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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule,
guideline, policy, circular, notification, clarification, direction or policies shall be to such legislation, act, regulation,
rule, guideline, policy, circular, notification or clarifications, modifications, replacements or re-enactments thereto,
as amended, from time to time and any reference to a statutory provision shall include any subordinate legislation
made from time to time under that provision. In case of any inconsistency between the definitions given below and the
definitions contained in the General Information Document (as defined below), the definitions given below shall
prevail.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the
Depositories Act or the rules and regulations made there under.

Notwithstanding the foregoing, terms used in the chapters titled “Basis for Issue Price”’, “Statement of Possible Tax
Benefits”, “Industry Overview”, “Key Regulations and Policies in India”, , “History and Certain Corporate
Matters”, “Restated Consolidated Financial Information”, “Outstanding Litigations and Material
Developments”, “Other Regulatory and Statutory Disclosures” and “Description of Equity Shares and Terms of
Articles of Association” beginning on pages 135, 148, 156, 260, 271, 308, 334, 353 and 424, respectively, of this
Draft Red Herring Prospectus shall have the meaning ascribed to such terms in such sections.

General Terms

Term

Description

Harit Industries Limited/ Harit
Industries / Harit /HIL / our
Company / we / us / our / the
Company / the Issuer Company
/ the Issuer

Harit Industries Limited, a public limited company, registered under the
Companies Act, 2013 and having its registered office at 1109, Building, E-4,
Gala-1, 2" Floor, Shri Arihant Complex, Kalher, Bhiwandi, Thane,
Maharashtra, India, 421302,

Our Promoters

Mr. Pankaj Chandrakant Mishra and Ms. Devyani Pankaj Mishra.

Promoter Group

The persons and entities constituting the promoter group of our Company in
terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations as enlisted in the
chapter titled “Our Promoters and Promoter Group” on page no. 296 of this
Draft Red Herring Prospectus.

You/ Your/ Yours Prospective Investors in the Issue
Company Related Terms
Term Description

I - Weaving Unit

Gala No. D-10 to D-14, Gurudev Compound, Plot No. 35, Sonale Village,
Bhiwandi — 421302,

II - Embroidery Unit

Building No. Q2, 1% Floor, Rajlaxmi Hi Tech Textile Park, Bhiwandi Nasik
Highway, Sonale Village, Bhiwandi, Thane, Maharashtra, 421302.

III - Dyeing Unit & Printing Unit

Plot no. 4/7, H. NO. 742, Saravali, MIDC, Near Remco Silk Mills, Kalyan Road,
Bhiwandi, Thane — 421311.

IV - Dyeing Unit

Survey No. 26 & 28/5, Behind Bhandari Compound, Kariwali, Bhiwandi, Thane,
Maharashtra 421302.

V - Warehouse Unit & Finishing
Unit

Building E-4, Gala. 6 to 10, 2" Floor, Shri Arihant Compound, Kalher, Bhiwandi,
Thane —421302.

VI - Godown 1

1940, House No. 1183/1, 72 Gala Road, Opp. JK Dyeing, Bhandari Compound,
Bhiwandi, 421302.

VII - Godown 2

1929, House No. 1183/2, 72 Gala Road, Opp. JK Dyeing, Bhandari Compound,
Bhiwandi, 421302.

VIII — Dyeing Unit

Plot No. 4/8, Kalyan-Bhiwandi Industrial Area, Thane, Maharashtra




Term

Description

Articles /Articles of Association
/ AOA

Articles of association of our Company, as amended, from time to time.

Audit Committee

The audit committee of the Board of Directors constituted in accordance with
Section 177 of the Companies Act, 2013. For details, please refer chapter titled
“Our Management” beginning on page no. 279 of this Draft Red Herring
Prospectus.

Auditor(s) / Auditor of our
Company / Statutory Auditor /
Peer Review Auditor

The statutory auditors of our Company, being M/s Maheshwari & Co., Chartered
Accountants holding a valid peer review certificate as mentioned in the section
titled “General Information” beginning on page no. 90 of this Draft Red Herring
Prospectus.

Bankers to the Company

HDFC Bank Limited, Axis Bank Limited and Standard Chartered Bank, being
bankers to the Company.

Board of Directors / Board / our
Board

The Board of Directors of our Company, including all duly constituted
Committees thereof, unless otherwise specified. For further details, please refer
chapter titled “Our Management” beginning on page no. 279 of this Draft Red
Herring Prospectus.

CIN

Corporate Identification Number of ie.,

U17299MH2019PLC332459.

our Company

Central Registration Centre

It is an initiative of the Ministry of Corporate Affairs (MCA) in Government
Process Re-engineering (GPR) with the specific objective of providing speedy
incorporation related services in line with the best global practices.

Chairman

The Chairman of Board of Directors of our Company being Mr. Pankaj
Chandrakant Mishra. For further details, please refer to chapter titled “Our
Management” on page no. 279 of this Draft Red Herring Prospectus.

Chief Financial Officer/ CFO

The Chief Financial Officer of our Company being Ms. Vidhi Parekh. For further
details, please refer in chapter titled “Our Management” on page no. 279 of this
Draft Red Herring Prospectus.

Company Secretary/
Compliance Officer/ CS

The Company Secretary and Compliance Officer of our Company, being Ankita
Dhabhai. For further details, please refer chapter titled “Our Management’ on
page no. 279 of this Draft Red Herring Prospectus.

Corporate Social Responsibility
Committee

Corporate social responsibility committee of our Board, constituted in accordance
with the applicable provisions of the Companies Act, and as described in chapter
titled “Our Management — Committees of our Board”, on page no. 289 of this
Draft Red Herring Prospectus.

Corporate Office Office No. 302 & 304, 3" Floor, IRIS Shopping, Hiranandani Meadows, Gladys
Alwares Road, Apna Bazar S.0, Thane, Maharashtra — 400610, India.

Director(s) The Directors on our Board, as appointed from time to time. For further details,
please described in chapter titled “Qur Management’, on page no. 279 of this
Draft Red Herring Prospectus.

Equity Shares Equity shares of our Company of face value of ¥ 10/- each unless otherwise
specified in the context thereof.

Equity Shareholders Persons / entities holding Equity Shares of our Company.

Executive Director(s)

The executive Directors on our Board, as described in chapter titled “Our
Management” on page no. 279 of this Draft Red Herring Prospectus.

Group Companies

Such Entities as covered under the applicable accounting standards and such other
companies as considered material by the Board. For details of our Group Entities,
please refer to chapter titled “Our Group Companies” on page no. 302 of this
Draft Red Herring Prospectus.

Independent Director

An Independent Director as defined under Section 2(47) of the Companies Act
and as defined under the SEBI LODR Regulations. For details of our Independent
Directors, refer chapter titled “Our Management” on page no. 279 of this Draft
Red Herring Prospectus.

IPO Committee

The IPO committee of our Board of Directors is constituted vide resolution passed
by the Board on September 22, 2025 as disclosed in chapter titled “Our
Management — Committees of our Board” beginning on page no. 289 of this
Draft Red Herring Prospectus.




Term

Description

ISIN

International Securities Identification Number is INE1IOFO01027.

Key Managerial Personnel /
KMP

Key Managerial Personnel of our Company in terms of Regulation 2(1)(bb) of the
SEBI Regulations and the Companies Act. For details, refer chapter titled “Our
Management” on page no. 279 of this Draft Red Herring Prospectus.

Ken Research

Ken Research Private Limited.

Ken Research Report

The industry report titled “India Curtain, Upholstery & Fabric Processing
Market Outlook to 2030F issued by Ken Research dated February 27, 2026,
which is available on the website of our Company at www.haritindustries.com.

Managing Director / MD

Managing Director on our Board being Mr. Pankaj Chandrakant Mishra, as
disclosed in chapter titled “Our Management’ on page no. 279 of this Draft Red
Herring Prospectus.

Manufacturing Units/

Manufacturing Facilities

The following units operated by our Company being (1) I - Weaving Unit; (2) II
- Embroidery Unit; (3) III - Dyeing Unit & Printing Unit; (4) IV - Dyeing Unit;
(5) V - Warehouse Unit & Finishing Unit and (6) VIII — Dyeing Unit. For further
details, refer to chapters titled “Our Business” and “Government and Other
Approvals” on page nos. 211 and 343 of this Draft Red Herring Prospectus.

Materiality Policy

The policy adopted by the Board in its meeting dated September 22, 2025 for
identification of (a) material outstanding litigation proceedings involving our
Company, Promoters and Directors; (b) Group Companies; and (c¢) outstanding
dues to material creditors by our Company, in accordance with the disclosure
requirements under the SEBI ICDR Regulations, as amended from time to time.

Memorandum / Memorandum of
Association / MOA

Memorandum of Association of our Company as amended from time to time.

Nomination and Remuneration
Committee

The Nomination and Remuneration Committee of our Board of Directors is
constituted in accordance with Section 178 of the Companies Act. For details,
please refer chapter titled “Our Management— Committees of our Board”
beginning on page no. 289 of this Draft Red Herring Prospectus.

Non-Executive Director

The Non-Executive Director of our Company being Mr. Chandrakant
Ramswaroop Mishra, as disclosed in chapter titled “Our Management” on page
no. 279 of this Draft Red Herring Prospectus.

Registered Office

1109, Building, E-4, Gala-1, 2" Floor, Shri Arihant Complex, Kalher, Bhiwandi,
Thane, Maharashtra, India, 421302.

Restated Consolidated Financial

Information/ Restated
Consolidated Financial
Statements

The restated consolidated financial information of our Company, comprising of
the restated consolidated statement of assets and liabilities, the restated
consolidated statement of profit and loss, the restated consolidated statement of
cash flows, for the six month period ended September 30, 2025 and the fiscals
2025, 2024 and 2023 along with the summary statement of significant accounting
policies read together with the annexures and notes thereto prepared in terms of
the requirements of Section 26 of the Companies Act, the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses
(Revised 2019) issued by the ICAI as amended from time to time.

Registrar of Companies / RoC

Registrar of Companies, Mumbai - II.

Stakeholders Relationship
Committee

The stakeholders’ relationship committee of our Board of Directors in accordance
with Section 178 of the Companies Act and rules made thereunder and disclosed
as such in the chapter titled “Our Management— Committees of our Board” on
page no. 289 of this Draft Red Herring Prospectus.

Subsidiary / Subsidiaries

The subsidiaries of our Company being wholly-owned subsidiaries as on the date
of this Draft Red Herring Prospectus being, Krishna Fancyfab Private Limited and
Sangeeta Texdyes Private Limited. For details, please refer to chapter titled
“History and Certain Corporate Matters - Our Subsidiaries” on page no. 275 of
this Draft Red Herring Prospectus.

Issue Related Terms
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Terms

Description

Abridged Prospectus The memorandum containing such salient features of a Prospectus as may be
specified by SEBI in this behalf.

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as
proof of registration of the Application.

Allotee(s) A successful applicant to whom the Equity Shares are being / have been issued.

Allotment / Allot / Allotted

Unless the context otherwise requires, means the allotment of Equity Shares,
pursuant to the Issue to the successful Applicants.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and
the Draft Red Herring Prospectus and who has Bid for an amount of at least X
200 Lakhs.

The price at which Equity Shares will be allocated to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which will be decided
by our Company in consultation with the Book Running Lead Manager during
the Anchor Investor Bid/ Issue Period.

Anchor Investor Allocation
Price
Anchor Investor Application
Form

The Application Form used by an Anchor Investor to make a Bid in the Anchor
Investor Portion and which will be considered as an application for Allotment
in terms of the Draft Red Herring Prospectus, Red Herring Prospectus and
Prospectus.

Anchor Investor Bid/ Issue
Period / Anchor Investor
Bidding Date

One Working Day prior to the Issue Opening Date, on which Bids by Anchor
Investors shall be submitted and allocation to the Anchor Investors shall be
completed.

Anchor Investor Pay-in Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding
Date, and in the event the Anchor Investor Allocation Price is lower than the
Issue Price, not later than two Working Days after the Issue Closing Date.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which
price will be equal to or higher than the Issue Price but not higher than the Cap
Price. The Anchor Investor Issue Price will be decided by our Company, in
consultation with the Book Running Lead Manager.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the Book Running Lead Manager, to the Anchor Investors on
a discretionary basis in accordance with the SEBI ICDR Regulations. 40% of
the Anchor Investor Portion shall be reserved as follows: (i) 33.33% for
domestic Mutual Funds; and (ii) 6.67% for Life Insurance Companies and
Pension Funds, subject to valid Bids being received from domestic Mutual
Funds, Life Insurance Companies and Pension Funds at or above the Anchor
Investor Issue Price, in accordance with the SEBI ICDR Regulations.

Application ~ Supported by | An application, whether physical or electronic, used by Applicants to make an

Blocked Amount / ASBA application authorising a SCSB to block the application amount in the ASBA
Account maintained with the SCSB.

ASBA Account An account maintained with the SCSB and specified in the Application Form
submitted by ASBA Applicant for blocking the amount mentioned in the
Application Form.

ASBA Bid A Bid made by an ASBA Bidder.

ASBA Bidder Any prospective investor(s) / Bidder (s) in this Issue who apply (ies) through
the ASBA process.

ASBA Form(s) An application form, whether physical or electronic, used by ASBA Bidders

Bidding through the ASBA process, which will be considered as the
Application for Allotment in terms of the Prospectus.

Bankers to the Issue Agreement

Agreement dated [e] entered into amongst the Company, Book Running Lead
Manager, the Registrar to the Issue, and the Bankers to the Issue.

Bankers to the Issue

The banks which are clearing members and registered with SEBI as Banker to
an Issue with whom the Public Issue Account and Refund Account will be
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Description

opened and in this case being [e].

Basis of Allotment

The basis on which Equity Shares will be allotted to successful Applicants
under the Issue and which is described in “Basis of allotment” under chapter
titled “Issue Procedure” beginning on page no. 411 of this Draft Red Herring
Prospectus.

Bid

An indication to make an Issue during the Bid/ Issue Period by a Bidder (other
than an Anchor Investor) pursuant to submission of the ASBA Form, or during
the Anchor Investor Bid/ Issue Period by an Anchor Investor, pursuant to
submission of the Anchor Investor Application Form, to subscribe to or
purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR
Regulations and in terms of the Draft Red Herring Prospectus and the Bid cum
Application Form. The term “Bidding” shall be construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form
and in the case of Individual Bidders Bidding at Cut Off Price, the Cap Price
multiplied by the number of Equity Shares Bid for by such Individual Bidder
and mentioned in the Bid cum Application Form and payable by the Individual
Investor or blocked in the ASBA Account upon submission of the Bid in the
Issue.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Application
Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for
Members of the Syndicate, Broker Centres for Registered Brokers, Designated
RTA Locations for RTAs and Designated CDP Locations for CDPs.

Bid cum Application Form

The form in terms of which the Bidder shall make a Bid, including an ASBA
Form, and which shall be considered a s the application for the Allotment of
Equity Shares pursuant to the terms of the Draft Red Herring Prospectus.

Bid Lot [e] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bidder/ Applicants Any prospective investor who makes a Bid pursuant to the terms of the Draft
Red Herring Prospectus and the Bid cum Application Form and unless
otherwise stated or implied, includes an Anchor Investor.

Book Building Process The book building process, as described in Schedule XIII of the SEBI ICDR

Regulations, in terms of which the Issue is being made.

BRLM / Book Running Lead
Manager

Book running lead manager to the Issue, in this case being Indorient Financial
Services Limited.

Broker Centres

Broker centres notified by the Stock Exchanges where investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centres,
along with the names and contact details of the Registered Brokers are
available on the websites of the Stock Exchange.

Confirmation of Allocation | The note or advice or intimation sent to each successful Applicant indicating

Note / CAN the Equity which will be allotted, after approval of Basis of Allotment by the
Designated Stock Exchange.

Cap Price The higher end of the Price Band, subject to any revisions thereto, above which

the Issue Price will not be finalized and above which no Bids will be accepted.

Cash Escrow and Sponsor Bank
Agreement

The agreement to be entered into amongst our Company, the Syndicate
Members, the Registrar to the Issue, the BRLM, and the Banker(s) to the Issue
for, among other things, collection of the Bid Amounts from the Anchor
Investors, transfer of funds to the Public Issue Account(s), and where
applicable, remitting refunds, if any, to such Bidders, on the terms and
conditions thereof

Client Id

Client identification number maintained with one of the Depositories in
relation to demat (as defined in General Terms) account.
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Collecting
Participant/ CDP

Depository

A Depository Participant as defined under the Depositories Act, 1996,
registered with SEBI and who is eligible to procure Bids from relevant Bidders
at the Designated CDP Locations in terms of the circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI
UPI Circulars, issued by SEBI and as per the list available on the websites of
BSE and NSE.

Collection Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms.

Controlling Branches

Such branches of SCSBs which coordinate Applications under the Issue with
the BRLM, the Registrar and the Stock Exchange, a list of which is available
on the website of SEBI at http://www.sebi.gov.in or at such other website as
may be prescribed by SEBI from time to time.

Cut Off Price

The Issue Price, which shall be any price within the Price band as finalized by
our Company in consultation with the BRLM. Only Individual Investors
applying for minimum application size are entitled to Bid at the Cut-off Price.
QIBs (including Anchor Investor) and Non-Institutional Investors are not
entitled to Bid at the Cut-off Price.

Demographic Details

The demographic details of the Applicants such as their address, PAN, name of
the applicant father/husband, investor status, occupation and bank account
details.

Designated CDP Locations

Such locations of the CDPs where Bidders (other than Anchor Investor) can
submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact
details of the Collecting Depository Participants eligible to accept ASBA
Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com respectively as updated from time
to time.

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the
ASBA Accounts, as the case may be, to the Public Issue Account or the Refund
Account, as appropriate, in terms of this Draft Red Herring Prospectus, after
finalisation of the Basis of Allotment in consultation with the Designated Stock
Exchange, following which the Board of Directors may Allot Equity Shares to
successful Bidders in the Issue.

Designated Intermediaries

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are categorized to collect Application Forms
from the Applicant, in relation to the Issue.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the ASBA Forms to
RTAs.

The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept ASBA Forms are available on the
respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com ), as updated from time to time.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms (other than
ASBA Forms submitted by Individual Investors where the Application Amount
will be blocked upon acceptance of UPI Mandate Request by such Individual
Investors using the UPI Mechanism), a list of which is available on the website
of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such
other website as may be prescribed by SEBI from time to time.

Designated Stock Exchange

EMERGE Platform of NSE.

DPID

Depository Participant’s identity number.

Draft Red Herring Prospectus/
DRHP

This Draft Red Herring Prospectus dated March 19, 2026, issued in accordance
with Section 26 of the Companies Act filed with the NSE for listing on NSE
EMERGE under SEBI ICDR Regulations.
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Eligible FPI(s)

FPI(s) that are eligible to participate in the Issue, in terms of applicable law
and from such jurisdictions outside India where it is not unlawful to make an
offer / invitation under the Issue and in relation to whom the Application Form
and the DRHP constitutes an invitation to subscribe to the Equity Shares.

Electronic Transfer of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable

Eligible NRI (s)

NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Rules,
from jurisdictions outside India where it is not unlawful to make an offer /
invitation under the Issue and in relation to whom this Draft Red Herring
Prospectus constitutes an invitation to subscribe to the Equity Shares Allotted
herein.

EMERGE Platform of NSE

The EMERGE Platform of National Stock Exchange of India Limited for
Listing of Equity Shares offered under Chapter IX of SEBI ICDR Regulations
which was approved by SEBI as a National Stock Exchange of India Limited
EMERGE on October 14, 2011.

Equity Listing Agreements

The listing agreements to be entered into by our Company with the Stock
Exchange in relation to our Equity Shares.

Escrow and Sponsor Bank

Agreement

Agreement dated [®] entered into amongst our Company, the Registrar to the
Issue, the Book Running Lead Manager and Banker to the Issue and Sponsor
Bank, to receive monies from the Applicants through the SCSBs bank account
on the Designated Date in the Public Issue Account.

Escrow Account(s)

Account(s) opened with the Bank(s) to the Issue pursuant to Escrow and
Sponsor Bank Agreement.

Escrow Collection Bank(s)

The bank(s) which are clearing members and registered with SEBI as bankers
to an issue under the SEBI (Bankers to an Issue) Regulations, 1994 and with
whom the Escrow Account(s) will be opened, in this case being [®]

First Applicant Applicant whose name appears first in the Application Form in case of a joint
application form and whose name shall also appear as the first holder of the
beneficiary account held in joint names or in any revisions thereof.

FII / Foreign Institutional | Foreign Institutional Investor as defined under SEBI (Foreign Institutional

Investors Investors) Regulations, 1995, as amended) registered with SEBI under

applicable laws in India.

Floor Price

The lower end of the Price Band being [¢], subject to any revision(s) thereto,
not being less than the face value of Equity Shares and the Anchor Investor
Issue Price, at or above which the Issue Price will be finalized and below which
no Bids will be accepted.

First Applicant

Applicant whose name appears first in the Application Form in case of a joint
application form and whose name shall also appear as the first holder of the
beneficiary account held in joint names or in any revisions thereof.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(1ll) of the SEBI ICDR
Regulations.

Fresh Issue

Fresh issue of [®] Equity Shares of face value X 10/- each aggregating up to X
7,000.00 Lakhs by our Company. For details, refer chapter titled “The Issue”
on page no. 82 of this Draft Red Herring Prospectus.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12
of the Fugitive Economic Offenders Act, 2018.

General Corporate Purposes

Include such identified purposes for which no specific amount is allocated or
any amount so specified towards general corporate purpose or any such
purpose by whatever name called, in the offer document. Provided that any
Issue related expenses shall not be considered as a part of general corporate
purpose merely because no specific amount has been allocated for such
expenses in the offer document.

General Information Document/
GID

The General Information Document for investing in public issues prepared and
issued in accordance with the circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020, notified by SEBI,
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suitably modified and included in the chapter titled “Issue Procedure”
beginning on page no. 383 of this Draft Red Herring Prospectus.

Gross Proceeds

The gross proceeds of the Fresh Issue.

Individual Bidder Any prospective individual who makes a Bid pursuant to the terms of the Draft
Red Herring Prospectus and the Bid cum Application Form and unless
otherwise stated or implied.

Individual Investors / IIs | Individual Applicants, who have applied for the Equity Shares for at least two

Individual Bidders / IBs

lots an amount not less than X 2.00 Lakhs in any of the bidding options in the
Issue (including HUFs applying through their Karta and Eligible NRIs).

Individual Portion

The portion of the Issue being not less than 50 % of the Net Issue consisting of
[e] Equity Shares which shall be available for allocation to Individual Bidders
(subject to valid Bids being received at or above the Issue Price), which shall
not be less than the minimum Bid Lot subject to availability in the Individual
Portion and remaining Equity Shares to be allotted on a proportionate basis.

Indorient / IFSL / BRLM

Indorient Financial Services Limited.

Issue Agreement

The agreement dated March 11, 2026 amongst our Company and the Book
Running Lead Manager, pursuant to the SEBI ICDR Regulations, based on
which certain arrangements are agreed to in relation to the Issue.

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Closing Date

The date on which the Issue closes for subscription.

Issue Period

The periods between the Issue Opening Date and the Issue Closing Date
inclusive of both days and during which prospective Applicants may submit
their application.

Issue / Issue Size / Public Issue

The public issue of upto [e] Equity Shares of X 10/- each at X [e] per Equity
Shares including share premium of X [®] per Equity Share aggregating to
7,000.00 lakhs by our Company.

Issue Price

The price at which the Equity Shares are being issued by our Company through
this Draft Red Herring Prospectus, being X [®] (including share premium of I
[e] per Equity Share).

Issue Proceeds

The proceeds of the Fresh Issue which shall be available to our Company.

Listing Agreement The Listing Agreement to be signed between our Company and NSE
EMERGE.

Mandate Request Mandate Request means a request initiated on the Individual Investors by
sponsor bank to authorize blocking of funds equivalent to the application
amount and subsequent debit to funds in case of allotment.

Market Maker The market maker to the Issue, in this case being [e].

Market Maker Reservation | The reserved portion of up to [®] Equity shares of X [e] each at an Issue Price

Portion of X [e] aggregating to X [e] for Market Maker in the Public Issue of our

Company.

Market Making Agreement

The agreement entered into between the Market Maker and our Company dated
[e].

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intmlId=43 or such other website as may be updated from time to time, which
may be used by Individual Investors to submit Bids using the UPI Mechanism.

Minimum Promoters’ Contribution|
(MPC)

Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations and
amendments thereto, an aggregate of at least 20% of the post Issue Equity
Share capital of our Company held by our Promoters shall be locked-in for a
period of three years from the date of Allotment in this Issue and the Promoters’
shareholding in excess of 20% of the post Issue Equity Share capital of our
Company shall be locked in as per Regulation 238(b) of the SEBI ICDR
Regulation, 2018 read along with SEBI ICDR (Amendment) Regulations,
2025.



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Terms

Description

Lock-in on promoters holding held in excess of minimum promoter
contribution (MPC) to be released in phased manner i.e. lock-in for fifty
percent. of promoters’ holding in excess of MPC shall be locked in for a period
of two years from the date of allotment in the initial public offer; and remaining
fifty percent. of promoters’ holding in excess of MPC shall be locked in for a
period of one year from the date of allotment in the initial public offer.

Monitoring Agency

[e], being a credit rating agency registered with SEBI.

Monitoring Agency Agreement

The agreement to be entered into between our Company and the Monitoring
Agency.

Mutual Funds

Mutual funds registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended.

Mutual Fund Portion

5% of the Net QIB Portion, or [®] Equity Shares, which shall be available for
allocation to Mutual Funds only on a proportionate basis, subject to valid Bids
being received at or above the Issue Price

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of [e] Equity
Shares of X 10/- each at X [®] per Equity Share including share premium of
[®] per Equity Share aggregating to X 7,000.00 lakhs.

Non-Institutional Investors/
Non-Institutional Bidders/ NIBs

All Applicants that are not QIBs or Individual Bidders and who have Bid for
Equity Shares for an amount more than X 2.00 Lakhs (but not including NRIs
other than Eligible NRIs).

Non-Institutional Portion

The portion of the Issue being not less than 15% of the Issue, consisting of [e]
Equity Shares. All Bidders, including FPIs which are individuals, corporate
bodies and family offices, that are not QIBs or Individual Investors and to
whom allocation shall be made in the following manner: (a) one third of the
portion available to non-institutional investors shall be reserved for applicants
with application size of more than two lots and up to such lots equivalent to
not more than ¥10.00 Lakhs; (b) two third of the portion available to non-
institutional investors shall be reserved for applicants with application size of
more than %10.00 Lakhs. Provided that the unsubscribed portion in either of
the sub-categories specified in clauses (a) or (b), may be allocated to applicants
in the other sub-category of Non-Institutional Investors.

Net Proceeds The Issue Proceeds less the Issue related expenses. For further details, please
refer/ see to the chapter titled “Objects of the Issue” beginning on page no. 120
of this Draft Red Herring Prospectus.

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allocated to

the Anchor Investors.

Non- Resident

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVClIs.

NRIs / Non-Resident Indian

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVClIs.

NSE EMERGE

The Emerge Platform of National Stock Exchange of India Limited for Listing
of Equity Shares offered under Chapter IX of SEBI (ICDR) Regulations.

Overseas Corporate Body/ OCB

A Company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Offer.

Public Issue Account

An account of the Company under Section 40 (3) of the Companies Act, where
the funds shall be transferred by the SCSBs from bank accounts of the ASBA
Investors.
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Person(s)

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any other entity
or organization validly constituted and/or incorporated in the jurisdiction in
which it exists and operates, as the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X [®] and the maximum price
(Cap Price) of X [e]. The Price Band will be decided by our Company in
consultation with the Book Running Lead Manager and advertised in two
national daily newspapers (one each in English and in Hindi) and a Marathi
daily newspaper, Marathi being the regional language in Thane, Maharashtra,
with wide circulation at least two Working Days prior to the Issue Opening
Date.

Pricing Date

The date on which our Company (through our Board of Directors), in
consultation with the BRLM will finalise the Issue Price.

Prospectus

The prospectus to be filed with the RoC in accordance with Section 26 of the
Companies Act, and the SEBI ICDR Regulations containing, inter alia, the
Issue Opening and Closing Dates, the size of the Issue and certain other
information.

Qualified Institutional Buyers /
QIBs

The qualified institutional buyers as defined under Regulation 2(1) (ss) of the
SEBI ICDR Regulations.

Qualified Foreign Investors /
QFIs

Non-resident investors other than SEBI registered FIIs or sub-accounts or
SEBI registered FVCIs who meet ‘know your client’ requirements prescribed
by SEBL

QIB Portion

The portion of the Net Issue (including the Anchor Investor Portion) being not
more than 50% of the Net Issue, consisting of [®] Equity Shares aggregating
to X [e] Lakhs which shall be Allotted to QIBs (including Anchor Investors) on
a proportionate basis, including the Anchor Investor Portion (in which
allocation shall be on a discretionary basis, as determined by our Company in
consultation with the Book Running Lead Manager), subject to valid Bids
being received at or above the Issue Price or Anchor Investor Issue Price (for
Anchor Investors).

Red Herring Prospectus/ RHP

The red herring prospectus to be issued by our Company in accordance with
Section 32 of the Companies Act and the provisions of the SEBI ICDR
Regulations, which will not have complete particulars of the Issue Price and
the size of the Issue, including any addenda or corrigenda thereto. The Red
Herring Prospectus will be filled with the RoC at least three Working Days
before the Issue Opening Date and will become the Prospectus upon filing with
the RoC on or after the Pricing Date.

Refund Account Account opened / to be opened with the Refund Banker to the Issue from which
the refunds of the whole or part of the application amount, if any, shall be made.

Refund Banker The Banker with whom the Refund Account(s) will be opened, in this case
being [e].

Refund  through electronic | Refunds through NECS, direct credit, RTGS or NEFT, as applicable

transfer of funds

Registrar / Registrar to the Issue

Registrar to the Issue being Bigshare Services Private Limited.

Registered Brokers

Stockbrokers registered with SEBI under the SEBI (Stock Brokers and Sub
Brokers) Regulations, 1992 and the stock exchanges having nationwide
terminals, other than the Members of the Syndicate and having terminals at any
of the Broker Centres and eligible to procure Applications in terms of circular
no. CIR/CFD/14/2012 dated October 04, 2012, and the UPI Circulars issued
by SEBI.

Registrar Agreement

The agreement dated March 10, 2026, entered into between our Company and
the Registrar to the Issue in relation to the responsibilities and obligations of
the Registrar to the Issue pertaining to the Issue.
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Registrar and Share Transfer
Agents / RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, issued by SEBI.

Regulation S

Regulation S under the U.S. Securities Act of 1933, as amended from time to
time.

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as
provided under the SEBI ICDR Regulations.

Reserved Category/ Categories

Categories of persons eligible for making application under reservation
portion.

Revision Form

The form used by the Applicant, to modify the quantity of Equity Shares or the
Application Amount in any of their Application Forms or any previous revision
form(s) QIB Applicant and Non-Institutional Applicant are not allowed to
lower their Application Forms (in terms of quantity of Equity Shares or the
application amount) at any stage. Individual Bidders can revise their
Application Forms during the Issue Period and withdraw their Application
Forms until Issue Closing Date.

Self-Certified
Bank(s)/ SCSBs

Syndicate

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers
to an Issue) Regulations, 1994 and offers the facility of ASBA, including
blocking of bank account. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intmld=35

Specified Securities

Equity shares offered through this Draft Red Herring Prospectus.

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from
Applicants, a list of which will be included in the Application Form.

Sponsor Bank

The Banker to the Issue registered with SEBI and appointed by our Company
to act as a conduit between the Stock Exchanges and the NPCI in order to push
the mandate collect requests and / or payment instructions of the Individual
Bidders into the UPI and carry out other responsibilities, in terms of the UPI
Circulars.

Stub Period

Six months period ended September 30, 2025.

Syndicate / Members of the
Syndicate

Together, the Book Running Lead Manager and the Syndicate Members.

Sub Syndicate Member

A SEBI Registered member of NSE appointed by the Book Running Lead
Manager and/ or syndicate member to act as a Sub Syndicate Member in the
Issue.

Syndicate Agreement

The agreement dated [e®] entered into amongst our Company, the BRLM and
the Syndicate Members, in relation to the collection of Bids in this Issue.

Syndicate =~ ASBA

Locations

Bidding

Bidding Centers where an ASBA Bidder can submit their Bid in terms of SEBI
Circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai,
Chennai, Kolkata, Delhi.

Systematically Important Non-
Banking Financial Company

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

Transaction Registration Slip /
TRS

The slip or document issued by the Designated Intermediary (only on demand),
to the Applicant, as proof of registration of the Application Form.

Underwriter

The underwriter to the Issue, in this case being [e].

Underwriting Agreement

The Agreement entered into between the Underwriter and our Company dated

[e].

UPI

Unified payment interface, which is an instant payment mechanism, developed
by NPCI.

11



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35

Terms

Description

UPI Circulars

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November
1, 2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133  dated
November 8, 2019, circular number SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51
April 20, 2022, SEBI circular no SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated
May 30, 2022 and any subsequent circulars or notifications issued by SEBI in
this regard and any subsequent circulars or notifications issued by SEBI in this
regard.

UPI Bidders

Collectively, individual investors applying as (i) Individual Bidders in the
Individual Portion, and (ii) Non- Institutional Bidders with an application size
of up to X 500,000 in the Non-Institutional Portion, and Bidding under the UPI
Mechanism through ASBA Form(s) submitted with Syndicate Members,
Registered Brokers, Collecting Depository Participants and Registrar and
Share Transfer Agents. Pursuant to circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued by SEBI, all
individual investors applying in public issues where the application amount is
up to ¥ 5.00 Lakhs shall use UPI and shall provide their UPI ID in the
application form submitted with: (i) a syndicate member, (ii) a stock broker
registered with a recognized stock exchange (whose name is mentioned on the
website of the stock exchange as eligible for such activity), (iii) a depository
participant (whose name is mentioned on the websites of the stock exchange
as eligible for such activity), and (iv) a registrar to an issue and share transfer
agent (whose name is mentioned on the website of the stock exchange as
eligible for such activity)

UPIID

ID created on UPI for single-window mobile payment system developed by the
NPCL

UPI Mandate Request

A request (intimating the Individual Bidder by way of a notification on the
Mobile App and by way of a SMS directing the Individual Bidder to such
Mobile App) to the Individual Bidder initiated by the Sponsor Bank to
authorize blocking of funds on the Mobile App equivalent to Bid Amount and
Subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by an Individual Investor to make a
Bid in the Issue in accordance with the UPI Circulars.

UPI PIN

Password to authenticate UPI transactions.

Venture Capital Funds

Venture capital funds as defined in, and registered with SEBI under, the
erstwhile SEBI (Venture Capital Funds) Regulations, 1996, as amended, which
have been repealed by the SEBI AIF Regulations. In terms of the SEBI AIF
Regulations, a VCF shall continue to be regulated by the SEBI (Venture Capital
Funds) Regulations, 1996 till the existing fund or scheme managed by the fund
is wound up, and such VCF shall not launch any new scheme or increase the
targeted corpus of a scheme. Such VCF may seek re-registration under the
SEBI AIF Regulations.

Wilful Defaulter Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI ICDR
Regulations.

WACA Weighted Average Cost of Acquisition.

Working Days Till application / Issue Closing Date:

All days other than a Saturday, Sunday or a public holiday;
Post application / Issue Closing Date and till the listing of Equity Shares:
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Terms

Description

All trading days of Stock Exchanges excluding Sundays and bank holidays in
accordance with the SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26
dated  January 21, 2016, and the SEBI  circular no.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018.

