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The Equity Shares Offered through this Prospectus are proposed to be listed on the Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) in terms of the Chapter IX of

the SEBI (ICDR) Regulations, 2018 as amended from time to time. For the purpose of this Offer , the Designated Stock Exchange will be the NSE Emerge.
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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall
have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies shall be
to such legislation, act, regulation, rules, guidelines or policies, as amended, supplemented or re-enacted from time to
time and any reference to a statutory provision shall include any subordinate legislation made from time to time under
that provision.

The words and expressions used in this Prospectus but not defined herein shall have, to the extent applicable, the meaning
ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the Listing Regulations, the
Depositories Act or the Rules and Regulations made thereunder.

Notwithstanding the foregoing, terms used in of the sections “Statement of Possible Tax Benefits”, “Financial
Statements as Restated ”, “Main Provisions of Articles of Association”, “Basis for Issue Price”, “Our History and
Certain Corporate Matters”, “Other Regulatory and Statutory Disclosures” and “Outstanding Litigations and
Material Developments” on pages 90, 154, 243, 90, 124, 187 and 176 respectively, shall have the meaning ascribed to

such terms in the relevant section.

GENERAL TERMS
Term Description
“Transteel Seating | Unless the context otherwise indicates or implies, refers to Transteel Seating
Technologies Limited”, | Technologies Limited, a Public Limited Company incorporated as a Private Limited

“Transteel”, “We” or “us” or
“Our Company” or “the
Issuer”

company under the Companies Act, 1956 and having its Registered Office at No. 28,
4™ Main, Industrial Suburb, Yeshwanthpur, Bangalore- 560022, Karnataka, India.

Promoter(s) / Promoter

The promoters of our Company being Mr. Shiraz Ibrahim and Ms. Nasreen Shiraz,
for further details, please refer to chapter titled “Our Promoters and Promoter
Group” on page 147 of this Prospectus.

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter
titled “Our Promoters and Promoter Group” on page 147 of this Prospectus.

COMPANY AND SELLING SHAREHOLDER RELATED TERMS

Term

Description

AOA / Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of
Transteel Seating Technologies Limited, as amended from time to time.

Audit Committee

Audit Committee of our Company constituted in accordance Section 177 of the
Companies Act, 2013 and as described in the chapter titled “Our Management”
beginning on page 127 of this Prospectus.

Auditor of our Company /
Statutory Auditor

The Statutory Auditors of our Company, being M/s Gupta Agarwal & Associates
Chartered Accountants holding a valid peer review certificate as mentioned in the
section titled “General Information” beginning on page 51 of this Prospectus.

Banker to our Company

ICICI Bank Limited as disclosed in the section titled “General Information”
beginning on page 51 of this Prospectus.

Board / Board of Directors /
Our Board

The Board of Directors of our Company, including all duly constituted Committees
thereof. For further details of our directors, please refer to chapter titled “Our
Management” beginning on page 127 of this Prospectus.

CIN / Corporate Identification
Number

U36109KA1995PLC017137

Chief Financial Officer / CFO

The Chief Financial Officer of our Company as mentioned in the chapter titled
“General Information” beginning on page 51 of this Prospectus.

Responsibility Committee

Company Secretary & The Company Secretary and Compliance Officer of our Company as mentioned in
Compliance Officer the chapter titled “General Information” beginning on page 51 of this Prospectus.
Corporate Social | The corporate social responsibility committee of our Board constituted in accordance

with the Companies Act, 2013 as described in chapter titled “Our Management”
beginning on page 127 of this Prospectus.

Director(s) / our Directors

Director(s) of our company unless otherwise specified

Depositories Act

The Depositories Act, 1996, as amended from time to time
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Term

Description

Depositories

National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL).

Equity Shares / Shares

The equity shares of our Company of face value of ¥10.00 each unless otherwise
specified in the context thereof.

Equity Shareholders /
Shareholders

Persons / Entities holding Equity Shares of the Company

Executive Directors

An Executive Director of our Company, as appointed from time to time

Financial Statements as
Restated

The financial information of the Company which comprises of the Restated
Statement of Assets and Liabilities for the period ended on September 30, 2023 and
Financial Years ended on March 31, 2023, March 31, 2022 and 2021, the Restated
Statement of Profit and Loss and the Restated Cash Flow Statement for the period
ended on September 30, 2023 and Financial Years ended on March 31, 2023, March
31, 2022 and 2021, together with the cash flow statement, significant accounting
policies, and other explanatory information prepared in terms of the requirements of
Section 26 of Part | of Chapter Il of the Companies Act, SEBI ICDR Regulations
and the Guidance Note on “Reports in Company Prospectuses (Revised 2019)”
issued by ICAI, as amended from time to time.

Fugitive economic offender

Shall mean an individual who is declared a fugitive economic offender under section
12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

Group Companies / Entities

Such companies / entities as covered under the applicable accounting standards and
such other companies as considered material by the Board. For details of our Group
Companies / entities, please refer “Our Group Companies” on page 151 of this
Prospectus.

HNI High Net worth Individual

HUF Hindu Undivided Family

IBC The Insolvency and Bankruptcy Code, 2016

Indian GAAP Generally Accepted Accounting Principles in India.

Independent Directors

Independent directors on the Board, and eligible to be appointed as an independent
director under the provisions of Companies Act and SEBI Listing Regulations. For
details of the Independent Directors, please refer chapter titled “Our Management”
beginning on page 127 of this Prospectus.

Internal Complaints | The Internal Complaints Committee of our Board constituted in accordance with the

Committee Companies Act, 2013as described in chapter titled “Our Management” beginning
on page 127 of this Prospectus.

ISIN International Securities Identification Number, being INEONV101020

IT Act The Income Tax Act, 1961 as amended till date.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which otherwise
retain their distinct identities.

Key Management Personnel /
KMP

Key Managerial Personnel of our Company in terms of the Companies Act, 2013 and
Regulation 2(1) (bb) of the SEBI (ICDR) Regulations 2018 and Section 2(51) of the
Companies Act, 2013. For details, see section entitled “Our Management”
beginning on page 127 of this Prospectus.

Key Performance Indicators /
KPI

Key factors that determines the performance of our Company

LLP

Limited Liability Partnership incorporated under Limited Liability Partnership Act,
2008.

MD or Managing Director

The Managing Director of our Company is Mr. Shiraz Ibrahim

Materiality Policy

The policy on identification of Group Companies, Material Creditors and Material
Litigation, adopted by our Board on May 18, 2023 in accordance with the
requirements of the SEBI (ICDR) Regulations.

MoA /
of Association

Memorandum

The Memorandum of Association of our Company, as amended from time to time

Non-Executive Director

The non-executive directors (other than the Independent Directors) of our Company
in terms of the Companies Act, and the rules thereunder. For details, see section titled
“Our Management” on page 127 of this Prospectus.

NRIs/ Non-Resident Indians

A person resident outside India, as defined under Foreign Exchange Management
Act 1999 and who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2000.
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Term

Description

Nomination & Remuneration
Committee

The Nomination and Remuneration Committee of our Company constituted in
accordance with Section 178 of the Companies Act, 2013, as disclosed in the chapter
titled “Our Management” beginning on page 127 of this Prospectus.

Peer Reviewed Auditors

M/s Gupta Agarwal & Associates Chartered Accountants (FRN 329001E), having
their office at Imax Lohia Square, 23, Gangadhar Babu Lane, 3" Floor, Room No.
3A, Kolkata — 700012, West Bengal, India.

Promoter(s)

Promoters of our Company is Mr. Shiraz Ibrahim and Ms. Nasreen Shiraz. For
further details, please refer to section titled “Our Promoters & Promoter Group” on
page 147 of this Prospectus.

Promoter Group

The entities constituting the promoter group of our Company in terms of Regulation
2(1)(pp) of the SEBI ICDR Regulations. For details, see “Our Promoters and
Promoter Group” on page 147 of this Prospectus.

Person / Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Registered Office

The Registered Office of our Company situated at No. 28, 4™ Main, Industrial
Suburb, Yeshwanthpur, Bangalore- 560022, Karnataka, India.

RoC / Registrar of Companies

Registrar of Companies, Bangalore situated at Registrar of Companies, E Wing, 2"
Floor, Kendriya Sadan, Kormangala, Bengaluru-560034, Karnataka, India.

Senior
Personnel/ SMP

Management

Senior management of our Company in terms of the SEBI ICDR Regulations. For
details, see “Our Management” on page 127 of this Prospectus.

Selling Shareholder

Selling Shareholder being Ms. Nasreen Shiraz

Stakeholders’ Relationship
Committee

The Stakeholder’s Relationship Committee of our Company constituted in
accordance with Section 178 of Companies Act, 2013 and as described under the
chapter titled “Our Management” beginning on page 127 of this Prospectus.

Stock Exchange

Unless the context requires otherwise, refers to, the Emerge Platform of National
Stock Exchange Limited (“NSE Emerge”).

Wilful Defaulter or Fraudulent
Borrower

A wilful defaulter or a fraudulent borrower as defined in Regulation 2(1) (lll) of the
SEBI ICDR Regulations.

You or Your or Yours

Prospective Investors in this Issue.

ISSUE RELATED TERMS

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations
and appended to the Application Form

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of having accepted the Application Form.

Allocation / Allocation of

Equity Shares

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to
the Issue.

Allot / Allotment / Allotted /
Allotment of Equity shares

Unless the context otherwise requires, allotment or transfer, as the case may be of
Equity Shares offered pursuant to the Fresh Issue and transfer of the Offered Shares
by the Selling Shareholder pursuant to the Offer for Sale to the successful Applicants

Allottee(s)

A successful Applicant(s) to whom the Equity Shares are being / have been allotted

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Prospectus and who has Bid for an amount of at least ¥ 200.00 Lakhs.

Anchor Investor Allocation | The price at which Equity Shares will be allocated to the Anchor Investors in terms

Price of the Red Herring Prospectus and the Prospectus, which was decided by our
Company in consultation with the Book Running Lead Managers during the Anchor
Investor Bid/ Issue Period.

Anchor Investor Application | The application form used by an Anchor Investor to make a Bid in the Anchor Investor

Form Portion and which will be considered as an application for Allotment in terms of the
Red Herring Prospectus and Prospectus.

Anchor Investor Bid/ Issue | One Working Day prior to the Bid/ Issue Opening Date, on which Bids by Anchor

Period Investors was submitted and allocation to the Anchor Investors was completed.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal to
or higher than the Issue Price but not higher than the Cap Price. The Anchor Investor
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Issue Price was decided by our Company, in consultation with the Book Running Lead
Managers.

Anchor Investor Portion

57.94% of the QIB Portion which has been allocated by our Company, in consultation
with the Book Running Lead Managers, to the Anchor Investors on a discretionary
basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion was reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price, in accordance with the SEBI ICDR Regulations.

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms of the
Prospectus and the Application Form.

Application

An indication to make an application during the Issue Period by an Applicant,
pursuant to submission of Application Form, to subscribe for or purchase our Equity
Shares at the Issue Price including all revisions and modifications thereto, to the extent
permissible under the SEBI (ICDR) Regulations.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the
Company.

Application  Supported
Blocked Amount / ASBA

by

An application whether physical or electronic, used by ASBA Applicant to make an
application authorizing an SCSB to block the Application Amount in the specified
Bank Account maintained with such SCSB and will include amounts blocked by Rlls
using the UPI mechanism.

ASBA Account

A bank account maintained with an SCSB and specified in the Application Form
submitted by the Applicants or the account of the RII Applicants blocked upon
acceptance of UPI Mandate Request by RI1Is using the UPI mechanism, to the extent
of the Application Amount specified by the Applicant.

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application through
the ASBA process

ASBA
Application

Application /

An application form, whether physical or electronic, used by ASBA Applicants which
will be considered as the application for Allotment in terms of the Prospectus.

Bankers to the Company

Such banks which are disclosed as Bankers to our Company in the chapter titled titled
“General Information” on page no. 51 of this Prospectus.

Bankers to the Issue / Refund
Banker

The banks which are Clearing Members and registered with SEBI as Banker to an
Issue with whom the Escrow Agreement is entered and in this case being ICICI Bank
Limited.

Banker to the Offer Agreement

Agreement dated October 18, 2023 entered into amongst the Company, the selling
shareholder, Book Running Lead Managers, Registrar to the offer, Syndicate Member
and the Banker to the offer.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under
the Issue, described in “Issue Procedure” on page 210 of this Prospectus.

Bid

An indication to make an offer during the Bid/ Issue Period by a Bidder (other than
an Anchor Investor) pursuant to submission of the ASBA Form, or during the Anchor
Investor Bid/ Issue Period by an Anchor Investor, pursuant to submission of the
Anchor Investor Application Form, to subscribe to or purchase the Equity Shares at a
price within the Price Band, including all revisions and modifications thereto as
permitted under the SEBI ICDR Regulations and in terms of the Red Herring
Prospectus and the Bid cum Application Form. The term “Bidding” shall be construed
accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and in
the case of Retail Individual Bidders Bidding at Cut Off Price, the Cap Price
multiplied by the number of Equity Shares Bid for by such Retail Individual Bidder
and mentioned in the Bid cum Application Form and payable by the Retail Individual
Bidder or blocked in the ASBA Account upon submission of the Bid in the Issue.

Bid/ Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which
the Syndicate, the Designated Branches and the Registered Brokers shall not accept
the Bids, which was notified in in all editions of the English Edition of Financial
Express (A Widely Circulated English National Daily Newspaper) and Hindi Edition
of Jansatta (A Widely Circulated Hindi National Daily Newspaper), and Bangalore
Edition of Udaykala Karnataka, A Kannada Regional Newspaper (Kannada being the
Regional Language of Bangalore where our Registered Office is Located) where the
registered office of the company is situated, each with wide circulation.

Bid/ Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which
the Syndicate, the Designated Branches and the Registered Brokers shall not accept
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the Bids, which was notified in all editions of the English Edition of Financial Express
(A Widely Circulated English National Daily Newspaper) and Hindi Edition of
Jansatta (A Widely Circulated Hindi National Daily Newspaper), and Bangalore
Edition of Udaykala Karnataka, A Kannada Regional Newspaper (Kannada being the
Regional Language of Bangalore where our Registered Office is Located) where the
registered office of the company is situated, each with wide circulation, and in case
of any revision, the extended Bid/ Issue Opening Date also to be notified on the
website and terminals of the Syndicate and SCSBs, as required under the SEBI ICDR
Regulations.

Bid/ Issue Period

Except in relation to any Bids received from the Anchor Investors, the period between
the Bid/ Issue Opening Date and the Bid/ Issue Closing Date or the QIB Bid/ Issue
Closing Date, as the case may be, inclusive of both days, during which Bidders can
submit their Bids, including any revisions thereof. Provided however that the Bidding/
Issue Period was kept open for a minimum of three Working Days for all categories
of Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of the Red Herring
Prospectus and the Bid-Cum-Application Form and unless otherwise stated or
implied, which includes an ASBA Bidder and an Anchor Investor.

Bidding

The process of making a Bid.

Book Building Process/ Book
Building Method

Book building process, as provided in Part A of Schedule XIlII of the SEBI ICDR
Regulations, in terms of which the Issue is being made.

BRLMs / Book Running Lead
Managers

Book Running Lead Managers to the Issue in this case being Gretex Corporate
Services Limited and Pantomath Capital Advisors Private Limited, SEBI Registered
Category | Merchant Bankers.

Bidding/ Collection Centers

Centers at which the Designated intermediaries accepted the ASBA Forms, i.e.
Designated SCSB Branches for SCSBs, specified locations for syndicates, broker
centers for registered brokers, designated RTA Locations for RTAs and designated
CDP locations for CDPs.

Broker Centers

Broker centers notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centers, along
with the name and contact details of the Registered Brokers, are available on the
website of Stock Exchanges (www.bseindia.com and www.nseindia.com ) and are
updated from time to time.

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation of

Allocation Note

Confirmation of Allocation Note / the note or advice or intimation of Allotment, sent
to each successful Applicant who has been or is to be Allotted the Equity Shares after
approval of the Basis of Allotment by the Designated Stock Exchange.

Cap Price

The higher end of the price band above which the Issue Price will not be finalized and
above which no Bids (or a revision thereof) will be accepted.

Circulars of Streamlining of
Public Issues/UPI Circulars

SEBI Circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, circular number
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, circular number
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022 as amended pursuant to
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and
circular number SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 along with
circular no. 25/2022 issued by NSE and circular no. 20220803-40 issued by BSE, each
dated August 3, 2022 and any subsequent circulars or notifications issued by SEBI,
Stock Exchanges or any other governmental authority in this regard from time to time.

Client ID

Client identification number of the Applicant’s beneficiary account

Collecting
Participant or CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Application Forms at the Designated CDP
Locations in terms of circular no. GR/CFD/POLICYCELL/11/2015 dated November
10, 2015 issued by SEBI as per the list available on the websites of BSE and NSE.
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Collecting Registrar and Share
Transfer Agent

Registrar to an Issue and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Controlling Branches /
Controlling Branches of the
SCSBs.

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA
Applicants with the Registrar to the Issue and Stock Exchanges and a list of which is
available at http://www.sebi.gov.in or at such other website as may be prescribed by
SEBI from time to time.

Cut Off Price

The Issue Price, which is price within the Price band as finalized by our Company in
consultation with the BRLMSs. Only Retail Individual Investors are entitled to Bid at
the Cut-off Price. QIBs (including Anchor Investor) and Non-Institutional Investors
are not entitled to Bid at the Cut-off Price.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation
and Bank Account details and UPI ID wherever applicable.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 1996

Depository Participant / DP

A depository participant as defined under the Depositories Act

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations,
along with names and contact details of the Collecting Depository Participants eligible
to accept Application Forms are available on the website of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the
Public Issue Account or the Refund Account, as the case may be, and the instructions
are issued to the SCSBs (in case of RIls using UPI Mechanism, instruction issued
through the Sponsor Bank) for the transfer of amounts blocked by the SCSBs in the
ASBA Accounts to the Public Issue Account or the Refund Account, as the case may
be, in terms of the Prospectus following which Equity Shares will be Allotted in the
Issue.

Designated Intermediaries /
Collecting Agent

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by RIls where the Application Amount will be
blocked upon acceptance of UPlI Mandate Request by such RII using the UPI
Mechanism, Designated Intermediaries shall mean syndicate members, sub-syndicate
members, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries
shall mean SCSBs, syndicate members, sub-syndicate members, Registered Brokers,
CDPs and RTAs.

Designated Market Maker /
Market Maker

Gretex Share Broking Limited shall be the Market Maker to this offer.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms to
RTAs. The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept Application Forms are available on the website
of the Stock Exchanges (www.bseindia.com and www.nseindia.com) and are updated
from time to time.

Designated SCSB Branches

Such branches of the SCSBs which collected the Application Forms, a list of which
is available on the website of SEBI at http://www.sebi.gov.in/ or at such other website
as may be prescribed by SEBI from time to time.

Designated Stock Exchange /
Stock Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”).

Draft Red Herring Prospectus

The Draft Red Herring Prospectus dated June 22, 2023 filed with the Emerge Platform
of National Stock Exchange of India Limited (“NSE Emerge”) in accordance with the
SEBI ICDR Regulations.

DP Depository Participant

DP ID Depository Participant’s Identity number

Eligible FPIs FPIs that are eligible to participate in this offer in terms of applicable laws, other than
individuals, corporate bodies and family offices.

Eligible NRI NRI eligible to invest under the FEMA Regulations, from jurisdictions outside India

where it is not unlawful to make an application or invitation to participate in the Issue
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and in relation to whom the Application Form and the Prospectus will constitute an
invitation to subscribe for Equity Shares and who have opened dematerialized
accounts with SEBI registered qualified depository participants.

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an issue

or invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to purchase the Equity shares issued thereby and who have opened Demat
accounts with SEBI registered qualified depositary participants.

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit, or RTGS as applicable

Equity Shares

Equity Shares of our company of face value X 10.00 each

Equity Listing Agreement

The listing agreements to be entered into by our Company with the Stock Exchange
in relation to our Equity Shares.

Escrow Account(s)

Account(s) opened with the Banker(s) to the Issue pursuant to Escrow and Sponsor
Bank Agreement.

Escrow and Sponsor Bank

Agreement

Agreement dated October 18, 2023 entered into amongst the Company, Book
Running Lead Managers, the Registrar, the Banker to the Issue Syndicate Member
and Sponsor bank to receive monies from the Applicants through the SCSBs Bank
Account on the Designated Date in the Public Issue Account.

Fil /
Investors

Foreign Institutional

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First / Sole Applicant

Applicant whose name was mentioned in the Application Form or the Revision Form
and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names.

Fresh Issue

Fresh Issue of 67,84,000* Equity Shares of face value ¥ 10.00 each of Transteel
Seating Technologies Limited for cash at a price of X 70.00 per Equity Shares
(including premium of X 60.00 per Equity Shares) aggregating I 4,748.80 Lakhs, by
our Company.

*Subject to finalization of Basis of Allotment.

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, at or above which
the Issue Price and the Anchor Investor Issue Price will be finalised and below which
no Bids were accepted.

Foreign ~ Venture

Investors

Capital

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000.

Foreign Institutional Investors /
Flls

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India

Foreign Portfolio Investor /

FPIs

Foreign Portfolio Investor as defined under the Securities and Exchange Board of
India (Foreign Portfolio Investors) Regulations, 2019

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

FPI1/ Foreign Portfolio Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided
that any FIl or QFI who holds a valid certificate of registration shall be deemed to be
a foreign portfolio investor till the expiry of the block of three years for which fees
have been paid as per the SEBI (Foreign Institutional Investors) Regulations, 1995,
as amended.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018.

General Corporate
Purposes

Include such identified purposes for which no specific amount is allocated or any
amount so specified towards general corporate purpose or any such purpose by
whatever name called, in the offer document. Provided that any issue related expenses
shall not be considered as a part of general corporate purpose merely because no
specific amount has been allocated for such expenses in the offer document.

General Information Document

The General Information Document for investing in public issues prepared and issued
in accordance with the circular (CIR/CFD/DIL/12/2013) page October 23, 2013,

notified by  SEBI and updated pursuant  to  the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the circular
(CIR/CFD/DIL/1/2016) dated January 1, 2016 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26)  dated January 21, 2016, circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular
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(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, issued by SEBI.
The General Information Document is available on the websites of the Stock
Exchanges and the BRLMs.

Gross Proceeds

The Issue proceeds from the Fresh Issue.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to
be signed between our Company and the Stock Exchange.

Lot Size

The Market lot and Trading lot for the Equity Share is 2,000 and in multiples of 2,000
thereafter; subject to a minimum allotment of 2,000 Equity Shares to the successful
applicants.

Market Making Agreement

Market Making Agreement dated October 18, 2023 between our Company, the selling
shareholder, Book Running Lead Managers, and Market Maker

Market
Portion

Maker Reservation

7,14,000* Equity Shares of X 10.00 each at ¥ 70.00 per Equity Share (including
premium of % 60.00 per Equity Share) aggregating to X 499.80 Lakh reserved for
subscription by the Market Maker.

* Subject to finalization of the Basis of Allotment

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=40 or such other website as may be updated from time to time, which may be used
by Rlls to submit Applications using the UPI Mechanism

Monitoring Agency

CARE Ratings Limited, being a credit rating agency registered with SEBI

Monitoring Agency Agreement

The agreement dated October 21, 2023, entered into between Company and the
Monitoring Agency

Minimum Promoters’

Contribution

Aggregate of 20% of the fully diluted Post- Issue Equity Share capital of our Company
held by our Promoters which shall be provided towards minimum promoters of 20%
and locked-in for a period of three years from the date of Allotment.

Mutual Fund

A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended.

Mutual Fund Portion

5% of the Net QIB Portion, which was available for allocation to Mutual Funds only
on a proportionate basis, subject to valid Bids being received at or above the Issue
Price

National Payments Corporation
of India (NPCI)

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all
retail payments in India. It has been set up with the guidance and support of the
Reserve Bank of India (RBI) and Indian Banks Association (IBA).

NSE Emerge

Emerge Platform of National Stock Exchange Limited

National Investment Fund / NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-Il dated
November 23, 2005 of Government of India published in the Gazette of India.

Net Issue

The Issue excluding the Market Maker Reservation Portion is 64,26,000* Equity
Shares of face value of ¥10.00 each fully paid up for cash at a price of X 70.00 per
Equity Share (including premium of % 60.00 per Equity Share) aggregating X 4,498.20
Lakh by our Company.

* Subject to finalization of the Basis of Allotment

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the gross
proceeds of the Issue less the Issue expenses.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the
Anchor Investors.

Non-Institutional Investors /

Nlls

All Applicants, including Category Il FPIs that are not QIBs or Retail Individual
Investors who have made Application for Equity Shares for an amount of more than
% 2.00 Lakh (but not including NRIs other than Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian / NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin
as defined under FEMA Regulations, as amended

Offer / Offer Size/ Initial Public
Offering/ IPO

The Initial Public Offer 71,40,000* Equity Shares of face value of ¥ 10.00 each for a
cash price of X 70.00 each (including a share premium of X 60.00 each), with
reservation portion of comprising of the Fresh Issue of 67,84,000* Equity Shares
aggregating up to X 4,748.80 Lakhs and the Offer for Sale 3,56,000* Equity Shares
aggregating up to X 249.20 Lakhs by the Selling Shareholder.

*subject to the finalisation of Basis of allotment

Offer Agreement

The agreement dated June 22, 2023, entered into between our Company, the selling
shareholder and the Book Running Lead Managers, pursuant to which certain
arrangements are agreed to in relation to the Issue.

11
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Offer for Sale (OFS) / Offered
Shares

3,56,000* Equity Shares at X 70.00 per share aggregating up to X 249.20 Lakhs by the
Selling Shareholder
*subject to the finalisation of Basis of allotment

Offer Price The price at which the Equity Shares are being offered by our Company and the
Selling Shareholder in consultation with the Book Running Lead Managers under this
Prospectus being % 70.00 per Equity share.

Offer Proceeds The proceeds of the offer, which shall be available to our Company. For further

information about use of the offer Proceeds, see “Objects of the offer” on page 81 of
this Prospectus.

Offered Shares

The cumulative number of Equity Shares offered by the Selling Shareholder in the
Offer for Sale comprising of an aggregate of 3,56,000* Equity Shares at X 249.20
Lakhs

*subject to the finalisation of Basis of allotment

Offer Period

The period between the Offer Opening Date and the Offer Closing Date, inclusive of
both days during which prospective bidders can submit their applications, including
any revisions thereof

Offer Opening Date

The date on which Offer opened for Subscription being Monday, October 30, 2023

Offer Closing Date

The date on which Offer closed for subscription being Wednesday, November 01,
2023

Other Investor

Investors other than Retail Individual Investors. These include individual applicants
other than retail individual investors and other investors including corporate bodies or
institutions irrespective of the number of specified securities applied for.

OCB [/ Overseas Corporate
Body

Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of General
Permission to Overseas Corporate Bodies (OCB’s) Regulations 2003 and which was
in existence on the date of the commencement of these Regulations and immediately
prior to such commencement was eligible to undertake transactions pursuant to the
general permission granted under the Regulations. OCBs are not allowed to invest in
this Issue

Pay-in-Period The period commencing on the Bid/Issue Opening date and extended till the closure
of the Anchor Investor Pay-in-Date.
Payment through electronic | Payment through NECS, NEFT or Direct Credit, as applicable.

transfer of funds

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted
and / or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Price Band

Price Band of a minimum price (Floor Price) of ¥ 67.00 and the maximum price (Cap
Price) of X 70.00 and includes revisions thereof. The Price Band was decided by our
Company in consultation with the BRLMs and advertised in two national daily
newspapers (one each in English and in Hindi) with wide circulation and one daily
regional newspaper with wide circulation at least two working days prior to the Bid/
Issue Opening Date.

Pricing Date

The date on which our Company and the selling shareholder in consultation with the
BRLMs, finalized the Offer Price.

Prospectus

The Prospectus to be filed with the RoC in accordance with the provisions of Section
26, 28 & 32 of the Companies Act, 2013.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the
Companies Act, 2013 to receive monies from the ASBA Accounts on the Designated
Date.

QIB Category/ QIB Portion

The portion of the Net Issue (including the Anchor Investor Portion) being not more
than 50% of the Net Issue, consisting of 32,10,000 Equity Shares aggregating to
2,247.00 Lakhs which shall be Allotted to QIBs (including Anchor Investors) on a
proportionate basis, including the Anchor Investor Portion (in which allocation shall
be on a discretionary basis, as determined by our Company in consultation with the
BRLMs), subject to valid Bids being received at or above the Issue Price or Anchor
Investor Issue Price (for Anchor Investors).

Qualified Institutional Buyers
or QIBs

A qualified institutional buyer as defined under Regulation 2(1) (ss) of the SEBI
ICDR Regulations, 2018.

12
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Red Herring Prospectus / RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be Issued
and the size of the Issue, including any addenda or corrigenda thereto.

Refund Bank/ Refund Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to
the Issue at which the Refund Account was opened, in this case being ICICI Bank
Limited.

Refund Account

The ‘no-lien’ and ‘non-interest bearing” account opened with the Refund Bank, from
which refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors
shall be made.

Registered Brokers

Stockbrokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between our Company, the selling shareholder and the Registrar to
the Offer dated June 22, 2023 in relation to the responsibilities and obligations of the
Registrar to the Issue pertaining to the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar to the Issue

Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual Investors /
Rlls

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose
Application Amount for Equity Shares in the Issue is not more than X 2.00 Lakh.

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the
Applicant Amount in any of their ASBA Form(s) or any previous Revision Form(s).

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or
lower their Applications (in terms of quantity of Equity Shares or the Application
Amount) at any stage. Retail Individual Applicants can revise their Application during
the Issue Period and withdraw their Applications until Issue Closing Date.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories Act,
1996 and the rules and regulations made thereunder and the general or special orders,
guidelines or circulars made or issued by the Board thereunder and the provisions of
the Companies Act, 2013 or any previous company law and any subordinate
legislation framed thereunder, which are administered by the Board.

Self-Certified
Bank(s)/ SCSB(s)

Syndicate

The banks registered with SEBI, offering services (i) in relation to ASBA (other than
through UPI mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=35, as applicable, or such other website as updated from time to time, and (ii) in
relation to ASBA (through UPI mechanism), a list of which is available on the website
of SEBI at https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye
&intmld=40 or such other website as updated from time to time. In relation to
Applications (other than Applications by Anchor Investors) submitted to a member of
the Syndicate, the list of branches of the SCSBs at the Specified Locations named by
the respective SCSBs to receive deposits of Application Forms from the members of
the  Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mld=35 ) and updated from time to time. For more information on such branches
collecting Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
Id=35 as updated from time to time. In accordance with SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and April 5, 2022 Circular,
UPI Investors may apply through the SCSBs and mobile applications whose names

appears on the website of the
SEBI(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intmld=40) and

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=43 ) respectively, as updated from time to time.
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Term

Description

SEBI (ICDR) Regulations/
ICDR Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by
SEBI on September 11, 2018, as amended, including instructions and clarifications
issued by SEBI from time to time.

SEBI (Foreign Portfolio

Investor) Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014.

SEBI (Venture Capital)
Regulations

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended
from time to time.

SME Exchange

Emerge Platform of National Stock Exchange of India Limited

Share Escrow Agreement

Agreement dated October 18, 2023 entered into amongst our Company, the Selling
Shareholder and the Share Escrow Agent in connection with the transfer of Equity
Shares under the Offer by the Selling Shareholder and credit of such Equity Shares to
the demat account of the Allottees

Specified Locations

Collection centers where the SCSBs shall accept application form, a list of which is
available on the website of SEBI (https://www.sebi.gov.in/) and updated from time to
time.

Specified Securities

Equity shares offered through this Prospectus.

Sub Syndicate Member

A SEBI Registered member of Exchange appointed by the BRLMSs and/ or syndicate
member to act as a Sub Syndicate Member in the Issue.

