Formaldehyde: 22,794 MT and Pesticides and Insecticides: 22,110 MT.

The specialty chemicals constitute 22% of the total chemicals and petrochemicals market in India. The demand for specialty
chemicals is expected to rise at a 12% CAGR in 2019-22. Indian manufacturers have recorded a CAGR of 11% in revenue
between FY 15 and FY21, increasing India’s share in the global specialty chemicals market to 4% from 3%, according to
the Crisil report. A revival in domestic demand and robust exports will spur a 50% YoY increase in the capex of specialty
chemicals manufacturers in FY22 to Rs. 6,000-6,200 crore (US$ 815-842 million). From April 2021 to February 2022,
exports of organic & inorganic chemicals increased 33.75% YoY to reach US$ 26.48 billion. Revenue growth is likely to
be 19-20% YoY in FY22, up from 9-10% in FY21, driven by recovery in domestic demand and higher realisations owing
to rising crude oil prices and better exports.
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(Sources: https://www.ibef.org/industry/chemical-industry-india)
NAME OF PROMOTERS

Promoters of Our Company are Mr. Vipul Jatashanker Bhatt and Mrs. Sangeeta Vipul Bhatt. For detailed information on
our Promoters and Promoter’s Group, please refer to Chapter titled “Our Promoters and Promoter’s Group” on page no.
159 of this Prospectus.

SIZE OF THE ISSUE

Our Company is proposing the public issue of 6399600 equity shares of face value of % 10/- each of Vital Chemtech Limited
(“VCL” or the “Company” or the “Issuer”) for cash at a price of ¥ 101/- per equity share including a share premium of X
91/- per equity share (the “issue price”) aggregating to % 6,463.60 lakhs (“the issue”), of which 320400 equity shares of
face value of ¥ 10/- each for cash at a price of * 101/- per equity share including a share premium of % 91/- per equity share
aggregating to ¥ 323.60 lakhs will be reserved for subscription by market maker to the issue (the “market maker reservation
portion™). The issue less the market maker reservation portion i.e. Net issue of 6079200 equity shares of face value of X
10/- each at a price of ¥ 101/- per equity share including a share premium of ¥ 91/- per equity share aggregating to
6,139.99 lakhs is herein after referred to as the “net issue”. The issue and the net issue will constitute 26.72 % and 25.38%,
respectively, of the post issue paid up equity share capital of our company. The face value of the equity shares is X 10/-
each. The price band will be decided by our company in consultation with the book running lead manager (“BRLM”) and
will be advertised in all editions of the English national newspaper, all editions of the Hindi national newspaper and regional
language newspaper, each with wide circulation, at least 2 (two) working days prior to the bid/ issue opening date with the
relevant financial ratios calculated at the floor price and the cap price and shall be made available to the emerge platform
of National Stock Exchange of India Limited (“NSE Emerge”, referred to as the “Stock Exchange”) for the purpose of
uploading on their website for further details kindly refer to chapter titled “Terms of the issue” beginning on page 199 of
this Prospectus.

OBJECT OF THE ISSUE

Particulars Amount (% in) Lakhs
Gross Issue Proceeds 6,463.60
Less: Public Issue Related Expenses 388.18
Net Issue Proceeds 6,075.42

UTILIZATION OF NET ISSUE PROCEEDS

The Net Issue Proceeds will be utilized for following purpose:

Sr. No. Particulars Amount KRG
(R in) Lakhs Proceeds
1. To Meet Working Capital Requirements 4500.00 69.62
General Corporate Purpose 1,575.42 24.37
Net Issue Proceeds 6,075.42 93.99

MEANS OF FINANCE

We intend to finance our Objects of the Issue through Net Issue Proceeds which are as follows:

Amount From IPO Internal : Balance from
Ekr)'. Particulars Required PITOEEECE A(;C/E‘gesf’ sgsu't Lo[:%/rsr:ort
(FY 2022-23) .
Borrowing
Working Capital Requirements 8,942.06 4500.00 2,983.47 1,458.59
2. | General Corporate Purpose 1,575.42 1,575.42 0.00 0.00
Total 10,517.48 6,075.42 2,983.47 1,458.59

SHAREHOLDING

The shareholding pattern of our Promoters and Promoter’s Group before the Issue is as under;
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Pre issue Post issue
Sr. Name of shareholders No. of As a % of No. of As a % of
No. equity Issued equity Issued
shares Capital* shares Capital*
Promoters
1. | Vipul Jatashanker Bhatt 13162500 74.99 13162500 54.96
2. | Sangeeta Vipul Bhatt 4387500 25.00 4387500 18.32
Total - A 1755000 99.99 1755000 73.27
Promoter’s Group
1. | Jay Vipul Bhatt 300 [ Negligible 300 [ Negligible
2. | Vipul Jatashanker Bhatt — HUF 300 [ Negligible 300 | Negligible
3. Keyaa Vipul Bhatt 300 | Negligible 300 | Negligible
4, Hitesh Jatashankar Bhatt 300 [ Negligible 300 | Negligible
5. Dhaval Hashmukhbhai Pandya 300 [ Negligible 300 | Negligible
Total - B 1500 | Negligible 1500 | Negligible
Public
1 Public in IPO - - 6399600 26.72
Total-C - - 6399600 26.72
Total (A+B+C) 17551500 100.00 23951100 100.00
* Rounded off
FINANCIAL DETAILS
(Amount in % Lakhs)
For the period ended For the year
Sr. . ended
Particulars -
No. April 30, March 31, November March | March
2022 2022 24,2021 31,2021 | 31, 2020
1. | Share Capital 672.06 672.06 672.06 597.52 | 303.75
2. | Net worth 1,472.50 1,337.32 672.06 597.52 | 303.75
3. | Revenue from operations 1,054.77 5,761.46 8,558.80 4,739.65 | 4,115.98
4. | Profit After Tax 135.18 670.94 784.50 293.78 105.38
5. | Earnings Per Share — Basic & Diluted 0.80 3.99 4.67 1.75 0.63
(Post Bonus)
6. | NAV per Equity Shares (Pre-Bonus) 21.92 19.90 10.00 8.89 4.52
7. | NAV per Equity Shares (Post Bonus) 8.76 7.96 4.00 3.56 1.81
8.| Total Borrowings (As per Balance
Sheet) (Including Current Maturity of 3,418.84 3,500.09 1,636.22 1,005.86 | 953.91
Long-Term Debt)

AUDITORS’ QUALIFICATIONS
There is no Auditor qualification which have not been given effect to in the Restated Financial Statements.
OUTSTANDING LITIGATIONS

There are no pending Litigation against our Company nor against our Promoters or Directors of the company except
mentioned below;
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Name of Entity | Criminal Tax Statutory or | Disciplinary | Material Aggregate
Proceedings | Proceedings | Regulatory actions by Civil amount
Proceedings | the SEBI or Litigations involved (R
Stock in crores)
Exchanges
against our
Promoters
Company
By the Company | NA NA NA NA 1 0.39
Against the NA NA NA NA 1 0.30
Company
Directors
By our Directors | NA NA NA NA NA NA
Against the NA NA NA NA NA NA
Directors*
Promoters
By Promoters NA NA NA NA NA NA
Against NA NA NA NA NA NA
Promoters*
Subsidiaries
By Subsidiaries NA NA NA NA NA NA
Against NA NA NA NA NA NA
Subsidiaries

RISK FACTORS

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this Offer
Document, including the risks and uncertainties described below, before making an investment in our equity shares. Any
of the following risks as well as other risks and uncertainties discussed in this Offer Document could have a material
adverse effect on our business, financial condition and results of operations and could cause the trading price of our Equity
Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set out in this Offer
Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or which we currently
deem immaterial, may arise or become material in the future. Unless otherwise stated in the relevant risk factors set forth
below, we are not in a position to specify or quantify the financial or other risks mentioned herein. Specific attention of the
investors is invited to the section titled “Risk Factors” beginning on page no. 26 of this Prospectus.

CONTINGENT LIABILITIES
BASED ON RESTATED FINANCIAL STATEMENT
(X In Lakhs)

For the year/period ended on
March | March
31, 31,
2021 2020

Particulars April 30, | March | November
2022 31,2022 | 24,2021

1. Bank Guarantee/ LC Discounting for which FDR margin
money has been given to the bank as Security

2. Others 0.00 0.00 0.00 0.00 0.00
Total 1,725.39 | 1,090.59 872.78 761.42 | 541.13

1,725.39 | 1,090.59 872.78 761.42 | 541.13
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RELATED PARTY TRANSACTIONS
BASED ON RESTATED FINANCIAL STATEMENT

(X in Lakhs)
Fo;;gz dpg:;md For the period Fo;;gz dpz::Od For the year For the year
Nature of Transactions Name of Related Parties April 30. 2022 ended on November 24 ended on ended on
P ' March 31, 2022 2021 ' March 31,2021 | March 31, 2020
) Vipul Bhatt 14.00 28.00 0.00 0.00 0.00
1. Directors -
. Sangeeta Vipul Bhatt 6.00 12.00 0.00 0.00 0.00
Remuneration -
Jay Vipul Bhatt 10.00 20.00 0.00 0.00 0.00
Total 60.00 0.00 0.00 0.00
Vipul Bhatt 0.00 0.00 32.20 49.00 52.82
2. Partner Interest -
Sangeeta Vipul Bhatt 0.00 0.00 13.47 27.22 28.91
Total 0.00 45.67 76.22 81.74
. Vipul Bhatt 0.00 0.00 495.00 135.00 96.60
3. Partner Remuneration -
Sangeeta Vipul Bhatt 0.00 0.00 330.00 90.00 64.40
Total 0.00 0.00 825.00 225.00 161.00
Vipul Bhatt
Opening Balance 1,116.68 1,129.72 465.40 482.48 477.56
Loan Received during the year 0.95 915.62 1,663.55 194.43 208.92
Loan Paid during the year -13.00 -928.66 -999.23 -211.51 -204.01
Closing Balance 1,104.63 1,116.68 1,129.72 465.40 482.48
4. Loan Received (Paid) Sangeeta Vipul Bhatt
during the Year to -
Related Parties Opening Balance 356.93 419.45 220.57 277.64 290.84
Loan Received during the year 0.00 209.29 721.39 127.25 113,51
Loan Paid during the year 0.00 -271.81 -522.51 -184.31 -126.71
Closing Balance 356.93 356.93 419.45 220.57 277.64
Jay Vipul Bhatt
Opening Balance 132.50 0.00 0.00 5.16 23.54
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Fo;;gz dpglr:od For the period Fo;gz dpzrnlod For the year For the year
Nature of Transactions Name of Related Parties April 30, 2022 ended on November 24 ended on ended on
' March 31, 2022 2021 ' March 31, 2021 | March 31, 2020
Loan Received during the year 0.00 137.50 19.12 0.00 1.88
Loan Paid during the year -20.00 -5.00 -19.12 -5.16 -20.26
Closing Balance 112.50 132.50 0.00 0.00 5.16
Vipul J Bhatt (HUF)
Opening Balance 59.23 60.39 60.39 0.00 0.00
Loan Received during the year 0.00 1.83 0.00 60.40 0.00
Loan Paid during the year -0.50 -2.98 0.00 -0.01 0.00
Closing Balance 58.73 59.23 60.39 60.39 0.00
Valentia Synthesis Private Limited
Opening Balance 1,004.29 0.00 0.00 0.00 0.00
Loan Received during the year 500.00 1,504.77 0.00 0.00 0.00
Loan Paid during the year 0.00 -500.48 0.00 0.00 0.00
Closing Balance 1,504.29 1,004.29 0.00 0.00 0.00
5. Sales Vital Chemicals 20.30 69.36 143.67 331.03 319.85
Total 69.36 143.67 331.03 319.85
6. Purchase Vital Chemicals 0.00 4.38 22.22 41.78 7.23
Total 4.38 22.22 41.78 7.23

Note: The above statements should be read with the significant accounting policies and notes to restated summary, profits and losses and cash flows appearing in

Annexure D,A,B,C.
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FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group or our Directors and
their relatives (as defined in the Companies Act, 2013) have financed the purchase by any other person of securities of our
Company (other than in the normal course of business of the financing entity) during the period of six months immediately
preceding the date of this Prospectus.

COST OF ACQUISITION & WEIGHTED AVERAGE COST

Weighted average price at which the Equity Shares were acquired by our Promoters in Last One Year:

No. of Equity Shares . .
Sr. No. Name of Promoters Acquired during last Utz A"efage Price* (in
per equity share)
one Year
1. Mr. Vipul Jatashanker Bhatt 13162500 5.5385
Mrs. Sangeeta Vipul Bhatt 4387500 5.5385

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount
paid by them to acquire Shares and Shares allotted to him against his outstanding credit balance in capital account in
erstwhile LLP and as reduced by amount received on sell of shares i.e. net of sale consideration is divided by net quantity
of shares acquired in last one year.

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTERS:

a R 1 *
Sr. No. Name of Promoters No. of Equity Shares W(_elghted Average Price
Held (in X per equity share)
1. Mr. Vipul Jatashanker Bhatt 13162500 5.5385
Mrs. Sangeeta Vipul Bhatt 4387500 5.5385

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount
paid by them to acquire Shares and Shares allotted to him against his outstanding credit balance in capital account in
erstwhile LLP and as reduced by amount received on sell of shares i.e. net of sale consideration is divided by net quantity
of shares acquired.

PRE-IPO PLACEMENT
Our Company has not allotted any shares under pre-IPO Placement.
ISSUE OF SHARES FOR CONSIDERATION OTHE THAN CASH

Our Company has not issued shares for consideration other than cash during last one year except for issue of 10530900
bonus shares allotted on June 13, 2022. For further details regarding Issue of Shares please refer chapter titled “Capital
Structure ” on Page 60 of this Prospectus.

SPLIT / CONSOLIDATION

No Split or Consolidation was happened during the last one year.
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SECTION Il - RISK FACTORS

this Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares.
To obtain a more complete understanding, you should read this section together with Sections titled, “Business Overview”,
“The Issue”, “Industry Overview”, “Restated Financial Information”, “Outstanding Litigation and Other Material
Developments”, and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page no. 98, 46, 90, 164, 175, and 166 respectively, as well as the other financial and statistical information
contained in this Prospectus.

Any of the following risks, as well as the other risks and uncertainties discussed in this Prospectus, could have an adverse
effect on our business, financial condition, results of operations and prospects and could cause the trading price of our
Equity Shares to decline, which could result in the loss of all or a part of your investment. The risks and uncertainties
described in this section are not the only risks that we may face. Additional risks and uncertainties not known to us or that
we currently believe to be immaterial may also have an adverse effect on our business, results of operations, financial
conditions and prospects.

This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements because of certain factors, including the
considerations described below and elsewhere in this prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are certain risk factors where the effect is not quantifiable and hence has not
been disclosed in such risk factors. You should not invest in this Issuing unless you are prepared to accept the risk of losing
all or part of your investment, and you should consult your tax, financial and legal advisors about the consequences to you
of an investment in the Equity Shares.

The financial information in this section is, unless otherwise stated, derived from our Restated Financial Information
prepared in accordance with Indian GAAP, as per the requirements of the Companies Act, 2013, and SEBI (ICDR)
Regulations.

MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some risks may not be material individually but may be material when considered collectively.
2. Some risks may have material impact qualitatively instead of quantitatively.

3. Some risks may not be material at present but may have a material impact in the future.
NOTE:

The risk factors are disclosed as envisaged by the management along with the proposals to address the risk if any. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of
any of the risks described in this section.

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding off.
Any percentage amounts, as set forth in “Risk Factors” and elsewhere in this Prospectus unless otherwise indicated, has
been calculated on the basis of the amount disclosed in our Restated Financial Information prepared in accordance with
Indian GAAP.

Unless otherwise specifically provided in the respective Risk factors given below, the amounts of impact of risks specified
hereunder, on our financial conditions, are not quantifiable.

INTERNAL RISK FACTORS:

1. We do not own the premises in which our registered office is located and the same is on lease arrangement. Any
termination of such lease/license and/or non-renewal thereof and attachment by lender could adversely affect our
operations.

Our Registered Office is not owned by our company and are taken on rent from our Promoters Mr. Vipul Jatashanker
Bhatt and Mrs. Sangeeta Vipul Bhatt for a period of 11 Months & 29 Days from June 01, 2022. Our Manufacturing
facility located at Dahej, Gujarat is not owned by our company and is taken on lease basis from Gujarat Industrial
Development Corporation for a period of 99 years from February 19, 2014.

We cannot assure you that we will be able to renew our leases on commercially acceptable terms, or at all. In the event
that we are required to vacate our current premises, we would be required to make alternative arrangements and we
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cannot assure that the new arrangements will be on commercially acceptable terms. If we are required to relocate our
business operations or shut down our manufacturing facilities, we may suffer a disruption in our operations or have to
pay increased charges, which could have an adverse effect on our business, prospects, results of operations, cash flows
and financial condition.

For more information on the various statutes applicable to our company, please refer section titled “Details of
Immovable Property” under Chapter titled “Our Business” starting from Page no 98 of this Prospectus.

Some of the raw materials that we use as well as our finished products are hazardous, corrosive and flammable
and require expert handling and storage, as applicable. Any accidents may result in loss of life or property and
disrupt our operations which may have an adverse effect on our results of operation, cash flows and financial
condition.

We manufacture products which are used in various industries such as Lifesciences, Crop Care, Specialty Chemicals,
Textile Auxillaries, Dyes, Pigments and Plastic Additives. These products have various attendant requirements in
relation to storage such as storage in sealed containers in liquid conditions, maintaining distance from direct heat,
sunlight, dust and moisture, depending on the nature of the product. Certain of the raw materials that we use are
hazardous, corrosive and flammable and require expert handling and storage, as applicable. Any failure of our control
systems, mishandling of hazardous chemicals, leakages, explosion or any adverse incident related to the use of these
chemicals or otherwise during the manufacturing process, transportation, handling or storage of products and certain
raw materials, may cause industrial accidents, fire, loss of human life and property, damage to our and third-party
property and / or environmental damage, require shutdown of one or more of our manufacturing facilities and expose
us to civil or criminal liability. The occurrence of any such event in the future may adversely affect our reputation and
may also result in a loss of life or property which in turn could lead to disruption of our operations, resulting in an
adverse effect on our results of operations, cash flows and financial condition. The improper storage or mishandling
of our products during transit may compromise the quality of the products being delivered to our customers and can
potentially expose us to liabilities and claims which could adversely affect our brand image and reputation and have a
material and adverse effect on our business prospects, results of operations and financial condition.

Our Company, Promoters, Directors and group Companies are involved in certain litigations including tax related
litigations, which if determined against them/us, can affect financial conditions of our company.

Our Company, Promoters, Directors and group Companies against whom statutory authorities have raised
Demand/Notices. Any adverse decision against Executive Directors or against Promoters can affect our financial
condition. The summary of outstanding litigations are given in the following table:

Name of Entity | Criminal Tax Statutory or | Disciplinary | Material Aggregate
Proceedings | Proceedings | Regulatory actions by Civil amount
Proceedings | the SEBI or Litigations involved (Rs
Stock in crores)
Exchanges
against our
Promoters
Company
By the Company | NA NA NA NA 1 0.39
Against the NA NA NA NA 1 0.30
Company
Directors
By our Directors | NA NA NA NA NA NA
Against the NA NA NA NA NA NA
Directors
Promoters
By Promoters NA NA NA NA NA NA
Against NA NA NA NA NA NA
Promoters
Subsidiaries
By Subsidiaries NA NA NA NA NA NA
Against NA NA NA NA NA NA
Subsidiaries

We cannot assure you that these legal proceedings will be decided in favour of our Company, our Promoters, and our
Directors, Group Company as the case may be, or that no further liability will arise out of these proceedings. The
amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed
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jointly and severally. If any new developments arise, such as change in Indian law or rulings against us by appellate
courts or tribunals, we may need to make provisions in our Restated Summary Statements that could increase our
expenses and current liabilities. Further, such legal proceedings could divert management time and attention and
consume financial resources. Any adverse outcome in any of these proceedings may have an adverse effect on our
results of operations and financial condition. For further details, see ‘Outstanding Litigation and Material
Developments’ on page 175.

Our business and the demand for our products is reliant on the success of our customers’ products with end
consumers and any decline in the demand for the end products could have an adverse impact on our business,
results of operations, cash flows and financial condition.

Our revenue is attributable to Lifesciences, Crop Care, Specialty Chemicals, Textile Auxillaries, Dyestuff, Pigments
and Plastic Additives.

The demand for our products and margin of our products is dependent on and directly affected by factors affecting
these industries. Consequently, any reduction in demand or a temporary or permanent discontinuation of
manufacturing of products on account of breakthrough in the development or invention of alternate formulations, may
expose us to the risk of our products becoming obsolete or being substituted by such alternatives. Any failure on our
part to effectively address such situations or to successfully introduce alternate products or the shifting of the practice
in these industries towards developing substitutes of our products could adversely affect our business, results of
operations, financial condition and cash flows. Before we can introduce a new product, we must successfully execute
a number of steps that involve a significant lead time, obtaining the requisite regulatory approvals and registrations,
customizing our production capacities, scaling our vendor, production and infrastructure networks, getting relevant
customer approval post undertaking their audit processes and effective marketing strategies. Our failure to effectively
adapt to the situations or to successfully introduce new products or new applications, under unpredicted circumstances
could adversely affect our business, results of operations and financial condition as we have in the past experienced a
slowdown in the demand for our products and delays in new product development.

Further, we cannot assure you that we will be able to successfully make timely and cost-effective enhancements and
additions to our technological infrastructure, keep up with technological improvements in order to meet our customers’
needs or that the technology developed by others will not render our products less competitive or attractive. Our failure
to successfully adopt such technologies in a cost effective and a timely manner could increase our costs and lead to us
being less competitive in terms of our prices or quality of products. The development and commercialization process
of a new product would require us to spend considerable time and money. Delays in any part of the process, our
inability to obtain necessary regulatory approvals for our products or failure of a product to be successful at any stage
could adversely affect our business.

Our business is dependent on our manufacturing facilities and we are subject to certain related risks. Unplanned
slowdowns, unscheduled shutdowns or prolonged disruptions in our manufacturing operations or under —
utilization of our manufacturing capacities could have an adverse effect on our business, results of operations, cash
flows and financial condition.

Our business is dependent on our ability to manage our manufacturing facility situated at Dahej, Gujarat, including
productivity of our workforce, compliance with regulatory requirements or changes in the policies of the state or local
governments of this region or the Government of India and those instances which are beyond our control, such as the
breakdown and failure of equipment or industrial accidents and severe weather conditions and natural calamities or
civil disasters and pandemics, including the COVID-19 pandemic which caused certain disruptions in our operations
last year and may cause disruptions in the future, which may result in us incurring significant capital expenditure and
changing our business strategy.

Our manufacturing facilities are subject to operating risks, such as the breakdown or failure of equipment, power
supply or processes, performance below expected levels of output, efficiency, labour disputes, strikes, environmental
issues, lock-outs, non-availability of services of our external contractors etc. Further, any significant malfunction or
breakdown of our machinery or equipment at our manufacturing facilities may entail significant repair and
maintenance costs and cause delays in our operations. If we are forced to shut down our manufacturing facility for a
significant period of time, it would have a material adverse effect on our earnings, our results of operations and our
financial condition as a whole. As such we have not faced any such instances till date.

We may also experience loss of, or a decrease in, revenue due to lower manufacturing levels. Our installed capacity at
our manufacturing facility in Dahej, Gujarat for Financial Year 2022, 2021 and 2020, was 28800 MT, 13200 MT and
12000 MT, respectively, of the installed capacity at Dahej Facility in Gujarat, 39.90%, 56.97% and 63.45% capacity
was utilised for Financial Year 2022, 2021 and 2020, respectively. For details, see heading “Capacity and Capacity
Utilization” under chapter titled as “Business Overview ” starting from on page 98. In addition, we may be required to
shut down our manufacturing facilities for various reasons such as maintenance, inspection, testing and capacity
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expansion. Further, the capacity utilization at our manufacturing facilities is subject to various factors such as
availability of raw materials, power, water, efficient working of machinery and equipment and optimal manufacturing
planning.

Both our Manufacturing Facility and Registered Office Facility are located in the State of Gujarat. In the event there
are any disruptions at our manufacturing facilities, due to natural or man-made disasters, workforce disruptions,
regulatory approval delays, fire, failure of machinery, lack of access to assured supply of electrical power and water
at reasonable costs or any significant social, political or economic disturbances, could reduce our ability to meet the
conditions of our contracts, manufacture our products and adversely affect sales and revenues from operations in such
period. Although we have not faced any such instances till the date of this Prospectus.

In addition, any loss due to fire or industrial accident, any shutdown of our manufacturing facility could result in us
being unable to meet with our commitments, which will have an adverse effect on our business, results of operation
and financial condition. An inability to utilize our manufacturing facility to its full or optimal capacity, non-utilization
of such capacities could have an adverse effect on our results of operations, cash flows and financial condition.

We are subject to the restrictive covenants of banks in respect of the Loan/Credit Limit and other banking facilities
availed from them.

We have entered into agreements for availing debt facilities from lenders. Certain covenants in these agreements
require us to obtain approval/permission from our lenders in certain conditions. In the event of default or the breach
of certain covenants, our lender has the option to make the entire outstanding amount payable immediately. There can
be no assurance that we will be able to comply with these financial or other covenants or that we will be able to obtain
consents necessary to take the actions that we believe are required to operate and grow our business. In the event we
breach any financial or other covenants contained in certain of our financing arrangements, we may be required under
the terms of such financing arrangements to immediately repay our borrowings either in whole or in part, together with
any related costs. This may adversely impact our results of operations and cash flows.

We are subject to strict quality requirements, regular inspections and audits, and the success and wide acceptability
of our products is largely dependent upon our quality controls and standards.

Our products have end uses in mainly Pharma, Agro Speciality chemical, dyestuff, textile auxiliaries, Plastic Additives,
pigment. Given the nature of our products, adherence to quality standards is a critical factor in our manufacturing
process. Our customers maintain strict quality standards that includes strict qualification and certification procedures.
Our products go through various quality checks at various stages at our manufacturing facilities. While we have quality
control systems in place, there can be no assurance that such quality controls may not be subject to failure. Failure of
our products to meet the quality standards expected by our customers may result in rejection and reworking of our
products. Any manufacturing or quality control problems may subject us to regulatory action, damage our reputation
and have an adverse effect on our business, results of operations, financial condition and cash flows. The Company
operates in an industry which is heavily regulated. Since we supply our products to customers having global markets,
our manufacturing facilities and products may be subjected to audit and inspection by Indian and overseas regulatory
agencies. While historically, we have not received any notices pursuant to any inspection or audit undertaken by the
Indian or the overseas regulatory agencies, going forward if we are not in compliance with any of their requirements,
our facilities and products may be the subject of a warning letter or sanctions or any other action from regulatory
authorities, which could result in the withholding of product approval and the shut-down of our facilities.

Further, any failure to make timely deliveries of products in the desired quantity as per our customers’ requirements
could also result in the cancellation of orders placed by our customers and may adversely affect our reputation and
goodwill. Our manufacturing facility is also subject to periodic audits by our customers. This may involve inspection
of the manufacturing facility, review of the manufacturing processes, review of the raw materials, review of our
financial capabilities, technical review of the specification of the proposed product, review of our logistical
capabilities, and reviews of our product. The product delivered by us is further subject to laboratory validation by
certain customers. In the event our products do not comply with the specifications provided by the customer or in the
event of a product recall, our supplies may be rejected, which may in turn result in a materially adverse impact on our
business, financial conditions and results of operations.

Any increase in the cost of our raw material or other purchases or a shortfall in the supply of our raw materials,
may adversely affect the pricing and supply of our products and have an adverse effect on our business, results of
operations and financial condition.

The success of our operations depends on a variety of factors, including our ability to source raw materials at
competitive prices. Raw material supply and pricing can be volatile due to a number of factors beyond our control,
including demand and supply, general economic and political conditions, transportation and labour costs, natural
disasters, pandemic, competition and there are inherent uncertainties in estimating such variables, regardless of the
methodologies and assumptions that we may use. We seek to source our raw materials from reputed suppliers and
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typically seek quotations from multiple suppliers. We typically do not enter into long-term agreements with our
suppliers. We may be required to track the supply demand dynamics and regularly negotiate prices with our suppliers
in case of significant fluctuations in raw material prices or foreign currency fluctuations.

Further, any increase in raw material prices may result in corresponding increases in our product costs. Our ability to
pass on any increases in the costs of raw materials and other inputs to our customers may be limited. There may be a
significant difference in the price of raw materials when raw materials are ordered and paid for and the prevailing price
when the raw materials are received and we may not be able to pass on the difference in the prices to our customers.
A failure to maintain our required supply of raw materials, and any inability on our part to find alternate sources for
the procurement of such raw materials, on acceptable terms, could adversely affect our ability to deliver our products
to our customers in an efficient, reliable and timely manner, and consequently adversely affect our business, results of
operations and financial conditions.

We do not have long-term agreements with our suppliers or customers and the loss of one or more of them or a
reduction in their demand for our products could adversely affect our business, results of operations, financial
condition and cash flows. Further, our inability to accurately forecast demand for our products or manage our
inventory or working capital requirements may have an adverse effect on our business, results of operations and
financial condition.