Conventional and General Terms/ Abbreviations

Term

Description

Alc

Account

Act or Companies Act

Companies Act, 2013, as amended from time to time

AIF(s)

Alternative Investment Funds as defined in and registered with SEBI under SEBI
AIF Regulations

AGM

Annual General Meeting

AO

Assessing Officer

AS/ Accounting Standard

Accounting Standards as issued by the Institute of Chartered Accountants of
India

ASBA Application Supported by Blocked Amount
AY Assessment year

BIFR Board for Industrial and Financial Reconstruction
B2B Business to business

BIS Bureau of Indian Standards

BG Bank guarantee

Bn Billion

BSE Bombay Stock Exchange

BPS Basis Points

CAD Computer Aided Design

CAGR Compounded annual growth rate

Calendar Year

Unless context otherwise requires, shall refer to the 12 month period ending
December 31

CAN Confirmation Allocation Note
CEO Chief Executive Officer

CFO Chief Financial Officer

CDSL Central Depository Services (India) Limited
CIN Corporate Identification Number
CIT Commissioner of Income Tax
Covid-19 Coronavirus disease

CPI Consumer Price Index

CSR Corporate social responsibility
Cr Crore

CS Company Secretary

CY Calendar Year

CRR Cash reserve ratio

CGST Central GST

D2C Direct-to-Consumer

DAP Di-ammonium Phosphate

Demat Dematerialised

Depositories Act

The Depositories Act, 1996 as amended from time to time

Depository / Depositories

NSDL and CDSL, a depository registered with SEBI under the SEBI
(Depositories and Participants) Regulations, 2018, as amended from time to
time.
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Term

Description

DIN Director identification number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Gol.

DPIIT The Department for Promotion of Industry and Internal Trade, Ministry of

Commerce and Industry

DP/ Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

DR

Depository Receipts as defined in Foreign Exchange Management (Non-debt
Instruments) Rules, 2019.

DSE Designated Stock Exchange

DTV Domestic Tourist Visits

E Estimated

EBITDA Earnings before interest, tax, depreciation, and amortization

ECS Electronic clearing system

EIA Environment Impact Assessment

EOGM/EGM Extra-ordinary General Meeting

EPS Earnings per share i.e. profit after tax for a fiscal year divided by the weighted
average outstanding number of equity shares at the end of that fiscal year

F Forecasted

Fiscal Year/ FY The period of 12 months ended March 31 of that particular year

FCFE Free Cash Flow to Equity

FDI Foreign direct investment

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations
thereunder and as amended from time to time

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, as amended

FEMA NDI Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

FEE Foreign Exchange Earnings

FII Foreign institutional investor (as defined under SEBI FII (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with
SEBI under applicable laws in India

FII Regulation SEBI (Foreign Institutional Investors) Regulations, 1995, as amended

Finance Act

Finance Act, 1994

FIS

Financial institutions

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor / FPIs

Foreign Portfolio Investor as defined under SEBI FPI Regulations.

FTA

Foreign Tourist Arrival

FVvCI Foreign venture capital investor registered under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000, as amended from time to time

GDP Gross domestic product

GIR Number General index registry number

GNDI Gross National Disposable Income

Gov/Government/Gol Government of India

GOTS Global Organic Textile Standard

GRN Goods Receipt Note

GST Goods and Services Tax

GSTIN GST identification number

GVA Gross Value Added

HLFP Heat, Light, Fuel, Power

HUF Hindu Undivided Family

IEC Importer-Export Code
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Term

Description

IS International Standards

ISO International Organization of Standardization

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

IFRS International Financial Reporting Standard

IGST Integrated GST

IMPS Immediate payment service

IMF Indian Monetary Fund

Ind AS Indian Accounting Standards prescribed under section 133 of the Companies
Act, 2013, as notified by the Ind AS Rules.

Ind AS Rules The Companies (Indian Accounting Standard) Rules, 2015

Indian GAAP Generally Accepted Accounting Principles in India

IST Indian standard time

II Individual Investors

I.T. Act Income Tax Act, 1961, as amended from time to time

ITAT Income Tax Appellate Tribunal

INR/ Rs. / Rupees/ X Indian Rupees, the legal currency of the Republic of India

JV/Joint Venture A commercial enterprise undertaken jointly by two or more parties which
otherwise retain their distinct identities.

KYC Know your customer

LLP Limited Liability Partnership

IPO Initial public offering

IRDA Insurance Regulatory and Development Authority of India

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

MEG Mono ethylene glycol

Merchant Banker Merchant banker as defined under the SEBI (Merchant Bankers) Regulations,
1992, as amended

MIDC Mabharashtra Industrial Development Corporation

MITRA Mega Integrated Textile Region and Apparel

MMFs Man-Made Fibers

Mn Million

MOF Ministry of Finance, Government of India

MoSPI Ministry of Statistics and Programme Implementation

MOQ Minimum Order Quantity

MOU Memorandum of Understanding

MPC Monthly Policy Committee

MPCE Monthly Per Capita Consumption Expenditure

MSME Micro, Small, and Medium Enterprises

N.A. Not applicable

NAV Net asset value

NCLT National Company Law Tribunal

NEFT National Electronic Fund Transfer

Net Worth The aggregate value of the paid-up share capital of the Company and all reserves

created out of profits and securities premium account and instruments entirely
in the nature of equity after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as
per the audited balance sheet, but does not include reserves created out of
revaluation of assets, write-back of depreciation and amalgamation as per
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Term

Description

Restated Consolidated Financial Statements of the Company.

NOC No objection certificate

No Number

NPCI National Electronic Fund Transfer

NR/Non-Resident Non-Resident

NRE Account Non-Resident External Account

NRI Non-Resident Indian is a person resident outside India, as defined under FEMA
and the FEMA Regulations

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NSDL National Securities Depository Limited

NTA Net tangible assets

OCI Overseas Citizen of India

p.a. Per annum

P/E Ratio Price/ earnings ratio

PAN Permanent account number allotted under the Income Tax Act, 1961, as
amended from time to time

PAT Profit after tax

PBT Profit before tax

PIO Person of Indian Origin

PLI Production Link Incentive

PLR Prime lending rate

PM MITRA Pradhan Mantri Mega Integrated Textile Region and Apparel

R&D Research and development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

Registration Act Registration Act, 1908

REPO Repurchase Option

ROAE Return on Average Equity

ROCE Return on Capital Employed

ROC Registrar of Companies

RoNW Return on net worth

RTGS Real time gross settlement

RTA Registrar and Share Transfer Agent

SAM Serviceable Addressable Market

SAT Securities Appellate Tribunal

SARFAESI Act The Securitization and Reconstruction of Financial Assets and Enforcement of
Security Interest Act, 2002

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act SEBI Act, 1992, as amended from time to time

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012, as amended.

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor)

Regulations, 2000, as amended from time to time.

SEBI Insider

Trading

SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time
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Term

Description

Regulations

to time, including instructions and clarifications issued by SEBI from time to
time.

SEBI ICDR Regulations / ICDR
Regulations / SEBI ICDR /
ICDR

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended from time to time.

SEBI Listing Regulations/ SEBI
LODR Regulations

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended from time to time.

SEBI SCORES

SEBI Complaints Redress System

SEBI Takeover Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as
amended from time to time.

SEBI Rules and Regulations

SEBI ICDR Regulations, 2018 as amended, SEBI (Underwriters) Regulations,
1993, as amended, the SEBI (Merchant Bankers) Regulations, 1992, as
amended, and any and all other relevant rules, regulations, guidelines, which
SEBI may issue from time to time, including instructions and clarifications
issued by it from time to time.

SEBI Venture Capital | Securities Exchange Board of India (Venture Capital) Regulations, 1996 as
Regulations amended from time to time.
Sec. Section

Securities Act

The U.S. Securities Act of 1933, as amended from time to time.

SEZ Special economic zones

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from
time to time.

SITP Scheme for Integrated Textile Parks

SKU Stock Keeping Unit

SME Small and medium enterprises

SOM Serviceable Obtainable Market

SPOS Special pre-issue session

Sub Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional
Investor) Regulations, 1995, other than sub-accounts which are foreign
corporate or foreign individuals

Stamp Act

The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a State of India

Stock Exchanges Unless the context requires otherwise, refers to, NSE and BSE.
STT Securities transaction tax

T Issue Closing Date

TAN Tax deduction account number

TAT Turn Around Time

Tn Trillion

TOI Times of India

Trade Marks Act Trade Marks Act, 1999

TDS Tax deducted at source

TUFS Technology Upgradation Fund Scheme

UN DESA United Nations Department of Economic and Social Affairs
Uuv Ultraviolet

w.e.f. With effect from

y-0-y Year-on-year

ZLD Zero Liquid Discharge

Business, Technical and Industry - Related Terms
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Term

Description

Beam Preparation

Beams are prepared according to order-specific parameters and production
schedules.

Cleaning

Process of removing impurities.

Computerised Embroidery

Process used in textile manufacturing to add patterns, motifs, and textures to
fabrics or garments using automated embroidery machines.

Curtain Market

It includes the processing, tailoring, and assembly of curtain fabrics into final
curtain products sold through retail, wholesale, or institutional channels.

Debt — Equity Ratio

Debt-Equity Ratio compares our company’s total liabilities with our
shareholder equity and is used to assess the extent of our reliance on debt.

Distribution Channel

It refers to the pathway used to deliver finished curtains to end-users and
includes B2B, wholesale, own-brand retail, and third-party retail.

Dobby Fabrics

Woven fabric produced on the dobby loom, characterised by small geometric
patterns and extra texture in the cloth.

Domestic Market

It refers to the market size calculated on the basis of product/process demand
within India only; excludes exports.

Dyeing

Process of adding colour to textiles, fibers, yarns, or fabrics by immersing them
in a dye solution or applying dye directly to their surfaces.

EBITDA

EBITDA helps us identify underlying trends in our business and facilitates
evaluation of year-on-year operating performance of our operations by
eliminating items that are variable in nature and not considered by us in the
evaluation of ongoing operating performance and allowing comparison of our
recurring core business operating results over multiple periods.

EBITDA Margin

EBITDA Margin assists in tracking the margin profile of our business and in
understanding areas of our business operations which have scope for
improvement.

Embroidery

The process of embellishing the surface of textiles with decorative stitching
using colourful threads.

EPF

Employee Provident Fund. Government-backed savings scheme designed to
provide
financial security and retirement benefits to employees

ERP System

Enterprise Resource Planning System.

Fabric

Material made by interlacing, knitting, or bonding fibers together to create a
flexible and durable sheet, used in a wide range of applications such as
clothing, home furnishings, and industrial products.

Fabric Printing

Process of applying patterns, designs, or images onto textile surfaces to
enhance their aesthetic appeal and functionality.

Fabric Type

It is the classification based on construction or aesthetic features of the fabric
— includes knitted, jacquard, printed, embroidered, etc.

Final Inspection

Quality control process conducted at the end of the production cycle to ensure
that finished garments are defect free and meet quality standards.

Finishing Final series of treatments applied to textiles after weaving or knitting to
enhance their appearance, texture, performance, and functionality.
Greige Fabric Raw, unprocessed and unfinished material taken directly from a loom.

Greige Fabric Procurement

When greige fabric is procured, it bypasses the weaving stage since it is already
woven. It enters directly into the dyeing process, followed by
processing/production and final product conversion.

Harit Smart

An application used by our Company for the integration of its operational
functions within the organisation and utilised for strengthening the Company’s
operational efficiency. It has been made available to our Company’s retail and
wholesale customers and integrates various operational functions, including
sales order management, inventory tracking, logistics coordination and
customer relationship management.

Incluziv

Cloud-based ERP solution adopted by our Company to bring about operational
efficiency. It is tailored for curtain fabric distributors, sofa fabric retailers,
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Term

Description

upholstery material suppliers, mattress manufacturers, and other players in the
furnishing sector.

Inward Process

Material is received and entered into GRN. Post quality check, barcodes are
generated and rolls are moved to roll warehouse.

Jacquard

Textile characterized by complex, intricately woven patterns that are directly
integrated into the fabric's structure and are created using a specialized
Jacquard loom, which enables precise control over individual warp threads.

NM Homes

Our Company launched this brand in 2020 with the aim of targeting wholesale
and retail customers seeking cost-effective fabric solutions. It offers jacquard,
dobby, printed, and embroidered fabrics in the economy segment, with prices
ranging from X100 to X300 per metre, catering to budget-conscious buyers and
large-scale furnishing projects.

PAT

Profit after tax helps us in identifying information regarding the overall
profitability of the business.

Printer

Machine or device used to apply designs, patterns, or images onto fabrics.

Printing

Process of applying designs, patterns, or images onto fabric surfaces using
dyes, pigments, or inks.

Printing Paste

Thickened mixture of dyes, pigments, or other colouring agents combined with
binders, thickeners, and auxiliary chemicals.

Printing Plates

Rigid or flexible surfaces used in traditional printing techniques to transfer
designs onto fabric.

Quality Control Systematic process of inspecting and ensuring that the textile meets specified
standards of quality, functionality, and aesthetics.

Raw Fibers Unprocessed fibers that serve as the primary material for creating yarns,
fabrics, and textile products.

Raw Material Basic, unprocessed materials that are used as inputs in the production of textile

products.

Revenue from Operations

Revenue from Operations includes revenue from the sale of fabrics, such as
digitally printed, dyed, jacquard, dobby, and corduroy fabrics, as well as ready-
to-stitch garments like suits, shawls, and stoles. Additionally, it encompasses
income from job work services, including dyeing, digital printing, scouring,
and finishing for third-party clients. This KPI provides valuable insights into
business growth, operational efficiency, and market penetration, highlighting
how effectively we manage production, inventory, and sales to meet customer
needs. It also showcases the strength of our product diversification, reflecting
contributions from various product categories and segments, such as domestic
and export markets or Tier 1/2 cities and Tier 3/4 cities.

Spotting

It removes stains and surface flaws to restore the fabric’s clean appearance.

Super Excel Loom Machine

A high-speed, shuttleless, rapier weaving loom designed for industrial, apparel
and home furnishing fabrics.

The Home

Our Company introduced this brand in 2020, serving wholesale and retail
customers with a premium range of jacquard, dobby, printed, and embroidered
fabrics. With pricing between X100 and I800 per metre, the brand offers a
balance of quality and affordability, making it suitable for a wide range of
furnishing applications across mid-to-high-end market segments.

Trade Payables (days)

Trade Payables days indicates how long it takes our company to pay our
suppliers and vendors after receiving an invoice. It reflects how efficiently the
company manages its payment obligations and working capital and indicates
how well we manage payments for raw materials such as yarn, dyes, chemicals,
and other inputs essential for production.

Trade Receivables (days)

Trade Receivables days is the average time it takes for our company to collect
payment from our customers for outstanding invoices. Monitoring Trade
Receivables Days helps us to evaluate the creditworthiness of wholesale and
brand partners, identify delays in collections from institutional buyers and
ensure a healthy cash flow to finance production cycles.

Water-Proofing

Process of treating textiles to make them impervious to water penetration.
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Term Description

Weaving Process of interlacing yarns to create fabric

Weaving of Fabric Fabric is woven by mounting beams onto jacquard/dobby looms to produce
greige fabric.

Yarn Continuous strand of fibers that is spun or twisted together to create a structure

suitable for making textiles.

Yarn Procurement

When yarn is sourced externally, it undergoes the complete in-house
manufacturing process — starting from weaving, followed by dyeing,
finishing, and ultimately conversion into the final product.

Key Performance Indicators (as defined in the chapter titled “Basis for Issue Price” on page no. 135 of this

Draft Red Herring Prospectus

List of KPIs as identified by the
Company

Definitions and Assumptions in relation to KPIs

GAAP Financial Performance Measures

Revenue from Operations

Revenue from operations is used by our management to track the revenue
profile of the business and in turn helps assess the overall financial
performance of the Company and size of our business.

PAT

Profit after tax provides information regarding the oy
profitability of the business.

Non-GAAP Financial Performance Measures

EBITDA provides information regarding the operational efficiency of

EBITDA . . . .
our business as it considers all sources of our core income.

EBITDA Margin EBITDA Margin is an indicator ,Of thg operational profitability and
financial performance of Company’s business

PAT Margin PAT margin is an 1ndlcat0r. of the overall profitability and
financial performance of our business.

Debt to Equity Ratio Debt / Equity Ratl.o is used to measure the ﬁnangal leverage of the
Company and provides comparison benchmark against peers
Return on Equity is an indicator of our efficiency as it measures

Return on Equity our profitability. It shows how efficiently we generate profits

from our shareholders.

Return on Capital Employed

Return on Capital Employed provides how efficiently the
Company generates earnings from the capital employed in the
business.

Non-GAAP Operational Performance Measures

Total Production

It indicates how the overall output of goods has grown compared to the
same period in the previous year

Readymade Curtain SKUs

It includes the total number of SKUs sold by the Company across
different price points for the Readymade Curtain SKU division

Fabrics for curtain & upholstery SKUs

It includes the total number of SKUs sold by the Company across
different price points for the Fabrics for curtain & upholstery SKU
division.

Total Number of Clients served

This indicates the wide customer base of the Company across various
types of customers like Retail, Wholesale, Corporate & Fabric
Processing

(The remainder of this page is intentionally left blank.)
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “GOI”, “Central Government”
or the “State Government” are to Government of India, central or state government, as applicable.

All references to “USA”, “US” and “United States” are to the United States of America and its territories and
possessions.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time
(‘GIST?’).

Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a Calendar Year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derived from the Restated
Consolidated Financial Statements of our Company which comprises the restated audited balance sheet, the
restated audited profit and loss statement and the restated audited cash flow statement as at and for the six months
period ended September 30, 2025 and the Fiscal ended March 2025, 2024 and 2023 together with the annexures
and notes thereto and their examination thereon, as complied from the Indian GAAP financial statements, prepared
in accordance with sub-clause (i), (ii) and (iii) of clause (b) of sub-section (1) of Section 26 of Chapter III of the
Companies Act read with rule 4 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 and Ind
AS, and restated in accordance with the SEBI ICDR Regulations and Guidance Note on “Reports in Company
Prospectuses (Revised 2019)” issued by ICAIL For further information, please see sections “Summary of
Financial Information” and “Restated Consolidated Financial Information” on page nos. 85 and 308 of this
Draft Red Herring Prospectus.

Our Company’s Financial Year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references to a particular Fiscal, unless stated otherwise, are to the 12-month period ended on March 31 of that
year.

There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company does not
provide reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included in this Draft Red Herring
Prospectus and it is urged that you consult your own advisors regarding such differences and their impact on our
financial data. Accordingly, the degree to which the financial information included in this Draft Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting policies and practices, the Companies Act, Ind AS, the Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial
disclosures presented in this Draft Red Herring Prospectus should, accordingly, be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Position and Results of Operations” on page nos.
36, 211 and 322 respectively, of this Draft Red Herring Prospectus, and elsewhere in this Draft Red Herring
Prospectus have been calculated on the basis of the Restated Consolidated Financial Statements of our Company,
prepared in accordance with GAAP, and the Companies Act and Ind AS and restated in accordance with the SEBI
ICDR Regulations.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and accordingly
there may be consequential changes in this Draft Red Herring Prospectus on account of rounding off adjustments.
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Currency and units of presentation

All references to:
e “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
o “USD” or “US $” or “$” are to United States Dollar, the official currency of the United States of America.

Unless otherwise specified, our Company has presented all numerical information in this Draft Red Herring
Prospectus in “Lakh” or in whole numbers where the numbers have been too small to represent in Lakh(s). One

lakh represents 1,00,000, one million represents 10,00,000 and one crore represents 1,00,00,000.

Figures sourced from third-party sources may be rounded off to other than two decimal points in the respective
sources and such figures have been expressed in this Draft Red Herring Prospectus in such number of decimal
points as provided in such respective sources. In certain instances, (i) the sum or percentage change of such
numbers may not conform exactly to the total figure given, and (ii) the sum of the figures in a column or row in
certain tables may not conform exactly to the total figure given for that column or row.

Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Rupees, at
any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Rupee and other foreign currency:

Currency Exchange rate as on
September 30, March 31,2025 | March 31,2024 | March 31,2023 | March 31, 2022
2025
1 USD 88.79 85.58 83.37 82.22 75.81

(Source: RBI reference rate available at www.rbi.org.in and www.fbil.org.in)

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Red Herring
Prospectus has been obtained from industry report titled “India Curtain, Upholstery and Fabric Processing
Market Outlook to 2030F” dated February 27, 2026 (“Ken Research Report”) prepared and issued by Ken
Research Private Limited (“Ken Research”), which has been exclusively commissioned and paid for by our
Company for the purpose of understanding the industry in connection with this Issue, since no report is publicly
available which provides a comprehensive industry analysis, particularly for our Company’s services, that may be
similar to the Ken Research Report. This Draft Red Herring Prospectus contains the data and statistics from the
Ken Research Report, which is available on the website of our Company at www.haritindustries.com Ken
Research is an independent agency which has no relationship with our Company, our Promoters, any of our
Directors, Key Managerial Personnel, Senior Management Personnel or the Book Running Lead Manager.
Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but accuracy, completeness and
underlying assumptions of such third-party sources are not guaranteed. Although the industry and market data
used in this Draft Red Herring Prospectus is reliable, the data used in these sources may have been re-classified
by us for the purposes of presentation however, no material data in connection with the Issue has been omitted.
Data from these sources may also not be comparable. Further Ken Research has confirmed that to the best of its
knowledge no consent is required from any Government or other source from which any information is used in
the Ken Research Report.

For details of risks in relation to the Ken Research Report, see “Risk Factors-Certain sections of this Draft Red
Herring Prospectus contain information from the Ken Research Report which we commissioned and
purchased and any reliance on such information for making an investment decision in the Issue is subject to
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inherent risks” on page no. 75. Accordingly, no investment decision should be made solely on the basis of such
information.

In accordance with the SEBI ICDR Regulations, “Basis for Issue Price” on page no. 135 of this Draft Red Herring
Prospectus includes information relating to our peer group entities. Such information has been derived from
publicly available sources, and neither we, nor the Book Running Lead Manager, neither their affiliates nor
advisors have independently verified such information. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on
page no. 36 of this Draft Red Herring Prospectus. Accordingly, investment decisions should not be based solely
on such information.

(The remainder of this page is intentionally left blank.)
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FORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain statements which are not statements of historical fact and may
be described as “forward-looking statements”. These forward-looking statements generally can be identified by
words or phrases such as “aim”, “anticipate”, “are likely” “believe”, “can”, “could”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “project”, “will”, “will continue”, “will pursue”, “will achieve”, “plan”, “project”,
“propose”, “seek to”, “shall” or other words or phrases of similar import. Similarly, statements that describe our

Company’s strategies, objectives, plans or goals are also forward-looking statements.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. These forward-
looking statements, whether made by us or a third party, are based on our current plans, estimates and expectations
and actual results may differ materially from those suggested by such forward-looking statements.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with the expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which our Company has businesses and its ability to respond to them, its ability to successfully
implement its strategy, its growth and expansion, technological changes, its exposure to market risks, general
economic and political conditions in India and globally which have an impact on its business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest
rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in laws, regulations and taxes and changes in competition in its industry.

Important factors that could cause actual results to differ materially from our Company’s expectations include,
but are not limited to the following:

. Changes in consumer preferences, fashion trends, and demand for specific textile designs can impact our
order volumes and revenue. The rapid shift towards sustainable and eco-friendly products may also
influence demand

. Inability to maintain and develop our brands;

. Adpverse statutory and regulatory actions from the income tax or any other statutory or regulatory authority;

. Volatility in prices for raw materials that we use in our manufacturing process, especially due to supply
chain disruptions, could increase production costs and affect profitability;

. The occurrence of natural disasters or calamities and incidents of global distress such as pandemic, war or
by any other reason;

. Our inability to grow our business in new geographic areas may affect our growth which could have a
material adverse effect on our business, operations, prospects or financial results;

. Our ability to attract and retain qualified personnel;

. Any disruption, breakdown or shutdown of our Manufacturing Units may have a material adverse effect
on our business, financial condition, results of operations and cash flows;

. Dependency and utilisation of services of third parties for our operations;

. Company’s ability to successfully implement its growth strategy and expansion plans;

. Changes in political and social conditions in India or in countries that we may enter, the monetary and

interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest
rates, equity prices or other rates or prices;

. Company’s inability to comply with governmental regulations and licenses required to run its
manufacturing units;

. Any changes or cancellations to our orders or our ability to forecast demand for our products;

. Changes in government regulations affecting the textile industry or changes to applicable laws and
regulations applicable to us and our customers;

. Our expansion into acquisition of new units or leasing of new units may expose us to new challenges and
more risks;

. Our inability to create new SKUs on a continuous basis to support our customers’ evolving needs or our
inability to maintain the quality of our fabrics and reputation with the customers; and

. Our ability to manage risks that arise from these factors.
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For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page nos. 36,211 and 322 , respectively of this Draft Red Herring Prospectus. By their
nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Draft Red Herring
Prospectus and are not a guarantee of future performance. These statements are based on the management’s beliefs
and assumptions, which in turn are based on currently available information. Although we believe the assumptions
upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to
be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Neither our
Company, our Directors, the Book Running Lead Manager nor any of their respective affiliates have any obligation
to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with regulatory requirements, our Company, the Promoters and the Book Running Lead Manager
severally and not jointly, will ensure that investors in India are informed of material developments in relation to
the statements relating to and undertakings specifically in the Draft Red Herring Prospectus and the Prospectus in
relation itself or their respective portion of the Equity Shares issued until the time of the grant of listing and trading
permission by the Stock Exchanges for the Issue. .

(The remainder of this page is intentionally left blank.)
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SECTION II - SUMMARY OF ISSUE DOCUMENT

The following is a general summary of the terms of the Issue included in this Draft Red Herring Prospectus and
is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Red Herring
Prospectus when filed, or all details relevant to prospective investors. This summary should be read in conjunction
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red
Herring Prospectus, including the chapters titled “Risk Factors”, “The Issue”, “Capital Structure”, “Objects of
the Issue”, “Industry Overview”, “Our Business”, “Our Promoters and Promoter Group”, “Financial
Information”, “Outstanding Litigation and Material Developments” and “Issue Procedure” on page nos. 36,
82, 104, 120, 156, 211, 296, 308, 334 and 383 respectively of this Draft Red Herring Prospectus.

OVERVIEW OF BUSINESS

Our Company is operating as a fully integrated textile manufacturing entity, in the Home Textile Sector. The
Company currently has an inhouse ready made curtain, fabric for curtains and upholstery manufacturing and fabric
processing capabilities through which they are positioned to sell economy and premium ranged products through
their own brands as well as on private and white labelling basis. An integrated unit leads to faster production
cycles with efficiency giving our Company a competitive edge in the market. The Company manages the entire
value chain in-house — from design to weaving, processing and finishing.

OVERVIEW OF INDUSTRY

The Indian Home Textile Industry is a sub-part of the broader Indian Textile and Apparel Industry, which was
valued at INR 14,70,100 crore in FY25. Within this, exports accounted for INR 3,00,142 crore. Overall, India’s
Home Textile segment account for approximately 7.5% of the domestic textile & apparel market (after
excluding exports). India’s Home Textile market was valued at INR 62,756 crore in FY 2020, which grew at a
CAGR of approximately 6.9% to reach INR 87,472 crore by FY 2025. Its growth has majorly been driven by
rising urbanization and increased consumer preference for premium home furnishings.

For further details, kindly refer to chapter titled “Industry Overview” beginning on page no. 156 of this Draft Red
Herring Prospectus.

OUR PROMOTERS
Our Promoters are Mr. Pankaj Chandrakant Mishra and Ms. Devyani Pankaj Mishra.

For detailed information on our Promoters and members of Promoter Group, please refer to the chapter titled,
“Our Promoters and Promoter Group” on page no. 296 of this Draft Red Herring Prospectus.

ISSUE SIZE

The following table summarises the details of the Issue Size:

Issue of Equity Shares” Up to [e] Equity Shares of face value of X [®] each aggregating up to X 7,000.00
Lakhs.

Of which:

Fresh Issue o] Equity Shares of face value of X [e] each aggregating up to X 7,000.00 Lakhs.

Offer for Sale Name of Selling Shareholder No. of Equity Shares Issued

N.A. Nil

Market Maker | Up to [e®] Equity Shares of face value of X [e®] each aggregating up to X [e] Lakhs.

Reservation Portion

Net Issue* Up to [e] Equity Shares of face value of X [e®] each aggregating up to X [e] Lakhs.

#The Issue has been approved by our Board pursuant to the resolution passed at its meeting held on February 23, 2026 and
our Shareholders have authorised the Fresh Issue pursuant to a special resolution passed at their extraordinary general
meeting held on February 27, 2026.

*Subject to finalisation of Basis of Allotment.
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The Price Band will be decided by our Company in consultation with the Book Running Lead Manager and will
be advertised in [e®] edition of [®] (a widely circulated English national daily newspaper), in [®] edition of [@] (a
widely circulated Hindi national daily newspaper) and [e] edition of [e] (a widely circulated Marathi national
daily newspaper, Marathi also being the regional language of Thane, Maharashtra where our registered office is
located), at least two Working Days prior to the Issue Opening Date with the relevant financial ratios calculated
at the Floor Price and the Cap Price and shall be made available to Designated Stock Exchange for the purpose of
uploading on their website.

OBJECTS OF THE ISSUE

(2 in Lakhs)
Sr. No. Particulars Estimated Amount
1. Repayment / pre-payment, in full or in part, of certain outstanding loans 5,248.00
availed by our Company ()
2. General Corporate Purposes (V® [e]
Total Net Proceeds [e]

@ Subject to the finalization of Basis of Allotment.
) General Corporate Purposes shall not exceed 15% of the Gross Proceeds of the Issue or T 1000.00 Lakhs,
whichever is lesser in accordance with Regulation 230(2) of the SEBI ICDR Regulations read along with SEBI
ICDR Regulation (Amendment) Regulations, 2025.

PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Our Promoters and Promoter Group collectively hold 1,40,27,930 Equity Shares of our Company aggregating
94.57% of the pre-Issue paid-up Share Capital of our Company.

Following are the details of the shareholding of the Promoters and Promoter Group, as on the date of this Draft
Red Herring Prospectus:

Sr. No. | Name of Shareholder Pre-Offer Post Offer
No. of Equity | As a % of | No. of Equity | As a % of
Shares Issued Shares Issued
Capital Capital
Promoters
1. | Ms. Devyani Pankaj Mishra 71,41,400 48.15 [e] [e]
2. | Mr. Pankaj Chandrakant 68,58,530 46.24 [e] [e]
Mishra
Promoter Group
3. | Mr. Shyamsundar Prabhudayal 20,000 0.13 [e] [e]
Sharma
4. | Ms. Sunita Ramesh Sharma 8,000 0.05 [e] [e]
Total 1,40,27,930 94.57 [e] [e]

SHAREHOLDING OF PROMOTER / PROMOTER GROUP AND ADDITIONAL TOP 10
SHAREHOLDERS OF THE COMPANY AS AT ALLOTMENT

S. | Pre-Issue shareholding as at the date of | Post-Issue shareholding as at Allotment
No. | advertisement

Shareholders Number of | Sharehold | At the lower end of the | At the upper end of the
Equity ing (in %) | price band (X[e]) price band (X[e])
Shares Numbe | Shareholdin | Numbe | Shareholdin
r of | g (in %) r of | g (in %)
Equity Equity
Shares Shares
Promoters
1. Ms. Devyani | 71,41,400 48.15 [e] [e] [e] [o]
Pankaj Mishra
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2. Mr. Pankaj | 68,58,530 46.24 [e] [e] [e] [e]
Chandrakant
Mishra

Total - A 139,99,930 94.39 [e] [e] [e] [e]

II. | Promoter Group

3. Mr. Shyamsundar 20,000 0.13 [e] [e] [e] [e]
Prabhudayal
Sharma

4. Ms. Sunita Ramesh 8,000 0.05 [e] [e] [e] [e]
Sharma

Total - B 28,000 0.18 [e] [e] [e] [e]

III. | Public

5. Kanakraj Sukanraj 64,000 0.43 [e] [e] [e] [e]

6. Gaurishankar 46,000 0.31 [e] [e] [e] [e]
Bagicharam
Agarwal

7. Rekha Tiwari 40,000 0.27 [e] [e] [e] [e]

8. Anuja Suraj Ambre 40,000 0.27 [e] [e] [e] [e]

9. Rajesh Ganeshmal 40,000 0.27 [e] [e] [e] [e]
Sharma

10. | Ram Krishna 40,000 0.27 [e] [e] [e] [e]
Niketan Pvt. Ltd.

11. | Sushma 34,000 0.23 [e] [e] [e] [e]
Gaurishankar
Agarwal

12. | Tarak Arvind Modi 32,000 0.22 [e] [e] [e] [e]

13. | Jigna Amish 32,000 0.22 [e] [e] [e] [e]
Sanhgavi

14. | Girish Govind 24,000 0.16 [e] [e] [e] [e]
Gangal

Total - C 3,92,000 2.65 [e] [e] [e] [e]

Total Promoters, | 1,44,19,930 97.22 [e] [o] [e] [e]

Promoters’ Group and

Public (A+B+C)

SUMMARY OF FINANCIAL STATEMENTS

Following are the details as per the Restated Consolidated Financial Statements for the six months period ended
September 30, 2025, and Fiscals March 31, 2025, March 31, 2024, and March 31, 2023:

(% in Lakhs, unless mentioned otherwise)

Sr. No. Particulars Six months For the Fiscals
period ended | March 31, 2025 | March 31, 2024 | March 31, 2023
September 30,
2025
1. |Share Capital 100.00 100.00 100.00 100.00
2. |Net Worth 4,535.82 3,914.40 2,702.97 1,968.27
3. |Revenue from Operations 6,344.52 12,884.24 11,825.69 10,289.37
4. |Profit after Tax 621.42 1,211.43 734.70 784.53
5. |Earnings Per Share (in 3)* 4.44 8.65 5.25 5.60
6. |Net Asset Value per Equity 32.40 27.96 19.31 14.06
Share (in )
7. |Total Borrowings (as per 8,039.22 5,747.65 6,566.02 5,962.67
balance sheet)

*After issue of Bonus Shares.
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For further details, please refer to the section titled “Financial Information” beginning on page no. 308 of this
Draft Red Herring Prospectus.

QUALIFICATION OF THE AUDITORS

The Restated Consolidated Financial Statements do not contain any qualification requiring adjustments by the

Statutory Auditors.

SUMMARY OF OUTSTANDING LITIGATION AND

MATERIAL DEVELOPMENTS ARE AS

FOLLOWS
Name of Entity Criminal Tax Statutory | Disciplina | Material Aggregate
Proceedin | Proceedin or ry Actions Civil Amount Involved
gs gs Regulator by the Litigation (X in Lakhs)
y SEBI or S
Proceedin Stock
gs Exchange
s

Company
By the Company 1 Nil Nil Nil Nil 10.67
Against the Nil Nil 3 Nil Nil Not Quantifiable
Company

Subsidiaries

By the Subsidiary 1 Nil Nil Nil Nil 0.11
Against the Nil 1 Nil Nil Nil 76.49
Subsidiary

Promoters
By the Promoter Nil Nil Nil Nil Nil Nil
Against the Nil Nil Nil Nil Nil Nil
Promoters

Directors (Other than Promoters)
By the Directors Nil Nil Nil Nil 1 Not Quantifiable
Against the Nil 1 1 Nil Nil 7.84
Directors
Key Managerial Personnel
By our KMPs Nil N.A. Nil Nil Nil Nil
Against our Nil N.A. Nil N.A. N.A. Nil
KMPs
Senior Management Personnel
By our SMPs Nil N.A. Nil N.A. N.A. Nil
Against our SMPs Nil N.A. Nil N.A. N.A. Nil
Group Companies

By the Group 2 N.A. Nil N.A. 1 9.69
Company
Against the N.A. N.A. Nil N.A. 1 7.21

Group Company

For further details, please refer to the chapter titled “Qutstanding Litigations and Material Developments”
beginning on page no. 334 of this Draft Red Herring Prospectus.