Syndicate

Includes the BRLMs, Syndicate Members and Sub Syndicate Members

Syndicate Agreement

The agreement dated October 18, 2023 entered into amongst our Company, the selling
shareholder, the BRLMs, the Registrar to the Issue and the Syndicate Member, in
relation to the collection of Bids in this Issue.

Syndicate  ASBA

Locations

Bidding

Bidding Centers where an ASBA Bidder can submit their Bid in terms of SEBI
Circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai, Chennai,
Kolkata, Delhi

Syndicate Members/ Members
of the Syndicate

Intermediaries registered with SEBI eligible to act as a syndicate member and who is
permitted to carry on the activity as an underwriter, in this case being Gretex Share
Broking Limited.

Systemically Important | Systemically important non-banking financial company as defined under Regulation
Nonbanking Financial | 2(1)(iii) of the SEBI ICDR Regulations.
Company

Sponsor Bank

The Banker to the Issue registered with SEBI which is appointed by the issuer to act
as a conduit between the Stock Exchanges and the National Payments Corporation of
India in order to push the mandate collect requests and / or payment instructions of
the RIls into the UPI, the Sponsor Bank in this case being ICICI Bank Limited.

Transaction Registration Slip/
TRS

The slip or document issued by the member of the Syndicate or SCSB (only on
demand) as the case may be, to the Applicant as proof of registration of the
Application.

Underwriter (s)

Gretex Corporate Services Limited, Pantomath Capital Advisors Private Limited and
Gretex Share Broking Limited

Underwriting Agreement

The agreement dated October 18, 2023 entered into between our Company, the selling
shareholder, the Book Running Lead Managers, and Underwriters.

UPI Circulars

SEBI Circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, circular number
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, circular number
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022 as amended pursuant to
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and
circular number SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 along with
circular no. 25/2022 issued by NSE and circular no. 20220803-40 issued by BSE, each
dated August 3, 2022 and any subsequent circulars or notifications issued by SEBI,
Stock Exchanges or any other governmental authority in this regard from time to time.

UPI

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing & merchant
payments into one hood. UPI allows instant transfer of money between any two
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Term Description
persons bank accounts using a payment address which uniquely identifies a person's
bank a/c.

UP ID ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India (NPCI)

UPI ID ID created on the UPI for single-window mobile payment system developed by the

NPCI.

UPI ID Linked bank account

Account of the RIls, Applicant in the Issue using the UPI mechanism, which will be
blocked upon acceptance of UPI Mandate request by RIls to the extent of the
appropriate Application Amount and subsequent debit of funds in case of Allotment

UPI Investors

Collectively, individual investors applying as (i) Retail Individual Investors in the
Retail Portion and (ii) Non-Institutional Applicant with an application size of up to X
500,000 in the Non-Institutional Portion, and application under the UPI Mechanism
through ASBA Form(s) submitted with Syndicate Members, Registered Brokers,
Collecting Depository Participants and Registrar and Share Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022
issued by SEBI, all individual investors applying in public issues where the
application amount is up to X 500,000 shall use UPI and shall provide their UPI ID in
the Application Form submitted with: (i) a syndicate member, (ii) a stock broker
registered with a recognized stock exchange (whose name is mentioned on the website
of the stock exchange as eligible for such activity), (iii) a depository participant
(whose name is mentioned on the website of the stock exchange as eligible for such
activity), and (iv) a registrar to an Offer and share transfer agent (whose name is
mentioned on the website of the stock exchange as eligible for such activity)

UPI Mandate Request

A request (intimating the RIl by way of a notification on the UPI application and by
way of a SMS directing the RII to such UPI application) to the RII initiated by the
Sponsor Bank to authorise blocking of funds on the UPI application equivalent to
Application Amount and subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by an RIl to make an Application in the
Issue in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated
November 01, 2018 read with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50)
dated April 3, 2019 and SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated
June 28, 2019 circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019
and circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019.

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund/ VCF

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board
of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI (ICDR)
Regulations, 2018.

Working Days

All days on which commercial banks in Mumbai are open for business; provided
however, with reference to (a) announcement of Price Band; and (b) Bid / Issue
Period, “Working Day” shall mean all days, excluding all Saturdays, Sundays and
public holidays, on which commercial banks in Mumbai are open for business; (c) the
time period between the Bid / Issue Closing Date and the listing of the Equity Shares
on the Stock Exchanges, “Working Day” shall mean all trading days of Stock
Exchanges, excluding Sundays and bank holidays, as per the circulars issued by SEBI.

CONVENTIONAL AND GENERAL TERMS

Term Description

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI AIF
Regulations

Air Act The Air (Prevention and Control of Pollution) Act, 1981

ASBA Applications Supported by Blocked Amount

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exchange Management
(Foreign Currency Accounts) Regulations, 2000

Category | Foreign Portfolio
Investor(s)

FPIs registered as Category | Foreign Portfolio Investors under the SEBI FPI
Regulations.
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Term

Description

Category Il Foreign Portfolio
Investor(s)

An FPI registered as a Category Il Foreign Portfolio Investor under the SEBI FPI
Regulations

Category |1l Foreign Portfolio
Investor(s)

FPIs registered as category Il FPIs under the SEBI FPI Regulations, which shall
include all other FPIs not eligible under category | and Il foreign portfolio investors,
such as endowments, charitable societies, charitable trusts, foundations, corporate
bodies, trusts, individuals and family offices

CGST

Central GST

COPRA

The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the Notified Sections) and the Companies Act, 2013,
to the extent in force pursuant to the notification of the Notified Sections, read with the
rules, regulations, clarifications and modifications thereunder

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued
from time to time

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
GOl

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

EBITDA EBITDA divided by Revenue from Operations

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act

The Electricity Act, 2003

Environment Protection Act

The Environment (Protection) Act, 1986

EPA

The Environment Protection Act, 1986

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

e-RUPI Prime Minister Narendra Modi launched a contactless, prepaid, electronic prepaid
system

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the
FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations there
under

FEMA 2000 The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000

Fll(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal Year /
FY

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor or
FPIls

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered
with SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board
of India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GAAP Generally Accepted Accounting Principles

GIR Number General Index Registry Number

Gol / Government

Government of India
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Term Description
Gratuity Act The Payment of Gratuity Act, 1972
GST Act The Central Goods and Services Tax Act, 2017

Hazardous Wastes Rules

Hazardous Wastes (Management, Handling and Trans boundary Movement) Rules,
2008

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India

ID Act The Industrial Disputes Act, 1947

IDRA The Industrial (Development and Regulation) Act, 1951
IE Act The Indian Easements Act, 1882

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

IGST Integrated GST

IT Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or X or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number
KMP Key Managerial Personnel

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B.A Master of Business Administration

MCA The Ministry of Corporate Affairs, Gol

M.Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol

Mill & Fill Removing the existing surface layer with a milling machine and then transporting the
material to a storage facility

MSME Micro, Small and Medium Enterprise

MSMED Act The Micro, Small and Medium Enterprises Development Act, 2006

MWA Minimum Wages Act, 1948

MoEF Ministry of Environment and Forests

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

Networth The aggregate value of the paid-up share capital and reserves and surplus of the
company less deferred tax assets
NI Act The Negotiable Instruments Act, 1881

Noise Regulation Rules

The Noise Pollution (Regulation & Control) Rules 2000

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are
currently in effect

NPV

Net Present Value

NR / Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-
resident Indian

NRE Account Non-Resident External Account established and operated in accordance with the
FEMA

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the
FEMA

NSDL National Securities Depository Limited

0oCB Overseas Corporate Bodies

Pcs Pieces

P/E Ratio Price / Earnings Ratio

PAN Permanent account number

Petroleum Act

Petroleum Act, 1934

Petroleum Rules

Petroleum Rules, 1976

PAT

Profit after Tax
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Term Description

PAT Margin PAT for the period/year divided by revenue from operations
PIL Public Interest Litigation

POB Act Payment of Bonus Act, 1965

PPP Public Private Partnership

Public Liability Act/PLI Act | The Public Liability Insurance Act, 1991

Pvt. / (P) Private

PWD Public Works Department of state governments

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate

RBI The Reserve Bank of India

R&D Research & Development

Registration Act

The Indian Registration Act, 1908

RoC or Registrar of Companies

The Registrar of Companies

ROCE

Return on Capital Employed

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act, 1933

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investment Funds) Regulations,
2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

Sec. Section

SGST State GST

SHWW / SHWW Act The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time.

TM™M Act

The Trademarks Act, 1999

U.S. GAAP

Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollars

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VAT Value Added Tax

Wages Act Payment of Wages Act, 1936

Water Act The Water (Prevention and Control of Pollution) Act, 1974
WCA The Workmen’s Compensation Act, 1923

Wilful Defaulter

A wilful defaulter, as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations, means a person or an issuer who or which is categorized as a wilful
defaulter by any bank or financial institution (as defined under the Companies Act,
2013) or consortium thereof, in accordance with the guidelines on wilful defaulters
issued by the Reserve Bank of India
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TECHNICAL / INDUSTRY RELATED TERMS

Term Full Form

CAGR Compounded Annual Growth Rate

CcC Commencement Certificate

DIPP Department of Industrial Policy and Promotion
GDP Gross Domestic Product

GFC Global financial Crises

KPI Key Performance Indicators

M&A Mergers and Acquisitions

MNCs Multi-National Companies

NCAER National Council of Applied Economic Research
OTC Over the Counter

PE Private Equity

ABBREVIATIONS

Abbreviation

Full Form

AS / Accounting Standard

Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc

Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

Amt Amount

AlF Alternative Investment Funds registered under the Securities and Exchange Board
of India (Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx Approximately

B.A Bachelor of Arts

BBA Bachelor of Business Administration

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CcC Cash Credit

CClI The Competition Commission of India

CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CSR Corporate social responsibility.

CS&CO Company Secretary & Compliance Officer

CENVAT Central Value Added Tax

CSsT Central Sales Tax

CWA/ICWA Cost and Works Accountant

CMD Chairman and Managing Director

Depository or Depositories

NSDL and CDSL

DIN

Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government
of India

DP Depository Participant

DP ID Depository Participant’s Identification Number
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EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

NSE Emerge Emerge Platform of National Stock Exchange India Limited (“NSE Emerge™)
ESOP Employee Stock Option Plan

EXIM / EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non-Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal / Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise
stated

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FCNR Account Foreign Currency Non-Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fis Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria
prescribed under regulation 4 and has been registered under Chapter Il of Securities
And Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
which shall be deemed to be an intermediary in terms of the provisions of the SEBI
Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FV Face Value

Gol / Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods and Service Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICAI (Previously known as | The Institute of Cost Accountants of India

ICWAI)

IMF International Monetary Fund

INR /" / Rupees / Rs. Indian Rupees, the legal currency of the Republic of India

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

i.e That is

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

Indian GAAP Generally Accepted Accounting Principles in India

IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

BRLM(s) Book Running Lead Manager (s)

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

M-0-M Month-On-Month

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration
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M. Com Master of Commerce
Mn Million

M. E Master of Engineering
MRP Maximum Retail Price
M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and medium Enterprises

MoA Memorandum of Association

MRP Maximum Retail Price

NA Not Applicable

Networth The aggregate of paid-up Share Capital and Share Premium account and Reserves
and Surplus (Excluding revaluation reserves) as reduced by aggregate of
Miscellaneous Expenditure (to the extent not written off) and debit balance of Profit
& Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P / E Ratio Price / Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self-Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to
time

SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US / United States

United States of America

UPI

Unified Payments Interface as a payment mechanism through National Payments
Corporation of India with Application Supported by Block Amount for applications
in public issues by retail individual investors through SCSBs

USD/US$/$

United States Dollar, the official currency of the Unites States of America

21




ransteel/”®

VCF / Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board
of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.

VAT Value Added Tax
w.e.f. With effect from
YoY Year over Year

KEY PERFORMANCE INDICATORS™

Key Performance Indicator

Description

Revenue from operations

Revenue from Operations means the Revenue from Operations as appearing in the
Restated Financial Statements

EBITDA

EBITDA is calculated as Profit before tax + Depreciation + Interest Expense - Other
Income

EBITDA Margin

EBITDA Margin is calculated as EBITDA divided by Revenue from Operations

PAT Profit After Tax

PAT Margin PAT Margin is calculated as PAT for the period/year divided by revenue from
operations

Networth Net worth means the aggregate value of the paid-up share capital and reserves and
surplus of the company less deferred tax assets

RoOE % Return on Equity is ratio of Profit after Tax and Shareholder Equity

RoCE% Return on Capital Employed is calculated as EBIT divided by capital employed,

which is defined as shareholders’ equity plus long term borrowings

* As approved by resolution of Audit Committee of our Board October 19, 2023.

#As certified by M/s Gupta Agarwal & Associates., Chartered Accountants the statutory auditors of our Company
pursuant to their certificate dated October 19, 2023.

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms
under the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA,
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 the Depositories Act and the rules and regulations
made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special Tax
Benefits”, “Industry Overview”, “Regulations and Policies in India”, “Financial Information of the Company”,
“Outstanding Litigations and Material Developments” and “Issue Procedure”, will have the meaning ascribed to such

terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

9 LRI

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company” and “Transteel”, “TSTL”, unless the
context otherwise indicates or implies, refers to Transteel Seating Technologies Limited.

CERTAIN CONVENTION

All references in this Prospectus to “India” are to Republic of India and its territories and possessions and references
herein to “Government”, “Indian Government”, “Gol”, “Central Government” or the “State Government” are to the
Government of India, central or state, as applicable. All references to “U.S.”, “US”, “U.S.A.” or “United States” are to
the United States of America and its territories and possessions.

Unless stated otherwise, all references to page numbers in this Prospectus are to the page numbers of this Prospectus.
TIME

All references to time in this Prospectus are to Indian Standard Time. Unless stated otherwise, or the context requires
otherwise, all references to a “year” in this Prospectus are to a calendar year.

FINANCIAL DATA

Unless stated otherwise, the financial data in this Prospectus is derived from our Audited Restated Financial Statements
for the period ended on September 30, 2023 and financial years ended on March 31, 2023; 2022 and 2021, together with
the cash flow statement, significant accounting policies, and other explanatory information prepared in terms of the
requirements of Section 26 of Part | of Chapter I11 of the Companies Act, SEBI ICDR Regulations and the Guidance Note
on “Reports in Company Prospectuses (Revised 2019)” issued by ICAI, as amended from time to time which are included
in this Prospectus, and set out in “Financial Statements as Restated” on page 154 of this Prospectus.

In this Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due to rounding
off. All figures in decimals have been rounded off to the two decimal place and all percentage figures have been rounded
off to two decimal places and accordingly there may be consequential changes in this Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that particular calendar year, so all references to a particular financial year are to the 12-month period commencing on
April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated
Financial Statements included in this Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting
practices, Indian GAAP, IND (AS), the Companies Act and the SEBI (ICDR) Regulations, on the Restated Financial
Statements presented in this Prospectus should accordingly be limited. Although we have included a summary of
qualitative and quantitative differences between Indian GAAP and IND (AS), our financial statements reported under
IND (AS) in future accounting periods may not be directly comparable with our financial statements historically prepared
in accordance with Indian GAAP, including disclosed in this Prospectus. You should consult your own advisors regarding
such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Position and Results of Operations” and elsewhere in this Prospectus unless otherwise indicated, have been
calculated on the basis of the Company’s restated financial statements prepared in accordance with the applicable
provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Statutory Auditor, set out in the section titled ‘ Financial Statements as Restated’ beginning on page
154 of this Prospectus.

CURRENCY AND UNITS OF PRESENTATION
In this Prospectus, unless the context otherwise requires, all references to
(@ ‘Rupees’ or ‘X’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India;

(b) “US Dollars’ or ‘US $” or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America.
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All references to the word ‘Lakh’ or ‘Lakhs’, ‘Lac’ or ‘Lacs’, means ‘One hundred thousand’ and the word ‘Million’
means ‘Ten lakh’ and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion’ means ‘One Thousand Million’.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and elsewhere in this Prospectus, unless otherwise indicated, have been
calculated based on our financial statements as restated prepared in accordance with Indian GAAP.

DEFINITIONS

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page no. 4 of this Prospectus. In the
Section titled “Main Provisions of Articles of Association” beginning on page no. 243 of this Prospectus, defined terms
have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained or derived from
Internal Company reports and industry and Government publications, publicly available information and sources. Industry
and Government publications generally state that the information contained in those publications has been obtained from
sources believed to be reliable but that their accuracy and completeness are not guaranteed, and their reliability cannot be
assured. Although, our Company believes that industry data used in this Prospectus is reliable, it has not been
independently verified either by the Company or the Book Running Lead Managers or any of their respective affiliates
or advisors.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources. Accordingly, investment decisions should not be based solely on such
information.

In accordance with the SEBI (ICDR) Regulations, “Basis for Issue Price” on page no. 90 of this Prospectus includes
information relating to our peer group entities. Such information has been derived from publicly available sources, and
neither we, nor the BRLMs have independently verified such information. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on
page no. 31 of this Prospectus.

EXCHANGE RATES
This Prospectus may contain conversions of certain other currency amounts into Indian Rupees that have been presented
solely to comply with the SEBI (ICDR) Regulations. These conversions should not be construed as a representation that

these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian
Rupee and other foreign currencies:

(Amt. In 3)
Currency |Ason September 30, 2023 As on March 31, 2023 | As on March 31, 2022| As on March 31, 2021
1 USD 83.05 82.22 75.81 73.50
Source: www.fhil.org.in
1 CNY | 11.40 | 11.96 | 11.97 | 11.16
Source: www.rupeerates.in

All figures are rounded up to two decimals
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FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking statements.
All statements regarding our expected financial condition and results of operations, business, plans and prospects are
forward-looking statements. These forward-looking statements include statements with respect to our business strategy,
our revenue and profitability, our projects and other matters discussed in this Prospectus regarding matters that are not
historical facts. Investors can generally identify forward-looking statements by the use of terminology such as “aim”,
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“anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “may”, “will”, “will continue”,
“will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will seek to” or other words or phrases of
similar import. All forward looking statements (whether made by us or any third party) are predictions and are subject to
risks, uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated

by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further, the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the our
Sector in India where we have our businesses and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions in India and overseas which have an impact on our business activities or investments, the monetary
and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in
interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence
of any natural calamities and / or acts of violence. Other important factors that could cause actual results to differ
materially from our expectations include, but are not limited to, the following:

e Performance of the industry in which we operate, generally.

e Impact of the COVID-19 pandemic on our business and operations;

e  Geographical concentration of business to key cities

e Significant increases in prices of, or shortages of, or disruption in supply of labor and key building materials;
e  Our reliance on internet network and our ability to utilize systems in an uninterrupted manner;

e  Our ability to attract, retain and manage qualified personnel;

e Dependencies on our development partners to fulfil their obligations under the respective joint development
agreements;

e  General economic and business conditions in India and other countries;

For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk Factors”,
chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 31, 107 and 155 of this Prospectus, respectively.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors, the selling shareholder,
Book Running Lead Managers, Underwriters nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements,
our Company, selling shareholder in respect of statements/ disclosures made by them in this Prospectus with respect to
themselves and the Equity Shares offered by them in the Offer shall, severally and not jointly, ensure that investors in
India are informed of material developments from the date of this Prospectus until the date of Allotment. Only statements
and undertakings which are specifically confirmed or undertaken by a Selling Shareholder, as the case may be, in this
Prospectus shall be deemed to be statements and undertakings made by such Selling Shareholder.
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SUMMARY OF ISSUE DOCUMENT

The following is a general summary of the terms of the Offer included in this Prospectus and is not exhaustive, nor does
it purport to contain a summary of all the disclosures in this Prospectus when filed, or all details relevant to prospective
investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Prospectus, including the sections titled “Risk Factors”, “The Offer”, “Capital
Structure ”, “Objects of the Offer ”, “Industry Overview ”, “Our Business”, “Our Promoters and Promoter Group”,
“Financial Information”, “Outstanding Litigation and Other Material Developments” and “Offer Procedure” on

pages 31, 49, 68, 81, 99, 107, 147, 154, 176 and 210, respectively of this Prospectus.
OVERVIEW OF INDUSTRY
INDIAN FURNITURE MARKET

The Indian furniture market has traditionally been a largely unorganised one, for long dependent on local carpenters for
customised wood-based products. But this trend is changing partly due changing preferences of consumers and partly
due to administrative compliance issues. The market was dominated by a large number of small and local manufacturers
till recently but as a result of the changing consumer’s preference for quality products along with increased formalisation
of the economy due to implementation of GST, organised players’ market share is expanding. Meanwhile, Indian
furniture industry has moved beyond living and bed rooms thanks to growing income of middle-class population and
their fast changing tastes and preferences. Also, through the decades, the Indian furniture market has progressed. The
market has expanded way beyond chairs and tables, including designed interiors such as wardrobes and sofas. With the
arrival of MNCs like IKEA, the share of the organised players in the market is expected to expand further.

India is also known for its rich handcraft and appealing traditional art and style which also has had its impact on furniture
industry. In fact, the Indian furniture business is noted for its fine craftsmanship, traditional art, and elegance.

The growth of the real estate market coupled with co-working business spaces is also driving the development of the
furniture sector. As the Indian economy recovers from the impact of COVID-19, India’s furniture market is on an
upward trajectory. In recent years, of course, ignoring the Covid-years, the sentiments are very positive because the
consumers have started placing more emphasis on their home, especially with respect to furniture and furnishing. The
rise of the middle class, increasing urbanisation and preference for branded products are greatly helping the growth of
Indian furniture market.

OVERVIEW OF BUSINESS

We are a known furniture provider with over 20 years of corporate and B2B experience. Our Company has developed the
skill and expertise in making chairs, office furniture and other residential and commercial furniture. Over the years we
have continued to focus on what we do well i.e. craft performance oriented Tables and Chairs. Our furniture solutions are
a mix of design, value, and ergonomics, which ensure that your back stays in good shape, day after day. We have also
developed the in house Technical & Design team to provide turnkey solution and implementation of interior and work
space in Commercial, Residential and Educational Institutions. Our aim is to develop creative and innovative Designs in
furniture space and to develop techniques to make all products as part of “Make in India” initiative. Our Company’s
proficiency lies in understanding the specific requirement of our potential customers and based on which we take the
orders and we design according to the client’s requirements and deliver the final product. We provide wide assortment of
products, such as Office Chairs and Office Furniture. Our professionals are devoted to develop a product range capable
to gain a nationwide interest for its finish, designs, colour combinations, flawless detailing, quality and higher durability.

OUR PROMOTERS
The Promoters of our company are Mr. Shiraz Ibrahim and Ms. Nasreen Shiraz.

DETAILS OF THE ISSUE

Offer size® 71,40,000* Equity Shares for cash at price of ¥ 70.00 per Equity Share (including a
premium of X 60.00 per Equity Share), aggregating up to ¥ 4,998.00 Lakhs
Fresh Issue Fresh Issue of 67,84,000* Equity Shares for cash at a price of X 70.00 per Equity Share

(including a premium of X 60.00 per Equity Share) aggregating up to X 4,748.80 Lakhs.

Offer for Sale (OFS) @®) 3,56,000* Equity Shares for cash at a price of 2 70.00 per Equity Share (including a
premium of X 60.00 per Equity Share) aggregating up to X 249.20 Lakhs.

*Subject to finalisation of Basic of Allotment
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Notes:

1) The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. This Issue is being made by our company in terms of Regulation of 229 (2) of SEBI ICDR Regulations read
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of our
company are being offered to the public for subscription.

2) The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on June 19,
2023 and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the
Companies Act, 2013 at the Extra Ordinary General Meeting held on June 21, 2023.

3) The Equity Shares offered by the Selling Shareholder are eligible for being offered for sale pursuant to the Offer for
Sale in terms of the SEBI ICDR Regulations. Selling Shareholder have specifically confirmed that its respective
portion of the Offered Shares are eligible to be offered for sale in the Offer in accordance with the SEBI ICDR
Regulations. The value of the Offered Shares and the percentage of the pre-Offer shareholding being offered in the
Offer for Sale by each of the Selling Shareholders is set forth below:

Name of Selling Number of Percentage of pre-offer shareholding of Selling
Shareholder shares Offered Shareholder being offered in Offer for Sale
Ms. Nasreen Shiraz 3,56,000* 2.66 %

*subject to finalisation of basis of allotment.

The above table summarises the details of the Offer. For further details of the offer, see “The Offer” and “Offer
Structure ” beginning on pages 49 and 198, respectively.

OBJECT OF THE ISSUE

The Net Proceeds of the Issue are proposed to be used in accordance with the details provided in the following table:

(T in Lakhs)
Particulars Amount
Prepayment / Repayment of Existing Debt Facility 665.00
Purchase of Equipments to Facilitate Manufacturing 1,489.94
Working Capital Requirements 2,000.00
General Corporate Purpose* 32.36
Total 4,187.30

For further details, see “Objects of the Offer ” beginning on page 81.

PRE - ISSUE SHAREHOLDING OF OUR PROMOTERS, PROMOTER GROUP AND SELLING
SHAREHOLDER AS A PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE COMPANY

Category of Promoter Pre — Issue Post — Issue
No. of Shares | Asa % of paid-up | No. of Shares# | Asa % of paid-up
Equity Capital Equity Capital#
1. Promoters 1,06,79,590 79.73 1,03,23,590 51.16
2. Promoter Group 23,000 0.17 23,000 0.11

For further details, see “Capital Structure” beginning on page 68
# Subject to finalization of Basis of Allotment

SUMMARY OF RESTATED FINANCIAL INFORMATION

(T in Lakhs)

Particulars For the period For the financial year ended on
ended on
September 30, | March | March 31, | March 31,
2023 31, 2023 2022 2021

Share Capital 1,339.45 58.24 23.81 23.81
Reserves and surplus 1,521.41 2,385.87 605.91 446.82
Net Worth 2,860.86 2,444.11 629.71 470.63
Total Income 3,133.39 5,961.43 | 2,806.74 2,287.74
Profit after Tax 417.64 909.36 159.08 (0.59)
Total Borrowings 3,853.15 2,691.10 | 1,326.75 988.55
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Other Financial Information
Basic & Diluted EPS (%) (Post Bonus) 3.12 6.80 1.19 0.01
Return on Net worth (%) 14.60% 37.21% 25.26% 0.40%
Net Asset Value Per Share (%) (Pre-Bonus) 21.36 437.96 2,645.30 1,977.02
Net Asset Value Per Share (%) (Post Bonus and After Split) 21.36 18.28 4.71 3.52
Notes:
1. Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and

securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the
Restated Financial Information of the Company, but does not include reserves created out of revaluation of assets,
write-back of depreciation and amalgamation.

Basic and diluted EPS are based on the Restated Financial Information.

Basic Earnings per Equity Share (3) = Net profit after tax attributable to owners of the Company, as restated /
Weighted average no. of Equity Shares outstanding during the year

Diluted Earnings per Equity Share (3) = Net Profit after tax attributable to owners of the Company, as restated /
Weighted average no. of potential Equity Shares outstanding during the year

Earnings per Share calculations are in accordance with the notified Indian Accounting Standard 33 ‘Earnings per
share’

NAV per equity share is calculated as net worth as of the end of relevant year divided by the number of equity shares
outstanding at the end of the year. Further, “other equity” comprises retained earnings, other comprehensive
income and securities premium reserve as at the end of respective year/period.

Total Borrowings = Non — current borrowings + Current Borrowings including current maturities of long-term
borrowings

For further details, see “Other Financial Information” beginning on page 154

QUALIFICATION OF THE AUDITOR

The Auditors’ Report of Audited Restated Financial Statements for the period ended on September 30, 2023 and Financial
Years ended on March 31, 2023, 2022 and 2021 does not contain any qualification which have not been given effect to
in Restated Financial Statements.

SUMMARY OF OUTSTANDING LITIGATION

(X in Lakh)

Nature of Cases | Number of Cases | Amount Involved (in 3)*
Company
Direct Tax
E-Proceedings 2 Not Ascertainable
Outstanding Demand 1 0.06
TDS 6 3.82
Directors other than Promoter
Direct Tax
E- Proceedings 3 Not Ascertainable
Outstanding Demand 1 0.005
Promoter
Direct Tax
Outstanding Demand | 1 0.12

*To the extent quantifiable excluding interest and penalty thereon

For the details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” beginning on page 176 of this Prospectus.
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RISK FACTORS

Investors should read chapter titled “Risk Factors” beginning on page 31 of this Prospectus.

SUMMARY OF CONTINGENT LIABILITIES

Except as stated below, our Company does not have any Contingent Liabilities as on date of this Prospectus:

(R in Lakh)
Sr. No. Particulars Amount Particulars Amount
1 Income Tax demands / Notices before CIT Appeals / TDS 3.99
2 Bank Guarantees / Corporate Guarantees 5.85
Total 9.84

For further information, please see “Financial Statements as Restated” beginning on page 154 of this Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS

Our Company has entered into certain transactions with our related parties including our Promoters, Promoter Group,
Directors and their relatives as mentioned below:

(T in Lakh)
Particulars For the period For the financial year ended on
ended on

September 30, March | March 31, | March
2023 31, 2023 2022 31, 2021
Remuneration 95.49 132.09 76.90 48.00
Advance Received 438.48 238.17 - -
Advance Paid/Repaid 85.00 256.97 - -
Expenses Reimbursement 51.18 185.45 - -
Issue of Shares Against Purchase of Immovable Property - 600.81 - -
Total 670.15 | 1,413.48 76.90 48.00

For details of the Related Party Transactions as reported in the Restated Financials, please refer "Financial Statements
as restated— Related Party Transaction” beginning on page 154 of this Prospectus.

FINANCING ARRANGEMENTS

There are no financing arrangements whereby our Promoters, members of Promoter Group, the Directors of our Company
and their relatives and financed the purchase by any other person of securities of our Company other than in the normal
course of the business of the financing entity during the period of 6 months immediately preceding the date of filing of
this Prospectus.

WEIGHTED AVERAGE PRICE OF THE EQUITY SHARES ACQUIRED BY OUR PROMOTERS AND THE
SELLING SHAREHOLDER IN THE LAST ONE YEAR PRECEDING THE DATE OF THIS PROSPECTUS

The weighted average price of Equity Shares acquired by our Promoters and the selling shareholder in the last one year
preceding the date of this Prospectus is as below:

Name of the Promoters Weighted Average Price (%)
Mr. Shiraz Ibrahim 11.44
Ms. Nasreen Shiraz —Promoter selling shareholder 3.84

# " As certified by M/s Gupta Agarwal & Associates Chartered Accountants vide certificate dated June 22, 2023

AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share to our Promoters and the selling shareholder as at the date of this
Prospectus is:

Name of the Promoters Average Cost of Acquisition (3)#
Mr. Shiraz Ibrahim 11.44
Ms. Nasreen Shiraz-Promoter Selling Shareholder 3.79

# As certified by M/s Gupta Agarwal & Associates Chartered Accountants vide certificate dated June 22, 2023

29



PRE-IPO PLACEMENT DETAILS
Our Company has not proposed any Pre-IPO Placement in this Issue.
ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” beginning on page 68 of this Prospectus, no Equity Shares have been
issued by our Company for consideration other than cash as on the date of this Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” beginning on page 68 of this Prospectus, our Company has not undertaken
a split or consolidation of the Equity Shares in the one year preceding the date of this Prospectus.

SEBI EXEMPTION

Our Company has not applied or received any exemption from complying with any provisions of Securities Law by SEBI.
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SECTION II: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Prospectus, including the risks and uncertainties described below, before making an investment in our Equity
Shares. In making an investment decision, prospective investors must rely on their own examination of our Company
and the terms of this Issue including the merits and risks involved. Any potential investor in, and subscriber of, the
Equity Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory
environment in which some material respects may be different from that which prevails in other countries. The risks
and uncertainties described in this section are not the only risks and uncertainties we currently face. Additional risks
and uncertainties not known to us or that we currently deem immaterial may also have an adverse effect on our
business. If any of the following risks, or other risks that are not currently known or are now deemed immaterial,
actually occur, our business, results of operations and financial condition could suffer, the price of our Equity Shares
could decline, and you may lose all or part of your investment. Additionally, our business operations could also be
affected by additional factors that are not presently known to us or that we currently consider as immaterial to our
operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information of
our Company used in this section is derived from our restated financial statements prepared in accordance with Indian
GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better
understanding, you should read this section in conjunction with the chapters titled “Our Business” beginning on page
107, “Our Industry” beginning on page 99 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 155 respectively, of this Prospectus as well as other financial information
contained herein.