At present, the primary raw materials used for our manufacturing process are yellow phosphorous, Chlorine, Oxygen
and Molten Sulphur. We typically do not enter into long-term supply contracts with any of our suppliers with respect
to our raw material requirements and typically place orders with them in advance of our anticipated requirements. We
believe that efficient inventory management is a key component of the success of our business, results of operations
and profitability and to that end we maintain a reasonable level of inventory of raw materials, work in progress and
finished goods at our manufacturing facility. While we forecast the demand and price for our products and accordingly,
plan our production volumes, any error in our forecast due to inter alia the international scale of our operations and
demand for our products, could result in a reduction in our profit margins and surplus stock, which may result in
additional storage cost and such surplus stock may not be sold in a timely manner, or at all.

We typically do not enter into long-term agreements with customers, our relationship with our customers is generally
on a non-exclusive basis and accordingly, our customers may choose to cease sourcing our products and choose to
source alternative options. Therefore, we cannot assure that we will receive repeat orders from our customers in the
future. Additionally, our customers have high and stringent standards for product quantity and quality as well as
delivery schedules. Any failure to meet our customers’ expectations and specifications could result in the cancellation
or non-renewal of contracts.

There are also a number of factors, other than our performance, that could cause the loss of a customer such as, (a)
increase in prices of raw materials and other input costs; (b) changes in consumer preferences; (c) changes in
governmental or regulatory policy, etc. Any of these factors may have an adverse effect on our business, results of
operations and financial condition. Further, absence of any contractual exclusivity with respect to our business
arrangements with such customers poses a threat on our ability to be able to continue to supply our products to such
customers in the future. If we overestimate demand, we may incur costs to purchase more raw materials and
manufacture more products than required. Accordingly, we face the risk that our customers might not place any order
or might place orders of lesser than expected size or may even cancel existing orders or make change in their policies
which may result in reduced quantities being manufactured by us. Cancellations, reductions or instructions to delay
production (thereby delaying delivery of products manufactured by us) by a significant customer could adversely affect
our results of operations by reducing our sales volume, as well as by possibly causing delay in our customers’ paying
us for the order placed for purchasing the inventory with us which we would have manufactured for them. We may
not find any customers or purchasers for the surplus or excess capacity in which case we would be forced to incur a
loss.

In addition, we make significant decisions, including determining the levels of business that we will seek and accept,
production schedules, personnel requirements and other resource requirements, based on our estimates of customer
orders. If we underestimate demand, we may manufacture fewer quantities of products than required, which could
result in the loss of business. We may fail to maintain the requisite inventory, which may adversely impact our ability
to deliver products to customers in a timely manner which may lead to loss of revenues or customers. Our inability to
accurately forecast demand for our products and manage our inventory may have an adverse effect on our business,
results of operations and financial condition.

Our operations depend on the availability of timely and cost-efficient transportation and other logistic facilities and
any prolonged disruption may adversely affect our business, results of operations, cash flows and financial
conditions.
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Our operations are dependent on the timely transport of raw materials to our manufacturing facilities and of our
products to our customers. Although we have two road tankers for supply our finished goods, we use a combination
of land and water transport and typically rely on third party transportation providers for such purposes, which are
subject to various bottlenecks and other hazards beyond our control, including customs, weather, strikes or civil
disruptions. We may experience disruption in the transportation of raw materials by ship and delivery of the products
to our customers due to bad weather conditions. Further, unexpected delays due to delays in obtaining customs
clearance for raw materials imported by us or products exported by us, or increases in transportation costs, could
significantly decrease our ability to make sales and earn profits. Any failure to deliver our products to our customers
in an efficient, reliable and timely manner could have an adverse effect on our business, results of operations, cash
flows and financial conditions.

Our Company has allotted Equity Shares at a price lower than the Issue Price during last 12 (twelve) months
preceding the date of this Prospectus.

During last 12 (twelve) months preceding the date of this Prospectus, On May 28, 2022 our Company has made
allotment of 300000 Fully Paid up Equity Shares of X10/- each at ¥ 100/- per Equity Share, i.e. at price lower than the
Issue Price. For further details please refer the section titled “Capital Structure” on page 60 of this Prospectus.

Our profitability largely depends upon the global prices of our products and on the pricing pressure resulting from
competition with other players in the market. There is no assurance that the prices may sustain or further increase
in the future. Any significant fall in global prices of our products may have a material adverse effect on our
business, results of operations and financial condition.

Our ability to maintain as well as expand our international operations is dependent on us providing our products at
prices competitive with international as well as local manufacturers. Since we currently manufacture all our products
at our manufacturing facility at Dahej Gujarat, we may be unable to provide the products at competitive prices as
against suppliers which are able to implement more cost — effective distribution models and other local suppliers in
such foreign markets. Accordingly, we may be more exposed to the volatility to the global prices of our products as
against competitors whose manufacturing operations are less centralised. There is no assurance that the prices of our
products may sustain or further increase in the future. Any significant fall in prices of our products may have a material
adverse effect on our business, results of operations and financial condition.

Non-compliance with increasingly stringent safety, health, environmental and labour laws and other applicable
regulations, may adversely affect our business, results of operations, cash flows and financial condition. Further,
we may not be able to renew or maintain our statutory and regulatory permits and approvals required to operate
our business.

Our production process is hazardous therefore, we are subject to various laws and government regulations, including
in relation to safety, health, environmental protection and labour. These laws and regulations impose controls on air
and water discharge, storage, transport, handling, disposal, employee exposure to hazardous substances and other
aspects of our manufacturing operations. Improper handling or storage of these materials could result in accidents,
injure our personnel, property and damage the environment. We obtain the requisite registrations and approvals from
time to time and aim to prevent such hazards by training our personnel and employing other prescribed safety
measures. The occurrence of any such event in the future could have an adverse effect on our business, results of
operations, cash flows and financial condition.

In addition, environmental laws and regulations in India have increasingly become more stringent. The increased
concerns regarding the safe use of chemicals in commerce and their potential impact on the environment has resulted
in more restrictive and stringent regulations. The scope and extent of the new environmental regulations, including
their effect on our operations, cannot be predicted with any certainty. We may incur increased costs and other burdens
relating to compliance with such new requirements, which may also require significant management time and other
resources, and any failure to comply may adversely affect our business, results of operations, cash flows and prospects.

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and
maximum working hours, overtime, working conditions, maternity leave, hiring and termination of employees,
contract labour and work permits. Additionally, the government or the relevant regulatory bodies may require us to
shut down our manufacturing facility which in turn could lead to product shortages that delay or prevent us from
fulfilling our obligations to customers. If we fail to maintain safe work sites or violate applicable laws, it could expose
us to civil and criminal liabilities and harm our reputation, any of which could have a material adverse effect on our
business, financial condition and results of operations. We have incurred and expect to continue incurring costs for
compliance with such laws and regulations. We have also made and expect to continue making capital expenditures
on an on-going basis to comply with all applicable environmental, health and safety and labour laws and regulations.
These laws and regulations have, however, become increasingly stringent and it is possible that they will become
significantly more stringent in the future. If we are unable to remain in compliance with all applicable environmental,
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health and safety and labour laws, our business, results of operations, cash flows and financial condition may be
adversely affected.

Our business is working capital intensive. If we experience insufficient cash flows from our operations or are
unable to borrow to meet our working capital requirements, it may materially and adversely affect our business and
results of operations.

Our business requires significant amount of working capital primarily as a considerable amount of time passes between
purchase raw materials and sale of our finished products and the subsequent collection process from our customers.
As aresult, we are required to maintain sufficient stock at all times in order to meet manufacturing requirements, thus
increasing our storage and working capital requirements. Consequently, there could be situations where the total funds
available may not be sufficient to fulfil our commitments, and hence we may need to incur additional indebtedness in
the future or utilize internal accruals to satisfy our working capital needs. Our future success depends on our ability to
continue to secure and successfully manage sufficient amounts of working capital. Further, our ability to arrange
financing and the costs of capital of such financing are dependent on numerous factors, including general economic
and capital market conditions, credit availability from banks, investor confidence, the continued success of our
operations and other laws that are conducive to our raising capital in this manner.

Our working capital requirement for Previous three Financial Years on restated basis was as follows;

(X in Lakhs)

icul As per Restated financial statement
Particulars 31-Mar-20 31-Mar-21 31-Mar-22
Current Assets
Inventories
> Finished Goods 67.96 61.86 240.75
» Work In Progress 69.01 47.52 90.20
» Raw Material 1.25 111.52 574.51
Trade receivables 1,139.23 1,364.51 4,173.00
Cash and cash equivalents 3.59 103.18 39.14
Loans and advances 79.16 14.43 25.33
(Including Long Term)
Other Current Assets 92.99 93.58 358.54
Total Current Assets 1,453.19 1,796.59 5,501.48
Current Liabilities
Trade payables 904.43 1,187.52 2,741.55
Other current liabilities 24.42 28.15 15.09
Short-term provisions 85.05 166.90 325.78
Total Current Liabilities 1,013.89 1,382.58 3,082.41
Net Working Capital 439.30 414.01 2,419.06

As we pursue our growth plan, we may be required to raise additional funds by incurring further indebtedness or
issuing additional equity to meet our capital expenditures in the future. If we experience insufficient cash flows or are
unable to borrow funds on a timely basis or raise additional equity in a timely manner, or, at all, to meet our working
capital and other requirements, or to pay our debts, it could materially and adversely affect our business and results
of operations. Management of our working capital requirements involves the timely payment of, or rolling over of,
our short-term indebtedness and securing new and additional loans on acceptable terms, or re-negotiation of our
payment terms for, our trade payables, collection of trade receivables and preparing and following accurate and
feasible budgets for our business operations. If we are unable to manage our working capital requirements, our
business, results of operations, financial condition, and cash flows could be materially and adversely affected. There
can be no assurance that we will be able to effectively manage our working capital. Should we fail to effectively
implement sufficient internal control procedures and management systems to manage our working capital and other
sources of financing, we may have insufficient capital to maintain and grow our business, and we may breach the
terms of our financing agreements with banks, face claims under cross-default provisions and be unable to obtain new
financing, any of which would have a material adverse effect on our business, results of operations, financial
condition, and cash flows.
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Our inability to manage the expansion of our products range and manufacturing capacities and execute our growth
strategy in a timely manner or within budget estimates, or our inability to meet the expectations to track the
changing preferences of our customers or other stakeholders could have an adverse effect on our business, results
of operations and financial condition.

Our inability to manage the expansion of our products range and manufacturing capacities and execute our growth
strategy in a timely manner or within budget estimates, or our inability to meet the expectations to track the changing
preferences of our customers or other stakeholders could have an adverse effect on our business, results of operations
and financial condition. We intend to continue expansion of our product range and manufacturing capacities to pursue
existing and potential market opportunities. For details, see “Business Overview” on page 98. Our future prospects
will depend on our ability to grow our business and operations, which could be affected by many factors, including
our ability to introduce and innovate new products and maintain the quality of our products, general political and
economic conditions in the geographies in which we operate, government policies or strategies in respect of specific
industries, prevailing interest rates, price of equipment and raw materials, energy supply and currency exchange rates.

There may be potential conflicts of interest if our Promoters, Promoters’ Group or Directors are involved in
same business activities that compete with or are in the same line of activity as our business operations.

Our Group Company/entity and our subsidiary company are involved in similar line of Business that is being carried
out by our Company. Also our Company has entered into various transactions with our Group Companies, companies
and will continue to do in future. For detailed information for our transaction with group Companies, companies please
refer to Annexure - J of Restated financial Statement beginning on page no. 164 respectively of this Prospectus.
Further, we have not entered into any non-compete agreement with our said entity. We cannot assure you that our
Promoters, Promoter’s Group or Directors who have common interest in said entities may not favor the interest of the
said entity. Any such present and future conflicts could have a material effect on our reputation, business, results of
operations and financial condition which may affect our profitability and results of operations.

Our business requires us to obtain and renew certain registrations, licenses and permits from government and
regulatory authorities and the failure to obtain and renew them in a timely manner may adversely affect our
business operations.

Our business operations require us to obtain and renew, from time to time, certain approvals, licenses, registrations
and permits under central, state and local government rules in India, generally for carrying out our business and for
our manufacturing facilities. A majority of these approvals are granted for a limited duration. While we are required
to obtain a number of approvals for legally conducting our business operations and we shall submit the applications
for renewal of such approvals, as and when required, during the course of our business operations, we cannot assure
you that we will be able to obtain approvals in respect of such applications, or any application made by us in the future.
If we fail to obtain such registrations and licenses or renewals, in a timely manner, we may not then be able to carry
on certain operations of our business, which may have an adverse effect on our business, financial condition and results
of operations. For details, see “Government and Other Approvals” on page 179 of this Prospectus.

Our company has applied for few government approvals which are yet to be approved and few approvals are in the
name of erstwhile LLP viz. Vital Chemtech Limited Liability Partnership. If we fail to obtain such registrations and
licenses or renewals, in a timely manner, we may not then be able to carry operations of our business, which may have
an adverse effect on our business, financial condition and results of operations. For details, see “Government and Other
Approvals” on page 179 of this Prospectus.

The approvals required by us are subject to numerous conditions and we cannot assure you that these would not be
suspended or revoked in the event of non-compliance or alleged noncompliance with any terms or conditions thereof,
or pursuant to any regulatory action. Any failure by us to comply with the applicable regulations in the future, or if the
regulations governing our business are amended, we may incur increased costs, be subject to penalties, have our
approvals and permits revoked or suffer a disruption in our operations, any of which could adversely affect our
business. In case we fail to comply with these requirements, or a regulator alleges non-compliance with these
requirements, we may be subject to penalties and proceedings may be initiated against us.

The introduction of additional government control or newly implemented laws and regulations, depending on the
nature and extent thereof and our ability to make corresponding adjustments, may adversely affect our business, results
of operations and financial conditions. These laws and regulations and the way in which they are implemented and
enforced may change from time to time and there can be no assurance that future legislative or regulatory changes will
not have an adverse effect on our business, financial condition, cash flows and results of operations.

Our insurance coverage may not be sufficient or adequate to protect us against all material hazards or business
losses, which may adversely affect our business, results of operations and financial condition.
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Our operations are subject to hazards including inherent in chemical manufacturing facilities. Our principal types of
coverage include property fire policy, stock fire policy, Public Liability Insurance, anti-burglary policy, accident
policy. We could be held liable for accidents that occur at our manufacturing facilities or otherwise arising out of our
operations. In the event of personal injuries, fires or other accidents suffered by our employees or other people, we
could face claims alleging that we were negligent, provided inadequate supervision or be otherwise liable for the
injuries.

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the normal
risks associated with the operation of our business, to the extent that we suffer loss or damage, for which we have not
obtained or maintained insurance, or which is not covered by insurance, which exceeds our insurance coverage or
where our insurance claims are rejected, the loss would have to be borne by us and our results of operations and
financial condition could be adversely affected. In addition, our insurance policies expire from time to time and we
may not be able to renew our policies in a timely manner, or at acceptable cost.

We cannot assure you that, in the future, any claim under the insurance policies maintained by us will be honoured
fully, in part or on time, or that we have taken out sufficient insurance to cover all our losses. Further, an insurance
claim once made could lead to an increase in our insurance premium, result in higher deductibles and also require us
to spend towards addressing certain covenants specified by the insurance companies.

Any defaults or delay in payment by a significant portion of our customers, may have an adverse effect on our cash
flows, results of operations and financial condition.

Credit risk is the risk of financial loss to our Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. In the ordinary course of business, we provide our customers with certain credit
periods as part of our payment terms. While we generally limit the credit, we extend to our customers based on their
financial condition and payment history, we may still experience losses because of a customer being unable to pay.
We are exposed to credit risk from our operating activities, primarily from trade receivables. Our total trade receivable.
Our total receivables as at April 30, 2022, March 31, 2022, March 31, 2021 and March 31, 2020 was < 3,937.06,
4,173.00 Lakhs, X 1,364.51 Lakhs and % 1,139.23 Lakhs respectively.

Our results of operations and profitability depends on the credit worthiness of our customers. We cannot assure that
these customers will always be able to pay us in a timely manner, or at all. Any adverse change in the financial
condition of our customers may adversely affect their ability to make payments to us. Further, any increase in our
receivable turnover days or write-offs will negatively affect our business. Any default or delays in payment of
receivables by our customers may have adverse effect on cash flows, results of operations and financial condition.

We face foreign exchange risks that could adversely affect our results of operations and cash flows.

We are exposed to foreign currency fluctuation risk. Although, we closely follow our exposure to foreign currencies
by entering into forward contracts to hedge our exposure in an attempt to reduce the risks of currency fluctuations, our
results of operations, cash flows and financial performance could be adversely affected in case these currencies
fluctuate significantly. We may from time to time be required to make provisions for foreign exchange differences in
accordance with accounting standards. we from time to time avail forward cover to minimise the foreign exchange
related risks, we may experience foreign exchange losses and gains in respect of transactions denominated in foreign
currencies. While we selectively enter into hedging transactions to minimize our foreign currency exchange risks,
there can be no assurance that such measures will enable us to manage our foreign currency risks. For further details
please refer to chapter titled as “Restated Financial Statement” on page 164 of this Prospectus.

In addition, the policies of the RBI may also change from time to time, which may limit our ability to effectively hedge
our foreign currency exposures and may have an adverse effect on our results of operations and cash flows. Any such
losses on account of foreign exchange fluctuations may adversely affect our results of operations and cash flows.
Certain markets in which we sell our products may be subject to foreign exchange repatriation and exchange control
risks, which may result in either delayed recovery or even non-realization of revenue.

We have certain contingent liabilities, which, if materialized, may affect our financial condition and results of
operations.

Our contingent liabilities as per AS 29 as of April 30, 2022 were as follows:

Particulars As at April 30, 2022
LC Discounting % 1,725.39Lakhs

For further details of the contingent liabilities and commitments of our Company, see Annexure H “Restated Financial
Information — Contingent Liabilities” starting from page 164. If a significant portion of these liabilities materialize, it
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could have an effect on our results of operations and financial condition. Further, there can be no assurance that we
will not incur similar or increased levels of contingent liabilities in the future.

Our Company has entered into certain related party transactions and may continue to do so in the future.

Our Company has entered into related party transactions with our related parties for the period ended on April 30,
2022 and year ended March 31, 2022, 2021 and 2020. While our Company believes that all such transactions have
been conducted on the arm’s length basis, there can be no assurance that it could not have been achieved on more
favourable terms had such transactions not been entered into with related parties. Furthermore, it is likely that our
Company will continue to enter into related party transactions in the future. There can be no assurance that such
transactions, individually or in the aggregate, will not have an adverse effect on our financial condition and results of
operation. For details, please refer to “Annexure — J (ii)” “Restated Related Party Transactions” under Chapter titled
“Restated Financial Information” beginning on page 164 of the Prospectus.

Our operations are labour intensive and our manufacturing operations may be materially adversely affected by
strikes, work stoppages or increased wage demands by our employees or those of our suppliers.

Our operations are labour intensive and we are dependent on a large labour force for our manufacturing operations.
As of May 31, 2022, we had 50 permanent employees. In additions to permanent employees, we also require employees
on contract basis. The success of our operations depends on availability of labour and maintaining good relationship
with our workforce. Shortage of skilled/ unskilled personnel or work stoppages caused by disagreements with
employees could have an adverse effect on our business and results of operations. While we have not experienced any
major prolonged disruption in our business operations due to disputes or other problems with our work force in the
past, there can be no assurance that we will not experience any such disruption in the future. Such disruptions may
adversely affect our business and results of operations and may also divert the management’s attention and result in
increased costs. Some of the labours or the employees are members of a labour union. While there have been no strikes
by such union in the past, we cannot assure that there will be no strikes or participation of our labour or employees in
such strikes.

Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations and financial
condition.

Our operations may be subject to incidents of theft or damage to inventory in transit and prior to or during godown
stocking. While we have not experienced any instance of theft, fraud, employee negligence and resultant loss in the
past, the business may encounter some inventory loss on account of employee theft, vendor fraud and general
administrative error, in the future. While we have obtained the anti — burglary insurance policy, there can be no
assurance that we will not experience any fraud, theft, employee negligence, security lapse, loss in transit or similar
incidents in the future, which could adversely affect our results of operations and financial condition. Additionally,
losses due to theft, fire, breakage or damage caused by other casualties, theft of confidential information such as
manufacturing processes, customers and product formulations, could adversely affect our results of operations and
financial condition.

Significant disruptions of information technology systems or breaches of data security could adversely affect our
business.

We depend upon information technology systems and third party software, including internet-based systems, for our
business operations, and these systems facilitate the flow of real-time information across departments and allows us
to make information driven decisions and manage performance. The size and complexity of our computer systems
make them potentially vulnerable to breakdown, malicious intrusion and computer viruses. Any such disruption may
result in the loss of key information and disrupt our operations. In addition, our systems are potentially vulnerable to
data security breaches, whether by employees or others that may expose sensitive data to unauthorized persons. Such
data security breaches could lead to the loss of trade secrets or other intellectual property, or could lead to the public
exposure of personal information (including sensitive personal information) of our employees, customers and others.
Although we have not experienced any significant disruptions to, or security breaches of, our information technology
systems, we cannot assure you that we will not encounter such disruptions in the future and any such disruptions or
security breaches could have an adverse effect on our business and reputation.

The Company is dependent on few numbers of customers for sales. Loss of any of these large customers may affect
our revenues and profitability.

Our top ten customers Contributes 55.93%, 36.23%, 39.37%, 39.81% and 41.75% of our total sales for the period
ended on April 30, 2022, March 31, 2022 from November 25, 2021, November 24, 2021 from April 01, 2021 and for
the year ended March 31, 2021, and 2020 respectively on Restated Basis. Any decline in our quality standards, growing
competition and any change in the demand, may adversely affect our ability to retain them. We cannot assure that we
shall generate the same quantum of business, or any business at all, and the loss of business from one or more of them
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may adversely affect our revenues and results of operations. However, the composition and revenue generated from
these customers might change as we continue to add new customers in the normal course of business. Though we
believe that we will not face substantial challenges in maintaining our business relationship with them or finding new
customers, there can be no assurance that we will be able to maintain long term relationships with such customers or
find new customers in time.

The Company is dependent on few numbers of suppliers for purchase of product. Loss of any of this large supplier
may affect our business operations.

Our top ten suppliers (including goods imported) contributes 96.45%, 98.05%, 90.15%, 91.35% and 95.89% of our
total purchase of our product/supplies for the period ended on April 30, 2022, March 31, 2022 from November 25,
2021, November 24, 2021 from April 01, 2021 and for the year ended March 31, 2021, and 2020 respectively on
Restated Basis. We cannot assure that we will be able to get the same quantum and quality of supplies, or any supplies
at all, and the loss of supplies from one or more of them may adversely affect our purchases of stock and ultimately
our revenue and results of operations. However, the composition and amount of purchase from these suppliers might
change as we continue seek new suppliers for our product for better quality and price in the normal course of business.
Though we believe that we will not face substantial challenges in maintaining our business relationship with them or
finding new suppliers, there can be no assurance that we will be able to maintain long term relationships with such
suppliers or find new suppliers in time.

Changes in technology may affect our business by making our equipment or products less competitive or obsolete.

Our future success will depend in part on our ability to respond to technological advances and emerging chemical
Industry standards and practices on a cost-effective and timely basis. Changes in technology and product preferences
may make newer chemical units or equipment more competitive than ours or may require us to make additional capital
expenditures to upgrade our facilities. If we are unable to adapt in a timely manner to changing market conditions,
customer requirements or technological changes, our business, financial performance and the trading price of our
Equity Shares could be adversely affected.

Our Object has not been appraised by any Bank or Financial Institution. Any significant deviation in the Object
could adversely impact our operations and sustainability in absence of any independent monitoring agency.

We have estimated fund raising to the extent of % 6,463.60 Lakh to finance the ‘Objects of the Issue’ (including Issue
Expenses). The proposed objects for which the funds are being raised have not been appraised by any Bank or Financial
Institution and the fund requirements are based primarily on management estimates. There is no guarantee that our
estimates will prove to be accurate and any significant deviation in the project cost could adversely impact our
operations and sustainability in the absence of any independent monitoring agency. For details of the “Object of the
Issue”, please refer Page no. 77 of this Prospectus.

We depend on certain brand names and our corporate name and logo that we may not be able to protect and/or
maintain.

Currently our company is using &7 /1 as logo/trademark, which is not owned by it. Our Company has applied

for trademark on July 19, 2022. Further, we cannot guarantee that our application for registration of the trademarks
will be granted by the relevant authority or that there will not be instances where such applications are contested and/or
objections are raised by third parties. In the event that we are unable to successfully defend such challenges or
objections, we may be unsuccessful in obtaining the registration of our trademarks. Additionally, the use of trade
names or trademarks by third parties which are similar to our trade names or trademarks may result in confusion among
customers and loss of business and loss of business to our company and ultimately effecting financial conditions of
our company.

Our ability to market and sell our services depends upon the recognition of our brand names and associated consumer
Goodwill. Currently, we do not have registered trademarks for our corporate name and logo under the Trade Marks
Act, 1999. Consequently, we do not enjoy the statutory protections accorded to registered trademarks in India for the
corporate name and logo of our company, which are currently pending. In the absence of such registrations,
competitors and other companies may challenge the validity or scope of our intellectual property right over these
brands or our corporate name or logo. As a result, we may be required to invest significant resources in developing
new brands or names, which could materially and adversely affect our business, financial condition, results of
operations and prospects.

We may be susceptible to claims from third parties asserting infringement and other related claims relating to
trademarks. Any such claim could adversely affect our relationship with existing or potential customers, result in costly
litigation and divert management’s attention and resources. An adverse ruling arising out of any intellectual property
dispute could subject us to liability for damages and could adversely affect our business, results of operations and
financial condition
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There is no monitoring agency appointed by Our Company and the deployment of funds are at the discretion of our
Management and our Board of Directors, though it shall be monitored by our Audit Committee.

The issue proceeds is entirely at the discretion of the issuer/management. As per SEBI (ICDR) Regulations, 2018,
appointment of monitoring agency is required only if Issue size exceeds X 10,000 Lakhs. Hence, we have not appointed
any monitoring agency to monitor the utilization of Issue proceeds. However, as per the Section 177 of the companies
Act, 2013. the Audit Committee of our Company would be monitoring the utilization of the Issue Proceeds.

Our Promoters have provided their personal guaranties to certain loan facilities availed by us, which if revoked
may require alternative guarantees, repayment of amounts due or termination of the facilities.

Our Promoters have provided their personal guaranties in relation to certain loan facilities availed of by us. In the event
that any of these guarantees are revoked by Promoters, the lenders for such facilities may require alternate properties
as mortgages/guarantees, repayment of amounts outstanding under such facilities, or may even terminate such
facilities.

We may not be successful in procuring alternative properties/guarantees satisfactory to the lenders, and as a result may
need to repay outstanding amounts under such facilities or seek additional sources of capital, which may not be
available on acceptable terms or at all and any such failure to raise additional capital could affect our operations and
our financial condition.

We have incurred substantial indebtedness which exposes us to various risks which may have an adverse effect on
our business and results of operations.

As of April 30, 2022, we have % 3559.52 Lakhs of outstanding debt as per restated financials of the Company.
Our level of indebtedness has important consequences to us, such as:

» Increasing our vulnerability to general adverse economic, industry and competitive conditions;

Limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

affecting our credit rating;

Limiting our ability to borrow more money both now and in the future; and

YV V V V

Increasing our interest expenditure and adversely affecting our profitability, since almost all of our debt bears
interest at floating rates.

If any of these risks were to materialize, our business and results of operations may be adversely affected.

Our Company has availed unsecured loans which are repayable on demand. Any demand from lenders for
repayment of such unsecured loans, may adversely affect our cash flows.

As on period ended on April 30, 2022, our Company has unsecured loans amounting to X 3137.08 lakhs from lenders
that are repayable on demand to them. Such loans are not repayable in accordance with any agreed repayment schedule
and may be recalled by the relevant lenders at any time. Any such unexpected demand or accelerated repayment may
have a material adverse effect on the business, cash flows and financial condition. For further details of unsecured
loans of our Company, please refer “Annexure A.3.2 & A.3.3 Statement of Principal Terms of Secured & Unsecured
Loans ” respectively under chapter titled “Restated Financial Information” beginning on page 164 of this Prospectus.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.

We have secured outstanding debt of X 422.44 Lakhs as on April 30, 2022 and we have secured our lenders by creating
charge over our movable and immovable properties. In the event we default in repayment of the loans availed by us
and any interest thereof, our properties may be forfeited by lenders. For further information on the financing and loan
agreements along with the total amounts outstanding, please refer to section titled “Restated Financial Information”
on page 164 of this Prospectus.

Our Promoters and Promoter Group will continue to exercise control post completion of the Issue and will have
considerable influence over the outcome of matters.