RISK FACTORS

Please refer to the chapter titled “Risk Factors” beginning on page no. 36 of this Draft Red Herring Prospectus.
It is advised to read the risk factors carefully before taking an investment decision. Set forth below are details of
the top 10 risk factors applicable to our Company:

1. Our Registered Olffice is situated in Maharashtra, and we derive a significant portion of our revenue from
the state of Maharashtra, making us vulnerable to geographical concentration risk. Any adverse
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10.

developments affecting our operations in Maharashtra could have an adverse impact on our revenue and
results of operations. We derived 69.15%, 71.23%, 68.12% and 58.13% of our revenue from the state of
Maharashtra for the six months period ended September 2025 and Fiscals 2025, 2024 and 2023
respectively.

Our manufacturing and finishing / warehousing facilities are currently concentrated in the state of
Maharashtra in India. Any significant social, political, economic or seasonal disruption, natural calamities
or civil disruptions within the state of Maharashtra could have an adverse effect on our business, results
of operations, financial condition and cash flows.

Our operations are dependent on a limited number of key suppliers. Contribution of our top 10 suppliers
was 61.07%, 64.49%, 56.93% & 53.02% for the six months period ended September 2025 and Fiscals
2025, 2024 and 2023 respectively. Any disruption or change in terms with these suppliers could impact
our ability to deliver services, affecting our business, financial condition, and results of operations.

Our supplier base for our raw materials and stores and consumables is concentrated in Maharashtra, and
any supply chain disruptions, operational delays, or increased costs in the region could adversely affect
our business and financial performance.

A certain amount of our revenue is generated from certain key customers. We do not have long term
agreements with such customers. Contribution of our top 10 customers was 32.43%, 29.24%, 24.15% &
27.52% for the six months period ended September 2025 and Fiscals 2025, 2024 and 2023 respectively
The loss of one or more such customers, the deterioration of their financial condition or prospects, a
reduction in their demand for our products could adversely affect our business, results of operations,
financial condition and cash flows.

Any increase or fluctuations in the prices of raw materials and stores and consumables may adversely
impact the pricing and supply of our products and have an adverse effect on our business, financial
condition, results of operations and cash flows.

Our manufacturing business operations are partially dependent on corporate and wholesale clients,
particularly in the home textiles and furnishings segment. We derived 28.17%, 25.18%, 27.87% and
34.47% of our manufacturing revenue from our corporate and wholesale clients for the six months ended
September 30, 2025, Fiscals 2025, 2024 and 2023 respectively. Any significant change in their business
models, procurement policies, or, if we fail to adapt to their evolving requirements, would lead to a loss of
business, reduced revenue, and adversely affect our financial condition.

There have been certain inadvertent inconsistencies in some of our historical corporate filings, which may
result in penalties or fines being imposed by the competent regulatory authority.

Our Company had undertaken a preferential issue of equity shares in the past for which subscription
monies received from shareholders were not collected and maintained in a separate bank account as
prescribed under the Companies Act. Further, the Company has filed a compounding application for this
non-compliance. The Company may be subject to penalties for its actions in this respect.

We operate in the curtain plus fabric manufacturing and fabric processing segment under the home textile
segment which is a fast fashion fabric solution, which is vulnerable to variations in demand and changes
in consumer preferences, and which could have an adverse effect on our business, results of operations
and financial condition.

SUMMARY OF CONTINGENT LIABILITIES

(Z in Lakhs)
Six months period
Particulars ended September Fiscal 2025 Fiscal 2024 Fiscal 2023
30, 2025
Tax deducted at 0.46 1.29 1.04 1.02
source
Total 0.46 1.29 1.04 1.02

Note:
1.
1i.

The group does not anticipate any liability on account of pending statutory assessments.

A notice has been received by a subsidiary company under the provisions of the Income-tax Act, 1961 for
Assessment Year 2019-20, pursuant to which reassessment proceedings have been initiated. The matter
relates to certain transactions presently under verification by the tax authorities. The subsidiary has
submitted the necessary explanations and supporting documents and is pursuing the matter.
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No tax demand has been raised as of the reporting date and management, based on available information
and legal advice, believes no material liability is expected. Accordingly, no provision has been made; the
matter is disclosed as a contingent liability pending final outcome.

ii. For further details on Contingent Liabilities, please refer to “Restated Consolidated Financial Statements
— Note 33 - Statement of Contingent Liabilities and Commitment” on page no. 308 of this Draft Red
Herring Prospectus.

For further details, please see “Restated Consolidated Financial Information”, beginning on page no. 308 of this
Draft Red Herring Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS

Following is the summary of the related party transactions entered by our Company (based on the Restated
Consolidated Financial Statements) for six-month period ended on September 30, 2025 and as at Fiscal 2025,
Fiscal 2024 and Fiscal 2023.
(% in Lakhs)
Nature of Transactions Key Managerial Personnel Other Related Parties
Perio Year Year Year Perio Year Year Year
d ended | ended | ended d ended | ended | ended
ended | Marc | Marc | Marc | ended | Marc | Marc | Marc
Septe | h3l, h 31, h 31, Septe | h 31, h 31, h 31,
mber | 2025 2024 2023 | mber | 2025 2024 2023

30, 30,
2025 2025
SALES OF GOODS/ JOB
WORK INCOME/ SERVICE
INCOME
Jai Bhavani Furnishing Pvt. Ltd. - - - -1 196.12 | 447.95 | 202.82 | 228.06
Daphne Multitrading Pvt Ltd - - - - - -| 5533 5.75
Pratik Panels Limited - - - - - | 143.61 | 247.03 -
Shyamjyot  Fabtex  Private - - - - - - - 0.49
Limited
Harit Fabtex (India) Pvt. Ltd. - - - - | 34.14 0.93 | 55.53 1.40
- - - - | 230.27 | 592.51 | 560.70 | 235.70
INTEREST INCOME
Harit Concepts Private Limited - - - - 6.54 | 16.00 - 6.10
Harit Fabtex (India) Pvt. Ltd. - - - - 0.57 - - -
Sarjai Investment & Finance - - - - - - - 1.21
Private Limited
Nischay Investment & Finance - - - - - - - 0.34
Private Limited
Daphne Multitrading Pvt Ltd - - - - 587 | 13.92 - -
- - - - | 1298 | 29.92 - 7.65
PURCHASES OF GOODS/
JOB WORK EXPENSES
Jai Bhavani Furnishing Pvt.Ltd. - - - - - 0.02 - -
Daphne Multitrading Pvt Ltd - - - - - - | 84.76 | 189.68
Shyamjyot  Fabtex  Private - - - - | 10.00 7.23 | 21.13 | 33.33
Limited
Harit Fabtex (India) Pvt. Ltd. - - - - - - 2.69 | 11.16
- - - - | 10.00 7.25 | 108.58 | 234.16
REMUNERATION TO KMP
Ankita Dhabhai 342 - - - - - - -
3.42 - - - - - - -
INTEREST EXPENSES
Daphne Multitrading Pvt Ltd - - - - - 1.50 - 0.02
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Nature of Transactions Key Managerial Personnel Other Related Parties
Perio Year Year Year | Perio Year Year Year
d ended | ended | ended d ended | ended | ended
ended | Marc | Marc | Marc | ended | Marc | Marc | Marc
Septe | h3l, h 31, h31, | Septe | h3l, h 31, h 31,
mber | 2025 2024 2023 | mber | 2025 2024 2023
30, 30,
2025 2025
Harit Concepts Private Limited - - - - - | 66.19 4.74 6.18
Harit Fabtex (India) Pvt. Ltd. - - - - 0.12 1.69 | 53.55| 21.67
Pankaj Chandrakant Mishra 0.55 1.24 - - - - - -
Devyani Pankaj Mishra 0.24 | 10.66 - - - - - -
Jai Bhavani Furnishing Pvt.Ltd. - - - - 0.18 - - -
Nischay Investment & Finance - - - - 0.66 2.15 4.71 -
Private Limited
Sarjai Investment & Finance - - - - 0.51 2.30 2.45 0.05
Private Limited
Golddust Credit Capitals - - - - 0.05 0.46 - -
Limited
0.80 | 11.90 - - 1.52 | 7430 | 6545 | 27.92
RENT EXPENSES
Jai Bhavani Furnishing Pvt.Ltd. - - - - 3.20 - - -
Persius  Educations  Private - - - - 0.45 - - -
Limited
Sumo  Merchantile  Private - - - - 3.50 1.59 0.96 1.80
Limited
Devyani Pankaj Mishra - 2.34 - - - - - -
- 2.34 - - 7.15 1.59 0.96 1.80
CORPORATE SOCIAL
RESPONSIBILITY
EXPENSE
Pandit Ramswaroop Mishra - - - 4.50 - -
Seva Foundation
- - - 4.50 - -
REIMBURSEMENT OF
EXPENSES
Naitik Pankaj Mishra - 0.25 - - - - - -
Pankaj Mishra & Associates - - - - | 32.84 | 23.65 6.62 -
Rajesh Bhalchandra Dhume 0.11 - - - - - - -
J B Decor - - - - - - - 4.30
0.11 0.25 - -| 32.84 | 23.65 6.62 4.30
DIRECTOR
REMUNERATION (incl
bonus)
Pankaj Chandrakant Mishra 36.00 | 59.80 | 52.00 | 49.16 - - - -
Devyani Pankaj Mishra 24.00 | 30.10 | 24.00 | 24.00 - - - -
Sarad Sundria 1.50 6.42 - - - - - -
61.50 | 96.32 | 76.00 | 73.16 - - - -
Director  Sitting Fees -
Executive Director
Pankaj Chandrakant Mishra - 1.75 - - - - - -
Devyani Pankaj Mishra - 1.75 - - - - - -
Director  Sitting Fees -
Independent Director
Rajesh Harilal Thakkar 0.40 - - - - - - -
Dungar Ram Sharma - 0.15 - - - - - -
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Nature of Transactions Key Managerial Personnel Other Related Parties
Perio Year Year Year | Perio Year Year Year
d ended | ended | ended d ended | ended | ended
ended | Marc | Marc | Marc | ended | Marc | Marc | Marc
Septe | h31, | h31, | h31, | Septe | h31, | h31, | h3l,
mber | 2025 2024 2023 | mber | 2025 2024 2023
30, 30,
2025 2025
Nikhil Vishvambharlal vyas - 0.45 - - - - - -
Rajesh Bhalchandra Dhume 0.90 - - - - - - -
1.30 4.10 - - - - - -
SHORT TERM
BORROWINGS
LOAN TAKEN
Pankaj Chandrakant Mishra 159.79 | 100.63 | 745.99 | 302.39 - - - -
Devyani Pankaj Mishra 162.60 | 47.51 | 160.86 | 44.67 - - - -
Nischay Investment & Finance - - - - - -| 50.03 | 60.78
Private Limited
Pankaj Mishra HUF - - - - - - 9.50 -
Jai Bhavani Furnishing Pvt.Ltd. - - - - | 150.00 | 425.00 | 320.00 5.00
Golddust Credit Capitals - - - - - | 54.00 - -
Limited
Harit Concepts Private Limited - - - - - | 1,609. | 564.42 | 876.91
53
Daphne Multitrading Pvt Ltd - - - - 1 146.70 | 361.85 | 186.15 | 112.49
Pankaj Mishra & Associates - - - - - - | 43.15 | 123.76
Harit Fabtex (India) Pvt. Ltd. - - - - | 90.00 | 247.76 | 99.18 | 413.13
Sarad Sundria - 8.88 - - - - - -
NM Homes - - - - - - | 190.00 -
Pratik Panels Limited - - - - - - | 765.55 | 319.00
Sarjai Investment & Finance - - - - | 2247 -| 4750 30.80
Private Limited
322.39 | 157.03 | 906.85 | 47.06 | 409.17 | 2,698. | 2,275. | 1,941.
13 48 87
SHORT TERM
BORROWINGS
LOAN REPAID
Pankaj Chandrakant Mishra 196.53 | 93.05 | 776.52 | 243.98 - - - -
Devyani Pankaj Mishra 198.97 | 15794 | 5446 | 33.93 - - - -
Nischay Investment & Finance - - - -| 1856 | 16.51 | 82.34 0.34
Private Limited
Golddust Credit Capitals - - - -| 4159 | 12.05 - -
Limited
Harit Concepts Private Limited - - - - - | 1,236. | 556.15 | 798.78
32
Daphne Multitrading Pvt Ltd - - - - | 140.70 | 463.35 | 140.27 | 35.99
Pankaj Mishra HUF - - - - - - 9.50 -
Pankaj Mishra & Associates - - - - - - | 12335 | 44.07
Jai Bhavani Furnishing Pvt.Ltd. - - - - | 150.02 | 425.00 | 320.00 5.00
Harit Fabtex (India) Pvt. Ltd. - - - - | 90.01 | 964.51 | 127.76 | 17.17
Sarad Sundria - 8.88 - - - - -
Pratik Panels Limited - - - - - | 195.00 | 795.55 | 94.00
NM Homes - - - - - | 190.00 - -
Sarjai Investment & Finance - - - - | 33.10 573 | 51.54 -
Private Limited
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Nature of Transactions Key Managerial Personnel Other Related Parties
Perio Year Year Year Perio Year Year Year
d ended | ended | ended d ended | ended | ended
ended | Marc | Marc | Marc | ended | Marc | Marc | Marc
Septe | h3l, h 31, h 31, | Septe | h3l, h 31, h 31,
mber | 2025 2024 2023 | mber | 2025 2024 2023
30, 30,
2025 2025
395.50 | 259.88 | 830.99 | 277.91 | 473.98 | 3,508. | 2,206.
47 44 | 995.34
LOAN GIVEN
Daphne Multitrading Pvt Ltd - - - - | 672.23 | 416.80 - -
Harit Concepts Private Limited - - - - 1 525.03 | 276.13 | 279.20 | 134.61
Jai Bhavani Furnishing Pvt.Ltd. - - - - - - | 54.00 -
Harit Fabtex (India) Pvt. Ltd. - - - - | 30.00 - - -
Sarjai Investment & Finance - - - - - - - | 34.20
Private Limited
J B Decor - - - - - - 1.95 -
- - - - | 1,227. | 692.93 | 335.15 | 168.81
26
LOAN RECEIVED BACK
Daphne Multitrading Pvt Ltd - - - - | 648.58 | 430.72 - -
Jai Bhavani Furnishing Pvt.Ltd. - - - - - - | 54.00 -
Harit Fabtex (India) Pvt. Ltd. - - - - 14.00 - - -
Harit Concepts Private Limited - - - - | 1,111. | 292.13 | 281.39 | 132.42
40
Sarjai Investment & Finance - - - - - - - | 34.20
Private Limited
J B Decor - - - - - - 1.95 -
- - - - | 1,773. | 722.85 | 337.34 | 166.62
97

For further details of related party transactions, please refer to “Restated Consolidated Financial Statements —
Note 39 — Related Party Transactions” on page no. F-54 of this Draft Red Herring Prospectus.

DETAILS OF ALL FINANCING ARRANGEMENTS

There are no financing arrangements whereby the Promoters, members of the Promoter Group, the Directors of
our Company and their relatives, have financed the purchase by any other person of securities of our Company
other than in the normal course of the business of the financing entity during the period of six months immediately
preceding the date of this Draft Red Herring Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY OUR
PROMOTERS IN THE ONE YEAR PRECEDING THE DATE OF THIS DRAFT RED HERRING

PROSPECTUS
Sr. Name of Shareholder No. of Shares Held Weighted Average Price
No. (in 3)®
1. Promoters
. Mr. Pankaj Chandrakant Mishra 63,68,635 Nil
2. Ms. Devyani Pankaj Mishra 66,31,300 Nil

11. Selling Shareholder

1. Nil

|

) For arriving at the weighted average price at which the specified securities of the Company were acquired by the Promoters

in the last one year, only acquisition of specified securities has been considered while arriving at the weighted average price

per specified security for last one year.
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*As certified by M/s Maheshwari & Co., Chartered Accountants, Statutory Auditor of the Company, by way of their certificate
dated March 19, 2026.

Average Cost of Acquisition of our Promoters

The average cost of acquisition per Equity Share to our Promoters as the date of this Draft Red Herring Prospectus
is:

Sr. No. Name of Promoters No. of Equity Shares Average Cost of
acquired Acquisition per

Equity Share (in 3) V"

1. Mr. Pankaj Chandrakant Mishra 68,58,530 3.21

2. Ms. Devyani Pankaj Mishra 71,41,400 3.23

) The average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account the amount
paid by them to acquire and Equity Shares allotted to them as reduced by amount received on sell of shares i.e., net of sale
consideration is divided by net quantity of shares acquired.

*As certified by M/s Maheshwari & Co., Chartered Accountants, Statutory Auditor of the Company, by way of their certificate
dated March 19, 2026.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH
Except as disclosed in chapter titled as “Capital Structure”, our Company has not issued any Equity Shares for
consideration other than cash. For further details regarding issuance of shares, please refer chapter titled “Capital

Structure” beginning on page no. 104 of this Draft Red Herring Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE ONE YEAR PRECEDING THE DATE OF
THIS DRAFT RED HERRING PROSPECTUS

No split or consolidation of Equity Shares has been done during the last one year preceding the date of this Draft
Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our Company has not applied or received any exemptions from SEBI from complying with any provisions of
securities laws.

(The reminder of this page is intentionally left blank.)
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SECTION III - RISK FACTORS

Any investment in equity securities involves a high degree of risk. Investors should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in our Equity Shares. To obtain a more complete understanding, you should read this section
together with Sections titled, “The Issue”, “Industry Overview”, “Our Business”, “Restated Consolidated
Financial Information”, “Management’s Discussion and Analysis of Financial Position and Results of
Operations” and “Outstanding Litigation and Other Material Developments” beginning on page nos. 82,156,
211, 308, 322 and 334 respectively of this Draft Red Herring Prospectus, as well as the other financial and
statistical information contained in this Draft Red Herring Prospectus. Unless otherwise indicated or the context

otherwise requires, in this section, references to “we”, “us”, “our”, “our Company” or “the Company”, refers
to Harit Industries Limited.

Any of the following risks, as well as the other risks and uncertainties discussed in this Draft Red Herring
Prospectus, could have an adverse effect on our business, financial condition, results of operations and prospects
and could cause the trading price of our Equity Shares to decline, which could result in the loss of all or a part of
your investment. The risks and uncertainties described in this section are not the only risks that we may face.

Additional risks and uncertainties not known to us or that we currently believe to be immaterial may also have an
adverse effect on our business, results of operations, financial conditions and Draft Red Herring Prospectus. In

making an investment decision, prospective Investors must rely on their own examination of us and our business
and the terms of the Issue, including the merits and risks involved.

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements because of certain
factors, including the considerations described below and the chapter titled “Forward Looking Statements” on
page no. 24 of this Draft Red Herring Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the
risk factors mentioned below. However, there are certain risk factors where the effect is not quantifiable and hence
have not been disclosed in such risk factors. Further, our business operations could also be affected by additional
factors that are not presently known to us or that we currently consider to be immaterial to our operations. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify financial or other
implications of any risks mentioned herein. You should not invest in this Issue unless you are prepared to accept
the risk of losing all or part of your investment, and you should consult your tax, financial and legal advisors
about the consequences to you of an investment in the Equity Shares.

The financial information in this section is, unless otherwise stated, derived from our Restated Consolidated
Financial Statements included in this Draft Red Herring Prospectus. For further information, please see
“Restated Consolidated Financial Information” on page no. 308 of this Draft Red Herring Prospectus.

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus is derived from the
report titled, “India Curtain, Upholstery & Fabric Processing Market Outlook to 2030 released on February
27,2026 (“Report”) prepared by Ken Research Private Limited, appointed by our Company, and such Report has
been commissioned by and paid for by our Company, exclusively in connection with the Issue. The Report is
available on the website of our Company at www.haritindustries.com. Unless otherwise indicated, financial,
operational, industry and other related information derived from the Report and included herein with respect to
any particular year refers to such information for the relevant calendar year.

Materiality: The risk factors have been determined on the basis of their materiality. The following factors have
been considered for determining the materiality of risk factors:

1. Some risks may have material impact quantitatively.

2. Some risks may not be material individually but may be material when considered collectively.

3. Some risks may have material impact qualitatively instead of quantitatively.

4. Some risks may not be material at present but may have a material impact in the future.

Note: The risk factors are as envisaged by the Company along with the proposals to address the risk, if any. Unless

specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
implication of any of the risks described in this section. In this Draft Red Herring Prospectus, any discrepancies
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in any table between total and the sums of the amount listed are due to rounding off. Any percentage amounts, as
set forth in this section unless otherwise indicated, has been calculated on the basis of the amount disclosed in
the Restated Consolidated Financial Statements.

INTERNAL RISK FACTORS

Our Registered Office is situated in Maharashtra, and we derive a significant portion of our revenue from the
state of Maharashtra, making us vulnerable to geographical concentration risk. Any adverse developments
affecting our operations in Maharashtra could have an adverse impact on our revenue and results of
operations. We derived 69.15%, 71.23%, 68.12% and 58.13% of our revenue from the state of Maharashtra for
the six months period ended September 2025 and Fiscals 2025, 2024 and 2023 respectively.

Our business operations span various regions across India. Despite our diversified presence, we derive a
significant portion of our revenue from customers located in the state of Maharashtra. The table below represents
our state-wise revenue bifurcation for the six months period ended September 30, 2025, and Fiscals 2025, 2024
and 2023.

(% in Lakhs)
Six months period
ended September 30, Fiscal 2025 Fiscal 2024 Fiscal 2023
2025
(1) (1) () (1}
Description % of %  of %  of %  of
Revenu Revenu Revenu Revenu
Amoun Amoun Amoun
Amount e from ¢ e from ¢ e from ¢ e from
Operati Operati Operati Operati
ons ons ons ons
Mabharashtra 4,387.26 69.15 9’117'9 71.23 8’026'0 68.12 5’930'9 58.13
1,017.2
Karnataka 443.06 6.98 846.53 6.57 962.67 8.14 4 9.89
Telangana 188.98 2.98 261.38 2.03 399.22 3.38 548.40 5.33
Gujarat 553.43 8.72 1’2(1)7'6 9.45 892.87 7.55 831.92 8.09
Uttar Pradesh 137.80 2.17 166.70 1.29 210.28 1.78 249.77 2.43
Rajasthan 95.34 1.50 163.05 1.27 165.91 1.40 237.15 2.30
Haryana 61.31 0.97 156.17 1.21 220.64 1.87 252.30 245
Assam 23.55 0.37 71.69 0.56 120.10 1.02 157.25 1.53
Andhra Pradesh 6.75 0.11 35.89 0.28 12.53 0.11 139.98 1.36
Kerala 211.36 3.33 172.39 1.34 140.26 1.19 135.01 1.31
Delhi 51.63 0.81 140.31 1.09 172.83 1.46 138.99 1.35
Bihar 19.61 0.31 53.79 0.42 41.04 0.35 126.54 1.23
Madhya Pradesh 20.69 0.33 62.38 0.48 43.07 0.36 125.54 1.22
Jharkhand 25.14 0.40 74.41 0.58 74.99 0.63 93.26 0.91
Jammu And 0.57 0.01 8.02 0.06 14.09 0.12 54.02 0.52
Kashmir
Others 118.04 1.86 276.00 2.14 299.16 2.53 201.02 1.95
12,884. 11,825. 10,289.
Total 6,344.52 100.00 24 100.00 69 100.00 37 100.00

Our revenue concentration in Maharashtra heightens our exposure to competitive pressures, economic shifts, and
demographic changes specific to the concerned region. If the economic conditions of the state of Maharashtra
become volatile or uncertain or the conditions in the financial market deteriorate, or if there are any changes in
laws applicable to our industry or if any restrictive conditions are imposed on us or our business, there will be a
severe impact on the financial condition of our business. Adverse conditions such as economic downturns,
political instability, or natural disasters specific to that region could significantly impact our revenue stream and
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negatively affect our financial performance. Further, the ultimate customers located in this geography may reduce
or postpone their spending significantly, which would adversely affect our operations and financial conditions.

While we have not experienced any material adverse impact due to such regional revenue concentration as of the
date of this Draft Red Herring Prospectus, adverse developments in this area could potentially affect our business
prospects, financial stability, and operational outcomes. As we explore opportunities to expand into new markets
and geographical regions, we face competition not only from national players but also from entrenched local
competitors. Local players often possess established market presence, familiarity with regional business practices,
and strong relationships with distributors, government authorities, and suppliers. These factors may grant them
competitive advantages over us, potentially impacting our ability to successfully penetrate new markets and
regions.

Our manufacturing and finishing / warehousing facilities are currently concentrated in the state of
Maharashtra in India. Any significant social, political, economic or seasonal disruption, natural calamities or
civil disruptions within the state of Maharashtra could have an adverse effect on our business, results of
operations, financial condition and cash flows.

Our Company has all of its manufacturing and finishing / warehousing facilities located in Bhiwandi and Thane,
in Maharashtra. Due to the geographic concentration of our facilities, our operations are susceptible to local and
regional factors, such as economic and weather conditions, natural disasters, political, demographic and
population changes, and other unforeseen events and circumstances. Such factors could impact our manufacturing
facilities, and/or otherwise adversely affect our business, results of operations, financial condition and cash flows.

The occurrence of any of these events could require us to incur significant capital expenditure or change our
business structure or strategy, which could have an adverse effect on our business, results of operations, financial
condition and cash flows. While we have not faced any material disruptions of our operations due to the
aforementioned factors, events or circumstances specific to the concerned geographical location in the last three
Fiscals, we cannot assure you that there will not be any significant developments in these regions in the future,
which may adversely affect our business, results of operations, financial condition and cash flows. Further, the
concentration of our facilities in Maharashtra exposes us to regulatory and policy changes at the state level. Any
adverse developments in state-level industrial policy, tax laws or environmental law could affect our operations
as compared to industry peers with a more geographically diversified manufacturing base.

Our operations are dependent on a limited number of key suppliers. Contribution of our top 10 suppliers was
61.07%, 64.49%, 56.93% & 53.02% for the six months period ended September 2025 and Fiscals 2025, 2024
and 2023 respectively. Any disruption or change in terms with these suppliers could impact our ability to deliver
services, affecting our business, financial condition, and results of operations.

Our operations are dependent upon the price and availability of raw materials, stores and consumables that we
require for the manufacturing of our products. The key raw materials, stores and consumables used in our
manufacturing process are yarn, greige fabrics, coal, chemicals and colours some of which are prone to price
fluctuations. The availability, pricing, and terms offered by these suppliers directly impact our service delivery,
cost structure, and operational flexibility. In particular, a few key vendors account for a significant portion of our
direct expenses. Our dependence on these suppliers exposes us to risks in the event of delays, disruptions, capacity
constraints, changes in pricing, changes in service level agreements, or termination of arrangements.

Our ability to maintain stable relationships with our key suppliers may be influenced by factors beyond our
control, including changes in their ownership, strategic priorities, financial health, or regulatory environment. Any
deterioration in the relationship or adverse developments affecting these vendors could disrupt our operations or
increase our costs.

Additionally, our ability to identify and onboard alternative suppliers with similar service quality and cost structure
may not be immediate or assured. Shifting to new vendors may involve operational delays, quality concerns, or
increased procurement expenses. For details of our top 10 suppliers, please refer to the chapter “Qur Business”
on page no. 211 of this Draft Red Herring Prospectus.

Further, the concentration of procurement from a few vendors may also reduce our negotiation leverage and
expose us to business continuity risks. Our dependence on a limited number of vendors could result in higher
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vulnerability to unforeseen supply chain issues or renegotiated terms that may adversely affect our cost base or
ability to execute client deliverables on time. The following table provides a summary of the percentage of top 10
suppliers to purchases of raw materials, stock in trade and stores and consumables from our suppliers:

(2 in Lakhs)

Six months
period ended

Particulars Fiscal 2025 Fiscal 2024 Fiscal 2023
September 30,
2025
Purchases of raw materials, stock-in- 3.329.34 6.497.85 6.577.10 5.828.20
trade and stores and consumables
Top 10 Suppliers 2,033.11 4,190.48 3,744.28 3,090.04

% of cost of purchases of raw
materials, stock-in-trade and stores
and consumables derived from top
10 suppliers

61.07 64.49 56.93 53.02

Our supplier base for our raw materials and stores and consumables is concentrated in Maharashtra, and any
supply chain disruptions, operational delays, or increased costs in the region could adversely affect our
business and financial performance.

A significant portion of our Company's supply chain is concentrated in the state of Maharashtra, with
approximately 81.79% and 90.95% of our total purchases in the six months period ended September 30, 2025,
and Fiscal 2025 being made from suppliers based in these regions, respectively. The table below represents our
raw material procurement expenses from different states for the six months period ended September 30, 2025, and
Fiscals 2025, 2024 and 2023.

(Z in Lakhs)
Six months period
ended September Fiscal 2025 Fiscal 2024 Fiscal 2023
30, 2025
Particulars % of % of % of % of
Cost of | Total Cost of | Total Cost of | Total Cost of | Total
Purchase |Purchase|Purchase {Purchase|PurchasePurchase|Purchase|Purchase
S S S S
Maharashtra 2,723.08 81.79| 5,909.70 90.95| 6,026.00 91.62| 5,122.91 87.90
Gujarat 322.62 9.69] 310.58 478 287.15 437  390.59 6.70
Dadra and Nagar Haveli 243.02 7.300 215.09 3.31 181.63 2.76 231.67 3.97
Rajasthan 25.69 0.77 39.84 0.61 57.65 0.88 33.95 0.58
Haryana 10.45 0.31 14.56 0.22 11.86 0.18 6.44 0.11
[Uttarakhand 2.92 0.09 4.68 0.07 3.65 0.06 2.75 0.05
Delhi 0.22 0.01 2.46 0.04 8.10 0.12 11.60 0.20
Kerala 0.06 0.00 0.74 0.01 - - - -
Karnataka 0.00 0.00 0.19 0.01 0.95 0.01 0.33 0.01
Punjab 0.00 0.00 - - - - 27.84 0.48
Tamil Nadu - - - - - - 0.12 0.00
Telangana . . - - 0.11 0.00 0.00 0.00
Chbhattisgarh 1.27 0.04 - - E - - .
Total Purchases of Raw| 3,329.34/ 100.00, 6,497.85| 100.00, 6,577.100 100.00| 5,828.20 100.00
Materials, Stock-in Trade,
Stores & Consumables

This concentration exposes the Company to various risks, which could materially impact our operations. Any
disruption to the supply of raw materials or components from these regions, whether due to natural calamities,
labour unrest, infrastructure failures, or other unforeseen circumstances, may lead to delays in production,
increased costs, and an inability to meet market demand. Such disruptions could have an adverse effect on our
overall operational efficiency and financial performance.
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Furthermore, any financial instability or operational challenges faced by our suppliers based in Maharashtra could
lead to significant disruptions in our supply chain. While we have not experienced any such disruptions or adverse
developments related to our supplier base in Maharashtra as of date of this Draft Red Herring Prospectus, changes
in local regulations, taxes, or economic conditions within the said regions could result in unanticipated increases
in procurement costs or delays in the delivery of essential materials. The concentration of suppliers in a particular
geographic region may represent a potential risk to the stability and continuity of our operations. Should these
risks materialize, they could have an adverse effect on our business, results of operations, and financial condition.

A certain amount of our revenue is generated from certain key customers. We do not have long term agreements
with such customers. Contribution of our top 10 customers was 32.43%, 29.24%, 24.15% & 27.52% for the six
months period ended September 2025 and Fiscals 2025, 2024 and 2023 respectively The loss of one or more
such customers, the deterioration of their financial condition or prospects, a reduction in their demand for our
products could adversely affect our business, results of operations, financial condition and cash flows.

We are dependent on a limited number of customers for certain portions of our revenue from operations. A break-
up of the revenue generated from the top ten customers of our Company for the six months period ended
September 30, 2025, and Fiscals 2025, 2024 and 2023 is provided below.

(% in Lakhs)
Particulars Six months period Fiscal 2025 Fiscal 2024 Fiscal 2023
ended September 30,
2025

Revenue |% of totalRevenue |% of totalRevenue (% of totalRevenue (% of total
GeneratedRevenue [GeneratedRevenue |GeneratedRevenue |GeneratedRevenue

from from from from
Operation Operation Operation Operation
s s s s
Top 1 Customer 402.03 6.34 884.81 6.87 741.78 6.27 539.51 5.24
Top 3 Customers 967.40 15.25| 1,928.47 14.97| 1,388.97 11.75] 1,309.78 12.73

[Top 5 Customers 1,356.61 21.38| 2,565.82 19.91| 1,930.54 16.32| 1,861.55 18.09
[Top 10 Customers 2,057.22 32.43| 3,767.86 29.24| 2,855.72 24.15| 2,832.12 27.52

In Fiscal 2026, we have stopped supplying to one of our corporate customers who contributed 0.16%, 1.63%,
2.67% and 0.00% of our revenue for the six months period ended September 30,2025 and Fiscals 2025, 2024 and
2023 respectively, as it required a specific change in our business model which was not feasible for the Company
to implement. The loss of this customer has not had a material impact on the overall revenue of the Company for
the reporting period. While we continue to service other customers and seek to diversify our customer base, there
can be no assurance that we will be able to replace the lost business on comparable terms or within a similar
timeframe. An inability to offset the impact of such termination through new customer acquisitions or increased
business from existing customers could adversely affect our results of operations, cash flows and financial
condition.

There can be no assurance that our significant customers in the past will continue to place similar orders with us
in the future. A significant decrease in business from any such key customer, whether due to circumstances specific
to such customer or adverse market conditions affecting the industry or the economic environment generally, may
materially and adversely affect our business, results of operations and financial condition. Our reliance on a
selected group of customers may also constrain our ability to negotiate our arrangements, which may have an
impact on our profit margins and financial performance.

We cannot assure you that we will be able to maintain historic levels of business from our significant customers,
or that we will be able to significantly reduce customer concentration in the future. In addition, our revenues may
be adversely affected if there is an adverse change in any of our customers supply chain strategies or a reduction
in their demand of products we offer, or if our customers decide to choose our competitors over us or if there is a
significant reduction in the volume of our business with such customers. The loss of one or more of our significant
customers or a reduction in the amount of business we obtain from them could have an adverse effect on our
business, results of operations, financial condition and cash flows.
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Although we have not experienced any material reduction in orders from our key customers as of date of this
Draft Red Herring Prospectus, a significant decrease in business from any such key customer, whether due to
circumstances specific to such customer or adverse market conditions affecting the industry or the economic
environment generally, such as the COVID-19 pandemic, may materially and adversely affect our business, results
of operations and financial condition. Further, to sustain or increase our revenue, we must add new customers and
encourage existing customers to allocate a greater portion of their procurement spends to us.

Any increase or fluctuations in the prices of raw materials and stores and consumables may adversely impact
the pricing and supply of our products and have an adverse effect on our business, financial condition, results
of operations and cash flows.

Our operations are dependent upon the price and availability of raw materials and stores and consumables that we
require for the manufacturing of our products and fabric processing. The key raw materials used in our
manufacturing process include yarn, chemicals, dyes, inks, coal and griege fabrics, which are subject to price
volatility and supply fluctuations due to factors beyond our control, including changes in crude oil prices,
fluctuations in cotton prices, foreign exchange movements, demand-supply imbalances, regulatory changes and
general market conditions.