The following factors have been considered for determining the materiality of Risk Factors:
e Some events may not be material individually but may be found material collectively;
e Some events may have material impact qualitatively instead of quantitatively;

e  Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in this
section is derived from our financial statements under Indian GAAP, as restated in this Prospectus. Unless otherwise
stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations” beginning on page 4 of
this Prospectus. The numbering of the risk factors has been done to facilitate ease of reading and reference and does not
in any manner indicate the importance of one risk factor over another.

The risk factors are classified as Internal and External for clarity and better understanding.

INTERNAL RISKS

A. BUSINESS RELATED RISKS

1. There are outstanding legal proceedings involving our Company, Promoters and Directors. Any adverse decision
in such proceeding may have a material adverse effect on our business, results of operations and financial
condition.

There are certain legal proceedings which are pending at different levels of adjudication before various courts, tribunals,

enquiry officers, and appellate authorities. We cannot provide assurance that these legal proceedings will be decided in

our favour. Any adverse decisions in any of the proceedings may have a significant adverse effect on our business, results

of operations, cash flows and financial condition. For the details of the cases please refer the chapter titled “Outstanding

Litigations and Material Developments” beginning on page no. 176 of this Prospectus A summary of the pending civil

and other proceedings involving Our Company is provided below:

A classification of legal proceedings is mentioned below:
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(X in Lakh)

Nature of Cases Number of Cases | Amount Involved (in )
Company
Direct Tax
E-Proceedings 2 Not Ascertainable
Outstanding Demand 1 0.06
TDS 6 3.82
Directors other than Promoter
Direct Tax
E- Proceedings 3 Not Ascertainable
Outstanding Demand 1 0.005
Promoter
Direct Tax
Outstanding Demand | 1 | 0.12

*To the extent quantifiable excluding interest and penalty thereon

For further details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 176 of this Prospectus.

2. There are certain delays in filing returns with Certain Government Authorities. Any penalty or action taken by
any regulatory authorities in future for non-compliance with provisions of relevant act could impact the financial
position of the Company to that extent.

The Company has generally complied with the statutory provisions and requirement of filing returns under various statutes
except the following:

e  GSTR-3B for the state of Telangana and Tamil Nadu for the financial year 2017-2018 and 2021-2022, these returns
were filed after its due date. The return for the financial year 2017-2018 was filed after October 2017 due to website
issues and returns for period of April 2021 and May 2021 was filed late due to closure of offices during Covid-19
pandemic. However, the same were filed with additional late fees, as applicable while filing the returns.

e  Employee Provident Fund Returns were filed after its due date for the Assessment Years 2019-20, 2020-21, 2021-
22, 2022-23 and 2023-24 due to issues in e-filing portal. However, the same were submitted with applicable late
fees.

Although no show-cause notice in respect of the above has been received by the Company till date, any penalty imposed
for such non-compliance in future by any regulatory authority could affect our financial conditions to that extent.

3. Our Registered Office, Factory, Showrooms and our Warehouses are not owned by us. The same are occupied
by us on a lease basis. Disruption of our rights as lessee or termination of the agreements with our lessor would
adversely impact our operations and, consequently, our business.

Our Registered Office and our factory are situated at the same place and is not owned by us. Our Company has been
occupying the Registered Office and factory located at No. 28, 4th Main, Industrial Suburb, Yeshwanthpur, Bangalore-
560022, Karnataka, India, on lease basis through a lease deed dated July 11, 2017 entered into by our Company with M/s
Sunrise Industrials Syndicate, for a period of 10 years. Also, the Warehouse and Showrooms situated at Bangalore,
Chennai, Ahmedabad, Delhi, Hyderabad and Mumbai are not owned by us and has been taken on lease. We cannot assure
you that we will be able to continue the above arrangement on commercially acceptable / favourable terms in future. If
we are required to vacate the current premises, we would be required to make alternative arrangements for new office and
other infrastructure, and we cannot assure that the new arrangements will be on commercially acceptable/favourable
terms. If we are required to relocate our business operations during this period, we may suffer a disruption in our
operations or have to pay higher charges, which could have an adverse effect on our business through franchise, prospects,
results of operations and financial condition.

4.  Our product is subject to frequently changing designs, patterns, customer requirements and tastes, our inability
to meet such needs or preferences may affect our business.

Designs and patterns of chairs and furniture items change frequently, based on the changing customer requirements and
tastes. Our products thus become vulnerable to changing market demand. Inability in successfully predicting changing
customer trends could lead to obsolesce in inventory of our furniture items which may turned to be dead stock. Our
inability on our part to understand the prevailing trends or our inability to forecast changes as per latest trends or
understand the needs of our customers in this industry well in time may affect our growth prospects. Our management
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expertise lies in designing and styling of our products after identifying latest trends and customer requirements derived
through valuable customer feedback and interaction. It is our endeavour to keep ourselves abreast with the latest trends
in home decor and to introduce the designs accordingly to broad base our product portfolio and augment our business.

5. Our Company’s failure to maintain the quality standards of the products could adversely impact our business,
results of operations and financial condition.

The demand for our products depends on quality that we manufacture and market. Any failure of ours to maintain the
quality standards may affect our business. Although we have put in place strict quality control procedures, we cannot
assure that our products will always be able to satisfy our customer ‘s quality standards. Any negative publicity regarding
our Company, or products, including those arising from any deterioration in quality of our products or any other
unforeseen events could adversely affect our reputation, our operations and our results from operations.

6.  We face competition in our business from domestic competitors. Such competition would have an adverse impact
on our business and financial performance.

The industry, in which we are operating, is highly and increasingly competitive due to presence of many small-time
players in unorganized sector. Our results of operations and financial condition are sensitive to, and may be materially
adversely affected by, competitive pricing and other factors. Competition may result in pricing pressures, reduced profit
margins or lost market share or a failure to grow our market share, any of which could substantially harm our business
and results of operations. There can be no assurance that we can effectively compete with our competitors in the future,
and any such failure to compete effectively may have a material adverse effect on our business, financial condition and
results of operations.

7. We are dependent on various kinds of Supplier for the supply of raw materials, services and finished goods.

Our business is significantly affected by the availability, cost and quality of the raw materials and bought out items, which
we need to construct, develop and provide for our projects, products and services. The prices and supply of raw materials
and bought out items depend on factors not under our control, including domestic and international general economic
conditions, competition, availability of quality suppliers, production levels, transportation costs and import duties.
Although we may enter into back-to-back supplier contracts or provide for price contingencies in our contracts to limit
our exposure, if, for any reason, our primary suppliers of raw materials and bought out items should curtail or discontinue
their delivery of such materials to us in the quantities we need, provide us with raw materials and bought out items that
do not meet our specifications, or at prices that are not competitive or not expected by us, our ability to meet our material
requirements for our projects could be impaired, our construction schedules could be disrupted and our results of
operations and business could suffer. Further, we depend on few suppliers who cater to a significant part of our business
needs. If any of our key suppliers for a particular project is unable to continue providing the raw materials and bought out
items we need, at prices and on terms and conditions we consider acceptable, we will be required to obtain these items
from other suppliers and our results of operations and business could suffer as a result.

8.  Our ability to remain competitive may be adversely affected by rapid technological changes and our ability to
access such technology.

The furniture industry continues to undergo significant technological developments. We may not be successful in adopting
new technologies or may lose market share to our competitors if the technology that we adopt are not as technologically
sound, user-friendly, widely accessible or appealing to clients as those adopted by our competitors. Further, advances in
technologies or alternative technologies, could have a negative effect on our business. Other competitor companies may
have greater financial strength to adopt new growing technological trends ahead of us. In order to remain competitive, we
could be required to upgrade our technology, and any failure to do so could have a material adverse effect on our business,
prospects, financial condition and results of operations.

9.  Our business involves usage of manpower and any unavailability of our employees or shortage of contract labour
or any strikes, work stoppages, increased wage demands by workmen or changes in regulations governing
contractual labour may have an adverse impact on our cash flows and results of operations.

Our business involves usage of manpower and we are dependent on the availability of our permanent employees and the
supply of a sufficient pool of labourers. Unavailability or shortage of such a pool of workmen or any strikes, work
stoppages, increased wage demands by workmen or changes in regulations governing contractual labour may have an
adverse impact on our cash flows and results of operations. We may not be able to secure the required number of labourers
required for the timely execution of our projects for a variety of reasons including, but not limited to, possibility of
disputes with sub-contractors, strikes, less competitive rates. We are subject to laws and regulations relating to employee
welfare and benefits such as minimum wage, working conditions, employee insurance, and other such employee benefits
and any changes to existing labour legislations, including upward revision of wages required by such state governments
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to be paid to such contract labourers, limitations on the number of hours of work or provision of improved facilities, such
as food or safety equipment, may adversely affect our business and results of our operations. Further, there can be no
assurance that disruptions in our business will not be experienced if there are strikes, work stoppages, disputes or other
problems with sub-contractors or contract labourers deployed at our projects. This may adversely affect our business and
cash flows and results of operations.

10. Our business is capital intensive. If we experience insufficient cash flows to meet required payments on our debt
and working capital requirements, there may be an adverse effect on our operations.

Our business requires a significant amount of working capital which is based on certain assumptions, and therefore, any
change of such assumptions would result in changes to our working capital requirements. In many contracts, significant
amounts of working capital are required to finance the purchase or manufacturing of materials, mobilization of resources
and other work on projects before payment is received from clients. Our working capital requirements may increase due
to an increase in the size of our operations and the number and size of projects that are required to be executed within a
similar timeframe. Our growth strategy thus require continued access to significant amounts of capital on acceptable
terms. We cannot assure you that market conditions and other factors will permit future project and acquisition financings,
debt or equity, on terms acceptable to us. Our ability to arrange financing and the costs of such financing are dependent
on numerous factors, including general economic and capital market conditions, credit availability from financial
institutions, the amount and terms of our existing indebtedness, investor confidence, the continued success of current
projects and laws that are conducive to our raising capital in this manner.

11. Heavy dependence on our Promoters for the continued success of our business through his continuing services,
strategic guidance and support.

We are heavily dependent upon the continued services of our Promoters, along with support of our management team for
the continuous success and growth of our organization. Our promoters are responsible for the execution of our day-to-
day business affairs. The loss of our Promoters or failure to recruit suitable or comparable replacements could have an
adverse effect on our business operations and growth strategies. For Details of our Promoters, please refer chapter titled
“Our Promoters and Promoter Group” beginning on Page 147 of this Prospectus.

12.  Our Company does not have any long-term agreements with their clients and is subject to uncertainties in demand
for our services.

We do not have any long-term agreements with our clients and such agreements are typically terminable by our clients
without cause on a short notice period. As a result, our clients can terminate their relationship with us due to circumstances
beyond our control, such as more competitive option offered by our competitors which could materially and adversely
impact our business. We believe that we have satisfactory business relations with our clients and have received continued
business from them in the past but there is no certainty that the same will continue in the future, which could materially
affect our business, results of operations and financial condition.

13. There are certain discrepancies / errors noticed in some of our corporate records relating to forms filed with the
Registrar of Companies and other provisions of Companies Act, 1956 / 2013. Any penalty or action taken by any
regulatory authorizes in future for non-compliance with provisions of corporate and other law could impact the
financial position of the Company to that extent.

Our Company was incorporated in the year 1995 under the Companies Act, 1956, hence Company is unable to trace
certain corporate and other documents in relation to our Company including forms filed with the Registrar of Companies
prior to the year 2006. Due to change in methods of record keeping over the years, certain forms filed with ROC prior to
the year 2006 like Incorporation Documents, Return of Allotment, Registration of charges and modification of charges,
Increase in Authorized Capital, Appointment of Directors, Appointment of Auditors, Annual Returns, etc., could not be
traced by our Company. Further online filing of RoC documents was initiated in the year 2006 and all forms prior to the
said year were physically filed, hence some of these forms could not be retrieved from Ministry of Corporate Affairs
(MCA) portal. Our Company has made an application with the Registrar of Companies for retrieving the data, however,
we have not received the documents from the Registrar. As such under the circumstances elaborated above, our Company
cannot assure you that the filings were made in a timely manner or the information gathered through other available
documents of the Company are correct. While no legal proceedings or regulatory action has been initiated against us in
relation to the unavailable filings and statutory lapses as of the date of this Prospectus, we cannot assure you that such
proceedings or regulatory actions will not be initiated against us in the future in relation to the missing filings and
corporate records. We cannot assure you that any such proceedings will not have a material adverse effect on our financial
condition or reputation. Further, there are certain forms which are filed with delayed fees with RoC. Although, no show
cause notice in respect of the above has been received by the Company till date, any penalty imposed for such non-
compliance in future by any regulatory authority could affect our financial conditions to that extent.

34



ransteel/”®

Our company has missed to comply with certain statutory provisions in the past including but not limited to the details as
mentioned in this risk factor. There are few discrepancies noticed in some of our corporate records relating to adhering
with the provisions of SS-1 and SS-2 of the Companies Act, 2013, however upon identifying such non-compliance, the
company started adhering the provisions of SS-1 and SS-2 of companies act 2013. Our company did not comply with
provisions of Section 12(3) (a) and (c) of the Companies Act, 2013 by not mentioning Corporate Identity Number along
with telephone number, fax number, e-mail and website addresses of the company on its business letters, and billheads.
Upon identification of the said non-compliances the company has corrected its stationary and complied with section 12.
Our company inadvertently missed to enclose explanatory statement or resolutions in various forms viz. Form 18 and
Form 2. In the year 2007, the Capital clause of Memorandum of Association of the Company was changed by passing
ordinary resolution instead of special resolution and the form was approved by the Registrar of Companies. In the Annual
Return filed by the Company for the financial year 2006-07 and 2007-2008, Paid up capital of the Company was
inadvertently written as 23,80,000 instead of 23,80,500. However, later on it was corrected in the subsequent years.

14. We require several approvals, NOCs, licenses, registrations and permits in the ordinary course of our business.
Some of the approvals are required to be transferred in the name of “Transteel Seating Technologies Limited”
from “Transteel Seating Technologies Private Limited” pursuant to name change of our company and any failure
or delay in obtaining the same in a timely manner may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Non-obtaining or non-renewal of the
said permits and licenses would adversely affect our Company’s operations, thereby having a material adverse effect on
our business, results of operations and financial condition. For example, some of our agreements have been entered in the
name of Transteel Seating Technologies Private Limited. Further we require to keep already obtained valid key approvals
such as Tax Registrations, Shops and Establishment Act License, for running our operations in a smooth manner. Though
our Company is in the process of applying for Shops and Establishments Certificate for Chennai Offices and one of our
Delhi Office, however, there can be no assurance that the relevant authorities will issue any of such permits or approvals
in the timeframe anticipated by us or at all. Further, some of our permits, licenses and approvals are subject to several
conditions and we cannot provide any assurance that we will be able to continuously meet such conditions or be able to
prove compliance with such conditions to the statutory authorities, which may lead to the cancellation, revocation or
suspension of relevant permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the
required permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits, licenses or
approvals may result in the interruption of our operations and may have a material adverse effect on the business. For
further details, please see chapters titled “Key Industry Regulations and Policies” and “Government and Other Statutory
Approvals” at pages 117 and 181 respectively of this Prospectus.

15. The Company is yet to place orders for 100% of the plant & machineries for our proposed object, as specified in
the Objects of the Issue. Any delay in placing orders, procurement of plant & machineries may delay our
implementation schedule and may also lead to increase in price of these plant & machineries, further affecting
our revenue and profitability.

Our Company have identified the type of plant and machineries required to be bought from the proceeds of the Initial
Public Offer. However, we are yet to place orders for 100% of the Plant & Machinery worth ¥ 1,489.94 Lakhs as detailed
in the “Objects of the Issue” beginning on page 81 of this Prospectus. These are based on our estimates and on third-party
quotations, which are subject to a number of variables, including possible cost overruns, changes in management ‘s views
of the desirability of current plans, change in supplier of plant & machineries, Equipments among others, which may have
an adverse effect on our business and results of operations. Further, we cannot assure that we would be able to procure
these plant and machineries, or procure the same within budgeted costs and timelines. Delays in acquisition of the same
could result in the cost and time overrun, which would have a material adverse effect on our business, results of operations
and financial condition. For further details, please refer to the chapter titled “Objects of the Issue” beginning on page 81
of this Prospectus.

16. A part of IPO proceeds would be used for working capital requirements, the assumption of working capital
requirements also include the funds required for opening new showrooms and warehouses.

A part of working capital would be used for opening of new showrooms and warehouses in different cities across the
country. Our company has finalised the cites where the company propose to open new showrooms and warehouses but
company has not yet identified the places and are have not entered into agreements for taking such places on lease to open
new showrooms and warehouse. Hence, assumption of working capital requirements includes the funds required for
opening new showrooms and warehouses but our companies is yet to identify places.
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17. Brand recognition is important to the success of our business, and our inability to build and maintain our brand
names will harm our business, financial condition and results of operation.

Brand recognition is important to the success of our business. Establishing and maintaining our brand name in the industry
or for people relying on services is critical to the success of the customer acquisition process of our business. Although,
we expect to allocate significant amount of resources, financial and otherwise, on establishing and maintaining our brand,
no assurance can be given that our brand names will be effective in attracting and growing user and client base for our
businesses or that such efforts will be cost-effective, which may negatively affect our business, financial condition and
results of operations.

18. Too much Geographical concentration of our Business in one location can impact our Business.

The major portion of our revenue for the financial year ended on March 31, 2023, March 31, 2022 and March 31, 2021
is from only one city. 30% of Revenue in Fiscal 2022-2023, 30% of Revenue in Fiscal 2021-2022 and 37% of Revenue
in Fiscal 2020-2021 was from only one city i.e. Bangalore. Such geographical concentration of our business heightens
our exposure to adverse developments related to competition, as well as economic and demographic changes in these
regions which may adversely affect our business prospects, financial conditions and results of operations. Factors such as
competition, culture, regulatory regimes, business practices and customs, industry needs, transportation, in other markets
where we may expand, our operations may differ from those in which we are currently offering. In addition, as we enter
new markets and geographical areas, we are likely to compete not only with national players, but also local players who
might have an established local presence, are more familiar with local regulations, business practices and industry needs,
have stronger relationships with local distributors, dealers, relevant government authorities, and are in a stronger financial
position than us, all of which may give them a competitive advantage over us. Our inability to expand more into areas
outside Bangalore market may adversely affect our business prospects, financial conditions and results of operations.

19. Our Company has issued debt instruments in the past, any default in compliance with the material covenants of
such debt instruments would impact financial position of the company.

Our Company has issued Secured Non-Convertible Debentures and has been complying with requirements of issuance of
Debentures. There can instance in future where by company any default in payment of interest, default in redemption,
non-creation of debenture redemption reserve, default in payment of penal interest wherever applicable, non-availability
or non-maintenance of asset cover, interest cover, debt-service cover. Any such act would amount to non-compliance of
provision of Companies Act, 2013 and relevant rules made under which may cause penalty to the company and in turn
impact the financial position of the Company.

20.  Our Company had not made any provision for gratuity in the past.

As per provision of Payment of Gratuity Act, 1972 (Act) a scheme for the payment of gratuity to employees shall be made
upon applicability of the Act. Our company failed to determine the applicability of the act although the number of
employees of the company has crossed the threshold limit as mentioned in the Act. Since the company was not aware of
the applicability, the company failed to maintain any provisions for gratuity in any of the past financials’ years. Upon
identification of this non-compliance the same was rectified in the restated financials by taking actuarial valuation and
making appropriate provisions for gratuity. Although no complaint had been filed against our company for non-
compliance under any section of Act, and also no show cause notice in respect of the above has been received by the
Company till date. But if the company is found to be in default in complying with any of the provisions of this Payment
of Gratuity Act, 1972 or any rule or order made thereunder the employer shall be punishable with imprisonment for a
term which may extend to one year, or with fine which may extend to one thousand rupees, or with both. Upon any such
action the financial position of the company may be impacted. For further information on provision of gratuity, please
refer to Note N.17 Employee Benefits under the chapter “Financial Statement as Restated”.

21. The average cost of acquisition of Equity Shares by the Promoters, including the Promoter Selling Shareholder
may be less than the Offer Price.

The average cost of acquisition of Equity Shares by the Promoters, including the Promoter Selling Shareholder, may be
less than the Offer Price. The details of the average cost of acquisition of Equity shares held by the Promoters and promoter
selling shareholder are set out as below:

Name of the Promoters and promoter selling shareholder Average Cost of Acquisition )*
Mr. Shiraz Ibrahim 11.44
Ms. Nasreen Shiraz-Promoter Selling Shareholder 3.79

*As certified by M/s Gupta Agarwal & Associates, Chartered Accountants, by way of their certificate dated June 22,
2023.
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22. We face significant risk with regard to length of time needed to complete each project and there could be
unscheduled delays and cost overruns in relation to our ongoing and future projects.

As on the date of this Prospectus, our Company is recognized by our clients for quality and timely execution of the
projects undertaken. There has not been any material past instances of unscheduled delays with respect to our completed
projects and phases thereof that have caused any material cost overruns. However, our business is extremely dynamic in
nature and there could be unscheduled delays and cost overruns in relation to our ongoing or forthcoming projects. During
the time there can be changes to the national, state and local business conditions and regulatory environment, local market
conditions, perception of prospective clients with respect to the convenience and attractiveness of the project and changes
with respect to competition from other companies. Further, any changes to the business environment such as non-
availability of raw materials or increase in cost of construction materials during such time may affect the cost and revenues
associated with the project and may ultimately affect the timelines of a project. We cannot assure you that we will be able
to complete our projects within the expected budgets and time schedules at all. We may be penalized from the regulatory
authorities as well as our client for delay in completion of project.

23. Significant security breaches in our computer systems and network infrastructure and fraud could adversely
impact our business.

We seek to protect all the computer systems and network infrastructure in our offices from physical break-ins as well as
security breaches and other disruptive problems. Computer break-ins and power disruptions could affect the security of
information stored in and transmitted through these computer systems and networks. To address these issues and to
minimise the risk of security breaches we employ security systems, including firewalls and intrusion detection systems,
conduct periodic penetration testing for identification and assessment of potential vulnerabilities and, use encryption
technology for transmitting and storing critical data such as passwords. However, these systems may not guarantee
prevention of frauds, break-ins, damage and failure. A significant failure in security measures could have an adverse
effect on our business.

24. Our inability to obtain no objections from our lenders for the Issue, in a timely manner or at all could adversely
affect raising of funds.

Our Company is required to obtain prior no objections from lender banks and Institution pursuant to restrictive covenants
contained in the loan documents. Our Company has made application for no-objection / consents from the all the lenders
and has yet to be obtained their consent. Our inability to obtain such no objection certificate in a timely manner or at all,
may adversely affect timely raising of funds. For further information, see the chapter titled “Statement of Financial
Indebtedness” on page no. 155 of the Prospectus. Though these covenants are restrictive to some extent for us, however
it ensures financial discipline, which would help us in the long run to improve our financial performance. For further
details, please see the section titled “Statement of Financial Indebtedness” on page 155.

25. Our business is subject to various operating risks at our sites, the occurrence of which can affect our results of
operations and consequently, financial condition of our Company.

Our business operations are subject to operating risks, such as breakdown or failure of equipment’s used at the project
sites, weather conditions, interruption in power supply, shortage of consumables, performance below expected levels of
output or efficiency, natural disasters, obsolescence, labour disputes, accidents, our inability to respond to technological
advancements and emerging realty industry standards and practices along with the need to comply with the directives of
relevant government authorities. The occurrence of these risks, if any, could result in stoppage of work along with penalty
in monetary terms. Any stoppage of work may result in a delay in completing our projects leading to failure to deliver the
furniture to the customers within the time frame. Further, any of the aforesaid risks may also result in our contractors
compromising on the quality standards in order to finish the work within the given timelines, which may in turn affect
our reputation and ability to attract new customers. If any of the above were to occur, it would significantly affect our
operating results, and the slowdown of business operations may have a material adverse effect on our business operations
and financial conditions.

26. Our Company will not receive the entire proceeds from the Offer. Further, our Promoter Selling Shareholder
will receive the proceeds from the Offer for Sale (after deducting applicable Offer-related expenses and taxes).

The Offer comprises the Fresh Issue, which is the offer of 67,84,000* Equity Shares aggregating up to X 4,748.80 Lakhs
by our Company, and the Offer for Sale, which is an offer of 3,56,000* Equity Shares aggregating up to X 249.20 Lakhs
by Ms. Nasreen Shiraz-Promoter Selling Shareholder. The proceeds from the Offer for Sale will be paid to the Promoter
Selling Shareholder (after deducting applicable Offer-related expenses and taxes) and our Company will not receive any
such proceeds. For further details, see the sections entitled “Objects of the Offer” on page 81 of this DRHP.

* Subject to finalization of the Basis of Allotment
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27. Some of the details mentioned in the respective KYC Documents of our Promoters and Directors are not same in
all KYC documents.

While going through the KYC documents such as Aadhaar Card, PAN, Passport, Driving License and Voting Id, it was
found that certain details mismatch with each other. For example, the Date of Birth of the Promoter / Director in some
KYC document is not matching with other KYC document. There is mismatch in Address details in the KYCs of some
Directors and Promoters

28. Our success depends in large part upon our qualified personnel, including our senior management, directors and
key personnel and our ability to attract and retain them when necessary.

Our operations are dependent on our ability to attract and retain qualified personnel. While we believe that we currently
have adequate qualified personnel, we may not be able to continuously attract or retain such personnel, or retain them on
acceptable terms, given the demand for such personnel. The loss of the services of our qualified personnel may adversely
affect our business, results of operations and financial condition. We may require a long period of time to hire and train
replacement personnel when qualified personnel terminate their employment with our Company. We may also be required
to increase our levels of employee compensation more rapidly than in the past to remain competitive in attracting the
qualified employees that our business requires. Furthermore, our senior management team is integral to the success of our
business. However, we cannot assure you that we will be able to retain any or all of our management team. Any loss of
our senior management or key personnel or our inability to recruit further senior managers or other key personnel could
impede our growth by impairing our day-to-day operations and hindering our development of ongoing and planned
projects and our ability to develop, maintain and expand customer relationships.

29. We continue to explore the diversification of our business and the implementation of new services. These
diversifications and our other strategic initiatives may not be successful, which may adversely affect our business
and results of operations.

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new models,
innovations and / or starting new services. Although we believe that there are synergies between our current business and
our expansion plans, we do have experience or expertise in these new areas. These new businesses and modes of delivery
and the implementation of our strategic initiatives may pose significant challenges to our administrative, financial and
operational resources, and additional risks, including some of which we are not aware of. The early stages and evolving
nature of some of our businesses also make it difficult to predict competition and consumer demand therein. Our strategic
initiatives require capital and other resources, as well as management attention, which could place a burden on our
resources and abilities. In addition, we cannot assure you that we will be successful in implementing any or all of our key
strategic initiatives. If we are unable to successfully implement some or all of our key strategic initiatives in an effective
and timely manner, or at all, our ability to maintain and improve our leading market position may be negatively impacted,
which may have an adverse effect on our business and prospects, competitiveness, market position, brand name, financial
condition and results of operations.

30.  We will continue to be controlled by our Promoters and certain related entities after the completion of the Issue.
As of the date of this Prospectus, our Promoters and Promoter Group hold maximum part of the issued, subscribed and
paid-up equity share capital of our Company. Upon completion of the Issue, our Promoters and certain members of the
Promoter Group together will own 51.28 % of our equity share capital, which will allow them to continue to control the
outcome of matters submitted to our Board or shareholders for approval. After this Issue, our Promoters will continue to
exercise significant control or exert significant influence over our business and major policy decisions, including but not
limited to the following:
o controlling the election of directors;

o controlling the selection of senior management;

e approving significant corporate transactions, including acquisitions and disposals of our assets or business, or change
of control transactions;

e making overall strategic and investment decisions;
e approving our annual budgets; and

e amending our Memorandum and Articles of Association.
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The interests of our Promoters and certain members of the Promoter Group may conflict with your interests and the
interests of our other shareholders, and our Promoters and certain members of the Promoter Group could make decisions
that may adversely affect our business operations, and hence the value of your investment in the Equity Shares.

31. We are dependent on third party vendors for delivery of materials required to us from our suppliers and delivery
of our products to our clients. Any failure on part of such vendors to meet their obligations could have a material
adverse effect on our business, financial condition and results of operation.

We are engaged in the business of manufacturing of furniture. We also required certain materials which we source from
third party vendors. Our success depends on the smooth supply and transportation of the various materials required for
our projects delivering to our customers which are subject to various uncertainties and risks. In addition, these materials
may be lost or damaged in transit for various reasons including occurrence of accidents or natural disasters. There may
also be delay in delivery of raw materials which may also affect our business and our results of operation adversely. A
failure to maintain a continuous supply of materials in an efficient and reliable manner could have a material and adverse
effect on our business, financial condition and results of operations.

32. The shortage or non-availability of power facilities may adversely affect our business and have an adverse impact
on our results of operations and financial condition.

Our business processes require power facilities. The quantum and nature of power requirements of our industry and
Company is such that it cannot be supplemented/ augmented by alternative/ independent sources of power supply since
it involves significant capital expenditure and per unit cost of electricity produced is very high in view of increasing oil
prices and other constraints. We are mainly dependent on State Government for meeting our electricity requirements. Any
defaults or non-compliance of the conditions may render us liable for termination of the agreement or any future changes
in the terms of the agreement may lead to increased costs, thereby affecting the profitability. Further since we are majorly
dependent on third party power supply; there may be factors beyond our control affecting the supply of power.

Any disruption / non-availability of power shall directly affect our production which in turn shall have an impact on
profitability and turnover of our Company.

33. Our business may be affected by severe weather conditions and other natural disasters.

Our business activities may be materially and adversely affected by severe weather conditions, which may force us to
evacuate personnel or curtail services, or suspend our operations or postpone delivery of materials to our worksites. Heavy
or sustained rainfalls or other extreme weather conditions such as cyclones could result in delays or disruptions to our
operations during the critical periods of our projects and cause severe damages to our operations. High temperatures
during summer months and the monsoon season could limit our ability to carry on our activities or to fully utilize our
resources.

34. Our funding requirements and the deployment of Net Proceeds are based on management estimates and have not
been independently appraised.

Further, our management will have discretion in the application of the Net Proceeds, and there is no assurance that the
Obijects of the Issue will be achieved within the time frame expected or at all. We intend to use the Net Proceeds for the
purposes described under “Objects of the Issue” on page 81 which includes Prepayment/ Repayment of Existing Debt
Facility, Purchase of Equipments to Facilitate Manufacturing, Funding of working Capital Requirements of our company
and balance shall be utilised for General Corporate Purposes. Our funding requirements and the deployment of the Net
Proceeds are based on management estimates for which we have relied on internal assumptions and such assumptions
have not been appraised by any independent agency. The deployment of the Net Proceeds will be monitored by the
Monitoring Agency. While we believe that utilization of Net Proceeds for repayment of loans would help us to reduce
our cost of debt and enable the utilization of our internal accruals for further investment in business growth and expansion,
the repayment of loans will not result in the creation of any tangible assets for our Company. Given the nature of our
business and due to various uncertainties involved, we may be unable to utilize the Net Proceeds within the time frame
or as per the schedule of deployment that we currently estimate. In the case of increase in actual expenses or shortfall in
requisite funds, additional funds for a particular activity will be met by means available to us, including internal accruals
and additional equity and/or debt arrangements.

35. We face competition in our business from organized players, which may adversely affect our business operation
and financial condition.