Upon completion of this Issue, our Promoters and Promoters Group will continue to own a majority of our Equity
Shares. As a result, our Promoters and Promoters group will have the ability to exercise significant influence over all
matters requiring shareholders’ approval. Our Promoters and Promoters group will also be in a position to influence
any shareholder action or approval requiring a majority vote, except where they may be required by applicable law to
abstain from voting. This control could also delay, defer or prevent a change in control of our Company, impede a
merger, consolidation, takeover or other business combination involving our Company, or discourage a potential
acquirer from obtaining control of our Company even if it is in the best interests of our Company. The interests of our
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Promoters and Promoters group could conflict with the interests of our other equity shareholders, and the Promoters
could make decisions that materially and adversely affect your investment in the Equity Shares. In addition, any
perception by investors that such issuances or sales might occur could also affect the trading price of the Equity Shares.
We cannot assure you that we will not issue additional Equity Shares. The disposal of Equity Shares by any of our
Promoters and Promoters group, or the perception that such sales may occur may significantly affect the trading price
of the Equity Shares. Except as disclosed in “Capital Structure” on page no. 60 of this Prospectus, we cannot assure
you that our Promoters will not dispose of, pledge or encumber their Equity Shares in the future.

Our Company has a negative cash flow in its operating activities in the past years, details of which are given below.
Sustained negative cash flow could impact our growth and business

Our Company has incurred negative cash flows from our operating activities as well as investing activities during our
operating history as per the Restated Financial Information and the same are summarized as under:

(R In Lakhs)
For period For period For Period For year For year
Particulars ended April ended on ended ended on ended on
30, 2022 March 31, November 24, March 31, March 31,
2022 2021 2021 2020
Net Cash Generated from | o4 ), (1,341.45) 1,061.91 609.73 365.07
Operating Activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external resources.
If we are not able to generate sufficient cash flows in future, it may adversely affect our business and financial
operations.

We may require additional financing for our business operations and the failure to obtain additional financing on
terms commercially acceptable to us may adversely affect our ability to grow and our future profitability. Further,
fluctuations in interest rates could adversely affect our results of operations.

We may require additional capital for our business operations. Our ability to obtain additional financing on favourable
terms, if at all, will depend on a number of factors including our financial condition, results of operations and cash
flows, the amount and terms of our existing indebtedness, security, our track record of compliance of the covenants
contained in our financial agreements, general market conditions and market conditions for financing activities and
the economic, political and other conditions in the markets where we operate. We cannot assure that we will be able
to raise additional financing on acceptable terms in a timely manner or at all. Our failure to renew arrangements for
existing funding or obtain additional financing on acceptable terms and in a timely manner could adversely impact our
ability to incur capital expenditure, our business, results of operations and financial condition.

Further, an increase in the interest rates on our existing or future debt will increase the cost of servicing such debt. An
increase in interest expense may have an adverse effect on our business prospects, financial condition and results of
operations.

For further details regarding our business refer chapter titled “Business Overview” on page 98 of this Prospectus.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we
may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of
dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors
deem relevant, including among others, our results of operations financial condition, cash requirements, business
prospects and any other financing arrangements.

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that our
Company may enter into future, if there is a default under such loan agreements or unless our Company has paid all
the dues to the lender up to the date on which the dividend is declared or paid or has made satisfactory provisions
thereof.

Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of the price
of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value.

In addition to normal remuneration, other benefits and reimbursement of expenses to our Promoters and Directors;
they are interested to the extent of their shareholding and dividend entitlement thereon in our Company and for the
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transactions entered into between our Company and themselves as well as between our Company and our Group
Companies/Entities.

Our Promoters — Directors are interested in our Company to the extent of their shareholding, interest on unsecured
loans and dividend entitlement thereon in our Company, in addition to normal remuneration or benefits and
reimbursement of expenses. Our Promoters and Directors are interested in the transactions entered into between our
Company and themselves as well as between our Company and our Group Company/Entity which may be or may not
be at Arms’ Length Price and in Ordinary Course of Business. If the transactions are executed not on Arms’ Length
Price and in Ordinary Course of Business, our financial position may get affected to that extent. For details of
transactions already executed by our Company with our Promoters, Directors and Group Companies/Entities during
last three years, please refer to the Chapter titled “Restated Financial Information” beginning on page 164 of the
Prospectus.

Our success largely depends on our Board and Key Managerial Personnel and our ability to attract and retain
them. Any loss of our director and key managerial personnel could adversely affect our business, operations and
financial condition

We depend significantly on the expertise, experience and continued efforts of our Directors Mr. Vipul Jatashanker
Bhatt, Mrs. Sangeeta Vipul Bhatt and Mr. Jay Vipul Bhatt and our other key managerial personnel. If one or more
members of our Board or key managerial personnel are unable or unwilling to continue in his / her present position, it
could be difficult to find a replacement. Our business could thereby be adversely affected. Opportunities for key
managerial personnel in our industry are intense and it is possible that we may not be able to retain our existing key
managerial personnel or may fail to attract / retain new employees at equivalent positions in the future. As such, any
loss of key managerial personnel could adversely affect our business, operations and financial condition. For further
details on the Management of our Company please refer to the chapter titled “Our Management” beginning on page
137 of this Prospectus.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of the issue.
Further we have not identified any alternate source of financing the “Objects of the Issue”. Any shortfall in raising
/ meeting the same could adversely affect our growth plans, operations and financial performance

As on date, we have not made any alternate arrangements for meeting our capital requirements for the objects of the
issue. We meet our capital requirements through our bank finance, debts, owned funds and internal accruals. Any
shortfall in our net owned funds, internal accruals and our inability to raise debt in future would result in us being
unable to meet our capital requirements, which in turn will negatively affect our financial condition and results of
operations. Further we have not identified any alternate source of funding and hence any failure or delay on our part
to raise money from this issue or any shortfall in the issue proceeds may delay the implementation schedule and could
adversely affect our growth plans.

For further details please refer to the chapter titled “Objects of the Issue” beginning on page no 77 of this Prospectus.

Certain information contained in this Prospectus is based on management estimates and we cannot assure you of
the completeness or accuracy of the data.

Certain information contained in this Prospectus like our funding requirements including proposed working capital
requirement assessment and our proposed use of issue proceeds is based solely on management estimates. The
estimated project dates as well as costs may change depending on the circumstances like changes in laws and
regulations, competition, irregularities or claims with respect to title of land, the ability of third parties to complete
their services, delays, cost overruns or modifications to our ongoing and planned projects. Such circumstances can
have an impact on our financial condition and results of operation.

In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the completion
of the objects of this Issue which would in turn affect our revenues and results of operations.

The funds that we receive would be utilized for the objects of the Issue as has been stated in the section “Objects of
the Issue” on page no. 77 of the Prospectus. The proposed schedule of implementation of the objects of the Issue is
based on our management’s estimates. If the schedule of implementation is delayed for any other reason whatsoever,
including any delay in the completion of the Issue this may affect our revenues and results of operations.

Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain
compliance requirements, including prior approval of the shareholders of our Company.

We propose to utilize the Net Proceeds towards working capital requirement of our Company and general corporate
purposes. For further details of the proposed objects of the Issue, see “Objects of the Issue” on page 77. However,
these objects of the Issue have not been appraised by any bank, financial institution or other independent agency.
Further, we cannot determine with any certainty if we would require the Net Proceeds to meet any other expenditure
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or fund any exigencies arising out of the competitive environment, business conditions, economic conditions or other
factors beyond our control. In accordance with the Companies Act, 2013 and the SEBI ICDR Regulations, we cannot
undertake any variation in the utilization of the Net Proceeds as disclosed in this Prospectus without obtaining the
approval of shareholders of our Company through a special resolution. In the event of any such circumstances that
require us to vary the disclosed utilization of the Net Proceeds, we may not be able to obtain the approval of the
shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining such approval of the
shareholders of our Company may adversely affect our business or operations.

Further, our Company, if applicable, would be required to provide an exit opportunity to the shareholders of our
Company who do not agree with our proposal to modify the objects of the issue, at a price and manner as prescribed
by SEBI. Additionally, the requirement on Promoters, if applicable, to provide an exit opportunity to such dissenting
shareholders of our Company may deter the Promoters or controlling shareholders from agreeing to the variation of
the proposed utilization of the Net Proceeds, even if such variation is in the interest of our Company.

Further, we cannot assure you that the Company, will have adequate resources at their disposal at all times to enable
them to provide an exit opportunity. In light of these factors, we may not be able to vary the objects of the issue to use
any unutilized proceeds of the Fresh Issue, if any, even if such variation is in the interest of our Company. This may
restrict our Company’s ability to respond to any change in our business or financial condition by re-deploying the
unutilized portion of the issue Proceeds, if any, which may adversely affect our business and results of operations.

EXTERNAL RISK FACTORS

1.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in
regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt
levels, unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and
conflicts, and other matters that influence consumer confidence, spending and tourism.

Any changes in the regulatory framework could adversely affect our operations and growth prospects.

Our Company is subject to various regulations and policies. For details see section titled “Key Industry Regulations
and Policies” beginning on page no. 137 of this Prospectus. Our business and prospects could be materially adversely
affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes in the interpretation or application of existing laws, policies and regulations. There can be no
assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for our operations
or that compliance issues will not be raised in respect of our operations, either of which could have a material adverse
effect on our business, financial condition and results of operations.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse effects
on our operations and financial performance

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause
interruption in the business undertaken by us. Our operations and financial results and the market price and liquidity
of our equity shares may be affected by changes in Indian Government policy or taxation or social, ethnic, political,
economic or other adverse developments in or affecting India.

Almost 100% of our Revenue is derived from business in India and a decrease in economic growth in India could
cause our business to suffer.

At present, we derive almost 100% of our revenue from operations in India and, consequently, our performance and
the quality and growth of our business are dependent on the health of the economy of India. However, the Indian
economy may be adversely affected by factors such as adverse changes in liberalization policies, social disturbances,
terrorist attacks and other acts of violence or war, natural calamities or interest rates changes, which may also affect
the Steel industry. Any such factor may contribute to a decrease in economic growth in India which could adversely
impact our business and financial performance.

We are subject to risks arising from interest rate fluctuations, which could adversely impact our business, financial
condition and operating results.

Changes in interest rates could significantly affect our financial condition and results of operations. If the interest rates
for our existing or future borrowings increase significantly, our cost of servicing such debt will increase. This may
negatively impact our results of operations, planned capital expenditures and cash flows.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop.
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Prior to this Issue, there has been no public market for our Equity Shares. Our Company has appointed Beeline Capital
Advisors Private Limited as BRLM and also appointed Sunflower Broking Private Limited as Designated Market
Maker for the equity shares of our Company. However, the trading price of our Equity Shares may fluctuate after this
Issue due to a variety of factors, including our results of operations and the performance of our business, competitive
conditions, general economic, political and social factors, the performance of the Indian and global economy and
significant developments in India’s fiscal regime, volatility in the Indian and global securities market, performance of
our competitors, the Indian Capital Markets and Finance industry, changes in the estimates of our performance or
recommendations by financial analysts and announcements by us or others regarding contracts, acquisitions, strategic
partnership, joint ventures, or capital commitments.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges.
The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit
breaker in effect from time to time, and may change it without our knowledge. This circuit breaker limits the upward
and downward movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance may be
given regarding your ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares
at any particular time.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the issue price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares is ¥ 101/- This price is be based on numerous factors (For further information,
please refer chapter titled “Basis for Issue Price” beginning on page no. 84 of this Prospectus) and may not be
indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be
subject to significant fluctuations after the Issue and may decline below the Issue Price. We cannot assure you that
you will be able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our share
price include without limitation the following;

» Half yearly variations in the rate of growth of our financial indicators, such as earnings per
share, net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;
Speculation in the press or investment community;

General market conditions; and

YV V V V V

Domestic and international economic, legal and regulatory factors unrelated to our performance.

Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial
policies and regulations, may have a material adverse impact on our business, financial condition and results of
operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include various
taxes introduced on a permanent or temporary basis from time to time. There can be no assurance that these tax
rates/slab will continue in the future. Any changes in these tax rates/slabs could adversely affect our financial condition
and results of operations.

A downgrade in ratings of India, may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. Any
adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing and the interest rates and other commercial terms at which
such financing is available, including raising any overseas additional financing. A downgrading of India’s credit
ratings may occur, for example, upon a change of government tax or fiscal policy, which are outside our control. Such
events may adversely affect our business and results of operations as well as the trading price of the Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and tax
laws, may adversely affect our business, results of operations and prospects.
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The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including
the instances mentioned below, may adversely affect our business, results of operations and prospects, to the extent
that we are unable to suitably respond to and comply with any such changes in applicable law and policy.

Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations
including with regard to labour, foreign investment, stamp duty, customs duty and anti-dumping duty governing our
business and operations could result in us being deemed to be in contravention of such laws and may require us to
apply for additional approvals. We may incur increased costs and other burdens relating to compliance with such new
requirements, which may also require significant management time and other resources, and any failure to comply
may adversely affect our business, results of operations and prospects. Uncertainty in the application, interpretation or
implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of an
absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to
resolve and may impact the viability of our current business or restrict our ability to grow our businesses in the future.

If inflation were to rise in India, we might not be able to increase the prices of our products at a proportional rate
in order to pass costs on to our clients thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of transportation, wages, raw materials and other expenses
relevant to our business. High fluctuations in inflation rates may make it more difficult for us to accurately estimate
or control our costs. Any increase in inflation in India can increase our expenses, which we may not be able to
adequately pass on to our clients, whether entirely or in part, and may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase the price of our products to pass the
increase in costs on to our clients. In such case, our business, results of operations, cash flows and financial condition
may be adversely affected.

Further, the Government of India has previously initiated economic measures to combat high inflation rates, and it is
unclear whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not
worsen in the future.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Foreign ownership of Indian securities is subject to Government regulation. Under foreign exchange regulations
currently in force in India, transfer of shares between non-residents and residents are freely permitted (subject to certain
exceptions), if they comply with the pricing and reporting requirements specified by the RBI. If a transfer of shares is
not in compliance with such requirements and does not fall under any of the exceptions specified by the RBI, then the
RBI’s prior approval is required. Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares
in India into foreign currency and repatriate that foreign currency from India require a no-objection or a tax clearance
certificate from the Indian income tax authorities. As provided in the foreign exchange controls currently in effect in
India, the RBI has provided that the price at which the Equity Shares are transferred be calculated in accordance with
internationally accepted pricing methodology for the valuation of shares at an arm’s length basis, and a higher (or
lower, as applicable) price per share may not be permitted. Further, in accordance with Press Note No. 3 (2020 Series),
dated April 17, 2020 issued by the DPIIT and the Foreign Exchange Management (Non-debt Instruments) Amendment
Rules, 2020 which came into effect from April 22, 2020, any investment, subscription, purchase or sale of equity
instruments by entities of a country which shares a land border with India or where the beneficial owner of an
investment into India is situated in or is a citizen of any such country, will require prior approval of the Government
of India, as prescribed in the Consolidated FDI Policy and the FEMA Rules. We cannot assure you that any required
approval from the RBI or any other governmental agency can be obtained on any particular term or at all. For further
details, see “Restrictions on Foreign Ownership of Indian Securities” on page 237.

Additionally, the Indian government may impose foreign exchange restrictions in certain emergency situations,
including situations where there are sudden fluctuations in interest rates or exchange rates, where the Indian
government experiences extreme difficulty in stabilizing the balance of payments or where there are substantial
disturbances in the financial and capital markets in India. These restrictions may require foreign investors to obtain
the Indian government’s approval before acquiring Indian securities or repatriating the interest or dividends from those
securities or the proceeds from the sale of those securities. There can be no assurance that any approval required from
the RBI or any other government agency can be obtained on any particular terms or at all.

After the Issue, the Equity Shares may experience price and volume fluctuations, and an active trading market for
the Equity Shares may not develop. Further, the price of the Equity Shares may be volatile, and you may be unable
to resell the Equity Shares at or above the Issue Price, or at all.
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An active trading market on the Stock Exchanges may not develop or be sustained after the Issue. Listing and quotation
does not guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such market for
the Equity Shares. The Offer Price of the Equity Shares shall be determined through a book-building process and may
not be indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares
or at any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response
to, among other factors, variations in our operating results of our Company, market conditions specific to the industry
we operate in, developments relating to India, volatility in securities markets in jurisdictions other than India, variations
in the growth rate of financial indicators, variations in revenue or earnings estimates by research publications, and
changes in economic, legal and other regulatory factors.

You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of
equity shares in an Indian company are generally taxable in India. A securities transaction tax (“STT”) is levied on
and collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of equity
shares held for more than 12 months, which are sold using any other platform other than on a recognized stock
exchange and on which no STT has been paid, are subject to long-term capital gains tax in India.

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified that, in the
absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities through
stock exchanges will be on the buyer, while in other cases of transfer for consideration through a depository, the onus
will be on the transferor. The stamp duty for transfer of securities other than debentures on a delivery basis is specified
at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration amount. The Finance Act, 2020 has,
among others things, provided a number of amendments to the direct and indirect tax regime, including, without
limitation, a simplified alternate direct tax regime and that dividend distribution tax will not be payable in respect of
dividends declared, distributed or paid by a domestic company after March 31, 2020, and accordingly, that such
dividends not be exempt in the hands of the shareholders, both resident as well as non-resident, and that such dividends
likely be subject to tax deduction at source. The Company may or may not grant the benefit of a tax treaty (where
applicable) to a non-resident shareholder for the purposes of deducting tax at source from such dividend.

Further, the Finance Act, 2022, which received the assent of the President of India on March 30, 2022, has, among
others things, provided a number of amendments to the direct and indirect tax regime. Investors should consult their
own tax advisors about the consequences of investing or trading in the Equity Shares. There is no certainty on the
impact that the Finance Act, 2022 may have on our business and operations or in the industry we operate in.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to
short term capital gains tax in India. In cases where the seller is a non-resident, capital gains arising from the sale of
the equity shares will be partially or wholly exempt from taxation in India in cases where the exemption from taxation
in India is provided under a treaty between India and the country of which the seller is resident. Historically, Indian
tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may be
liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares.

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted or predict the nature
and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse
effect on our business, financial condition, results of operations and cash flows.

The requirements of being a publicly listed company may strain our resources.

We are not a publicly listed company and have not, historically, been subjected to the compliance requirement or the
increased scrutiny of our affairs by shareholders, regulators and the public at large that is associated with being a listed
company. As a listed company, we will incur significant legal, accounting, corporate governance and other expenses
that we did not incur as an unlisted company. We will be subject to the SEBI Listing Regulations, which will require
us to file audited annual and unaudited quarterly reports with respect to our business and financial condition. If we
experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine
and accordingly report any changes in our results of operations as promptly as other listed companies.

Further, as a publicly listed company, we will need to maintain and improve the effectiveness of our disclosure controls
and procedures and internal control over financial reporting, including keeping adequate records of daily transactions.
In order to maintain and improve the effectiveness of our disclosure controls and procedures and internal control over
financial reporting, significant resources and management attention will be required. As a result, our management’s
attention may be diverted from our business concerns, which may adversely affect our business, prospects, results of
operations and financial condition. In addition, we may need to hire additional legal and accounting staff with
appropriate experience and technical accounting knowledge, but we cannot assure you that we will be able to do so in
a timely and efficient manner.
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Any future issuance of Equity Shares, or stock options, or convertible securities or other equity-linked securities by
us may dilute your shareholding and adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, or stock options, or convertible securities or securities linked to the Equity
Shares by us, including through exercise of employee stock options may dilute your shareholding in our Company,
and adversely affect the trading price of the Equity Shares and our ability to raise capital through an issue of our
securities. In addition, any perception by investors that such issuances or sales might occur could also affect the trading
price of the Equity Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of
Equity Shares by any of our Promoters or Promoters Group, or the perception that such sales may occur may
significantly affect the trading price of the Equity Shares.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid and Retail Individual Investors are not
permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower
their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retain
Individual Investors can revise or withdraw their Bids during the Bid/Offer Period. While our Company is required to
complete Allotment pursuant to the Issue within such period as may be prescribed under applicable law, events
affecting the Bidders’ decision to invest in the Equity Shares, including adverse changes in international or national
monetary policy, financial, political or economic conditions, our business, results of operation or financial condition
may arise between the date of submission of the Bid and Allotment. Our Company may complete the Allotment of the
Equity Shares even if such events occur, and such events limit the Bidders’ ability to sell the Equity Shares Allotted
pursuant to the Issue or cause the trading price of the Equity Shares to decline on listing.

Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase
in the Issue.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must be
completed before the Equity Shares can be listed and trading in the Equity Shares may commence. After the Basis of
Allotment is approved by the Designated Stock Exchange, the Company undertakes the Allotment and the demat
account of the Allottees with depository participants in India are credited with the Equity Shares. The Allotment of
Equity Shares in this Issue, the credit of such Equity Shares to the applicant’s demat account with depository
participant and trading in the Equity Shares upon receipt of final listing and trading approvals from the Stock
Exchanges is expected to complete within six working days of the Bid Closing Date (or such other period as prescribed
under applicable laws). There could be a failure or delay in listing of the Equity Shares on the Stock Exchanges. Any
failure or delay in obtaining the approval or otherwise commence trading in the Equity Shares would restrict investors’
ability to dispose of their Equity Shares. There can be no assurance that the Equity Shares will be credited to investors’
demat accounts, or that trading in the Equity Shares will commence, within the time periods as specified herein. We
could also be required to pay interest at the applicable rates if allotment is not made, unblocking intimation/ refund
intimation, as applicable are not dispatched or demat credits are not made to investors within the prescribed time
periods.

The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could materially and
adversely impact our business, financial condition, cash flows and results of operations.

In the first half of calendar year 2020, COVID-19 spread to a majority of countries across the world, including India
and other countries where our suppliers and customers are located. There have been multiple waves of infections that
have impacted certain countries, with India most recently experienced a third wave of infections that significantly
increased the number of persons impacted by COVID-19. Since March 2021, there was a significant resurgence in the
daily number of new COVID-19 cases and resulting deaths and the Gol and State governments in India re-imposed
lockdowns and other more restrictive measures in an effort to stop the resurgence of new infections. These have all
contributed to negative economic impact on the Indian economy and consequently our business and operations. It is
possible that the COVID-19 pandemic will continue to cause a prolonged global economic crisis or recession.

The global impact of the COVID-19 pandemic has been rapidly evolving and public health officials and governmental
authorities had reacted by taking measures, including in the regions in which we operate, such as prohibiting people
from assembling in heavily populated areas, instituting quarantines, restricting travel, issuing lockdown orders and
restricting the types of businesses that may continue to operate, among many others. On March 14, 2020, India declared
COVID-19 as a “notified disaster” for the purposes of the Disaster Management Act, 2005 and imposed a nationwide
lockdown from March 25, 2020. The nationwide lockdown lasted until May 31, 2020, and has since been extended
periodically in varying degrees by state governments and local administrations. The lifting of the lockdowns across
various regions had been regulated with limited and progressive relaxations being granted for movement of goods and
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people in other places and calibrated re-opening of businesses and offices. Similarly, we resumed our business
activities on a gradual basis in line with the prevailing guidelines issued by the governmental authorities at that time.

From March 2021 onwards, due to a “second wave” of increases in the number of daily COVID-19 cases, several state
governments in India re-imposed lockdowns, curfews and other restrictions to curb the spread of the virus. We have
monitored and are monitoring the situation closely and are operating our activities with the required workforce as
permitted by governmental authorities. Additionally, towards the end of calendar year 2021, World Health
Organisation designated Omicron, a variant that causes COVID — 19, of a great concern. As a result of the detection
of new mutated strains and subsequent waves of COVID-19 infections in several states in India as well as throughout
various parts of the world, it is anticipated that we may be subject to further reinstatements of lockdown protocols or
other restrictions, and the COVID-19 pandemic may continue to affect our business, results of operations and financial
condition, in the future, in a number of ways such as:

> complete or partial closure of, or disruptions or restrictions on our ability to conduct, our manufacturing
operations.

> our ability to travel, interact with potential customers, pursue partnerships and other business transactions.

> our inability to source key raw materials as a result of the temporary or permanent closure of the facilities of
suppliers of our key raw materials;

» a portion of our workforce being unable to work, including because of travel or government restrictions in
connection with COVID-19, including stay at home order, which could result in a slowdown in our operations.

> Our proposed products becoming delayed;
» Our inability to access debt and equity capital on acceptable terms, or at all;

> delays in orders or delivery of orders, which may negatively impact our cash conversion cycle and ability to
convert our backlog into cash;

> inability to collect full or partial payments from customers due to deterioration in customer liquidity;
> uncertainty as to what conditions must be satisfied before government authorities completely lift lockdown orders;

> the potential negative impact on the health of our employees, particularly if a significant number of them are
afflicted by

» COVID-19, could result in a deterioration in our ability to ensure business continuity during this disruption; and
disruptions in supply chain leading to higher prices in raw material, impacting our profitability.

Further, our insurance policies may not provide adequate coverage in circumstances, such as the COVID-19 pandemic.
For further details, please see “Business Overview” on page 98. For further details, please see “Restated Financial
Information”” on page 164. Any intensification or escalation of the COVID-19 pandemic of the Omicron variant or
any future outbreak of another highly infectious or contagious disease may adversely affect our business, financial
condition and results of operations. In addition, we generate a major part of our revenue through our operations in
India. The effects of COVID-19 in India may be of a greater magnitude, scope and duration than those experienced to
date in other countries. Further, as COVID-19 adversely affects our business and results of operations, it may also
have the effect of exacerbating many of the other risks described in this “Risk Factors” section.
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SECTION IV - INTRODUCTION

Present Issue in terms of this Prospectus:

THE ISSUE

Particulars

Details

Equity Shares Issued*

Issue of 6399600 Equity Shares of % 10/- each at a price of ¥ 101/-
per Equity Share each aggregating to X 6,463.60 Lakhs

Of which:

Reserved for Market Makers

320400 Equity Shares of % 10/- each at an Issue Price of ¥ 101/-
per Equity Share each aggregating to ¥ 323.60 Lakhs

Net Issue to the Public

6079200 Equity Shares of X 10/- each at an Issue Price of ¥ 101/-
per Equity Share each aggregating to % 6,139.99 Lakhs

Of which

Allocation to Qualified Institutional Buyers (Not
more than 50% of Net Issue to public)

Not more than 3039200 Equity Shares of % 10/- each at an Issue
Price of ¥ 101/- per Equity Share each aggregating to % 3,067.57
Lakhs

Of which

Anchor Investors

upto1818000 Equity Shares of X 10/- each at an Issue Price of
101/- per Equity Share each aggregating to ¥ 1,836.18 Lakhs

Net QIB Portion (Assuming Anchor allocation
portion is fully subscribed)

1219200 Equity Shares of X 10/- each at an Issue Price of X 101/-
per Equity Share each aggregating to ¥ 1,231.39 Lakhs

Of which

Auvailable for allocation to Mutual Funds only (5%
of the QIB portion excluding Anchor Investor
Portion)

60000 Equity Shares of X 10/- each at an Issue Price of X 101/- per
Equity Share each aggregating to ¥ 60.60 Lakhs

Balance QIB Portion for all QIBs including Mutual
Funds

1159200 Equity Shares of X 10/- each at an Issue Price of X 101/-
per Equity Share each aggregating to ¥ 1,170.79 Lakhs

Allocation to Non-Institutional Investors (Not less
than 15% of Net Issue to public)

At least 912000 Equity Shares of X 10/- each at an Issue Price of %
101/- per Equity Share each aggregating to ¥ 921.12 Lakhs

Allocation to Retail Individual Investors (Not less
than 35% of Net Issue to public)

At least 2130000 Equity Shares of % 10/- each at an Issue Price of
% 101/- per Equity Share each aggregating to ¥ 2151.30 Lakhs

Equity Shares outstanding prior to the Issue

17551500 Equity Shares of % 10/- each

Equity Shares outstanding after the Issue

23951100 Equity Shares of % 10/- each

Use of Proceeds

For details, please refer chapter titled “Objects of The Issue”
beginning on Page no. 77 of this Prospectus for information on use
of Issue Proceeds.

* Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination
of issue price

(1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. This Issue is being made by our company in terms of Regulation of 229 (2) and Regulation 253 (1) of SEBI
ICDR Regulations read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity
share capital of our company are being issued to the public for subscription.

(2) The present Issue has been authorized pursuant to a resolution of our Board dated June 28, 2022 and by Special
Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our

shareholders held on June 30, 2022.

In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at
or above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a

3)
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proportionate basis subject to valid bids received at or above the Issue Price. The allocation to each Retail Individual
Investor shall not be less than the minimum Bid Lot, and subject to availability of Equity Shares in the Retail Portion,
the remaining available Equity Shares, if any, shall be allocated on a proportionate basis.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis to QIBs,
subject to valid Bids being received at or above the Issue Price.

Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except in
the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories of
Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated
Stock Exchange, subject to applicable laws.