The prices of several of these materials, particularly yarns, dyes and chemicals, are linked to petrochemical
derivatives, while natural fibres such as cotton are subject to seasonal variations, climatic conditions and
government policies. Any significant increase or volatility in raw material prices, or disruption in their availability,
may increase our cost of production or procurement and adversely affect our production schedules, order
fulfilment and delivery timelines. Since we generally do not pass on the increase / decrease of price volatility to
most of our end customers, there can be no assurance that we will be able to revise pricing in a timely manner or
at all, particularly in a competitive market environment or under fixed-price, trading or job work arrangements. If
we are unable to recover or mitigate such cost increases through pricing adjustments, sourcing strategies or
operational efficiencies, our margins, profitability, cash flows and financial condition could be adversely affected,
which in turn may impact our competitiveness and results of operations.

Our manufacturing business operations are partially dependent on corporate and wholesale clients,

particularly in the home textiles and furnishings segment. We derived 28.17%, 25.18%, 27.87% and 34.47% of
our manufacturing revenue from our corporate and wholesale clients for the six months ended September 30,

2025, Fiscals 2025, 2024 and 2023 respectively. Any significant change in their business models, procurement
policies, or, if we fail to adapt to their evolving requirements, would lead to a loss of business, reduced revenue,

and adversely affect our financial condition.

A significant portion of our curtain and fabric manufacturing revenue is derived from institutional and wholesale
clients engaged in businesses such as retailing, project-based supply and bulk sourcing of home textiles and
furnishing products, including curtains and fabrics. Our business model is closely aligned with the product
specifications, pricing structures, order volumes, delivery timelines and commercial terms of these clients.
Consequently, we are exposed to risks arising from changes in their business strategies, including, but not limited
to:

e  Strategic Shifts: A shift towards alternate sourcing arrangements, backward integration, private label
manufacturing, changes in fabric composition, design specifications or pricing benchmarks, or changing
product specifications.

e  Business Model Changes: Requirements for modifications in our manufacturing, sourcing, inventory,
credit or logistics model, which may not always be commercially or operationally feasible for us to
implement.

e  Consolidation: Mergers, acquisitions, or restructuring, which could lead to a reduction in the number of
clients or the volume of business they provide to us.

Below is the break-up of revenue derived from institutional and wholesale clients for the six months period ended
September 30, 2025, and Fiscals 2025, 2024 and 2023 as a percentage of total revenue from operations:

(% in Lakhs)
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Six months period
ended September | Fiscal 2025 Fiscal 2024 Fiscal 2023
30, 2025
. . %  of %  of %  of %  of
Description
Amoun Revenu Amoun Revenu Amoun Revenu Amoun Revenu
¢ e from ¢ e from ¢ e from ¢ e from
Operati Operati Operati Operati
ons ons ons ons
Corporate and | 1,787.3 28.17 | 3,244.7 25.18 | 3,295.7 27.87 | 3,546.4 34.47
Wholesalers 6 4 3 5
. 950.08 1497 | 2,028.3 15.74 | 1,150.9 9.73 | 1,850.3 17.98
Retailers 9 3 1
Manufacturers (For | 3,383.2 53.33 | 7,407.7 5749 | 6,903.3 58.38 | 4,550.2 44.22
Fabric Processing & 5 0 9 8
Trading)
Other Operating | 223.83 3.53 203.41 1.58 | 475.59 4.02 342.33 3.33
Income*
Total Revenue from | 6,344.5 100.00 | 12,884. 100.00 | 11,825. 100.00 | 10,289. 100.00
Operations 2 24 69 37

* Other Operating Income includes revenue from catalogue sale, yarn sale etc.

If such institutional or wholesale clients modify their business models in a manner that is detrimental to us,
including termination of arrangements due to our inability to accommodate certain commercial or operational
requirements, or if we are unable to align our offerings with their changing requirements in a timely and cost-
effective manner, we may experience a material loss of business. Given our revenue concentration in such clients
and segments, such a loss could have a material adverse effect on our business, results of operations, financial
condition, and cash flows.

In Fiscal 2026, we have stopped supplying to one of our corporate customers who contributed 0.16%, 1.63%,
2.67% and 0.00% of our revenue for the six months period ended September 30,2025 and Fiscals 2025, 2024 and
2023 respectively, as it required a specific change in our business model which was not feasible for the Company
to implement. The loss of this customer has resulted, and may continue to result, in a reduction in our revenues
from the curtains segment however, the same has not had a material impact on the overall revenue of the Company
due to its diversified customer base. There can be no assurance that we will be able to replace the lost business on
comparable terms or within a similar timeframe. An inability to offset the impact of such termination through new
customer acquisitions or increased business from existing customers could adversely affect our results of
operations, cash flows and financial condition.

There have been certain inadvertent inconsistencies in some of our historical corporate filings, which may
result in penalties or fines being imposed by the competent regulatory authority.

Our Company is required to make filings under various rules and regulations as applicable under the Companies
Act within the time period stipulated therein. In the past, our Company has made certain minor and non-material
inadvertent inconsistencies in some of its secretarial and statutory filings. Further, certain forms have not been
filed by our Company within the stipulated time period, which have later been filed along with payment of
requisite additional / late fees with the RoC in compliance with the Companies Act.

The Company is committed to adhering to all statutory provisions and regulations under the Companies Act by
implementing stringent internal checks and controls. While we have generally maintained compliance with
applicable laws, there have been instances of delays, inconsistencies and clerical errors in certain statutory filings
with the MCA. Such instances were inadvertent and non-material in nature. Although no show cause notices have
been issued against our Company till date in respect of the above, in the event of any cognizance being taken by
the concerned authorities in respect of the above, actions may be taken against our Company and Directors. The
Company has taken corrective measures to rectify the errors made in the forms by filing relevant forms with the
RoC and our Company has also appointed a Company Secretary and Compliance Officer in the Company as a
measure of corrective step to avoid delayed, incorrect filings and any non-compliances in the future. Whilst due
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care is taken in statutory record keeping and compliances, we cannot assure you that there will be no such instances
in the future, or there would be any further delays or defaults in relation to its reporting requirements.

Our Company had undertaken a preferential issue of equity shares in the past for which subscription monies
received from shareholders were not collected and maintained in a separate bank account as prescribed under
the Companies Act. Further, the Company has filed a compounding application for this non-compliance. The
Company may be subject to penalties for its actions in this respect.

Our Company had undertaken a preferential issue of 3,90,000 equity shares pursuant to allotments dated February
12,2020, and February 13, 2020, to the promoters and shareholders of the Company i.e., Mr. Pankaj Chandrakant
Mishra and Ms. Devyani Pankaj Mishra. Our Company inadvertently collected the subscription monies received
from the above sharecholders without opening a separate bank account of the Company and equity shares pursuant
to the receipt of these monies were allotted to the shareholders. This resulted in a technical non-compliance with
the provisions of Section 42 of the Companies Act (relating to allotment of securities on a private placement
basis), which requires the Company to keep the monies received pursuant to an application for allotment of
securities, in a separate bank account with a scheduled commercial bank account.

The Company has filed an application for compounding pursuant to Section 441 of the Companies Act in respect
of the non-compliance under Section 42(6) and Section 441 of the Companies Act with the National Company
Law Tribunal, Mumbai vide company application dated March 13, 2026 and the Registrar of Companies, Mumbai-
IT under SRN AC2640078. The application is under process with the National Company Law Tribunal, Mumbai
as on the date of this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, we have not received any notices, nor levied any penalty in
respect of the above non-compliance, nor subjected to any litigation by any of our shareholders for such non-
compliance. However, notices may be issued to the Company in the future, and fines or penalties may be imposed,
potentially impacting our administrative compliance.

We operate in the fabric for curtains and upholstery, readymade curtain and fabric processing segment under
the home textile segment which is a fast fashion fabric solution, which is vulnerable to variations in demand
and changes in consumer preferences, and which could have an adverse effect on our business, results of
operations and financial condition.

Our business is significantly influenced by consumer preferences and market trends, particularly in the fabrics for
curtain and upholstery market. The success of our products, including ready-made curtains, and fabrics such as
jacquard, dobby and processed fabrics, depends on our ability to anticipate, identify and respond to evolving
consumer demands and emerging interior décor and furnishing trends. Consumer preferences in the textile
industry and more particularly in the home furnishing fabrics segment are constantly evolving, driven by factors
such as shifts in lifestyle, housing demand, renovation activity, increased exposure to global décor trends, and the
growing influence of organised and foreign home furnishing fabric brands. As a result, demand for certain fabric
types, designs, colours, textures or finishes may decline over time. Any such shift in consumer preferences could
impact sales volumes and reduce demand for our products.

Moreover, the increasing preference for faster design refresh cycles and customised furnishing solutions has led
to changes in demand patterns, making it challenging to predict and meet customer expectations. The relatively
shorter lifecycle of certain curtain and furnishing designs requires us to continuously innovate and introduce new
fabric designs, patterns, colours and finishes that are relevant to current market trends. If we fail to adapt to these
changing preferences or fail to offer attractive, trendy and segment-appropriate products, we risk losing market
share to competitors who may be quicker to respond to shifting demands. Although we have not experienced any
material adverse impact due to changing trends in the past, failure to align our products with these trends could
adversely affect our market positioning, customer reach, and sales potential.

Regional and cultural differences in curtain styles, furnishing preferences and fabric usage across India’s diverse
markets, coupled with socio-economic factors such as housing demand, renovation activity, disposable incomes
and discretionary spending, require us to offer a wide range of products across essential, affluent and premium
segments, thereby adding complexity to our product development, production planning and inventory
management. Although we maintain an in-house team of designers to develop products aligned with customer
needs and evolving trends in the home furnishings and fabric processing markets, there can be no assurance that
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our efforts to innovate, diversify or adopt new processes will successfully align with shifting consumer
preferences; any failure to effectively track and respond to such changes in a highly competitive and dynamic
textile industry may result in declining demand, inventory buildup and reduced profitability, which could
materially and adversely affect our business operations, financial condition and long-term growth prospects.

Some of the stores and consumables that we use, certain byproducts that are generated, as a part of the
manufacturing process are hazardous and require expert handling and storage, as applicable. Any accidents
may results in loss of life or property and disrupt our operations which may have an adverse effect on our
results of operation, cash flows and financial condition.

Certain of the stores and consumables that we use for dyeing are corrosive and hazardous in nature and require
expert handling, as applicable. Any failure in our control systems, mishandling of hazardous chemicals, leakage,
explosion or any adverse incent related to the use of these chemicals or otherwise during the manufacturing
process, transportation, handling or storage of materials, may cause industrial accidents, loss of human life and
property, damage to our third party property and / or environmental damage, require shutdown of one or more of
our manufacturing units and expose us to civil and criminal liability. In past, a few incidents have occurred at our
manufacturing units due to the handling of such stores and consumables. For details relating to such incidents,
please refer to Risk Factor — 26, Our insurance coverage may not be sufficient or may not adequately protect
us against all material hazards, which may adversely affect our business, results of operations and financial
condition. To ensure safety and prevention of incidents in the future, our Company has implemented training
sessions for our workers to create awareness of potential safety hazards. However, the occurrence of any such
event in the future may involve the scrutiny of regulatory authorities which may adversely affect our reputation
and may also result in a loss of life or property which in turn could lead to disruption of our operations, resulting
in an adverse effect on our results of operations, cash flows and financial condition.

Continued operations of our facilities are critical to our business. We are heavily dependent on machinery and
adequate and uninterrupted supply of electrical power at a reasonable cost for our operations. Any disruption
or shutdown in the operations of our facilities and / or machinery or unavailability of such adequate and
uninterrupted power supply may have a material adverse effect on our business, financial condition, results of
operations and cash flows.

All our business operations are conducted through facilities located in Bhiwandi, Thane, Maharashtra. We are
dependent on such units to produce our products. Further, our business operations are heavily dependent on plant
and machinery. Our facilities are subject to operating risks, such as unavailability of machinery, break-down,
obsolescence or failure of machinery, disruption in power supply or processes, performance below expected levels
of efficiency, labour disputes, natural disasters, industrial accidents, infectious diseases, epidemic, pandemic,
political instability. Our plant and machinery require periodic maintenance checks and technical support in the
event of technical breakdowns or malfunctioning. We are required to comply with the directives of relevant
government authorities and to obtain certain material approvals to operate our units. Considerable portion of our
machines installed at our facilities comprise previously owned equipment which have been imported and belong
to reputed brands. Our machines require daily cleaning as well as annual overhauling maintenance. These
machineries, though pre-owned, have a healthy residual life span of 6-9 years. Please refer to the chapter “Our
Business” beginning on page no. 211 of this Draft Red Herring Prospectus for further details of the machines of
the Company. Any significant malfunction or breakdown of our machinery may entail significant repair and
maintenance costs and cause delays in our operations. Further, repairs to machines may require replacement of
parts. While we have not encountered any instance where we have had to send the products for repairs to the
country from which it was procured, we cannot assure you that instances may not arise in the future. In the case
of such an instance, there may be a delay and disruption in our production process that could have an adverse
impact on our sales, results of operations, business growth and prospects. Any failure to quickly redress any
technical issue may increase our downtime which may affect our business, results of operations and financial
condition. Further, if we are unable to procure the necessary spare parts in a timely manner, or if we are unable to
repair malfunctioning machinery promptly, our manufacturing operations may be hampered, which could have an
adverse impact on our business, results of operations and financial condition. We have not experienced any
significant malfunction or breakdown of machineries in the past. Also, the in-house staff does regular maintenance
of these machines.

We are also subject to certain risks associated with the production processes carried out at our units. Our
production processes involve the operations of cutting, weaving, dyeing, embroidery, printing and finishing, which
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are prone to accidents or likely to cause injuries to people or property. Occurrence of any accidents may result in
destruction of property and equipment, injuries and even fatalities to employees interrupting our operations,
damaging our reputation and brand name. We have experienced two employee-related accidents in the past, in
respect of which workmen compensation claims of ¥1.00 lakh each were made in Fiscal 2023 and Fiscal 2025,
respectively, and a fire incident at the facility of our Subsidiary Sangeeta Texdyes Private Limited, in respect of
which an insurance claim of ¥ 30.24 Lakhs was made in Fiscal 2026. While such incidents did not have a material
adverse impact on our business, results of operations, financial condition or cash flows, we cannot assure you that
similar or more severe accidents will not occur in the future. In the event any such accidents take place at our
units, we may get involved in litigation or other proceedings, or will also be held liable in any litigation or
proceedings, incur increased costs, be subject to penalties, have our approvals and permits revoked or suffer a
disruption in our operations and we may incur reputational damage, any of which could adversely affect our
business and results of operations.

We also require uninterrupted supply of electrical power. Failure on account of unavailability of electrical power
may restrict us in utilizing our full capacity and, hence, may impact our business and results of operation. Adequate
and cost-effective supply of electrical power is critical to our operations, which entails significant consumption
of electrical power. Currently, we source our power requirements from Torrent Power Limited and Maharashtra
State Electricity Distribution Co. Ltd. There can be no assurance that electricity supplied by them will be sufficient
to meet our requirements or that we will be able to procure adequate and uninterrupted power supply in the future
at a reasonable cost. For the period ended September 30, 2025, and Fiscals 2025, 2024 and 2023, our total
electricity cost was X 351.85 Lakhs, % 823.84 Lakhs, ¥ 697.43 Lakhs and X 474.26 Lakhs representing 6.26%,
7.16%, 6.33% and 5.06% respectively, of our total expenses. While there has not been any instance of any abrupt
power failure in our production facilities in the last three Fiscals and the current Fiscal, any such event in the
future may adversely affect our operations. Further, if the per unit cost of electricity is increased by the state
electricity boards, our power costs will increase and it may not be possible to pass on any increase in our power
costs to our customers, which may adversely affect our profit margins.

Our Company and one of our wholly owned Subsidiaries do not own all of its premises in which the Registered
Office, Corporate Office and facilities are located and the same are on rental or lease arrangements. Further,
some machineries used by the Company for the purpose of its operations are also taken on rental or lease
arrangements. Any termination of such arrangements and / or non-renewal thereof and attachment of the
premises or machinery by the property owner would require us to relocate our business operations and have
an adverse effect on our business, prospects, results of operations and financial condition.

As on the date of this Draft Red Herring Prospectus, the following premises utilized by us and the machines
contained therein are taken on lease or rental basis:

Sr. Land & Machinery —
No. Unit Address Building — Owned /
Owned / Rented Rented
1. Godown No. 1 to 5, 2" Floor, E4,
Registered Office Shree Arihant Compound, Kalher, | Rented N.A.
Bhiwandi, Thane - 421302
2. Office No. 302, 39 Floor IRIS

Shopping, Hiranandani Meadows,
Gladys Alwares Road, Apna Bazar
S.0, Thane, Maharashtra - 400610,
India.

3. | Corporate Office o b e No. 304, 39 Floor IRIS | Ronted N-A.
Shopping, Hiranandani Meadows ,
Gladys Alwares Road, Apna Bazar
S.0, Thane, Maharashtra - 400610,
India.
4. Gala No. D-10 to D-14, Gurudev
I - Weaving Unit Compound, Plot No. 35, Sonale | Owned® Owned

Village, Bhiwandi, 421302
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5. Building No. Q2, Rajlaxmi High Tech
II - Embroidery Unit | Park, Nashik Highway, Sonale | Rented Owned
Village, Maharashtra, 421302

6. Plot No. 4/7, H. No. 742, Saravali,
Il - Dyeing & | MIDC, Near Remco Silk Mills, | Long-term
Printing Unit Kalyan Road, Bhiwandi, Thane, | Lease®
421311

7. S. No. 26 & 28/5, Ground, 1%t and 2"
Floor, Behind Bhandari Compound,

Owned

IV-Dyeing Unit 1 2" Gala Road, Kariwali, Bhiwandi, | " Rented
Thane, 421302
8. Building E-4, Gala— 6 to 10, 2" Floor,
l\slinish\i)\rflagr%lr?il‘sse & Shri Arihant Complex, Kalher, | Rented Owned
Bhiwandi, Thane, 421302
9. 1940, House No. 1183/1, 72 Gala
VI - Godown 1 Road, Opp. JK Dyeing, Bhandari | Rented N.A.
Compound, Bhiwandi, 421302
10. 1940, House No. 1183/2, 72 Gala
VII — Godown 2 Road, Opp. JK Dyeing, Bhandari | Rented N.A.
Compound, Bhiwandi, 421302
11. VIII - Dyeing Unit Plot No. 4/8, Kalyan-Bhiwandi | Long-term Owned

Industrial Area, Thane, Maharashtra Lease®

W This facility is owned by our wholly owned Subsidiary and rented to the Company.

@ This facility is obtained by the Subsidiary on a long-term lease pursuant to Deed of Assignment dated
February 17, 2010 between Shalimar Textile Processors through its partners Mr. Pratap Lalchand Agnani
and Ms. Neetu Pratap Agnani and Sangeeta Tex. Dyes Private Limited, transferring leasehold rights of the
plot of land in favour of the Subsidiary and is valid for a period of 95 years commencing from October 01,
1968. This facility is rented to the Company.

) This facility is obtained by the Company on a long-term lease pursuant to a Deed of Assignment dated
September 08, 2025, transferring leasehold rights of the plot of land and unit in favour of our Company and
is valid for a period of 95 years commencing from October 01, 1968. The facility is not operational as of the
date of this Draft Red Herring Prospectus as the Company is in process of obtaining all approvals for the
same.

For further details of such premises and machinery, please refer to the section titled “Our Business — Our
Properties” on page no. 255 of the Draft Red Herring Prospectus.

The rental or lease arrangements are typically governed by agreements for specific durations and are subject to
renewal upon expiry, based on mutually agreed terms. We cannot assure you that we will be able to continue the
above arrangements on commercially acceptable or favourable terms in future, or that such agreements will not
be terminated prematurely by the lessors. Upon termination of the leave and license agreements, we are required
to hand over the premises to the owners in case the agreements are not renewed in a timely manner. Any such
termination or non-renewal may also disrupt our access to essential premises and machinery housed therein, which
could impair our ability to carry out production activities and meet customer commitments.

If we are required to vacate the current premises, we would be required to make alternative arrangements for new
premises, equipment and related infrastructure, and we cannot assure that the new arrangements will be on
commercially acceptable or favourable terms. Further, any disputes or disagreements with lessors, including in
relation to maintenance obligations, rent revisions or usage terms, may lead to interruptions in our operations. If
we are required to relocate our business operations during this period, or incur delays in arranging alternate
premises or machinery, we may suffer a disruption in our operations or have to pay higher charges, including
additional capital expenditure, which could have an adverse effect on our business, prospects, results of operations
and financial condition.

Our Company does not have long-term contracts with our customers. Any changes or cancellations to our

orders or our inability to forecast demand for our products may adversely affect our business, results of
operations and financial condition.
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We do not have firm commitments or long-term supply agreements with our customers and instead rely on
purchase orders. We also do not enter into contracts for a specific term with our customers. Therefore, there are
no past instances of termination of contracts before the completion of its term. These purchase orders typically
specify quantities, delivery schedules, pricing, and other commercial terms for specific transactions and do not
obligate customers to place future or repeat orders. Many of the purchase orders we receive from our customers
specify quantities and price per unit. Further, our average delivery schedule is 4-6 weeks. As a result, our ability
to forecast revenues with certainty over extended periods is limited.

Purchase orders may be amended, rescheduled, reduced, or cancelled by customers prior to final confirmation,
including due to changes in demand, customer-side operational considerations, or broader market and supply chain
factors. Any such changes may impact our production scheduling, inventory planning, and working capital
management, and may result in deferment or non-realisation of anticipated revenues. In addition, the absence of
long-term contractual commitments restricts our ability to plan capacity utilisation, raw material procurement,
and capital allocation with a high degree of predictability. This may also constrain our ability to make long-term
operational or investment decisions with confidence, particularly in periods of fluctuating demand or market
uncertainty.

Any sustained volatility in order flows arising from the absence of long-term arrangements could result in
inefficiencies in production planning, underutilisation of manufacturing capacity, or increased operating costs,
which may adversely affect our business operations, financial condition, and results of operations. While we have
not experienced material adverse effects solely attributable to the absence of long-term customer contracts in the
past, there can be no assurance that such issues will not arise in the future.

We do not have long-term agreements with suppliers for our raw materials and stores and consumables and an
increase in the cost of or a shortfall in the availability of such raw materials / consumables could have an
adverse effect on our business, results of operations, financial condition and cash flows.

Our primary raw materials and consumables are yarn, chemicals, dyes, inks, coal and greige fabrics. The cost of
our products is dependent on our ability to source these raw materials and consumables at acceptable prices and
maintain a stable and sufficient supply of raw materials. The price and availability of raw materials we need are
subject to volatility and unavailability caused by various external conditions, including supply and demand
dynamics, logistics and processing costs, our bargaining power with suppliers, inflation, governmental regulations
and policies, overall economic conditions, production levels, market demand and competition for such materials,
production, duties and taxes and trade restrictions. The table below sets forth details of cost of materials consumed
by us in the years indicated and such expenses as a percentage of our revenue from operations for the periods
indicated:

(% in Lakhs)
Six months
Particulars period ended | o 12025 | Fiscal 2024 | Fiscal 2023
September 30,
2025
Purchases of Raw Materials and 3,232.41 5,654.97 5,707.40 4,890.31
Stores & Consumables
Revenue from Operations 6,344.52 12,884.24 11,825.69 10,289.37
Cost of raw material and stores and
consumables as a percentage of 50.95 43.89 48.26 47.53
Revenue from Operations (%)

We typically do not enter into long-term supply contracts with raw material suppliers. The absence of long-term
contracts at fixed prices exposes us to volatility in the prices of raw materials that we require and we may be
unable to pass these costs onto our consumers. In the absence of long-term contracts, our suppliers may also not
be obligated to supply their products to us and/or may choose to sell their products to other customers, including
our competitors. We also face a risk that one or more of our existing suppliers may discontinue their supplies to
us, and any inability on our part to procure raw materials from alternate suppliers in a timely fashion, or on terms
acceptable us, may adversely affect our operations. While we have not experienced material disruption in the
supply of our raw materials in the last three Fiscals which had an adverse impact on our business, results of
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operations, financial condition and cash flows, we cannot assure you that such disruption will not occur in the
future and if any such disruption occurs, it may result in unexpected increases in prices of our raw materials and
packaging material costs, and have an adverse effect on our business, results of operations, financial condition
and cash flows.

Any changes in international trade policies and increased trade tariffs including possibility of economic or
trade sanctions by the U.S. could adversely affect our business, financial condition and results of operations.

The United States (US) administration announced a host of tariffs on products such as automobile, automobile
parts, steel and aluminum in the first three months of CY2025 on several major trading partners, including India,
Canada and the European Union, with a baseline of 10% tariffs on all countries, and an additional individualized
reciprocal higher tariff on the countries with which the US has the largest trade deficits. On April 05, 2025, the
US announced an additional tariff of 10% on nearly all countries in addition to the existing tariffs. China and the
European Union announced retaliatory tariffs on the US. On April 09, 2025, the US government paused
differential tariffs for most countries for 90 days excluding China which would face a higher tariff of 125 percent.
U.S. tariffs on imports from India peaked in mid-2025 but were reduced under an early-2026 interim trade
understanding. Pursuant to the U.S.-India Bilateral Trade Agreement, the US has reduced the reciprocal tariff on
India from 25% to 18%. Introduction of tariffs on major global economies together with countermeasures that
have been or may be adopted by trading partners affected by these tariffs are likely to disrupt global trade and
increase volatility in financial markets, including stock, currency and interest rate markets. Uncertainty about the
duration and frequent changes in tariffs could also hinder domestic investments Geopolitics will continue to be
the key monitorable, given the wide-ranging changes that the United States’ administration is expected to bring
about.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
including conditions in the United States, Europe, China and certain emerging economies in Asia. Although
economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could
have a global influence and thereby negatively affect the Indian economy. Exports will have to navigate
heightened uncertainties given US tariffs. Any changes in international trade policy could lead to retaliatory
actions by affected countries, resulting in “trade wars” and increased costs for globally transported goods. These
increased costs may reduce customer demand for products if the parties paying the tariffs raise their prices, or
trading partners may limit their trade with countries that impose anti-trade measures.

Currently while our Company is not engaged into exporting any of our products, however, in future if our
Company engages into such activity, it could have an impact on our exports due to international trade policies and
increased trade tariffs. Any negative trends or changes in international trade policies, increased trade tariffs,
economic or trade sanctions by the US may adversely affect our business, financial condition and results of
operations.

We are required to obtain, renew or maintain certain statutory and regulatory permits and approvals to operate
our business. If we fail to do so in a timely manner or at all, our business, financial conditions, results of
operations and cash flows may be adversely affected.

We require certain statutory and regulatory licenses, registrations and approvals to operate our business, some of
which are granted for fixed periods of time and need renewal from time to time. Non-renewal of the said permits
and licenses would adversely affect our operations, thereby having a material adverse effect on our business,
results of operations and financial condition. We cannot assure you that the applicable authorities will not take
adverse action against us in respect of non-receipt of the aforementioned approvals. Further, in the future, we may
be required to obtain additional licenses, registrations and approvals for any proposed operations or expansion of
our existing operations. For further details of all licenses obtained or applied for by the Company, see
“Government and Other Approvals” on page no. 343 of this Draft Red Herring Prospectus.

Approvals required by our Company are contingent and subject to numerous conditions, and there can be no
assurance that they would not be suspended or revoked in the event of non-compliance or alleged non-compliance
with any terms or conditions, or due to regulatory actions. To detail further, some of our licenses and approvals
have had the below impact on the Company:
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Nature of License Event / Impact

Registration under the Employees State | Inrespect of our ESIC registration, we have received in inspection-
Insurance Act, 1948 cum-observation notice from the ESIC authority dated January
12under which it was observed by the Social Security Officer,
ESIC, SRO Thane that there were unaccounted wages amounting
to X 1,83,979/- for the duration of November 01, 2020 to October
31, 2025. Pursuant thereto, our Company has paid the outstanding
dues to the authority.

Registration under the Contract Labour | In the past, we had engaged contract labour through independent
(Prohibition and Abolition) Act, 1970 contractors without obtaining registration as a principal employer
under the applicable contract labour laws. The Company has
obtained such registration from the concerned authority on March
02, 2026, as a remedial measure.

TAN Registration of our Subsidiaries Our Subsidiaries have valid and active tax deduction and collection
account numbers and are regularly paying their statutory dues as
required under the Income Tax Act, 1961. However, being
companies acquired from predecessors and under the corporate
insolvency resolution process, the Company has not received the
original allotment letters at the time of acquisition and are presently
unable to locate the original allotment letters. Accordingly, we are
unable to identify the exact date of its issuance.

As on the date of this Draft Red Herring Prospectus, there have been no past incidents of non-compliance by the
Company with the terms and conditions of any such approvals or applicable laws, except as disclosed above.
However, if there is any failure by us to comply with applicable regulations or amendments to regulatory
frameworks governing our business, such failure could result in increased costs, penalties, revocation of approvals
and permits, or suffer a disruption in our operations, any of which could adversely impact our business.

Further, these licenses, registrations and approvals are subject to several conditions, and we cannot assure that we
will be able to continuously meet such conditions or be able to prove compliance with such conditions to statutory
authorities. Any inability to do so may result in cancellation, revocation or suspension of the relevant licenses,
approvals or registrations, and we may be subject to penalties or suffer a disruption in our business activities. Any
liabilities arising from such non-compliance would be required to be borne by our Company. If we are unable to
renew, maintain or obtain the required registrations or approvals, it may result in the interruption of our operations
and may have a material adverse effect on our revenues and operations. Failure by us to renew, maintain or obtain
the required licenses or approvals, or cancellation, suspension, or revocation of any of the licenses, approvals and
registrations may result in the interruption of our operations and may have a material adverse effect on our
business, results of operations and financial condition.

The material approvals for conducting business in respect of one of our facilities are in the name of the owner
of such premises and not in the name of our Company. Any termination of our rental arrangement and transfer
/ renting out of such premises along with the approvals by the owner to a third party may adversely affect our
operations.

The material approvals in connection with conducting business at the premises of [V — Dyeing Unit from which
we operate are presently held in the name of the owner of this premise and not in the name of our Company. While
we occupy such premises, the obligation to obtain such approvals for the purposes of our operations lies with the
owner of the premise pursuant to leave and license arrangement, we do not have ownership or direct control over
such approvals.

In the event that the leave and license arrangement is terminated, not renewed, disputed, or otherwise cease to be
in effect, or if the owner transfers, assigns or otherwise permits the use of such premises along with the associated
approvals to any third party, we may be required to relocate our operations to alternative premises and obtain fresh
approvals in our own name. There can be no assurance that such approvals would be granted in a timely manner
or at all, or that alternate premises would be available on commercially acceptable terms.
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Any interruption in our ability to use such premises or the approvals associated therewith may result in disruption
of our operations, increased costs, potential loss of business, and could materially and adversely affect our
business, financial condition, results of operations and cash flows.

We have experienced instances of delays and non-filings in relation to certain statutory dues and compliances,
which may expose us to regulatory actions and penalties, and in turn have an adverse impact on our financial
condition.

Our Company is required to make periodic payments and filings with various statutory authorities, including, inter
alia, in respect of employee provident fund, employee state insurance, professional tax, goods and services tax,
and income tax, in accordance with applicable laws such as the Income Tax Act, 1961, the Central Goods and
Services Tax Act, 2017, the Employees’ Provident Fund and Miscellaneous Provisions Act, 1952 and the
Employees’ State Insurance Act, 1948.

There have been instances of delays and non-filings by our Company in filing statutory returns and depositing
statutory dues with the relevant authorities during the periods set out below. Certain delays, particularly in relation
to goods and services tax filings and deposits, were primarily attributable to delays in preparation and collation of
information required for filing such returns, as well as, in some cases, technical issues encountered on the relevant
government portals. All such delays and non-compliances have since been regularized, and the applicable interest
and late fees have been paid to the respective authorities.

The table below sets forth the details of instances of delay or non-filing in respect of statutory dues pertaining to
our employees for the periods indicated:

Nature of Payment Number of Instances of Delay / Non-Filing
Six months Fiscal 2025 Fiscal 2024 Fiscal 2023
period ended
September 30,
2025
Provident Fund - - - -
Employee State Insurance 1 1 - -
Corporation
Professional Tax 3 2 3 1
Goods & Services Tax - - 1 9
Tax Deducted at Source 7 24 35 23
Nature of Payment Number of Days of Delay in Filing
Six months Fiscal 2025 Fiscal 2024 Fiscal 2023
period ended
September 30,
2025

Provident Fund NA NA NA NA
Employefe State Insurance 0-2 03 NA NA
Corporation
Professional Tax 2-8 0-95 1-3 0-1
Goods & Services Tax NA NA 0-11 3-28
Tax Deducted at Source 22-83 18-358 22-85 7-87

While the delays in payment and filing of statutory dues during the last three Fiscals were subsequently rectified
and did not result in any material impact on our business or financial condition other than the payment of applicable
interest and late fees, there can be no assurance that similar delays or non-compliances will not occur in the future.
Any failure or delay in complying with applicable statutory requirements may expose us to regulatory scrutiny,
initiation of proceedings, imposition of penalties or interest, and other enforcement actions, which could adversely
affect our business, results of operations, cash flows and financial condition.

As a corrective measure, our Company has undertaken steps to strengthen internal controls and enhance

monitoring and tracking mechanisms for statutory payments and compliances. Further, we have appointed Ms.
Vidhi Parekh as our Chief Financial Officer with effect from December 11, 2025, with responsibility for
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overseeing financial controls and regulatory compliance. However, these measures may not be sufficient to
prevent all future instances of non-compliance. In the event that any regulatory authority initiates proceedings
against us or passes any adverse order, we may be required to incur significant costs in defending such actions,
and any penalties or adverse findings may have a material adverse effect on our business and results of operations.

We have availed substantial debt, any inability to service this debt, adhere to the covenants stipulated in our
financing agreements or any increase in the interest rates could materially and adversely impact our business
operations, financial condition, and overall performance.

We are into capital intensive business, and our debt-to-equity ratio is at 1.77 as on September 30, 2025. As on
January 31, 2026, we have an outstanding borrowing amounting to % 8,606.65 Lakhs on a consolidated basis. For
details of our total borrowings, see “Financial Indebtedness” on page no. 314 of this Draft Red Herring
Prospectus.

Any downturn in the industry increases the possibility that we may be unable to generate cash sufficient to pay,
when due, the principal of, interest on or other amounts due in respect of its indebtedness. In addition, as this debt
matures, we may need to re-finance or secure new debt which may not be available on favourable terms, or at all.
Our high indebtedness levels and other financial obligations and contractual commitments may have other
significant consequences for our business and results of operations, including:

. increased vulnerability to adverse changes in economic conditions, government regulations or the
competitive environment;
. diversion of our cash flow, from operations to payments on our indebtedness, and other obligations and

commitments, thereby reducing the availability of our cash flows to fund working capital, capital
expenditure, acquisitions and other general corporate purposes;

. limiting additional borrowings for working capital, capital expenditure, acquisitions, debt refinancing
service requirements, execution of business strategy or other purposes; and
. impairing our ability to pay dividends in the future.

Our indebtedness levels and other financial obligations and contractual commitments, could lead to a downgrade
of our credit rating by domestic rating agencies, thereby adversely impacting our ability to raise additional
financing, as well as the interest rates and commercial terms on which such additional financing is availed of.
While our Company intends to use the Net Proceeds towards pre-payment or repayment, in full or part, of certain
loans availed of by our Company, we may incur additional borrowings in the future. Our inability to meet our debt
servicing obligations and repay our outstanding indebtedness, depends primarily on the revenue generated by our
business. We cannot assure you that we will generate sufficient revenues to service existing or proposed
borrowings, or for funding other liquidity needs. For further details of the loans to be pre-paid or repaid out of Net
Proceeds, see “Objects of the Issue” beginning on page 120 of this Draft Red Herring Prospectus. Though, the
debt-to-equity ratio of the Company will improve subject to the successful listing of the Company on the proposed
equity infusion through the Initial Public Offering.