The market in which our company is doing business is highly competitive on account of organized players. Players in this

industry generally compete with each other on key attributes such as technical competence, experience, pricing and timely
delivery. Some of our competitors may have longer industry experience and greater financial, technical and other
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resources, which may enable them to react faster in changing market scenario and remain competitive. Moreover, the
unorganized sector offers their products at highly competitive prices which may not be matched by us and consequently
affect our volume of sales and growth prospects. Growing competition may result in a decline in our market share and
may affect our margins which may adversely affect our business operations and our financial condition.

36. General economic and market conditions in India and globally could have a material adverse effect on our
business, financial condition, cash flows, results of operations and prospects.

Our business is highly dependent on economic and market conditions in India and other jurisdictions where we operate.
General economic and political conditions in India, such as macroeconomic and monetary policies, industry-specific
trends, mergers and acquisitions activity, legislation and regulations relating to the financial and securities industries,
household savings rate, investment in alternative financial instruments, upward and downward trends in the market,
business and financial sectors, volatility in security prices, perceived lack of attractiveness of the Indian capital markets,
inflation, foreign direct investment, consumer confidence, currency and interest rate fluctuations, availability of short-
term and long-term market funding sources and cost of funding, could affect our business. Global economic and political
conditions may also adversely affect the Indian economic conditions. Market conditions may change rapidly and the
Indian capital markets have experienced significant volatility in the past. The Indian economy has had sustained periods
of high inflation in the recent past. If inflation or real interest rates were to rise significantly, the trends towards increased
financial savings might slow down or reverse, our employee costs may increase and the sales of many of our products
and services may decline.

37.  Major fraud, lapses of internal control or system failures could adversely impact the company’s business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system
controls, fraud, system failures, information system disruptions, communication systems failure and interception during
transmission through external communication channels or networks. Failure to protect fraud or breach in security may
adversely affect our Company’s operations and financial performance. Our reputation could also be adversely affected
by significant fraud committed by our employees, agents, customers or third parties.

38. We continue to explore the diversification of our business and the implementation of new products. These
diversifications and our other strategic initiatives may not be successful, which may adversely affect our business
and results of operations.

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new models,
innovations and/or starting new products. Although we believe that there are synergies between our current business and
our expansion plans, we do have experience or expertise in these new areas. These new businesses and modes of delivery
and the implementation of our strategic initiatives may pose significant challenges to our administrative, financial and
operational resources, and additional risks, including some of which we are not aware of. The early stages and evolving
nature of some of our businesses also make it difficult to predict competition and consumer demand therein. Our strategic
initiatives require capital and other resources, as well as management attention, which could place a burden on our
resources and abilities. In addition, we cannot assure you that we will be successful in implementing any or all of our key
strategic initiatives. If we are unable to successfully implement some or all of our key strategic initiatives in an effective
and timely manner, or at all, our ability to maintain and improve our leading market position may be negatively impacted,
which may have an adverse effect on our business and prospects, competitiveness, market position, brand name, financial
condition and results of operations.

39. Our inability to manage growth could disrupt our business and reduce our profitability. We propose to expand
our business activities in coming financial years.

We expect our future growth to place significant demands on both our management and our resources. This will require
us to continuously evolve and improve our operational, financial and internal controls across the organisation. In
particular, continued expansion increases the challenges we face in:

e  Our ability to acquire and retain clients for our product;

e Services, products or pricing policies introduced by our competitors;

e Capital expenditure and other costs relating to our operations;

e The timing and nature of, and expenses incurred in, our marketing efforts;

e Recruiting, training and retaining sufficient skilled technical and management personnel;
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e Adhering to our high quality and process execution standards;
e Maintaining high levels of customer satisfaction;

o Developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, and other internal systems.

You should not rely on yearly comparisons of our results of operations as indicators of future performance. It is possible
that in some future periods our results of operations may be below the expectations of public, market analysts and
investors. If we are unable to manage our growth it could have an adverse effect on our business, results of operations
and financial condition.

40. Our Company has a negative cash flow in its operating activities in the period ended on September 30, 2023 and
financial year ended on 2023 and in its investing activities in the period ended on September 30, 2023 and
financial year ended on March 2023, March 2022 and March 2021 details of which are given below. Sustained
negative cash flow could impact our growth and business.

Our Company had negative cash flows from our operating activities as well as investing activities in the previous year(s)
as per the Restated Financial Statements and the same are summarized as under:

(Z in lakh)
Particulars For the period ended | For the financial year ended on
on March 31
September 30, 2023 2023 2022 2021
Net cash (used in) / generated from Operating Activities (784.20) (395.63) 602.56 184.66
Net cash (used in) / generated from Investing Activities (244.31) (1,614.12) | (822.17) | (516.97)
Net cash (used in) / generated from Financing Activities 968.99 2,036.37 22154 | 328.77
Net increase / (decrease) in Cash and Cash Equivalents (59.53) 26.62 1.94 (3.54)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external resources. If
we are not able to generate sufficient cash flows in future, it may adversely affect our business and financial operations.

41. If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business
opportunities. To grow our business, we will need to hire, train, supervise and manage new employees and to implement
systems capable of effectively accommodating our growth. However, we cannot assure you that any such employees will
contribute to the success of our business or that we will implement such systems effectively. Our failure to source business
opportunities effectively could have a material adverse effect on our business, financial condition and results of
operations. It is also possible that the strategies used by us in the future may be different from those presently in use. No
assurance can be given that our analyses of market and other data or the strategies we use or plans in future to use will be
successful under various market conditions.

42. The nature of our business exposes us to liability claims and contract disputes and our indemnities may not
adequately protect us. Any liability in excess of our reserves or indemnities could result in additional costs, which
would reduce our profits.

Time is often of the essence in our business work. In the event there are delays in our current or future service, we will
not be able to get extensions from our customers. Further, in some contracts, in case of delay due to deficiency in services
by us, clients may have the right to complete the work at our risk and cost by engaging a third party. In the event we fail
to perform under the terms of a particular contract, that could adversely affect our financial conditions and business
operations. Failure to effectively cover ourselves against any of these reasons could expose us to substantial costs and
potentially lead to material losses. In addition, if there is a customer dispute regarding our performance or workmanship,
the customer may delay or withhold payment to us.

43. We have entered into related party transactions in the past and may continue to do so in the future.

We have in the course of our business entered into, and will continue to enter into, several transactions with our related
parties. For further information, see “Financial Statements — Annexure XXX “Related Party Transactions” on page
154. We cannot assure you that we will receive similar terms in our related party transactions in the future. While we
believe that all such related party transactions that we have entered into in last three fiscals are legitimate business
transactions conducted on an arms’ length basis, in compliance with the requirements stipulated in Companies Act, 2013,
and relevant Accounting Standards and other statuary compliances, we cannot assure you that we could not have achieved
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more favourable terms had such transactions been entered into with unrelated parties. Any further transactions with our
related parties could involve conflicts of interest.

While we have not had any conflict of interest in relation to our equity shareholders in the past, we cannot assure you that
such conflicts will not arise in the future. Further, we cannot assure you that such transactions, individually or in the
aggregate, will not have any adverse effect on our business and financial results, including because of potential conflicts
of interest or otherwise. In September 30, 2023, Fiscal 2023, 2022, 2021, the aggregate amount of such related party
transactions was 3670.15, 1,413.48 lakhs, ¥76.90 lakhs, and 348.00 lakhs, respectively. The percentage of the aggregate
value of such related party transactions to our revenue from operations in the same periods was 21.44%, 23.76%, 2.75%,
and 2.10%, respectively. For further information on our related party transactions, see “Financial Statement — Annexure-
XXX,

44. Employee fraud or misconduct could harm us by impairing our ability to attract and retain clients and subject us
to significant legal liability and reputational harm.

Our business is exposed to the risk of employee misappropriation, fraud or misconduct. Our employees could make
improper use or disclose confidential information, which could result in regulatory sanctions and serious reputational or
financial harm. While we strive to monitor, detect and prevent fraud or misappropriation by our employees, through
various internal control measures, we may be unable to adequately prevent or deter such activities in all cases. Our
dependence upon automated systems to record and process transactions may further increase the risk that technical system
flaws or employee tampering or manipulation of those systems will result in losses that are difficult to detect. While we
have not been able to identify such issues in the past, there could be instances of fraud and misconduct by our employees,
which may go unnoticed for certain periods of time before corrective action is taken. In addition, we may be subject to
regulatory or other proceedings, penalties or other actions in connection with any such unauthorized transaction, fraud or
misappropriation by our agents or employees, which could adversely affect our goodwill, business prospects and future
financial performance. We may also be required to make good any monetary loss to the affected party. Even when we
identify instances of fraud and other misconduct and pursue legal recourse or file claims with our insurance carriers, we
cannot assure you that we will recover any amounts lost through such fraud or other misconduct.

45. Our operations may be adversely affected in case of industrial accidents at our working sites.

Usage of heavy machinery, handling of sharp parts of machinery by labour during production processor otherwise, short
circuit of power supply for machines, etc. may result in accidents and fires, which could cause indirect injury to our
labour, employees, other persons on the site and could also damage our properties thereby affecting our operations.
Further, our plant and machinery and personnel may not be covered under adequate insurance for occurrence of particular
types of accidents which could adversely hamper our cash flows and profitability.

46. Our operating expenses include overheads that may remain fixed in the medium term. In case there is any decline
in our operating performance, we may be unable to reduce such expenses.

Our operating expenses include various fixed costs, which are as such, not dependent on sales revenue. Any shortfall in
sales may cause significant variations in operating results in any particular quarter, as we would not be able to reduce our
fixed operating expenses in the short term. The effect of any decline in sales may thereby be magnified because a portion
of our earnings are committed to paying these fixed costs. Accordingly, we believe that period-to-period comparisons of
our results may not necessarily give a correct presentation of the performance and should not be relied upon as indications
of future performance.

47. Delays or defaults in payments from our clients could result into a constraint on our cash flows. The efficiency
and growth of our business depends on timely payments received from our clients.

In the event, our client’s default or delay in making payments and clearing their dues, we may not have adequate resources
to fund our business and implement our growth plans. This could have an adverse effect on the results of operations and
our financial condition.

48. Our insurance coverage may not adequately protect us against losses, and successful claims against us that
exceed our insurance coverage could harm our results of operations and diminish our financial position.

We maintain insurance coverage of the type and in the amounts that we believe are commensurate with our operations.
Our insurance policies, however, may not provide adequate coverage in certain circumstances and may be subject to
certain deductibles, exclusions and limits on coverage. In addition, there are various types of risks and losses for which
we do not maintain insurance, such as losses due to business interruption and natural disasters, because they are either
uninsurable or because insurance is not available to us on acceptable terms. A successful assertion of one or more large
claims against us that exceeds our available insurance coverage or results in changes in our insurance policies, including
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premium increases or the imposition of a larger deductible or co-insurance requirement, could adversely affect our
business, future financial performance and results of operations.

49. There are no alternate arrangements for meeting our requirements for the Objects of the Issue. Any shortfall in
raising / meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. We meet our working capital requirements through our owned funds and internal accruals. Any shortfall in our net
owned funds, internal accruals and our inability to raise debt in future would result in us being unable to meet our working
capital requirements, which in turn will negatively affect our financial condition and results of operations. Further we
have not yet identified any alternate source of funding and hence any failure or delay on our part to raise money from this
Issue or any shortfall in the Issue Proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details, please refer chapter titled “Objects of the Issue” on page 81 of this Prospectus.

50. Our actual results could differ from the estimates and projections used to prepare our financial statements.

The estimates and projections are based on and reflect our current expectations, assumptions and/ or projections as well
as our perception of historical trends and current conditions, as well as other factors that we believe are appropriate and
reasonable under the circumstances. There can be no assurance that our expectations, estimates, assumptions and/or
projections, including with respect to the future earnings and performance will prove to be correct or that any of our
expectations, estimates or projections will be achieved.

51. Guarantees from Promoters & Directors as well as others have been taken in relation to the debt facilities
provided to us.

In an event any of the guarantors withdraws or terminates this guarantee, the lender for such facilities may ask for alternate
guarantee/s, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be
successful in procuring guarantee/s satisfactory to the lender and as a result may need to repay outstanding amounts under
such facilities or seek additional sources of capital, which could adversely affect our financial condition. For more
information, please see the chapter titled “Statement of Financial Indebtedness” beginning on page 155 of this
Prospectus.

52. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends
will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements, business prospects and any
other financing arrangements. Additionally, under some of our loan agreements, we may not be permitted to declare any
dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to the lender up
to the date on which the dividend is declared or paid or has made satisfactory provisions thereof. Accordingly, realization
of a gain on shareholder’s investments may largely depend upon the appreciation of the price of our Equity Shares. There
can be no assurance that our Equity Shares will appreciate in value. For details of our dividend history, see “Dividend
Policy” on page 153 of this Prospectus.

53. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments could fail to
achieve expected synergies and may disrupt our business and harm the results of operations and our financial
condition.

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer
demands and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own,
through collaborations, tie-ups, strategic alliances, partnerships or joint venture across the country and regions of focus.
In some circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal
development. While we are currently evaluating opportunities and negotiating with several potential partners, we have
not entered into any definitive agreements. The risks we face in connection with acquisitions may include integration of
product and service offerings, co-ordination of R&D and marketing functions and the diversion of management’s time
and focus from operating our business to addressing challenges pertaining to acquisition and integration. Our failure to
address these risks or other problems encountered in connection with our acquisitions and investments could result in our
failure to realize the anticipated benefits of these acquisitions or investments, cause us to incur unanticipated liabilities,
and harm our business generally.
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54. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms
and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form of loans
or debt, then it may substantially increase our interest burden and decrease our cash flows, thus prejudicially affecting
our profitability and ability to pay dividends to our shareholders.

55. Some of the KMPs is associated with our company for less than one year.

Our Key Management Personnel, Chief Financial officer and Company Secretary & Compliance Officers are associated
with the Company for a period of less than one year therefore they may not have been accustomed to the company affairs
till date. For details of Key Management Personnel and their appointment, please refer to chapter “Our Management”
beginning on page 127 of this Prospectus.

56. There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all.

In accordance with Indian law and practice, permission to list the Equity Shares will not be granted until after the Equity
Shares have been issued and allotted. Approval will require all other relevant documents authorizing the issuing of our
Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the Stock Exchanges. Any
failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

57. Negative publicity could adversely affect our revenue model and profitability.

We work in the market where trust of the customers on us and upon the services provided by us matters a lot. Any negative
publicity regarding our company or the services rendered by the company due to any other unforeseen events may affect
our reputation and image which leads to the adverse effect on our business and goodwill as well.

58. Furniture Industry information included in this Prospectus has been derived from industry reports commissioned
by us for such purpose. There can be no assurance that such third-party statistical, financial and other industry
information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this
Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjective in
nature. We have not independently verified data from such industry reports and other sources. Although we believe that
the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed
and their dependability cannot be assured. While we have taken reasonable care in the reproduction of the information,
the information has not been prepared or independently verified by us, or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of such facts
and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced for other economies and should not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from parties
that involve estimates are subject to change, and actual amounts may differ materially from those included in this
Prospectus.

59. The requirements of being a public listed company may strain our resources and impose additional requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past. We
will also be subject to the provisions of the listing agreements signed with the Stock Exchanges which require us to file
unaudited financial results on a half yearly basis. In order to meet our financial control and disclosure obligations,
significant resources band management supervision will be required. As a result, management’s attention may be diverted
from other business concerns, which could have an adverse effect on our business and operations. There can be no
assurance that we will be able to satisfy our reporting obligations and/or readily determine and report any changes to our
results of operations in a timely manner as other listed companies. In addition, we will need to increase the strength of
our management team and hire additional legal and accounting staff with appropriate public company experience and
accounting knowledge and we cannot assure that we will be able to do so in a timely manner.

Issue Specific Risks:
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60. There are restrictions on daily/weekly/monthly movements in the price of the Equity Shares, which may adversely
affect a shareholders’ ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges.
The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker
in effect from time to time and may change it without our knowledge. This circuit breaker limits the upward and downward
movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your
ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time.

61. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:

a. Volatility in the Indian and global capital market;

b. Company’s results of operations and financial performance;

c. Performance of Company’s competitors,

d. Adverse media reports on Company or pertaining to the agriculture Industry;

e. Changes in our estimates of performance or recommendations by financial analysts;

f.  Significant developments in India’s economic and fiscal policies; and

g. Significant developments in India’s environmental regulations.
Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our industry
and our Company. There has been no public market for the Equity Shares and the prices of the Equity Shares may fluctuate
after this Issue. There can be no assurance that an active trading market for the Equity Shares will develop or be sustained
after this Issue or that the price at which the Equity Shares are initially traded will correspond to the price at which the

Equity Shares will trade in the market subsequent to this Issue.

62. You will not be able to sell immediately on Stock Exchange any of the Equity Shares you purchase in the Issue
until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed
before the Equity Shares can be listed and trading may commence. We cannot assure you that the Equity Shares will be
credited to investor’s demat accounts, or that trading in the Equity Shares will commence, within the time periods
specified in this Prospectus. Any failure or delay in obtaining the approval would restrict your ability to dispose of the
Equity Shares. In accordance with section 40 of the Companies Act, 2013, in the event that the permission of listing the
Equity Shares is denied by the stock exchanges, we are required to refund all monies collected to investors.

63. The Issue price of our Equity Shares may not be indicative of the market price of our Equity shares after the
issue.

The Issue price of our equity Shares has been determined by Book Built Method. This price is based on numerous factors
and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares
could be subject to significant fluctuation after the issue and may decline below the issue price. We cannot assure you
that you will be able to sell your Equity Shares at or above the Issue price. For further details you may refer chapter titled
“Basis for Issue Price ” beginning on the page 90 of this Prospectus.
Some of the factors which may affect our share price without limitations are as follows:

e Reports on research by analysts.

e Changes in revenue.

e Variations in growth rate of our financial indicators such as earning per share, income, profit etc.
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e  General Market Condition
o Domestic and International Economy.

64. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the Trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly
affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a
perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISKS
Industry Related Risks:

65. Changes in government regulations or their implementation could disrupt our operations and adversely affect
our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended/ changed on a short notice at the discretion of the Government. If we fail
to comply with all applicable regulations or if the regulations governing our business or their implementation change
adversely, we may incur increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

66. Malpractices by some players in the industry affect overall performance of emerging Companies

The industry in which our Company operates is subject to risk associated with unethical business practices such as
unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and
efficacy of the product etc. Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving a
way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry environment
regulated and controlled. Malpractices by some players in the industry affects the overall performance of the emerging
Companies like us as the industry norms are applicable to all at parity. Any unethical business practices by any industry
player or intermediary may impact our business and results of operations.

Other Risks:
67. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian Company
are generally taxable in India. Any gain on the sale of shares on a stock exchange held for more than 12 months will not
be subject to capital gains tax in India if the securities transaction tax (“STT”) has been paid on the transaction. The STT
will be levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain on the sale of
shares held for more than 12 months to an Indian resident, which are sold other than on a stock exchange and as a result
of which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain on the sale of
shares held for a period of 12 months or less will be subject to capital gains tax in India. Further, any gain on the sale of
listed equity shares held for a period of 12 months or less which are sold other than on a stock exchange and on which no
STT has been paid, will be subject to short term capital gains tax at a relatively higher rate as compared to the transaction
where STT has been paid in India.

In Finance Bill 2017, section 10(38) was amended to provide that exemption under this section for income arising on
transfer of equity share acquired on or after 1% day of October 2004 shall be available only if the acquisition of share is
chargeable to Securities Transactions Tax (STT) under Chapter V11 of the Finance (No 2) Act, 2004. In case this provision
becomes effective, sale shares acquired on or after 1%t day of October 2004 on which STT was not charged will attract tax
under provisions of Long-Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on transfer of equity
share shall not be available on or after 1% day of April 2018 if the long-term capital gains exceeds % 1,00,000.00 p.a. Such
income arising from long term gains on transfer of equity share on or after 1st day of April 2018 in excess of % 1,00,000.00
pa. shall be chargeable at the rate of 10%. Capital gains arising from the sale of shares will be exempt from taxation in
India in cases where an exemption is provided under a tax treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of
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other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of the shares
subject to relief available under the applicable tax treaty or under the laws of their own jurisdiction.

68. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and
IFRS, which may be material to the financial statements, prepared and presented in accordance with SEBI ICDR
Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial Statements as Restated”
beginning on page 154 the financial statements included in this Prospectus are based on financial information that is based
on the audited financial statements that are prepared and presented in conformity with Indian GAAP and restated in
accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given in
this Prospectus to any other principles or to base it on any other standards. Indian GAAP differs from accounting principles
and auditing standards with which prospective investors may be familiar in other countries, such as U.S. GAAP and IFRS.
Significant differences exist between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial
information prepared and presented in accordance with Indian GAAP contained in this Prospectus. Accordingly, the
degree to which the financial information included in this Prospectus will provide meaningful information is dependent
on familiarity with Indian GAAP, the Companies Act and the SEBIICDR Regulations. Any reliance by persons not
familiar with Indian GAAP on the financial disclosures presented in this Prospectus should accordingly be limited.

69. Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes
in Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting
India. The rate of economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities could change as well. Any
significant change in such liberalization and deregulation policies could adversely affect business and economic
conditions in India, generally, and our business, prospects, financial condition and results of operations, in particular.

70. Financial instability in Indian Financial Markets could adversely affect our Company’s results of operation and
financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by worldwide economic,
financial and market conditions. Any financial turmoil, say in the United States of America, Europe, China or other
emerging economies, may have a negative impact on the Indian economy. Although economic conditions differ in each
country, investors’ reactions to any significant developments in one country can have adverse effects on the financial and
market conditions in other countries. A loss in investor confidence in the financial systems, particularly in other emerging
markets, may cause increased volatility in Indian financial markets. Indian financial markets have also experienced the
contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the Indian
economy, thereby resulting in a material and adverse effect on our Company's business, operations, financial condition,
profitability and price of its Shares. Stock exchanges in India have in the past experienced substantial fluctuations in the
prices of listed securities.

71. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and our industry contained in this Prospectus.

While facts and other statistics in this Prospectus relating to India, the Indian economy and our industry has been based
on various government publications and reports from government agencies that we believe are reliable, we cannot
guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction of such
information, industry facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These
facts and other statistics include the facts and statistics included in the chapter titled “Our Industry” beginning on page
99 of this Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to
statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

72. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation,
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deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commaodities markets, consumer
debt levels, unemployment trends and other matters that influence consumer confidence, spending and tourism. Increasing
volatility in financial markets may cause these factors to change with a greater degree of frequency a magnitude, which
may negatively affect our stock prices.

73. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents
are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India
into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate
from the income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

74. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

75. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our
control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks,
other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the
Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could
negatively impact business sentiment as well as trade between countries, which could adversely affect our Company’s
business and profitability. Additionally, such events could have a material adverse effect on the market for securities of
Indian companies, including the Equity Shares.

76. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.
Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such

additional financing may be available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditures and the trading price of our Equity Shares.
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SECTION 111 INTRODUCTION

Present Issue in Terms of this Prospectus

THE ISSUE

Particulars

No. of Equity Shares

Offer of Equity Shares by Our Company &
@

Issue of 71,40,000* Equity Shares of face value of ¥ 10.00 each fully
paid of the Company for cash at price of X 70.00 per Equity Share
aggregating to X 4,998.00 Lakhs

Consisting of:

Fresh Issue 67,84,000* Equity Shares aggregating up to X 4,748.80 lakhs
Offer for Sale (OFS) @@ 3,56,000* Equity Shares aggregating up to ¥ 249.20 lakhs
Out Of Which:

Reserved for Market Maker

7,14,000* Equity Shares of face value of X 10.00 each fully paid of
the Company for cash at price of X 70.00 per Equity Share aggregating
% 499.80 lakhs

Net Issue to the Public

64,26,000* Equity Shares of face value of X 10.00 each fully paid of
the Company for cash at price of X 70.00 per Equity Share aggregating
% 4,498.20 lakhs

Of which:

A.QIB Portion ©)X©

32,10,000 Equity Shares (not more then 50%) aggregating up to
2,247.00 lakhs

Of which:

i) Anchor Investor Portion

18,60,000 Equity Shares aggregating up to X 1,302.00 lakhs

ii) Net QIB Portion
(Assuming Anchor Investor Portion is fully
subscribed)

13,50,000 Equity Shares aggregating up to X 945.00 lakhs

Of which:

a) Available for allocation to Mutual Funds
only (5% of the Net QIB Portion)

Upto 66,000 Equity Shares aggregating up to X 46.20 lakhs

b)Balance of QIB Portion for all QIBs
including Mutual Funds

Upto 12,84,000 Equity Shares aggregating up to X 898.80 lakhs

B. Non-Institutional Investors

Not less than 9,66,000 Equity Shares aggregating up to X 676.20 lakhs

C. Retail Individual Investor

Not less than 22,50,000 Equity Shares aggregating up to ¥ 1,575.00
lakhs

Pre and Post Issue Share Capital of our Company:

Equity Shares outstanding prior to the Issue

1,33,94,510 Equity Shares

Equity Shares outstanding after the Issue

2,01,78,510 Equity Shares*

Use of Issue Proceeds

For details, please refer chapter titled ‘ Objects of the Issue’ beginning
on page no. 81 of this Prospectus.

*Subject to finalisation of the Basis of Allotment.

Notes:

1) The Offer is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. This Issue is being made by our company in terms of Regulation of 229 (2) of SEBI ICDR Regulations read
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of our
company are being offered to the public for subscription.

2) The Offer has been authorized by the Board of Directors vide a resolution passed at its meeting held on June 19,
2023, and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the
Companies Act, 2013 at the Extra Ordinary General Meeting held on June 21, 2023.

3) The Selling Shareholder has confirmed that its respective portion of the Offered Shares are eligible to be offered for
sale in the Offer in accordance with the SEBI ICDR Regulations. Our Board of directors has taken on record the
approval for the Offer for Sale by the Selling Shareholder pursuant to a resolution October 18, 2023. For details on
the quantum of Offered Shares and authorisation of Selling Shareholder in relation to the Offered Shares, see “Other
Regulatory and Statutory Disclosures” page 187 of this Prospectus.

4) The Offer for Sale was authorised by the Selling Shareholder as follows:
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Selling Shareholder Offered Shares Date of authorisation Date of consent letter

letter/ Board Resolution

Ms. Nasreen Shiraz 3,56,000* October 18, 2023 October 18, 2023

*Subject to the finalisation of basis of allotment

5)

6)

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis to
QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we have allocated the Net Issue
i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the Net Issue shall be available for allocation
to Retail Individual Investors and not less than 15% of the Net Issue shall be available for allocation to Non-
institutional bidders.

Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except
in the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories
of Bidders at the discretion of our Company in consultation with the Book Running Lead Managers and the
Designated Stock Exchange, subject to applicable laws. Our Company in consultation with the Book Running Lead
Managers, allocated up to 57.94% of the QIB Portion to Anchor Investors on a discretionary basis in accordance
with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion was reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor.

Our Company in consultation with the Book Running Lead Managers, allocated up to 57.94% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion was reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. Further, 5% of the Net QIB Portion was available for allocation
on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion was available for allocation on a
proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being
received at or above the Issue Price. For further details, please refer section titled “Issue Procedure” beginning on page
210 of this Prospectus.
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SUMMARY OF FINANCIAL STATEMENTS

TRANSTEEL SEATING TECHNOLOGIES LIMITED
(Formerly known as TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED)
CIN: U36109KA1995PLC017137

RESTATED STATEMENT OF ASSETS & LIABILITIES

Amount (Rs. In Lakhs)

Sr. Particulars As at As at As at As at
No. 30.09.2023 31.03.2023 31.03.2022 31.03.2021
| EQUITY AND LIABILITIES
1 Shareholders Funds
(a) Share Capital 1,339.45 58.24 23.81 23.81
(b) Reserves & Surplus 1,521.41 2,385.87 605.91 446.82
2 Non-current liabilities
(a) Long-Term Borrowings 2011.41 1,570.32 362.63 176.09
(b) Long-Term Provisions 79.15 67.95 59.32 58.21
3 Current Liabilities
(a) Short-Term Borrowings 1,841.74 1,120.78 964.11 812.46
(b) Trade Payables:
(i) total outstanding dues of micro, 8.65 12.58 - 8.45
small and medium enterprises; and
(i) total outstanding dues of creditors 1,822.25 1,767.65 1,144.32 742.07

other than micro, small and medium
enterprises

(c) Other Current Liabilities 903.50 999.68 379.35 265.86
(d) Short-Term Provisions 534.62 363.99 69.65 4.56
TOTAL 10,062.18 8,347.06 3,609.10 2,538.33
1 ASSETS
1 Non-Current Assets

(a) Property, Plant & Equipment &
Intangible Assets

(i) Property, Plant and Equipment 400.83 434.20 400.01 419.81
(i) Intangible Assets 16.41 12.73 5.56 5.44
(b) Non-Current Investments 640.47 640.47 - -
(c) Deferred Tax Assets (net) 17.96 7.83 4.96 3.83
(d) Other Non-Current Assets 2,372.57 2,157.53 1,289.18 501.01
2 Current Assets
(a) Inventories 2,402.60 2,403.94 1,300.11 1,185.56
(b) Trade Receivables 1,203.98 1,030.87 426.90 239.96
(c) Cash and Cash Equivalents 83.88 143.41 116.79 114.86
(d) Short-Term Loans and Advances 809.51 665.95 26.44 27.22
(e) Other Current Assets 2,113.98 850.13 39.15 40.65
TOTAL 10,062.18 8,347.06 3,609.10 2,538.33
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TRANSTEEL SEATING TECHNOLOGIES LIMITED
(Formerly known as TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED)

CIN: U36109KA1995PLC017137

RESTATED STATEMENT OF PROFIT & LOSS

Amount (Rs. In Lakhs)

For the year

For the year

For the year

For the year

Particulars ended ended ended ended
30.09.2023 31.03.2023 31.03.2022 31.03.2021
I. Revenue from Operations 3,125.67 5,947.95 2,798.86 2,281.15
I1. Other Income 7.72 13.48 7.88 6.59
111. Total Income (I +11) 3,133.39 5,961.43 2806.74 2,287.74
IV. Expenses:
Cost of Materials Consumed 1,594.88 2,888.85 1,456.38 1,185.77
Changes in Inventories (329.12) (361.20) (150.28) (103.43)
Employee Benefits Expense 570.36 1,084.84 583.67 492.18
Finance Costs 192.17 233.02 116.65 65.28
Depreciation and Amortisation Expense 60.12 70.45 61.09 60.62
Other Expenses 468.34 781.90 521.02 566.94
V. Total Expenses 2,556.76 4,697.86 2,588.53 2,267.37
V. Profit before exceptional and 576.63 1,263.57 218.21 20.37
extraordinary items and tax (I11 - 1V)
V1. Exceptional items & Extraordinary
Items
-CSR Provision 13.86 10.03 - -
-Prior Period Items - - - 2.46
VII. Profit before tax (V- VI) 562.77 1,253.54 218.21 17.91
VIII. Tax expense:
MAT credit entitlement - - - (0.73)
Current Tax 155.26 347.05 60.26 7.08
Deferred Tax (10.13) (2.87) (1.14) 12.15
Total Tax Expense 145.13 344.18 59.13 18.50
IX. Profit (Loss) for the period (VII- 417.64 909.36 159.08 (0.59)
VIII)
X. Earnings per equity share:
(1) Basic 3.12 6.80 1.19 0.01
3.12 6.80 1.19 0.01

(2) Diluted
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TRANSTEEL SEATING TECHNOLOGIES LIMITED

(Formerly known as TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED)

CIN: U36109KA1995PLC017137

RESTATED CASH FLOW STATEMENT

Amount (Rs. In Lakhs)

For the year | For the year | For the year | For the year
PARTICULARS ended ended ended ended
30.09.2023 31.03.2023 31.03.2022 31.03.2021

CASH FLOW FROM OPERATING

A ACTIVITIES:
Net Profit before tax 562.77 1,253.54 218.21 17.91
Depreciation & Amortisation 60.12 70.45 61.09 60.62
Interest Paid 192.17 233.02 116.65 65.28
Interest Income (1.15) (6.50) (6.20) (6.40)
Changes in long term provision of 11.20 8.63 1.11 (15.83)
employee benefit
(Profit)/loss on Sale of Assets - - (1.23) 8.35
Operating Profit before Working 825.11 1,559.15 389.63 129.93
Capital Changes
Adjusted for:
Inventories 1.34 (1,103.83) (114.55) (199.79)
Trade receivables (173.11) (603.97) (186.94) 85.15
Short Term Loans & Advances (143.56) (639.51) 0.78 38.76
Other Current Assets (1,263.85) (810.98) 1.50 (40.65)
Trade Payable 50.67 635.89 393.82 87.46
Other Current Liabilities (96.18) 620.33 113.49 89.48
Short term provision 170.63 294.34 65.09 0.65

(1,454.06) (1,607.73) 273.19 61.07

Cash generated/(used) From Operations (628.95) (48.58) 662.82 191.00
Income Tax Paid 155.26 347.05 60.26 6.35
Net Cash generated/(used in) from (784.20) (395.63) 602.56 184.66
Operating Activities (A)
CASH FLOW FROM INVESTING

B ACTIVITIES:
Proceeds from Long term Loans & - - - -
Advances
Increase/(Decrease) in Non-Current - (640.47) - -
Investments
Purchase of plant & equipment (30.43) (111.80) (41.43) (110.32)
Interest Income 1.15 6.50 6.20 6.40
Increase/(Decrease) in Non-Current Assets (215.04) (868.35) (788.17) (404.70)
(Loss)/Profit on Sales of Fixed Assets - - 1.23 (8.35)
Net Cash used in Investing Activities (B) (244.31) (1,614.12) (822.17) (516.97)
CASH FLOW FROM FINANCING

C ACTIVITIES:
Increase in share capital - 910.04 - -
Net Proceeds from long term borrowing 411.09 1,204.89 186.54 120.53
Net Proceeds from short term borrowing 720.96 159.46 151.65 273.52
IPO related expenses (0.89) (5.00)
Finance Cost (192.17) (233.02) (116.65) (65.28)
Net Cash used in Financing Activities 968.99 2,036.37 221.54 328.77
©)
Net Increase/(Decrease) in Cash and Cash (59.53) 26.62 1.94 -3.54
Equivalents
Cash and Cash Equivalents at the 143.41 116.79 114.86 118.40
beginning of the year
Cash and Cash Equivalents at the end of 83.88 143.41 116.79 114.86

the year
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Amount (Rs. In Lakhs)

Particulars For the year | For the year | For the year | For the year
ended ended ended ended
30.09.2023 31.03.2023 31.03.2022 31.03.2021
a. Balances with banks 13.45 17.77 0.42 3.04
b. FD with banks 69.67 125.36 115.98 110.97
c. Cash in hand 0.76 0.28 0.39 0.84
Total 83.88 143.41 116.79 114.86

2. The above cash flow statement has been prepared under the indirect method set out in AS-3 issued by the Institute

of Chartered Accountants of India.
3. Figures in Brackets represents outflow.
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GENERAL INFORMATION

Our Company was originally incorporated on February 08, 1995 as a Private Limited Company as “Transteel Seating
Technologies Private Limited” under the provisions of the Companies Act, 1956 with the Registrar of Companies,
Karnataka, Bangalore. Later in the year 2022, pursuant to a Special Resolution of our Shareholders passed in the Extra-
Ordinary General Meeting held on November 04, 2022, our Company was converted from a Private Limited Company
to Public Limited Company and consequently, the name of our Company was changed to ‘Transteel Seating Technologies
Limited’ and a Fresh Certificate of Incorporation consequent to Conversion was issued on April 19, 2023 by the Registrar
of Companies, Bangalore. The Corporate Identification Number of our Company is U36109KA1995PLC017137.