Our Company in consultation with the BRLM may allocate up to 60% of the QIB Portion to Anchor Investors on a
discretionary basis in accordance with SEBI Regulation. One-third of the Anchor Investor Portion shall be reserved
for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity
Shares shall be added to the QIB Portion. 5% of the QIB Portion (excluding Anchor Investor Portion) shall be
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion
(excluding Anchor Investor Portion) shall be available for allocation on a proportionate basis to all QIB Bidders,
including Mutual Funds, subject to valid Bids being received at or above the Issue Price. In the event the aggregate
demand from Mutual Funds is less than as specified above, the balance Equity Shares available for Allotment in the
Mutual Fund Portion will be added to the QIB Portion and allocated proportionately to the QIB Bidders (other than
Anchor Investors) in proportion to their Bids.
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ANNEXURE — A: RESTATED STATEMENT OF ASSETS AND LIABILITIES
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(R in Lakhs)
Sr. As at As at As at As at As at
No. Particulars April 30, March 31, November March 31, March 31,
2022 2022 24,2021 2021 2020
A. | Equity and Liabilities
1 Shareholders’ Funds
Share Capital 672.06 672.06 672.06 597.52 303.75
Reserves & Surplus 806.12 670.94 0.00 0.00 0.00
Share application money pending
allotment
2 Non-Current Liabilities
Long-Term Borrowings 1,977.47 2,012.62 1,652.07 774.70 807.29
Other Non-Current Liabilities 0.00 0.00 0.00 0.00 0.00
Long-Term Provisions 6.85 6.48 7.32 5.99 2.93
Deferred Tax Liabilities (Net) 157.92 161.73 41.23 49.39 44.15
3 | Current Liabilities
Short Term Borrowings 1,441.37 1,487.47 -15.85 231.17 146.61
Trade Payables :
(A) total outstanding dues of micro
enterprises and small enterprises; 217.05 264.38 142.06 44.47 50.01
and
(B) total outstanding dues of
creditors other than micro 3,017.47 2,477.17 3,401.87 1,143.05 854.41
enterprises and small enterprises."
Other Current Liabilities 323.13 15.09 97.73 28.15 24.42
Short Term Provisions 372.47 325.78 410.41 166.90 85.05
Total | 8,991.92 8,093.71 6,408.90 3,041.34 2,318.61
B. | Assets
1 Non-Current Assets
Property, Plant and Equipment
Tangible Assets 1,690.72 1,706.21 893.02 796.98 588.77
Intangible Assets 0.00 0.00 0.00 0.00 0.00
Non-Current Investments 1,625.31 880.35 1,289.29 447.77 276.65
Deferred Tax Assets 0.00 0.00 0.00 0.00 0.00
Long Term Loans & Advances 18.20 18.10 12.21 11.99 11.99
Other Non-Current Assets 5.68 5.68 0.00 0.00 0.00
2 Current Assets
Current Investments 0.00 0.00 0.00 0.00 0.00
Inventories 947.57 905.47 510.94 220.90 138.22
Trade Receivables 3,937.06 4,173.00 2,716.87 1,364.51 1,139.23
Cash and Cash Equivalents 123.63 39.14 23.17 103.18 3.59
Short-Term Loans and Advances 9.41 7.23 129.57 2.44 67.17
Other Current Assets 634.34 358.54 833.83 93.58 92.99
Total | 8,991.92 8,093.71 6,408.90 3,041.34 2,318.61
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ANNEXURE - B: RESTATED STATEMENT OF PROFIT AND LOSS
(R in Lakhs)
For_the From From April | For the year | For the year
period November
Sr. . 01, 2021 to ended on ended on
Particulars ended on 25, 2021 to
No . November March 31, March 31,
April 80, | March 31, | *5, 505 2021 2020
2022 2022 !
A. | Revenue:
Revenue from Operations 1,054.77 5,761.46 8,558.80 4,739.65 4,115.98
Other income 25.30 25.51 45.47 28.81 45.26
Total revenue 1,080.07 5,786.96 8,604.27 4,768.46 4,161.24
B. | EXxpenses:
Cost of Material Consumed 741.97 3,810.62 3,737.74 3,115.39 2,882.89
Change in Inventories of WIP, -35.77 -33.61 -187.97 27.59 -28.25
Finished Goods & Stock in Trade
Employees Benefit Expenses 48.26 122.77 929.59 279.32 194.83
Finance costs 0.61 38.31 82.24 110.33 139.30
Depreciation and Amortization 15.49 57.57 78.71 91.88 88.97
Other expenses 133.96 713.32 2,767.10 673.15 648.99
Total Expenses 904.52 4,708.97 7,407.42 4,297.67 3,926.72
Profit before exceptional and
extraordinary items and tax 175.56 1,077.99 1,196.85 470.79 234.52
Exceptional Items 0.00 0.00 0.00 0.00 0.00
Profit before extraordinary
items and tax 175.56 1,077.99 1,196.85 470.79 234.52
Extraordinary items 0.00 0.00 0.00 0.00 0.00
Profit before tax 175.56 1,077.99 1,196.85 470.79 234.52
Tax expense :
Current tax 44,18 286.55 420.51 171.77 84.99
Deferred Tax -3.81 120.50 -8.16 5.24 44,15
Profit (Loss) for the period from 135.18 670.94 784.50 293.78 105.38
continuing operations
Earning per equity share in Rs.:
(1) Basic 0.80 3.99 4.67 175 0.63
(2) Diluted 0.80 3.99 4.67 1.75 0.63
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ANNEXURE - C: RESTATED STATEMENT OF CASH FLOWS
(X in Lakhs)
For the From From For the For the
period November | April 01, | year ended | year ended
Particulars ended on | 25, 2021 to 2021 to on March | on March
April 30, | March 31, | November 31, 2021 31, 2020
2022 2022 24, 2021
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before tax 175.56 1,077.99 1,196.85 470.79 234.52
Adjustments for:
Depreciation 15.49 57.57 78.71 91.88 88.97
Finance Cost 0.61 38.31 82.24 110.33 139.30
Interest Income 0.00 -5.25 -36.42 -19.44 -20.51
Operating profit before working capital 19166 | 1,16862 | 132138 | 653.56 442.29
changes
Movements in working capital :
(Increase)/Decrease in Reserves 0.00 0.00 0.00 0.00 -9.70
(Increase)/Decrease in Inventories -42.10 -394.52 -290.05 -82.68 -138.22
(Increase)/Decrease in Trade Receivables 235.94 -1,456.13 -1,352.36 -225.28 -1,139.23
(Increase)/Decrease in Loans & Advances -2.19 122.34 -127.13 64.74 -67.17
(Increase)/Decrease in Other Current Assets -202.45 475.29 -740.25 -0.59 -92.99
Increase/(Decrease) in Trade Payables 419.63 -802.38 2,356.41 283.09 904.43
I_ncre_a_se/(Decrease) in Other Current 308.04 82,64 69.58 374 24.42
Liabilities
Incr_egse/(Decrease) in Long Term 037 -0.84 134 3.06 293
Provisions
Increase/(Decrease) in Short Term 46.69 -84.63 243,50 81.86 85.05
Provisions
Cash generated from operations 763.95 -2,223.52 161.03 127.94 -430.49
Adjustment on Account of Income Tax 4418 -286.55 42051 17177 -84.99
Expense
0.00
Net cash from operating activities (A) 911.42 -1,341.45 1,061.91 609.73 -73.20
B. CASH FLOW FROM INVESTING
ACTIVITIES
Sale/(Purchase) of Investments -744.97 408.95 -841.52 -171.12 -276.65
(Increase)/Decrease in Long Term Loans & -0.10 -5.89 -0.22 0.00 -11.99
Advances
Interest Income 0.00 5.25 36.42 19.44 20.51
Sale/(Purchase) of Fixed Assets 0.00 -870.76 -174.76 -300.10 -90.05
A(\Lg(;:gase)/Decrease in Other Non Current 0.00 568 0.00 0.00 0.00
Net cash from investing activities (B) -745.07 -468.14 -980.08 -451.77 -358.19
C. CASH FLOW FROM FINANCING
ACTIVITIES
Interest/Other expenses paid on borrowings -0.61 -38.31 -82.24 -110.33 -139.30
Proceeds/(Repayment) of Long Term -35.15 360.55 167.36 -32.60 -146.61
Borrowings
Increase/(Decrease) in Short Term 4610 | 150332 | -247.02 84.55 146.61
Borrowings
Increase/(Decrease) in Partner's Capital 0.06
Net cash from financing activities (C) -81.86 1,825.56 -161.84 -58.37 -139.30
Net increase in cash and cash equivalents
(A+B+C) 84.49 15.97 -80.01 99.59 -570.69
Cash and cash equivalents at the 39.14 23.17 103.18 359 62.30
beginning of the year
Cash and cash equivalents at the end of 123.63 39.14 2317 103.18 359

the year
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SECTION V - GENERAL INFORMATION

Our Company was originally incorporated as a private limited company on November 11, 2013, as ‘Rudra Chemtech
Private Limited’, under the provisions of the Companies Act, 1956. Subsequently, Our Company was converted to Limited
Liability Partnership Firm as ‘Rudra Chemtech Limited Liability Partnership’ having duly passed the necessary resolution
in terms of Rule 20(1) of the LLP Rules, 2009 on February 12, 2015, under the LLP Act, 2008. Thereafter, on February
20, 2015, name was changed to ‘Vital Chemtech Limited Liability Partnership’ pursuant to Rule 20(3) of the LLP Rules,
2009. Later onon, our Limited Liability Partnership was converted to Public Limited Company under section 366 Part |
chapter XXI of the Companies Act, 2013 as ‘Vital Chemtech Limited’ and fresh Certificate of Incorporation dated
November 25, 2021, was issued by Assistant Registrar of Companies, Ahmedabad. The Corporate Identification Number
of our Company is U24299GJ2021PLC127538..

For further details including details of change in registered office of our Company, please refer to chapter titled “History
and Corporate Structure” beginning on page 133 of this Prospectus.

BRIEF INFORMATION ON COMPANY AND ISSUE

Particulars Details
Name of Issuer Vital Chemtech Limited
Registered Office B-406, Mondeal Heights, Opp. Karnavati Club, S. G. Highway, Ahmedabad —

380015, Gujarat, India

Telephone No: +91 79 4600 5840
Website: www.vitalgroup.co.in

E-Mail: info@vitalgroup.co.in

Contact Person: Mrs. Puja Paras Mehta
Corporate Office Not Applicable

Date of Incorporation November 25, 2021

Company ldentification Number | U24299GJ2021PLC127538

Company Registration Number 127538

Company Category Company Limited by Shares

Registrar of Companies ROC-Ahmedabad

Address of the RoC ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop, Naranpura,
Ahmedabad-380013 Phone: 079-27438531, Fax: 079-27438371

Company Secretary and Mrs. Puja Paras Mehta

Compliance Officer C/o. Vital Chemtech Limited

B-406, Mondeal Heights, Opp. Karnavati Club, S. G. Highway, Ahmedabad —
380015, Gujarat, India

Telephone No: +91 79 4600 5840

Website: www.vitalgroup.co.in E-Mail: compliance@vitalgroup.co.in
Designated Stock Exchange EMERGE Platform of National Stock Exchange of India Limited

Address: Exchange Plaza, Plot no. C/1, G Block, Bandra — Kurla Complex,
Bandra I, Mumbai — 400051

Anchor Investor Bidding Date- Friday, October 28, 2022

Issue Issue
Issue Programme
: Opens | Monday, October 31,2022 | Closes Thursday,
On: On: November 03, 2022

Note:

Investors can contact the Company Secretary and Compliance Officer in case of any pre-issue or post-issue related
problems such as non-receipt of letter of allotment or credit of securities in depository’s beneficiary account or dispatch of
refund order etc.

All grievances relating to the ASBA process and UPI Process may be addressed to the Registrar to the Issue, with a copy
to the relevant SCSB to whom the Application was submitted or Sponsor Bank, as the case may be. The Applicant should
give full details such as name of the sole or first Bidder, Bid cum Application Form number, Bidder’s DP ID, Client ID,
PAN, UPI ID (in case of RII’s if applicable), date of submission of the Bid cum Application Form, address of the Bidder,
number of Equity Shares applied for and the name and address of the Designated Intermediary where the Bid cum
Application Form was submitted by the Bidder.
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Further, the Investors shall also enclose a copy of the Acknowledgment Slip received from the Designated
Intermediaries/SCSB in addition to the information mentioned hereinabove.
BOARD OF DIRECTORS OF OUR COMPANY
The Board of Directors of our Company consists of:
Sr. No. Name of Directors Designation Address DIN
Chairman and 15, Sector-9, Kalhaar Bungalows,
1. Mr. Vipul Jatashanker Bhatt Managing Director Nandoli, Rancharada, Gandhinagar- | 06716658
ging 382115, Gujarat.
Whole Time 15, Sector-9, Kalhaar Bungalows,
2. Mr. Jay Vipul Bhatt Director Nandoli, Rancharada, Gandhinagar- | 09363173
382115, Gujarat.
Whole Time 15, Sector-9, Kalhaar Bungalows,
3. Mrs. Sangeeta Vipul Bhatt X Nandoli, Rancharada, Gandhinagar- | 06716704
Director -
382115, Gujarat.
03, Kumbhnath Mahadev Chawl,
4. Eﬂgﬁ?ﬁﬁiﬁgﬁ'améﬁaumsa '“gﬁf:c”tgf”t Near- Kumbhnath Mahadev, Asarva, | 09629889
Ahmedabad-380016.
. 73-A, Mansi Society, B/h Sardar
5. g/lhréhHetalkumar Jayantilal Ingﬁf:&gim Patel School, Maninager, | 07457701
Ahmedabad-380008

For further details pertaining to the education qualification and experience of our directors, please refer the chapter titled
“Our Management” beginning on page no 137 of this Prospectus.

DETAILS OF KEY MARKET INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

BOOK RUNNING LEAD MANAGER OF THE

ADVISOR TO THE ISSUE

BEELIA/E

=TE .

BEELINE CAPITAL ADVISORS PRIVATE
LIMITED

SEBI Registration Number: INM000012917

Address: 807, Phoenix, Opp. Girishs Cold Drinks, Near
Vijay Cross-Roads, Navrangpura, Ahmedabad -380009,
Guijarat.

Telephone Number: 079-48405357

Email 1d: mb@beelinemb.com

Investors Grievance Id: ig@beelinemb.com

Website: www.beelinemb.com

Contact Person: Mr. Nikhil Shah

CIN: U67190GJ2020PTC114322

STEPUP CAPITAL ADVISORS LLP

Address: 407, Tilakraj Complex, Panchvati, First Lane,
Ellisbridge, Ahmedabad, Gujarat — 380006

Contact Person: Mr. Yogesh Jain

Mobile Number: +91 96876 92225

Email 1d: yogeshjain@stepupcapital.in

Website: www.stepupcapital.in

LEGAL ADVISOR TO THE COMPANY

STATUTORY & PEER REVIEW AUDITOR OF THE
COMPANY

ANA ADVISORS

Address: 118 Shila Vihar, Gokulpura, Kalwar Road
Jhotwara, Jaipur-302012

Tel No.: +91-9887906529

Email: anaadvisors22@gmail.com

Contact Person: Kamlesh Kumar Goyal

M/s. ABHISHEK KUMAR & ASSOCIATES,
Chartered Accountants

Address: 401,Fourth Floor, Silicon Tower, Above
Freezland, Nr. Samartheshwar Mahadev Temple, Law
Garden, Navrangpura, Ahmedabad — 380009, Gujarat.
Mobile No.: +91 9227404064

Email: abhisheksagrawal@yahoo.co.in

Contact Person: CA Abhishek Agrawal

Membership Number: 132305
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Firm Registration Number: 130052W
Peer Review Certificate Number: 011266

BANKERS TO THE COMPANY REGISTRAR TO THE ISSUE

AXIS BANK LIMITED SKYLINE FINANCIAL SERVICES PRIVATE
Address: 2" Floor, 3 Eye One, C. G. Road, Ahmedabad | LIMITED

— 380009, Gujarat, India SEBI Registration Number: INR000003241

Tel. No: 079 — 66147108 Address: D-153A, 1% Floor, Okhla Industrial Area Phase-
Fax: 079 — 66147108 I, New Delhi — 110020, India.

Email: prashant.thakur@axisbank.com Tel. Number: 011-40450193-197

Website: www.axishank.com Fax- 011-26812683

Contact Person: Mr. Prashant Singh Thakur Email 1d: compliences@skylinerta.com

Investors Grievance Id: grievances@skylinerta.com
Website: www.skylinerta.com

Contact Person: Mr. Alok Gautam

CIN: U74899DL1995PTC071324

SYNDICATE MEMBER BANKERS TO THE ISSUE, REFUND BANKER AND
SPONSOR BANK

SUNFLOWER BROKING PRIVATE LIMITED AXIS BANK LIMITED

Registered Office: 5th Floor, Sunflower House, Near | Address: Matru Smriti Plot No. 326, Main Linking Road,

Bhakti Nagar Circle, Bhakti Nagar, Rajkot-360002 Khar (West), Mumbai — 400052, Maharashtra, India

Tel: 8905344010 Tel: 022-26007698

Email Id: compliance@sunflowerbroking.com Fax: Not Available

Contact Person: Mr. Bhavik Vira Email: khar.branchhead@axisbank.com

Website: www.sunflowerbroking.com Website: www.axisbank.com

SEBI Registration No.: INZ000195131
DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34

https://www.sebi.gov.in/sebiweb/other/OtherfAction.do?doRecognisedFpi=yes&intmld=35

Investors are requested to refer the SEBI website for updated list of SCSBs and their designated branches.
Self-Certified Syndicate Banks eligible as Sponsor Banks for UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI
mechanism are provide on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=41

BROKERS TO THE ISSUE
All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS

The list of the Registrar to Issue and Share Transfer Agents (RTAS) eligible to accept Applications forms at the Designated
RTA Locations, including details such as address, telephone number and e-mail address, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP
Locations, including details such as name and contact  details, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18for CDSL CDPs, as updated
from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.

STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES
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Since Beeline Capital Advisors Private Limited is only Book Running Lead Manager to the Issue, a statement of inter se
allocation of responsibilities among Book Running Lead Managers is not required.
CREDIT RATING
As this is an Issue of Equity Shares, there is no credit rating for this Issue.
IPO GRADING

Since the Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018 there is no requirement of
appointing an IPO Grading agency.

FILING OF DRAFT RED HERRING PROSPECTUS/ RED HERRING PROSPECTUS/ PROSPECTUS WITH
THE BOARD AND THE REGISTRAR OF COMPANIES

The Draft Red Herring Prospectus is being filed with National Stock Exchange of India Limited, Exchange Plaza, C-1,
Block-G, Bandra Kurla Complex, Bandra (East), Mumbai 400051, Maharashtra, India.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Issue Document
in terms of Regulation 246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR)
Regulations, 2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of
Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.

A copy of the Red Herring Prospectus / Prospectus, along with the material contracts and documents referred elsewhere in
the Red Herring Prospectus/Prospectus, will be delivered to the RoC Office situated at ROC Bhavan, Opp. Rupal Park
Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013 Phone: 079-27438531, Fax: 079-27438371.

CHANGES IN AUDITORS

Our Company has appointed M/s. Abhishek Kumar & Associates, Chartered Accountants, Ahmedabad as its first auditor
on December 01, 2021.

TRUSTEES
As this is an Issue of Equity Shares, the appointment of Trustees is not required.
APPRAISAL AND MONITORING AGENCY

As per SEBI (ICDR) Regulations, 2018, appointment of monitoring agency is required only if Issue size exceeds X 10,000
Lakhs. Hence, our Company is not required to appoint a monitoring agency in relation to the Issue. However, Audit
Committee of our Company will be monitoring the utilization of the Issue Proceeds.

The object of the Issue and deployment of funds are not appraised by any independent agency/bank/financial institution.
BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring
Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation with the Book
Running Lead Manager in accordance with the Book Building Process and advertised in in all editions of the English
national newspaper, all editions of Hindi national newspaper and in Regional newspaper where our registered office is
situated at least two working days prior to the Bid/Issue Opening date. The Issue Price shall be determined by our Company
in consultation with the Book Running Lead Manager in accordance with the Book Building Process after the Bid/lssue
Closing Date.

Principal parties involved in the Book Building Process are-
»  Our Company;
»  The Book Running Lead Manager in this case being Beeline Capital Advisors Private Limited;

»  The Syndicate Member(s) who are intermediaries registered with SEBI / registered as brokers with NSE Limited and
eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager;

»  The Registrar to the Issue;
»  The Escrow Collection Banks/ Bankers to the Issue and
»  The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations
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The Issue is being made through the Book Building Process wherein 50% of the Net Issue shall be available for allocation
on a proportionate basis to QIBs, provided that our Company may in consultation with the BRLM allocate upto 60% of the
QIB Portion to Anchor Investors on a discretionary basis in accordance with SEBI (ICDR) Regulation (“The Anchor
Investor Portion) , out of which one-third shall be reserved for domestic Mutual Funds, subject to valid Bids being received
from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription, or non-
allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion. 5% of the QIB
Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB
Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to
valid Bids being received at or above the Issue Price. Further, not less than 15 % of the Net Issue shall be available for
allocation on a proportionate basis to Non-Institutional Bidders and not less than 35 % of the Net Issue shall be available
for allocation to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to valid Bids being received
at or above the Issue Price.

All potential Bidders, except Anchor Investors, are mandatory required to use the ASBA process by providing details of
their respective bank account which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the
ASBA process to participate in the Issue. Under-subscription if any, in any category, except in the QIB Category, would
be allowed to be met with spill over from any other category or a combination of categories at the discretion of our Company
in consultation with the BRLM and the Designated Stock Exchange. Allocation to Anchor Investors will be on a
discretionary basis.

All Bidders, are mandatorily required to use the ASBA process for participating in the Issue. In accordance with the SEBI
ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in the Non-Institutional Portion
are not allowed to withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount)
at any stage. Retail Individual Bidders can revise their Bids during the Bid/Issue Period and withdraw their Bids until the
Bid/Issue Closing Date.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than
the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares,
if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be met
with spill — over from any other category or a combination of categories at the discretion of our Company in consultation
with the Book Running Lead Manager and the Stock Exchange. However, under — subscription, if any, in the QIB Portion
will not be allowed to be met with spill over from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018, all the investors applying in a public Issue shall use only Application
Supported by Blocked Amount (ASBA) process for application providing details of the bank account which will be blocked
by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public Issue may
use either Application Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a
payment mechanism with Application Supported by Blocked Amount for making application. For details in this regards,
specific attention is invited to the chapter titled “Issue Procedure” beginning on page 210 of the Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” on page 210 of
this Prospectus.

Illustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for
illustrative purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at any
price within the Price Band. For instance, assume a Price Band of 320 to % 24 per share, Issue size of 3,000 Equity Shares
and receipt of five Bids from Bidders, details of which are shown in the table below. The illustrative book given below
shows the demand for the Equity Shares of the Issuer at various prices and is collated from Bids received from various
investors.

Bid Quantity Bid Amount %) Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%
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The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the
desired number of Equity Shares is the price at which the book cuts off, i.e., ¥ 22.00 in the above example. The Company
in consultation with the BRLM, may finalise the Issue Price at or below such Cut-Off Price, i.e., at or below % 22.00. All
Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective
categories.

Steps to be taken by the Bidders for Bidding:
»  Check eligibility for making a Bid (see section titled “Issue Procedure” on page 210 of this Prospectus);

» Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form;

»  Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the Depositories.

>  Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed
by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all
values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application
Form. The exemption for Central or State Governments and officials appointed by the courts and for investors residing
in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of the investors by
collecting sufficient documentary evidence in support of their claims.

»  Ensure that the Bid cum Application Form is duly completed as per instructions given in this Prospectus and in the
Bid cum Application Form;

Bid/lssue Program:

Event Indicative Dates

Bid/Issue Opening Date () Monday, October 31, 2022
Bid/lssue Closing Date Thursday, November 3, 2022
Finalization of Basis of Allotment with the Designated Stock On or before Wednesday, November 9, 2022
Exchange

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA On or before Thursday, November 10, 2022
Account or UPI ID linked bank account

Credit of Equity Shares to Demat accounts of Allottees On or before Friday, November 11, 2022
Commencement of trading of the Equity Shares on the Stock On or before Monday, November 14, 2022
Exchange

1 Our Company may, in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in
accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Issue Period shall be one Working Day prior to the
Bid/lssue Opening Date in accordance with the SEBI ICDR Regulations.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and
the commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the Bid/Issue
Closing Date, the timetable may change due to various factors, such as extension of the Bid/ Issue Period by our Company,
revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock Exchange. The
Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance
with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (IST)
during the Issue Period (except for the Bid/Issue Closing Date). On the Bid/ Issue Closing Date, the Bid Cum Application
Forms will be accepted only between 10.00 a.m. to 3.00 p.m. (IST) for retail and non-retail Bidders. The time for applying
for Retail Individual Applicant on Bid/ Issue Closing Date maybe extended in consultation with the BRLM, RTA and NSE
Emerge taking into account the total number of applications received up to the closure of timings

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Issue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not later
than 3.00 p.m. (IST) on the Bid/ Issue Closing Date. Any time mentioned in this Prospectus is IST. Bidders are cautioned
that, in the event a large number of Bid Cum Application Forms are received on the Bid/Issue Closing Date, as is typically
experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack of sufficient time.
Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under this Issue.
Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays). Neither our
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Company nor the BRLM is liable for any failure in uploading the Bid Cum Application Forms due to faults in any
software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower
the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail
Individual Applicants can revise or withdraw their Bid Cum Application Forms prior to the Bid/ Issue Closing Date.
Allocation to Retail Individual Applicants, in this Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum
Application Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the
final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the
Issue shall ask the relevant SCSBs / RTAs / DPs / stock brokers, as the case may be, for the rectified data.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserve the right not to proceed with the Issue at any time before the
Bid/lssue Opening Date without assigning any reason thereof.

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a
public notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue
shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-lIssue
advertisements have appeared and the Stock Exchange will also be informed promptly. The BRLM, through the Registrar
to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt
of such instruction.

If our Company withdraw the Issue after the Bid/Issue Closing Date and subsequently decides to proceed with an Issue of
the Equity Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares may
be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock
Exchange with respect to the Equity Shares Issueed through the Prospectus, which our Company will apply for only after
Allotment; and (ii) the final RoC approval of the Prospectus.

UNDERWRITING AGREEMENT

This Issue is 100% Underwritten. The Underwriting agreement has been entered on October 06, 2022 Pursuant to the terms
of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions
specified therein. The Underwriters have indicated their intention to underwrite the following number of specified securities
being Issued through this Issue:

(0)
. . No. of shares Amount to/:atl)flggje
Details of the Underwriter . Underwritten .
underwritten ® in Lakh) Slze.
Underwritten
BEELINE CAPITAL ADVISORS PRIVATE LIMITED
SEBI Registration Number: INM000012917
Address: 807, Phoenix, Opp. Girishs Cold Drinks, Near Vijay
Cross-Roads, Navrangpura, Ahmedabad -380009, Gujarat.
Telephone Number: 079-48405357
Email 1d: mb@beelinemb.com 6399600 6,463.60 100
Investors Grievance Id: ig@beelinemb.com
Website: www.beelinemb.com
Contact Person: Mr. Nikhil Shah
CIN: U67190GJ2020PTC114322

*Includes 320400 Equity shares of 10.00 each for cash of ¥ 101/- the Market Maker Reservation Portion which are to be
subscribed by the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261
of the SEBI (ICDR) Regulations, as amended.

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above-
mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The abovementioned
Underwriter is registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock
Exchanges.
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DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Book Running Lead Manager have entered into an agreement dated October 06, 2022 with the
following Market Maker to fulfil the obligations of Market Making:

SUNFLOWER BROKING PRIVATE LIMITED
Registered Office: 5th Floor, Sunflower House,
Near Bhakti Nagar Circle, Bhakti Nagar,
Rajkot-360002.

SEBI Registration No.- INZ000195131

Contact Person- Mr. Bhavik Vora

Website: www.sunflowerbroking.com

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
2018 and the circulars issued by the NSE and SEBI in this regard from time to time.

Following is a summary of the key details pertaining to the proposed Market Making arrangement:

1)

2)

3)

4)

5)

6)

7)

8)
9)

10)

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a
day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange
in advance for each and every black out period when the quotes are not being Issued by the Market Maker(s).

The minimum depth of the quote shall be X 1,00,000. However, the investors with holdings of value less than
1,00,000 shall be allowed to Issue their holding to the Market Maker(s) (individually or jointly) in that scrip provided
that he/she sells his/her entire holding in that scrip in one lot along with a declaration to the effect to the selling
broker.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% of Issue Size (Including the 320400 Equity
Shares ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under this Issue over and
above 320400 Equity Shares would not be taken in to consideration of computing the threshold of 25% of Issue
Size. As soon as the Shares of market maker in our Company reduce to 24% of Issue Size, the market maker will
resume providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, NSE may intimate the same to SEBI after due verification.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the pre-open call auction. In case equilibrium price is not discovered the price band in the normal trading session
shall be based on Issue price.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a One month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s).

In case of termination of the Market Making agreement prior to the completion of the compulsory Market Making
period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement during
the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market
Maker from its duties in order to ensure compliance with the requirements of regulation 261 of the SEBI (ICDR)
Regulations, 2018. Further our Company and the Lead Manager reserve the right to appoint other Market Makers
either as a replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable
at that particular point of time. The Market Making Agreement is available for inspection at our registered office
from 11.00 a.m. to 5.00 p.m. on working days.
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Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all margins
which are applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Lo0ss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary
from time-to-time.