Our secured debt has been availed at floating rates of interest. Any fluctuations in interest rates may directly
impact the interest costs of such loans and, in particular, any increase in interest rates could adversely affect our
results of operations. Furthermore, our indebtedness means that a material portion of our expected cash flow may
be required to be dedicated to the payment of interest on our indebtedness, thereby reducing the funds available
to us for use in our general business operations. If interest rates increase, our interest payments will increase and
our ability to obtain additional debt and non-fund based facilities could be adversely affected with a concurrent
adverse effect on our business, financial condition and results of operations. For further details, see chapter
“Financial Indebtedness” on page no. 314 of this Draft Red Herring Prospectus.

Inability to accurately gauge product demand and maintain optimal inventory could adversely affect our
business and financial performance.

The success of the majority of our business relies heavily on our ability to anticipate and forecast customer demand
and changing market trends. Our production planning and inventory management are based on demand forecasts.
We procure / manufacture goods and stock; customers review those on launch and place orders for delivery in 4-
6 weeks typically. Any inaccuracies in these forecasts could result in inventory imbalances, such as excess stock
that we may not be able to sell in a timely manner or at all, or under-stocking, which may hinder our ability to
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meet customer demand. This could adversely impact our sales, cash flows and customer relationships. Historically,
we have not experienced any material losses, write-offs, or significant adverse impact on our business or financial
condition on account of inaccurate demand forecasting or inventory mismanagement.

We maintain inventory across various categories, including raw materials, work-in-progress, and finished goods,
which are stored at our facilities and warehouses. Maintaining optimal inventory levels is critical to our operations,
as it enables us to respond effectively to customer orders. In addition, we maintain certain levels of raw material
inventory as a buffer against potential supply disruptions, which requires us to carry relatively higher inventory
levels from time to time. However, given the working capital-intensive nature of our business, managing inventory
levels also ties up substantial funds. These funds are only realized upon the sale of finished goods, creating a time
gap between inventory procurement and revenue realization, which impacts our cash flow cycle. The details
pertaining to our inventory for the period ended September 30, 2025, and Fiscals 2025, 2024 and 2023 are set out
below:

Particulars Period ended Fiscal 2025 Fiscal 2024 Fiscal 2023
September 30,
2025
Inventory as a Percentage
of Current Assets (%) 41.48 45.78 44.81 42.55
Inventory Turnover Ratio* 1.45 3.31 3.56 4.08
Inventory Cycle (inventory 126 110 103 39

days)
*Calculated as cost of goods sold divided by average inventory.

While we strive to avoid both under-stocking and over-stocking, our estimates and forecasts may not always be
accurate, due to fluctuations in customer preferences, seasonal demand patterns, and market uncertainties. If we
overestimate our requirements for raw materials, we may be required to block additional working capital, incur
higher storage and handling costs, and may also be exposed to price fluctuations in raw materials, which could
adversely affect our operating margins. If we under-stock inventory, our ability to fulfil customer orders and meet
market demand could be compromised, resulting in lost sales opportunities and damage to customer relationships.
Further, underestimation of raw material requirements may result in our inability to procure such raw materials in
a timely or cost-efficient manner, which could lead to delays in production and loss of business opportunities.

Conversely, if we over-stock inventory, we may incur higher working capital requirements, additional storage
costs, and financing expenses. In such cases, we may be required to sell excess stock at a discount or write off
unsold inventory, leading to potential losses. Additionally, any delay in dispatch of finished goods, damage,
deterioration or destruction of inventory during storage or transit, or failure to maintain finished goods in
appropriate conditions, could result in loss of inventory and adversely affect our production cycle, results of
operations and financial condition. In summary, accurate demand forecasting and efficient inventory management
are critical to our operations. Any inaccuracies in forecasting customer demand could lead to inventory
imbalances, which may adversely impact our business, financial performance, and cash flows. Maintaining
optimal inventory levels is key to managing working capital efficiently and reducing the risk of financial strain
caused by blocked funds in inventory.

We operate in competitive markets and our inability to compete effectively may lead to lower market share or
reduced operating margins, and adversely affect our results of operations.

The Curtain, Upholstery and Fabric Processing market in India is evolving from a fragmented, largely unorganized
setup to a more competitive and structured market, driven by shifting consumer expectations and operational
modernization. As organized players expand their footprint and design cycles grow shorter, competition is
intensifying around a few critical levers: product design, fabric quality, pricing, delivery speed, technological
capabilities, brand recognition, and regulatory compliance. High quality raw materials, embellishments, design
developments and a well-established brand name are the key differentiating factors for the players. The industry
is intensely competitive with established domestic and international players in the branded segment, particularly
in curtain space. The Indian curtain, upholstery and fabric processing market ecosystem comprises a diverse set
of players operating at different stages of the textile value chain. It includes vertically integrated large enterprises,
specialized home textile manufacturers, and a wide base of small and mid-sized firms. These companies contribute
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across functions such as dyeing, printing, finishing, and stitching, catering to both domestic and export markets.
The ecosystem is closely linked to organized retail, e-commerce platforms, institutional buyers, and is supported
by regulatory bodies and export promotion councils (Source: - Ken Research Report).

Our failure to compete effectively, including any delay in responding to changes in the industry and market,
together with increased spending on advertising, may affect the competitiveness of our services, which may result
in a decline in our revenues and profitability.

If we are unable to attract new customers, retain customers at existing levels or sell additional products to our
existing customers, our business will get adversely affected.

To continue to grow our business, it is important that we continue to acquire new customers. Our success in adding
new customers depends on numerous factors, including our ability to offer various value-added products and
services, execute our sales and marketing strategy, attract, effectively train, and retain new sales, marketing,
professional services, and support personnel, develop and expand relationships with distributors, expand into new
geographies and verticals, effectively manage and forecast our customer count, and expand our use cases for our
existing customers.

It is important for our continued growth that we retain our existing customers. Our customer acquisition costs,
i.e., business promotion expenses and commission and brokerage expenses paid to our agents/brokers were 100.25
Lakhs, 300.33 Lakhs, 206.68 Lakhs and 231.76 Lakhs, representing 1.78%, 2.61%, 1.88% and 2.48%,
respectively, of our total expenses in the six months period ended September 30, 2025 and Fiscals 2025, 2024 and
2023, respectively. Our customers have no long-term contracts or obligations to purchase our products at the same
prices and terms or at all. Our customer relation may decline or fluctuate as a result of a number of factors,
including our customers’ satisfaction with our products, our price, reduction in our customers’ spending levels,
availability of cheaper substitutes and so forth.

We have sold more than 6,000 SKUs across Curtains and Fabrics segment as at September 30, 2025. If the new
SKUs that we launch are not as successful as we anticipate, our business, cash flows, results of operations and
financial condition may be adversely affected.

Our business strategy involves the continuous introduction of new SKUs for our fabrics and readymade curtains,
to align with evolving interior décor trends and changing consumer preferences. Every six months, the success of
our new product launches is critical to maintaining our competitive position, expanding our customer base, and
driving revenue growth. However, there is a risk that new designs we launch may not be as successful as we
anticipate, resulting in lower-than-expected demand, unsold inventory, and increased operational costs. The
success of any new product depends on several factors, including accurate assessment of market demand,
consumer preferences, competitive pricing, quality, timing of the launch, and effective marketing efforts. If we
fail to properly anticipate market trends or customer preferences, or if competitors introduce similar products more
effectively, our new products may fail to gain traction in the market. This could lead to disappointing sales
performance, inventory build-up, and additional costs for promotions or discounts to clear unsold stock, which
would adversely affect our cash flows and profitability.

Below are the number of SKUs sold by the Company split into Curtains and Fabrics for the six months period
ended September 30,2025 and Fiscal 2025, 2024 and 2023:

Six months
Particulars period ended Fiscal 2025 Fiscal 2024 Fiscal 2023
September
30, 2025
Readymade Curtain SKUs 561 569 884 1,576
Fabric SKUs 5,736* 9,060 9,445 9,379

* The Company launches new sets of designs in quarter 2 of each financial year, the sale of which starts in the
month of October. Therefore, the number of fabric SKUs for 6 months ending September are lower. The same is
expected to increase at the end of the Fiscal with new launches.
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Additionally, launching new designs requires engaging the design team, marketing, and production capabilities,
which may not always yield immediate or guaranteed returns. If customer reception is poor or if market demand
shifts unexpectedly, the resources and capital we allocate to developing these designs may not generate the
anticipated returns, negatively impacting our financial condition and results of operations. If our marketing
strategies fail to reach the target audience or do not generate sufficient demand, the success of our new products
could be compromised. Moreover, the textile market is highly competitive and fast-paced, making it critical to
launch new products at the right time to capture market share. Delays in product development or launch could
result in lost opportunities and reduced competitiveness, further impacting our business performance. While we
have not experienced any material adverse impact arising from unsuccessful new product launches in the past,
there can be no assurance that future product introductions will achieve the desired market acceptance or
commercial success. In summary, failure of new product launches to meet market expectations or achieve the
desired sales performance could result in lower revenues, increased costs, and reduced profitability, which would
adversely affect our business, cash flows, results of operations, and financial condition.

We operate in a labour-intensive industry and are subject to stringent labour laws and any strike, work stoppage
or increased wage demand by our employees or any other kind of disputes with our employees could adversely
affect our business, financial condition, results of operations and cash flows.

The textile industry, being labour intensive, is dependent on the labour force for carrying out our manufacturing
operations. We have also deployed contract labour at our units. Our success in expanding our business will also
depend in part on our ability to attract, retain and motivate skilled personnel. Competition for skilled personnel in
our industry is intense. Our competitors may offer compensation and remuneration packages beyond what we are
offering to our employees. We may also be required to increase our levels of employee compensation more rapidly
than in the past to remain competitive in attracting employees that our business requires. Due to these factors,
there is no assurance that we can effectively attract and retain sufficient number of skilled personnel to sustain our
expansion plans, which would have a material adverse impact on our business, results of operations, financial
position and cash flows. Our inability to attract and retain skilled personnel may impact our production, day-to-
day operations and in turn adversely impact our results of operations and financial results.

The table below sets forth the total number of employees and contractual labour engaged by the Company during
the six months period ended September 30, 2025, and Fiscals 2025, 2024 and 2023:

Six months
Particulars period ended | o 12025 | Fiscal 2024 | Fiscal 2023
September
30, 2025
Number of Employees 245 223 214 184
Contractual Labour 307 233 214 207

India has stringent labour legislations that protect the interests of workers, including legislations that set forth
detailed procedures for the establishment of unions, dispute resolution and employee removal and legislation that
imposes certain financial obligations upon retrenchment. We are also subject to laws and regulations governing
relationships with employees, in such areas as minimum wage and maximum working hours, overtime, working
conditions, hiring and termination of employees and work permits. Our employees are currently not unionised
and we have not experienced any major disruptions in our business operations due to disputes or other problems
with our work force in the past. However, there can be no assurance that they will not unionize in the future, or
we will not experience such disruptions in the future. If our employees unionise, it may become difficult for us to
maintain flexible labour policies, and we may face the threat of labour unrest, work stoppages and diversion of
our management’s attention due to union intervention, which may result in increased costs and have a material
adverse impact on our business, results of operations and financial condition.

Our insurance coverage may not be sufficient or may not adequately protect us against all material hazards,
which may adversely affect our business, results of operations and financial condition.

Our operations are subject to risks inherent in textile facilities such as risk of equipment failure, work accidents,

fire, earthquakes, flood and other force majeure events, acts of terrorism and explosions including hazards that
may cause injury and loss of life, severe damage to and the destruction of property and equipment and
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environmental damage. Our Company has obtained insurance coverage in respect of certain anticipated risks
which are standard for our type of business and operations. Certain of our insurance policies have recently expired
or are nearing expiry, and the Company is currently in the process of renewing and/or obtaining fresh policies in
respect of such coverages. While we believe that we maintain insurance coverage in adequate amounts consistent
with size of our business, there can be no assurance that such renewals will be completed in a timely manner or
on commercially acceptable terms, and our insurance policies do not cover all risks. For further details of our
insurance coverage, see “Our Business — Insurance” on page no. 251 of this Draft Red Herring Prospectus.

The following table sets forth details of coverage of our insurance policies against the total of insurable assets as
of the dates indicated:
(2 in Lakhs, unless mentioned otherwise)

Particulars Period up to | Fiscal 2024-25 Fiscal 2023-24 Fiscal 2022-23
September 30,
2025
Insured Assets 5,295.03 4,896.14 4,772.35 3,716.60
Total Insurable Assets 13,522.81 9,777.95 9,329.05 8,250.89
Insured Assets as % of Total 39.16 50.07 51.16 45.04
Insurable Assets
Insured Cover on Assets 5,295.03 4,896.14 4,772.35 3,716.60
Total insurance coverage on 39.16 50.07 51.16 45.04
Total Insurable Assets (in %)
Past instance of an insurance Nil Nil Nil Nil
claim exceeding liability
insurance cover

@ Insurance coverage in respect of the assets has been obtained for an amount exceeding the value of the
insured assets in the Restated Consolidated Financial Statements; accordingly, the insurance has been
considered equivalent to the value of the insured assets in the Restated Consolidated Financial Statements.
The insured assets comprise of plant and machinery, furniture, building and inventory. The inventory
includes finished goods, work-in-progress, raw materials and traded goods.

Total Insurable Assets means total assets excluding leasehold land, owned land, and land given on an
operating lease, prepaid expense and deferred tax asset.

2)

)

We may be exposed to various risks which we may not be able to foresee or may not have adequate insurance
coverage. Our insurance coverage may not be adequate to cover such loss or damage to life and property, and any
consequential losses arising due to such events will affect our operations and financial condition. Further, in
addition to the above, any fatal accident or incident causing damage or loss to life and property, even if we are
fully insured or held not to be liable, could negatively affect our reputation, thereby making it more difficult for
us to conduct our business operations effectively, and could significantly affect our business, availability of
insurance coverage in the future and our results of operations.

Failure to effectively cover ourselves against the associated risks may potentially lead to material losses. There
can be no assurance that our insurance policy will be adequate to cover the losses / damages suffered or that such
insurance coverage will continue to be available on reasonable terms or will be available in sufficient amounts to
cover one or more large claims, or that the insurer will not disclaim coverage as to any future claim.

In this regard, there was a fire incident at the facility of our Subsidiary, Sangeeta Texdyes Private Limited, in
Fiscal 2026 for which a claim of % 30.24 Lakhs has been approved under the applicable fire insurance policy and
received by us on February 02, 2026. In addition, we have experienced two employee-related accidents in Fiscal
2023 and Fiscal 2025, respectively, for which workmen compensation claims of 31.00 Lakh each were made under
the applicable policies. The table below sets forth details of the insurance amounts claimed and insurance amounts
received for the period / years indicated:

Particulars Period ended Fiscal 2024-25 Fiscal 2023-24 | Fiscal 2022-23
September 30,
2025
Insurance claims filed 1 1 N/A 1
(number)
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Total insurance claims amount 55.00 1.33 Nil 2.06
(2 in Lakhs)

Total claim amount received (% 30.24 1.33 Nil 1.00
in Lakhs)

Except for the claims referred to above, we have not experienced any instance where we incurred losses exceeding
our insurance coverage in the last three Fiscals.

If we suffer a significant uninsured loss or if an insurance claim in respect of the subject matter of insurance is
not accepted or any insured loss suffered by us significantly exceeds our insurance coverage, our business,
financial condition and results of operations may be materially and adversely affected. Any damage suffered by
us in excess of such limited coverage amounts, or in respect of uninsured events, not covered by such insurance
policies will have to be borne by us.. However, we cannot assure you that such instance will not arise in the future
which may have any adverse impact on our business, results of operations, financial condition and cash flows.

The success of our business depends substantially on our management team and operational workforce. Our
inability to retain them could adversely affect our businesses.

The success of our business depends substantially on our management team and operational workforce. Our senior
management and key management personnel are difficult to replace. From time to time, there may be changes in
our executive management team or other key employees to enhance the skills of our teams or as a result of attrition.
However, the attrition rate of our senior management is not high. We cannot assure you that we will continue to
retain any or all of the key members of our management. We do not maintain key personnel insurance in respect
of the risk of the loss of any of our Promoters, senior managers or other key managerial personnel.

Further, our success in large part depends upon the continued service of our Managing Director, Mr. Pankaj
Mishra, who has over two decades of experience in the finance, strategic management, and business expansion
within the textile industry and is closely involved in the overall strategy, direction and management of our
business. In addition, we rely on our senior management, KMPs and other key personnel who oversee our day-to-
day operations, business planning and growth initiatives. We also employ 15 professionals in our design,
development and merchandising functions as of January 31, 2026, who are engaged in developing new products,
improving existing offerings and forecasting fashion trends.

Our future performance depends significantly on the continued services, skills and efforts of our Promoters,
KMPs, senior management and other key employees, as well as our ability to attract and retain qualified senior,
mid-level and technical personnel. If any of these individuals are unable or unwilling to continue in their present
roles, or if we are unable to attract or retain suitable replacements in a timely and cost-effective manner, our
operations, strategic initiatives and overall management could be adversely affected. There can be no assurance
that we will be successful in retaining such personnel in the future.

During Fiscals 2025, 2024 and 2023, we have experienced certain changes to our Key Managerial Personnel. For
further details, see “Our Management — Changes in Key Managerial Personnel or the Senior Management in
the Last Three Years” on page no. 294 of the Draft Red Herring Prospectus.

Set out below are the details of attrition rates, number of employees resigned and total number of employees for
the periods indicated:

Period ended
Particulars September 30, | Fiscal 2025 Fiscal 2024 Fiscal 2023
2025
Number of Employees as at the 245 73 214 184
end of the year
Attrition Rate(%) (V 21.37* 25.17 22.61 11.11
No.. of erpploy.ees who resigned 50 55 45 13
during this period
KMP/ SMPs . who  resigned NIL 01 NIL NIL
during the period
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*Not Annualized
(1) Attrition percentage = (Attrition during the period / average headcount during the period) multiplied by
100.
(2)  Includes full-time employees of the Company.

The loss of services of our Promoters, KMPs or senior management, particularly if such individuals join
competitors, could impair our ability to effectively manage our operations, implement our business strategy,
maintain customer relationships, raise funding and make timely strategic decisions. Further, our industry is
characterized by competition for experienced managerial, technical and design talent. If we are unable to attract,
train and retain suitably skilled personnel, or if we are required to increase employee compensation at a faster
pace than anticipated to remain competitive, our operating costs may increase, and our profitability may be
adversely affected. Accordingly, any loss of, or inability to attract or retain, our Promoters, KMPs, senior
management or other key personnel could have a material adverse effect on our business, results of operations,
financial condition and cash flows.

Our entire Net Proceeds will be utilized for the repayment or prepayment of indebtedness availed of by our
Company. Accordingly, the utilization of Net Proceeds will not result in creation of any assets.

Our Company has entered into various borrowing arrangements in the ordinary course of business. As of January
31, 2026, our Company had total outstanding principal borrowings of X 8,606.65 Lakhs (including secured and
unsecured borrowings) on a consolidated basis, of which the facilities earmarked for repayment / prepayment
from Net Proceeds have an outstanding principal amount of X 7,229.11 Lakhs.

Our Company intends to utilise an aggregate amount of ¥ 5,248.00 Lakhs from the Net Proceeds towards
repayment / prepayment of all or a portion of certain earmarked outstanding borrowings availed by our Company.
For further details, see “Objects of the Issue” on page no. 120 of this Draft Red Herring Prospectus.

While we believe that voluntary prepayment or scheduled re-payment of a portion of certain outstanding
borrowings will help reduce our outstanding indebtedness and debt servicing costs, assist us in maintaining a
favourable debt to equity ratio and enable utilization of our internal accruals for further investment in business
growth and expansion, the Net Proceeds used for such repayment or prepayment, including any amounts towards
prepayment penalties or charges, will not result in the creation of any assets for our Company.

Our strategy includes inorganic growth through acquisitions. However, there can be no assurance that we will
be able to identify suitable targets, complete such transactions on favorable terms, or successfully integrate
acquired businesses. Any failure in these areas could adversely affect our business, financial condition, and
results of operations.

At present, we have undertaken acquisitions as a part of our growth strategy. For details of such acquisitions,
please refer to “History and Certain Other Corporate Matters” beginning on page no. 271 of this Draft Red
Herring Prospectus. These acquisitions have enabled us to expand our service portfolio, enter new geographies,
and strengthen our technology and marketing capabilities. While these acquisitions will contribute to building a
stronger platform for growth, acquisitions inherently carry their own risks.

The success of these acquisitions depends on our ability to:

integrate the acquired businesses into our operations smoothly and in a timely manner;
retain and motivate key employees and management of acquired entities;

sustain client relationships and protect the goodwill associated with the acquired businesses;
achieve the intended synergies and efficiencies within the anticipated timeframe; and

align organisational cultures and operational processes.

In some cases, acquired entities may not perform in line with our expectations, leading to impairment of goodwill,
increased operational costs, or diversion of management resources. Acquisitions may also expose us to unexpected
costs and liabilities, including regulatory non-compliance by prior owners, infringement of intellectual property
rights, or disputes with customers and vendors. In such cases, we, as the successor, may become financially
responsible, which could result in monetary losses or reputational harm. Furthermore, international acquisitions
may involve additional risks such as foreign exchange exposure, local regulatory obligations, or entry into
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unfamiliar markets. While we have not had any past instances of unsuccessful acquisitions or material impairment
arising from acquisitions, there can be no assurance that future acquisitions, if any, will perform in line with our
expectations or will not give rise to such risks.

Our Company, its Directors, Promoters, KMPs, SMPs, Subsidiaries and Group Companies are party to certain
litigation and claims. Any adverse decision may make us liable to liabilities/penalties and may adversely affect
our reputation, business and financial status.

There are outstanding legal proceedings involving the Company, its Promoters, Directors, KMPs, SMPs,
Subsidiaries and Group Companies. These proceedings are pending at different levels of adjudication before
various courts. While the possibility of future legal proceedings in the ordinary course of business cannot be ruled
out, we believe that there are no other outstanding matters that are or may be material in nature or that could have
an adverse impact on our business, operations, financial condition, or reputation, that have not been disclosed in
this Draft Red Herring Prospectus. The Company has disclosed all legal proceedings which fall within the
threshold of material litigation and no litigation which is non-material has been disclosed. The details of such
outstanding litigations as at the date of this Draft Red Herring Prospectus are as follows:

Name of Entity Criminal Tax Statutory | Disciplina | Material Aggregate
Proceedin | Proceedin or ry Actions Civil Amount
gs gs Regulator by the Litigation | Involved R in
y SEBI or S Lakhs)
Proceedin Stock
gs Exchanges
Company
By the Company 1 Nil Nil Nil Nil 10.67
Against the Nil Nil 3 Nil Nil Not
Company Quantifiable
Subsidiaries
By the Subsidiary 1 Nil Nil Nil Nil 0.11
Against the Nil 1 Nil Nil Nil 76.49
Subsidiary
Promoters
By the Promoter Nil Nil Nil Nil Nil Nil
Against the Nil Nil Nil Nil Nil Nil
Promoters
Directors (Other than Promoters)
By the Directors Nil Nil Nil Nil 1 Not
Quantifiable
Against the Nil 1 1 Nil Nil 7.84
Directors
Key Managerial Personnel
By our KMPs Nil N.A. Nil Nil Nil Nil
Against our KMPs Nil N.A. Nil N.A. N.A. Nil
Senior Management Personnel
By our SMPs Nil N.A. Nil N.A. N.A. Nil
Against our SMPs Nil N.A. Nil N.A. N.A. Nil
Group Companies
By the Group 2 N.A. Nil N.A. 1 9.69
Company
Against the Group N.A. N.A. Nil N.A. 1 7.21
Company

We may be required to devote management and financial resources in the defense or prosecution of such legal
proceedings. Should any new developments arise, including a change in Indian laws or rulings against us by the
appellate courts or tribunals, we may face losses and we may have to make further provisions in our financial
statements, which could increase our expenses and our liabilities. Decisions in such proceedings, adverse to our
interests, may have a material adverse effect on our business, cash flows, financial condition, and results of
operations. Failure to successfully defend these or other claims, or if our current provisions prove to be inadequate,
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our business and results of operations could be adversely affected. Even if we are successful in defending such
cases, we will be subject to legal and other costs relating to defending such litigation, and such costs could be
substantial. In addition, we cannot assure you that similar proceedings will not be initiated in the future. Any
adverse order or direction in these cases by the concerned authorities, even though not quantifiable, may have an
adverse effect on our reputation, brand, business, results of operations and financial condition.

For further details of such litigation proceedings, please refer to the chapter titled “Outstanding Litigations and
Material Developments” on page no. 334 of this Draft Red Herring Prospectus.

Non-compliance with, and changes in, environmental, health and safety and labour laws and other regulations
could adversely affect our business, results of operations and financial condition.

Our Company is subject to environmental, health and safety regulations in the ordinary course of our business. As
on date of this Draft Red Herring Prospectus, we have obtained all environmental permits and approvals for our
facilities and no regulatory authority has imposed any material penalty, passed any adverse order, or directed
suspension or closure of operations against us on account of such non-compliance. If we face any environmental
concerns in the course of our operations or if the government introduces more stringent regulations, we may be
required to incur additional costs or undertake remedial measures, which could adversely affect our business and
financial condition.

We are subject to various national and local laws and regulations relating to the protection of the environment that
may require a current or previous owner of a property to investigate and clean-up hazardous or toxic substances
at a property. Under these laws, owners and operators of property may be liable for the costs of removal or
remediation of certain hazardous substances or other regulated materials on or in such property. In the event the
requisite environmental permits are not granted, are granted subject to onerous conditions, or if any past or
continuing non-compliance is identified by regulatory authorities, we may be required to suspend or modify
operations at the relevant facilities, undertake remedial measures, or incur penalties, which could adversely affect
our business and financial condition.

Such laws often impose such liability without regard to whether the owner or operator knew of, or was responsible
for, any environmental damage or pollution and the presence of such substances or materials. The cost of
investigation, remediation or removal of these substances may be substantial. Environmental laws including
regulations pertaining to coastal regulation zone activities may also impose compliance obligations on owners and
operators of real property with respect to the management of hazardous materials and other regulated substances.
Failure to comply with these laws can result in penalties or other sanctions. Environmental reports that we may
request a third party to prepare with respect to any of our properties may not reveal (i) all environmental liabilities,
(1) that any prior owner or operator of our properties did not create or comply any material environmental
condition not known to us or (iii) that a material environmental condition does not otherwise exist as to any one
or more of our properties.

There also exists the risk that material environmental conditions, liabilities or compliance concerns may have
arisen after the review was completed or may arise in the future. Finally, future laws, ordinances or regulations
and future interpretations of existing laws, ordinances or regulations may impose additional material
environmental liability. We may be subject to liabilities or penalties relating to environmental matters, which could
adversely affect the development of our projects and our financial condition. Any regulatory action, delay in
receipt of approvals, adverse orders or penalties arising from non-compliance with environmental, health and
safety laws may adversely affect our business operations and our financial condition. Further, we cannot assure
you that there may not be any change in such regulations, the non-compliance of which may affect our business,
financial condition and results of operations.

Our Company has experienced negative cash flows from Operating, Investing & Financing activities across
certain years in our reporting period, and may have negative cash flows in the future. Sustained negative cash
flow could impact our growth and business.

We have in the past, and may in the future, experience negative cash flows from operating, investing and financing
activities. The table below sets forth the net cash inflow / (outflow) of the Company from operating, investing and
financing activities for the periods/years indicated:

(T in Lakhs)
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Particulars Six months periodFiscal 2025 Fiscal 2024 [Fiscal 2023
ended September

30, 2025
Cash flow from / (used in) 704.12 1,646.77 827.33 (480.28)
Operating Activities
Cash flow from / (used in)
Investing Activities (2,554.71) (254.36) (954.37) (1,072.99)
Cash  flow from /= (used in) 2,065.49 (1,349.96) 120.19 748.07
Financing Activities

We have experienced negative cash flows from our operating activities in Fiscal 2023 due increasing turnover as
well as the acquisition of our Subsidiaries which lead to higher working capital requirements. Further, our
Company underwent an expansion stage in an organic and inorganic manner which resulted in a negative cash
flow from our investing activities. Lastly, we have consistently ensured to repay our principle installments towards
loans taken during the year which has caused negative cash flow from our financing activities in Fiscal 2025.

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. Negative cash flows over extended periods, or significant negative cash flows in the short term, could
materially impact our ability to operate our business and implement our growth plans. As a result, our business,
financial condition and results of operations could be materially and adversely affected. We may continue to have
negative cash flows in future. If our Company is not able to generate sufficient cash flows, it may adversely affect
our business and financial operations.

For further details, see “Restated Consolidated Financial Statements — Restated Consolidated Statement of Cash
Flow” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on page

nos. 308 and 322 of this Draft Red Herring Prospectus.

Our business requires working capital. Any failure in arranging adequate working capital for our operations
may adversely affect our business, results of operations, cash flows and financial condition.

Our business requires significant amount of working capital. A major portion of our working capital is utilized
towards raw materials and stores and consumables procurement, debtors, inventories and day-to-day business
purposes. The table below sets forth details regarding our net working capital, net working capital turnover ratio
and net working capital days for the periods indicated:

(R in Lakhs)
Six months
Particulars period —ended | oo 12025 Fiscal 2024 Fiscal 2023
September 30,
2025
1 ital D (F;
Net Working Capital " (T in 6.055.53 5.680.57 535124 1.675.79
Lakhs)
Net  Working  Capital
Turnover Ratio @ 1.05 2.27 221 2.20
gl)et Working Capital Days 175 161 166 166

) Net working capital is calculated as (current assets less cash and bank balance) less (current liabilities less
short term debt).

@ Net working capital turnover ratio is calculated as Revenue from Operations divided by net working capital

@) Net working capital days on a consolidated basis is calculated as current assets less cash and bank less
(current liabilities less short term debt) divided by Revenue from Operations multiplied by number of days
in the year.

Further, our growing scale and expansion may result in increase in the quantum of current assets. Our inability to
maintain sufficient cash flow, credit facility and other sources of funding, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our financial condition and result of our
operations. Further, we have outstanding amounts due from our debtors which may result in a risk in case of non-
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payment by these debtors. Any default or delay in recovery from these debtors may adversely affect our business
operations, working capital cycle, and overall financial condition.

For further details regarding our working capital requirement, please refer to the section “Objects of the Issue”
on page no. 120 of this Draft Red Herring Prospectus.

We are exposed to credit risk from our customers and the recoverability of our trade receivables is subject to
uncertainties.

We typically allow certain credit period to our customers and are therefore exposed to credit risk from such
customers. The table below sets forth certain details of our trade receivables, trade receivable turnover days for
the periods indicated and provision for doubtful debts:

(2 in Lakhs)
Six months
Particulars period ~ ended | o 12025 Fiscal 2024 Fiscal 2023
September 30,
2025
Trade Receivables
(% in Lakhs) 2,983.63 2,447.39 2,149.03 2,632.83
Trade Receivable Turnover
Days (number of days)* 78 65 74 4
Provision for Doubtful Debts 0.36 0.76 - -

*Holding period level (in days) of Trade Receivables is calculated by dividing average trade receivables for the
current and previous period by revenue from operations multiplied by number of days in the year/period.

A customer’s ability to make payments on timely basis depend on various factors such as the general economic
and market conditions and the customer’s cash flow position, which are out of our control. Delays in receiving
payments from our customers may adversely affect our cash flow position and our ability to meet our working
capital requirements. There is no assurance that our customers will pay us on a timely basis or at all, which may
adversely affect the recoverability of our trade receivables, or that we will be able to efficiently manage the level
of bad debt arising from delayed payments. We have not written off any Bad Debts in our books in the last three
Fiscals and for the six months period ending September 30, 2025.

However, bringing action against our customers to enforce their contractual obligations is often difficult and there
can be no assurance that if we initiate any legal proceedings against any such entities, we will receive a judgment
in our favour or on a timely basis. A failure by any of our customers to meet its contractual commitments, or an
insolvency or liquidation of any of our customers, could have an adverse effect on our financial condition and
results of operations.

We may have issued Equity Shares during the last one year which could be at a price that may be below the
Issue Price and if the same happens it may impact investor perception and market price of our Equity Shares.

The Issue Price shall be decided by our Company in consultation with the Book Running Lead Manager at the
Prospectus stage. Our Company has issued Equity Shares during a period of one year preceding the date of this
Draft Red Herring Prospectus which is at an issue price of X 125 per share which may or may not be below the
issue price.

For further details, refer to the chapter “Capital Structure” beginning on page no. 104 of this Draft Red Herring
Prospectus.

If the Issue Price is lower than any issuance of above Equity Shares, it may create an expectation among investors
regarding the valuation of our Equity Shares and could adversely affect investor confidence, demand for the Issue
or the prevailing market price of our Equity Shares after listing, which may in turn impact our ability to raise
capital in the future.
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Our Statutory Auditor has included an emphasis of matter paragraph in the auditor’s report on our
Consolidated Financial Statements for Fiscal 2024-25, which may affect investor perception of our financial
reporting.

Our Statutory Auditor, in the auditor’s report dated September 22, 2025, included an emphasis of matter paragraph
in respect of our audited consolidated financial statements for Fiscal 2024-25. The emphasis of matter drew
attention to Note 46(b) relating to balances of loans and advances, trade receivables and trade payables being
subject to confirmation, reconciliation and consequential adjustments, if any. The auditor clarified that their
opinion was not modified in respect of this matter. For further details, see “Restated Consolidated Financial
Statements” on page no. 308 of this Draft Red Herring Prospectus.

Management has undertaken necessary corrective measures to address the matters highlighted in the emphasis of
matter, and such matters have been resolved in the special purpose audited financial statements for the six months
period ended September 30, 2025. Accordingly, no emphasis of matter paragraph has been included in the
auditor’s report for such special purpose financial statements.

However, we cannot assure you that similar emphasis of matter paragraphs or other observations will not be
included by our Statutory Auditor in our financial statements for future Fiscals. Any such observations could
adversely affect investor confidence in our financial reporting and may have an adverse impact on our business,
financial condition, results of operations and cash flows.

Our Company has entered into related party transactions, including with our Group Companies, in the past
and may continue to enter into such transactions in the future, which may potentially involve conflicts of
interest and adversely affect our business and results of operations.

Our Company has entered into certain related party transactions with our Promoters, Directors and Group
Companies in the past which are in compliance with the applicable provisions of the Companies Act and all other
applicable laws. Such related party transactions include, inter alia, procurement of raw materials, sale of products,
fabric processing and other operational arrangements from our Group Companies.

For details related to related party transactions in accordance with AS 18, see “Restated Consolidated Financial
Statements — Note 39 — Related Party Disclosures under Accounting Standard 18 (AS 18)” on page no. F-54 of
this Draft Red Herring Prospectus.

In the event that we are unable to maintain our relationships with our Group Companies for any reason, such
disruption may adversely affect our operations.

Although such transactions have been conducted on arm’s length basis with the related parties as mentioned above,
there can be no assurance that similar transactions could not have been achieved on more favourable terms with
unrelated third parties. Further, it is likely that we may enter into related party transactions, including with our
Group Companies, in the future and such transactions may potentially involve conflicts of interest. In terms of the
Companies Act and SEBI Listing Regulations, we are required to adhere to various compliance requirements such
as obtaining prior approvals from our Audit Committee, Board and Shareholders for certain related party
transactions, and we undertake that such transactions shall not be undertaken in a manner prejudicial to the
interests of the Company and its shareholders. However, there can be no assurance that such related party
transactions, individually or in the aggregate, will not have an adverse effect on our business, financial condition,
results of operations or cash flows.