For details in relation to the incorporation, Registered Office and other details, please refer to the chapter titled “Our
History and Certain Other Corporate Matters” beginning on 124 of this Prospectus.

BRIEF COMPANY AND ISSUE INFORMATION

Registration Number

017137

Corporate Identification
Number

U36109KA1995PLC017137

Date of Incorporation as
Private Limited Company

February 08, 1995

Date of Incorporation as
Public Limited Company

April 19, 2023

Address of Registered
Office

No. 28, 4th Main, Industrial Suburb, Yeshwanthpur, Bangalore- 560022, Karnataka,
India.

Tel: +91 80953 46346

Email: info@transteel.com

Website: www.transteel.com

Address of Registrar of
Companies

Registrar of Companies, Bangalore

E Wing, 2nd Floor, Kendriya Sadan, Kormangala, Bengaluru- 560034, Karnataka, India.
Tel: 080-2563 3105

Email: roc.bangalore@mca.gov.in

Website: www.mca.gov.in

Designated Stock
Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”)
Exchange Plaza, C/1, G Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400
051, Maharashtra, India.

Website: www.nseindia.com

OUR BOARD OF DIRECTORS

Details regarding our Board of Directors as on the date of this Prospectus are set forth in the table hereunder:

Name Designation Address DIN

Mr. Shiraz Ibrahim Managing B-21, Good Earth Patterns, Kambi Pura Village, Kengeri, | 00812527
Director Bangalore- 560060, Karnataka, India.

Ms. Nasreen Shiraz Executive B-21, Good Earth Patterns, Kambi Pura Village, Kengeri, | 00581065
Director Bangalore- 560060, Karnataka, India.

Mr. Karan Atul Bora | Non- Executive | E-404, 10 Kastrukunj, ICS Colony, Bhosale Nagar, | 08244316
Director Ganeshkhind Road, Near Pune Universe, Shivaji Nagar

Pune- 411007, Maharashtra, India.

Mr. Mukesh Singh Independent B-17 Patterns, Goodearth Malhar, Kengeri, Kumbalagodu, | 00182998
Director Bengaluru- 560074, Karnataka, India.

Ms. Rina Sharma Independent E- 83, Near Prayag Hospital, Sector-41, Nodia, Gautam, | 08557373
Director Buddha Nagar, Uttar Pradesh- 201301, India.

For detailed profile of our Directors, refer “Our Management” on page 127 respectively of this Prospectus.

Chief Financial Officer
Mr. Shiraz Ibrahim

No. 28, 4th Main, Industrial Suburb, Yeshwanthpur, Bangalore- 560022, Karnataka, India.

Tel: +91 8095346346
Email: cfo@transteel.com

Website: www.transteel.com
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Company Secretary and Compliance Officer

Mr. Abhishek Lohia

No. 28, 4th Main, Industrial Suburb, Yeshwanthpur, Bangalore- 560022, Karnataka, India.
Tel: +91 80953 46346

Email: cs@transteel.com

Website: www.transteel.com

INVESTOR GRIEVANCES

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Issue and/or
the Book Running Lead Managers, in case of any pre-issue or post-issue related problems, such as non-receipt of
letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or refund orders, etc.

All grievances in relation to the application through ASBA process may be addressed to the Registrar to the Issue, with a
copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving details such as the full
name of the sole or First Applicant, ASBA Form number, Applicants DP ID, Client ID, PAN, number of Equity Shares
applied for, date of submission of ASBA Form, address of Bidder, the name and address of the relevant Designated
Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account number in which the amount
equivalent to the Bid Amount was blocked and UPI ID used by the Retail Individual Investors. Further, the Bidder shall
enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents or information
mentioned hereinabove.

For all Issue related queries and for redressal of complaints, Applicants may also write to the Book Running Lead
Managers. All complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to the Book
Running Lead Managers, who shall respond to the same.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such as
name of the sole or first Applicant, Bid cum Application Form number, Applicants DP ID, Client ID, PAN, date of the
Anchor Investor Application Form, address of the Applicant, number of Equity Shares applied for, Bid Amount paid on
submission of the Anchor Investor Application Form and the name and address of the relevant BRLMs where the Anchor
Investor Application Form was submitted by the Anchor Investor. For all Issue related queries and for redressal of
complaints, investors may also write to the BRLMs.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE OF OUR COMPANY

BOOK RUNNING LEAD MANAGERS TO THE ISSUE
GRETEX CORPORATE SERVICES LIMITED PANTOMATH CAPITAL ADVISORS PRIVATE
A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown, | LIMITED
Senapati Bapat Marg, Near Indiabulls Dadar (W), S V S | Reg. office: Pantomath Nucleus House, Saki-Vihar Road,

Marg, Mumbai- 400028, Maharashtra, India. Andheri (East)-400072, Mumbai, Maharashtra, India.

Tel No.: +91 96532 49863 Tel: +91-22 6194 6700

Email: info@gretexgroup.com Email: ipo@pantomathgroup.com

Website: www.gretexcorporate.com Website: www.pantomathgroup.com

Contact Person: Ms. Dimple Magharam Slun / Ms. | Investor Grievance Id: ipo@pantomathgroup.com

Rashmi Ranjan Contact Person: Ms. Bharti Ranga/ Ms. Punam

SEBI Registration No: INM000012177 Thadeshwar

CIN: L74999MH2008PLC288128 SEBI Registration No: INM000012110

REGISTRAR TO THE ISSUE & SHARE ESCROW LEGAL ADVISOR TO THE ISSUE
AGENT

BIGSHARE SERVICES PRIVATE LIMITED M/S. M. V. KINI LAW FIRM KINI

S6-2, 61 Pinnacle Business Park, Mahakali Caves Road, | House, 6 / 39 Jangpura-B, New Delhi — 110014, India.
next to Ahura Centre, Andheri East, Mumbai- 400093, | Tel No.: +91 11 2437 1038 /39 /40, + 91 98990 16169

Maharashtra, India. Fax No.: +91 11 2437 9484
Tel. No.: +91 22 6263 8200 Email: astha@mvkini.com
Fax No.: +91 22 6263 8299 Website: www.mvkini.com
Email: ipo@bigshareonline.com Contact Person: Ms. Astha Talwar

Investor Grievance Email:
investor@bigshareonline.com;

Website: www.bigshareonline.com
Contact Person: Mr. Asif Sayyed

SEBI Registration No.: INR000001385
CIN: U99999MH1994PTC076534
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STATUTORY AUDITOR OF THE COMPANY

BANKER TO THE COMPANY

GUPTA AGARWAL & ASSOCIATES

Chartered Accountants

Imax Lohia Square, 23, Gangadhar Babu Lane, 3™ Floor,
Room No. 3A, Kolkata — 700012, West Bengal, India.
Tel No.: +91 98364 32639

E-mail: guptaagarwal.associate@gmail.com

Contact Person: Mr. Jay Shanker Gupta

Membership No.: 059535

Firm Registration No.: 329001E

Peer Review No: 013306

ICICI BANK LIMTED

MG Road, Bangalore

Tel No.: +91 99016 61276
Email Id: josna.j@icicibank.com
Website: www.icicibank.com
Contact Person: Josna J

BANKERS TO THE ISSUE / SPONSOR BANK

SYNDICATE MEMBER

ICICI BANK LIMITED

Capital Market Division, 5th Floor, HT Parekh Marg
Churchgate, Mumbai — 400020.

Tel: 022-68052182

Email: ipocmg@icicibank.com

Website: www.icicibank.com

Contact Person: Mr. Varun Badai

SEBI Registration No: INBI00000004

GRETEX SHARE BROKING LIMITED
A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near Indiabulls Dadar (W), SV S

Marg, Mumbai- 400028, Maharashtra, India.

Tel. No.: 022-69308502 / 03
Email: compliance@gretexbroking.com

Contact Person: Mr. Deepak Navinchandra Shah

SEBI Registration No: INZ000166934

MONITORING AGENCY

CARE Ratings Limited
Godrej Coliseum, 4th Floor, Somaiya Hospital Road,
Off Eastern Express Highway, Sion (East), Mumbai- 400022
Tel: 022-6754 3456
Email: Anil.Yadav@careedge.in
Website: www.careratings.com
Contact Person: Mr. Anil Yadav
SEBI Registration Number: IN/CRA/004/1999

CHANGES IN AUDITORS DURING LAST THREE FINANCIAL YEARS

Except as mentioned below, there has been no change in the auditors of our Company during the last 3 years:

Sr. Date of From To Reason for

No Change Change

1. November | lyer & Co Chartered Accountants | Gupta Agarwal & Associates For
22,2022 Chartered Accountants, Chartered Accountants, appointment

No- 43, 2nd Cross, Bank Officers,

Imax Lohia Square, 23, Gangadhar Babu

of Statutory

Colony, Panduranganagar, | Lane, 3" Floor, Room No. 3A, Kolkata — | Auditor who
Bannerghatta Road, [IM Post, | 700012, West Bengal, India is  holding
Bangalore-560076, Karnataka. Tel No.: +91 98364 32639 valid  Peer
Tel No.: 022267579 E-mail: Review
E-mail: ca.vgiyer@gmail.com guptaagarwal.associate@gmail.com Certificate

Contact Person: V.G lyer
Membership No.: 018568
Firm Registration No.: 001165S

Contact Person: Mr. Jay Shanker Gupta
Membership No.: 059535

Firm Registration No.: 329001E

Peer Review No: 013306

SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website of
the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time.
For details on Designated Branches of SCSBs collecting the Bid-cum-Application Forms, refer to the above-mentioned
SEBI link.

Further, as notified by SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019; the
applications through UPI in IPOs can be made only through the SCSBs/ mobile applications whose name appears on the
SEBI website www.sebi.gov. in at the following path: Home >> Intermediaries/Market Infrastructure Institutions >
Recognized intermediaries > Self Certified Syndicate Banks eligible as Issuer Banks for UPI.
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Investor shall ensure that when applying in IPO using UPI, the name of his Bank appears in the list of SCSBs displayed
on the SEBI website which are live on UPI. Further, he/she shall also ensure that the name of the app and the UPI handle
being used for making the application is also appearing in the aforesaid list.

SYNDICATE SCSB BRANCHES

In relation to ASBA Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at the Specified
Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the members of the
Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time. For more
information on such branches collecting Bid-cum-Application Forms from the Syndicate at Specified Locations, refer to
the above-mentioned SEBI link.

INVESTORS BANKS OR ISSUER BANKS FOR UPI

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated
April 5, 2022 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, Retail Individual
Applicant using the UPI Mechanism may apply through the SCSBs and mobile applications whose names appears on the
website of the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as updated
from time to time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI
mechanism is provided as ‘Annexure A’ for the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019.

REGISTERED BROKERS/COLLECTING DEPOSITORY PARTICIPANTS/REGISTRAR AND SHARE
TRANSFER AGENT

Applicants can submit ASBA Forms in the Offer using the stock broker network of the Stock Exchanges, i.e., through the
Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept ASBA Forms, including
details such as postal address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges
at www.bseindia.com and www.nseindia.com, as updated from time to time.

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm respectively, as updated from time to time.

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as their
name and contact details, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time.

REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGERS / STATEMENT OF
INTER SE ALLOCATION OF RESPONSIBILITIES

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation to this
Offer. In this regard, our Company along with the Selling Shareholder have appointed Gretex Corporate Services Limited
and Pantomath Capital Advisors Private Limited as Book Running Lead Managers to this offer and procure this Offer, a
statement of inter se allocation of responsibilities amongst Book Running Lead Managers are as under:
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Sr. No. Activity Responsibility Co-
ordination
1. Capital structuring with the relative components and formalities such as Gretex and Gretex
composition of debt and equity, type of instruments, positioning strategy PCAPL
and due diligence of our Company including its operations/management/
business plans/legal etc. Drafting, design and finalizing of the draft red
herring prospectus, red herring prospectus and prospectus and of
statutory / newspaper advertisements including a memorandum
containing salient features of the prospectus. The BRLMs shall ensure
compliance with SEBI ICDR Regulations and stipulated requirements
and completion of prescribed formalities with the stock exchanges, RoC
and SEBI and RoC filings and follow up and coordination till final
approval from all regulatory authorities.
2. Due diligence of Company including its operations / management / Gretex and Gretex
business plans / legal etc., Drafting and design of Red Herring PCAPL
Prospectus and Prospectus. Ensure compliance and completion of
prescribed formalities with the Stock Exchanges, SEBI and RoC
including finalisation of RHP, Prospectus, Offer Agreement, Syndicate
and Underwriting Agreements and RoC filing
3. Drafting and approval of statutory advertisements. Gretex and Gretex
PCAPL
4. Drafting and approval of all publicity material other than statutory Gretex and Gretex
advertisement as mentioned above including corporate advertising, PCAPL
brochure, application form, abridged prospectus, etc. and filing of media
compliance report.
5. Appointment of intermediaries — Bankers to the Offer, Registrar to the Gretex and Gretex
Offer, advertising agency, printers, Syndicate Members, Monitoring PCAPL
agency and other intermediaries including co-ordination for agreements
with such intermediaries
6. Preparation of road show marketing presentation and frequently asked Gretex and PCAPL
questions PCAPL
7. Institutional marketing of the Offer (other than Anchor Investors), Gretex and PCAPL
which will cover, inter alia: PCAPL
e Institutional marketing strategy;
e  Finalizing the list and division of investors for one-to-one
meetings; and
e  Finalizing road show and investor meeting schedule
8. Anchor investors - identification, invitation and allocation Gretex Gretex
9. Retail marketing of the Offer, which will cover, inter alia: Gretex and Gretex and
e  Finalising media, marketing, public relations strategy and PCAPL PCAPL
publicity
e  budget including list of frequently asked questions at retail road
shows
e  Finalising collection centres
e  Finalising application form
e  Finalising centres for holding conferences for brokers etc.
e  Follow — up on distribution of publicity; and
e  Issue material including form, RHP / Prospectus and deciding on
the quantum of the Issue material
10. Non-Institutional marketing of the Offer, which will cover, inter alia: Gretex and PCAPL
Finalising media, marketing and public relations strategy; and PCAPL
Formulating strategies for marketing to Non — Institutional Investors.
11. Managing the book and finalization of pricing in consultation with our Gretex and PCAPL
Company PCAPL
12. Coordination with Stock Exchanges for anchor intimation, book Gretex Gretex
building software, bidding terminals and mock trading, payment of 1%
security deposit to the designated stock exchange
13. Post bidding activities including management of escrow accounts, Gretex and Gretex
coordinate non-institutional allocation, coordination with registrar, PCAPL
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SCSBs and Bank to the Offer, intimation of allocation and dispatch of
refund to bidders, etc. Post-Offer activities, which shall involve essential
follow-up steps including allocation to Anchor Investors, follow-up with
Bankers to the Offer and SCSBs to get quick estimates of collection and
advising the issuer about the closure of the Offer, based on correct
figures, finalisation of the basis of allotment or weeding out of multiple
applications, listing of instruments, dispatch of certificates or demat
credit and refunds and coordination with various agencies connected
with the post-issue activity such as registrar to the Offer, Bankers to the
Offer, SCSBs including responsibility for underwriting arrangements, as
applicable. Payment of the applicable securities transaction tax (“STT”)
on sale of unlisted equity shares by the Selling Shareholder under the
Offer for Sale to the Government Co-ordination with SEBI and Stock
Exchanges for Refund of 1% Security Deposit and Submission of all
post Offer reports including the Initial and final Post Offer report to
SEBI.

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible to act as Brokers to the issue.
CREDIT RATING

This being an Issue of Equity Shares, there is no requirement of credit rating for the Issue.

IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no requirement of
appointing an IPO Grading Agency.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated May 30, 2023 from Peer Review Auditor namely, M/s Gupta Agarwal
& Associates, Chartered Accountants, to include their name as required under Section 26(5) of the Companies Act 2013
read with SEBI ICDR Regulations in this Prospectus as an “expert” as defined under Section 2(38) of the Companies Act
2013 to the extent and in respect of its (i) examination report dated October 19, 2023 on our Restated Financial
Information; and (ii) its report dated October 19, 2023 on the statement of Special Tax Benefits in this Prospectus.
Aforementioned consents have not been withdrawn as on the date of this Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
DEBENTURE TRUSTEE

As this is an Issue consisting only of Equity Shares, the appointment of a debenture trustee is not required for the Issue
GREEN SHOE OPTION

No green shoe option is contemplated under the Issue.

TRUSTEES

This is an issue of equity shares hence appointment of trustees is not required.

MONITORING AGENCY

There is no requirement for the appointment of a monitoring agency, as the Issue size is less than % 10,000 lakh. However,
our Company has appointed a Monitoring Agency to monitor utilisation of the Net Proceeds, in accordance with

Regulation 262 (1) of the SEBI ICDR Regulations. The details of the Monitoring Agency are as follows:

CARE Ratings Limited
Godrej Coliseum, 4th Floor,
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Somaiya Hospital Road,

Off Eastern Express Highway,
Sion (East), Mumbai- 400022
Tel: 022-6754 3456

Email: Anil.Yadav@careedge.in
Contact Person: Mr. Anil Yadav

For further details in relation to the proposed utilisation of the Net Proceeds, see “Objects of the Issue ” on page 81
APPRAISAL AGENCY

Our Company has not appointed any appraising agency for appraisal of the Project.

FILING OF ISSUE DOCUMENT

The Prospectus is being filed with Emerge Platform of National Stock Exchange India Limited (“NSE Emerge”)
Exchange Plaza, C/1, G Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051, Maharashtra, India.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer Document
in terms of Regulation 246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR)
Regulations, 2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of
Red Herring Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in .

A copy of the Red Herring Prospectus / Prospectus, along with the documents required to be filed under Section 26, 28
& 32 of the Companies Act, 2013 will be filed to the RoC Office situated at Registrar of Companies, E Wing, 2" Floor,
Kendriya Sadan, Kormangala, Bengaluru-560034, Karnataka, India.

BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring
Prospectus within the Price Band. The Price Band as determined by our Company in consultation with the Book Running
Lead Managers in accordance with the Book Building Process, and advertised in in all editions of the English Edition of
Financial Express (A Widely Circulated English National Daily Newspaper) and Hindi Edition of Jansatta (A Widely
Circulated Hindi National Daily Newspaper), and Bangalore Edition of Udaykala Karnataka, A Kannada Regional
Newspaper (Kannada being the Regional Language of Bangalore where our Registered Office is Located) where the
registered office of the company is situated at least two working days prior to the Bid/ Issue Opening date. The Issue Price
is determined by our Company, in consultation with the Book Running Lead Managers in accordance with the Book
Building Process after the Bid/ Issue Closing Date. Principal parties involved in the Book Building Process are: -

e  Our Company;

e The Book Running Lead Managers in this case being Gretex Corporate Services Limited and Pantomath Capital
Advisors Private Limited;

e The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with Exchanges and
eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Managers;

e The Registrar to the Issue and;
e The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book Building Process wherein not more than 50% of the Net Issue was available
for allocation on a proportionate basis to QIBs, provided that our Company in consultation with the BRLMs allocated
57.94% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations
(the “Anchor Investor Portion”), out of which one third was reserved for domestic Mutual Funds, subject to valid Bids
being received from domestic Mutual Funds at or above the Anchor Investor Issue Price. 5% of the QIB Portion was
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be
available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being
received at or above the Issue Price. Further, not less than 15% of the Net Issue shall be available for allocation on a
proportionate basis to Non-Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation
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to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to valid Bids being received at or above
the Issue Price. All potential Bidders may participate in the Issue through an ASBA process by providing details of their
respective bank account which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the ASBA
process to participate in the Issue. Under-subscription if any, in any category, except in the QIB Category, would be
allowed to be met with spill over from any other category or a combination of categories at the discretion of our Company
in consultation with the BRLMs and the Designated Stock Exchange.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the
Issue. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional
Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids (in
terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise
their Bids during the Bid/Issue Period and withdraw their Bids until the Bid/lssue Closing Date. Further, Anchor
Investors cannot withdraw their Bids after the Anchor Investor Bid/lIssue Period. Allocation to the Anchor
Investors will be on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than
the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares,
if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be
met with spill — over from any other category or a combination of categories at the discretion of our Company in
consultation with the Book Running Lead Managers and the Stock Exchange. However, under-subscription, if any, in the
QIB Portion will not be allowed to be met with spill over from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a public
issue shall use only Application Supported by Blocked Amount (ASBA) process for application providing details of the
bank account which will be blocked by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to
SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying
in public issue may use either Application Supported by Blocked Amount (ASBA) facility for making application or also
can use UPI as a payment mechanism with Application Supported by Blocked Amount for making application. For details
in this regards, specific attention is invited to the chapter titled “Issue Procedure” beginning on page 210 of the
Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” on page 210
of this Prospectus.

lllustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for
illustrative purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at any
price within the Price Band. For instance, assume a Price Band of 320.00 to 324.00 per share, Issue size of 3,000 Equity
Shares and receipt of five Bids from Bidders, details of which are shown in the table below. The illustrative book given
below shows the demand for the Equity Shares of the Issuer at various prices and is collated from Bids received from
various investors.

Bid Quantity Amount () Cumulative Quantity Subscription
500 24.00 500 16.67%
1000 23.00 1500 50.00%
1500 22.00 3000 100.00%
2000 21.00 5000 166.67%
2500 20.00 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the
desired number of Equity Shares is the price at which the book cuts off, i.e., ¥ 22.00 in the above example. The Issuer, in
consultation with the BRLMSs, may finalise the Issue Price at or below such Cut-Off Price, i.e., at or below X 22.00. All
Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective
categories.
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Steps to be taken by the Bidders for Bidding:
e  Check eligibility for making a Bid (see section titled “Issue Procedure” on page 210 of this Prospectus);

e Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form;

e  Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the Depositories.

e Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials
appointed by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for
Bids of all values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum
Application Form. The exemption for Central or State Governments and officials appointed by the courts and for
investors residing in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of
the investors by collecting sufficient documentary evidence in support of their claims.

o  Ensure that the Bid cum Application Form is duly completed as per instructions given in this Prospectus and in the
Bid cum Application Form;

Bid/ Issue Program:

Event Indicative Dates
Bid/ Issue Opening Date Monday, October 30, 2023
Bid/ Issue Closing Date Wednesday, November 01, 2023

Finalization of Basis of Allotment with the Designated Stock Exchange | On or Before Monday, November 06, 2023
Initiation of Allotment / Refunds / Unblocking of Funds from ASBA On or Before Tuesday, November 07,

Account or UPI 1D linked bank account 2023

Credit of Equity Shares to Demat accounts of Allottees On or Before Wednesday, November 08,
2023

Commencement of trading of the Equity Shares on the Stock Exchange On or Before Thursday, November 09,
2023

@ Our Company in consultation with the Book Running Lead Managers considered participation by Anchor
Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/ Issue Period was opened for
one Working Day prior to the Bid/ Issue Opening Date in accordance with the SEBI ICDR Regulations.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Managers. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing
and the commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the
Bid/ Issue Closing Date, the timetable may change due to various factors, such as extension of the Bid/Issue Period by
our Company, revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock
Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange
and in accordance with the applicable laws. Bid Cum Application Forms and any revisions to the same will be accepted
only between 10.00 A.M. to 5.00 P.M. (IST) during the Issue Period (except for the Bid/ Issue Closing Date). On the Bid/
Issue Closing Date, the Bid Cum Application Forms will be accepted only between 10.00 A.M. to 3.00 P.M. (IST) for
retail and non-retail Bidders. The time for applying for Retail Individual Applicant on Bid/lssue Closing Date maybe
extended in consultation with the BRLMs, RTA and NSE Emerge taking into account the total number of applications
received up to the closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/Issue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not later
than 3.00 P.M. (IST) on the Bid/ Issue Closing Date. Any time mentioned in the Red Herring Prospectus is IST. Bidders
are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/Issue Closing Date,
as is typically experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack of
sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under this
Issue. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays).
Neither our Company nor the BRLMs is liable for any failure in uploading the Bid Cum Application Forms due to faults
in any software/hardware system or otherwise. In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional
Applicants are not allowed to withdraw or lower the size of their Application (in terms of the quantity of the Equity Shares
or the Application amount) at any stage. Retail Individual Applicants can revise or withdraw their Bid Cum Application
Forms prior to the Bid/lIssue Closing Date. Allocation to Retail Individual Applicants, in this Issue will be on a
proportionate basis. In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the
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physical Bid Cum Application Form, for a particular Applicant, the details as per the file received from Stock Exchange
may be taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic
book vis-a-vis the data contained in the physical or electronic Bid Cum Application Form, for a particular ASBA
Applicant, the Registrar to the Issue shall ask the relevant SCSBs/ RTAs / DPs / stock brokers, as the case may be, for
the rectified data.

UNDERWRITING AGREEMENT
Our Company, the selling shareholder and Book Running Lead Managers to the Offer hereby confirm that the Offer is
100% Underwritten. The Underwriting agreement is dated October 18, 2023. Pursuant to the terms of the Underwriting

Agreement the obligations of the Underwriters are several and are subject to certain conditions specified therein.

The Underwriter Have indicated its intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter No. of shares Amount % of the Total
underwritten | Underwritten Issue Size
(Rin Lakh) Underwritten

GRETEX CORPORATE SERVICES LIMITED 32,12,000.00 2,248.40 44.99
A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near Indiabulls, Dadar (w), Delisle
Road, Mumbai, Mumbai - 400013 Maharashtra, India.
Tel. No.: +91 96532 49863
Email: info@gretexgroup.com
Website: www.gretexcorporate.com
Contact Person: Ms. Dimple Magharam Slun / Ms. Rashmi
Ranjan
SEBI Registration No.: INM000012177
CIN: L74999MH2008PLC288128
PANTOMATH CAPITAL ADVISORS PRIVATE 32,14,000.00 2,249.80 45.01
LIMITED
Reg. office: Pantomath Nucleus House, Saki-Vihar Road,
Andheri (East)-400072, Mumbai, Maharashtra, India.
Tel: +91-22 6194 6700
Email: ipo@pantomathgroup.com
Website: www.pantomathgroup.com
Investor Grievance Id: ipo@pantomathgroup.com
Contact Person: Ms. Bharti Ranga/ Ms. Punam Thadeshwar
SEBI Registration No: INM000012110
Gretex Share Broking Limited 7,14,000 499.80 10.00
A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near Indiabulls, Dadar (w), Delisle
Road, Mumbai, Mumbai - 400013 Maharashtra, India.
Tel. No.: 022-69308502 / 03
Email: compliance@gretexbroking.com
Contact Person: Mr. Deepak Navinchandra Shah
SEBI Registration No: INZ000166934

TOTAL 71,40,000 4,998.00 100.00

As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Book Running Lead Managers have agreed to
underwrite to a minimum extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors
(based on certificate given by the Underwriters), the resources of the above-mentioned Underwriters are sufficient to
enable them to discharge their respective underwriting obligations in full. The above-mentioned Underwriters are
registered with SEBI under Section 12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set forth in
the table above. Notwithstanding the above table, the Book Running Lead Managers shall be responsible for ensuring
payment with respect to Equity Shares allocated to investors procured by them. In the event of any default in payment,
the respective Underwriter, in addition to other obligations defined in the underwriting agreement, will also be required
to procure / subscribe to Equity Shares to the extent of the defaulted amount. If the Underwriter(s) fails to fulfil its
underwriting obligations as set out in the Underwriting Agreement, the Book Running Lead Managers shall fulfil the
underwriting obligations in accordance with the provisions of the Underwriting Agreement.
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DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into Market Making Agreement dated October 18, 2023 with our Company, the selling
shareholder, Book Running Lead Managers, and Market Maker to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name GRETEX SHARE BROKING LIMITED

Address A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg, Near
Indiabulls, Dadar West, Delisle Road, Mumbai — 400013, Maharashtra, India.