Punitive Action in case of default by Market Makers: Emerge Platform of NSE will monitor the obligations on a
real time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may
be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker in case he is not present in the marke59ssuinging
two-way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for Issue size up to X 250 crores, the applicable price bands for the first day shall be:

In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the equilibrium price.

In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within
10% or as intimated by Exchange from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the Issue size and as follows:

Issue Size (including mandatory initial inventory of | (including mandatory initial inventory of

Buy quote exemption threshold | Re-Entry threshold for buy quote

5% of the Issue Size) 5% of the Issue Size)

Up to X 20 Crore 25% 24%

% 20 Crore To X 50 Crore 20% 19%

% 50 Crore To X 80 Crore 15% 14%

Above 280 Crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall be subject to
the applicable provisions of law and / or norms issued by SEBI / NSE from time to time.
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SECTION -VI - CAPITAL STRUCTURE

The Equity Share Capital of our Company, before the issue and after giving effect to the issue, as on the date of filing of
the Prospectus, is set forth below:

(X In Lakh except per share amount)

Sr. Particulars Ag_gregate Aggl_’egate v_alue
No. Nominal value at issue price
1. | AUTHORIZED SHARE CAPITAL
25000000 Equity Shares of face value of ¥ 10/- each 2,500.00 -

2. | ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE
CAPITAL BEFORE THE ISSUE

17551500 Equity Shares of face value of X 10/- each 1,755.15 -
3. | PRESENT ISSUE IN TERMS OF THE PROSPECTUS

Issue of 6399600 Equity Shares of X 10/- each at a price of X 101/- per
Equity Share.

Which comprises

Reservation for Market Maker:

320400 Equity Shares of X 10/- each at an Issue Price of ¥ 101/- per 32.04 323.60
Equity Share reserved as Market Maker Portion
Net Issue to Public:

6079200 Equity Shares of % 10/- each at an Issue Price of ¥ 101/- per 607.92 6,139.99
Equity Share to the Public

Net Issue to Public consists of which

Allocation to Qualified Institutional Buyers:

Not more than 3037200 Equity Shares of X 10/- each at an Issue Price
of ¥ 101/- per Equity Share will be available for allocation to Qualified
Institutional Buyers

Allocation to Non-Institutional Investors:

Atleast 912000 Equity Shares of % 10/- each at an Issue Price of ¥ 101/-
per Equity Share will be available for allocation to Non-Institutional
Investors

Allocation to Retail Individual Investors:

Atleast 2130000 Equity Shares of X 10/- each at an Issue Price of X 101/- 213.00 2151.30
per Equity Share will be available for allocation to Retail Investors
4. | PAID UP EQUITY CAPITAL AFTER THE ISSUE

23951100 Equity Shares of X 10/- each

5. SECURITIES PREMIUM ACCOUNT | Before the Issue NIL

After the Issue 5,823.64

639.96 6,463.60

303.72 3,067.57

91.20 921.12

2,395.11 -

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on June 28, 2022 and
by the shareholders of our Company vide a special resolution passed at the EOGM held on June 30, 2022.

CLASS OF SHARES

The company has only one class of shares i.e. Equity shares of % 10/- each only and all Equity Shares are ranked pari-passu
in all respect. All Equity Shares issued are fully paid-up as on date of the Prospectus.

Our Company does not have any partly paid-up equity shares as on the date of this Prospectus.

Our Company does not have any outstanding convertible instruments as on the date of the Prospectus.
NOTES TO THE CAPITAL STRUCTURE:

1. Changes in the Authorized Share Capital of our Company:

Since Incorporation of our Company, the authorized equity share capital of our Company has been changed in the manner
set forth below:
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Sr Cumulative iﬂ?&%ﬁgg de Whether
‘ Particulars of Increase no. of Equity : Date of Meeting AGM/
No. Shares Share Capital EGM
(R in Lakh)
1. On incorporation 6720600 672.06 N.A. N.A.
2. Increase in authorized equity February 20
capital from R 672.06 Lakhs to X 14000000 1,400.00 202; ' EGM
1,400.00 Lakhs
3. Increase in authorized equity
capital from X 1,400.00 Lakhs to 25000000 2,500.00 June 02, 2022 EGM
% 2,500.00 Lakhs

2. History of Paid-up Share Capital:

Our company has been converted from LLP to Public Limited company. Below are the details of the partner’s Capital of
erstwhile LLP “Vital Chemtech LLP”

Sr As on November 24, As on March 31
No.. Name of Allottee 2021 2021 2020 2019
Amount % Amount | % Amount | % | Amount| %
1. | Vipul Jatashanker Bhatt 5,04,00,000| 74.99| 75,000 75.00 75,000 | 75.00 75,000 | 75.00
2 Sangeeta Vipul Bhatt 1,68,00,000| 25.00| 25,000| 25.00 25,000 | 25.00 25,000 | 25.00
3. | Jay Vipul Bhatt* 1,200| 0.002 - - - - -
4. | Vipul Jatashanker Bhatt - HUF* 1,200 0.002 - - - - -
5 Keyaa Vipul Bhatt* 1,200 0.002 - - - - -
6 Hitesh Jatashankar Bhatt* 1,200| 0.002 - - - - -
7. | Dhaval Hashmukhbhai 1,200 0.002 ) i ) i )
Pandya*
Total 6,72,06,000 100| 1,00,000| 100 | 1,00,000 | 100 | 1,00,000 | 100

* Have joined as partner in Vital Chemtech LLP with effect from October 18, 2021.
Note: The above information is based on audited financials of Vital Chemtech LLP.

Our existing Paid-up Equity Share Capital has been subscribed and allotted in the manner set forth below:

No. of Nature Cumulati Cumulativ Cuw:lat
| Face Issue ve e Paid-up
Date of Nature of Equity : of Share
value price . Number share .
allotment allotment Shares conside . . Premium
allotted (Ing) (Ing) —— of Equity Capital (Inz
Sh i
ares (R in Lakh) Lakhs)
Subscription
November o
Memorandum | 6720600 10 10 Cash 6720600 672.06 0.00
25, 2021 of
Association®
May 28, | Right Issue @ h 2 2 2
2022 ight Issue 300000 10 100 Cas 7020600 702.06 70.00
Other
une 13, | g onus tssue @ | 1093090 |4 NIL than 17551500 | 1755.15 NIL
2022 0 Cash

@ The details of allotment of 6720600 Fully Paid-up Equity Shares made to the subscribers to the Memorandum of
Associations upon conversion of LLP to company, are as follows:

Sr. No. of Equity Face Value per | Issue Price per
No. NS @ A Shares Allotted share (in %) share (in %)
1. | Vipul Jatashanker Bhatt 5040000 10 10
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r. No. of Equi Face Val r || Pri r
Eo. N @ iz Shgr:s Al?gtgd a:t:;rea(iunege S:E:lre (iCr:a g)e
2. | Sangeeta Vipul Bhatt 1680000 10 10
3. | Jay Vipul Bhatt 120 10 10
4. | Vipul Jatashanker Bhatt - HUF 120 10 10
5. | Keyaa Vipul Bhatt 120 10 10
6. | Hitesh Jatashankar Bhatt 120 10 10
7. | Dhaval Hashmukhbhai Pandya 120 10 10
Total 6720600 - -

@ The details of allotment of 300000 Equity Shares made on May 28, 2022 under Right Issue, in ratio of 1:22 i.e. 1 Equity
Share for every 22 Equity Share held on May 28, 2022, are as follows:

No Name of Allttee shares Aottad | | sharein® | - share(in®
1. | Vipul Jatashanker Bhatt 225000 10 100
2. | Sangeeta Vipul Bhatt 75000 10 100
Total 300000 - -

©) The details of allotment of 10530900 Equity Shares made on June 13, 2022 under Bonus Issue, in ratio of 3:2 i.e. 3
Equity Shares for every 2 Equity Shares held on June 10, 2022, are as follows:

Sr. No. of Equit Face Value per | Issue Price per
No. N A Bidtee Shares Al?otté/d share (in %F; share (in ip)

1. | Vipul Jatashanker Bhatt 7897500 10

2. | Sangeeta Vipul Bhatt 2632500 10

3. | Jay Vipul Bhatt 180 10

4. | Vipul Jatashanker Bhatt — HUF 180 10 NIL

5. | Keyaa Vipul Bhatt 180 10

6. | Hitesh Jatashankar Bhatt 180 10

7. | Dhaval Hashmukhbhai Pandya 180 10

Total 10530900 -

3. Our Company has not issued shares for consideration other than cash or out of revaluation of reserves at any point of
time since Incorporation except for allotment of Bonus Equity Shares on June 13, 2022 in the ratio of 3:2 i.e. 3 (three)
new Equity Shares for every 2 (two) Equity shares held, details of which are provided in point 2 (3) of this chapter.

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved Sections 230 to 234 of the
Companies Act, 2013.

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus

shares) by capitalizing any revaluation reserves.

6. Our Company has not made allotment at price lower than the Issue Price during past one year from the date of the
Prospectus except mentioned below:

The details of allotment of 10530900 Equity Shares made on June 13, 2022 under Bonus Issue, in ratio of 3:2 i.e. 3 Equity
Shares for every 2 Equity Shares held on June 10, 2022, are as follows:

No. of Equit Face Value Issue Price
sg' Name of Allottees Shargs ¢ per_ share per_ share Z?E st?rr]le?tr
Allotted (in%) (in%)
1. | Vipul Jatashanker Bhatt 7897500 10
2. | Sangeeta Vipul Bhatt 2632500 10 o
3. | Jay Vipul Bhatt 180 10 Capitalization
- NIL of reserves and
4. | Vipul Jatashanker Bhatt - HUF 180 10 Surplus
5. | Keyaa Vipul Bhatt 180 10
6. | Hitesh Jatashankar Bhatt 180 10
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No. of Equit Face Value Issue Price
s;_ Name of Allottees Shargs ¢ per share per share F;\?ﬁ)st%]e?tr
Allotted (in%) (in%)
7. | Dhaval Hashmukhbhai Pandya 180 10
Total 10530900 -

7. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees under
the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits)
Regulations, 2014.

8.  Our Shareholding Pattern:

The Shareholding Pattern of our Company before the issue as per Regulation 31 of the SEBI (LODR) Regulations, 2015
is given here below:

Declaration
Promoters Non-
Sr. . and Public Promoters
No. FEGUENEL VEEhE Promoters | shareholder — Non-
Group Public
1 Whether the Company has issued any partly paid-up No No No No
shares?
2 Whethe_r the Company has issued any Convertible No No No No
Securities?
3. | Whether the Company has issued any Warrants? No No No No
4 Whether the Co_mpany _has any shares against which No No No No
depository receipts are issued?
5. | Whether the Company has any shares in locked-in?* No No No No
6. Whethgr any shares held by Promoters are pledge or No No NA NA
otherwise encumbered?
7 Wh_ether company has equity shares with differential No No No No
voting rights?

* All Pre-IPO Equity Shares of our Company will be locked-in prior to listing of shares on Emerge Platform of NSE.
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(A). Table-1 - Summary Statement holding of Equity Shares

Promoters &
(A Promoters 17551500 1755150 100.00 1755150 175515 | 100.0 100.00 175515
) G 0 0 00 0 00
roup
(B) | Public 0 0 0 0 0 0 0 0
Non-
(C) | Promoters- Non
Public
(C | Shares
1) | underlying DRs 0 0 0 0 0 0 0 0
© Shares held by
5 Employee 0 0 0 0 0 0 0 0
)
Trusts
Total 17551500 1755150 100.00 1755150 175515 | 100.0 100.00 175515
0 0 00 0 00
Note
1. | C=C1+C2
2. | Grand Total=A+B+C
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(B). Table -I - Statement showing shareholding pattern of the Promoters and Promoters’s Group

(1) | Indian
Individuals/Hin 1755150 175515 175515 | 100.0 175515 | 100.0 1755150
@ | du undivided 7 | 17551500 ol o 100.00 0 : 0 100.00 : ol o
_ 0 00 00 0 00 0 0
Family
Vipul 1316250 131625 131625 131625 1316250
1 | Jatashanker - | 13162500 ol o 74.99 0 74.99 0 74.99 7499 | 0 0.00
0 00 00 00 0
Bhatt (P)
p | Sangeeta Vipul | 387500 0| o] ass7s00| 2500 | 438780 | o | 438750 | o549 0 2500 | 438790 1 2500 | 0 0.00 | 4387500
Bhatt (P) 0 0 0
Jay Vipul Bhatt ) Negligi Negli i Negli
3| 56 300 ol o 300 obs 300 | 0 300 | ivre 0| Negligible 300 | ifle | 0| 0.00 300
Vipul
Jatashanker ) Negligi Negli i Negli
4| gt 300 ol o 300 obs 300 | 0 300 | ide 0| Negligible 300 | ible | 0| 0.00 300
(PG)
Keyaa Vipul ) Negligi Negli . Negli
5| Bhatt (PC) 300 ol o 300 obs 300 | 0 300 | ivle 0| Negligible 300 | iple | 0| 0:00 300
Hitesh Negligi Negli Negli
6 | Jatashankar - 300 ol o 300 gb?e 300 | 0 300 igle 0| Negligible 300 igle 0 | 0.00 300
Bhatt (PG) g g
Dhaval . . .
7 | Hashmukhbhai - 300 ol o 300 Neg't')‘fé 300 0 300 N?gl'e" 0| Negligible 300 Nfé’l'e' 0 | 0.00 300
Pandya (PG) 9 g
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Central 0
(b) St‘;‘t’:mme”t/ 0 0 0 0.00 0 0| 000 0.00 o| 000 0
Government(s)
Financial
(c) | Institutions/ 0 0 0 0.00 0 0| 0.00 0.00 0 0.00 0.00 0
Banks
(d) | Any Other 0 0 0 0.00 0 ol 000 0.00 0| 0.00 0.00 0
(specify)
Sub-Total 1755150 175515 175515 | 100.0 175515 | 100.0 1755150
A1) 7 | 17551500 0 100.00 00 00 0 100.00 00 0 0 0
(2) | Foreign
Individuals
(Non-Resident
(@) | Individuals/ 0 0 0 0.00 0 0| 0.00 0.00 0 0.00 0.00 0
Foreign
Individuals)
(b) | Government 0 0 0 0.00 0 0| 0.00 0.00 0 0.00 0.00 0
(c) | Institutions 0 0 0 0.00 0 0| 0.00 0.00 0 0.00 0.00 0
Foreign
(d) | Portfolio 0 0 0 0.00 0 0| 0.00 0.00 0 0.00 0.00 0
Investor
(e) | ANy Other 0 0 ol 000 0 o| 000 0.00 ol 000 0.00 0
(specify)
Sub-Total
0 0 0 0.00 0 0| 0.00 0.00 0 0.00 0.00 0
(A
Total
Shareholding
of Promoters
and 1755150 175515 175515 | 100.0 175515 | 100.0 1755150
Promoters’ 7 | 17551500 0 100.00 00 00 0 100.00 00 0 0 0
Group
(A)=(A)D)+(A)
0]

Details of Shares which remain unclaimed may be given here along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account,
voting rights which are frozen et—. - N.A.

Note:

1. PAN of the Shareholders will be provided by our Company to the Stock Exchange but would not be displayed on website of Stock Exchange(s).

2. | The term “Encumbrance” has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011.
3 P= Promoters

PG= Promoter’s Group

66




(C). Table I-1 - Statement showing shareholding pattern of the public shareholder

B1

Institutions

Foreign
Portfolio
Investors

0.00

0.00

0.00

0.00

Sub Total B1

0.00

0.00

0.00

0.00

B2

Central
Government/
State
Government(s)
/ President of
India

0.00

0.00

0.00

0.00

B3

Non-
Institutions

0.00

0.00

0.00

0.00

Individual
share capital
uptoX 2 Lacs

0.00

0.00

0.00

0.00

Individual
share capital
in excess of ¥ 2
Lacs

0.00

0.00

0.00

0.00

Any Other
(specify)

0.00

0.00

0.00

0.00

HUF

0.00

0.00

0.00

0.00

Non-Resident
Indian (NRI)

0.00

0.00

0.00

0.00
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LLP 0 0 o] o 0 0.00 ol o o[ 000 0 0 o[ 0.0 0 0.00
Bodies 0 0 0| o 0 0.00 ol o 0| 000 0 0 0| 000 0| 000
Corporate
Clearing 0 0 ol o 0 0.00 ol o o| 000 0 0 o| 0.00 0| 0.00
Members
Sub Total B3 0 0 o] o 0 0.00 ol o o| 000 0 0 o| o0.00 0| 0.00
B=B1+B2+B3 0 0 o] o 0 0.00 ol o o| 000 0 0 o| 0.0 0| 0.00

Details of the shareholders acting as persons in Concert including their Shareholding (No. and %):

Details of Shares which remain unclaimed may be given here along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights

which are frozen etc.

Note:

1. | PAN would not be displayed on website of Stock Exchange(s).

2. | The above format needs to disclose name of all holders holding more than 1% of total number of shares

3. | W.r.t. the information pertaining to Depository Receipts, the same may be disclosed in the respective columns to the extent information available
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(D). Table -V - Statement showing shareholding pattern of the Non-Promoters- Non Public shareholder

Custodian/DR
Hold-r - Name
of DR Holders
(If Available)

0 0 0 0 0 0.00 0] 0 0 0.00 0 0 0 0.00 0] 0.00 0

(B)

Employee
Benefit Trust
(under SEBI
(Share based
Employee
Benefit)
Regulations,
2014)

0 0 0 0 0 0.00 0] 0 0 0.00 0 0 0 0.00 0] 0.00 0

Total Non-
Promoters-
Non Public 0 0 0 0 0 0.00 0| O 0 0.00 0 0 0 0.00 0 | 0.00 0
Shareholdil)=I

)D)+(C)(2)

Note:

PAN would not be displayed on website of Stock Exchange(s).

The above format needs to disclose name of all holders holding more than 1% of total number of shares

W.r.t. the information pertaining to Depository Receipts, the same may be disclosed in the respective columns to the extent information available
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9.  The shareholding pattern of our Promoters and Promoter’s Group and public before and after the Issue:

GROUP

Pre issue Post issue
Sr. Name of shareholders No. of As a % of No. of As a % of
No. equity Issued equity Issued
shares Capital* shares Capital*
Promoters
1. | Vipul Jatashanker Bhatt 13162500 74.99 13162500 54.96
2. | Sangeeta Vipul Bhatt 4387500 25.00 4387500 18.32
Total - A 1755000 99.99 1755000 73.27
Promoter’s Group
1. | Jay Vipul Bhatt 300 [ Negligible 300 | Negligible
2. | Vipul Jatashanker Bhatt — HUF 300 [ Negligible 300 | Negligible
3. Keyaa Vipul Bhatt 300 [ Negligible 300 | Negligible
4. Hitesh Jatashankar Bhatt 300 [ Negligible 300 | Negligible
5. Dhaval Hashmukhbhai Pandya 300 | Negligible 300 | Negligible
Total - B 1500 | Negligible 1500 | Negligible
Public
1 Public in IPO - - 6399600 26.72
Total-C - - 6399600 26.72
Total (A+B+C) 17551500 100.00 23951100 100.00

10. Details of Major Shareholders:
(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the Prospectus:

3 = :
Sr. No. Name of shareholders No. of Equity Shares held ] Pré;;‘::lpa'd up
1. Vipul Jatashanker Bhatt 13162500 74.99
2. Sangeeta Vipul Bhatt 4387500 25.00
Total 17550000 99.99

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior
to the date of the Prospectus:

3 = :
Sr. No. Name of shareholders No. of Equity Shares held ] Prg;spsil:;pald up
1. Vipul Jatashanker Bhatt 13162500 74.99
2. Sangeeta Vipul Bhatt 4387500 25.00
Total 17550000 99.99

(C) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on One year prior to the
date of the Prospectus:

The company is incorporated on November 25, 2021, hence not applicable.

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on Two years prior to
the date of the Prospectus:

The company is incorporated on November 25, 2021, hence not applicable.

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, and right
issue or in any other manner during the period commencing from the date of the Prospectus until the Equity Shares
of our Company have been listed or refund of application monies in pursuance of the Prospectus.

As on the date of filing the Prospectus document, our Company does not have any such plan for altering the capital structure
by way of split or consolidation of the denomination of the shares, or issue of specified securities on a preferential basis or
issue of bonus or rights or further public issue of specified securities or qualified institutions placement. Further, our
Company may alter its capital structure by way of split / consolidation of the denomination of Equity Shares or issue of
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equity shares on a preferential basis or issue of bonus or rights or further public issue of equity shares or qualified
institutions placement, within a period of six months from the date of opening of the present issue to finance an acquisition,
merger or joint venture or for regulatory compliance or such other scheme of arrangement or for any other purpose, as the
Board of Directors may deem fit, if an opportunity of such nature is determined by the Board of Directors to be in the
interest of our Company.

12. Shareholding of the Promoters of our Company:

As on the date of the Prospectus, our Promoters Vipul Jatashanker Bhatt and Mrs. Sangeeta Vipul Bhatt holds total
17550000 Equity Shares representing 99.99% of the pre-issue paid up equity share capital of our Company. The build-up
of equity shareholding of Promoters of our Company is as follows:

VIPUL JATASHANKER BHATT
. Face Issue/ 0 0
Date of Nature of Number Cumulative value | Transfer Total % of Y% of
Allotment Issue f Equi No. of . Price (i id . Pre post
/ Allotment/ | ° h quity Equity ) ;;ce (0 C?Dns_ld t(a_rat;)o n Issue issue
shares per per aid (in : .
Transfer Transfer Shares share share Capital Capital
Subscription
to
November | 1o morandum | 5040000 | 5040000 10 10 5,04,00,000 | 28.72 19.90
25, 2021 of
Association
Mayv 28 Allotment
202)/2 ! under Right 225000 5265000 10 100 2,25,00,000 1.28 1.14
Issue
June 13 Allotment
2022 ' under Bonus | 7897500 13162500 10 NIL - 44.99 32.97
Issue
Total | 13162500 7,29,00,000 74.99 54.96
SANGEETA VIPUL BHATT
. Face Issue/
Cri o Nature of Number | Cumulative Value | Transfer Total % of Pre | % of post
Allotment Issue of No. of . o . . .
/ Allotment / Equity Equity (inX) | Price (in Cons‘:;ie'ratlon |SSL‘JeI issue I
Transfer Transfer shares Shares per ) [per PEld ([0 ) Rl Celli
share share
Subscription
November t0
Memorandum | 1680000 1680000 10 10 1,68,00,000 9.57 7.01
25, 2021 of
Association
Mayv 28 Allotment
2023; ' under Right 75000 1755000 10 100 75,00,000 0.43 0.31
Issue
June 13 Allotment
2022 ' under Bonus | 2632500 4387500 10 NIL - 15.00 10.99
Issue
Total | 4387500 2,43,00,000 25.00 18.32
13. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below:
No. of Equity Average Cost of Acquisition per
Sr. No. Name of Promoters Shares held equity share (in 2)*
1. Vipul Jatashanker Bhatt 13162500 5.5385
2. Sangeeta Vipul Bhatt 4387500 5.5385

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount
paid by them to acquire Shares and Shares allotted to him against his outstanding credit balance in capital account in
erstwhile LLP and as reduced by amount received on sell of shares i.e. net of sale consideration is divided by net quantity
of shares acquired.
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14. We have 7 (Seven) shareholders as on the date of filing of the Prospectus.

15. Ason the date of the Prospectus, our Promoters and Promoters’ Group hold total 17551500 Equity Shares representing
100% of the pre-issue paid up share capital of our Company.

16. Except as mentioned below, there were no shares purchased/sold by the Promoters and Promoter Group, directors of
our Company and their relatives during last six months.

Date of No. of Equity Face Issue
allotment/ | Name of allotee / transferee c:tgrgy Shares allotted / | Value | Price trNaE:::arc(:atic:) fn
transfer gory transferred ® ®
May 28, Vipul Jatashanker Bhatt Promoter 225000 .
10 100 Right Issue
2022 Sangeeta Vipul Bhatt Promoter 75000 9 !
Vipul Jatashanker Bhatt Promoter 7897500
Sangeeta Vipul Bhatt Promoter 2632500
. Promoter
Jay Vipul Bhatt Group 180
. Promoter
June 13, Vipul Jatashankar Bhatt - HUF Group 180 0 ANoltiC Allotment under
2022 . Promoter PP Bonus Issue
Keyaa Vipul Bhatt 180 able
Group
Hitesh Jatashankar Bhatt Promoter 180
Group
Dhaval Hashmukhbhai Promoter
180
Pandya Group

17. The members of the Promoter’s Group, our directors and the relatives of our directors have not financed the purchase
by any other person of securities of our Company, other than in the normal course of the business of the financing
entity, during the six months immediately preceding the date of filing the Prospectus.

18. Details of Promoter’s Contribution locked in for three years:

Our Promoter have given written consent to include 4790300 Equity Shares subscribed and held by him as a part of
Minimum Promoter’s Contribution constituting 20.00% of the post issue Paid-up Equity Shares Capital of our Company
(“Minimum Promoter’s contribution”) in terms of Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations,
2018 and have agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Minimum Promoter’s
Contribution, and to be marked Minimum Promoter’s Contribution as locked-in.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoter’s Contribution as
mentioned above shall be locked-in for a period of three years from the date of commencement of commercial production
or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The “expression” date of commencement of “commercial production” means the last date of the month in
which commercial production of the project in respect of which the funds raised are proposed to be utilized as stated in
the offer document, is expected to commence.

In our case, the company is going to utilize proceeds of issue towards existing projects of the company. Therefore, Minimum
Promoter’s Contribution shall be locked in for a period of 3 years from date of allotment in Initial Public Offer.

We further confirm that Minimum Promoter’s Contribution of 20.00% of the post Issue Paid-up Equity Shares Capital does
not include any contribution from Alternative Investment Fund.

The Minimum Promoter’s Contribution has been brought into to the extent of not less than the 20.00% of the Post Issue
Capital and has been contributed by the persons defined as Promoter under the SEBI (ICDR) Regulations, 2018.

The lock-in of the Minimum Promoter’s Contribution will be created as per applicable regulations and procedure and
details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares.

The details of Minimum Promoter’s Contribution are as follows:
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From Credit 15.38 11.27
Balance of
Partner’s
Capital 3
Subscription 2,700,000 Account Years
to outstanding for
'2\150 vze:cl;giier ZNE? vze(r)rzﬂier Memorandum 10 10 a period more
’ ’ of than one year
Association 2,340,000 From Credit 13.33 9.77 | 1 Year
Balance of
Partner’s
Capital
Account
May 28, May 28, Allotment 225,000 10 100 1.28 0.94 3
2022 2022 under Right Savings Years
Issue
June 13, June 13, Allotment 1,865,300 10 NIL 10.63 7.79 3
2022 2022 under Bonus NA Years
Issue 6,032,200 NIL 34.37 25.19 | 1 Year
Total 13,162,500 74.99 54.96

Subscription 16,80,000 10 10 From Credit 9.57 7.01 1 Year
to Balance of
Memorandum Partner’s
November | November Assogation E(?(:Fgfjar:t
25, 2021 25,2021 outstanding
for a period
more than one
year
May 28, May 28, Allotment 75,000 10 100 0.43 0.31 1
2022 2022 under Right Savings Years
Issue
May 28, May 28, Allotment 26,32,500 10 NIL 15.00 10.99 1
2022 2022 under Bonus NA Years
Issue
Total 43,87,500 25.00 18.32
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* The Source of Contribution as certified by Abhishek Kumar & Associates, Chartered Accountants, vide their certificate
dated October 08, 2022 vide UDIN: 22132305AY ZJKP5560.

All the Equity Shares held by the Promoters / members of the Promoter’s Group are in already dematerialized as on date
of this Prospectus.

In terms of Regulation 237 of the SEBI (ICDR) Regulations, 2018, we confirm that the Minimum Promoter’s Contribution
of 20.00% of the Post Issue Capital of our Company as mentioned above does not consist of;

» Equity Shares acquired during the preceding three years for;

e consideration other than cash and revaluation of assets or capitalization of intangible assets is involved in such
transaction;

e resulting from a bonus issue by utilization of revaluation reserves or unrealized profits of the company or from
bonus issue against equity shares which are ineligible for minimum Promoter’s contribution;

» The Equity Shares held by the Promoters and offered for Minimum Promoter’s contribution which are subject to any
pledge with any creditor;

» Equity Shares acquired by Promoters during the preceding one year at a price lower than the price at which equity
shares are being offered to public in the Initial Public offer;

» As per Regulation 237 (1) if the Shares are issued to the Promoters during the preceding One Year at a price less than
the Price at which specified securities are being offer to the public in initial public offer is ineligible for minimum ’s
contribution.