Some of our Promoters have extended personal guarantees with respect to loan facilities availed by our
Company and have provided collateral security for loan facilities availed by our Company. Revocation of any
or all of these personal guarantees or withdrawal of such property may adversely affect our business operations
and financial condition.

Some of our Promoters have extended personal guarantees with respect to loan facilities availed by our Company
and have provided collateral security for loan facilities availed by our Company. As of January 31, 2026, the
details of the personal guarantees extended are provided below as:

(T in Lakhs)
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Amount of

Sr. No. Name of Lender Name of Promoter Reason
Guarantee

Personal Guarantee by
1. Axis Bank Limited | Pankaj Mishra Promoter to lending bank 2,174.00
to the Company
Personal Guarantee by
2. Axis Bank Limited | Devyani Mishra Promoter to lending bank 2,174.00
to the Company
Personal Guarantee by
3. Standard - Chartered Pankaj Mishra Promoter to lending bank 4,402.72
Bank
to the Company
Personal Guarantee by
4. Standard - Chartered Devyani Mishra Promoter to lending bank 4,402.72
Bank
to the Company
Personal Guarantee by
5. HD FC Bank Pankaj Mishra Promoter to lending bank 4,300.00
Limited
to the Company
Personal Guarantee by
6. HD FC Bank Devyani Mishra Promoter to lending bank 4,300.00
Limited
to the Company

For details, see “Financial Indebtedness” on page no. 314 of this Draft Red Herring Prospectus.

In the event any of these guarantees are revoked or the properties provided as collateral security are withdrawn,
our lenders may require us to furnish alternate guarantees or an additional security or may demand a repayment
of the outstanding amounts under the said facilities sanctioned or may even terminate the facilities sanctioned to
us. There can be no assurance that our Company will be able to arrange such alternative guarantees or provide
alternate collateral security in a timely manner or at all. If our lenders enforce these restrictive covenants or
exercise their options on the relevant debt financing agreements, our operations and use of assets may be
significantly hampered and lenders may demand payment of the entire outstanding amount and this in turn may
also affect our further borrowing abilities thereby adversely affecting our business and operations.

Any product defect issues or failure by our suppliers to comply with quality standards may lead to cancellation
of existing or future orders, recalls and exposure to potential product liability claims, which could in turn affect
our business, results of operations and financial condition.

We have implemented quality control processes and we have our dedicated quality control teams (being a
combination of in-house team members and an outsourced model) perform quality control checks for our products,
including regular inspections of our business facilities before our products are dispatched from our facilities and
warehouse. However, our products may contain quality issues or undetected errors or defects, especially when
first introduced or when new products are developed, resulting from manufacturing defects and negligence in
storage or handling of our products or other raw materials. Further, there can be no assurance that our quality
standards will be adhered to, and if they are not, that our quality control processes and inspections will accurately
detect all deficiencies in the quality of our products at all times before such products reach the customers. Any
shortcoming in the raw materials obtained by us or in the production of our products due to failure of our quality
assurance procedures, negligence, human error or otherwise, may damage our products and result in deficient
products.

In addition, given the high volume of raw materials and scale of production of finished goods, we are not able to
inspect every single item, and may rely instead on selective methods such as sampling. As a result, we may, due
to quality defects, need to exchange or accept returns of products sold to our customers, or otherwise, in
accordance with our exchange and returns policy. Such incidents may impact our reputation, which in turn may
adversely affect our business, results of operations and financial condition. We also face the risk of legal
proceedings and product liability claims being brought against us by various entities including customers online
retailers, for defective products sold. As on date, we have not faced any cancellation of existing and future orders,
recalls and exposure to potential product liability due to any product defect issues or failure by us or our raw
material suppliers for not complying with quality standards, however, we cannot assure you that we will not
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experience any material product liability losses in the future or that we will not incur significant costs to defend
any such claims. A product liability claim may adversely affect our reputation and brand image, as well as entail
significant costs in defending such claims. Our inability to avoid or defend product liability claims may adversely
affect our business, results of operations and financial condition.

Any under-utilisation of, or inability to expand, our manufacturing capacities may affect our ability to fully
absorb fixed costs and may restrict our future growth, adversely impacting our financial performance.

Our business operations require significant fixed costs, including investment in manufacturing infrastructure,
machinery and operational expenses. We currently operate a total of four manufacturing facilities which are
operational. Efficient utilisation of our production capacities is essential for absorbing fixed costs and maintaining
profitability. However, there is a risk that we may experience under-utilisation of our manufacturing facilities due
to fluctuations in customer demand, seasonal variations, market slowdowns, or operational disruptions, which
could impact our ability to fully absorb fixed costs such as depreciation, maintenance, utilities, and labour
expenses. Any such under-utilisation may result in idle machinery and workforce, leading to a higher cost per unit
of production and reduced margins. We would continue to incur fixed operating costs such as depreciation,
maintenance, utilities and labour expenses irrespective of production levels, which could adversely impact our
profitability, cash flows and working capital cycle.

Further, our future growth may be constrained by the existing manufacturing capacity at our facility. If we are
unable to expand our manufacturing capacity in a timely and cost-effective manner to meet increasing demand,
we may not be able to fully capitalise on growth opportunities. While outsourcing manufacturing could be an
alternative, such outsourcing may increase our cost of production and could adversely impact quality control,
which may in turn affect customer satisfaction and our results of operations. While there have been some instances
in the past of underutilization or inability to effectively utilize of our existing manufacturing capacities we have
never faced any material impact from such underutilization on our financials and operation of our business due to
such instances. Currently most of our units are operating at peak capacities.

Set out in the table below are the installed capacity, utilized production and capacity utilisation percentage of our
facilities for the periods indicated below:

Six months period
ended September 30, Fiscal 2025 Fiscal 2024 Fiscal 2023
2025
Prod | Insta C Insta C Insta C Insta C
uct | lled | Actu c?tpa lled | Actu c?t"a lled | Actu c?tpa lled | Actu c?tpa
Detail | Capa al d Capa al 4 Capa al d Capa al Y
. utiliz . utiliz . utiliz . utiliz
s city | Prod . city | Prod . city | Prod . city | Prod q
. ation . ation . ation . ation
Pro uctio i Pro uctio i Pro uctio i Pro uctio fa
Rata n %) Rata n %) Rata n %) Rata n %)
Basis ° Basis ° Basis ° Basis °
I-
Weavi | 1,719 | 1,370 3,438 | 2,369 3,041 | 1,988 1,443 | 950,2
ng 120 | 644 | 7073 a0 | 021 | 6890 Tsa0 | 435|638 e0| 50| 6082
Unit
II -
Embr 4 c0.8 | 3447 730,8 | 697,0 730,8 | 562,0 730,8 | 6552
;)Ilder 00 39 73.38 00 01 95.38 00 29 76.91 00 40 89.66
Unit
A - 26,97 | 24,51 53,94 | 51,30 53,94 | 47,35 26,97 | 26,18
ggi 0,000 | 2,037 | 2°8 | 0.000 | 3.625 | 11| 0.000 | 6,306 | 877 | 0,000 | 0,014 | *707
[IIB -
Printi 146,1 | 20,44 2923 | 62,74 292,3 | 144.,6 292,3 | 210,9
ng 60 9 14.00 20 4 21.46 20 24 49.50 20 08 72.15
Unit
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IV -
Dyein
g Unit
V-
Ware
house
& NA NA NA NA NA NA NA NA NA NA NA NA
Finish
ing
Unit*
*The warehouse and finishing unit is exclusively engaged in cutting and stitching of fabrics. Since no
manufacturing activities are carried out at this unit, there is no quantifiable production capacity applicable to it.
Note: The Company has also acquired additional dyeing unit on a long-term lease pursuant to a Deed of
Assignment dated September 08, 2025, and a subsequent agreement executed with the Maharashtra Industrial
Development Corporation on October 1, 2025, transferring leasehold rights of the plot of land and unit in favour
of our Company and is valid for a period of 95 years commencing from October 01, 1968. The facility is not
operational as of the date of this Draft Red Herring Prospectus as the Company is in process of obtaining all
approvals for the same. For further details, please see the chapter titled “Government and Statutory Approvals”
on page no. 343 of this Draft Red Herring Prospectus.

2,784 | 2,615 9396 5,568 | 5,433 9758 5,568 | 5,371 96 48 5,568 | 5,392

,000 | ,880 ,000 | ,293 ,000 | ,816 ,000 | ,846 96.85

Notes:

(1)  Installed capacity for all the units is based on certain blanket assumptions as below:

Uninterrupted operations without lockdowns, strikes, or shutdowns

Continuous raw material and power supply, scheduled maintenance

No adverse changes in government policies affecting production costs or labor relations

29 working days per month

: 02 shifts 12 hours each everyday

(2)  Installed Capacity on a Pro Rata Basis represents the Company s actual capacity for the year/period. It
reflects adjustments made for any machine additions or deletions during the year, with changes accounted
for on a month-by-month basis. In other words, if a machine is added (or removed) during the year, the
capacity is adjusted proportionately for the number of months it was in operation.

(3)  Installed capacity on a pro rata basis for September has been calculated by capacity per month*6 months

(4) Capacity utilization has been computed as actual capacity divided by installed capacity (adjusted for
number of months of disclosure), multiplied by 100, expressed as a percentage.

SIS

For details, see “Our Business” beginning on page no. 211 of this Draft Red Herring Prospectus.

We have certain contingent liabilities and commitments, which, if they materialize, may adversely affect our
results of operations, financial condition and cash flows.

Our contingent liabilities and commitments as of six months ending September 30,2025, Fiscal 2025, Fiscal 2024
and Fiscal 2023 are as follows:

(% in Lakhs)
Six months
Particulars period —ending | oo 012025 Fiscal 2024 Fiscal 2023
September 30,
2025
Tax deducted at source 0.46 1.29 1.04 1.02

If these contingent liabilities were to fully materialize or materialize at a level higher than we expect, it may
materially and adversely impact our business, financial condition and results of operations. For further information
on such contingent liabilities, please refer section titled “Restated Consolidated Financial Statements —
Annexure 33 — Restated Consolidated Statement of Contingent Liabilities and Commitments” under the chapter
titled “Restated Consolidated Financial Statements™ on page no. F-45 of this Draft Red Herring Prospectus.

Our intellectual property rights may be infringed, and certain of our trademarks are presently not owned by
the Company, which may limit our ability to protect and enforce our brand.
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Our business and brand recognition depend, in part, on our trademarks, trade names and brand identity. Our
Company logo is a registered trademark and, as on the date of this Draft Red Herring Prospectus, we have two
registered trademarks under various classes registered with the Registrar of Trademarks. We market our products
under our key brand names such as “The Home” and “NM Homes”. For further details, see “Our Business”
beginning on page no. 211 of this Draft Red Herring Prospectus.

However, two of our registered trademarks bearing TM nos. 5873601 and 3859872 are currently owned by our
Promoter Ms. Devyani Mishra and Harit Concepts Private Limited, respectively. Applications in Form TM-P have
been filed for assignment and transfer of ownership of these trademarks in favour of the Company, which are
pending with the Registrar of Trademarks. Until such assignments are approved and recorded, the Company does
not have legal ownership of these trademarks, and our ability to independently enforce rights against infringement
or unauthorized use may be limited.

There can be no assurance that the pending trademark assignment applications will be approved in a timely manner
or at all. Any delay, rejection or adverse outcome in respect of such applications may require us to continue relying
on the existing trademark owners for the use of such trademarks or may restrict our ability to assert exclusive
ownership and enforce our rights, which could adversely affect our brand value, reputation and business
operations.

Further, any failure to renew our registered trademarks upon expiry, or if any of our unregistered trademarks are
registered or used by third parties, may affect our ability to use such trademarks in the future or seek effective
legal remedies for infringement, other than relief against passing off. Our efforts to protect our intellectual property
may not be adequate, and third parties may infringe, misuse or copy our trademarks without our knowledge. We
may not be able to detect such unauthorized use or take timely or effective enforcement actions.

Our ability to protect, enforce and maintain our trademarks and brand identity is also subject to litigation risks,
regulatory processes and factors beyond our control, including adverse publicity or customer complaints. Any
erosion of our brand value, inability to protect our trademarks or infringement of our intellectual property rights
could have a material adverse effect on our business, results of operations, financial condition and competitive
position.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us, and
our inability to comply with repayment obligations and covenants under our financing arrangements could
adversely affect our business and financial condition.

As on January 31, 2026, we have outstanding secured borrowings of X 8,606.65 Lakhs on a consolidated basis.
Our borrowings are secured by charges created over certain of our movable and immovable properties. Our ability
to service and repay such indebtedness depends primarily on the cash flows generated from our operations. Any
adverse impact on our business, cash flows or profitability may affect our ability to meet our repayment obligations
in a timely manner.

Our financing arrangements contain certain financial and other restrictive covenants, which may limit our ability
to undertake certain actions, including changes in business activities, ownership or capital structure, without the
prior consent of our lenders. In the event of any breach of such covenants or default in repayment of principal or
interest, our lenders may have the right to demand immediate repayment of the outstanding amounts, in whole or
in part, together with applicable costs and penalties.

In addition, as our borrowings are secured, any failure to meet our obligations under the financing agreements
may result in enforcement of the security created in favour of the lenders, including forfeiture or sale of the charged
movable and immovable properties. Such enforcement actions could disrupt our operations and have a material
adverse effect on our business, results of operations, financial condition and cash flows.

Further, the existence of such charges may restrict our ability to raise additional financing, dispose of assets or
provide further security without lender approvals. We may also face challenges in procuring alternative guarantees
or security acceptable to lenders, which could require us to repay outstanding borrowings or seek additional
sources of capital on terms that may not be favourable. Any such developments could adversely affect our financial
condition, liquidity and prospects.
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For further details of our borrowings, security created and outstanding amounts, please refer to the section titled
“Financial Indebtedness” on page no. 314 of this Draft Red Herring Prospectus.

Our inability to successfully implement some or all our business strategies in a timely manner or at all could
have an adverse effect on our business.

As a part of our strategy aimed towards business growth and improvement of market position, we intend to
implement several business strategies which include:

e  Augmenting capacity via acquisition of existing units or leasing out units to expand capacity.
e  Further penetrate our fabric business into upholstery and other use case industries and boost revenue.
e  Expansion of business to pan-India geographical reach.

Our strategies may not succeed due to various factors, including our inability to reduce our debt and our operating
costs, our failure to develop new products with sufficient growth potential as per the changing market preferences
and trends, our failure to execute agreements with our distributors and customers, our failure to effectively market
our products or foresee challenges with respect to our business initiatives, our failure to sufficiently upgrade our
infrastructure, machines, automation, equipment and technology as required to cater to the requirement of
changing demand and market preferences, our failure to maintain highest quality in our operations or to ensure
scaling of our operations to correspond with our strategy and customer demand, changes in Government of India’s
policy or regulations, our inability to respond to regular competition, and other operational and management
difficulties. For further details, see “Our Business — Our Business Strategies” on page no. 242 of this Draft Red
Herring Prospectus.

Our Company is dependent on third party transportation providers, with whom we have no formal
arrangements, for our operations and any disruption in their operations or a decrease in the quality of their
services or an increase in the transportation costs could adversely affect our Company's reputation and results
of operations.

We rely on third party transportation and logistics providers including for transportation services at multiple stages
of our business activities, including for procurement of raw materials from our suppliers and for transportation of
our finished products from our manufacturing facility to our customers.

We do not have any long-term contractual arrangements with such third-party transportation and logistics
providers for our product sale or distribution and raw materials procurement. Disruptions of logistics or material
fluctuations in the cost of transportation could impair our ability to procure raw materials and/or deliver our
products on time or we may not be able to secure adequate container space, leading to delivery delays, which
could materially and adversely affect our business, financial condition and results of operations. There can be no
assurance that upon occurrence of any such losses in the future we will receive compensation for any such claims
in a timely manner or at all, and consequently, any such loss may adversely affect our business, financial condition,
results of operations and prospects. Our third-party transportation providers may not carry enough insurance
coverage.

Our business is dependent on effective quality control processes, and any failure to meet customer
specifications or quality standards, including perceived regulatory requirements, could adversely affect our
business, results of operations and reputation.

We are engaged in the manufacturing, processing, trading and job work of curtain and upholstery fabrics involving
diverse designs, textures and processing techniques. Adherence to quality standards is critical to meet customer
specifications, maintain long-term relationships and sustain our market position. We have a dedicated quality
control team which comprises of outsourced manpower and our products are subjected to internal quality checks
and inspections at various stages of production, including random sampling, based on our internal quality
standards. However, we cannot assure you that our quality control systems will be effective at all times or that
defects, deviations or deficiencies in raw materials or finished products will not occur. Any failure to meet agreed
specifications may result in cancellation, modification or non-renewal of customer orders, loss of customers,
reputational harm, or commercial disputes, which could adversely affect our business, results of operations and
financial condition.
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Further, we have not obtained BIS certification for our products, as we believe that BIS certification is currently
not applicable to the products manufactured and supplied by the Company. However, if regulatory requirements
or interpretations change in the future, we may be required to obtain such certification, and any delay or failure in
doing so could adversely affect our operations. There have been no instances during the last three Fiscals of order
cancellations, reputational harm or legal proceedings arising from failure in our quality control processes or
product quality. Nevertheless, any future lapse in quality control or compliance may adversely affect our business,
financial condition and prospects.

Changes in the name of one our Subsidiary and related operational challenges may adversely affect regulatory
compliances and business operations.

One of our Subsidiaries, Sangeeta Texdyes Private Limited, had changed its name to Harit Processors Private
Limited during Fiscal 2024-25. However, the name was subsequently reverted to its earlier name due to
operational difficulties encountered in updating licenses, statutory registrations and other business-critical
documentation with various authorities and counterparties. Such changes and reversions in the name of our
Subsidiary may result in delays, administrative challenges and potential non-alignment in regulatory records.

We cannot assure you that similar issues will not arise in the future or that all regulatory authorities, customers,
suppliers and other stakeholders will promptly recognize or reflect such changes. Any delay or inconsistency in
updating statutory records, licenses or contractual documentation could expose us to compliance risks, operational
disruptions or reputational concerns, which may adversely affect our business, results of operations and financial
condition.

In addition to regular remuneration, other benefits and expense reimbursement, our Promoters and Directors
hold a vested interest in our Company; to the extent of their shareholding and associated dividend entitlements.
They also have a stake in transactions involving our Company, whether with themselves individually or with
our Group Companies.

Our Promoters and Directors are interested in our Company to the extent of their shareholding and associated
dividend entitlements thereon in our Company, in addition to regular remuneration or benefits and expenses
reimbursement. Our Promoters and Directors are interested in the transactions entered into between our Company
and themselves as well as between our Company and our Group Companies. All transactions with related parties
entered into by the Company in past were at arm’s length basis, in compliance with applicable provisions of the
Companies Act and other applicable provisions. Our Company, Promoters and Group Companies may enter into
such related party transactions in future as well which may be or may not be at arms’ length price and in ordinary
course of business.

If such future transactions are not on arms’ length price or not in ordinary course of business, our financial position
may get affected to that extent. Additionally, our Company may enter in related party transactions in future subject
to necessary compliances in accordance with relevant acts, rules and regulations. For details of transactions
already executed by our Company with our Promoters, Directors and Group Companies during last three years,
please refer to the “Annexure — 39” titled “Related Party Transaction” under the chapter titled “Restated
Consolidated Financial Information” on page no. 308 of this Draft Red Herring Prospectus.

Furthermore, it is likely that we may enter into related party transactions in the future. Any future transactions
with our related parties could potentially involve conflicts of interest. Accordingly, there can be no assurance that
such transactions, individually or in aggregate, will not have a material adverse effect on our business, financial
condition, cash flows, results of operations and prospects.

Our Directors or Promoters may enter into ventures that could lead to conflicts of interest with our business.

Our Directors and Promoters may become involved in ventures that compete with our Company. The interests of
our Directors and Promoters could conflict with the interests of our other Shareholders, and our Directors or
Promoters could, for business considerations or otherwise, cause our Company to take actions, or refrain from
taking actions, in order to benefit their interests instead of our Company’s interests or the interests of its other
Shareholders.
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For instance, as at the date of this Draft Red Herring Prospectus, one of the companies in which the Promoters are
shareholders and directors is into trading of greige fabrics. While the business activity is not directly related to
our business, and have not undertaken any business in conflict with our Company, we cannot assure you that such
a conflict will not arise in the future, or that we will be able to resolve any such conflict without an adverse effect
on our business.

We do not have our own information security and disaster recovery system in place. Further any failure or
disruption of our IT systems may adversely affect our business, results of operations and financial condition.

We have implemented various IT solutions to cover key areas of our operations such as customer relationship
management and accounting. To manage the ordering and delivery process, the Company has been using
“Incluziv’, an enterprise resource planning software solution designed specifically for the home furnishing
industry. However, we do not have our owninformation security and disaster recovery system in place. In addition,
IT is important to our assembling processes. Our IT solutions are potentially vulnerable to damage or interruption
from a variety of sources, which could result from (among other cases) cyberattacks on or failures of such
infrastructure or compromises to its physical security, as well as from damaging weather or other acts of nature.
The information security and disaster recovery system is maintained through the IT vendors engaged by the
Company. A significant or large-scale malfunction or interruption of one or more of our IT systems or
manufacturing IT systems or any data breach which cannot be addressed by the systems put in place through such
vendor as well, could adversely affect our ability to keep our operations running efficiently and affect product
availability, particularly in the country, region or functional area in which the malfunction occurs, and wider or
sustained disruption to our business cannot be excluded.

In addition, it is possible that a malfunction of our data system security measures could enable unauthorized
persons to access sensitive business data, including information relating to our intellectual property or business
strategy or those of our customers. While we have not faced significant disruptions in past, any such malfunction
or disruptions in future could cause economic losses for which we could be held liable or cause damage to our
reputation. Any of these developments, alone or in combination, could have a material adverse effect on our
business, results of operations and financial condition. The unavailability of, or failure to retain, well trained
employees capable of constantly servicing our IT may lead to inefficiency or disruption of our operations and
thereby adversely affecting our business, results of operations and financial condition.

Increasing employee compensation in India may erode some of our competitive advantage and may reduce our
profit margins, which may have a material adverse effect on our business, financial condition, cash flows and
results of operations.

Employee compensation in India has historically been significantly lower than employee compensation in the
United States and Western Europe for comparably skilled professionals, which has been one of our competitive
strengths. However, compensation increases in India may erode some of this competitive advantage and may
negatively affect our profit margins. Employee compensation in India is increasing at a faster rate than in the
United States and Western Europe, which could result in increased costs relating to managers and other mid-level
professionals. We may need to continue to increase the levels of our employee compensation to remain
competitive and manage attrition. Compensation increases may have a material adverse effect on our business,
financial condition, cash flows and results of operations.

Recent and future changes in laws, including the recently notified Digital Personal Data Protection Rules,
2025 and the labour codes, may require us to incur additional compliance costs, and any inability to comply
with such new requirements may adversely affect our business and operations.

The regulatory landscape applicable to our business is evolving, with several new laws and rules having been
recently notified or proposed, including the Digital Personal Data Protection Rules, 2025 notified under the Digital
Personal Data Protection Act, 2023, and the four labour codes viz. the Code on Wages, 2019, the Industrial
Relations Code, 2020, the Code on Social Security, 2020 and the Occupational Safety, Health and Working
Conditions Code, 2020 notified by the Government of India. These new legislations introduce substantive changes
relating to data protection, employee rights, workplace conditions, social security, employer obligations and
reporting requirements. Compliance with these laws may require us to update our internal policies, modify our
human resources and operational practices, implement new technological or organisational measures, and incur
additional expenses towards legal advisory, training, and system upgrades. Pursuant to the notification of the
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labour codes more particularly the Code on Social Security, 2020, there has been a change to the eligibility criteria
for employees covered under the same. While the labour codes have not yet been fully adopted in Maharashtra as
on the date of this Draft Red Herring Prospectus, the Company is already in process of implementing the
compliance requirements under the labour codes and the same will be completed in due course. As and by way of
an example, the Company has obtained ESIC coverage for 13 employees as on January 31, 2026. As a part of our
compliance readiness, we have commenced streamlining the salary structure of our employees and obtaining
coverage for the eligible employees as per the Social Security Code. The Company has already obtained coverage
for 77 employees under ESIC as on February 28, 2026.

There can be no assurance that we will be able to fully assess, implement, and comply with the requirements of
such new laws in a timely manner. Any delay, inadvertent non-compliance, or inability to meet the prescribed
standards may expose us to penalties, legal proceedings, operational disruptions, or reputational harm.
Additionally, further changes in regulations or their interpretation by authorities may impose additional
obligations or compliance burdens on us. Any such events may adversely affect our business, financial condition,
results of operations and prospects.

Change in technology, evolving customer requirements and emerging industry trends may affect our business,
may render our current technologies obsolete and may require us to make substantial capital investments.

Our ability to respond to technological advances, evolving customer requirements, and emerging industry
standards and practices in a cost-effective and timely manner is critical to our future success. The development
and implementation of such technology entails significant technical and business risk, as well as significant
implementation costs. We cannot guarantee that new technologies will be successfully implemented or that our
processing systems will be able to adapt to changing customer requirements or emerging industry standards.
Technological advancements may make newer solutions more competitive than ours, or they may necessitate
additional capital expenditures to upgrade our facilities and technology. If we are unable, for technical, legal,
financial or other reasons, to adapt in a timely manner to changing market conditions, evolving customer
requirements or technological changes, our business, financial condition and results of operations could be
materially and adversely affected.

If we are unable to maintain and enhance the value and reputation of our brands and/or counter any negative
publicity, our business, results of operations and financial condition could be materially adversely affected.

Our Company has brands under the names of “The Home” and “NM Homes”. The trademark “NM Homes” is a
registered mark. However, this registration is originally in the name of our Promoter, Ms. Devyani Mishra.
Considering this, the Company has entered into agreement with Ms. Devyani Mishra to assign this trademark in
the name of the Company. Consequently, the Company has also filed an application before the Trademarks
Registry, Mumbai to assign such trademark pursuant to the assignment agreement. This application is pending
approval. Further, the Company, had applied for registration of the label mark “The Homes We Love Designs” on
March 31,2023, which is currently pending. Form TM-M has been filed on January 08, 2026, for recording change
of applicant in favour of the Company. The Company has also submitted its response on February 24, 2026, to the
examination report dated August 11, 2023, in respect of such application. There can be no assurance that the said
application will be successfully registered in the name of the Company or that any objections raised by the
authority will be resolved in our favour. Further, a couple of trademark applications of the Company are currently
in the “Objected” stage. For details regarding these objected marks, please refer to the “Qutstanding Litigations
and other Developments” chapter on page no. 334 of this Draft Red Herring Prospectus.

The brands and reputation of our Company play a critical role in maintaining customer trust, sustaining
competitive advantage, and supporting our market position in the textile and weaving industry. Our ability to
retain existing customers, attract new customers, and enter into strategic partnerships depends, in part, on the
perception of our brand’s reliability, quality, and consistency.

Any actual or perceived issues relating to the quality of our products, delay in fulfilment of customer orders, non-
compliance with regulatory standards, or deficiencies in customer service may adversely affect our reputation.
Additionally, any failure on our part to effectively communicate our brand proposition, or to adapt our brand to
changing customer preferences and market expectations, may impair our ability to grow in existing markets or
enter new segments. Our inability to manage reputational risks, including those arising from third-party suppliers,
distributors, or logistics partners associated with our brand, may further exacerbate the potential adverse impact.
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If we are unable to preserve and enhance the goodwill associated with our brand, or to effectively address any
negative publicity or reputational damage, it could materially and adversely affect our business prospects,
financial condition, and results of operations.

Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations and
financial condition.

Our Company faces potential risks related to incidents of theft or damage to inventory. We acknowledge that there
is a possibility of experiencing inventory losses due to various factors such as employee theft, vendor fraud, and
general administrative errors. These incidents could have a negative impact on the results of operations and
financial condition.

In Fiscal 2025, our Company and one of its Subsidiaries suffered a theft incident at its Registered Office, wherein
cash monies aggregating to ¥ 10.78 Lakhs/- were stolen from the premises. The Company has lodged a first
information report in respect of such theft. However, there can be no assurance that the perpetrators will be
identified or that the stolen amounts will be recovered in full or at all. While the Company has taken measures to
strengthen internal controls and security procedures, such measures may not be effective in preventing similar
incidents in the future. For further details, see section “Qutstanding Litigations and Material Developments”
beginning on page no. 334 of this Draft Red Herring Prospectus.

Despite implementing security measures and internal controls, there is no guarantee that we will completely avoid
instances of fraud, theft, employee negligence, or security lapses in the future. Any such occurrence could lead to
significant financial losses and affect our overall business performance. Although we have insurance coverage
against losses due to theft, fire, breakage, or damage caused by other casualties, the extent of coverage may not
fully mitigate the financial impact of such incidents on our operations and financial condition. Any material loss
arising from such incidents, whether insured or uninsured, could adversely affect our business, results of
operations, cash flows and financial condition.

Our employees may engage in misconduct or other improper activities, including noncompliance with
regulatory standards and requirements.

We are exposed to the risk of employee fraud or other misconduct. Misconduct by employees could include
inventory loss and intentional failures to comply with any regulations applicable to us, to provide accurate
information to regulatory authorities, to comply with manufacturing standards we have established, or to report
financial information or data accurately or disclose unauthorized activities to us. There can be no assurance that
we will be able to identify and deter such misconduct, and the precautions we take to detect and prevent this
activity may not be effective in controlling unknown or unmanaged risk. Although we have had no material
incidents of employee misconduct during the six months period ended September 30,2025, Fiscal 2025, 2024 or
2023, if our employees engage in any such future misconduct, we could face criminal penalties, fines, revocation
of regulatory approvals and harm to our reputation, any of which could form a material adverse effect on our
business, results of operations or financial condition.

We hire contract labour for carrying out certain of our operations and we may be held responsible for paying
the wages of such workers, if the independent contractors through whom such workers are hired default on
their obligations, such obligations could have an adverse effect on our results of operations and financial
condition.

In order to maintain operational efficiencies, we appoint independent contractors who in turn engage on-site
contract labour for performance of certain of our operations. In the event that the contractor fails to pay wages to
its employees or comply with certain statutory or regulatory requirements, we as the principal employer of such
contract labour may be held responsible for any such wage payments to be made to such labour or compliance
with such statutory or regulatory requirements in the event of default by such independent contractor.

We are required to obtain registration as a principal employer under applicable labour laws governing engagement
of contract labour. In the past, we had engaged contract labour through independent contractors without obtaining
registration as a principal employer under the applicable contract labour laws. The Company has obtained such
registration from the concerned authority on March 02, 2026, as a remedial measure. While the registration is
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presently in force, there can be no assurance that the relevant authorities will not raise any observations with
respect to the prior period, impose conditions, levy penalties, or initiate proceedings for any alleged past non-
compliance, if any. Any adverse order, non-compliance with applicable labour regulations, or failure to renew or
maintain such registration in the future may result in financial liabilities, penalties, reputational harm, and could
materially and adversely affect our business, results of operations and financial condition.

Our ability to pay any dividends will depend upon future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. Moreover, we might not sustain historical dividend levels
moving forward.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result,
we may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment
of dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of
Directors deem relevant, including among others, our results of operations, financial condition, cash requirements,
business prospects and any other financing arrangements. Accordingly, realization of a gain on shareholders
investments may largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance
that our Equity Shares will appreciate in value. For details of our Dividend history refer to the section “Dividend
Policy” on page no. 307 of the Draft Red Herring Prospectus. There can be no assurance as to whether we will
pay dividends in the future and, if so, the level of such future dividends.

Our Promoter and the Promoter Group will jointly continue to retain majority shareholding in our Company
after the Issue, which will allow them to determine the outcome of the matters requiring the approval of
Shareholders.

As on the date of this Draft Red Herring Prospectus, our Promoters along with members of the Promoter Group
collectively hold 94.57% of the share capital of our Company on a fully diluted basis. For further information of
their pre and post-Issue shareholding, see “Capital Structure” beginning on page no. 104 of this Draft Red Herring
Prospectus. After the completion of the Issue, our Promoters along with members of our Promoter Group will
continue to collectively hold majority of the shareholding in our Company and will continue to exercise significant
influence over our business policies and affairs and all matters requiring Shareholders’ approval, including the
composition of our Board, the adoption of amendments to our certificate of incorporation, approval of mergers,
strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends,
lending, investments and capital expenditures or any other matter requiring special resolution. The concentration
of ownership also may delay, defer or even prevent a change in control of our Company and may make some
transactions more difficult or impossible without the support of these Shareholders. The interests of the Promoters
as our controlling Shareholders could conflict with our interests or the interests of our other Shareholders. We
cannot assure you that the Promoters will act to resolve any conflicts of interest in our favour and any such conflict
may adversely affect our ability to execute our business strategy or to operate our business. For further information
in relation to the interests of our Promoters in our Company, see “QOur Promoters and Promoter Group” and “Our
Management” beginning on page nos. 296 and 279, respectively, of this Draft Red Herring Prospectus.

Any future issuance of our Equity Shares may dilute prospective investors’ shareholding, and sales of our
Equity Shares by our major Shareholders may adversely affect the trading price of our Equity Shares.

Our growth is dependent on having a strong balance sheet to support our activities. In addition to the internally
generated cash flow, we may need other sources of financing to meet our capital needs which may include entering
into new debt facilities with lending institutions or raising additional equity in the capital markets. We may need
to raise additional capital from time to time, dependent on business conditions. The factors that would require us
to raise additional capital could be business growth beyond what the current balance sheet can sustain; additional
capital requirements imposed due to changes in regulatory regime or significant depletion in our existing capital
base due to unusual operating losses. Any fresh issue of shares or convertible securities would dilute existing
holders, and such issuance may not be done at terms and conditions, which are favorable to the then existing
shareholders of our Company. If our Company decides to raise additional funds through the incurrence of debt,
our interest obligations will increase, and we may be subject to additional covenants, which could further limit
our ability to access cash flows from our operations. Such financings could cause our debt-to-equity ratio to
increase or require us to create charges or liens on our assets in favour of lenders.
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We cannot assure you that we will be able to secure adequate financing in the future on acceptable terms, in time,
or at all. Our failure to obtain sufficient financing could result in the delay or abandonment of our expansion plans.
Our business and future results of operations may be affected if we are unable to implement our expansion strategy.

Any issuance of Equity Shares by our Company may dilute shareholding of investors in our Company; and hence
affect the trading price of our Company’s Equity Shares and its ability to raise capital through an issue of its
securities. In addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of our Company’s Equity Shares. Additionally, the disposal, pledge or encumbrance of Equity Shares
by any of our Company’s major shareholders, or the perception that such transactions may occur may affect the
trading price of the Equity Shares. No assurance may be given that our Company will not issue Equity Shares or
that such shareholders will not dispose of, pledge or encumber their Equity Shares in the future.

Certain Directors of our Company were previously directors of listed companies but are not currently serving
on the boards of any listed companies, and any perceived or actual inadequacy in experience to address
complexities associated with listed companies may have an adverse impact on our business and operations.

Certain Directors of our Company have, in the past, served as directors on the boards of listed companies; however,
none of our Directors are currently serving on the board of any listed companies. For further information, see
“Our Management — Board of Directors” on page no. 279 of this Draft Red Herring Prospectus. While such prior
experience may provide familiarity with governance and regulatory frameworks applicable to listed entities, we
cannot assure you that our Directors’ previous tenure on the boards of listed companies, or the fact that they are
not presently serving on any listed company’s board, will affect their ability to effectively address the specific
complexities associated with being a listed company, which may not have any adverse impact on our operations
as a listed company.