Tel No. 022-69308502 / 03

Email compliance@gretexbroking.com

Contact Person Mr. Deepak Navinchandra Shah

CIN U65900MH2010PLC289361

SEBI Registration No. | INZ000166934

Gretex Share Broking Limited, registered with Emerge Platform of National Stock Exchange of India Limited (“NSE
Emerge”) will act as the Market Maker and has agreed to receive or deliver the specified securities in the Market Making
process for a period of three years from the date of listing of our Equity Shares or for a period as may be notified by
amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by the National Stock Exchange of India Limited and SEBI
regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making Arrangement:

1)

2)

3)

4)

5)

6)

7)

8)

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

The minimum depth of the quote shall be % 1,00,000.00. However, the investors with holdings of value less than X
1,00,000.00 shall be allowed to Offer their holding to the Market Maker(s) (individually or jointly) in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling
broker. Based on the IPO price of X 70.00 the minimum lot size is 2,000 Equity Shares thus minimum depth of the
quote shall be % 70.00 until the same, would be revised by National Stock Exchange of India Limited.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% (Including the 5% of Equity Shares of the Issue).
Any Equity Shares allotted to Market Maker under this Issue over and above 25% of Equity Shares would not be taken
in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our Company reduce
to 24%, the market maker will resume providing 2-way quotes.

There shall be no exemption / threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given
by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors. At this stage, Gretex Share Broking Limited is
acting as the sole Market Maker.

The shares of the Company will be traded in continuous trading session from the time and day the company gets listed
at Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) and Market Maker will remain
present as per the guidelines mentioned under the National Stock Exchange of India Limited and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.
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The Market Maker shall have the right to terminate said arrangement by giving a three-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker.

10) In case of termination of the above-mentioned Market Making Agreement prior to the completion of the compulsory

11)

12)

13)

14)

15)

Market Making Period, it shall be the responsibility of the Book Running Lead Managers to arrange for another Market
Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to the date
of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements of
Regulation 261 of the SEBI (ICDR) Regulations. Further the Company and the Book Running Lead Managers reserve
the right to appoint other Market Maker(s) either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as specified by
the relevant laws and regulations applicable at that particular point of time. The Market Making Agreement is available
for inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) will have all margins which are
applicable on the National Stock Exchange of India Limited Main Board viz., Mark-to-Market, Value-At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. National Stock Exchange of India
Limited can impose any other margins as deemed necessary from time-to-time.

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and / or non-compliances. Penalties / fines may be
imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two-way quotes)
for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making
activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars
issued by SEBI and National Stock Exchange of India Limited from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to ¥ 250 crores the applicable price bands for the first day shall be:

a. Incase equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

b. Incase equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following
spread will be applicable on the Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”).

Sr. No. Market Price Slab (in ) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 6
4. Above 100 5

16) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for

market maker(s) during market making process has been made applicable, based on the issue size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote (including
(Including mandatory initial mandatory initial inventory of 5 % of the
inventory of 5 % of the Issue Size) Issue Size)
Up to % 20 Crores 25% 24%
% 20 to X 50 Crores 20% 19%
T50 to X 80 Crores 15% 14%
Above X 80 Crores 12% 11%

17) All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change

based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade
settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

The Equity Share Capital of our Company, as on the date of this Prospectus and after giving effect to the Issue is set forth

below:
Sr. Particulars Amount
No. (X in Lakh except share data)
Aggregate Aggregate value
Nominal Value at Issue Price
A. | Authorised Share Capital

2,10,00,000 Equity Shares of X 10.00 each 2,100.00 -

Issued, Subscribed and Paid-Up Share Capital before the Issue

1,33,94,510 Equity Shares of ¥ 10.00 each 1,339.45 -

Present Issue in terms of this Prospectus @

Issue of 71,40,000* Equity Shares of face value of ¥ 10.00 each fully 714.00 4,998.00
paid of the Company for cash at price of X 70.00 per Equity Share
aggregating to < 4,998.00 lakhs

Consisting of:

Fresh Issue of 67,84,000* Equity Shares of % 10.00 each at a price of 678.40 4,748.80
% 70.00 per Equity Share
Offer for sale of 3,56,000* Equity Shares of ¥ 10.00 each at a price 35.60 249.20

of 2 70.00 per Equity Share @

Which comprises:

Reservation for Market Maker portion

7,14,000* Equity Shares of ¥ 10.00 each fully paid-up of our 71.40 499.80
Company for cash at a price of ¥ 70.00 per Equity Share (including
premium of % 60.00 per Equity Share)

Net Issue to the Public ¥

64,26,000* Equity Shares of T 10.00 each fully paid-up of our 642.60 4,498.20
Company for cash at a price of ¥ 70.00 per Equity Share (including
premium of X 60.00 per Equity Share)

Issued, Subscribed and Paid-up Share Capital after the Issue

2,01,78,510 Equity Shares of X 10.00 each 2,017.85 -
G. | Securities Premium Account |

Before the Issue Nil

After the Issue 4,070.40

* Subject to finalization of the Basis of Allotment.

(Y]

@

®

O]

For details in relation to the changes in the authorised share capital of our Company, please refer to section titled
“History and Certain Other Corporate Matters — Amendments to our Memorandum of Association” on page 124.

The Issue has been authorized by a resolution of our Board of Directors through their meeting dated June 19, 2023
and by a special resolution of our Shareholders at Extraordinary General Meeting dated June 21, 2023.

The Selling Shareholder has specifically confirmed that its respective portion of the Offered Shares are eligible to
be offered for sale in the Offer in accordance with the SEBI ICDR Regulations. Our Board of directors has taken
on record the approval for the Offer for Sale by the Selling Shareholder pursuant to a resolution dated October 18,
2023. For details on the quantum of Offered Shares and authorisation of Selling Shareholder in relation to the
Offered Shares, see “Other Regulatory and Statutory Disclosures” page 187 of this Prospectus

Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Offer Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from
any of the other categories or a combination of categories at the discretion of our Company and the selling
shareholder in consultation with the Book Running Lead Managers and Stock Exchange. Such inter-se spill-over, if
any, would be affected in accordance with applicable laws, rules, regulations and guidelines. For detailed
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information on the Net Offer and its allocation various categories, please refer chapter titled “The Offer” on page
no. 49 of this Prospectus.

CLASS OF SHARES

As on date of this Prospectus, our Company has only one class of shares i.e., Equity Shares of X 10.00 each. All Equity
Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as on the date of
this Prospectus.

NOTES TO CAPITAL STRUCTURE

1. Changes in Authorized Equity Share Capital of our Company

Sr. Particulars of increase Cumulative Face Cumulative Date of Whether
No. No. of Equity | Value | Authorized Share Meeting AGM /
Shares ® Capital (X in lakhs) EGM
1. | On Incorporation 5,000.00 100.00 5.00 Incorporation N.A.
2. Increase in Authorised Share 25,000.00 100.00 25.00 January 17, EGM
Capital from % 5.00 Lakhs to 2007
%25.00 Lakh
3. Increase in Authorised Share | 21,00,000.00 | 100.00 2,100.00 November 4, EGM
Capital from X 25.00 Lakhs 2022
to % 2,100.00 Lakh
4, Sub- Division of Equity of | 2,10,00,000.00 | 10.00 2100.00 February 25, EGM
the Company from X 100.00 2023
per share to % 10.00 per share

2. History of Issued and Paid-Up Share Capital of our Company

The history of the equity share capital of our Company is set forth below:

Date of Number Face Issue | Natu | Nature of | Cumula | Cumulative | Cumulative
allotment of Equity | value | Price | reof | allotment tive paid-up Securities
Shares ® ® Cons number Equity Premium (%)
allotted idera of Share
tion Equity capital %)
Shares
Upon 11 100.00 | 100.00 | Cash | Subscriber 11 1,100.00 NIL
Incorporation to the MOA
(February 08, )]
1995)
March 30, 1998 4,500 100.00 | 100.00 | Cash | Preferential 4,511 4,51,100.00 NIL
Issue (11)
March 06, 2000 250 100.00 | 100.00 | Cash | Preferential 4,761 4,76,100.00 NIL
Issue (111)
March 26, 2007 19,044 100.00 - Othe | Bonus Issue | 23,805 | 23,80,500.00 NIL
r (V)
than
Cash
December 13, 22,732 100.00 | 2,643. | Othe | Preferential | 46,537 | 46,53,700.00 | 5,78,07,476.0
2022 00 r Issue (V) 0
than
Cash
December 14, 11,700 100.00 | 2,643. | Cash | Preferential | 58,237 | 58,23,700.00 | 8,75,60,576
2022 00 Issue (V1)
February 25, 5,82,370 10.00 - NA Sub- 5,82,370 | 58,23,700.00 NA
2023 Division
June 06, 2023 1,28,12,14 | 10.00 - Othe Bonus 1,33,94, | 13,39,45,100 NIL
0 r Allotment 510 .00
than (v
Cash
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i Initial Subscribers to the Memorandum of Association of our Company:

Sr. No Names of Allottees Number of Equity Shares*
1 Mr. Shiraz lbrahim 10
2 Mr. Amber A. Rao 1
Total 11

*The equity share capital was sub-divided from ¥ 100.00 to ¥ 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.

ii. Further Issue of 4,500 Equity Shares of Face Value of X 100.00 each as per details given below:

Sr. No Names of Allottees Number of Equity Shares*
1 Ms. Nasreen Shiraz 4,500
Total 4,500

*The equity share capital was sub-divided from ¥ 100.00 to % 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.

iii. Further Issue of 250 Equity Shares of Face Value of X 100.00 each as per details given below:

Sr. No Names of Allottees Number of Equity Shares*
1 Ms. Nasreen Shiraz 250
Total 250

*The equity share capital was sub-divided from < 100.00 to % 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.

iv. Bonus Issue of 19,044 Equity Shares of Face Value of ¥ 100.00 each fully paid allotted on March 26, 2007,
in the ratio of 4:1 i.e., 4 (Four) Bonus Equity Shares for 1 (One) equity share held by the existing equity
shareholders as on the record date

Sr. No. Name No. of Equity Shares
1 Mr. Shiraz Ibrahim 40
2 Ms. Nasreen Shiraz 19,004
Total 19,044

*The equity share capital was sub-divided from I 100.00 to T 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.

V. Further lIssue of 22,732 Equity Shares of Face Value of T 100.00 each in lieu of Land of the allottees as
consideration other than cash as per details given below:

Sr. No Names of Allottees Number of Equity Shares*
1 Mr. Shiraz Ibrahim 11,366
2 Ms. Nasreen Shiraz 11,366
Total 22,7132

*The equity share capital was sub-divided from < 100.00 to Z 10.00 at the Extra-Ordinary General Meeting of members

of the Company held on February 25, 2023.

vi. Further Issue of 11,700 Equity Shares of Face Value of X 100.00 each as per details given below:

Sr. No Names of Allottees Number of Equity Shares*
1 Mr. Sanjay Popatlal Jain 1,755
2 Mr. Ritesh Khetan 585
3 Mr. Praveen Boregowda 1,170
4 Mr. Kunal Bora 2,340
5 Mr. Karan Bora 2,340
6 M/s. Devkripa Constructions Private Limited 1,755
7 M/s. Invicta Capserv Private Limited 1,755
Total 11,700

*The equity share capital was sub-divided from T 100.00 to T 10.00 at the Extra-Ordinary General Meeting of members

of the Company held on February 25, 2023.
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vii.  Bonus Issue of 1,28,12,140 Equity Shares of Face Value of ¥ 10.00 each fully paid allotted on June 06, 2023,
in the ratio of 22:1 i.e., 22 (Twenty-Two) Bonus Equity Shares for 1 (One) equity share held by the existing
equity shareholders as on the record date

Sr. No. Name No. of Equity Shares
1 Mr. Shiraz Ibrahim 25,11,520
2 Ms. Nasreen Shiraz 77,03,740
3 Ms. Simran Ibrahim 22,000
4 Mr. Jayan Varghese 220
5 Mr. Caleb Peter 220
6 Mr. Vivek Vaid 220
7 Mr. Charmanna Shyam Nellamakada 220
8 Mr. Sanjay Popatlal Jain 3,86,100
9 Mr. Ritesh Khetan 1,28,700
10 Mr. Praveen Boregowda 2,57,400
11 Mr. Kunal Bora 5,14,800
12 Mr. Karan Bora 5,14,800
13 M/s. Devkripa Constructions Private Limited 3,86,100
14 M/s. Invicta Capserv Private Limited 3,86,100

Total 1,28,12,140

3. Issue of Equity Shares for Consideration other than Cash.

Except as disclosed in point 1 (iv), (v) and (vii) above, we have not issued any Equity Shares for consideration other than
cash.

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the
Companies Act, 1956 and Section 230-234 of the Companies Act, 2013.

5. We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares)
by capitalizing any revaluation reserves.

6. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed Issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

7. Issue of Equity Shares at price lower than the Issue Price during the preceding 1 (one) year

Our Company has not issued any Equity Shares at a price lower than the Issue Price during a period of one year preceding
the date of this Prospectus, except as disclosed below:

Date | No.of | Face |Issue|Reasons of| Benefits Allottees No. of
of Equity |Value |Price|Allotment | accrued Shares
Allotm | Shares ® ® to Allotted
ent company
June 06,1,28,12,14] 10.00 | NIL [Bonus Issue|CapitalizaMr. Shiraz Ibrahim 25,11,520
2023 0 of tion  Ms. Nasreen Shiraz 77,03,740
1,28,12,140| of  Ms. Simran lbrahim 22,000
Equity | Reserves |Mr. Jayan Varghese 220
Shares of &  Mr. Caleb Peter 220
Face Value | Surplus* r. Vivek Vaid 220
0f%10.00 Mr. Charmanna Shyam Nellamakada 220
each fully Mr. Sanjay Popatlal Jain 3,86,100
paid in the Mr. Ritesh Khetan 1,28,700
ratio of 22:1 Mr. Praveen Boregowda 2,57,400
Mr. Kunal Bora 5,14,800
Mr. Karan Bora 5,14,800
M/s. Devkripa Constructions Private Limited 3,86,100
M/s. Invicta Capserv Private Limited 3,86,100
Total 1,28,12,140
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*Above allotment of shares has been made out of Reserve & Surplus available for distribution to shareholders and no
part of revaluation reserve has been utilized for the purpose.

8. Our Shareholding Pattern

a) The table below presents the current shareholding pattern of our Company as on the date of this Prospectus.
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I Our Shareholding Pattern: -

= T | > S — @
_ < 8| S 23 2] 2 §3 Number of | £
= — [ - %) 5 o . . . =4 Dc X S X~
o = < g 8 o = S —~ Number of Voting Rights held in each | 2 f £ 837 Number_of Shares pled_ge T >
= = < % | © S 2~ = g4 € 5> Lockedin | or otherwise =
S © > > e c< =3 S class of securities (1X) 24 2 27 shares (XII)| encumbered s
~~ +— = o4 + - N —~
= 2 g | 5 2| 8y 8% |s8gz ERPE (XI1) gE
2 £ | 2| Bs |[2{2] E£F |5 2] 822 22
o g 4 — . . c =
> e £ %\Z, Sl-E aS £33 No of Voting Rights - S S8FNo| Asa |No| Asa 53
= G < o S 15 2= © 5 g S S &»=5d @] %of | ()| %of 35
O > = ] ol agqg =" Loy 2 S | €438 w T
S S = e S = « S 5 O | £31 =28 total total c 5
. > 2| & s = oD Qg a =2 — © + Dy 8B oy U
o 3 = c | < B> £ 5 Al 2| s » m =1 oo g Shares Shares R
2 2 Z s |2 = |58 | 4 £ 8 Srlci{s25 held held £5
O — 5 o © A O | + c S [=} P S ©
5 5| 2 2= | 8 £ 2({853 (b) (b) 2
) : ] O — »wzZ Y
2 S| Z i =
(&) = =
A | Promoters 3 1,07,02,590 | - - 11,07,02,590 | 79.90 | 1,07,02,590 | - | 1,07,02,590 | 79.90 - 79.90 - - - - 1,07,02,590
&
Promoter
Group
B | Public 14 26,91,920 - - 26,91,920 20.10 26,91,920 - 26,91,920 20.10 - 20.10 - - - - 26,91,920
C | Non - - - - - - - - - - - - - - - - - -
Promoter
Non -
Public
C1 | Shares - - - - - - - - - - - - - - - - -
underlying
DRs
C2 | Shares - - - |- - - - - - - - - - - - - -
held by
Employee
Trusts
Total 17 11,3394510 | - - 11,33,94,510 | 100.00 | 1,33,94510 | - | 1,33,94,510 | 100.00 | - | 100.00 | - - - - 1,33,94,510

As on date of this Prospectus 1 Equity share holds 1 vote.

We have only one class of Equity Shares of face value of ¥10.00 each.

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one
day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before commencement of trading of such Equity Shares.
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b) Equity Shareholding of Directors, Key Managerial Personnel and Senior Management in our Company:

Except as stated below, none of our Directors, Key Managerial Personnel and Senior Management hold any Equity Shares

in our Company:

Sr. Name of Shareholder No. of Equity % of Pre- No. of Equity % of Post-
No. Shares* Issue Capital Shares*#» Issue Capital™
1 Ms. Nasreen Shiraz 80,53,910 60.13 76,97,910 38.15
2 Mr. Shiraz Ibrahim 26,25,680 19.60 26,25,680 13.01
3 Mr. Karan Bora 5,38,200 4.02 5,38,200 2.67
Total 1,12,17,790 83.75 1,08,56,190 53.83

*The equity share capital was sub-divided from <100.00 to <10.00 at the Extra-Ordinary General Meeting of members

of the Company held on February 25, 2023.

# 3,56,000 Equity Shares are Offered by Ms. Nasreen Shiraz in the Issue for Offer for Sale

~ Subject to finalization of Basis of Allotment

c) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares* % of Pre-lIssue Capital
1 Ms. Nasreen Shiraz 80,53,910 60.13%
2 Mr. Shiraz Ibrahim 26,25,680 19.60%
3 Mr. Karan Bora 5,38,200 4.02%
4 Mr. Kunal Bora 5,38,200 4.02%
5 M/s. Devkripa Constructions Private Limited 4,03,650 3.01%
6 M/s. Invicta Capserv Private Limited 4,03,650 3.01%
7 Mr. Sanjay Popatlal Jain 4,03,650 3.01%
8 Mr. Ritesh Khetan 1,34,550 1.00%
9 Mr. Praveen Boregowda 89,100 0.67%
10 Ms. Payal T Shrivastava 60,000 0.45%
11 Ms. Preeti Garg 60,000 0.45%
12 Mr. Manoj Agarwal 60,000 0.45%
13 Ms. Simran Ibrahim 23,000 0.17%
14 Mr. Caleb Peter 230 0.00%
15 Mr. Charmanna Shyam Nellamakada 230 0.00%
16 Mr. Jayan Varghese 230 0.00%
17 Mr. Vivek Vaid 230 0.00%

Total 1,33,94,510 100.00%

*The equity share capital was sub-divided from ¥100.00 to ¥10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.

d) List of shareholders holding 1% or more of the paid-up capital of our company as on date ten days prior to the date
of this Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares* % of Pre-lIssue Capital
1 Ms. Nasreen Shiraz 80,53,910 60.13%
2 Mr. Shiraz Ibrahim 26,25,680 19.60%
3 Mr. Karan Bora 5,38,200 4.02%
4 Mr. Kunal Bora 5,38,200 4.02%
5 M/s. Devkripa Constructions Private Limited 4,03,650 3.01%
6 M/s. Invicta Capserv Private Limited 4,03,650 3.01%
7 Mr. Sanjay Popatlal Jain 4,03,650 3.01%
8 Mr. Praveen Boregowda 2,69,100 2.01%
9 Mr. Ritesh Khetan 1,34,550 1.00%
10 Ms. Simran Ibrahim 23,000 0.17%
11 Mr. Caleb Peter 230 0.00%
12 Mr. Charmanna Shyam Nellamakada 230 0.00%
13 Mr. Jayan Varghese 230 0.00%
14 Mr. Vivek Vaid 230 0.00%

Total 1,33,94,510 100.00%

*The equity share capital was sub-divided from ¥ 100.00 to ¥ 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.
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e) List of shareholders holding 1% or more of the paid-up capital of our company as on date one year prior to the date
of this Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares* | % of Pre-lIssue Capital
1 Ms. Nasreen Shiraz 23,755 99.79%
2 Mr. Shiraz Ibrahim 50 0.21%
Total 23,805 100.00%

*Before Subdivision of Shares from Z 100.00 to % 10.00 vide shareholders resolution dated February 25, 2023.

f)  List of shareholders holding 1% or more of the paid-up capital of our company as on date two year prior to the date
of this Prospectus:

Sr. No. Name of shareholder No. of Equity Shares* % of Pre-lIssue Capital
1 Ms. Nasreen Shiraz 23,755 99.79%
2 Mr. Shiraz lbrahim 50 0.21%
Total 23,805 100.00%

*Before Subdivision of Shares from T 100.00 to % 10.00 vide shareholders resolution dated February 25, 2023.

9. Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and
there are no outstanding convertible instruments as on date of this Prospectus.

10. Our Company has not made any public issue (including any rights issue to the public) since its incorporation

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, Right issue
or in any other manner during the period commencing from the date of the Prospectus until the Equity Shares of our
Company have been listed or application money unblocked on account of failure of Issue

12. Our Company does not intend to alter its capital structure within six months from the date of opening of the issue,
by way of split / consolidation of the denomination of Equity Shares. However, our Company may further issue
equity shares (including issue of securities convertible into Equity Shares) whether preferential or otherwise after
the date of the listing of equity shares to finance an acquisition, merger or joint venture or for regulatory compliance
or such other scheme of arrangement or any other purpose as the Board of Directors may deem fit, if an opportunity
of such nature is determined by the Board of Directors to be in the interest of our Company

13. Details of our Promoter Shareholding

As on the date of this Prospectus, our Promoters Ms. Nasreen Shiraz holds 60.13% and Mr. Shiraz Ibrahim holds 19.60%
of the pre-issued, subscribed and paid-up Equity Share capital of our Company.

Build-up of our Promoter’s shareholding in Our Company

Date of Number Face Issue / Nature of Nature of % of pre- | % of post
Allotment/ | of Equity | Value (X) | Acquisition | Consideration | transaction Issue Issue
Transfer Shares / Transfer equity equity
Price ) share share
capital capital**
Ms. Nasreen Shiraz (Promoter selling shareholder)
July 04, 1996 10* 10.00* 10.00* Transfer from Cash 0.00* 0.00
Mr. Amber A.
Rao
March 30, 45,000* 10.00* 10.00* Preferential Cash 0.34* 0.22
1998 Issue
March 06, 2,500* 10.00* 10.00* Preferential Cash 0.02* 0.01
2000 Issue
March 26, 1,90,040* 10.00* - Bonus Issue | Consideration 1.42* 0.94
2007 other than
Cash
November 2, (1,000)* 10.00* - Transfer to Consideration -0.01* 0.00
2022 Ms. Simran other than
Ibrahim Cash
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November 2, (10)* 10.00* - Transfer to Consideration 0.00* 0.00
2022 Mr. Jayan other than
Varghese Cash
November 2, (10)* 10.00* - Transfer to Consideration 0.00* 0.00
2022 Mr. Caleb other than
Peter Cash
November 2, (10)* 10.00* - Transfer to Consideration 0.00* 0.00
2022 Mr. Vivek other than
Vaid Cash
November 2, (10)* 10.00* - Transfer to Consideration 0.00* 0.00
2022 Mr. other than
Charmanna Cash
Shyam
Nellamakada
December 1,13,660* 10.00* 264.30* Preferential Consideration 0.85* 0.56
13, 2022 Issue other than
Cash
June 06, 77,03,740 10.00 - Bonus Issue | Consideration 57.51 38.18
2023 other than
Cash
Total 80,53,910 60.13 39.91
Mr. Shiraz Ibrahim
Incorporation 100* 10.00* 10.00* Subscriber to Cash 0.00* 0.00
Moa
March 26, 400* 10.00* - Bonus Issue | Consideration 0.00* 0.00
2007 other than
Cash
December 1,13,660* 10.00* 264.30* Preferential Consideration 0.85* 0.56
13, 2022 Issue other than
Cash
June 06, 25,11,520 10.00 - Bonus Issue | Consideration 18.75 12.45
2023 other than
Cash
Total 26,25,680 19.60 13.01

*The equity share capital was sub-divided from < 100.00 to % 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023 and figures post sub-division were considered.

** Subject to finalization of Basis of Allotment

Notes:

a) None of the shares belonging to our Promoters have been pledged till date.

b) The entire Promoter’s shares shall be subject to lock-in from the date of allotment of the equity shares issued through
this Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations

c) All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares

The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:

Sr. Particulars Pre-lIssue Post-lIssue*

No. No. of Shares | % Holding No. of Shares | % Holding

A) | Promoters

1. | Ms. Nasreen Shiraz 80,53,910 60.13 76,97,910* 38.15

2. | Mr. Shiraz lbrahim 26,25,680 19.60 26,25,680 13.01
Total (A) 1,06,79,590 79.73 1,03,23,590 51.16

B) | Promoter Group

1. | Ms. Simran Ibrahim 23,000 0.17 23,000 0.11
Total (B) 23,000 0.17 23,000 0.11
Total (A+B) 1,07,02,590 79.90 1,03,46,590 51.28

* Subject to finalization of Basis of Allotment
# 3,56,000 Equity Shares are Offered by Ms. Nasreen Shiraz in the Issue for Offer for Sale
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14. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below:

Sr. No. Name of the Promoters No. of Shares held Average cost of Acquisition (in )
1. Ms. Nasreen Shiraz 80,53,910 11.44
2. Mr. Shiraz Ibrahim 26,25,680 3.79

15. We have 17 (Seventeen) Shareholders as on the date of this Prospectus

16. We hereby confirm that

Except as stated below, there has been no acquisition, sale or transfer of Equity Shares by our Promoters, Promoter Group,
Directors and their immediate relatives in the last 6 months preceding the date of filing of this Prospectus:

Date of Name of No. of Equity | % of Subscribed / Category of Allottees
Allotment / Shareholder Shares Pre- Acquired / (Promoters /
Transfer allotted Issue Transfer Promoter Group / Relatives
[ Transferred | Capital
/ Acquired

June 06, 2023 | Mr. Shiraz lbrahim 25,11,520 18.75 Bonus Allotment Promoter

June 06, 2023 | Ms. Nasreen Shiraz 77,03,740 57.51 | Bonus Allotment Promoter

June 06, 2023 | Ms. Simran Ibrahim 22,000 0.16 Bonus Allotment Promoter Group

June 06, 2023 Mr. Kunal Bora 5,14,800 3.84 Bonus Allotment Non-Executive Director’s
Relative

June 06, 2023 Mr. Karan Bora 5,14,800 3.84 Bonus Allotment Director

No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their relatives
for the purchase by any other person of the securities of our Company other than in the normal course of business of the
financing entity during a period of six months preceding the date of filing of this Prospectus.

17. Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post issue capital
held by our Promoters is considered as Promoter’s Contribution (“Promoter’s Contribution”) and shall be locked-in for a
period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock in of Promoter’s
Contribution would be created as per applicable law and procedure and details of the same shall also be provided to the
Stock Exchange before listing of the Equity Shares.

Our Promoters have given written consent to include 40,37,000 Equity Shares held by them and subscribed by them as
part of Promoter’s Contribution constituting 20.01% of the post issue Equity Shares of our Company. Further, they have
agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoter’s contribution, for a period of
three years from the date of allotment in the Issue.

Date of Allotment No. of Face Issue / Nature of Post-Issue Lock
/ transfer and Equity Value Acquisition / transaction Shareholding in
made fully paid Shares Per Share | Transfer Price %** Period
up locked in* * *
Ms. Nasreen Shiraz
July 04, 1996 10 10.00 10.00 Transfer from Mr. 0.00 3 year
Amber A. Rao
March 30, 1998 45,000 10.00 10.00 Preferential Issue 0.22 3 year
March 06, 2000 2,500 10.00 10.00 Preferential Issue 0.01 3 year
March 26, 2007 1,89,000 10.00 - Bonus Issue 0.94 3 year
June 06, 2023 37,88,990 10.00 - Bonus Issue 18.78 3 year
Total 40,25,500 19.95
Mr. Shiraz Ibrahim
Incorporation 100 10.00 10.00 Subscriber to MOA 0.00 3 year
March 26, 2007 400 10.00 - Bonus Issue 0.00 3 year
June 06, 2023 11,000 10.00 - Bonus Issue 0.05 3 year
Total 11,500 0.06
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*The equity share capital was sub-divided from I 100.00 to T 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023 and figures post sub-division were considered.
** Subject to finalization of Basis of Allotment

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’ Contribution
under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI
(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

a) The Equity Shares offered for minimum 20% Promoter’s Contribution have not been acquired in the three years
preceding the date of this Prospectus for consideration other than cash and revaluation of assets or capitalization of
intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized profits of the Company
or against Equity Shares which are otherwise ineligible for computation of Promoter’s contribution;

b) The minimum Promoter’s contribution does not include Equity Shares acquired during the one year preceding the
date of this Prospectus at a price lower than the Issue Price;

c) No equity shares have been issued to our Promoters upon conversion of a partnership firm during the preceding one
year at a price less than the Issue Price

d) The Equity Shares held by the Promoters and offered for minimum Promoter’s contribution are not subject to any
pledge;

e) All the Equity Shares of our Company held by the Promoters are in dematerialized form and

f) The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which specific written
consent has not been obtained from the Promoters for inclusion of its subscription in the Promoter contribution
subject to lock-in.

We further confirm that our Promoter’s Contribution of 20% of the Post Issue Equity does not include any
contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial
Institutions or Insurance Companies.

18. Equity Shares locked-in for one year other than Minimum Promoter Contribution

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoter’s
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting
90,01,510 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this
Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-in shall
carry inscription ‘non-transferable’ along with the duration of specified non-transferable period mentioned in the face of
the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the respective
depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before
the listing of the Equity Shares.

19. Inscription or Recording of non-transferability

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity
Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in
case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the Depository.

20. Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoter can
be pledged with any scheduled commercial bank or public financial institution or systematically important non-banking
finance company or a housing finance company as collateral security for loans granted by them, provided that:

if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the company or its
subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of equity shares is one of

the terms of sanction of the loan;

if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities is
one of the terms of sanction of the loan.
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Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock-in period stipulated in these regulations has expired.

21. Transferability of Locked in Equity Shares

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations,
2011 as applicable;

The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018
may be transferred to another Promoter or any person of the Promoter Group or to a new promoter(s) or persons in control
of our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee shall not
be eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoters and Promoter’s Group) holding the equity
shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of lock-in for
the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-in period
stipulated has expired.

22. Our Company, our Directors and the Book Running Lead Managers to this Issue have not entered into any buy-back
or similar arrangements with any person for purchase of our Equity Shares issued by our Company.

23. As on date of this Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our Company
are fully paid up. Further, since the entire money in respect of the Issue is being called on application, all the
successful applicants will be issued fully paid-up equity shares.

24. As on the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert debentures,
loans or other instruments which would entitle Promoters or any shareholders or any other person any option to
acquire our Equity Shares after this Initial Public Offer

25. As on the date of this Prospectus, the Book Running Lead Manages and their respective associates (as defined under
the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares
of our Company. The Book Running Lead Managers and their affiliates may engage in the transactions with and
perform services for our Company in the ordinary course of business or may in the future engage in commercial
banking and investment banking transactions with our Company for which they may in the future receive customary
compensation.

26. Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled “Issue Procedure” beginning on page 210 of this Prospectus. In case of over-
subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 (2) of
SEBI (ICDR) Regulations, as amended from time to time.

27. An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application
size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post Issue paid up capital after the Issue would also increase by the excess amount of allotment so made.
In such an event, the Equity Shares held by the Promoter and subject to lock-in shall be suitably increased; so as to
ensure that 20% of the post Issue paid-up capital is locked in.

28. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

29. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

30. The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

31. The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back
to the net issue to the public portion.

32. Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
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33.

34.

35.

36.

37.

38.

39.

There are no Equity Shares against which depository receipts have been issued.

As per RBI regulations, OCBs are not allowed to participate in this issue

The Offer comprises a Fresh Issue by our Company and an Offer for Sale by the Selling Shareholder.

This Issue is being made through Book Built Method.