» However as | clause (c) of sub regulation (1) of Regulation 237 of SEBI (ICDR), 2018 specified securities allotted to
Promoters during the preceding one year at a price less than the issue price, against funds brought in by them during
that period, in case of an issuer formed by conversion of one or more partnership firms, where the partners of the
erstwhile partnership firms are the Promoters of the issuer and there is no change in the management:

Provided that specified securities, allotted to Promoters against capital existing in such firms for a period of more than
one year on a continuous basis, shall be eligible;

In our Company Equity Shares have been allotted to Mr. Vipul Jatashanker Bhatt at a price lower than the Price at
which specified securities are being offer to the public in initial public offer, but the said equity shares are eligible for
the minimum Promoters contribution as per proviso to clause (c) of sub Regulation (1) of Regulation 237 of SEBI
(ICDR), 2018, Equity Shares allotted to Promoters against Capital existing in LLP for a period of more than one year
on a continuous basis:

Capital Account of Mr. Vipul Jatashanker Bhatt as per audited Financials of erstwhile LLP viz. Vital Chemtech LLP
(Amount in )

Particulars Partner’s Capital
March 31, 2021 March 31, 2020

Partners Fixed Capital Capital 100,000 100000
Partners Current Capital 67,291,971 37,106,423

Total 68,291,971 38,106,423
Capital of Mr. Vipul Jatashanker Bhatt held on continuous basis 51,218,978 28,579,817
for a period of one year as per clause (c) of sub Regulation (1) of
Regulation 237 of SEBI (ICDR), 2018
Number of Shares eligible for Minimum Promoters’s Contribution
being Equity Shares allotted to Promoters against Capital existing
in LLP for a period of more than one year on a continuous as per - 2,857,982
clause (c) of sub Regulation (1) of Regulation 237 of SEBI (ICDR),
2018

Number of Shares eligible for Minimum Promoters’s Contribution 2857982 being Equity Shares allotted to Promoters
against Capital existing in LLP for a period of more than one year on a continuous basis

19. Lock in of Equity Shares held by Promoters in excess of Minimum Promoter’s contribution:

In addition to Minimum Promoter’s Contribution which shall be locked-in for three years, the balance 12,759,700 Equity
Shares held by Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer
as provided in clause (b) of Regulation 238 of the SEBI (ICDR) Regulations, 2018.

20. Lock in of Equity Shares held by Persons other than the Promoters:
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In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-issue capital held by the Persons other
than the Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer.
Accordingly, 1500 Equity shares held by the Persons other than Promoters shall be locked in for a period of one year from
the date of allotment in the Initial Public Offer.

21. Inscription or recording of non-transferability:

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares
which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in case
such equity shares are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository.

22. Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our Promoters and locked in
may be pledged as a collateral security for a loan granted by a scheduled commercial bank or public financial institution
or a systemically important non-banking finance company or housing finance company, subject to following;

» In case of Minimum Promoter’s Contribution, the loan has been granted to the issuer company or its subsidiary (ies)
for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the terms of
sanction of the loan.

> Incase of Equity Shares held by Promoters in excess of Minimum Promoter’s contribution, the pledge of equity shares
is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to transfer
the equity shares till the lock in period stipulated has expired.

23. Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange
Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable;

» The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018
may be transferred to another Promoters or any person of the Promoter’s Group or to a new promoter(s) or persons in
control of our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee
shall not be eligible to transfer them till the lock-in period stipulated has expired.

» The equity shares held by persons other than Promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoters and Promoter’s Group) holding the
equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of
lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-
in period stipulated has expired.

24. Our Company, our Directors and the Lead Manager to this Issue have not entered into any buy-back or similar
arrangements with any person for purchase of our Equity Shares issued by our Company.

25. As on date of the Prospectus, there are no Partly Paid-up Shares and all the Equity Shares of our Company are fully
paid up. Further, since the entire money in respect of the Issue is being called on application, all the successful
applicants will be issued fully paid-up equity shares.

26. Neither the Book Running Lead Manager, nor their associates hold any Equity Shares of our Company as on the date
of the Prospectus.

27. Prior to this Initial Public Offer, our Company has not made any public issue or right issue to public at large.
28. There are no safety net arrangements for this public issue.

29. As on the date of filing of the Prospectus, there are no outstanding warrants, options or rights to convert debentures,
loans or other financial instruments into our Equity Shares.

30. As per RBI regulations, OCBs are not allowed to participate in this offer.

31. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we may consider raising bridge financing facilities, pending receipt of the Net Proceeds.

32. There are no Equity Shares against which depository receipts have been issued.

33. As on date of the Prospectus, other than the Equity Shares, there are is no other class of securities issued by our
Company.
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34.

35.

36.

37.

38.
39.

GROUP

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

An Applicant cannot make an application for more than the number of Equity Shares being issued through this Issue,
subject to the maximum limit of investment prescribed under relevant laws applicable to each category of investors.

Since present issue is a Book Built Issue, the allocation in the net offer to the public category in terms of Regulation
253(1) of the SEBI (ICDR) (Amendment) Regulations, 2018 shall be made as follows:

(a). not less than thirty-five per cent to Retail Individual Investors;
(b). not less than fifteen per cent to Non-Institutional Investors;

(c). not more than fifty per cent to Qualified Institutional Buyers, five per cent of which shall be allocated to mutual
funds

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to
applicants in any other category.

Provided further that in addition to five per cent allocation available in terms of clause (c), mutual funds shall be
eligible for allocation under the balance available for qualified institutional buyers.

No incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise shall be
offered by any person connected with the distribution of the issue to any person for making an application in the
Initial Public Offer, except for fees or commission for services rendered in relation to the issue.

Our Promoters and the members of our Promoter’s Group will not participate in this offer.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter’s Group between
the date of filing the Prospectus and the Issue Closing Date shall be reported to the Stock Exchanges within twenty-
four hours of such transaction.

40. Except as stated below, none of our other Directors or Key Managerial Personnel holds Equity Shares in our
Company.
No. of % of Prg % of Pos_t
ﬁr. Name Designation Equity Sl By || [ (Z6Ry
0. Shares held Share Share
Capital Capital
1. | Vipul Jatashanker Bhatt Chairman oum Managing 13162500 74.99 54.96
irector
2. Sangeeta Vipul Bhatt Whole Time Director 4387500 25.00 18.32
3. Jay Vipul Bhatt Whole Time Director 300 Negligible Negligible
4 Deepakkumar Independent Director NIL NIL NIL
' Kushalchandra Chaubisa
5. Hetalkumar Jayantilal Shah Independent Director NIL NIL NIL
6. Ketki Ajay Oza Chief Finance Officer NIL NIL NIL
7 Puja Paras Mehta Compan)_/ Secretar_y and NIL NIL NIL
Compliance Officer
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SECTION VII - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue constitutes a public Issue of 6399600 Equity Shares of our Company at an Issue Price of X 101/- per Equity
Share.

FRESH ISSUE

The Issue Proceeds from the Fresh Issue will be utilized towards the following objects:
1. To Meet Working Capital Requirements

2. General Corporate Purpose

3. To meet Public Issue Expenses

(Collectively referred as the “objects™)

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe
that our Company will receive the benefits from listing of Equity Shares on the Emerge Platform of NSE. It will also
provide liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our
Company.

Our Company is engaged in the business of Manufacturing of Phosphorus Derivatives. Presently our company
manufactures Phosphorus Trichloride (PCL3), Phosphorus Oxychloride (POCL3), Phosphorus Pentachloride (PCL5),
Phosphorus Pentoxide (P20s), Poly Phosphoric Acid (PPA) and Phosphorus Pentasulfide (P2S5) for our clients.

The objects clause of our Memorandum enables our Company to undertake its existing activities and these activities which
have been carried out until now by our Company are valid in terms of the objects clause of our Memorandum of
Association.

REQUIREMENTS OF FUNDS

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be X 6,075.42 Lakhs (the “Net Issue
Proceeds”).

The following table summarizes the requirement of funds:

Particulars Amount
(R in) Lakhs
Gross Issue Proceeds 6,463.60
Less: Public Issue Related Expenses 388.18
Net Issue Proceeds 6,075.42
UTILIZATION OF NET ISSUE PROCEEDS
The Net Issue Proceeds will be utilized for following purpose:
S Amount % of Gross
No | Particulars (Rin) Issue
: Lakhs Proceeds
1. To Meet Working Capital Requirements 4500.00 69.62
2. General Corporate Purpose 1,575.42 24.37
Net Issue Proceeds 6,075.42 93.99
MEANS OF FINANCE
We intend to finance our Objects of the Issue through Issue Proceeds which are as follows:
Balance from
Amount Internal
Sr. Particulars Required From IPO Accruals/Equit Long/Short
No. (R in Lakhs) Proceeds /Reserves Term
y Borrowing
1. Working Capital Requirements 8,942.06 4500.00 2,983.47 1,458.59
2. General Corporate Purpose 1,575.42 1,575.42 0.00 0.00
3. Public Issue Expenses 388.18 388.18 0.00 0.00
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Balance from
Amount Internal
Sr. Particulars Required From IPO Accruals/Equit Long/Short
No. Z in Lakhs) Proceeds /Reserves Term
y Borrowing
Total 10,905.66 6,463.60 2,983.47 1,458.59

Accordingly, we confirm that we are in compliance with the requirement to make the firm arrangement of finance under
Regulation 230(1) (e) of the SEBI ICDR and Clause 9 (C) of Part A of Schedule VI of the SEBI ICDR Regulations (which
requires firm arrangements of finance through verifiable means for 75% of the stated means of finance, excluding the Issue
Proceeds and existing identifiable internal accruals).

The fund requirement and deployment is based on internal management estimates and have not been appraised by any bank
or financial institution. These are based on current conditions and are subject to change in the light of changes in Internal
/ external circumstances or costs or other financial conditions and other factors. In case of any increase in the actual
utilization of funds earmarked for the Objects, such additional funds for a particular activity will be met by way of means
available to our Company, including from internal accruals. If the actual utilization towards any of the Objects is lower
than the proposed deployment such balance will be used for future growth opportunities including funding existing objects,
if required. In case of delays in raising funds from the Issue, our Company may deploy certain amounts towards any of the
above-mentioned Objects through a combination of Internal Accruals or Unsecured Loans (Bridge Financing) and in such
case the Funds raised shall be utilized towards repayment of such Unsecured Loans or recouping of Internal Accruals.
However, we confirm that no bridge financing has been availed as on date, which is subject to being repaid from the Issue
Proceeds.

We further confirm that no part proceed of the Issue shall be utilized for repayment of any Part of unsecured loan
outstanding as on date of Prospectus. As we operate in competitive environment, our Company may have to revise its
business plan from time to time and consequently our fund requirements may also change. Our Company’s historical
expenditure may not be reflective of our future expenditure plans. Our Company may have to revise its estimated costs,
fund allocation and fund requirements owing to various factors such as economic and business conditions, increased
competition and other external factors which may not be within the control of our management. This may entail
rescheduling or revising the planned expenditure and funding requirements, including the expenditure for a particular
purpose at the discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the Section
titled “Risk Factors” beginning on page no. 26 of this Prospectus.

DETAILS OF USE OF ISSUE PROCEDS
1. WORKING CAPITAL REQUIREMENTS:

Our Company is engaged in the business of Manufacturing of Phosphorus Derivatives. Presently our company
manufactures Phosphorus Trichloride (PCL3), Phosphorus Oxychloride (POCL3), Phosphorus Pentachloride (PCL5),
Phosphorus Pentoxide (P205), Poly Phosphoric Acid (H3PO4 + P205) and Phosphorus Pentasulfide (P2S5). We fund a
majority of our working capital requirements in the ordinary course of business from our internal accruals, loan from
Directors, financing from banks and financial institutions. As on March 31, 2022, Net Working Capital requirement of our
Company on restated basis was X 2,419.06 Lakhs as against that of ¥ 414.01 lakhs as on March 31, 2021 and X 439.30
Lakhs as on March 31, 2020. The Net Working capital requirements for the FY 2022-23 is estimated to be X 8,942.06
Lakhs. The Company will meet the requirement to the extent of ¥ 4500.00 Lakhs from the Net Proceeds of the Issue and
balance from borrowings and internal accruals at an appropriate time as per the requirement.

Basis of estimation of working capital requirement and estimated working capital requirement

(Amount in ¥ Lakhs)
Particulars As per Restated financial statement Projected
31-Mar-20 31-Mar-21 31-Mar-22 31-Mar-23
Current Assets
Inventories
» Finished Goods 67.96 61.86 240.75 937.65
» Work In Progress 69.01 47.52 90.20 281.29
» Raw Material 1.25 111.52 574.51 1,443.75
Trade receivables 1,139.23 1,364.51 4,173.00 8,437.50
eCc;"jR/ o 3.59 103.18 39.14 59.36
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Particulars As per Restated financial statement Projected

31-Mar-20 31-Mar-21 31-Mar-22 31-Mar-23
Loans and advances
(Including Long Term) 79.16 14.43 25.33 50.00
Other Current Assets 92.99 93.58 358.54 1,000.00
Total Current Assets 1,453.19 1,796.59 5,501.48 12,209.56
Current Liabilities
Trade payables 904.43 1,187.52 2,741.55 2,887.50
Other current liabilities 24.42 28.15 15.09 30.00
Short-term provisions 85.05 166.90 325.78 350
Total Current
Liabilities 1,013.89 1,382.58 3,082.41 3,267.50
Net Working Capital 439.30 414.01 2,419.06 8,942.06
Sources of Funds
Short Term Borrowing 138.66 215.72 404.66 1,132.64*
Unsecured Loan from
Directors/ Relatives 0.00 0.00 508.87 325.95
Internal
Accruals/Existing Net
worth 300.65 198.29 1,505.53 2,983.47
Proceeds from IPO 0.00 0.00 0.00 4,500.00
Total 439.30 414.01 2,419.06 8,942.06

*After Balance Sheet Date, Company has availed Cash Credit loan of 500 Lakhs vide sanction letter dated May 31, 2022.

Assumptions for working capital requirements

Particulars Holding level (in Months)

FY 19-20 | FY 20-21 | FY 21-22 FY22-23
(Restated) | (Restated) | (Restated) | (Projected)

Justification for Holding
(FY 2022-23)

Inventory

Raw Material holding period for FY
2022-23 is based on raw material
holding period for FY 2021-22. In
order to ensure uninterrupted
» Raw Material 0.01 0.41 0.86 1.00 manufacturing and production, our
Company anticipates inventory days
at 1 month for FY 2022-23. This will
ensure that there is no supply chain
disruption impacting the production.

Work in Progress cycle of our
products for FY 2022-23 is
»  Work in estimated to be 0.15 months (4.5
Progress 0.23 0.14 0.09 0.15 Days Approx.). This estimation is
based on work in progress cycle of

previous financial year FY 2020-21.

Finished Goods holding period for
FY 2022-23 is estimated to be 0.50
Months (15 days Approx.). This
estimation is based on Finished
Goods holding period cycle of
previous financial year FY 2020-21
and to meet expected turnover
requirement for FY 2022-23.

> Finished Goods 0.22 0.18 0.23 0.50
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Particulars Holding level (in Months)

FY 19-20 | FY 20-21 | FY 21-22 FY22-23
(Restated) | (Restated) | (Restated) | (Projected)

Justification for Holding
(FY 2022-23)

Trade receivables are amount owed
to Company by customers following
sale of goods on credit. Our Trade
Receivables for FY 2020-21, FY
2021-22 and FY 2022-23 are in the
Trade Receivables 3.32 3.45 3.50 4.50 range of 3.32 months to 3.50 months
(100-105 days). Our Company has
estimated average trade receivable
cycle to be 4.5 Months (Approx. 135
Days) to meet expected turnover for
FY 2022-23.

Trade payables include dues to
micro and small enterprises and
other creditors. Trade Payable Cycle
Trade Payables 3.85 4.42 4.11 2.00 is estimated to be at 2.00 months to
avail better pricing and reducing the
cost of purchase by availing
discounts from our suppliers.

Apart from above there are other working capital requirements such as Cash and Cash Equivalents, Other Current assets,
loans and advances, short term provisions and other current liabilities. Details of which are given below.

Cash and Cash | Cash and cash equivalents include balances in current accounts and cash in hand. Cash and Cash
Equivalents Equivalent balance is estimated based on previous years outstanding amount and for expected
Business requirement of company.

Loans and Advances | Loans and advances mainly include Deposits and staff advances. Loans and advances is
estimated based on previous years outstanding amount and for expected Business requirement
of company.

Other Current Assets | Other Current Assets mainly includes advances to suppliers, advance income tax and balance
with government authorities. Other Current Assets is estimated based on previous years
outstanding amount of Other Current Assets and for expected Business requirement of company.

Other current | Other Current Liabilities mainly include Statutory dues payable to government and expense &

liabilities Other payables. Other current liabilities is estimated based on previous years outstanding
amount and for expected Business requirement of company.

Short-term Short-term provisions mainly include Provision for income tax and current provision of Gratuity

provisions expenses. Short-term provisions is estimated based on previous years outstanding amount and

for expected Business requirement of company.
2. GENERAL CORPORATE PURPOSE:

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked
for general corporate purposes. We intend to deploy X 1,575.42 Lakh towards the general corporate purposes to drive our
business growth. Our management, in accordance with the policies of our Board, will have flexibility in utilizing the
proceeds earmarked for general corporate purpose subject to above mentioned limit, as may be approved by our
management, including but not restricted to, the following:

1. Strategic initiatives;
2. Brand building and strengthening of marketing activities and Products of the Our Company; and

3. On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with the
necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors based
on the permissible amount actually available under the head “General Corporate Purposes” and the business requirements
of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility in utilizing the
Net Proceeds for general corporate purposes, as mentioned above in any permissible manner. We confirm that any issue
related expenses shall not be considered as a part of General Corporate Purpose. Further, we confirm that the amount for
general corporate purposes, as mentioned in this Prospectus, shall not exceed 25% of the amount raised by our Company
through this Issue.
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3. ISSUE RELATED EXPENSES

The total expenses of the Issue are estimated to be approximately I 388.18 lakhs. The expenses of this include, among
others, underwriting and management fees, printing and distribution expenses, advertisement expenses, legal fees and

listing fees. The estimated Issue expenses are as follows:

EXxpenses Expenses EXxpenses
Expenses Rin (% of Total (% of Gross
Lakh) Issue expenses) | Issue Proceeds)
Lead Manger Fees including Underwriting Commission 347.83 89.61 5.38
Fees Payable to Advisor to the issue and Consultants 0.00 0.00 0.00
Fees Payable to Registrar to the Issue 0.35 0.09 0.01
Fees Payable Advertising, Marketing Expenses and Printing 25,00 6.44 0.39
Expenses
Fees Paygbl_e to Regulators including Stock Exchanges and other 350 0.90 0.05
Intermediaries
Fees payable to Peer Review Auditor 5.00 1.29 0.08
Fees Payable to Market Maker (for Two Years) 6.00 1.55 0.09
Escrow Bank Fees 0.50 0.13 0.01
Total Estimated Issue Expenses 388.18 100.00 6.01
Notes:
1. Up to October 04, 2022, Our Company has deployed/incurred expense of ¥ 15.47 Lakhs towards Issue Expenses and

custodian connectivity charges out of internal accruals duly certified by Statutory Auditor M/s. Abhishek Kumar &
Associates, Chartered Accountants vide its certificate dated October 05, 2022, bearing UDIN:
22132305AYZCKE1686.

Any expenses incurred towards aforesaid issue related expenses during the period from August 19, 2021 to till the
date of listing of Equity Shares will be reimburse/recouped out of the gross proceeds of the issue:

Selling commission payable to the members of the CDPs, RTA and SCSBs, on the portion for Rlls and Nlls, would be
as follows:

Portion for R1ls 0.01% * (exclusive of GST)
Portion for NI1s 0.01% * (exclusive of GST)

"Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the number of Equity
Shares Allotted and the Issue Price).

The Members of RTAs and CDPs will be entitled to application charges of ¥ 10/- (plus applicable GST) per valid
ASBA Form. The terminal from which the application has been uploaded will be taken into account in order to
determine the total application charges payable to the relevant RTA/CDP.

Registered Brokers, will be entitled to a commission of T 10/- (plus GST) per Application Form, on valid Applications,
which are eligible for allotment, procured from Rlls and Nlls and submitted to the SCSB for processing. The terminal
from which the application has been uploaded will be taken into account in order to determine the total processing
fees payable to the relevant Registered Broker.

SCSBs would be entitled to a processing fee of T 10/- (plus GST) for processing the Application Forms procured by
the members of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs.

Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing fee of ¥ 10/- (plus GST)
for processing the Application Forms procured by the members of the Registered Brokers, RTAs or the CDPs and
submitted to them.

The processing fees for applications made by Retail Individual Bidders using the UPI Mechanism may be released to the
remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI Circular No:
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570  dated  June 02, 2021 read with  SEBI  Circular  No:.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022.

SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF FUNDS
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We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:

Amount to be AT Estimated Utilization
Sr Total funded from the alread of Net Proceeds (% in
Nc; Particulars Estimated Net Issue deolo g:j Lakhs)
; Cost Proceeds (2 in : pLykh (Upto Financial year
Lakhs) R in Lakhs) 2022-23)*
1. Working Capital Requirements | 8,942.06 4500.00 0.00 4500.00
2. General Corporate Purpose 1,446.14 1,446.14 0.00 1,446.14

* To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated
schedule of deployment specified above; our Company shall deploy the Net issue Proceeds in the subsequent Financial
Years towards the Object. Due to general business exigencies, the use of issue proceeds may be interchangeable. However,
the use of issue proceeds for general corporate purpose shall not exceed 25% at any point of time.

APPRAISAL REPORT

None of the objects for which the Issue Proceeds will be utilised have been financially appraised by any financial
institutions / banks.

BRIDGE FINANCING

We have not entered into any bridge finance arrangements that will be repaid from the Net Issue Proceeds. However, we
may draw down such amounts, as may be required, from an overdraft arrangement / cash credit facility with our lenders,
to finance the existing ongoing project facility requirements until the completion of the Issue. Any amount that is drawn
down from the overdraft arrangement / cash credit facility during this period to finance our existing/ongoing projects will
be repaid from the Net Proceeds of the Issue.

INTERIM USE OF FUNDS

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company shall deposit the funds
only in Scheduled Commercial Banks included in the Second Schedule of Reserve Bank of India Act, 1934.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending utilization of the proceeds
of the Issue as described above, it shall not use the funds from the Issue Proceeds for any investment in equity and/or real
estate products and/or equity linked and/or real estate linked products.

MONITORING UTILIZATION OF FUNDS

There is no requirement for the appointment of a monitoring agency, as the Issue size is less than X 10,000 Lakhs. Our
Board will monitor the utilization of the proceeds of the Issue and will disclose the utilization of the Net Proceeds under a
separate head in our balance sheet along with the relevant details, for all such amounts that have not been utilized. Our
Company will indicate investments, if any, of unutilized Net Proceeds in the balance sheet of our Company for the relevant
Fiscal subsequent to receipt of listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the Application
of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds utilized for purposes other
than stated in this Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such time
that all the proceeds of the Issue have been utilized in full.

VARIATION IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company shall not
vary the objects of the Issue without our Company being authorized to do so by the Shareholders by way of a special
resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special
resolution (the “Postal Ballot Notice”) shall specify the prescribed details as required under the Companies Act and
applicable rules. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in
the vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters or controlling
Shareholders will be required to provide an exit opportunity to such Shareholders who do not agree to the proposal to vary
the objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS
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No part of the proceeds of the Issue will be paid by us to the Promoters and Promoters Group, the Directors, Associates,
Key Management Personnel or Group Companies except in the normal course of business and in compliance with the
applicable law.

83



/ rour
| %7

BASIS FOR ISSUE PRICE

The issue price has been determined by the issuer in consultation with the lead manager. The financial data presented in
this section are based on our Company’s Restated Financial Information. Investors should also refer to the
sections/chapters titled “Risk Factors” and “Restated Financial Information” on page no. 26 and 164, respectively of this
Prospectus to get a more informed view before making the investment decision.

QUALITATIVE FACTORS

Experienced Promoters and Management Team
Prime Location of our Manufacturing Facility
Diversified product portfolio

Long-standing relationships with a diversified customer base

YV V V V V

Consistent financial performance
» Wide Application of Products

For details of qualitative factors, please refer to the paragraph “Our Competitive Strengths” in the chapter titled “Business
Overview” beginning on page no. 98 of this Prospectus.

QUANTITATIVE FACTORS
1. Basic & Diluted Earnings Per Share (EPS):

Restated Profit After Tax attributable to Equity Shareholders
Weighted Average Number of Equity Shares outstanding

Basic earnings per share k) =

Restated Profit After Tax attributable to Equity Shareholders

Diluted earnings per share k) = Weighted Average Number of Equity Shares outstanding after adjusting
adjusted for the effects of all dilutive potential equity shares

Financial Year/Period Basic and Diluted EPS (in %)* Weights
Financial Year ended March 31, 2020 0.63 1
Financial Year ended March 31, 2021 1.75 2
From April 01, 2021 to November 24, 2021 4.67 3
From November 25, 2021 to March 31, 2022 3.99 4
Weighted Average 341
For Financial Year Ended on March 31, 2022 (for full year) 8.66
For the period ended on April 30, 2022 0.80

# Face Value of Equity Share is ¥ 10.

After the Balance sheet date i.e. March 31, 2022, Our company has allotted 300000 equity shares on Right basis on May
28, 2022 in the ratio of 1:22 i.e. 1 Equity Shares for every 22 Equity Share held on May 28, 2022 for cash price of T 100
each. Our company has allotted 10530900 Bonus Equity Shares on June 13, 2022 in the ratio of 3:2 i.e. 3 Equity Shares
for every 2 Equity Shares held on June 10, 2022. EPS Calculation above is after considering impact of Bonus issue but
without considering issue equity shares on Right Basis.

EPS disclosed above is after taking in to account impact of bonus issue. Impact of Right Issue is not taken into account
for above calculation.

2. Price to Earnings (P/E) ratio in relation to Issue Price of ¥ 101/-:

. i . Issue Price
Price to Earnings Ratio(P/E) = -
Restated Earnings Per Share
Particulars EPS (in %) P/E at the Issue Price
Based on EPS From April 01, 2021 to November 24, 2021 4.67 21.63
Based on EPS From November 25, 2021 to March 31, 2022 3.99 25.29
Based on EPS of Financial Year ended March 31, 2022 8.66 11.67
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Particulars EPS (in %) P/E at the Issue Price
Based on Weighted Average EPS 341 29.61

Industry PE

i. Highest =72.61

ii. Lowest=72.61

iii. Average=72.61

(Based on Peer Data presented in point 5 below)

3. Average Return on Net Worth:
Restated Profit After Tax attributable to Equity Shareholders

Return on Net Worth (%) = *100
Net Worth
Financial Year/Period Return on Net Worth Weights

(%)

Financial Year ended March 31, 2020 34.69 1

Financial Year ended March 31, 2021 49.17 2

Period Ended on November 24, 2021 116.73 3

Period Ended on March 31, 2022 50.17 4
Weighted Average 68.39
Period Ended on April 30, 2022 9.18

4. Net Asset Value per Equity Share:

Restated Net Worth as at the end of the year
Number of Equity Shares outstanding

Restated Net Asset Value per equity share (%) =

Particular Amount (in )
As at March 31, 2022 7.96
As at April 30, 2022 8.76
NAYV per Equity Share after the Issue 24.41
Issue Price per Equity Share 101

5. Comparison of Accounting Ratios with Peer Group Companies:

Current NAV Revenue
Name of the Standalone / — Market Elis P/E RoNW pe_r from
compan Consolidated Value | Price ®) Ratio (%) Equity | operations
pany ®) ()@ | Basic ° Share ®in
) Lakhs)
Vital Chemtech Standalone 10 101 | 8.66° | 11.66 50.17 7.96 | 14,320.25
Limited
Peer Group
Neogen Cemicals | standalone | 10 | 136080 | 1874 | 7261 | 1018 17615 | 48,725.00

Note: (1) The EPS, P/E Ratio, NAV, RonW and revenue from operations of Vital Chemtech Limited are taken as per

Restated Financial Statement for the Financial Year 2021-22 (including Financials of erstwhile LLP viz. Vital Chemtech

LLP).

@ Current Market Price (CMP) is taken as the closing price of respective scripts as on July 08, 2022 at BSE. For our
Company, Current Market Price is taken same as issue price of equity share.

N The Figures as at March 31, 2022 and are taken from the financial results uploaded on respective Stock
Exchange(s).

$ Based on combined EPS for FY 2021-22 (i.e. from April 01, 2021 to November 24, 2021 of erstwhile LLP and from
November 25, 2021 to March 31, 2022 of our Company)

6. The face value of Equity Shares of our Company is % 10/- per Equity Share and the Issue price is 10.1 times the face
value of equity share.
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The Issue Price of ¥ 101/- is determined by our Company in consultation with the Lead Manager is justified based on the
above accounting ratios. For further details, please refer to the section titled “Risk Factors” and chapters titled “Business
Overview” and “Restated Financial Information” beginning on page nos. 26, 98 and 164 respectively of this Prospectus.
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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board of Directors,

Vital Chemtech Limited

B-406, Mondeal Heights, Opp. Karnavati Club,
S. G. Highway, Ahmedabad-380015, Gujarat

Dear Sir,

Subiject - Statement of possible tax benefits (“the statement”) available to Vital Chemtech Limited (“the company”),
its shareholder and its Subsidiary prepared in accordance with the requirement in Point No. 9 (L) of Part A of
Schedule VI to the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations,
2018.