Our Company will also be subject to compliance requirements under the SEBI Listing Regulations and other
applicable law post listing of the Equity Shares on the Stock Exchange. Our Board is capable of efficiently
managing such compliance requirements including by engaging professionals having expertise in managing such
compliances.

The objects of the Issue for which funds have been raised and proposed deployment of the Net Proceeds of the
Issue have not been appraised by a bank or a financial institution. The deployment of funds is entirely at the
discretion of our management. Any revision in the estimates may require us to reschedule our expenditure and
may have a bearing on our business and results of operations. Further, if there are any delays or cost overruns,
our business, financial condition and results of operations may be adversely affected.

We intend to utilise the Net Proceeds of the Issue as set forth in “Objects of the Issue” on page no. 120 of this
Draft Red Herring Prospectus. The funding requirements mentioned for the Objects of the Issue are purely based
on internal management estimates and have not been appraised by any bank or financial institution. They are
based on current conditions and are subject to change on account of a variety of factors such as our financial
condition, business strategies and external factors such as market conditions, geopolitical situations, the
competitive environment or other external factors, which may not be within the control of our management.
Further, the deployment of the funds towards the Objects of the Issue is entirely at the discretion of our
management. The exact amounts that shall be utilised from the Net Proceeds towards the stated Objects shall
depend upon our business plans, market conditions, our Board’s analysis of economic trends and business
requirements, competitive landscape, as well as general factors affecting our results of operations, financial
condition and access to capital. Further, if there are any delays or cost overruns, our business, financial condition
and results of operations may be adversely affected. Various risks and uncertainties, including those set forth in
this section, may limit or delay our efforts to use the Net Proceeds to achieve profitable growth in our business.
We may also use funds in future for future businesses which may have risks significantly different from what we
currently face or may expect. Accordingly, use of the Net Proceeds for purposes identified by our management
may not result in actual growth of our business, increased profitability or an increase in the value of our business.

However, the deployment of the Gross Proceeds will be monitored by a monitoring agency, which will be
appointed pursuant to the SEBI ICDR Regulations. We may have to reconsider our estimates or business plans
due to changes in underlying factors, some of which are beyond our control, such as interest rate fluctuations,
changes in input cost and other financial and operational factors. Accordingly, the prospective investors in the
Issue will need to rely upon our management’s judgment with respect to the use of the Net Proceeds. If we are
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unable to deploy the Net Proceeds in a timely or an efficient manner, it may affect our business and the results of
operations.

Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements,
including prior Shareholders’ approval.

We propose to utilise the Net Proceeds as stated under section titled "Objects of the Issue” beginning on page no.
120 of the Draft Red Herring Prospectus.

In accordance with Section 27 of the Companies Act, we cannot undertake any variation in the utilization of the
Net Proceeds or in the terms of any contract as disclosed in this Draft Red Herring Prospectus without obtaining
the Shareholders’ approval through a special resolution. In the event of any such circumstances that require us to
undertake variation in the disclosed utilization of the Net Proceeds, we may not be able to obtain the Shareholders’
approval in a timely manner, or at all. Any delay or inability in obtaining such Shareholders’ approval may
adversely affect our business or operations.

Considering these factors, we may not be able to undertake variation of objects of the Issue to use any unutilized
proceeds of the Fresh Issue, if any, even if such variation is in the interest of our Company. This may restrict our
Company’s ability to respond to any change in our business or financial condition by re-deploying the unutilized
proceed of the Net Proceeds, if any, which may adversely affect our business and results of operations.

We have not identified any alternate source of raising the funds required for the object of the Issue and the
deployment of funds is entirely at our discretion and as per the details mentioned in the section titled “Objects
of the Issue”.

Our Company has not identified any alternate source of funding for our Object of the Issue and hence any failure
or delay on our part to mobilize the required resources or any shortfall in the Issue proceeds can adversely affect
our growth plan and profitability. The delay / shortfall in receiving these proceeds could result in inadequacy of
funds or may result in borrowing funds on unfavorable terms, both of which scenarios may affect the business
operation and financial performance of the Company. Further the deployment of the funds raised in the issue will
be entirely at the discretion of the management and any revision in the estimates may require us to reschedule our
projected expenditure and may have a bearing on our expected revenues and earnings. For further details, please
refer chapter titled “Object for the Issue” beginning on page no. 120 of this Draft Red Herring Prospectus.

Information relating to our production capacities and the historical capacity utilization of our production
facilities included in this Draft Red Herring Prospectus is based on certain assumptions and estimates by
independent chartered engineer and has been subjected to rounding off, and future production and capacity
utilization may vary.

Information relating to our production capacities and the historical capacity utilization of our production facilities
included in this Prospectus is based on various assumptions and estimates by independent chartered engineer,
including proposed operations, assumptions relating to availability and quality of raw materials, assumptions
relating to operational efficiencies, as well as assumptions in relation to the relation to the number of picks, RPM,
thickness of fabric etc. in relation to the products manufactured by us. Actual production levels and utilization
rates may differ significantly from the estimated production capacities or historical estimated capacity utilization
information of our facilities. Undue reliance should therefore not be placed on our production capacity or historical
estimated capacity utilization information for our existing facilities included in this Draft Red Herring Prospectus.
For further information, see “Qur Business” beginning on page no. 211 of this Draft Red Herring Prospectus.

We have included in this Draft Red Herring Prospectus certain non-GAAP financial measures and certain
other industry measures related to our operations and financial performance. These non-GAAP measures and
industry measures may vary from any standard methodology that is applicable across the industry, and
therefore may not be comparable with financial or industry related statistical information of similar
nomenclature computed and presented by other companies.

Certain non-GAAP financial measures and certain other industry measures relating to our operations and financial

performance such as EBITDA, EBITDA Margin, PAT Margin, Return on Equity, Debt to Equity and Return on
Capital Employed, have been included in this Draft Red Herring Prospectus. We compute and disclose such non-

74



67.

68.

69.

GAAP financial measures and such other industry related statistical information relating to our operations and
financial performance as we consider such information to be useful measures of our business and financial
performance, and because such measures are frequently used by securities analysts, investors and others to
evaluate the operational performance of the industry, many of which provide such non-GAAP financial measures
and other industry related statistical and operational information. Such supplemental financial and operational
information is therefore of limited utility as an analytical tool, and investors are cautioned against considering
such information either in isolation or as a substitute for an analysis of our audited financial statements as reported
under applicable accounting standards disclosed elsewhere in this Draft Red Herring Prospectus. These non-
GAAP financial measures and such other industry related statistical and other information relating to our
operations and financial performance may not be computed on the basis of any standard methodology that is
applicable across the industry and therefore may not be comparable to financial measures and industry related
statistical information of similar nomenclature that may be computed and presented by other companies. For
further information, see “Managements’ Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page no. 322 of this Draft Red Herring Prospectus.

Certain sections of this Draft Red Herring Prospectus contain information from the Ken Research Report
which we commissioned and purchased and any reliance on such information for making an investment
decision in the Issue is subject to inherent risks.

Certain sections of this Draft Red Herring Prospectus include information based on, or derived from, the Ken
Research Report prepared by Ken Research Private Limited, which is not related to our Company, Promoters,
Directors, Key Managerial Personnels or Senior Management Personnels. We commissioned and paid for this
report for the purpose of confirming our understanding of the industry in connection with the Issue. All such
information in this Prospectus indicates the Ken Research Report as its source. Accordingly, any information in
this Draft Pred Herring Prospectus derived from, or based on, the Ken Research Report should be read taking into
consideration the foregoing.

Industry sources and publications are also prepared based on information as of specific dates and may no longer
be current or reflect current trends. Industry sources and publications may also base their information on estimates,
projections, forecasts and assumptions that may prove to be incorrect. Industry sources do not guarantee the
accuracy, adequacy or completeness of the data. Further, the Ken Research Report is not a recommendation to
invest / disinvest in any company covered in the Ken Research Report. Accordingly, prospective investors should
not place undue reliance on or base their investment decision solely on this information.

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from undertaking any
investment in the Issue pursuant to reliance on the information in this Prospectus based on, or derived from, the
Ken Research Report. You should consult your own advisors and undertake an independent assessment of
information in this Prospectus based on, or derived from, the Ken Research Report before making any investment
decision regarding the Issue. For further details, see “Industry Overview” beginning on page no. 156 of this Draft
Red Herring Prospectus.

We have not obtained credit ratings and may not be able to access capital to finance our operations and future
growth of our business, which could have a material adverse effect on our business, results of operations,
financial condition, cash flows, and future prospects.

The cost and availability of capital, among other factors, depends on our credit rating. We have not received any
credit ratings, as on the date of this Draft Red Herring Prospectus. Credit ratings typically reflect, amongst other
things, the rating agency’s opinion on the financial strength, operating performance, strategic position, and ability
to meet obligations of a company. The non-availability of credit ratings may increase borrowing costs and
constrain our access to capital and lending markets and, as a result, could adversely affect our business and results
of operations. In addition, non-availability of credit ratings could increase the possibility of additional terms and
conditions being added to any new or replacement financing arrangements.

The requirements of being a publicly listed company may strain our resources.
We are not a publicly listed company and have not, historically, been subjected to the increased scrutiny of our

affairs by shareholders, regulators and the public at large that is associated with being a listed company. As a listed
company, we will incur significant legal, accounting, corporate governance and other expenses that we did not
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incur as an unlisted company. We will be subject to the SEBI Listing Regulations, which will require us to file
audited annual and unaudited quarterly reports with respect to our business and financial condition. If we
experience any delays, we may fail to satisfy our reporting obligations and, or, we may not be able to readily
determine and accordingly report any changes in our results of operations as promptly as other listed companies.
Further, as a publicly listed company, we will need to maintain and improve the effectiveness of our disclosure
controls and procedures and internal control over financial reporting, including keeping adequate records of daily
transactions. In order to maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, significant resources and management attention will be required. As a
result, our management’s attention may be diverted from our business concerns, which may adversely affect our
business, prospects, results of operations and financial condition.

EXTERNAL RISK FACTORS
Investor may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
held as investments in an Indian company are generally taxable in India. Any capital gain realized on the sale of
listed equity shares on a Stock Exchange held for more than 12 months immediately preceding the date of transfer
will be subject to long term capital gains in India at the specified rates depending on certain factors, such as
whether the sale is undertaken on or off the Stock Exchanges, the quantum of gains and any available treaty relief.

Accordingly, Investors may be subject to payment of long-term capital gains tax in India, in addition to payment
of Securities Transaction Tax (“STT”), on the sale of any Equity Shares held for more than 12 months immediately
preceding the date of transfer. STT will be levied on and collected by a domestic stock exchange on which the
Equity Shares are sold. Further, any capital gains realized on the sale of listed equity shares held for a period of
12 months or less immediately preceding the date of transfer will be subject to short term capital gains tax in India
as well as STT. No dividend distribution tax is required to be paid in respect of dividends declared, distributed or
paid by a domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the
hands of the shareholders, both resident as well as non-resident.

Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth
and market price of our Equity Shares are and will be dependent to a large extent on the health of the economy in
which we operate. There have been periods of slowdown in the economic growth of India. Demand for our
products may be adversely affected by an economic downturn in domestic, regional and global economies. The
Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could change, and specific laws and
policies affecting the information technology sector, foreign investment and other matters affecting investment in
our securities could change as well. Any significant change in such liberalization and deregulation policies could
adversely affect business and economic conditions in India, generally, and our business, prospects, financial
condition and results of operations, in particular.

Any political instability in India may adversely affect the Indian securities markets in general, which could also
adversely affect the trading price of our Equity Shares. Any political instability could delay the reform of the
Indian economy and could have a material adverse effect on the market for our Equity Shares. There can be no
assurance to the investors that these liberalization policies will continue under the newly elected government.
Protests against privatization could slow down the pace of liberalization and deregulation. The rate of economic
liberalization could change, and specific laws and policies affecting companies in the industrial equipment
manufacturing sectors, foreign investment, currency exchange rates and other matters affecting investment in our
securities could change as well. A significant change in India’s economic liberalization and deregulation policies
could disrupt business and economic conditions in India and thereby affect our business.

An outbreak of other infectious or virulent diseases, if uncontrolled, may have an adverse effect on our
business, results of operations and financial condition.
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An outbreak of other infectious or virulent diseases, such as severe acute respiratory syndrome, the COVID-19
virus, the HIN1 virus, avian influenza (bird flu), the Zika virus or the Ebola virus, if uncontrolled, may have a
material adverse effect on the economies of certain countries and our operations. If any of our employees or the
employees of our suppliers and/or customers are infected with such diseases or if a significant portion of our
workforce refuses to work for fear of contracting an infectious disease or are unable to work, our Company, our
suppliers and/or our customers may be required to shut down operations for a period of time, and this could
adversely affect our business, results of operations and financial condition. In addition, our revenue and
profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak harms the
Indian and global economy in general.

Terrorist attacks or war or conflicts involving India or other countries could adversely affect consumer and
business sentiment and the financial markets and adversely affect our business.

Terrorist attacks and other acts of violence or war may adversely affect global equity markets and economic
growth as well as the Indian economy and stock markets. Such acts negatively impact business and economic
sentiment, which could adversely affect our business and profitability. Also, India has from time to time
experienced, and continues to experience, social and civil unrest and hostilities with neighboring countries. Armed
conflicts could disrupt communications and adversely affect the Indian economy. Such events could also create a
perception that investments in Indian companies involve a high degree of risk. This, in turn, could have a material
adverse effect on the market for securities of Indian companies, including our Equity Shares. The consequences
of any armed conflicts are unpredictable and we therefore may not be able to foresee events that could have an
adverse effect on our business.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations
and financial condition.

India’s physical infrastructure is in the developing phase compared to that of many developed nations. Any
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or any other
public facility could disrupt our Company’s normal business activity. Any deterioration of India’s physical
infrastructure would harm the national economy, disrupt the transportation of goods and supplies, and add costs
to doing business in India. These problems could interrupt our Company’s business operations, which could have
an adverse effect on its results of operations and financial condition.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies
may adversely impact our ability to raise additional financing, and the interest rates and other commercial terms
at which such additional financing may be available. This could have an adverse effect on our business and future
financial performance, our ability to obtain financing for capital expenditures and the trading price of our Equity
Shares.

Instability in financial markets could materially and adversely affect the results of operations and financial
condition.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and
market conditions. Any financial turmoil, especially in the United States of America or Europe, may have a
negative impact on the Indian economy. Although economic conditions differ in each country, investors’ reactions
to any significant developments in one country can have adverse effects on the financial and market conditions in
other countries. A loss in investor confidence in the financial systems, particularly in other emerging markets, may
cause increased volatility in Indian financial markets. The global financial turmoil, an outcome of the sub-prime
mortgage crisis which originated in the United States of America, led to a loss of investor confidence in worldwide
financial markets. Indian financial markets have also experienced the contagion effect of the global financial
turmoil, evident from the sharp decline in SENSEX, BSE’s benchmark index. Any prolonged financial crisis may
have an adverse impact on the Indian economy and us, thereby resulting in a material and adverse effect on our
business, operations, financial condition, profitability and price of our Equity Shares.
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on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect
of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it
takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse
movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of
Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of Equity
Shares may reduce the proceeds received by equity shareholders. For example, the exchange rate between the
Rupee and the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially
in the future, which may have an adverse effect on the trading price of our Equity Shares and returns on our Equity
Shares, independent of our operating results.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s business to

suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely
affect our business, prospects, financial condition and results of operations as well as the price of the Equity
Shares.

Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of
the Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations
currently in effect in India, transfer of shares between non-residents and residents are freely permitted (subject to
certain exceptions) if they comply with the pricing guidelines and reporting requirements specified by the RBI. If
the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the RBI
will be required. Additionally, shareholders who seek to convert the rupees proceeds from the sale of shares in
India into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the Income Tax authorities. There can be no assurance that any approval required from the RBI
or any other government agency can be obtained.

Impact of inflation where the prices of our products shall not be increased at proportional rate and thereby
reducing margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of wages, raw materials and other expenses relevant to
our business. High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control
our costs. RBI’s Monetary Policy Committee projects inflation for relevant fiscal years. Any increase in inflation
in India can increase our expenses, which we may not be able to adequately pass on to our customers, whether
entirely or in part, and may adversely affect our business and financial condition. In particular, we might not be
able to reduce our costs or entirely offset any increases in costs with increases in prices for our products. In such
case, our business, results of operations, cash flows and financial condition may be adversely affected. Further,
the Government has previously initiated economic measures to combat high inflation rates, and it is unclear
whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen
in the future.

Investors may not be able to enforce a judgment of a foreign court.
Our Company is incorporated under the laws of India. Our Company’s assets are primarily located in India and a
majority of our Company’s Key Managerial Personnel and Directors are residents of India. As a result, it may not

be possible for investors to effect service of process upon our Company or such persons in jurisdictions outside
India, or to enforce against them judgments obtained in courts outside India
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A judgment for the payment of money rendered by any court in a non-reciprocating territory for civil liability,
whether or not predicated solely upon the general laws of the non-reciprocating territory, would not be directly
enforceable in India. The party in whose favour a final foreign judgment in a non-reciprocating territory is
rendered may bring a fresh suit in a competent court in India based on the final judgment within three years of
obtaining such final judgment. However, it is unlikely that a court in India would award damages on the same
basis as a foreign court if an action were brought in India or that an Indian court would enforce foreign judgments
if it viewed the amount of damages as excessive or inconsistent with the public policy in India.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further,
the price of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above
the Issue Price, or at all.

Prior to the issue, there has been no public market for the Equity Shares, and an active trading market on the
Indian Stock Exchanges may not develop or be sustained after the Issue. Listing and quotation do not guarantee
that a market for the Equity Shares will develop, or if developed, there will be liquidity of such market for the
Equity Shares. The Issue Price of the Equity Shares may bear no relationship to the market price of the Equity
Shares after the Issue. The market price of the Equity Shares after the Issue can be volatile as a result of several
factors beyond our control, including volatility in the Indian and global securities markets, our results of
operations, the performance of our competitors, developments in the Indian and global machine tools industry,
changing perceptions in the market about investments in this sector in India, investor perceptions of our future
performance, adverse media reports about us or our sector, changes in the estimates of our performance or
recommendations by financial analysts, significant developments in India’s economic liberalization and
deregulation policies, and significant developments in India’s fiscal regulations. In addition, the Stock Exchanges
may experience significant price and volume fluctuations, which may have a material adverse effect on the market
price of the Equity Shares. General or industry-specific market conditions or stock performance or domestic or
international macroeconomic and geopolitical factors unrelated to our performance may also affect the price of
the Equity Shares. In particular, the stock market as a whole in the past has experienced extreme price and volume
fluctuations that have affected the market price of many companies in ways that may have been unrelated to the
companies’ operating performances. For these reasons, investors should not rely on recent trends to predict future
share prices, results of operations or cash flow and financial condition.

Conditions in the Indian securities market may affect the price or liquidity of the Equity Shares. Further, the
market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some of
which are beyond our control:

quarterly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

a change in research analysts’ recommendations;

announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments;

announcements by third parties or governmental entities of significant claims or proceedings against us;
new laws and governmental regulations applicable to our industry;

additions or departures of key management personnel;

changes in exchange rates;

fluctuations in stock market prices and volume; and

general economic and stock market conditions.

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Issue and the market price of our Equity Shares may decline below the Issue Price and you may not be able to
sell your Equity Shares at or above the Issue Price.
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The Issue Price of our Equity Shares will be determined by book-building method. This price is based on numerous
factors and may not be indicative of the market price of our Equity Shares after the Issue. For details, see “Basis
Jor Issue Price” on page no. 135 of this Draft Red Herring Prospectus. The market price of our Equity Shares
could be subject to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot
assure you that you will be able to sell your Equity Shares at or above the Issue Price. We cannot assure you that
you will be able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our
share price include without limitation, the following:

e  Halfyearly variations in the rate of growth of our financial indicators, such as earnings per share, net income
and revenues;

Changes in revenue or earnings, estimates or publication of reports by analysis;

Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our performance.

Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures such as the
Additional Surveillance Measures (“ASM”) and Graded Surveillance Measures (“GSM”) by the Stock
Exchanges in order to enhance market integrity and safeguard the interest of the investors

On and post the listing of equity shares, we may be subject to ASM and GSM by the Stock Exchange(s) and the
Securities and Exchange Board of India. These measures have been introduced in order to enhance market
integrity, safeguard the interest of investors and to alert and advise investors to be extra cautious and carry out
necessary due diligence while dealing in such securities. The criteria for shortlisting any scrip trading on the Stock
Exchange(s) under the ASM is based on an objective criterion as jointly decided by SEBI and the Stock
Exchanges(s) which includes market based dynamic parameters such as high low price variation, client
concentration, close to close price variation, market capitalization, average daily trading volume and its change,
and average delivery percentage, among others. A scrip is typically subjected to GSM measures where there is a
significant price movement that does not appear to be commensurate with the financial health and fundamentals
of a company. Specific parameters for GSM include net worth, net fixed assets, price to earnings ratio, market
capitalization, and price to book value, among others. Factors within and beyond our control may lead to our
securities being subject to GSM or ASM. In the event our Equity Shares are subject to such surveillance measures
implemented by any of the Stock Exchanges, we may be subject to certain additional restrictions in connection
with trading of our Equity Shares such as limiting trading frequency (for example, trading either allowed once in
a week or a month) or freezing of price on upper side of trading which may have an adverse effect on the market
price of our Equity Shares or may in general cause disruptions in the development of an active trading market for
our Equity Shares.

Investors will not be able to sell immediately on a Stock Exchange any of the Equity Shares they purchase in
the Issue.

The Equity Shares will be listed on the Designated Stock Exchange. Pursuant to applicable Indian laws, certain
actions must be completed before the Equity Shares can be listed and trading in the Equity Shares may commence.
The Allotment of Equity Shares in this Issue and the credit of such Equity Shares to the applicant’s demat account
with depository participant and listing is expected to commence within the period as may be prescribed under the
applicable laws. Any failure or delay in obtaining approval or otherwise any delay in commencing trading in the
Equity Shares would restrict investors’ ability to dispose their Equity Shares. We cannot assure that the Equity
Shares will be credited to investors’ demat accounts, or that trading in the Equity Shares will commence, within
the time periods prescribed under applicable law.

Significant differences exist between Indian GAAP and other accounting principles, such as Ind AS, IFRS and
U.S. GAAP, which may be material to investors’ assessments of our financial condition, result of operations
and cash flows.

Our restated summary statements of assets and liabilities, restated summary statements of profit and loss and cash
flows for the six months period ending September 30, 2025, and Fiscals 2025, 2024 and 2023 have been prepared
in accordance with the Indian GAAP. We have not attempted to quantify the impact of US GAAP, IFRS, IND AS
or any other system of accounting principles on the financial data included in this Draft Red Herring Prospectus,
nor do we provide a reconciliation of our financial statements to those of US GAAP, IFRS or any other accounting
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principles. Ind AS, US GAAP and IFRS differ in significant respects from Indian GAAP. Accordingly, the degree
to which the Restated Consolidated Financial Statements included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Accounting
Standards notified under Companies (Accounting Standards) Rules, 2021 as amended, as per Indian GAAP and
the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting practices on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

There is no guarantee that our Equity Shares will be listed on the Designated Stock Exchange in a timely
manner or at all.

There is no guarantee that our Equity Shares will be listed on the Designated Stock Exchange in a timely manner
or at all. In accordance with Indian law, permission for listing and trading of our Equity Shares will not be granted
until after certain actions have been completed in relation to this Issue and until Allotment of Equity Shares
pursuant to this Issue. In accordance with current regulations and circulars issued by SEBI, our Equity Shares are
required to be listed on the relevant stock exchange within such time as mandated under UPI Circulars, subject to
any change in the prescribed timeline in this regard. However, we cannot assure you that the trading in our Equity
Shares will commence in a timely manner or at all. Any failure or delay in obtaining final listing and trading
approvals may restrict your ability to dispose of your Equity Shares.

(The remainder of this page is intentionally left blank.)
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SECTION IV — INTRODUCTION

THE ISSUE

The following table summarises the Issue details of this Draft Red Herring Prospectus:

Issue of Equity Shares ® ®

Up to [e]* Equity Shares of face value of ¥ 10/- each fully paid up
of our Company at a price of X [®] per Equity Share aggregating
up to X 7,000.00 Lakhs.

of which:

Market Maker Portion Reservation®

Issue of [®] Equity Shares having a face value of X 10/- each at a
price of X [e] per Equity Shares aggregating up to X [e] Lakhs.*

Net Issue to Public

Issue of [@]* Equity Shares having a face value of ¥ 10/- each at a
price of X [®] per Equity Shares aggregating up to X [e] Lakhs

The Net Issue comprises

A. QIB Portion ® ©

Not more than [e]* Equity Shares aggregating up to X [e] Lakhs.

Of which:

(a) Anchor Investor Portion

[e] Equity Shares of face value of 210/- each, aggregating up to X
[e] Lakhs.*

of which up to 40% of the Anchor
Investor shall be reserved in the
following manner:

- 3333% of the Anchor Investor
Portion shall be reserved for
allocation to domestic Mutual
Funds

[e] Equity Shares of face value of X10/- each, aggregating up to
[e] Lakhs.*

- Up to 6.67% of the Anchor Investor
Portion available shall be reserved
for allocation to Life Insurance
Companies and Pension Funds.

[®] Equity Shares of face value of R10/- each, aggregating up to
[e] Lakhs.*

(b) Net QIB Portion (assuming the Anchor
Investor Portion is fully subscribed)

Up to [®] Equity Shares aggregating to X [e] Lakhs.

Of which:

(1) Available for allocation to Mutual
Funds only (5% of the Net QIB
Portion)

Up to [®] Equity Shares aggregating to X [e®] Lakhs.*

(i1) Balance of QIB Portion for all QIBs
including Mutual Funds

Up to [e] Equity Shares aggregating to X [e] Lakhs.*

B. Non-Institutional Category ©?®©

Not Less than [e] Equity Shares aggregating to X [e] Lakhs.

Of which:

(i) One-third of the Non-Institutional
Portion reserved for applicants
with an application size of more
than two lots and up to X10.00
Lakhs.

[e] Equity Shares aggregating up to X [e] Lakhs.*

Two-third of the Non-Institutional
Portion reserved for applicants

with an application size of more
than X10.00 Lakhs.

(i)

[®] Equity Shares aggregating up to X [e] Lakhs.*

C. Individual Investor Portion®?©)

| Not Less than [e] Equity Shares aggregating up to X [e] Lakhs.*

Pre and Post-Issue Equity Shares

Equity Shares outstanding prior to the Issue

[e] Equity Shares of face value of *10/- each

Equity Shares outstanding after to the Issue

[e]* Equity Shares of face value of 310/- each
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Use of Net Proceeds Please refer “Objects of the Issue” on page no. 120 for further

information about use of Net Proceeds.

*Subject to finalization of the Basis of Allotment.

Notes:

1)

2)

3)

)

5

6)

7)

8)

The Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations,, as amended from time to time.
This Issue is being made by our company in terms of Regulation of 229 (2) of SEBI ICDR Regulations read
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post-issue paid up equity share capital of our
company are being offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at board meeting held on
February 23, 2026, and by the Shareholders of our Company, vide a special resolution passed pursuant to
Section 62(1)(c) and other applicable provisions of Companies Act, 2013 at the Extra Ordinary General
Meeting held on February 27, 2026.

Our Company in consultation with the BRLM, shall allocate at least 5% of the Issue to the Designated Market
Mabker under the Market Maker Reservation Portion as per Regulation 261(4) of the SEBI ICDR Regulations.

The allocation in the Net Issue to the public shall be made as per Regulation 253(1) and 253(2) of the SEBI
ICDR Regulations.

Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors
on a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to
Anchor Investors 40% out of the Anchor Investor Portion shall be available for allocation as follows, (i)
33.33% shall be available for allocation to domestic Mutual Funds, and (ii) 6.67% for life insurance companies
and pension funds, subject to valid Bids being received from domestic Mutual Funds, life insurance companies
and pension funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the
Anchor Investor Portion, the remaining Equity Shares shall be added back to the Net QIB Portion. Further,
5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only and
the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB
Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or
above the Issue Price. In the event the aggregate demand from Mutual Funds is less than as specified above,
the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the QIB Portion
and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids.
For details, please refer to the chapter “Issue Procedure” on page no. 383 of this Draft Red Herring
Prospectus.

Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other
categories or a combination of categories. Subject to valid Bids being received at or above the Issue Price,
under-subscription, if any, in any category except the QIB Portion, would be allowed to be met with spill over
from any other category or combination of categories, as applicable, at the discretion of our Company, in
consultation with the BRLM and the Designated Stock Exchange.

Allocation to all categories, except Anchor Investors, if any, Non-Institutional Bidders and Individual Bidders,
shall be made on a proportionate basis, subject to valid Bids received at or above the Issue Price. The
allocation to each Individual Bidder shall not be less than the two lots, subject to availability of Equity Shares
in the Individual Bidder Portion and the remaining available Equity Shares, if any, shall be allocated on a
proportionate basis. Allocation to each Non-Institutional Bidders shall be more than two lots, subject to the
availability of Equity Shares in Non-Institutional Portion and the remaining Equity Shares, if any, shall be
allocated on a proportionate basis in accordance with the SEBI ICDR Regulations. For details, please refer to
the chapter titled “Issue Procedure” on page no. 383 of this Draft Red Herring Prospectus.

Not less than 15% of the Net Issue shall be available for allocation to Non-Institutional Bidders out of which:
(a) one third of the portion available to non-institutional bidders shall be reserved for applicants with
application size of more than two lots and up to such lots equivalent to not more than T10.00 Lakhs; and (b)
two third of the portion available to non-institutional bidders shall be reserved for applicants with application
size of more than Z10.00 Lakhs. Provided that the unsubscribed portion in either of the sub-categories specified
in sub-clauses (a) or (b), may be allocated to applicants in the other sub-category of non-institutional bidders.
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For details, please refer to the chapter titled “Issue Procedure” on page no. 383 of this Draft Red Herring
Prospectus.

9)  SEBI through its circular SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, has prescribed that all
individual Bidders applying in initial public offerings opening on or after May 1, 2022, where the Bid amount
is up to X5.00 Lakhs shall use UPI. UPI Bidders using the UPI Mechanism, shall provide their UPI ID in the
Bid cum Application Form for Bidding through Registered Brokers, RTAs or CDPs, or online using the facility
of linked online trading, demat and bank account (3 in 1 type accounts), provided by certain brokers.

For details, including grounds for rejection of Bids, please refer to chapters titled “Issue Structure” and “Issue
Procedure” on page nos. 377 and 383 of this Draft Red Herring Prospectus, respectively. For details of the terms of
the Issue, refer to the chapter titled “7Terms of the Issue” on page no. 366 of this Draft Red Herring Prospectus.

(The remainder of this page is intentionally left blank.)

84



SUMMARY OF FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Company derived from the Restated
Consolidated Financial Information for the six-month period ended September 30, 2025, and Fiscal ended March
31, 2025, 2024 and 2023. The Restated Consolidated Financial Information referred to above is presented under
the section titled “Financial Information” beginning on page no. 308 of this Draft Red Herring Prospectus. The
summary of financial information presented below should be read in conjunction with the Restated Consolidated
Financial Information, the notes thereto and the chapters titled “Other Financial Information” and
“Management’s Discussion and Analysis of Financial Position and Results of Operation” beginning on page
nos. 309 and 322, respectively of this Draft Red Herring Prospectus.

(The remainder of this page is intentionally left blank.)

85



RESTATED SUMMARY STATEMENT OF ASSET AND LIABILITIES

(L in Lakhs)
Particulars Six Month | Fiscal 2025 Fiscal 2024 Fiscal 2023
Period  Ended
September 30,
2025
I. EQUITY AND LIABILITIES
(1) Shareholder's fund
(a) Share capital 100.00 100.00 100.00 100.00
(b) Reserves and surplus 4,435.82 3,814.40 2,602.97 1,868.27
Total Shareholder’s Fund (1) 4,535.82 3,914.40 2,702.97 1,968.27
(2) Non Current Liabilities
(a) Long term borrowings 2,993.77 1,121.12 1,449.60 1,632.52
(b) Long term provision 39.57 35.93 21.49 8.87
Total Non Current Liabilities (2) 3,033.34 1,157.05 1,471.09 1,641.39
(3) Current Liabilities
(a) Short term borrowings 5,045.45 4,626.53 5,116.42 4,330.15
(b) Trade payables
- Total outgtanding dues of micro and 240,34 26.38 0.92 i
small enterprises
- Total outstanding dl.les of other than 35045 335.87 434 44 635.70
micro and small enterprises
(c) Other current liabilities 149.93 131.67 85.46 129.76
(d) Short term provisions 50.23 4.61 0.08 35.70
Total Current Liabilities (3) 6,436.40 5,185.06 5,637.32 5,131.31
Total Equity and Liabilities (1+2+3) 14,005.56 10,256.51 9,811.38 8,740.97
II. ASSETS
1. Non-Current Assets
(a) Property, plant and equipments &
intangible assets
- Property, plant and equipment 2,489.96 2,415.17 2,549.89 1,783.82
- Intangible Assets
Goodwill on consolidation 1,140.73 1,140.73 1,140.73 1,140.73
- Capital work in progress 2,178.36 - - -
(b) Non current investments 1.25 1.25 1.00 1.00
(c) Deferred tax assets (net) 116.75 113.13 120.38 129.56
(d) Long term loans & advances 48.50 11.00 - 13.00
(e) Other non current assets 324.32 291.82 125.38 187.20
Total Non Current Assets (1) 6,299.87 3,973.10 3,937.38 3,255.31
(2) Current Assets
(a) Inventories 3,196.67 2,876.62 2,632.37 2,333.88
(b) Trade receivables 2,983.63 2,447.39 2,149.03 2,632.83
(¢) Cash & cash equivalent 259.21 44.31 1.86 8.71
(d) Short term loans & advances 518.62 280.95 485.37 184.16
(e) Other current assets 747.56 634.14 605.37 326.08
Total Current Assets (2) 7,705.69 6,283.41 5,874.00 5,485.66
Total Assets (1+2) 14,005.56 10,256.51 9,811.38 8,740.97

(The remainder of this page is intentionally left blank.)
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RESTATED SUMMARY STATEMENT OF PROFIT AND LOSS

(L in Lakhs)
S. Particulars Six Month | Fiscal 2025 | Fiscal 2024 | Fiscal 2023
No. Period Ended
September
30, 2025

INCOME

Revenue from operations 6,344.52 12,884.24 11,825.69 10,289.37

Other income 41.23 123.71 83.14 45.35
| Total Income 6,385.75 13,007.95 11,908.83 10,334.72

EXPENSES

Cost of material consumed 1,793.97 3,155.31 3,364.99 3,203.77

Purchase of stock in trade 96.93 842.88 869.70 937.89

Direct manufacturing expenses 2,726.72 5,310.06 4,652.89 3,752.74

Changes in inventories of finished goods,

work-in-progress and stock-in-trade (202.16) (192.91) (35.17) (134.26)

Employees benefit expenses 515.09 923.94 872.27 613.75

Finance costs 250.79 563.35 514.60 320.90

Depreciation and amortisation expenses 152.65 284.81 234.61 104.90

Other expenses 286.48 625.51 556.48 564.04
11 Total expenses 5,620.47 11,512.95 11,010.37 9,363.73
111 Profit/(loss) before extraordinary item 765.28 1,495.00 898.46 970.99
v Extraordinary item (8.37) (10.78) - -
\4 Profit before tax (III-IV) 756.91 1,484.22 898.46 970.99

Tax expense:

a) Current tax 139.09 265.56 154.27 164.08

b) Deferred tax (3.60) 7.23 9.18 22.92

¢) Taxes of earlier years - - 0.31 (0.54)
VI Total Tax Expenses 135.49 272.79 163.76 186.46
VII | Profit/(Loss) for the period (V-VI) 621.42 1,211.43 734.70 784.53

Earning per equity share (face value of

Rs. 10 each/-)

a) Basic & Diluted before bonus* (INR) 62.14 121.14 73.47 78.45

b) Basic & Diluted after bonus* (INR) 4.44 8.65 5.25 5.60

*FEarnings per share for the period ended September 30, 2025, has been presented on a non-annualised basis.