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue
is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is
being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No
payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either by

us or our Promoters to the persons who receive allotments, if any, in this Issue.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

None of the Promoter or other members of our Promoter Group, directors will participate in the Offer except to the
extent of participation by Selling Shareholder in the Offer for Sale.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between the
date of filing this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within twenty-four hours
of such transaction.
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of 67,84,000 Equity Shares and an offer for sale of 3,56,000 Equity Shares by the Selling
Shareholders of our Company at an Issue Price of ¥ 70.00 per Equity Share.

OFFER FOR SALE

The Selling Shareholder will be entitled to their respective portion of the Offer for Sale after deducting its proportion of
Offer related expenses and taxes thereon. All fees and expenses relating to Offer shall be shared in proportion to the equity
Shares contributed/issued in the offer between our Company and the respective Selling Shareholders in accordance with
applicable law. Our Company will not receive any proceeds from the Offer for Sale and the proceeds received from the
Offer for Sale will not form part of the net proceeds, i.e., gross proceeds of the Fresh Issue less the Offer related expenses
applicable to the Fresh Issue (“Net Proceeds”).The Selling Shareholder will be entitled to his pro rata proceeds from the
Offer for Sale, net of his respective portion of the Offer related expenses and relevant taxes thereon, which shall be
deducted in the Public Offer Account prior to transfer of proceeds of the Offer for Sale to the account of the Selling
Shareholder

The details of the proceeds of the Offer are summarized in the table below: -

(< in Lakhs)
Particulars Amount
Proceeds of the Offer for Sale 249.20
Proceeds from the fresh Issue (including Offer Expenses borne by the Company) 4,748.80
Total 4,998.00
FRESH ISSUE
The details of the proceeds of the Fresh Issue are summarized below:
(2 in Lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue 4,748.80
Less: Issue related expenses* 561.50
Net Proceeds of the Fresh Issue 4,187.30

*Except for the Listing fees and Market making fees, which will be borne by our Company only, all other expenses relating
to the Issue as mentioned above will be borne by our Company and the Selling Shareholders in proportion to the Equity
Shares contributed / issued in the issue. The total Offer Expenses are < 561.50 Lakhs out of which < 28.00 Lakhs will be
borne by the Selling Shareholder and ¥ 533.50 Lakhs will be borne by our Company. However, for ease of operations,
expenses of the Selling Shareholder may, at the outset, be borne by our Company on behalf of the Selling Shareholder,
and the Selling Shareholder agree that they shall reimburse our Company all such expenses.

REQUIREMENTS OF FUNDS

Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue”):

a) Prepayment/Repayment of Certain Debt Facility availed by our Company

b) Purchase of Equipments to Facilitate Manufacturing

c) Working Capital Requirements

d) General Corporate Purposes.

In addition to the aforementioned objects, our Company intends to strengthen its capital base and expects to receive the
benefits of listing of the Equity Shares on the Stock Exchanges, including among other things, enhancing the visibility of
our brand and our Company among our existing and potential customers.

We believe that listing will enhance our corporate image and brand name and create a public market for Equity Share of
our Company in India and will further enable us to avail future growth opportunities. Our company is engaged in the
process of Manufacturing Chairs and Seating Equipments. The main object clause and the ancillary object clause of the
Memorandum of Association of our Company enable us to undertake our existing activities and the activities for which
we are raising funds through the Issue. The existing activities of our Company are within the object clause of our

Memorandum. The Fund requirement and deployment is based on internal management estimates and has not been
appraised by any bank and financial institution.
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UTILIZATION OF NET FRESH ISSUE PROCEEDS

The Net Fresh Issue Proceeds are proposed to be used in the manner set out in the following table:

(% in lakhs)
Sr. Particulars Total Amount Amount to | Estimated deployment of
No. Estimated Deployed till be Financed Net Proceeds by the
Expenditure Date of Filing from Net Financial Year ended
this Document Proceeds March 31, 2024
1 Prepayment/ Repayment of 665.00 Nil 665.00 665.00
Existing Debt Facility
2 Purchase of Equipments to 1,489.94 Nil 1,489.94 1,489.94
Facilitate Manufacturing
3 Working Capital 5,352.52 Nil 2,000.00 2,000.00
Requirements
4 General Corporate 32.36 -- 32.36 32.36
Purposes
Total 7,539.82 - 4,187.30 4,187.30

Means of Finance:

The above-mentioned fund requirement will be met from the proceeds of the Issue. We intend to fund the shortfall, if
any, from internal accruals.

Since the fund requirements set out for the aforesaid Objects of the Issue are proposed to be met entirely from the Net
Proceeds and internal accruals. Accordingly, we confirm that we are in compliance with the requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI (ICDR) Regulations, 2018 through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Net Proceeds and
existing identifiable internal accruals.

The fund requirements are based on internal management estimates and have not been appraised by any bank or financial
institution or any other independent agency. These are based on current conditions and are subject to change in the light
of changes in external circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular
activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization
towards any of the Objects is lower than the proposed deployment such balance will be used for future growth
opportunities including funding existing objects, if required. In case of delays in raising funds from the Issue, our
Company may deploy certain amounts towards any of the above-mentioned Objects through a combination of Internal
Accruals or Unsecured Loans.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our
future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements
owing to various factors such as economic and business conditions, increased competition and other external factors
which may not be within the control of our management. This may entail rescheduling or revising the planned expenditure
and funding requirements, including the expenditure for a particular purpose at the discretion of the Company’s
management.

For further details on the risks involved in our business plans and executing our business strategies, please see the chapter
titled “Risk Factors” beginning on page 31 of this Prospectus.

1) Prepayment/Repayment of Certain Debt Facility availed by our Company

Our Company has entered into various financing arrangements with bank. The loan facilities entered into by our Company
include borrowings in the form of term loans and fund-based facilities. For further details, including indicative terms and
conditions of such loan facilities, see “Statement of Financial Indebtedness” beginning on page 155 of this Prospectus.
Our Company proposes to utilise an aggregate amount of ¥ 665.00 Lakh from the Net Proceeds towards full or partial
repayment or prepayment of certain borrowing availed by our Company from bank.

The selection and extent of loans proposed to be repaid from our Company’s borrowings mentioned below will be based

on various commercial considerations including, among others, the costs, expenses and charges relating to the facility
including interest rate of the relevant loan, the amount of the loan outstanding, the remaining tenor of the loan, presence
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of onerous terms and conditions under the facility, levy of any prepayment penalties and the quantum thereof, provisions
of any law, rules, regulations governing such borrowings, terms of prepayment to lenders, if any and mix of credit facilities
provided by lenders.

Given the nature of these borrowings and the terms of repayment, the aggregate outstanding amounts under these loans
may vary from time to time and our Company may, in accordance with the relevant repayment schedule, repay or
refinance some of its existing borrowings prior to Allotment. Accordingly, our Company may utilise the Net Proceeds for
part prepayment of any such refinanced loans or repayment of any additional loan facilities obtained by it. However, the
aggregate amount to be utilised from the Net Proceeds towards prepayment or repayment of loans (including refinanced
or additional loans availed, if any), in part or full, would not exceed X 665.00 Lakh.

The prepayment or repayment will help reduce our outstanding indebtedness and debt servicing costs, assist us in
maintaining a favourable debt to equity ratio and enable utilisation of our internal accruals for further investment in
business growth and expansion. In addition, we believe that the leverage capacity of our Company will improve our ability
to raise further resources in the future to fund potential business development opportunities and plans to grow and expand
our business in the future. The following table provides details of loan availed by our Company as on September 30, 2023
which is proposed to be prepaid or repaid, in full or in part, from the Net Proceeds to the extent of an aggregate amount
0f 665.00 Lakhs:

Name of Lender Date of Purpose Sanction Fixed Rate Outstanding as on
Sanction Amount (Zin of Interest September 30, 2023 (¥
Lakhs) in Lakhs)
Abans Finance December | Working Capital 1,000.00 12.00% p.a. 678.29
Private Limited 07, 2022 Loan

As certified by M/s. Gupta Agarwal & Associates, Chartered Accountants, in accordance with Clause 9(A)(2)(b) of Part
A of Schedule VI of the SEBI ICDR Regulations, pursuant to their certificate dated June 07, 2023 the above-mentioned
loans have been deployed towards the purposes mentioned in the respective loan agreements. In due course of business,
due to various operational benefits, our Company may explore possibilities of other banks participating in existing loans
either in full or in part, including the loans mentioned above. Some of our financing agreements provide for the levy of
prepayment penalties. In the event that there are any prepayment penalties required to be paid under the terms of the
relevant financing agreements, such prepayment penalties shall be paid by our Company out of its internal accruals.

2) Purchase of Equipments to Facilitate Manufacturing

In order to increase backward integration at our manufacturing facilities and to cater our manufacturing requirements, our
Company intends to make capital expenditure towards purchase of additional plant & machinery. Our Company proposes
to use part of net proceeds to the extent to % 1,489.94 Lakhs to meet capital expenditure in relation to (i) Element Chair
Injection Mould, (ii) Aqua Chair Injection Mould, (iii) Bionic Chair Injection Mould, (iv) Juno Chair Injection Mould,
(v) Leap Chair Injection Mould, (vi) Jupiter Chair Injection Mould, (vii) Relay Chair Injection Mould, (viii) Vector Chair
Injection Mould, (ix) Focus Chair Injection Mould, (x) 26” Nylon Base Mould, (xi) 28” PPCP Base Injection Mould, (xii)
1D Adjustable Arm Mould, (xiii) 2D Adjustable Arm Mould, (xiv) Fixed Novel Handle Mould, (xv) Progressive Punching
Tooling, (xvi) Stamping Tools, (xvii) Tube Bending Machine, (xviii) CNC Machine Centre, (xix) Bending Press Tools

A detailed breakup of estimated cost which are proposed to be funded from the net issue proceeds is set forth below:

Sr. | Equipment Details Quantity | Quotation Amt. Quotation Details#
No. (R in Lakhs)*
1 Element Chair Injection Mould 1 43.25 Quotation dated May 25th, 2023 from
Galaxy Echo Industries Private Limited
2 Aqua Chair Injection Mould 1 85.79 Quotation dated May 22nd, 2023 from
Galaxy Echo Industries Private Limited
3 Bionic Chair Injection Mould 1 86.29 Quotation dated May 25th, 2023 from
Galaxy Echo Industries Private Limited
4 Juno Chair Injection Mould 1 56.89 Quotation dated May 25th, 2023 from
Galaxy Echo Industries Private Limited
5 Leap Chair Injection Mould 1 85.49 Quotation dated May 22nd, 2023 from
Galaxy Echo Industries Private Limited
6 Jupiter Chair Injection Mould 1 88.33 Quotation dated May 25th, 2023 from
Galaxy Echo Industries Private Limited
7 Relay Chair Injection Mould 1 56.33 Quotation dated May 25th, 2023 from
Galaxy Echo Industries Private Limited

83



ransteel/”®

8 Vector Chair Injection Mould 2 120.12 Quotation dated May 25th, 2023 from

Galaxy Echo Industries Private Limited

9 Focus Chair Injection Mould 1 81.98 Quotation dated May 25th, 2023 from

Galaxy Echo Industries Private Limited

10 26 Nylon Base Mould 1 70.49 Quotation dated May 22nd, 2023 from

Galaxy Echo Industries Private Limited

11 28” PPCP Base Injection Mould 1 85.03 Quotation dated May 25th, 2023 from

Galaxy Echo Industries Private Limited

12 1D Adjustable Arm Mould 1 30.33 Quotation dated May 22nd, 2023 from

Galaxy Echo Industries Private Limited

13 2D Adjustable Arm Mould 1 23.88 Quotation dated May 22nd, 2023 from

Galaxy Echo Industries Private Limited

14 Fixed Novel Handle Mould 1 35.79 Quotation dated May 22nd, 2023 from

Galaxy Echo Industries Private Limited

15 Progressive Punching tooling 4 122.99 Quotation dated June 10th, 2023 from
Mindtree Machinery Private Limited

16 Stamping Tools 13 113.29 Quotation dated June 10th, 2023 from
Mindtree Machinery Private Limited

17 Tube Bending Machine 1 103.10 Quotation dated June 10th, 2023 from
Mindtree Machinery Private Limited

18 CNC Machine Center 1 101.02 Quotation dated June 10th, 2023 from
Mindtree Machinery Private Limited

19 Bending Press tools 15 159.61 Quotation dated June 10th, 2023 from
Mindtree Machinery Private Limited

Total 1,489.94

*Above estimates are exclusive of GST
# All quotations are valid for a period of 6 months from the date of such quotations

Notes:

1.

4,

We have considered the above quotations for the budgetary estimate purpose and have not placed orders for them.
The actual cost of procurement and actual supplier/dealer may vary.

All quotations received from the vendors mentioned above are valid as on the date of this Prospectus. However, we
have not entered into any definitive agreements with any of these vendors and there can be no assurance that the
same vendors would be engaged to eventually supply the machineries/equipments or at the same costs.

The machinery/equipment models and quantity to be purchased are based on the present estimates of our
management. The Management shall have the flexibility to revise such estimates (including but not limited to change
of vendor or any modification/addition/deletion of machineries or equipments) at the time of actual placement of
the order. In such case, the Management can utilize the surplus of proceeds, if any, arising at the time of actual
placement of the order, to meet the cost of such other machinery, equipments or utilities, as required. Furthermore,
if any surplus from the proceeds remains after meeting the total cost of machineries, equipments and utilities for the
aforesaid purpose, the same will be used for our general corporate purposes, subject to limit of 25% of the amount
raised by our Company through this Issue.

We are not acquiring any second-hand machinery.

The quotations relied upon by us in arriving at the above cost are valid for a specific period of time and may lapse after
the expiry of the said period. Consequent upon which, there could be a possible escalation in the cost of machineries
proposed to be acquired by us at the actual time of purchase, resulting in increase in the estimated cost. Further, cost will
be escalated on account of freight expenses, installation charges, packaging & forwarding, custom duty etc. Such cost
escalation would be met out of our internal accruals.

3) To Meet Working Capital Requirements

Our business is working capital intensive. We finance our working capital requirement from our internal accruals.
Considering the existing and future growth, the working capital needs of our Company, as assessed based on the internal
workings of our Company is expected to reach %5,352.52 Lakhs for FY 2023-2024. We intend to meet our working capital
requirements to the extent of X 2,000.00 Lakhs from the Net Proceeds of this Issue and the balance will be met from
internal accruals and borrowings at an appropriate time as per the requirement.
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Basis of estimation of working capital

The details of our Company’s composition of working capital as at March 31, 2023, 2022 and 2021 based on the Audited
Financial Statements, as at September 30, 2023 based on restated Financial Statements, and working capital estimates for
March 31, 2024 and the source of funding of the same are as set out in the table below:

(% in lakhs)
Particulars March 31, March 31, March 31, September March 31,
2021 2022 2023 30, 2023 2024
Audited Audited Audited Audited Estimated
Current Assets
Inventories 1185.56 1300.11 2,403.94 2,402.60 4,561.22
Trade Receivables 239.96 426.90 1,030.87 1,203.98 2,701.41
Cash and Cash Equivalents 114.86 116.79 143.41 83.88 150.81
Short Term Loans & 27.22 26.44 665.95 809.51 778.85
Advances
Other Current Assets 40.65 39.15 850.13 2,113.98 154.12
Total (1) 1,608.25 1,909.39 5,094.30 6613.95 8,346.84
Current Liabilities
Trade Payables 750.52 1144.32 1,780.23 1,830.90 1,379.49
Other Current Liabilities 265.86 379.35 999.68 903.50 654.45
Short Term Provisions 4.56 69.65 363.99 5534.62 960.38
Total (11) 1,020.94 1,593.32 3,143.90 3,269.02 2,994.32
Net Working Capital (1) — 587.31 316.07 1,950.40 3,344.93 5,352.52
an
Funding Pattern:
Borrowings 587.31 316.07 1,120.78 1,841.74 1,500.00
Internal Accruals - - 829.62 1,503.19 1,852.52
Part of the IPO Proceeds - - - - 2,000.00
Assumptions for working capital requirement
Assumptions for Holding Levels
(In days)
Particulars Holding level as | Holding level as | Holding level as Holding level as on
on March 31, on March 31, on March 31, March 31, 2024
2021 (Actual) 2022 (Actual) 2023 (Actual) (Estimated)
Current Assets
Inventories 190 170 148 128
Trade Receivables 38 56 63 76
Current Liabilities
Trade Payables 214 294 179 125

Justification for Holding Period Levels

Sr.
No.

Particulars

Reason / Justification / Rationale for estimate

1 Inventories

Inventories have increased rapidly as per the growth and requirements of the clients. The
estimated inventory value is based on the fact that the company is planning to expand its
operations via multiple stores-cum-experience centers which will require inventories for
demonstration. Additionally, the expansion will require raw-materials for processing,
which needs to be maintained at a certain level to decrease inventory turnover period.

2 Trade Receivables

Trade receivable has increased over the years due to increase in volume of sales.

The credit facilities provided by the Company to increase sales is another reason for
increase in Trade Receivables over the years.

In view of the past trends, trade receivables has been estimated to maintain consistency
and better services to customers.

3 | Cash &
Equivalents

Cash

Cash & Cash Equivalents is in line with the previous years. The said balance is to
maintain liquidity for day-to-day operations of the company.
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Short Term Loan &
Advances

Advance to Suppliers in the year 2022- 2023 and period ended on September 30, 2023
has been done to procure raw materials for processing. The company intends to continue

the same system in coming years to speed up the process.

It includes Balances with Government Authorities which has increased over the years.
Itincludes GST and TDS deducted by the customers and the estimate shows an increase
in line with the previous trend.

Trade Payable has increased over the years due to the increase in volume of purchases.
However, the company intends to reduce the outstanding payables in coming years to
take benefits of trade discounts, hence, reduced Trade Payable is shown as an estimation.

5 | Other
Assets

Current

6 | Trade Payables

7 | Other Current | Advance from Customers has increased in line with the sales over the years, and the
Liabilities same has been continued in the estimates. Salaries and Expenses payables have increased
over the years based on increase in expenses and outstanding balances of March which
is paid in next month of the subsequent financial year.
Statutory Dues Payable has increased year-by-year due to increase in purchase and GST
/ TDS deducted thereon. Effect of all these factors have been considered in the estimates.
8 | Short Term | Provision for Taxation has increased as per the profitability of the company. The
Provisions provision for taxation as estimated is based on the estimated profits at current prevailing

tax rates. The company has started making provisions for Gratuity which is in parity in
all the years. Due to increase in Profits above threshold limits, the company has started
making provisions for CSR which has been considered in the estimated.

The Company has highly scalable digital business model. The company is planning to expand its operations by opening
experience centres and Godown in cities such as Chandigarh, Kolkata, Surat, etc. Although the Company is in initial stage
of discussion with the parties to take showrooms on rent. They haven’t finalized the places for showrooms and no
agreements are entered by the company for the same. But considering the expansion in new territory, there will be
additional expenses towards manpower, utilities, office expenses, advertisements, and other establishment expenses. The
company usually holds more than usual inventory in new branches to avoid stock outs and to deliver inventory at shortest
possible time. This is done to capture the market. Hence, this will also call for additional inventory. The Company is in
initial stage of discussion with the parties to take showrooms on rent. They haven’t finalized the places for showrooms;
hence, no agreements are entered by the company for the same.

Additionally, the company is currently into sale of office chairs and workstations. It plans to increase its revenue by
diversifying its product portfolio. They will be adding more products such as cupboards, desking systems, training room
furniture, steel cabinets, steel cupboards and institutional furniture. Further, the company intends to add the following
products to its portfolio in the Financial Year 2023-24:

Product* Expected Launch Date*
Steel Cupboards February 2024
Filing Cabinets February 2024
Height Adjustable Tables December 2023

*This is based on the estimates provided by the management.

Pursuant to the certificate dated October 19, 2023, M/s. Gupta Agarwal & Associates, Chartered Accountants, have
verified the working capital requirements for the period ended September 30, 2023 from the Restated Financial
Information and working capital estimates for the financial year 2023 as approved by the Board pursuant to its resolution
dated October 19, 2023.

4) General Corporate Purposes

The Net Proceeds will be first utilized towards the Objects as mentioned as mentioned above. The balance Net Fresh Issue
Proceeds of X 32.36 Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not
exceeding 25% of the Net Proceeds, in compliance with the SEBI (ICDR) Regulations, 2018. Our Company intends to
deploy the balance Net Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be
approved by our management, including but not restricted to, the following:

(i) Strategic initiatives

(i)
(iii)

Brand building and strengthening of marketing activities; and

On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance
with the necessary regulatory provisions.
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The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors
based on the permissible amount actually available under the head “General Corporate Purposes” and the business
requirements of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility
in utilizing the Net Proceeds for general corporate purposes, as mentioned above.

Proposed Year wise Deployment of Funds / Schedule of Implementation

The entire Net Fresh Issue Proceeds are proposed to be deployed in the Financial Year 2023 — 24.

Public Issue Expense

The estimated Issue related expenses include Issue Management Fee, Marketing Fee, Underwriting and Selling
Commissions, Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee

and Listing Fee. The total expenses for this Issue are estimated to be approximately ¥ 561.50 Lakhs. All the Issue related
expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Particulars Expenses % of Total Offer | % of Total Offer
(X In Lakh) Expenses size
Payment to the Lead Manager 37.79 6.73% 0.76%
Underwriting Fees 249.90 44.51% 5.00%
Market Making Fees 234.91 41.84% 4.70%
Fees payable to Registrar to Issue 0.80 0.14% 0.02%
Fees to Legal Advisor 1.50 0.27% 0.03%
Advertisement Expenses 5.00 0.89% 0.10%
Fees payable to Regulators includig Stock Exchange 3.86 0.69% 0.08%
Printing & Distribution Expenses 0.75 0.13% 0.02%
Marketing & Selling Expenses 24.99 4.45% 0.50%
Payment to Sponsor Bank 0.50 0.09% 0.01%
Statutory & Other Reports 1.50 0.27% 0.03%
Total 561.50 100.00% 11.23%

Selling commission payable to the SCSBs on the portion for QIBS, Retail Individual Bidders, Non-Institutional Bidders,
which are directly procured by the SCSBs, would be as follows:

Portion for Retail Individual Bidders 0.001% of the Amount Allotted* (plus applicable taxes)
Portion for Non-Institutional Bidders 0.001% of the Amount Allotted™ (plus applicable taxes)
Portion for QIB 0.001% of the Amount Allotted* (plus applicable taxes)

“Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price
No additional processing fees shall be payable to the SCSBs on the applications directly procured by them.

The Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in
the bid book of NSE.

Processing fees payable to the SCSBs of < 1.00 per valid application (plus applicable taxes) for processing the Bid cum
Application of Retail Individual Bidders, Non-Institutional Bidders and Eligible Employees procured by the Syndicate
Member/ Sub-Syndicate Members/ Registered Brokers / RTAs / CDPs and submitted to SCSBs for blocking. In case the
total ASBA processing charges payable to SCSBs exceeds < 1 lakhs, the amount payable to SCSBs would be
proportionately distributed based on the number of valid applications such that the total ASBA processing charges
payable does not exceed < 1 lakhs.

For Syndicate (including their Sub-Syndicate Members), RTAs and CDPs

Brokerages, selling commission and processing/uploading charges on the portion for Retail Individual Bidders (using
the UPI mechanism), portion for Non-Institutional Bidders and Eligible Employees which are procured by members of
Syndicate (including their Sub-Syndicate Members), RTAs and CDPs or for using 3-in-1 type accounts-linked online
trading, demat and bank account provided by some of the brokers which are members of Syndicate (including their Sub-
Syndicate Members) would be as follows:

Portion for Retail Individual Bidders 0.001% of the Amount Allotted* (plus applicable taxes)
Portion for Non-Institutional Bidders 0.001% of the Amount Allotted* (plus applicable taxes)
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| Portion for QIB | 0.001% of the Amount Allotted* (plus applicable taxes) |
“Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

The selling commission payable to the Syndicate/ Sub-Syndicate Members will be determined on the basis of the
application form number/ series, provided that the application is also bid by the respective Syndicate/ Sub-Syndicate
Member. For clarification, if a Syndicate ASBA application on the application form number/ series of a Syndicate/ Sub-
Syndicate Member, is bid by an SCSB, the selling commission will be payable to the SCSB and not the Syndicate/ Sub-
Syndicate Member.

The payment of selling commission payable to the sub-brokers/ agents of Sub-Syndicate Members are to be handled
directly by the respective Sub-Syndicate Member.

The Selling commission payable to the RTAs and CDPs will be determined on the basis of the bidding terminal id as
captured in the bid book of NSE.

Uploading charges/ processing charges of € 1.00 valid application (plus applicable taxes) is applicable only in case of
Bid uploaded by the members of the Syndicate, RTAs and CDPs: for applications made by Retail Individual Investors
using the UPI Mechanism. In case the total processing charges payable under this head exceeds < 1 lakhs., the amount
payable would be proportionately distributed based on the number of valid applications such that the total processing
charges payable does not exceed < 1 lakhs)

Uploading charges/processing charges of < 1.00 valid applications (plus applicable taxes) are applicable only in case of
Bid uploaded by the members of the Syndicate, RTAs and CDPs: (a) for applications made by Retail Individual Bidders
using 3-in-1 type accounts, and (b) for Non-Institutional Bids using Syndicate ASBA mechanism / using 3-in-1 type
accounts. (In case the total processing charges payable under this head exceeds < 1 lakhs, the amount payable would be
proportionately distributed based on the number of valid applications such that the total processing charges payable does
not exceed ¥ 1 lakhs.

The Bidding/uploading charges payable to the Syndicate/ Sub-Syndicate Members, RTAs and CDPs will be determined
on the basis of the bidding terminal id as captured in the bid book of NSE.

For Registered Brokers:

Selling commission payable to the registered brokers on the portion for Retail Individual Bidders and Non-Institutional
Bidders which are directly procured by the Registered Brokers and submitted to SCSB for processing would be as follows:

Portion for Retail Individual Bidders and Non-Institutional | % 1 /- per valid application™ (plus applicable taxes)
Bidders

*Based on valid applications.

Appraisal by Appraising Fund

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
based on management estimates. The funding requirements of our Company are dependent on a number of factors which
may not be in the control of our management, including variations in interest rate structures, changes in our financial
condition and current commercial conditions and are subject to change in light of changes in external circumstances or in
our financial condition, business or strategy.

Shortfall of Funds

Any shortfall in meeting the fund requirements will be met by way of internal accruals and /or unsecured Loans.

Bridge Financing Facilities

As on the date of this Prospectus, we have not raised any bridge loans, which are proposed to be repaid from the Net
Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/ cash credit
facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Monitoring Utilization of Funds
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There is no requirement for the appointment of a monitoring agency, as the Issue size is less than % 10,000 lakh. However,
our Company has appointed a Monitoring Agency to monitor utilisation of the Net Proceeds, in accordance with
Regulation 262 (1) of the SEBI ICDR Regulations. The details of the Monitoring Agency are as follows:

CARE Ratings Limited

4th Floor, Godrej Coliseum,
Somaiya Hospital Road

Off Eastern Express Highway
Sion (East), Mumbai.

Tel: +91 9791199114

Email: Pavan.kumar@careedge.in
Contact Person: Pavan Kumar

For further details in relation to the proposed utilisation of the Net Proceeds, see “Objects of the Issue ” on page 81

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, 2015, our Company shall on a half-yearly basis disclose to
the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s balance
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of
amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a Fiscal Year, we will utilize such unutilized amount in the next financial
year. Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulation, 2015 our Company shall furnish
to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the
Net Proceeds for the objects stated in this Prospectus.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule 11 of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any
listed Company or for any investment in the equity markets or investing in any real estate product or real estate linked
products.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of
the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through a
postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee
the applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing
of such special resolution (“Postal Ballot Notice™) shall specify the prescribed details as required under the Companies
Act. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the
vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters will be required to provide
an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be prescribed
by SEBI, in this regard.

Other Confirmations
There are no material existing or anticipated transactions with our Promoters, our Directors, our Company’s Key
Managerial Personnel or Senior Management in relation to the utilization of the Net Proceeds. No part of the Net Proceeds

will be paid by us as consideration to our Promoters, our Directors or Key Managerial Personnel or Senior Management
except in the normal course of business and in compliance with the applicable laws.
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BASIS FOR ISSUE PRICE
Investors should read the following summary with the chapter titled “Risk Factors”, the details about our Company
under the chapter titled “Our Business” and its financial statements under the chapter titled “Financial Statements
as Restated” beginning on pages 31, 107 and 154 respectively of the Prospectus. The trading price of the Equity Shares
of Our Company could decline due to these risks and the investor may lose all or part of his investment.
The Offer Price X 70.00 has been determined by our Company and the selling shareholder, in consultation with the Book
Running Lead Managers on the basis of an assessment of market demand for the Equity Shares issued through the Book-
Building Process and on the basis of the qualitative and quantitative factors as described below. The face value of the
Equity Shares is % 10.00 each and the Offer Price is 7.0 times the face value.
Qualitative Factors
Some of the qualitative factors, which form the basis for the Issue Price, are:
1. Experienced Promoters
2. Sales, Marketing and Distribution Capabilities
3. Brand Positioning
4. Quality Assurance & Control
Further details, see “Risk Factors” and “Our Business” beginning on pages 31 and 107, respectively.

Quantitative Factors

Some of the information presented in this chapter is derived from the Restated Financial Information. For further
information, see “Financial Information” beginning on page 154.

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:
Basic Earnings and Diluted Earnings per Equity Share (EPS) as per Accounting Standard 20

As per Restated Financial Statements (Pre-Bonus)

Period Basic and Diluted EPS | Weight
(in%)
March 31, 2021 7.84 1
March 31, 2022 668.28 2
March 31, 2023 162.95 3
Weighted Average 305.54
For the Period from April 01, 2023 to September 30, 2023 (Not annualized) 3.12

As per Restated Financial Statements (Post-Bonus)

Period Basic and Diluted EPS (in Weigh

3) t

March 31, 2021 0.01 1

March 31, 2022 1.19 2

March 31, 2023 6.80 3

Weighted Average 3.80

For the Period from April 01, 2023 to September 30, 2023 (Not 3.12

annualized)

*Notes:

1. Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings per equity share are computed in
accordance with Accounting Standard 20 — “Earnings per Share” issued by the Institute of Chartered Accountants
of India.
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2. The ratios have been computed as below:

«  Basic EPSis calculated as Profit/(loss) for the year/period attributable to owners of parent divided by the adjusted
weighted average number basic equity shares outstanding during the year/period.

« Diluted EPS is calculated as Profit/(loss) for the year/period attributable to owners of parent divided by the
adjusted weighted average number of adjusted diluted equity shares outstanding during the year/period.

3. Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the
year/period adjusted by the number of equity shares issued during the year/period multiplied by the time weighting
factor. The time weighting factor is the number of days for which the specific shares are outstanding as a
proportion of total number of daysduring the year/period.

4.  Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. {(EPS x Weight)
for each year} / {Total of weights}.

For further details, see “Other Financial Information” on page 154.

Price/Earning (“P/E”) Ratio in relation to the Price Band of ¥ 67.00 to ¥ 70.00 per Equity Share:

Particulars P/E at Floor P/E at Cap
Price (no.of Price(no. of
times) times)
Based on Restated Financial Statements
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-23 9.85 10.29
P/E ratio based on the Weighted Average Basic & Diluted EPS, as restated 17.64 18.43

Note: The P/E ratio has been computed by dividing Issue Price with EPS post bonus issue of shares

Return on Net Worth as per Restated Financial Statements

Period RONW (%) Weight
March 31, 2021 0.40 1
March 31, 2022 25.26 2
March 31, 2023 37.21 3
Weighted Average 27.09

For the Period from April 01, 2023 to September 30, 2023 (Not annualized) 14.60

Note: The RONW has been computed by dividing net profit after tax (as restated), by Net worth (as restated) as at the
end of the year.