Reference - Initial Public Offer of Equity Shares by Vital Chemtech Limited

We hereby confirm that the enclosed Annexure I, prepared by Vital Chemtech Limited (‘the Company'), which provides
the possible special tax benefits under direct tax and indirect tax laws presently in force in India, including the Income-tax
Act, 1961, the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the Union
Territory Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017, Customs Act, 1962 and
the Customs Tariff Act, 1975 (collectively the “Taxation Laws”), the rules, regulations, circulars and notifications issued
thereon, as applicable to the assessment year 2023-24 relevant to the financial year 2022-23, available to the Company, its
shareholders and Its subsidiary. Several of these benefits are dependent on the Company or its shareholders or its subsidiary
fulfilling the conditions prescribed under the relevant provisions of the Taxation Laws. Hence. The ability of the Company
and or its shareholders or its subsidiary to derive the tax benefits is dependent upon their fulfilling such conditions which,
based on business imperatives the Company faces in the future, the Company or its shareholders or its subsidiary may or
may not choose to fulfil.

This statement of possible special tax benefits is required as per Schedule VI (Part A) (9)(L) of the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended (‘SEBI ICDR Regulations’).
While the term ‘special tax benefits’ has not been defined under the SEBI ICDR Regulations, it is assumed that with respect
to special tax benefits available to the Company, its shareholders and its subsidiary and the same would include those
benefits as enumerated in the statement. The benefits discussed in the enclosed statement cover the possible special tax
benefits available to the Company, its Shareholders and its subsidiary and do not cover any general tax benefits available
to them. Any benefits under the Taxation Laws other than those specified in the statement are considered to be general tax
benefits and therefore not covered within the ambit of this statement. Further, any benefits available under any other laws
within or outside India, except for those specifically mentioned in the statement, have not been examined and covered by
this statement

The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated is the
responsibility of the Company's management. We are informed that these Annexures are only intended to provide
information to the investors and are neither designed nor intended to be a substitute for professional tax advice. In view of
the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own
tax consultant with respect to the specific tax implications arising out of their participation in the proposed initial public
offering.

In respect of non-residents, the tax rates and the consequent taxation shall be further subject to any benefits available under
the applicable Double Taxation Avoidance Agreement, if any, between India and the country in which the non-resident
has fiscal domicile.

We do not express any opinion or provide any assurance as to whether

i) the Company or its shareholders or its subsidiary will continue to obtain these benefits in future;
ii) the conditions prescribed for availing the benefits have been | would be met with; and

iii) the revenue authorities courts will concur with the views expressed herein.

The Content of the enclosed Annexures are based on information, explanations and representations obtained from the
company and on the basis of their understanding of the business activities and operations of the company.
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No assurance is given that the revenue authorities/ Courts will concur with the view expressed herein. Our views are based
on existing provisions of law and its implementation, which are subject to change from time to time. We do not assume
any responsibility to updates the views consequent to such changes.

We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating
to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional misconduct. We
will not be liable to any other person in respect of this statement.

This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility under
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 for inclusion
in the Draft Red Herring Prospectus/Red Herring Prospectus/Prospectus in connection with the proposed issue of equity
shares and is not be used, referred to or distributed for any other purpose without our written consent.

For Abhishek Kumar & Associates
Chartered Accountants

Firm Registration Number: 130052W
Peer Review No. — PU01040896616

CA Abhishek Agrawal
Proprietor

M.NO. 132305

UDIN: 22132305ANFNMM6968

Place: Ahmedabad
Date: July 13, 2022
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ANNEXURE | TO THE STATEMENT OF TAX BENEFITS
The information provided below sets out the possible special tax benefits available to the Company, the Shareholders and
it’s Subsidiary under the Taxation Laws presently in force in India. It is not exhaustive or comprehensive and is not
intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect
to the tax implications of an investment in the Equity Shares particularly in view of the certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor
can avail.
YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION
A. SPECIAL TAX BENEFITS TO THE COMPANY
The Company is not entitled to any special tax benefits under the Taxation Laws.
B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER
The Shareholders of the Company are not entitled to any special tax benefits under the Taxation Laws.
C. SPECIAL TAX BENEFITS TO THE SUBSIDIARY
Our Subsidiary Company is not entitled to any special tax benefits under the Taxation Laws.

Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where
the shares are held by joint holders.

We hereby give our consent to include our above referred opinion regarding the special tax benefits available to the
Company, to its shareholders and it’s Subsidiary in the Draft Red Herring Prospectus / Red Herring Prospectus/ Prospectus.
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SECTION VIl - ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we
nor any other person connected with the Issue has independently verified the information provided in this section.
Industry sources and publications, referred to in this section, generally state that the information contained therein
has been obtained from sources generally believed to be reliable but their accuracy, completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured, and, accordingly, investment decisions
should not be based on such information.

GLOBAL OUTLOOK

Following more than two years of pandemic, spillovers from the Russian Federation’s invasion of Ukraine are set to sharply
hasten the deceleration of global economic activity, which is now expected to slow to 2.9 percent in 2022. The war in
Ukraine is leading to high commodity prices, adding to supply disruptions, increasing food insecurity and poverty,
exacerbating inflation, contributing to tighter financial conditions, magnifying financial vulnerability, and heightening
policy uncertainty. Growth in emerging market and developing economies (EMDES) this year has been downgraded to 3.4
percent, as negative spillovers from the invasion of Ukraine more than offset any near-term boost to some commodity
exporters from higher energy prices. Despite the negative shock to global activity in 2022, there is essentially no rebound
projected next year: global growth is forecast to edge up only slightly to a still-subdued 3 percent in 2023, as many
headwinds—in particular, high commaodity prices and continued monetary tightening—are expected to persist. Moreover,
the outlook is subject to various downside risks, including intensifying geopolitical tensions, growing stagflationary
headwinds, rising financial instability, continuing supply strains, and worsening food insecurity.

These risks underscore the importance of a forceful policy response. The global community needs to ramp up efforts to
mitigate human- itarian crises caused by the war in Ukraine and conflict elsewhere and alleviate food insecurity, as well as
expand vaccine access to ensure a durable end of the pandemic. Meanwhile, EMDE policy makers need to refrain from
implementing export restrictions or price controls, which could end up magnifying the increase in commaodity prices. With
rising inflation, tightening financial con- ditions, and elevated debt levels sharply limiting policy space, spending can be
reprioritized toward targeted relief for vulnerable households. Over the long run, policies will be required to reverse the
damage inflicted by the dual shocks of the pandemic and the war on growth prospects, Including preventing fragmentation
in trade networks, improving education, and raising labor force participation.

Russia’s invasion of Ukraine is affecting EMDE regions to different degrees via impacts on global trade and output,
commodity prices, inflation, and interest rates. The adverse spillovers from the war will be most severe for Europe and
Central Asia, where output is forecast to sharply contract this year. Output growth is projected to slow this year in all other
regions except the Middle East and North Africa, where the benefits of higher energy prices for energy exporters are
expected to outweigh those prices’ negative impacts for other economies in the region. Risks for all EMDE regions are
tilted to the downside and include intensifying geo- political tensions, rising inflation and food shortages, financial stress
and rising borrowing costs, renewed outbreaks of COVID-19, and disruptions from disasters.

Global inflation has risen sharply from its lows in mid-2020, on rebounding global demand, supply bottlenecks, and soaring
food and energy prices, especially since Russia’s invasion of Ukraine. Markets expect inflation to peak in mid-2022 and
then decline, but to remain elevated even after these shocks subside and monetary policies are

tightened further. Global growth has been moving in the opposite direction: it has declined sharply since the beginning of
the year and, for the remainder of this decade, is expected to remain below the average of the 2010s. In light of

these developments, the risk of stagflation—a combination of high inflation and sluggish growth—nhas risen. The recovery
from the stagflation of the 1970s required steep increases in interest rates by major advanced-economy central banks to
quell inflation, which triggered a global recession and a string of financial crises in EMDEs. If current stagflationary
pressures intensify, EMDEs would likely face severe chal- lenges again because of their less well-anchored inflation
expectations, elevated financial vulnera- bilities, and weakening growth fundamentals. This makes it urgent for EMDES to
shore up their fiscal and external buffers, strengthen their monetary policy frameworks, and implement reforms to
reinvigorate growth.

Russia’s invasion of Ukraine: Implications for energy markets and activity. Russia’s invasion of Ukraine has disrupted
global energy markets and damaged the global economy. Compared with what took place in the 1970s, the shock has led
to a surge in prices across a broader set of energy- related commodities. In energy-importing economies, higher prices will
reduce real dis- posable incomes, raise production costs, tighten financial conditions, and constrain policy space. Some
energy exporters may benefit from improved terms of trade and higher commodities production. However, on net, model-
based estimates suggest that the war-driven surge in energy prices could reduce global output by 0.8 percent after two
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years. The experience of previous oil price shocks has shown that these shocks can provide an important catalyst for policies
to encourage demand reduction, substitution to other fuels, and development of new sources of energy supply.

Parcantage point

TABLE 1.1 Real GDP? differences from

January 2022 projections

World 26 -3.3 57 2.9 3.0 3.0 1.2 0.2
Advanced economies 1.7 4.6 5.1 2.6 22 1.9 -1.2 0.1
United States 23 -3.4 BT 2.5 2.4 2.0 -1.2 0.2
Euro area 16 5.4 54 2.5 1.9 19 1.7 0.2
Japan 0.2 -4.6 1.7 1.7 1.3 0.8 -1.2 01
Emerging market and developing economies a8 -1.6 6.6 34 4.2 4.4 -1.2 0.2
East Asia and Pacific 5.8 1.2 7.2 4.4 5.2 51 0.7 0.0
China 6.0 2.2 B.1 43 5.2 51 0.8 01
Indonesia 5.0 -2.4 = LW | 5.3 5.3 01 0.2
Thailand 2.2 -6.2 1.6 2.9 4.3 3.9 -1.0 0.0
Europe and Central Asia 2.7 -1.9 6.5 -2.9 1.5 33 -5.9 -1.4
Russian Federation 2.2 -2.7 47 -8.9 -2.0 22 -11.3 -3.8
Turkey 0.4 1.8 11.0 2.3 3.2 40 0.3 0.2
Poland 4.7 -2.2 5.9 3.9 3.8 37 0.8 0.2
Latin America and the Carbbean 0.8 5.4 6.7 2.5 1.9 24 0.1 0.8
Erazil 1.2 -3.9 4.6 1.5 0.8 2.0 0.1 -1.9
Mexico 0.2 82 48 1.7 1.9 2.0 -1.3 03
Argentina -2.0 -9.9 10.2 4.5 2.5 25 1.9 0.4
Middle East and Morth Africa 0.4 37 34 5.3 3.6 az 0.9 0.2
Saudi Arabia 0.3 4.1 32 7.0 38 3.0 2.1 1.6
Iran, Islamic Rep. 2 £.8 3.4 4.1 a7 2.7 23 1.3 0.5
Egypt, Arab Rap. =2 5.8 3.6 33 6.1 4.8 5.0 0.6 0.7
South Asia 4.1 -4.5 7.6 6.8 5.8 B.5 0.8 0.2
India s 37 6.6 BT 7.5 7A 6.5 -1.2 0.3
Pakistan 31 -0.9 BT 4.3 4.0 42 0.9 0.0
Bangladesh? 7.4 3.4 6.9 6.4 6.7 6.0 0.0 0.2
Sub-Saharan Africa 2.8 -2.0 42 3.7 3.8 4.0 0.1 0.0
Nigeria 22 -1.8 36 34 3.2 az 0.9 0.4
South Africa 0A -5.4 4.9 241 1.5 1.8 0.0 0.0
Amngola 0.7 5.2 0.7 341 3.3 3.2 0.0 0.5
Memorandum ifems:
Real GDP1
High-income countries 1.7 4.6 b.A 2.7 22 20 11 0.2
Middle-income countries 4.0 -1.3 6.8 3.3 4.2 45 -1.3 0.3
Low-income countries 4.8 149 a0 41 513 57 0.8 0.6
EMDEs excl. Russian Federation and Ukraine 3.8 -1.5 6.7 4.2 4.5 45 0.5 0.0
EMDEs excl. China 25 -4.0 56 2.7 3.4 40 -1.5 0.4
Commaodity-exporting EMDEs 1.8 -3.8 4.8 1.2 2.8 3.2 21 0.5
Gommu:u_:llry'-expomng EMDEs excl. Russian 18 40 48 a7 34 2.4 0.3 0.1
Federation and Ukraine
Commedity-importing EMDEs 440 -0.4 7.5 4.4 440 5.0 0.8 01
Commeaodity-importing EMDEs excl. China 3.2 -4.2 6.6 4.6 4.5 449 0.7 01
EMT 45 -0.56 7.3 3.3 4.3 47 -1.5 0.4
World (PPP weights)+ 2.9 -3.0 6.0 a1 3.4 35 -1.3 0.2
World trade volume: 1.4 -8.0 10.3 4.0 4.3 38 -1.8 0.4
Commaodity pricess
Oil price 0.9 -32.0 B66.5 42.0 -8.0 -13.0 35.0 a8
Non-snergy commaodity price indax 4.2 33 327 17.9 81 -3.1 19.9 41
GLOBAL TRADE

Goods trade slowed in the first half of 2022 as supply chains continued to be affected by the lingering effects of the
pandemic, including disruptions in major Asian ports and lockdowns in key cities in China. In addition, Russia’s invasion
of Ukraine and its repercussions have led to severe physical and logistical dislocations that have magnified pre-existing
bottlenecks.

Russia and Ukraine account for a small share— under 3 percent—of global exports. However, many global industries rely
on supplies of key commodities produced in the two countries, especially in Russia. Shortages and unprecedented

increases in the prices of these inputs have rippled through global value chains (GVCs), leading to production standstills
and elevated producer prices. At the same time, transport costs have increased, including in the wake of the war in

Ukraine. Navigation and trade in the Black Sea have been materially disrupted, negatively affecting the transport of food
and crude oil. Cargos and shipments held at Russian and Ukrainian ports have been rerouted through longer and more
expensive routes.
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Figure 1: Gross Domestic Output {Constant Prices, Base Year:2011-12)
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Services trade has regained its pre-pandemic level, driven by a rebound in non-tourism services. While tourism activity
has started to recover in advanced economies with high vaccination levels, it remains generally subdued in EMDEs,
especially in tourism-reliant countries and in small states. The invasion is also weighing on tourism activity in countries
that rely on tourists from Russia and Ukraine.

Global trade growth is anticipated to slow to 4 percent in 2022 as the war in Ukraine further disrupts global value chains,
global activity gradually shifts back toward the less tradeintensive services sector, and international mobility moves toward
pre-pandemic levels only gradually. This is a substantial downward revision relative to previous forecasts, largely because
of higher transport costs and significant global value chain disruptions associated with the war. Global trade growth is
expected to moderate to an average of 4.1 percent in 2023-24 as global demand for tradable goods continues to decelerate.

(Source: Global Economic Prospects, June 2022)
INDIAN ECONOMY

Introduction

Two years into the COVID-19 pandemic, the global economy continues to be plagued by uncertainty, with resurgent waves
of mutant variants, supply-chain disruptions, and a return of inflation in both advanced and emerging economies. Moreover,
the likely withdrawal of liquidity by major central banks over the next year may also make global capital flows more
volatile. In this context, it is important to evaluate both the pace of growth revival in India as well as the strength of macro-
economic stability indicators. It is also essential to look at progress in vaccination as this is not just a health response but
also a buffer against economic disruptions caused by repeated waves of the pandemic.

Economy recovers past Pre-Pandemic levels

The Indian economy, as seen in quarterly estimates of GDP, has been staging a sustained recovery since the second half of
2020-21. Although the second wave of the pandemic in April- June 2021 was more severe from a health perspective, the
economic impact was muted compared to the national lockdown of the previous year. Advance estimates suggest that GDP
will record an expansion of 9.2 per cent in 2021-22. This implies that the level of real economic output will surpass the
pre-COVID level of 2019-20.

In contrast to the steady performance of the primary sector, the industrial sector went through a big swing by first
contracting by 7 per cent in 2020-21 and then expanding by 11.8per cent in this financial year. The manufacturing,
construction and mining sub-sectors went through the same swing although the utilities segment experienced a more muted
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cycle as basic services such as electricity and water supply were maintained even at the height of the national lockdown.
The share of industry in GVA is now estimated at 28.2 per cent (Table 2).

Table 2: Share of Sectors in Nominal GVA (per cent)

2019-20 2020-21 2021-22
(1st RE) (PE) (1st AE)

Agriculture & Allied Sectors 18.4 20.2 18.8
Industry 26.7 25.9 28.2
Mining & quarrying 1.9 1.6 2.3
Manufacturing 14.7 14.4 15.4
Electricity, gas, water supply & other 2.6 2.7 2.5
utility services
Construction 7.4 1.2 8.0
Services 33.0 33.9 33.0
Trade, hotels, transport, communication 18.9 16.4 16.9
and services related to broadcasting
Financial, real estate & professional 21.2 22.1 20.9
services
Public administration, defence and 14.9 154 | [17
Other Services
GVA at basic price 100.0 100.0 100.0

Since January 2021, the widely used Purchasing Managers’ Index-Manufacturing has remained in the expansionary zone
(i.e. over 50) except for one month when the second wave had slowed down economic activity (Figure 8). The Index of
Industrial Production (11P) and Core Industry indices have both followed a similar pattern and, in November 2021, went
past their pre-pandemic level for the corresponding month in 2019 (Figure 7).

Figure 7: Industrial Output Figure 8: PMI Manufacturing
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Services account for more than half of the Indian economy and was the most impacted by the COVID-19 related
restrictions, especially for activities that need human contact. Although the overall sector first contracted by 8.4 per cent
in 2020-21 and then is estimated to grow by 8.2 per cent in 2021-22, it should be noted that there is a wide dispersion of
performance by different sub-sectors. Both the Finance/Real Estate and the Public Administration segments are now well
above pre-COVID levels. However, segments like Travel, Trade and Hotels are yet to fully recover. It should be added
that the stop-start nature of repeated pandemic waves makes it especially difficult for these sub-sectors to gather

momentum.

Despite contact-sensitive services still being impacted by COVID, there has been a strong recovery of the Purchasing
Managers’ Index-Services since August 2021 (Figure 13). In this context, it is important to note the role of new forms of
High Frequency Indicators to gauge real-time trends. For example, the Google mobility indicators for retail and recreation
(i.e., restaurants, cafes, shopping centres, etc.) and transit stations (public transport hubs such as subway, bus, and train
stations), measuring percentage deviation from pre-pandemic levels of mobility, has exceeded pre-pandemic levels in
December 2021 before the Omicron wave again led to restrictions (Figure 12). Similarly, the hotel occupancy rate has
recovered substantially, reaching 56-58 per cent in October 2021, from 30-32 per cent in April 2021 (Figure 14).

Figure 12: Trends in Mobility
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Consumption

Total consumption is estimated to have grown by 7.0 per cent in 2021-22 with government consumption remaining the
biggest contributor as in the previous year. Government consumption is estimated to grow by a strong 7.6 per cent
surpassing pre-pandemic levels. Private consumption is also estimated to have improved significantly to recover 97 per
cent of corresponding pre-pandemic output level. This is supported by a sharp rebound in HFIs like 1P Consumer Durables.
However, the recent dip in vehicle registrations reflects persistent supply-side constraints owing to the shortage of semi-
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conductor chips rather than lack of consumption demand. Further, RBI’s consumer confidence survey results on both the
present situation and future expectations suggest sustained uptick in consumer sentiments. Also indicative of uptick in
consumer sentiments is the steep rise in digital transactions, notably in UPI payments owing to the pandemic induced shift
to contactless payments. Private consumption is poised to see stronger recovery with rapid coverage in vaccination and
faster normalisation of economic activity.

Investment

Investment, as measured by Gross Fixed Capital Formation (GFCF) is expected to see strong growth of 15 per cent in
2021-22 and achieve full recovery of pre-pandemic level. Government’s policy thrust on quickening virtuous cycle of
growth via capex and infrastructure spending has increased capital formation in the economy lifting the investment to GDP
ratio to about 29.6 per cent in 2021-22, the highest in seven years.

While private investment recovery is still at a nascent stage, there are many signals which indicate that India is poised for
stronger investment. The number of private investment projects under implementation in manufacturing sector has been
rising over the years. Companies hitting record profits in recent quarters and mobilization of risk capital bode well for
acceleration in private investment. A sturdy and cleaned-up banking sector stands ready to support private investment
adequately. Expected increase in private consumption levels will propel capacity utilisation, thereby fuelling private
investment activity. RBI’s latest Industrial Outlook Survey results indicate rising optimism of investors and expansion in
production in the upcoming quarters.

Exports and Imports

India’s exports of both goods and services have been exceptionally strong so far in 2021-22. Merchandise exports have
been above US$ 30 billion for eight consecutive months in 2021-22, despite a rise in trade costs arising from global supply
constraints such as fewer operational shipping vessels, exogenous events such as blockage of Suez Canal and COVID-19
outbreak in port city of China etc.. Concurrently, net services exports have also risen sharply, driven by professional and
management consulting services, audio visual and related services, freight transport services, telecommunications,
computer and information services. From a demand perspective, India’s total exports are expected to grow by 16.5 per cent
in 2021-22 surpassing pre-pandemic levels. Imports also recovered strongly with revival of domestic demand and
continuous rise in price of imported crude and metals. Imports are expected to grow by 29.4 per cent in 2021-22 surpassing
corresponding pre-pandemic levels.

Resultantly, India’s net exports have turned negative in the first half of 2021-22, compared to a surplus in the corresponding
period of 2020-21 with current account recording a modest deficit of 0.2 per cent of GDP in the first half (Figure 24).
However, robust capital flows in the form of continued inflow of foreign investment were sufficient to finance the modest
current account deficit. Elevated global commodity prices, revival in real economic activity driving higher domestic
demand and growing uncertainty surrounding capital inflows may widen current account deficit further during the second
half of the year. However, it is expected to be within manageable limits.

(Source: Economic Survey 2021-22)
CHEMICAL SECTOR IN INDIA
INTRODUCTION

Covering more than 80,000 commercial products, India’s chemical industry is extremely diversified and can be broadly
classified into bulk chemicals, specialty chemicals, agrochemicals, petrochemicals, polymers and fertilisers.

Globally, India is the fourth-largest producer of agrochemicals after the United States, Japan and China. India accounts for
~16% of the world production of dyestuffs and dye intermediates. Indian colorants industry has emerged as a key player
with a global market share of ~15%. The country’s chemicals industry is de-licensed, except for few hazardous chemicals.
India holds a strong position in exports and imports of chemicals at a global level and ranks 14™ in exports and 8" in
imports at global level (excluding pharmaceuticals). The domestic chemicals sector’s small and medium enterprises are
expected to showcase 18-23% revenue growth in FY22, owing to an improvement in domestic demand and higher
realisation due to high prices of chemicals.

India’s proximity to the Middle East, the world’s source of petrochemicals feedstock, enables it to benefit on economies
of scale.

MARKETS SIZE

The Indian chemicals industry stood at US$ 178 billion in 2019 and is expected to reach US$ 304 billion by 2025 registering
a CAGR of 9.3%. The demand for chemicals is expected to expand by 9% per annum by 2025. The chemical industry is
expected to contribute US$ 300 billion to India’s GDP by 2025.
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An investment of Rs. 8 lakh crore (US$ 107.38 billion) is estimated in the Indian chemicals and petrochemicals sector by
2025. Chemical production reached 903,002 MT in December 2021, while petrochemical production reached 1,877,907
MT. In December 2021, production levels of various chemicals were as follows: Soda Ash: 257,199 MT, Caustic Soda:
277,638 MT, Liquid Chlorine: 190,492 MT, Formaldehyde: 22,794 MT and Pesticides and Insecticides: 22,110 MT.

The specialty chemicals constitute 22% of the total chemicals and petrochemicals market in India. The demand for specialty
chemicals is expected to rise at a 12% CAGR in 2019-22. Indian manufacturers have recorded a CAGR of 11% in revenue
between FY 15 and FY21, increasing India’s share in the global specialty chemicals market to 4% from 3%, according to
the Crisil report. A revival in domestic demand and robust exports will spur a 50% YoY increase in the capex of specialty
chemicals manufacturers in FY22 to Rs. 6,000-6,200 crore (US$ 815-842 million). From April 2021 to February 2022,
exports of organic & inorganic chemicals increased 33.75% YoY to reach US$ 26.48 billion. Revenue growth is likely to
be 19-20% YoY in FY22, up from 9-10% in FY21, driven by recovery in domestic demand and higher realisations owing
to rising crude oil prices and better exports.

Chemical industry market size (USS billion)

CAGR 9.3%

2326
194 6 2128
-
FY19 FY20 FY21 Fy22 | FY23 FY24 FY25 |

INVESTMENTS AND RECENT DEVELOPMENTS

A few recent developments/investments in the Indian chemical sector are as follows:

e In November 2021, Indian Oil Corporation (IOCL) announced plans to invest Rs. 3,681 crore (US$ 495.22
million) to set up India’s first mega-scale maleic anhydride unit for manufacturing high-value specialty chemicals
at its Panipat Refinery in Haryana.

e In November 2021, Praj Industries Limited and Indian Oil Corporation inked a memorandum of understanding
(MoU) to explore opportunities in the production of alcohol-to-jet (ATJ) fuels, 1G & 2G ethanol, compressed bio-
gas (CBG) and related opportunities in the biofuels industry.

e In November 2021, Coromandel International announced plans to set up 1,650-metric-tonnes-per-day sulphuric
acid plant at its fertiliser complex in Visakhapatnam with an investment of Rs. 400 crore (US$ 53.69 million).

e On September 30, 2021, Prime Minister, Mr. Narendra Modi, inaugurated the CIPET: Institute of Petrochemicals
Technology, Jaipur.

e In October 2021, Nayara Energy announced that it expects 15-20 new integrated petrochemical plants to become
operational within the next decade in the country, to meet the rising demand for raw materials used in the plastics
and clothing industries.

e In October 2021, Rosneft, Russia, launched a large-scale petrochemical production development programme in
India with investments worth ~US$ 750 million at the current implemented stage.
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In September 2021, Bharat Petroleum Corporation (BPCL), announced plans to invest US$ 4.05 billion, to
improve petrochemical capacity and refining efficiencies over the next five years.

The government is planning to hold roadshows in eight overseas markets for the proposed investors’ summit
planned in January 2022, with focus on the petrochemicals sector, and is eager to attract investors to its newly
launched Petroleum, Chemicals and Petrochemicals Investment Region (PCPIR) near the upcoming crude oil
refinery in Pachpadra village (in Barmer district, Rajasthan).

In September 2021, Dorf Ketal Chemicals India Pvt. Ltd., a company headquartered in Mumbai, India; and
TriBonds Chemical Co., based in Dammam, the Kingdom of Saudi Arabia, have announced a joint venture (JV)
to manufacture water specialty chemicals for applications in the Middle East refining and petrochemical industry.
The JV will focus on meeting the energy and water management and processing needs of refineries,
petrochemicals, fuel additives, plastics, lubricants, oil field chemicals, catalysts and adsorbents.

In June 2021, the Rubber Skill Development Council (RSDC) announced that it is expanding its vertical to cover
the chemicals and petrochemicals sectors and will be now known by the name Rubber, Chemical, Petrochemical
Skill Development Council (RCPSDC). The council will implement skill training programmes in chemicals and
petrochemicals verticals for the youth across country.

In January 2020, Ultramarine & pigments have successfully commissioned the Sulphonation plant setup in
Nellore, Andhra Pradesh, to manufacture surfactants and specialty chemicals.

In December 2020, Bhoramdev Cooperative Sugar Factory Kawardha and Chhattisgarh Distillery’s subsidiary
NKJ Biofuel signed a memorandum of understanding (MoU) for the country's first ethanol plant to be set up in
the state under the public-private partnership (PPP) model.

In November 2020, Indian companies are witnessing interest from strategic investors led by Japan, Korea and
Thailand, as they seek to diversify supply chains from China. This includes large deals in FY 2020—KKR’s $414
million acquisition of JB Chemicals and Pharmaceuticals Ltd. and Carlyle’s $210 million acquisition of SeQuent
Scientific Ltd.

On November 06, 2020, HIL (Hindustan Insecticides Limited) signed a memorandum of understanding with the
Department of Chemicals & Petro Chemicals to achieve revenue target of Rs. 451 crore (US$ 60.86 million).

On November 04, 2020, Pidilite Industries acquired Huntsman Group's Indian subsidiary for Rs. 2,100 crore (US$
283.38 million) to strengthen adhesives and sealants portfolio that will complement the company's retail portfolio.

In October 2020, Grasim Industries signed a definitive agreement with Lubrizol Advanced Materials (specialty
chemical company) to manufacture and supply chlorinated polyvinyl chloride (CPVC) resin in Gujarat. The initial
production is expected to begin in end-2022.

GOVERNMENT INITIATIVES

The government has started various initiatives such as mandating BIS-like certification for imported chemicals to prevent
dumping of cheap and substandard chemicals into the country.

The Indian government recognises chemical industry as a key growth element and forecast to increase share of the chemical
sector to ~25% of the GDP in the manufacturing sector by 2025.

Under the Union Budget 2022-23 the government allocated Rs. 209 crores (US$ 27.43 million) to the Department
of Chemicals and Petrochemicals.

PLI schemes have been introduced to promote Bulk Drug Parks, with a budget of Rs. 1,629 crores (US$ 213.81
million).

The Government of India is considering launching a production linked incentive (PLI) scheme in the chemical
sector to boost domestic manufacturing and exports.

A 2034 vision for the chemicals and petrochemicals sector has been set up by the government to explore
opportunities to improve domestic production, reduce imports and attract investments in the sector. The
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government plans to implement production-link incentive system with 10-20% output incentives for the
agrochemical sector; to create an end-to-end manufacturing ecosystem through the growth of clusters.

e In October 2020, the government urged players in the agrochemicals industry to come out with new molecules of
global standards for the farmers' benefit, while CropLife India, the industry body, pitched for stable policies and
regulatory regimes to boost growth in the sector.

e 100% FDI is allowed under the automatic route in the chemicals sector with few exceptions that include hazardous
chemicals. FDI inflows in the chemicals sector (other than fertilisers) reached US$ 19.09 billion between April
2000 to December 2021.

e The government has proposed several incentives for setting up a sourcing or manufacturing platform within an
Indian SEZ:

o Effective April 1, 2020, 100% Income Tax exemption on export income for SEZ units for the first five years,
50% for the next five years thereafter and 50% of the ploughed back export profit for next five years.

o Single window clearance for central and state-level approvals.
o Duty free import/domestic procurement of goods for development, operation and maintenance of SEZ units.

o In December 2020, the PCPIR policy is being completely redesigned. Under the new PCPIR Policy 2020-35, a
combined investment of Rs. 10 lakh crore (US$ 142 billion) is targeted by 2025, Rs. 15 lakh crore (US$ 213
billion) by 2030 and Rs. 20 lakh crore (US$ 284 billion) by 2035 in all PCPIRs across the country. The four
PCPIRs are expected to generate employment for ~33.83 lakh people. ~3.50 lakh persons have been employed in
direct and indirect activities related to PCPIRs by the end of 2020.

ROAD AHEAD

Despite the current pandemic situation, the Indian chemical industry has numerous opportunities considering the supply
chain disruption in China and trade conflict among the US, Europe and China. Anti-pollution measures in China will also
create opportunities for the Indian chemical industry in specific segments.

Additional support, in terms of fiscal incentives, such as tax breaks and special incentives through PCPIRs or SEZs to
encourage downstream units will enhance production and development of the industry. The dedicated integrated
manufacturing hubs under Petroleum, Chemicals and Petrochemicals Investment Regions (PCPIR) policy to attract an
investment of Rs. 20 lakh crore (US$ 276.46 billion) by 2035.

To bring about structural changes in the working of domestic chemical industry, future investments should not only focus
on transportation of fuels such as petrol and diesel, but also on crude-to-chemicals complexes or refineries set up to cater
to the production of chemicals.

Note: Conversion rate used for November 2021 is Rs. 1 = US$ 0.01336

(Source: https://www.ibef.org/industry/chemical-industry-india)
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BUSINESS OVERVIEW

The following information is qualified in its entirety by, and should be read together with, the more detailed
financial and other information included in the Prospectus, including the information contained in the section titled
“Risk Factors” on Page no. 26 of this Prospectus. In this chapter, unless the context requires otherwise, any reference
to the terms “We”, “Us” “Vital” and “Our” refers to Our Company. Unless stated otherwise, the financial data in
this section is as per our Restated Financial Information prepared in accordance with the Accounting Standard set
forth in the Prospectus.

Our Company was originally incorporated as a private limited company on November 11, 2013, as ‘Rudra Chemtech
Private Limited’, under the provisions of the Companies Act, 1956. Subsequently, Our Company was converted to Limited
Liability Partnership Firm as ‘Rudra Chemtech Limited Liability Partnership’ having duly passed the necessary resolution
in terms of Rule 20(1) of the LLP Rules, 2009 on February 12, 2015, under the LLP Act, 2008. Thereafter, on February
20, 2015, name was changed to ‘Vital Chemtech Limited Liability Partnership’ pursuant to Rule 20(3) of the LLP Rules,
2009. Later onon, our Limited Liability Partnership was converted to Public Limited Company under section 366 Part |
chapter XXI of the Companies Act, 2013 as ‘Vital Chemtech Limited’ and fresh Certificate of Incorporation dated
November 25, 2021, was issued by Assistant Registrar of Companies, Ahmedabad. The Corporate Identification Number
of our Company is U24299GJ2021PLC127538.

Our Company is engaged in the business of manufacturing of Phosphorus Derivatives Producuts. Our Company is
manufacturer and supplier of Phosphorus base chemicals with highest quality practice and compliant with Highest
Environmental, Health, and Safety (EHS) in chemical industry. The company has State of the Art Programmable Logic
Controller (PLC) and Supervisory Control and Data Acquisition (SCADA) operated in integrated complex in PCPIR region
of Dahej, Gujarat, India for manufacturing of phosphorus base chemicals. Manufacruring Facility of our company is having
integrated manufacturing facility for manufacturing of phosphorus base chemical. Our manufacturing Facility located in
Dahej, Gujarat, has been certified with 1SO 9001:2015, ISO 45001:2018 and 1SO 14001:2015 from Bureau Veritas to
maintain highest quality, environmental and safety practices. Our plantis ZLD (Zero Liquid Discharge) to ensure minimum
emissions and waste generation. The state of the art operation ensures organized uniflow state of the art manufacturing and
supply sustainbility to our valued customers.

Presently our company manufactures Phosphorus Trichloride (PCls), Phosphorus Oxychloride (POCIs), Phosphorus
Pentachloride (PCls),Phosphorus Pentoxide (P20s), Poly Phosphoric Acid (PPA) and Phosphorus Pentasulfide (P2Ss) for
our customers across segments such as Lifesciences, Crop Care, Specialty Chemicals, Textile Auxillaries, Dyes, Pigments
and Plastic Additives. Our company also does trading of its raw Material. Our company is in the process of obtaining
approval of Phosphorus Pentasulfide (P2Ss) from our customers.

Our Company has robust growth and improvement in top line and bottom line on restated financial statement. We have
approximately half a decade of track record in manufacturing phosphorous based specialty chemicals. We have experienced
sustained growth with respect to the various financial indicators as well as a consistent improvement in our balance sheet
position in the last three Fiscals, wherein we have seen an increase in our net worth. We have organically grown our
operations over the years.

The table below sets forth some of the key financial indicators:

(R in Lakhs)
For the November April 01,
. eriod ended | For FY 2021- 25, 2021 to 2021 to
Particulars F(’m April 30, 0 oYy Novemper | FY 202021 | FY 2019-20
2022 2022 24,2021
Revenue from | 4 o) 27 14,320.25 5,761.46 8,558.80 4,739.65 4,115.98
Operations
EBITDA 166.36 2,460.68 1,148.36 1,312.33 644.19 417.53
EBITDA % 15.77 1718 19.93 15.33 13.59 10.14
PAT 135.18 1,455.44 670.94 784.50 293.78 105.38
PAT % 12.82 10.16 11.65 9.17 6.20 253
Debt to Equity 2.31 2.61 2.61 243 168 3.14
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Following is the graphical representation of the above (% in Lakhs)

L. .

For FY 2021-22 FY 2020-21 FY 2019-20
I Total income 14,320.25 4,739.65 4,115.98
N EBITDA 2,460.68 644.19 417.53
e P AT 1,455.44 293.78 105.38

Plot No. D-3/151 & 158 G.l. D.C. Dahej | admeasuring 9099.60 sg. | Plant 1 A/B, Plant 2, Plant 3 and
Industrial Estate Gujarat 392130 mtrs Plant 4

Plant wise & Produtct Wise Area Details

Plant 1 A/B Phosphorus Trichloride & Phosphorus PLC/SCADA 750 Sq Meter
Oxychloride

Plant 2 Phosphorus Pentoxide & Poly Phosphoric Manual 500 Sq Meter
Acid

Plant 3 Phosphorus Pentachloride Semi-Automatic 300 Sq Meter

Plant 4 Phosphorus Pentasulfide PLC/SCADA 1000 Sq Meter

Apart from Production area below are various sections
e Raw Material and Finished Goods Storage Area / Tank Farm
e  Chlorine Shed

e Oxygen Tank Farm

e Quality Control Laboratory

e Boiler Shed

o Utility Area (Cooling Tower/Air Compressor etc)

e Panel Rooms

o  Effluent Treatment Plant

e  General Stores

e HT Transformer Area — HT Connection — 300 KV

e Raw Water + Fire Storage Tank - 200 KL

e  Fire Hydrant System
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OUR MAJOR PRODUCT PORTFOLIO

Our company is engaged in manufacturing of Phosphorus based products. We manufacture the products for our customers
on purchase order basis.

Following are the products manufactured by our comapany:

1.

Phosphorus Trichloride (PCls)

Phosphorus Trichloride is colorless or slightly yellow fuming liquid with a pungent and irritating odor resembling that
of hydrochloric acid. It is used during electrodeposition of metal on rubber and for making pesticides, surfactants,
gasoline additives, plasticizers, dyestuffs, textile finishing agents, germicides, medicinal products, and other
chemicals.

Phosphorus Oxychloride (POCls3)

Phosphorus Oxychloride is a colorless fuming liquid with a pungent odor. It is toxic by inhalation and corrosive to
metals and tissue. It is used in gasoline additives and hydraulic fluids.

Phosphorus Pentachloride (PCls)

Phosphorus Pentachloride is a greenish-yellow crystalline solid with an irritating odor. It is decomposed by water to
form hydrochloric and phosphoric acid and heat. This heat may be sufficient to ignite surrounding combustible
material. It is corrosive to metals and tissue. It is used to manufacture other chemicals, in aluminum metallurgy, and
in the pharmaceutical industry.

Phosphorus Pentoxide (P20s)

Phosphoric anhydride appears as a white amorphous powder. Corrosive to metals and tissue and moderately toxic. The
usage of phosphorus pentoxide varies significantly in the chemical industry due to its applications as laboratory
reagent, starting or reagent material in synthesis processes, and in heat-insulating glass production.

Poly Phosphoric Acid (PPA)

Polyphosphoric acid is a hygroscopic, clear and viscous liquid. It has been synthesized by reacting phosphoric acid
with phosphorus (V) oxide. It is a moderately strong mineral acid with a wide range of applications. Polyphosphoric
acid can be used in the manufacture of special supported catalysts, e. g. for use in the production of cumene from
benzene. Polyphosphoric acid can be used in the descaling and brightening of metal surfaces. Polyphosphoric acid is
suitable for the drying of gas streams.

Phosphorus Pentasulfide (P2Ss)

106


https://pubchem.ncbi.nlm.nih.gov/compound/hydrochloric%20acid
https://pubchem.ncbi.nlm.nih.gov/compound/water
https://pubchem.ncbi.nlm.nih.gov/compound/phosphoric%20acid
https://pubchem.ncbi.nlm.nih.gov/compound/Phosphoric%20anhydride

Phosphorus pentasulfide is the inorganic compound with the formula P2S5. It is generally yellow solid in nature. It is
used in the production of safety matches, lube oil additives, and pesticides.
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Following is the graphical representation of scientific properties of our products
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Phosphorus Pentoxide (PCls)

Poly Phosphoric Acid (PPA)

Phosphorus Pentasulfide (P2Ss)

MANUFACTURING PROCESS AND PRODUCT DESCRIPTION
1. PHOSPHORUS TRICHLORIDE (PCLs)

» Product Feature:

Phosphorus Trichloride is a colorless to slightly yellow oily, fuming liquid with a pungent and irritating odor. It
is soluble in benzene, ethyl ether, carbon disulphide and in carbon tetrachloride. It is stable, but light sensitive,
incompatible with water, many metals, fluorine, acids, variety of organic materials including acids, alcohols and
reducing agents. It is toxic and highly corrosive.

Product Properties

Molecular formula PCl;

Physical Appearance Clear Colorless liquid
Molecular Mass 137.33 g/mol

Assay 99.00 % Min

Specific Gravity 1.550 - 1.580 g/cm3

Melting point —93.6 °C (—136.5 °F; 179.6 K)
Boiling point 76.1 °C (169.0 °F; 349.2 K)

Solubility in water
Solubility in other solvents

Hydrolysis
Soluble in benzene, CS2, ether, chloroform, halogenated
organic solvents

Manufacturing Process

The main process consists of reacting chlorine gas with Phosphorus.

Phosphorus in melt condition is reacted with chlorine gas in a jacketed reactor where process parameters are well
maintained, the reaction is exothermic. The reaction mass vapors continuously fed to series of distillation columns
where purification is taken place. Phosphorus Trichloride collected in certain ratio after condensation. The vent
gases are scrubbed with water in a scrubber and forms a part of liquid effluent.

Chemical Reaction

Following is scientific discreption of chemical reaction for manufacturing of PCL3.
2P + 3CL2 = 2PCL3
61.94 +212.7 =274.64
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> Process Flow

PHOSPHOROUS CHLORINE
[ REACTION |
[ DISTILLATION | WATER
| CONDENSER | — » | SCRUBBER |
| PCL3 | | ETP TREATMENT |

| LOADING / PACKING |

> End Use:

1. Itis used to produce sulfadiazine (SD) and sulfamethoxydiazine (SMD) in the pharmaceutical industry.

2. ltis used in the manufacture of surfactants and sequestrates, including phosphorus acid, used primarily for
water treatment chemicals.

3. It is used as an intermediate for the manufacturing of plastics additives, including flame retardants,
plasticizers, phosphite antioxidants, and stabilizers for plastic and elastomers. For example, oxidation of PCI3
gives POCI3, which is used for the manufacture of triphenyl phosphate and tricresyl phosphate, which find
application as plasticisers for PVC.

4. ltisapesticide intermediate. The majority of production of phosphorus trichloride is used in the manufacture
of organophosphorus pesticides including glyphosate, the active component of ROUNDUP (herbicide),
dipterex (insecticide), methamidophos (insecticide), diazinon (insecticide), kitazin (fungicide).

5. Phosphorus Trichloride is used as a condensation agent for naphthol in the dye industry.

6. Used as catalyst, solvent and reagent in organic synthesis (e.g. to convert primary and secondary alcohols
into alkyl chlorides, or carboxylic acids into acyl chlorides).

7. Used during electrodeposition of metal on rubber, for making textile finishing agents and for gasoline
additives.

8. Organo phosphonates, derived from phosphorus trichloride, except for agrochemical applications, are used
in a variety of chelating agents, corrosion inhibitors and anti-scaling agents.

9. Used to make tri octyl phosphine oxide (TOPQ), an extraction agent.

» Packing:

PCL3 is available in 200 Kg MS Drums and Specially designed Road Tankers.
PHOSPHORUS OXYCHLORIDE (POCIs)

» Product Feature:

Phosphorus Oxychloride is a colorless or slightly yellow fuming liquid with a pungent odour. It is toxic and
corrosive, soluble in several common organic solvents. Reacts violently with water. Incompatible with strong
oxidizing agents, alcohols, bases (including amines). Stable under normal conditions of use and storage.
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» Product Properties

Molecular formula POCl3

Physical Appearance Clear Colorless Fuming Liquid
Molecular Mass 153.33 g/mol

Assay 99.00 % Min

Specific Gravity @ 25°C 1.640 - 1.680 g/cm3

Melting point —93.6 °C (=136.5 °F; 179.6 K)
Boiling point 105.8 °C (222.4 °F; 378.9 K)
Solubility in water Reacts

» Manufacturing Process

The main process consists of reacting chlorine gas with phosphorus.

Phosphorus is reacted with chlorine gas in a jacketed vessel which is extremely cooled by circulating cooling
water in jacket. The vent gases are scrubbed with water in a scrubber and forms a part of liquid effluent.

The Phosphorus Trichloride is reacted with oxygen gas in series of reactors with cooling arrangement to produce
Phosphorus Oxychloride.

> Chemical Reaction

Following is scientific discreption of chemical reaction for manufacturing of product
2PCL3 + 02 = 2POCL3
274.64 + 32 = 306.64

» Process Flow

l PHOSPHOROUUS I CHLORIMNE

REACTIOMN

l DISTILLATIHON

FHOSPHORLIS
TRICHLORIDE

REACTIOMN

WVWATER

| SCRUBBER |

[ POCL |

| ETF TREATMEMNT |

PRODUCT PACKIMNG
LA DIMG

» End Use:

1. Phosphorus Oxychloride is used in the manufacture of Phosphate Esters. The esters are widely used in
plasticizers for PVC, non-flammable hydraulic fluids, lube oil additives, pesticides, and flame retardants. Tri
aryl phosphate esters such as Tri Phenyl Phosphate and Tri Cresyl Phosphate are used as flame retardants and
plasticizers for PVC. Meanwhile tri alkyl esters such as Tri Butyl Phosphate are used as liquid-liquid
extraction solvents.
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Phosphorus Oxychloride is used in the manufacture of several pharmaceuticals. For example, it is applied in
chlorination reaction of long-valid p-amino benzene sulfonamide medicines.

Phosphorus Oxychloride is primarily used as a safe liquid phosphorus source for N-type doping in the
fabrication of IC, solar cell and some semiconductor discrete components. The phosphorus acts as a dopant
used to create N-type layers on a silicon wafer.

Phosphorus Oxychloride is used in the production of organic phosphorus pesticide like herbicides and
insecticides. Phosphorus Oxychloride is widely used in producing materials of organic-phosphorus pesticide
kill-grass agent (e.g. chlordimeform hydrochloride).

In the laboratory, Phosphorus Oxy Chloride is widely used as a dehydrating agent, for example for the
conversion of amides to nitriles. Similarly, certain aryl amides can be cyclised todihydroisoquinoline
derivatives using the Bischler-Napieralski reaction. For example pyridones and pyrimidonescan be converted
to chloro-derivatives of pyridines and pyrimidines, which are important intermediates in the pharmaceutical
industry.

Stuff of forming high-purity phosphoric acid. Catalyst and chlorinating agent in the synthesis of target
molecules. Solvent in cryoscopy. Cross-linking agent for starch. Extraction agent for uranium ore. Anti-
refraction doping source (in optical fiber)

» Packing:

Phosphorus Oxychloride is available in 50 Kg HDPE Jerry Cans, 300 Kg MS Composite Drums and Specially

designed Road Tankers.

PHOSPHORUS PENTACHLORIDE (PCls)

» Product Feature:

Phosphorus Pentachloride is the chemical compound with the formula PCls. It is one of the most important
phosphorus chloride, other being PCl; and POCIs;. PCls finds use as chlorination reagent. It is a colorless, water-
sensitive and moisture-sensitive solid, although commercial sample can be yellowish and contaminated with

hydrogen chloride.
» Product Properties

Molecular formula PCls

Physical Appearance Pale Yellow Granular Powder

Assay 99.00 % Min

Melting point 1480 C

Boiling point 1600 C (Sublimes)

PCL3 Content 0.30% Max

Bulk Density 0.90 — 0.120 gm/cm3

Iron Content 15 ppm Max

Lead Content 15 ppm Max

Solubility Soluble in Carbon Tetra Chloride, Benzene

» Manufacturing Process

The main process consists of reacting chlorine gas with phosphorus.

Phosphorus is reacted with chlorine gas in a jacketed vessel which is extremely cooled by circulating cooling
water in jacket. The vent gases are scrubbed with water in a scrubber and forms a part of liquid effluent.

» Chemical Reaction

Following is scientific discreption of chemical reaction for manufacturing of product

PCL3 + CL2 = PCL5
137.2+70.9 = 208.1

» Process Flow

PROCESS FLOW CHART FOR STAGE |
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Phosphorus Chlorine

Reaction

Distillation

Condenser

PCL:

Process Stage I

ROUTE OF SYNTHESIS (FOR PROCESS STAGE 11)

In a jacketed reactor with hot circulation, charge PCL3 at heat up to 40 °C. Than raise the temperature to 70 to 75 °C
slowly add chlorine gas reactor with PCL3 vapors. The end product will be collected in a drum to around 1 or 2 hours’
time reaction. The residue of PCL3 which is unused is reutilized in next batch.

The Unreacted chlorine gas from the reactor and vapors from the vessel are passed through alkali scrubber in which
sodium hypochlorite solution generated as by product.

» CHEMICAL REACTION

PCLz + CL2 = PCLs

1372 + 709 = 208.1
PROCESS FLOW CHART FOR STAGE 11

PCL3
&
Chlorine

Reaction
Tank

4

Scrubber

Jacketed Unreacted o Water
Reactor Chlorine Gas Scrubber

i

Vessel with
condenser

» End Use:
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Phosphorus Pentachloride is a potent dehydrating agent as indicated by the exothermic nature of its hydrolysis.
» Packing:
Phosphorus Pentachloride is available in 40 Kg open top drums or can be customized as per requirement of Client.
4. PHOSPHORUS PENTOXIDE (P20s)

> Product Feature:

Phosphorus Pentoxide is a chemical compound with molecular formula P40O10 (with its common name derived
from its empirical formula P205). This white crystalline solid is the anhydride of phosphoric acid. It is a powerful
desiccant and dehydrating agent.

> Product Properties

Molecular formula P05

Physical Appearance White Hygroscopic Powder
Molecular Weight 141.94

Assay 99.00 % Min

Bulk Density 0.7 — 0.9 gm/cc (Approx)
Water insoluble 0.02% Max

Iron Content 20 ppm Max

Arsenic 50 ppm Max

Heavy Metal as Lead 20 ppm Max

» Manufacturing Process

Yellow phosphorus and Oxygen is feed in certain ratio into the reactor assembly. Phosphorus reacts with oxygen
at high temperature and it gives Phosphorus Pentoxide. In later stage after cooling process, a white micro
crystalline powder is collected in receivers. The collected product is packed in desired packing after quality control
approvals. Reactor vents are connected to multi stage scrubbing system which gives POLY PHOSPHORIC ACID
as byproduct.

Chemical Reaction
P4 +502=2P205
123.88 + 160 = 283.88

» Process Flow

Scrubber

Phosphorus Oxygen

Y

pEOS
Reactor

L\ Packing ‘ —{ Dispatch
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End Use:
Phosphorus Pentoxide is a potent dehydrating agent as indicated by the exothermic nature of its hydrolysis.

Packing:

Phosphorus Pentoxide is available in 50 Kg HDPE Drums in 25 Kg x 2 HM Liner Bags Packing. Also available
in special customized required packing.

POLY PHOSPHORIC ACID

>

>

Product Feature:

Phosphorus Pentoxide is a chemical compound with molecular formula H3PO4. Poly Phosphoric acid (PPA) is
widely employed as acylation reagent in various reactions. It is a strong mineral acid with excellent dehydrating
properties.

Product Properties

Chemical Name & Synonyms P205
Molecular formula 153.33 g/mol
Assay 99.00 % Min
Molecular Weight 98.0 g/mol

Manufacturing Process

Phosphorus Pentoxide powder and Phosphoric Acid is mixed in the reactor at high temperature and its gives Poly
Phosphorus Acid, reactor vent attached with three stages scrubber.

Chemical Reaction
H3PO4 + P205 ———» H3PO4 + P205

Process Flow

N Scrubber
P20s .
Powder Phosphoric
Acid
Iy

Packing

4

Reactor

End Use:

1. Poly phosphoric acid is used in the synthesis of aromatic sulfones, N-substituted amides and 4-
aminobenzophenones. It is also used in dehydration, Fischer-Indole Synthesis, Beckmann Rearrangement and
Schmidt Rearrangement reactions.

2. It can be used as a catalyst in the synthesis of various aromatic ketones. PPA is used as a catalyst during the
synthesis of dimethyl carbonate (DMC) from urea and methanol.
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3. Italso acts as an absorbent for the ammonia generated in the process. PPA is used to prepare silica-supported
poly phosphoric acid (PPA-SiO2), an easy to handle reusable heterogeneous catalyst.

Packing:
Poly Phosphoric Acid is available in 50 Kg HDPE Carboys.

6. PHOSPHORUS PENTASULFIDE

>

>

Product Features

Phosphorus Pentasulfide is an inorganic compound with molecular formula P2S5. It is yellow greenish in
appearance and have various applications in Pharmaceuticals, Agrochemicals & Specialty Chemicals.

Product Properties

Molecular formula P,Ss

Physical Appearance Greenish Yellowish Powder
Molecular mass 222.27 g/mol

Melting Point 288 *C

Boiling Point 514 *C

Solubility in water Hydrolysis

Manufacturing Process

Yellow Phosphorus and Molten Sulfur is charged into reactor at a specified ratio under Nitrogen atmosphere. The
product from reactor is transferred to Flaker via systematic arrangements. Flaked P2S5 is pulverized to obtain
desired powder.

Chemical Reaction
P4+S = H3PO4

Process Flow

Yellow Molten
Phosphorus Sulphur

i

Reactor

Flaker Pulverizer
Packing

End Use:

1. Itiswidely used in the production of agrochemicals such as Pesticides Parathion and Malathion and various
pharmaceutical APIs.

2. Itis a key raw material to manufacture lubrication additive such as Zinc Dithiophosphates.
3. Itis a component of amorphous solid electrolytes eg Li2S-P2S5 for Lithium batteries.

Packing
Phosphorus Pentasulfide comes under various states such as powder, flakes and is available in 200 Kg Drums.
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OUR COMPETITIVE STRENGTH

1.

Experienced Promoters and Management Team:

Our management team is well experienced in the industry in which we are operating and has been responsible for the
growth of our operations and financial performance. Our Promoters Mr. Vipul Jatashanker Bhatt and Mrs. Sangeeta
Vipul Bhatt leads the company with his vision. He has an experience of three decades in the Chemical Industries and
look after the strategic as well as day-to-day business operations. The strength and entrepreneurial vision of our
Promoters and management have been instrumental in driving our growth and implementing our strategies. We
believe that a motivated and experienced employee base is essential for maintaining a competitive advantage. Our
motivated team of management and key managerial personnel complement each other to enable us to deliver high
levels of client satisfaction.

Prime Location of our Manufacturing Facility:

Our Manufacturing Facility is located at Dahej Industrial Estate of PCPIR Region of Gujarat. In this estate all the
infrastructure facilities such as power, roads facilities, water etc. are developed by State Goverment. The
Manufacturing Facility is strategically located. Our manufacturing units enjoy the good connectivity through National
Highway roads and railway, which makes the movements of the raw material as well as finished goods easy and
comfortable. Thus, it helps with smooth procurement of raw material from the suppliers and delivery of finished
goods to the customers. The vicinity advantage adds to the cost effectiveness and reliability for our suppliers and
customers.

Long-standing relationships with a diversified customer base

We believe that we have been able to establish long term relationships through decades of association and
collaborative efforts. Our key strength lies in the customer comprising of direct end use manufacturers only. Such
an association has also allowed our products to be approved by our customers, which by itself takes considerably
longer time due to the complex chemistries involved in the manufacture of the specialty chemicals. Our customer
engagement involves tedious quality and performance tests of our products and facilities. This provides us with an
advantage as new entrants need to make significant efforts in approval procedures. During the time of less demand
in the market, a diversified customer base provides us with a competitive advantage of sales supports.

Focus on Quality, Environment, Health and Safety

We keep QEHS as the most primary & vital aspect of working. We are focused on sustainability by keeping Quality,
Environment, Health and Safety as key parameters.

The management believes in maintaining high standards of quality, which is critical to our functioning and continued
growth. Our manufacturing operations adhere to top quality manufacturing areas. High quality Instrumentation,
application of PLC/SCADA base production to ensure consistent quality, efficacy and safety of products.

Our company is certified by Bureau Veritas for 1ISO 9001:2015; I1SO 14001:2015 and 1SO 45001:2018 standards.
Many of our key customers have audited our plants and operation through stringent methods in previous fiscal years.
Further to our sustainable effort for the environment and safety, our plant is ZLD (Zero Liquid Discharge) having
organized methodology.

We have dedicated specialist people for safety operation along with installing comprehensive safety equipment such
as 150 M3 fire water storage tank, electrical and diesel pump, an all-around fire hydrant system, various numbers of
fire extinguishers at key locations, self-breathing apparatus. CI2 leakage Kit, and many more. In our operations we
have deployed multiple stage scrubber systems which are PLC/SCADA operated and a special SKID system for
handling large volumes of chlorine for production plants.

Wide Application of Products

Our products are widely used in various application for Lifesciences, Crop Care, Specialty Chemicals, Textile
Auxillaries, Dyestuff, Pigments and Plastic Additives. This benefits us from less dependency on one industry, which
ultimately helps us in achieving strong financial growth.

BUSINESS STRATEGY

1.

Continue improving financial performance through focus on operational and functional efficiencies

Optimization and reduction of costs remains our key focus area and we continue to work towards attaining cost
efficiencies, whether it be in supply chain management or during the production process. Our core team also focuses
on the refinement of our manufacturing processes, aimed at improved yield and efficiency, by optimizing and
modifications of various parameters. We also propos