Offer Price per Equity Share has been determined by our Company and Selling Shareholder, in consultation with the
Book Running Lead Managers on conclusion of the Book Building Process

As per Restated Financial Statements:

Minimum return on Post Issue Net Worth to maintain the Pre-1ssue EPS (Post Bonus) for the financial year ended on
March 31, 2023- 15.25 %

Net Asset Value (NAV) per Equity Share

As per Restated Financial Statements — Pre-Bonus

Sr. No. Particulars On the basis of Restated
Financial Statements ()
a) As on March 31, 2021 1977.02
b) As on March 31, 2022 2645.30
C) As on March 31, 2023 437.96
d) For the Period from April 01, 2023 to September 30, 2023 (Not 21.36
annualized)
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As per Restated Financial Statements — Post-Bonus

Sr. Particulars On the basis of Restated Financial
No. Statements ()

a)

As on March 31, 2021 3.52

b)

As on March 31, 2022 471

c)

As on March 31, 2023 18.28

d)

For the Period from April 01, 2023 to September 30, 2023 (Not 21.36
annualized)

€)

Net Asset Value per Equity Share after the Issue at Issue Price 37.71

f)

Issue Price* 70.00

Notes:

1.

2.

NAV has been calculated as Net worth divided by number of Equity Shares at the end of the year.

Net asset value per equity share = net worth attributable to the owners of the parent as at the end of the year/period
dividedby adjusted number of equity shares outstanding as at the end of year/period.

Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and
securities premium account and debit or credit balance of statement of profit and loss, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off and non-
controlling interest, as perthe Restated Financial Information, but does not include reserves created out of
revaluation of assets, write- back of depreciation and amalgamation.

Net Worth and the number of equity shares as at the end of the year/period have been adjusted to give effect to the
consequent increase in share capital on the assumption that options outstanding to subscribe for additional equity
capital (i.e. outstanding share warrants and employee stock options), wherever applicable, were exercised in the
respective financial year/period. The computation considering aforementioned effects has been carried out in
accordance with the requirementsof SEBI ICDR Regulations and therefore the net worth and the number of equity
shares outstanding as at the end of the year/period has not been derived from Restated Financial Information.

Offer Price per Equity Share was determined by our Company and Selling Shareholder in consultation with the
Book Running Lead Managers, on the basis of assessment of market demand from investors for Equity Shares
through the Book Building Process, and is justified in view of the above qualitative and quantitative parameters.

For further details, see “Other Financial Information” on page 154.

Comparison with Listed Industry Peer:

Particulars CMP* EPS PE RONW NAV | Face Revenue from

®) Ratio (%) ) Value Operations
®) (Rin Lakh)

Transteel Seating 70.00 6.80 10.29 37.21 18.28 10.00 5,947.95

Technologies Limited

Peer Group **

Seasons Furnishing 4.04 0.35 11.54 | (40.95) - 10.00 751.20

Limited

Shashwat Furnishing 33.01 1.04 31.73 5.44 - 10.00 456.80

Solutions Limited

* CMP for our Company is considered as Issue Price
** Source : www.bseindia.com.

Notes :

(i

)

The figures of Transteel Seating Technologies Limited are based on financial statements as restated as on March

31, 2023.

(if) Considering the nature and size of business of the Company, the peers are not strictly comparable. However same

have been included for broad comparison.

(iii) Current Market Price (CMP) is the closing price of peer group scrips as on November 02, 2023.
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(iv) The figures for the peer group are based on the standalone audited financials for the year ended March 31, 2023 as
the unaudited financial results for September 30, 2023 are not available yet.

(v) P/E Ratio has been computed based on the issue Price (¥ 70 per Share) divided by the post bonus Diluted EPS

The Offer Price is 7.0 times of the face value of the Equity Shares. The Offer Price of X 70.00 has been determined by
our Company and the Selling Shareholder in consultation with the BRLMs, on the basis of assessment of demand from
investors for Equity Shares through the book building process and, is justified in view of the above qualitative and
quantitative parameters. Investors should read the above-mentioned information along with “Risk Factors”, “Our
Business”, “Management Discussion and Analysis of Financial Position and Results of Operations” and “Financial
Information” on pages 31, 107, 155 and 154 respectively.

KEY PERFORMANCE INDICATORS

The KPIs disclosed below have been used historically by our Company to understand and analyse the business
performance, which in result, help us in analysing the growth of our company in comparison to our peers.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated June 07, 2023 and the
members of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the members
of the Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any
investors at any point of time during the three years period prior to the date of filing of this Prospectus. Further, the KPls
herein have been certified by Gupta Agarwal & Associates, Chartered Accountants, by their certificate dated October 19,
2023.

The KPIs of our Company have been disclosed in the sections titled “Our Business” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations — Key Performance Indicators” on pages 107 and 155
respectively.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least
once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Issue as per
the disclosure made in the Objects of the Issue Section, whichever is later or for such other duration as may be required
under the SEBI ICDR Regulations.

Key Performance Indicators of Our Company

Key Financial Performance April 01, 2023 - FY 2022-23 FY 2021-22 FY 2020-21
September 30, 2023
Revenue from operations® 3,125.67 5,947.95 2.798.86 2.281.15
EBITDA® 807.34 1,543.53 388.07 137.22
EBITDA Margin® 25.83% 25.95% 13.87 % 6.02%
PAT 417.64 909.36 159.08 (0.59)
PAT Margin® 13.36% 15.29% 5.68% (0.03) %
Networth® 2,860.86 2,444.11 629.71 470.63
ROE %® 14.60% 37.21% 25.26% (0.13)%
RoCE% 15.34% 36.69% 32.95% 11.84%
Notes:

(™ Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements

@ EBITDA is calculated as Profit before tax + Depreciation + Interest Expense — Other Income

@ ‘EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

@ ‘PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

®) Net worth means the aggregate value of the paid-up share capital and reserves and surplus of the company less deferred
tax assets.

© Return on Equity is ratio of Profit after Tax and Shareholder Equity

(™ Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’
equity plus long term borrowings.
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Explanations for KPI Metrics

KPI

Explanation

Revenue from Operation

Revenue from Operations is used by our management to track the revenue profile of the
business and in turn helps to assess the overall financial performance of our Company and
volume of our business in key verticals

EBITDA

EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin (%)

EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business

PAT

Profit after tax provides information regarding the overall profitability of the business

PAT Margin (%)

PAT Margin (%) is an indicator of the overall profitability and financial performance of
our business.

Net Worth Net worth is used by the management to ascertain the total value created by the entity and
provides a snapshot of current financial position of the entity.

RoE% ROE provides how efficiently our Company generates profits from Shareholders’ Funds

RoCE% ROCE provides how efficiently our Company generates earnings from the capital

employed in the business.

Set forth below are the details of comparison of key performance of indicators with our listed industry peers:

nce 2022-23

Key Transteel Seating Seasons Furnishing Limited Shashwat Furnishing
Financial Technologies Limited Solutions Limited
Performa FY FY FY FY FY FY FY FY FY

2021-22 | 2020-21 | 2022-23 | 2021-22 | 2020-21 | 2022-23 | 2021-22 | 2020-21

Revenue 5,947.95
from

Operation
s

2,798.86 | 2,281.15 | 751.20 473.66 351.17 456.80 137.60 #Not

Availabl
e

EBITDAC | 1,543.53
2)

388.07 137.22 69.40 29.10 (238.98) 28.40 15.75 #Not
Availabl
e

EBITDA 25.95%

13.87 % 6.02% 9.24% 6.14% | (68.05% | 6.22% 11.45% #Not

O]

Margin® ) Availabl
e
PAT 909.36 159.08 (0.59) 29.00 5.59 (265.8) 21.20 10.52 #Not
Availabl
e
PAT 15.29% 5.68% (0.03) % 3.86% 1.18% (75.69% 4.64% 7.65% #Not
Margin® ) Availabl
e
Networth( | 2,444.11 629.71 470.63 #Not (100.56) | (105.10) #Not 181.52 #Not
5 Availabl Availabl Availabl
e e e
RoE %® 37.21% 25.26% (0.13)% #Not 5.56% (2.53%) #Not #Not #Not
Availabl Availabl | Availabl | Availabl
e e e e
RoCE% 37.06% 33.74% 12.86% #Not #Not #Not #Not #Not #Not

Availabl | Availabl | Availabl | Availabl | Availabl | Availabl
e e e e e e

**All the information for listed industry peers mentioned above is sourced from the Annual Reports of FY 22-23, FY 21-

22 and FY 20-21.

#Not Available = Data of certain KPI’s of the Company'’s listed peers is either not available in the public domain or the
basis and manner of calculation of the figures mentioned is not ascertainable and therefore, may not be an accurate
comparison with the Company’s information and hence not mentioned.

Notes:

(M Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements
@ EBITDA is calculated as Profit before tax + Depreciation + Interest Expense — Other Income
® ‘EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations
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@ ‘PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

®) Net worth means the aggregate value of the paid-up share capital and reserves and surplus of the company.

© Return on Equity is ratio of Profit after Tax and Shareholder Equity

O Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’
equity plus long term borrowings.

Weighted Average Cost of Acquisition
(@ The price per share of our Company is based on the primary issuance of equity shares.

Except as disclosed below, there has been no issuance of Equity Shares, other than Equity Shares issued pursuant to a
bonus issue allotted on June 06, 2023 during the 18 months preceding the date of this Prospectus, where such issuance is
equal to or more than 5% of the fully diluted paid-up share capital of the Company (calculated based on the preissue
capital before such transaction(s) and excluding employee stock options granted but not vested), in a single transaction
or multiple transactions combined together over a span of 30 days:

Date of No. of equity Face value Issue price Nature of Nature of Total
Allotment Shares per Equity per Equity allotment consideration | Consideration
allotted share (%) share (%) (R in Lakhs)
December 13, 22,732 100.00 2,643.00 Preferential Other than 600.81
2022 Issue Cash
December 14, 11,700 100.00 2,643.00 Preferential Cash 309.23
2022 Issue

*The equity share capital was sub-divided from < 100.00 to % 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023.

(b) The price per share of our Company based on the secondary transaction of equity shares

There have been no secondary sale/acquisitions of Equity Shares, where the promoters, members of the promoter group
or shareholder(s) having the right to nominate director(s) in the board of directors of the Company are a party to the
transaction (excluding gifts), during the 18 months preceding the date of this certificate, where either acquisition or sale
is equal to or more than 5% of the fully diluted paid up share capital of the Company (calculated based on the pre-issue
capital before such transaction/s and excluding employee stock options granted but not vested), in a single transaction or
multiple transactions combined together over a span of rolling 30 days.

(c) Weighted average cost of acquisition, floor price and cap price:

Types of transactions Weighted average cost of Floor price* Cap price* (i.e.
acquisition (X per Equity Shares) (i.e. ¥ 67.00) % 70.00)
Weighted average cost of acquisition 264.30* 0.25 times 0.26 times

of primary issuance as per paragraph
(a) above
Weighted average cost of acquisition
for secondary transaction as per
paragraph (b) above”®
Note:
*The equity share capital was sub-divided from ¥ 100.00 to T 10.00 at the Extra-Ordinary General Meeting of members
of the Company held on February 25, 2023. The face value considered for calculating Weighted average cost of
acquisition above is ¥ 10.00. Further, the Weighted average cost of acquisition prior to sub-division shall be ¥ 2,643.00
A There were no secondary sales / acquisition of shares of equity shares in last 18 months and three years from the date
of this Prospectus.

Not Applicable Not Applicable | Not Applicable

The Company in consultation with the Book Running Lead Managers believes that the Issue Price of % 70.00 per share
for the Public Issue is justified in view of the above parameters. Investor should read the above-mentioned information
along with the chapter titled “Risk Factors” beginning on page 31 of this Prospectus and the financials of our Company
including important profitability and return ratios, as set out in the chapter titled “Financial Statements as Restated ”
beginning on page 154 of this Prospectus.
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(@) Detailed explanation for Offer Price/Cap Price being 0.26 Times of weighted average cost of acquisition of
primary issuance price of Equity Shares along with our Company’s key financial and operational metrics
and financial ratios for the Fiscal 2023, 2022 and 2021.

and

(b) Explanation for Offer Price/Cap Price being 0.26 price of weighted average cost of acquisition of primary
issuance price of Equity Shares in view of the external factors which may have influenced the pricing of the
Offer.

Set out below are the external factors which may have influenced the pricing of the Offer:

1. Our Company is engaged in the business of manufacturing of office furniture, the main products that we manufacture
are Table and Chair. Furniture industry being held by most of the unorganised players, we are in process of making
Transteel as a brand in the unorganised space. Our diversified product portfolio enables us to cater to a wide range of
preferences and consumer segments. Our products are ready to use and provide space management and are primarily
targeted to clients in Education, Healthcare, Hospitality, Banking, Insurance, and Info Tech Companies. Our company
have also expanded its presence in Mumbai, Chennai, Delhi NCR, Pune and Hyderabad. The following tables gives a
view of sales across India.

2. Our company is promoted by Ms. Nasreen Shiraz and Mr. Shiraz Ibrahim. Our promoters have a combined experience
of over 26 years in the Furniture Industry. Driven by passion for building an integrated furniture provider company, our
Promoters have been the pillars of our Company s growth since inception. With their enriching experience and progressive
thinking, we aim to continue to grow in the furniture Industry India and abroad.

3. Our company approaches customer digitally and then customers can experience the products at our experiences centres
and then can purchase it, with our digital-first approach, we have empowered customers to effortlessly transform their
office spaces by selecting furniture that suits their requirements, style, and budget. Transteel has extensive product range
with better quality, and a customer-centric approach. We look forward to serving more businesses and individuals with
our exceptional furniture solutions as we forge ahead into the future.

4. Our revenue from operations has increased from %2,798.86 Lakhs for the financial year 2021-22 to 35,947.95 Lakhs
for the financial year 2022-23 representing an increase of 112.51% on account of expansion of business. Our Total
Revenue has increased from 2,806.74 Lakhs in FY 2021-22 to 35,961.43 Lakhs in FY 2022-23 representing an increase
of 112.40%. The increase was mainly due to increase in sales. Our sales has increased significantly post covid due to our
online presence during the Covid period.

The Offer Price of ¥ 70.00 has been determined by our Company, in consultation with the BRLMSs, on the basis of the
market demand from investors for the Equity Shares through the Book Building Process. Our Company in consultation
with the BRLMs, are of justified view of the above qualitative and quantitative parameters. Investors should read the
abovementioned information along with ‘Risk Factors’, ‘Our Business’, ‘Management Discussion and Analysis of
Financial Condition and Revenue from Operations’ and ‘Financial Information’ beginning on pages 31, 107, 155 and
154 respectively, to have a more informed view.

The trading price of the equity Shares could decline due to the factors mentioned in the chapter titled ‘Risk Factors’
beginning on page 31 and any other factors that may arise in the future and you may lose all or part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board of Directors,

Transteel Seating Technologies Limited

No-28, 4th Main, Industrial Suburb, Yeshwantthpur,
Bangalore- 560-022, Karnataka, India

Dear Sirs,

Re: Proposed initial public offering of equity shares of face value of Rs. 10.00 each (the “Equity Shares”) of
Transteel Seating Technologies Limited (the “Company”) and Offer for Sale by the Selling Shareholders (the
“Offer”)

Sub: Statement of possible Special Tax Benefits available to the Company, its equity shareholders and its
subsidiary under the direct and indirect tax laws

We report that the enclosed statement in Annexure A, states the possible special tax benefits available to the Company
and to its shareholders under the applicable tax laws presently in force in India including the Income Act, 1961 (‘Act’),
as amended by the Finance Act, 2023 i.e. applicable for the Financial Year 2023-24 relevant to the assessment year 2024-
25 and other direct tax laws presently in force in India. Several of these benefits are dependent on the Company or its
shareholders fulfilling the conditions prescribed under the relevant provisions of the statute. Hence, the ability of the
Company or its shareholders to derive the stated special tax benefits is dependent upon their fulfilling such conditions,
which based on business imperatives the Company faces in the future, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed annexure are not exhaustive. This statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of
the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own
tax consultant with respect to the specific tax implications arising out of their participation in the Issue. Neither are we
suggesting nor advising the investor to invest money based on this statement.

We do not express any opinion or provide any assurance as to whether:
a) The Company or its shareholders will continue to obtain these benefits in future; or
b)  The conditions prescribed for availing the benefits have been / would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

The benefits discussed in the enclosed statement are not exhaustive nor are they conclusive. The contents stated in the
annexure are based on the information, explanations and representations obtained from the Company. We shall not be
liable to the Company for any claims, liabilities or expenses arising from facts and disclosure in statement of tax benefits
determined to have resulted primarily from bad faith or intentional misrepresentation. We will not be liable to any other
person in respect of this Statement.

We hereby give consent to include this statement of tax benefits in the Draft Red Herring Prospectus (“DRHP”), the Red
Herring Prospectus (“RHP”) and the Prospectus and submission of this certificate as may be necessary, to the Securities
and Exchange Board of India (“SEBI”), the National Stock Exchange of India Limited (“NSE”) (collectively referred as
“Stock Exchanges”) where the Equity Shares are proposed to be listed and the Registrar of Companies or any regulatory
authority and / or for the records to be maintained by the Book Running Lead Manager in connection with the Issue and
in accordance with applicable law. This certificate may be relied upon by the Book Running Lead Manager and the legal
counsel in relation to the Issue.

For Gupta Agarwal & Associates
Chartered Accountants
Firm’s Registration No: 329001E

Sd/-

Jay Shanker Gupta

Partner

Membership No: 059535
UDIN: 23059535BGSXBE5103
Place: Kolkata

Date: October 19, 2023
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ANNEXURE-A TO THE STATEMENT OF STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO
THE COMPANY AND ITS SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA

UNDER THE DIRECT TAX LAWS (THE INCOME TAX ACT, 1961)
1. SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY

Transteel Seating Technologies Limited (“the Company™) is an Indian Company, subject to tax in India. The Company is
taxed on its profits. Profits are computed after allowing all reasonable business expenditure, laid out wholly and
exclusively for the purposes of the business, including depreciation. Considering the activities and the business of the
Company, the following special tax benefits may be available to them.

Lower corporate tax rate under Section 115BAA of the Act and MAT credit under Section 115JAA of the Act:

A new Section 115BAA has been inserted by the Taxation Laws (Amendment) Act, 2019 (the “Amendment Act, 2019”)
w.e.f. FY 2019-20 granting an option to domestic companies to compute corporate tax at a reduced rate of 25.17% (22%
plus surcharge of 10% and cess of 4%), provided such companies do not avail specified exemptions / incentives.

The option under Section 115BAA of the Act once exercised cannot be subsequently withdrawn for the same or any
future financial year.

The Amendment Act, 2019 further provides that domestic companies availing such option will not be required to pay
Minimum Alternate Tax (“MAT”) under Section 115JB. The CBDT has further issued Circular 29 / 2019 dated October
02, 2019 clarifying that since the MAT provisions under Section 115JB itself would not apply where a domestic company
exercises option of lower tax rate under Section 115BAA, MAT credit would not be available.

2. SPECIAL TAX BENEFITS AVAILABLE TO SHAREHOLDERS

The Shareholders of the Issuer Company (Transteel Seating Technologies Limited) are not entitled to any special tax
benefits under the Direct and Indirect Tax Laws, as presently applicable.

Note:

1. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits
or benefit under any other law. The above statement of possible special tax benefits is as per the current direct tax laws.
Several of these benefits are dependent on the Company or its shareholder fulfilling the conditions prescribed under the
relevant tax laws.

2. In view of the individual nature of tax consequences, each investor is advised to consult his / her own tax advisor with
respect to specific tax consequences of his / her participation in the scheme.

For Gupta Agarwal & Associates
Chartered Accountants
Firm’s Registration No: 329001E

Sd/-

Jay Shanker Gupta

Partner

Membership No: 059535
UDIN: 23059535BGSXBE5103

Place: Kolkata
Date: October 19, 2023

98



SECTION 1V: ABOUT THE ISSUER COMPANY

OUR INDUSTRY

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor
any other person connected with the issue has independently verified the information provided in this section. Industry
sources and publications, referred to in this section, generally state that the information contained therein has been
obtained from sources generally believed to be reliable but their accuracy, completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based
on such information.

GLOBAL ECONOMY AT LARGE
Inflation and Uncertainty

Tentative signs in early 2023 that the world economy could achieve a soft landing with inflation coming down and growth
steady have receded amid stubbornly high inflation and recent financial sector turmoil. Although inflation has declined
as central banks have raised interest rates and food and energy prices have come down, underlying price pressures are
proving sticky, with labor markets tight in a number of economies. Side effects from the fast rise in policy rates are
becoming apparent, as banking sector vulnerabilities have come into focus and fears of contagion have risen across the
broader financial sector, including nonbank financial institutions. Policymakers have taken forceful actions to stabilize
the banking system. As discussed in depth in the Global Financial Stability Report, financial conditions are fluctuating
with the shifts in sentiment. In parallel, the other major forces that shaped the world economy in 2022 seem set to continue
into this year, but with changed intensities. Debt levels remain high, limiting the ability of fiscal policymakers to respond
to new challenges. Commodity prices that rose sharply following Russia’s invasion of Ukraine have moderated, but the
war continues, and geopolitical tensions are high. Infectious COVID-19 strains caused widespread outbreaks last year,
but economies that were hit hard most notably China appear to be recovering, easing supply-chain disruptions. Despite
the fillips from lower food and energy prices and improved supply-chain functioning, risks are firmly to the downside
with the increased uncertainty from the recent financial sector turmoil. The baseline forecast, which assumes that the
recent financial sector stresses are contained, is for growth to fall from 3.4 percent in 2022 to 2.8 percent in 2023, before
rising slowly and settling at 3.0 percent five years out—the lowest medium-term forecast in decades. Advanced economies
are expected to see an especially pronounced growth slowdown, from 2.7 percent in 2022 to 1.3 percent in 2023. In a
plausible alternative scenario with further financial sector stress, global growth declines to about 2.5 percent in 2023, the
weakest growth since the global downturn of 2001, barring the initial COVID-19 crisis in 2020 and during the global
financial crisis in 2009 with advanced economy growth falling below 1 percent. The anemic outlook reflects the tight
policy stances needed to bring down inflation, the fallout from the recent deterioration in financial conditions, the ongoing
war in Ukraine, and growing geo-economics fragmentation. Global headline inflation is set to fall from 8.7 percent in
2022 to 7.0 percent in 2023 on the back of lower commodity prices, but underlying (core) inflation is likely to decline
more slowly. Inflation’s return to target is unlikely before 2025 in most cases. Once inflation rates are back to targets,
deeper structural drivers will likely reduce interest rates toward their pre-pandemic levels. Risks to the outlook are heavily
skewed to the downside, with the chances of a hard landing having risen sharply. Financial sector stress could amplify
and contagion could take hold, weakening the real economy through a sharp deterioration in financing conditions and
compelling central banks to reconsider their policy paths. Pockets of sovereign debt distress could, in the context of higher
borrowing costs and lower growth, spread and become more systemic. The war in Ukraine could intensify and lead to
more food and energy price spikes, pushing inflation up. Core inflation could turn out more persistent than anticipated,
requiring even more monetary tightening to tame. Fragmentation into geopolitical blocs has the scope to generate large
output losses, including through its effects on foreign direct investment. Policymakers have a narrow path to walk to
improve prospects and minimize risks. Central banks need to remain steady with their tighter anti-inflation stance, but
also be ready to adjust and use their full set of policy instruments—including to address financial stability concerns—as
developments demand. Fiscal policymakers should buttress monetary and financial policymakers’ actions in getting
inflation back to target while maintaining financial stability. In most cases, governments should aim for an overall tight
stance while providing targeted support to those struggling most with the cost-of-living crisis. In a severe downside
scenario, automatic stabilizers should be allowed to operate fully and temporary support measures be utilized as needed,
fiscal space permitting. Medium-term debt sustainability will require welltimed fiscal consolidation but also debt
restructuring in some cases. Currencies should be allowed to adjust to changing fundamentals, but deploying capital flow
management policies on outflows may be warranted in crisis or imminent crisis circumstances, without substituting for
needed macroeconomic policy adjustment. Measures to address structural factors impeding supply could ameliorate
medium-term growth. Steps to strengthen multilateral cooperation are essential to make progress in creating a more
resilient world economy, including by bolstering the global financial safety net, mitigating the costs of climate change,
and reducing the adverse effects of geo-economics fragmentation.
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The global economy is yet again at a highly uncertain moment, with the cumulative effects of the past three years of
adverse shocks most notably, the COVID-19 pandemic and Russia’s invasion of Ukraine manifesting in unforeseen ways.
Spurred by pent-up demand, lingering supply disruptions, and commodity price spikes, inflation reached multidecade
highs last year in many economies, leading central banks to tighten aggressively to bring it back toward their targets and
keep inflation expectations anchored. Although telegraphed by central banks, the rapid rise in interest rates and anticipated
slowing of economic activity to put inflation on a downward path have, together with supervisory and regulatory gaps
and the materialization of bank-specific risks, contributed to stresses in parts of the financial system, raising financial
stability concerns. Banks’ generally strong liquidity and capital positions suggested that they would be able to absorb the
effects of monetary policy tightening and adapt smoothly. However, some financial institutions with business models that
relied heavily on a continuation of the extremely low nominal interest rates of the past years have come under acute stress,
as they have proved either unprepared or unable to adjust to the fast pace of rate rises. The unexpected failures of two
specialized regional banks in the United States in mid-March 2023 and the collapse of confidence in Credit Suisse a
globally significant bank have roiled financial markets, with bank depositors and investors revaluating the safety of their
holdings and shifting away from institutions and investments perceived as vulnerable. The loss of confidence in Credit
Suisse resulted in a brokered takeover. Broad equity indices across major markets have fallen below their levels prior to
the turmoil, but bank equities have come under extreme pressure. Despite strong policy actions to support the banking
sector and reassure markets, some depositors and investors have become highly sensitive to any news, as they struggle to
discern the breadth of vulnerabilities across banks and nonbank financial institutions and their implications for the likely
near-term path of the economy. Financial conditions have tightened, which is likely to entail lower lending and activity
if they persist. Prior to recent financial sector ructions, activity in the world economy had shown nascent signs of
stabilizing in early 2023 after the adverse shocks of last year. Russia’s invasion of Ukraine and the ongoing war caused
severe commodity and energy price shocks and trade disruptions, provoking the beginning of a significant reorientation
and adjustment across many economies. More contagious COVID-19 strains emerged and spread widely. Outbreaks
particularly affected activity in economies in which populations had lower levels of immunity and in which strict
lockdowns were implemented, such as in China. Although these developments imperilled the recovery, activity in many
economies turned out better than expected in the second half of 2022, typically reflecting stronger-than-anticipated
domestic conditions. Labor markets in advanced economies most notably, the United States have stayed very strong, with
unemployment rates historically low. Even so, confidence remains depressed across all regions compared with where it
was at the beginning of 2022, before Russia invaded Ukraine and the resurgence of COVID-19 in the second quarter.
With the recent increase in financial market volatility and multiple indicators pointing in different directions, the fog
around the world economic outlook has thickened. Uncertainty is high, and the balance of risks has shifted firmly to the
downside so long as the financial sector remains unsettled. The major forces that affected the world in 2022 central banks’
tight monetary stances to allay inflation, limited fiscal buffers to absorb shocks amid historically high debt levels,
commodity price spikes and geo-economics fragmentation with Russia’s war in Ukraine, and China’s economic reopening
seem likely to continue into 2023. But these forces are now overlaid by and interacting with new financial stability
concerns. A hard landing particularly for advanced economies has become Inflation Is Declining with Rapid Rate Rises
but Remains Elevated amid Financial Sector Stress Global headline inflation has been declining since mid-2022 at a three-
month seasonally adjusted annualized rate. A fall in fuel and energy commodity prices, particularly for the United States,
euro area, and Latin America, has contributed to this decline. To dampen demand and reduce underlying (core) inflation,
the lion’s share of central banks around the world have been raising interest rates since 2021, both at a faster pace and in
a more synchronous manner than in the previous global monetary tightening episode just before the global financial crisis.
This more restrictive monetary policy has started to show up in a slowdown in new home construction in many countries.
Inflation excluding volatile food and energy prices has been declining at a three-month rate although at a slower pace
than headline inflation in most (though not all) major economies since mid-2022. Even so, both headline and core inflation
rates remain at about double their pre-2021 levels on average and far above target among almost all inflation-targeting
countries. Moreover, differences across economies reflect their varying exposure to underlying shocks. For example,
headline inflation is running at nearly 7 percent (year over year) in the euro area with some member states seeing rates
near 15 percent and above 10 percent in the United Kingdom, leaving household budgets stretched. The effects of earlier
cost shocks and historically tight labor markets are also translating into more persistent underlying price pressures and
stickier inflation. The labor market tightness in part reflects a slow post-pandemic recovery in labor supply, with, in
particular, fewer older workers participating in the labor force (Duval and others 2022). The ratios of job openings to the
number of people unemployed in the United States and the euro area at the end of 2022 were at their highest levels in
decades. At the same time, the cost pressures from wages have so far remained contained despite the tightness of labor
markets, with no signs of a wage-price spiral dynamic in which both wages and prices accelerate in tandem for a sustained
period taking hold. In fact, real wage growth in advanced economies has been lower than it was at the end of 2021, unlike
what took place in most of the earlier historical episodes with circumstances similar to those prevailing in 2021, when
prices were accelerating and real wage growth was declining, on average. Inflation expectations have so far remained
anchored, with professional forecasters maintaining their five-year-ahead projected inflation rates near their pre-pandemic
levels. To ensure this remains the case, major central banks have generally stayed firm in their communications about the
need for a restrictive monetary policy stance, signalling that interest rates will stay higher for longer than previously
expected to address sticky inflation.
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As of early 2023, however, financial markets anticipated that less policy tightening would be needed than central banks
suggested, leading to a divergence that raised the risks for a significant market repricing. This is most clearly evident in
the case of the United States. A repricing materialized in early March, with the market-implied policy path shifting up to
close much of the gap with the Federal Reserve’s announced expected policy path as markets responded to news about
inflation. But recent financial sector turbulence and the associated tightening of credit conditions have pushed the market-
implied policy rate path back down, reopening the gap in the United States. This may reflect in part the emergence of
liquidity and safety premiums in response to financial market volatility rather than pure policy expectations.

(Source:https://www.imf.org/en/Publications/WEOQ/Issues/2023/04/11/world-economic-outlook-april-2023?cid=ca-
com-compd-pubs_belt)

INDIAN ECONONMY

The Indian economy has fully recovered to the pre-pandemic real GDP level of 2019-20, according to the provisional
estimates of GDP released on May 31, 2022. Real GDP growth in FY 2021-22 stands at 8.7%, which is 1.5% higher than
the real GDP in FY 2019-20. These figures are associated with stronger growth momentum, indicating increased
economic demand. The investment rate in the fourth quarter increased to its highest level in the previous nine quarters.
Moreover, capacity utilisation in the manufacturing sector rose in the fourth quarter, as against the third quarter, implying
a build-up in demand, which is consistent with the growth objectives of the Indian economy.

Future capital spending of the government in the Indian economy is expected to be supported by factors such as tax
buoyancy, streamlined tax system, thorough assessment and rationalisation of the tariff structure and digitisation of tax
filing. In the medium term, an increase in capital spending on infrastructure and asset-building projects is set to increase
growth multipliers. Furthermore, revival in monsoon and Kharif sowing helped the agriculture sector gain momentum.
As of July 11, 2022, the South-West monsoon has covered the entire country, resulting in 7% higher rainfall than the
normal level.

India has emerged as the fastest-growing major economy in the world, and is expected to be one of the top three economic
powers globally over the next 10-15 years, backed by its robust democracy and strong partnerships.

* India’s nominal GDP at current prices was estimated at Rs. 232.15 trillion (US$ 3.12 trillion) in FY22. With more than
100 unicorns valued at US$ 332.7 billion, India has the third-largest unicorn base in the world. The government is also
focusing on renewable sources to generate energy, and is planning to achieve 40% of its energy from non-fossil sources
by 2030.

* According to the McKinsey Global Institute, Indi