(The remainder of this page is intentionally left blank.)
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RESTATED SUMMARY STATEMENT OF CASH FLOWS

(L in Lakhs)
S. Particulars Six Month Year ended | Year ended | Year ended
No. Period Ended | March 31, March 31, March 31,
September 2025 2024 2023
30, 2025
Cash flow from Operating activities
| Profit before tax 756.91 1,484.22 898.46 970.99
Adjustments for:
Depreciation 152.65 284.81 234.61 104.90
Interest income (38.77) (76.09) (30.42) (26.67)
Profit on sale of Fixed Assets (2.46) (12.33) (4.01) (15.51)
Interest expenses 240.40 542.92 497.57 293.55
Asset written off - 0.28 - 18.50
Provision for doubtful debts 0.36 0.76 - -
Provision for gratuity Expense 7.47 18.98 12.65 8.92
Exchange Gain/Loss (unrealised) - - 5.87 10.01
Director sitting fees (Provision) 1.30 0.60 - -
Amount Written back as per resolution - - (38.19) -
plan
11 Operating Profit Before Working 1,117.86 2,244.15 1,576.54 1,364.69
Capital Adjustment
111 Changes in working capital
Decrease/ (Increase) in Inventories (320.05) (244.25) (298.49) (492.42)
Decrease/  (Increase) in  Trade (536.60) (299.12) 483.80 (168.83)
receivables
Decrease/ (Increase) Other current (119.03) (33.01) (185.05) 289.28
assets & Other non current assets
Decrease/ (Increase) Short term loans & (124.28) 204.08 (306.72) (62.57)
advances
Increase/ (Decrease) in Other current & 2.65 34.27 (58.71) (681.38)
non current liabilities
Increase/ (Decrease) in Trade payables 768.54 (13.11) (162.15) (561.12)
v Working Capital Change (I+II+I11) 789.09 1,893.01 1,049.22 (312.35)
\4 Less: Income tax (paid) (84.97) (246.24) (221.89) (167.93)
VI Net Cash from Operating Activities 704.12 1,646.77 827.33 (480.28)
Cash flow from Investing Activities
Purchase of Property Plant and (2,443.83) (170.10) (993.47) (201.50)
Equipment & capital work in progress
& Capital advance
Sale of property plant and equipment 3.00 21.06 9.79 34.27
Interest income received 28.56 75.05 30.42 26.67
Net Loans and Advances (given) (113.54) - - (451.90)
Investment in fixed deposit (30.71) (180.12) (1.11) 17.97
Acquisition/ Purchase of Subsidiary - - - (498.49)
Investment in shares of pandit - (0.25) - -
Ramswaroop mishra seva foundation
Investment in deposits 1.81 - - -
A1 Net Cash from Investing Activities (2,554.71) (254.36) (954.37) (1,072.99)
Cash flow from Financing Activities
Proceeds from long term borrowings 2,589.34 380.75 2,170.21 1,724.28
(Repayment) of long term borrowings (716.68) (709.24) (2,347.25) (39.37)
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Net proceeds from short term 41891 - 780.40 -
borrowings
Net (repayment) of short term - (489.88) - (643.29)
borrowings
Interest Paid (226.08) (531.59) (483.17) (293.55)
VIII | Net Cash from Financing Activities 2,065.49 (1,349.96) 120.19 748.07
IX Net increase or decrease in cash and 214.90 42.45 (6.85) (805.20)
cash equivalents (VI + VII + VIII)
X Cash and Cash Equivalents at the 4431 1.86 8.71 43.87
beginning of the year
XI Cash & cash equivalent of - - - 770.04
subsidiaries on acquisition #
XII Cash and Cash Equivalents at the end 259.21 44.31 1.86 8.71

of the year

(The remainder of this page is intentionally left blank.)
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GENERAL INFORMATION

Our Company was incorporated on November 01, 2019, under the name and style of “Harit Industries Private
Limited”, a private limited company under the Companies Act, 2013, pursuant to a Certificate of Incorporation
issued by the Registrar of Companies, Central Registration Centre. Subsequently, our Company was converted
into a public limited company pursuant to a resolution passed by our Shareholders at an Extraordinary General
Meeting held on October 15, 2024, and consequently the name of our Company was changed to “Harit Industries
Limited” and a fresh certificate of incorporation dated November 21, 2024, was issued by the Registrar of
Companies, Central Processing Centre. The CIN of our Company is U17299MH2019PLC332459. For further
details, please refer to the chapter titled “History and Certain Corporate Matters” beginning on page no. 271 of
this Draft Red Herring Prospectus.

REGISTERED OFFICE AND CORPORATE OFFICE OF OUR COMPANY

Registered Office 1109, Building, E-4, Gala-1, 2™ Floor, Shri Arihant
Complex, Kalher, Bhiwandi, Thane, Maharashtra, India,
421302.

Corporate Office Office No. 302 & 304, 3" Floor, IRIS Shopping, Hiranandani
Meadows, Gladys Alwares Road, Apna Bazar S.O, Thane,
Mabharashtra — 400610, India.

For details relating to changes to the address of our Registered Office, please refer to the section titled “History
and Other Corporate Matters” beginning on page no. 271 of this Draft Red Herring Prospectus.

COMPANY REGISTRATION NUMBER AND CORPORATE IDENTITY NUMBER

The registration number and corporate identity number of our Company are as follows:

Corporate Registration Number: 332459

Corporate Identification Number: U17299MH2019PLC332459

REGISTRAR OF COMPANIES

Our Company is registered with the Registrar of Companies, Mumbai-II which is situated at the following address:
Registrar of Companies, Everest Building, 100, Marine Drive, Mumbai-400002, Maharashtra, India.
Tel No.: 022-22812627

Email ID: roc.navimumbai@mca.gov.in

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

EMERGE Platform of National Stock Exchange of India Limited (“NSE EMERGE”)

Exchange Plaza, C-1, Block-G, Bandra Kurla Complex, Bandra (East),

Mumbai 400051, Maharashtra, India.

OUR BOARD OF DIRECTORS

The following table sets out details regarding our Board as on the date of this Draft Red Herring Prospectus:
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Sr. Name Designation DIN Address

1. Mr. Pankaj Chairman and | 03604391 1502, Woodrose, Hiranandani Meadows,
Chandrakant Managing Gladys Alwares Road, Near Kashinath
Mishra Director Ghanekar Drama Theatre, Thane,

Maharashtra — 400610.

2. Ms. Devyani Whole-Time 00731043 1502, Woodrose, Hiranandani Meadows,

Pankaj Mishra Director Gladys Alwares Road, Near Kashinath

Ghanekar Drama Theatre, Thane,
Mabharashtra — 400610.

3. Mr. Chandrakant | Non-Executive | 00730892 Ward No. 28, Bawari Gate, Nawalgarh,
Ramswaroop Director Jhunjhunun, Rajasthan -333042.
Mishra
4. Rajesh Non-Executive | 03599704 Flat No. 901, Tower 23 Lodha
Bhalchandra Independent Belmondo, Gahunje, Opp. MCA
Dhume Director Stadium, Gahunje, Pune, Maharashtra
412101.
5. Rajesh Harilal | Non-Executive | 11030721 A-202, New Hill View, L.B.S. Marg,
Thakkar Independent Govardhan Nagar, Mulund West,
Director Mumbai, Maharashtra — 400080.

For further details of our Directors, please refer to the chapter titled “Our Management” beginning on page no.
279 of this Draft Red Herring Prospectus.

COMPANY SECRETARY AND COMPLIANCE OFFICER

Ms. Ankita Dhabhai

Company Secretary and Compliance Officer

Address: 1109, Building, E-4, Gala-1, 2™ Floor, Shri Arihant Complex, Kalher, Bhiwandi, Thane, Maharashtra,
India, 421302

Telephone: +91 8411008593

Email: compliance.desk@haritindustries.com

CHIEF FINANCIAL OFFICER

Ms. Vidhi Parekh

Chief Financial Officer

Address: 1109, Building, E-4, Gala-1, 2" Floor, Shri Arihant Complex, Kalher, Bhiwandi, Thane, Maharashtra,
India, 421302

Telephone: +91 8411008598

Email: cfo.desk@haritgroup.co.in

INVESTOR GRIEVANCES

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to the Issue and / or
the Book Running Lead Manager, in case of any pre-issue or post-issue related problems, such as non-receipt of
letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or refund orders and / or
non-receipt of funds by electronic mode etc.

All Issue related grievances, other than of Anchor Investors may be addressed to the Registrar to the Issue, with a
copy of the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted,
giving full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidder’s DP ID,
Client ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in which the
amount equivalent to the Bid Amount was blocked or the UPI ID (if applicable), date of Bid cum Application
Form and the name and address of the relevant Designated Intermediary(ies) where the Bid was submitted.
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Further, the Bidder shall enclose the Acknowledgement Slip or the application number from the Designated
Intermediary(ies) in addition to the documents or information mentioned hereinabove. All grievances relating to
Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar
to the Issue. The Registrar to the Issue shall obtain the required information from the SCSBs for addressing any
clarifications or grievances of ASBA Bidders.

In terms of the SEBI Master Circular no. SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11, 2024 (to
the extent applicable), any ASBA Bidder whose Bid has not been considered for Allotment, due to failure on the
part of any SCSB, shall have the option to seek redressal of the same by the concerned SCSB within three months
of the date of listing of the Equity Shares. In terms of the SEBI Master Circular no.
SEBI/HO/CFD/PoD1/P/CIR/2024/0154 dated November 11, 2024 (to the extent applicable), SCSBs are required
to compensate the investor immediately on the receipt of complaint. Further, the BRLM are required to
compensate the investor for delays in grievance redressal from the date on which the grievance was received until
the actual date of unblock.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details
such as name of the sole or first Applicant, Bid cum Application Form number, Applicant’s DP ID, Client ID,
PAN, date of the Anchor Investor Application Form, address of the relevant Book Running Lead Manager where
the Anchor Investor Application Form was submitted by the Anchor Investor. For all Issue related queries and for
redressal of complaints, investors may also write to the Book Running Lead Manager.

Details of Key Intermediaries pertaining to this Issue of our Company

Book Running Lead Manager Registrar to the Issue

™

Indorient

FINANCIAL SERVICES LIMITED

Indorient Financial Services Limited Big Share Services Private Limited
Address: B/805, Rustomjee Central Park, Andheri Address: S6-2, 6", Pinnacle Business Park,
Kurla Road, Chakala, Mumbai — 400093, Mahakali Caves Road, next to Ahura Centre, Andheri
Maharashtra, India East, Mumbai- 400093, Maharashtra, India
Telephone: +91 - 7977212186 Contact Person: Mr. Vinayak Morbale
Contact Person: Mr. Vinit Shah Tel: 022 6263 8200
Email ID: compliance-ifsl@indorient.in Email: info@bigshareonline.com
Website: www.indorient.in Investor grievance e-mail:
Investor Grievance e-mail: wecare@indorient.in investor@bigshareonline.com
SEBI Registration Number: INM000012661 Website: www.bigshareonline.com
CIN: U67190DL1993PLC052085 SEBI Registration No.: INR000001385
CIN: U99999MH1994PTC076534
Legal Advisor to the Issue Statutory Auditor and Peer Review Auditor of
the Issue

M/s Maheshwari & Co., Chartered Accountants*
Address: 10-11, Third Floor, Esplanade School
Building, 3, A. K. Naik Marg, Fort Mumbai-400001
Maharashtra, India.

AGAMA® Tel No: +91-22-22077472/22072620
LAW ASSOCIATES Contact Person: Mr. Vikas Asawa
Agama Law Associates Email: vkasawa@maheshwariandco.in

Address: 1301, 13™ Floor, Lodha Supremus, Opp. | Website: www.maheshwariandco.in
MTNL Office, Saki Vihar Road, Powai, Mumbai — | ICAI Firm Registration Number: 105834W

400 072, Maharashtra, India Peer Review Certificate No: 014967

Tel No: +91 22 4022 9129 *M/s Maheshwari & Co., Chartered Accountants,
Contact Person: Ms. Archana Balasubramanian hold a valid peer review certificate dated February
Email: capitalmarkets@agamalaw.com 10, 2026 issued by the Institute of Chartered
Website: https://www.agamalaw.com/ Accountants of India valid till February 28, 2029.

Banker to our Company
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HDFC Bank Limited

Address: 4" Floor, Tower- B, Peninsula Business
Park, Senapati Bapat Marg, Lower Parel, Mumbai
400013

Telephone No: 022 33958147

Contact person: Gautam Choube

Email: gautam.choube@hdfc.bank.in

Website: www.hdfcbank.com

Axis Bank Limited

Address: A-12, Mittal Tower, A-Wing, First Floor,
Nariman Point, Mumbai — 400021

Telephone No.: 022 22895145

Contact Person: Onkar Phule

Email: CBBMumbai.Branchhead@axisbank.com
Website: https://www.axisbank.com

CIN: L65110GJ1993PLC020769

CIN: L65920MH1994PLCO08618
Standard Chartered Bank
Address: Standard Chartered Bank, 90 MG Road, 1% floor Fort — 400001.
Telephone No.: 9987310147

Contact Person: Karundia Gaurang

Email: Gaurang.Karundia@sc.com

Website: www.sc.com

Banker to the Issue & Sponsor Bank*

Name: [o]
Address: [o]
Telephone No.: [o]
Contact Person: [o]
Email: [e]
Website: [o]
Market Maker to the Issue*
Name: [o]
Address: [o]
Telephone No.: [o]
Contact Person: [o]
Email: [e]
Website: [o] Website: [o]
SEBI Registration No.: [e] SEBI Registration No.: [e]
*The Banker to the Issue and Sponsor Bank, Market Maker and Monitoring Agency shall be appointed prior to
filing of the Prospectus with the RoC.

Monitoring Agency*
Name: [o]

Address: [o]
Telephone No.: [o]
Contact Person: [o]
Email: [e]

DESIGNATED INTERMEDIARIES

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website
of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of
Bidders (other than Individual Investors) is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 which may be
updated from time to time or at such other website as may be prescribed by SEBI from time to time. Details of
nodal officers of SCSBs, identified for Bids made through the UPI Mechanism, are available at www.sebi.gov.in.

Eligible SCSBs as Sponsor Banks and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 read with SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, Individual Investors Applying using the UPI
Mechanism may apply through the SCSBs and mobile applications whose names appears on the website of the
SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as
updated from time to time. A list of SCSBs and mobile applications, which are live for applying in public issues
using UPI mechanism, is provided as ‘Annexure A’ as per SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/85  dated July 26, 2019 and is also available on
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(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35) for SCSBs and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, for
applications or such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to ASBA Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at the ASNA
Specified Location named by the respective SCSBs to receive deposits of Bid cum Application Forms from the
members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and updated from
time to time. For more information on such branches collecting Bid-cum-Application Forms from the Syndicate
at ASBA Specified Locations, refer to the above-mentioned SEBI link.

Registered Brokers

The list of Registered of the Registered Brokers eligible to accept ASBA forms, including details such as postal
address, telephone number and email address, is provided on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

Registrar to the Issue and Share Transfer Agents

The list of RTA s eligible to accept ASBA Forms at the Designated RTA Locations, including details such as postal
address, telephone number and email address, is provided on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10 as updated from time
to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and
at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18 CDSL CDPs, as
updated from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits
of the Bid cum Application Form from the Designated Intermediaries will be available on the website of the SEBI
(www.sebi.gov.in) and updated from time to time.

FILING THE DRAFT RED HERRING PROSPECTUS / RED HERRING PROSPECTUS /
PROSPECTUS

This Draft Red Herring Prospectus is being filed with NSE EMERGE, where the Equity Shares are proposed to
be listed. The Draft Red Herring Prospectus filed with NSE will be made public for comments, if any, for a period
of at least twenty-one days from the date of filing the Draft Red Herring Prospectus, by hosting it on our
Company’s website www.haritindustries.com, NSE EMERGE website www.nseindia.com and Book Running
Lead Manager’s website.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Draft
Red Herring Prospectus in terms of Regulation 246 (2) of SEBI ICDR Regulations. However, pursuant to sub
regulation (5) of Regulation 246 of the SEBI ICDR Regulations, a copy of Draft Red Herring Prospectus shall be
furnished to the Board. Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January
19, 2018, a copy of the Red Herring Prospectus will be filed online through SEBI Intermediary Portal at
https://siportal.sebi.gov.in.

A copy of the Red Herring Prospectus, along with the material contracts and documents will also be filed with the
Registrar of Companies, Mumbai - 11, Everest Building, 100, Marine Drive, Mumbai-400002, Maharashtra, India,
under Section 26 and Section 32 of the Companies Act, 2013 and through the electronic portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.

IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations there is no requirement of
appointing an [PO grading agency.
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CREDIT GRADING

As this is an issue of Equity Shares, credit rating is not required.

DEBENTURE TRUSTEES

As this is an Issue of Equity Shares, the appointment of debenture trustees is not required.
GREEN SHOE OPTION

No Green Shoe Option is contemplated under this Issue.

BROKERS TO THE ISSUE

All members of the recognised Stock Exchanges would be eligible to act as brokers to the Issue.
INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Indorient Financial Services Limited is the sole Book Running Lead Manager to the Issue, a statement of
inter-se allocation of responsibilities among the Book Running Lead Manager is not applicable.

MONITORING AGENCY

In terms of Regulation 262 of the SEBI ICDR Regulations, our Company shall appoint a Monitoring Agency for
monitoring the utilisation of Net Proceeds, prior to filing of the Red Herring Prospectus, as the size of the Issue
exceeds T 5,000 Lakhs.

APPRAISING ENTITY

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.

CHANGES IN AUDITORS DURING THE LAST THREE YEARS

Except as stated below, there has been no change in the Auditors of our Company during the last three years:

Name of Auditor Date of Change Reason for Change
Sanjay R. Soni and Associates, Chartered | October 21, 2024 Resignation of auditor tendered due
Accountants, 516, The Summit Business Bay, to time constraints and the inability
Near Cinemax, Chakala, Andheri (East), to devote adequate time to the
Mumbai 400093 affairs of the Company.

Tel: 09833122070

Email: casanjayrsoni@gmail.com
Website: N/A

Contact Person: CA Sanjay Soni
Firm Registration No.: 124901W
Membership No.: 114835

Peer Review Certificate No.: N/A

H. L. Saini and Co., Chartered Accountants, | November 18, 2024 Appointment of auditor to fill
H.O.: 102, 1* Floor, Ossia Friendship, CHSL, casual vacancy caused by the
J.P. Road, Opp. Ram Mandir, Gaothan Lane previous statutory auditors.

No.4, Andheri (West), Mumbai, MH-400058
Tel: +91 9987035237

E-mail: cahlsaini@rediffmail.com

Website: N/A

Contact Person: CA H.L. Saini

Firm Registration No.: 136961W
Membership No.: 128301
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Peer Review Certificate No.: N/A

H. L. Saini and Co. Chartered Accountants, | May 12, 2025 Resignation of auditor due to not
H.O.: 102, 1% Floor, Ossia Friendship, CHSL, being a peer reviewed auditor.

J.P. Road, Opp. Ram Mandir, Gaothan Lane
No.4, Andheri (West), Mumbai, MH-400058
Tel: +91 9987035237

E-mail: cahlsaini@rediffmail.com

Website: N/A

Contact Person: CA H.L. Saini

Firm Registration No.: 136961W
Membership No.: 128301

Peer Review Certificate No.: N/A

M/s  Maheshwari and Co., Chartered | May 19, 2025 Appointment of auditor to fill
Accountants, 10-11, Third Floor, Esplanade casual vacancy caused by the
School Building, 3, A. K. Naik Marg, Fort previous statutory auditors.

Mumbai-400001 Maharashtra, India
Tel: +91-22-22077472/22072620
Email: info@maheshwariandco.in
Website: www.maheshwariandco.in
Contact Person: Vikas Asawa

Firm Registration No.: 105834W
Membership No.: 172133

Peer Review Certificate No.: 014967

M/s  Maheshwari and Co., Chartered | September 30, 2025 Re-appointment of statutory auditor
Accountants, 10-11, Third Floor, Esplanade at Annual General Meeting.

School Building, 3, A. K. Naik Marg, Fort
Mumbai-400001 Maharashtra, India

Tel: +91-22-22077472/22072620

Email: info@maheshwariandco.in

Website: www.maheshwariandco.in

Contact Person: Vikas Asawa

Firm Registration No.: 105834W
Membership No.: 172133

Peer Review Certificate No.: 014967

EXPERT OPINION
Except as stated below, our Company has not obtained any other expert opinion:

1. Written consent dated March 19, 2026, from M/s Maheshwari & Co., Chartered Accountants to include their
name as required under Section 26(1) of the Companies Act read with SEBI ICDR Regulations, in this Draft
Red Herring Prospectus, and as an “expert” as defined under Section 2(38) of the Companies Act to the
extent and in their capacity as our Statutory Auditors, and in respect of their (i) examination report, dated
March 05, 2026, on the Restated Consolidated Financial Statements; and (ii) their expert report dated March
18, 2026, on the statement of special tax benefits available to our Company, Subsidiary and Shareholders in
this Draft Red Herring Prospectus and such consent has not been withdrawn until the filing of this Draft Red
Herring Prospectus. However, the term “expert” shall not be construed to mean an “expert” under the U.S.
Securities Act.

2. Written consent dated March 13, 2026, from the independent practicing company secretary, HSPN &
Associates LLP, the Company Secretaries, to be named as an “expert” to include their name as Practicing
Company Secretary under Section 26 of the Companies Act, in this Draft Red Herring Prospectus and be
named as an “expert” as defined under Section 2(38) of the Companies Act in respect of their certificate
dated March 13, 2026, and such consent has not been withdrawn until the filing of this Draft Red Herring
Prospectus. However, the term “expert” shall not be construed to mean an “expert” under the U.S. Securities
Act.
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3. Our Company has received written consent dated March 13, 2026 from Ms. Mokani Kruti N., as Chartered
Engineer to include its name as an “expert” as defined under Section 26 of the Companies Act, in this Draft
Red Herring Prospectus and be named as an “expert” as defined under Section 2(38) of the Companies Act
in respect of their certificate dated March 13, 2026, on independent verification of installed plant and
machinery, and such consent has not been withdrawn until the filing of this Draft Red Herring Prospectus.
However, the term “expert” shall not be construed to mean an “expert” under the U.S. Securities Act.

UNDERWRITERS

Our Company and Book Running Lead Manager to the Issue hereby confirm that the Issue is 100% underwritten.
The underwriting agreement is dated [®] and pursuant to the terms of the underwriting agreement, obligations of
the underwriter are subject to certain conditions specified therein. The underwriter has indicated their intention to
underwrite following number of specified securities being issued through this Issue.

Name, address, Indicative Number of Amount % of the total Issue
telephone Equity Shares to be Underwritten Size
number and Underwritten#
e-mail address of the
Underwriters
[e] [e] [e] 100%

#Includes [®] Equity Shares having face value of Z10/- each aggregating up to Z[e] Lakhs being the Market
Maker Reservation Portion which are to be subscribed by the Market Maker in its own account in order to claim
compliance with the requirements of Regulation 261 of the SEBI ICDR Regulations, as amended.

BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Draft Red

Herring Prospectus within the Price Band. The Price Band was determined by our Company in consultation with

the Book Running Lead Manager in accordance with the Book Building Process and was advertised in English

edition of [e] (a widely circulated English national daily newspaper), Hindi edition of [e] (a widely circulated

Hindi national daily newspaper), and Marathi edition of [®] (a widely circulated Marathi regional newspaper)

being the regional language of Thane (where our Registered Office is located), at least two working days prior to

the Bid/ Issue Opening Date. The Issue Price will be determined by our Company, in consultation with the Book

Running Lead Manager in accordance with the Book Building Process after the Bid/ Issue Closing Date. Principal

parties involved in the Book Building Process are:

e Our Company;

e  The Book Running Lead Manager in this case being Indorient Financial Services Limited;

e  The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with NSE and
eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead
Manager;

e  The Registrar to the Issue; and

e  The Designated Intermediaries and Sponsor Bank.

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building
Process, wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Issue was made through the Book Building Process, in terms of Rule 19(2)(b)(i) of the Securities Contracts
(Regulation) Rules, 1957, as amended (“SCRR”) read with Regulation 253 of the SEBI ICDR Regulations, as
amended, wherein not more than 50% of the Net Issue was made available for allocation on a proportionate basis
to Qualified Institutional Buyers (“QIBs”, the “QIB Portion”), provided that our Company in consultation with
the Book Running Lead Manager allocated 60% of the QIB Portion to Anchor Investors on a discretionary basis
in accordance with the SEBI ICDR Regulations (“Anchor Investor Portion”), of which 40% shall be reserved
for allocation to specified investor categories, wherein 33.33% of such portion shall be reserved for domestic
Mutual Funds and 6.67% shall be reserved for life insurance companies and pension funds, subject to valid Bids
being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 5% of the
Net QIB Portion was made available for allocation on a proportionate basis only to Mutual Funds, subject to valid
bids having been received at or above the Issue Price and the remainder of the Net QIB Portion was made available
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for allocation on a proportionate basis to all QIBs, including Mutual Funds, subject to valid Bids being received
at or above the Issue Price. Further, not less than 15% of the Net Issue was made available for allocation on a
proportionate basis to Non-Institutional Investors, out of which (a) one third of such portion was reserved for
applicants with application size of more than 2 lots and up to such lots equivalent to not more than X 10,00,000
and (b) two-third of such portion was reserved for applicants with application size of more than X 10,00,000
provided that the unsubscribed portion in either of such subcategories could have been allocated to applicants in
the other sub-category of Non-Institutional Bidders and not less than 35% of the Net Issue was available for
allocation to Individual Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being
received at or above the Issue Price. All potential Bidders (except Anchor Investors) were required to mandatorily
utilize the ASBA process providing details of their respective ASBA accounts, and UPI ID in case of IBs using
the UPI Mechanism, if applicable, in which the corresponding Bid Amounts were blocked by the SCSBs or by
the Sponsor Bank under the UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. Anchor
Investors were not permitted to participate in the Issue through the ASBA process.

All Bidders, except Anchor Investors, were mandatorily required to use the ASBA process for participating
in the Issue. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-
Institutional Bidders bidding in the Non-Institutional Portion were not allowed to withdraw or lower the
size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Individual
Bidders could revise their Bids during the Bid/Issue Period and withdraw their Bids until the Bid/Issue
Closing Date. Further, Anchor Investors could not withdraw their Bids after the Anchor Investor Bid/Issue
Period. Allocation to the Anchor Investors were on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall
be made on a proportionate basis, except for Individual Investor Portion where allotment to each Individual
Bidders shall not be less than the minimum bid lot, subject to availability of Equity Shares in Individual Investor
Portion, and the remaining available Equity Shares, if any, shall be allotted on a proportionate basis. Under —
subscription, if any, in any category, would be allowed to be met with spill — over from any other category or a
combination of categories at the discretion of our Company in consultation with the Book Running Lead Manager
and the Stock Exchange. However, under-subscription, if any, in the QIB Portion will not be allowed to be met
with spill over from other categories or a combination of categories.

In terms of SEBI ICDR Master Circular and SEBI ICDR Regulations, all the investors (except Anchor Investors)
applying in a public issue shall use only ASBA process for application providing details of the bank account which
will be blocked by the Self Certified Syndicate Banks (SCSBs) for the same and Individual Investors applying in
public issue may use either ASBA facility for making application or also can use UPI as a payment mechanism
with ASBA for making application..

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the
investors were advised to make their own judgment about investment through this process prior to making a Bid
or application in the Issue.

For further details on the method and procedure for Bidding, see “Issue Procedure” on page no. 383 of this Draft
Red Herring Prospectus.

Illustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely
for illustrative purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can
bid at any price within the Price Band. For instance, assume a Price Band of 320 to 324 per share, Issue size of
3,000 Equity Shares and receipt of five Bids from Bidders, details of which are shown in the table below. The
illustrative book given below shows the demand for the Equity Shares of the Issue at various prices and is collated
from Bids received from various investors.

Bid Quantity Bid Amount (%) Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00
2,000 21 5,000 166.67
2,500 20 7,500 250.00
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The price discovery is a function of demand at various prices. The highest price at which the Company is able to
Issue the desired number of Equity Shares is the price at which the book cuts off; i.e., ¥22.00 in the above example.
The Company, in consultation with the Book Running Book Running Lead Manager, may finalise the Issue Price
at or below such Cut-Off Price, i.e., at or below % 22.00. All Bids at or above this Issue Price and cut-off Bids are
valid Bids and are considered for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

. Check eligibility for making a Bid (see “Issue Procedure” on page 383 of this Draft Red Herring
Prospectus);

. Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid
cum Application Form;

. Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based
on these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the
Depositories;

. Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials
appointed by the courts, who may be exempt from specifying their PAN for transacting in the securities
market, for Bids of all values ensure that you have mentioned your PAN allotted under the Income Tax
Act in the Bid cum Application Form. The exemption for Central or State Governments and officials
appointed by the courts and for investors residing in Sikkim is subject to the Depositary Participant’s
verification of the veracity of such claims of the investors by collecting sufficient documentary evidence
in support of their claims;

. Ensure that the Bid cum Application Form is duly completed as per instructions given in this Draft Red
Herring Prospectus and in the Bid cum Application Form.

Bid / Issue Program:

Event Indicative Dates

Bid / Issue Opens at Date [e]
Bid / Issue Closes on Date [o]?
Finalisation of Basis of Allotment with Designated Stock Exchange On or about [e]
Initiation of Allotment/ Refunds/ Unblocking of Funds from ASBA On or about [e]
Account or UPI 1d Linked Bank Account* (T+1)

Credit of Equity Shares to Demat Accounts of Allottees (T+2) On or about [e]
Commencement of Trading of the Equity Shares on the Stock Exchange On or about [e]
(T+3)

! Our Company in consultation with the Book Running Lead Manager, may consider participation by Anchor
Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/ Issue Period shall be one
Working Day prior to the Bid/ Issue Opening Date in accordance with the SEBI ICDR Regulations.

2 Our Company in consultation with the Book Running Lead Manager, consider closing the Bid/Issue Period for
QIBs one Working Day prior to the Bid/ Issue Closing Date in accordance with the SEBI ICDR Regulations.
Notes:

(i) In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the
UPI Mechanism) exceeding two Working Days from the Issue Closing Date for cancelled / withdrawn / deleted
ASBA Forms, the Bidder shall be compensated at a uniform rate of <100 per day or 15% per annum of the Bid
Amount, whichever is higher from the date on which the request for cancellation/withdrawal/deletion is placed in
the Designated Stock Exchange’s bidding platform until the date on which the amounts are unblocked.

(ii) Any blocking of multiple amounts for the same ASBA Form (for amounts blocked through the UPI Mechanism),
the blocked funds other than the original application amount shall be instantly revoked and the Bidder shall be
compensated at a uniform rate I 100 per day or 15% per annum of the total cumulative blocked amount except
the original application amount, whichever is higher from the date on which such multiple amounts were blocked
till the date of actual unblock.

(iii) Any blocking of amounts more than the Bid Amount, the different amount (i.e., the blocked amount less the
Bid Amount) shall be instantly revoked and the Bidder shall be compensated at a uniform rate of ¥ 100 per day
or 15% per annum of the difference in amount, whichever is higher from the date on which such excess amounts
were blocked till the date of actual unblock.

(iv) Any delay in unblocking of non-allotted/ partially allotted Bids, exceeding two / three Working Days from the
Issue Closing Date, the Bidder shall be compensated at a uniform rate of T 100 per day or 15% per annum of the
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Bid Amount, whichever is higher for the entire duration of delay exceeding three Working Days from the Issue
Closing Date by the intermediary responsible for causing such delay in unblocking. The BRLM shall, in its sole
discretion, identify and fix the liability on such intermediary or entity responsible for such delay in unblocking.

The Bidder shall be compensated in the manner specified in the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47  dated  March 31, 2021 and  SEBI  circular  no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and circular no.
SEBI/HO/CFD/TPDI1/CIR/P/2023/140 dated August 9, 2023, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular no. SEBI/HO/CFD/PoD-
2/P/CIR/2023/00094 dated June 21, 2023 and SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated November 11,
2024 in case of delays in resolving investor grievances in relation to blocking / unblocking of funds.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running
Lead Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for
the listing and the commencement of trading of the Equity Shares on the Stock Exchange are taken within three
(3) Working Days of the Bid/ Issue Closing Date, the timetable may change due to various factors, such as
extension of the Bid/Issue Period by our Company, revision of the Price Band or any delays in receiving the final
listing and trading approval from the Stock Exchange. The Commencement of trading of the Equity Shares will
be entirely at the discretion of the Stock Exchange and in accordance with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 A.M. to 5.00
P.M. (IST) during the Issue Period (except for the Bid/ Issue Closing Date). On the Bid/ Issue Closing Date, the
Bid Cum Application Forms will be accepted only between 10.00 A.M. to 3.00 P.M. (IST) for individual and non-
individual Bidders. The time for applying for Individual Bidder on Bid/Issue Closing Date may be extended in
consultation with the Book Running Lead Manager, RTA and NSE taking into account the total number of
applications received up to the closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/Issue Closing
Date, Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any
case, not later than 3.00 P.M. (IST) on the Bid/ Issue Closing Date. Any time mentioned in this Draft Red Herring
Prospectus is IST. Bidders are cautioned that, in the event a large number of Bid Cum Application Forms are
received on the Bid/Issue Closing Date, as is typically experienced in public Issue, some Bid Cum Application
Forms may not get uploaded due to the lack of sufficient time. Such Bid Cum Application Forms that cannot be
uploaded will not be considered for allocation under this Issue. Applications will be accepted only on Working
Days, i.e., Monday to Friday (excluding any public holidays). Neither our Company nor the Book Running Lead
Manager is liable for any failure in uploading the Bid Cum Application Forms due to faults in any
software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or
lower the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at
any stage. Individual Bidders can revise or withdraw their Bid Cum Application Forms prior to the Bid/Issue
Closing Date. Allocation to Individual Bidders, in this Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid
Cum Application Form, for a particular Bidder, the details as per the file received from Stock Exchange may be
taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic
book vis-a-vis the data contained in the physical or electronic Bid Cum Application Form, for a particular ASBA
Bidder, the Registrar to the Issue shall ask the relevant SCSBs/ RTAs / DPs / stock brokers, as the case may be,
for the rectified data.

For further details, see “Issue Structure” and “Issue Procedure” beginning on page nos. 377 and 383 respectively
of this Draft Red Herring Prospectus. Applicants should note that this Issue is also subject to (i) obtaining final
listing and trading approvals on the Stock Exchange, which our Company shall apply for after Allotment; and (ii)
filing of the Prospectus with the RoC.

WITHDRAWAL OF THE ISSUE
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Our Company in consultation with the Book Running Lead Manager, reserves the right not to proceed with the
Issue at any time before the Bid / Issue Opening Date without assigning any reason thereof.

If our Company withdraws the Issue any time after the Issue Opening Date but before the allotment of Equity
Shares, a public notice will be issued by our Company within two (2) Working Days of such withdrawal, providing
reasons for not proceeding with the Issue. The notice of withdrawal will be issued in the same newspapers where
the pre-Issue advertisements have appeared, and the Stock Exchange will also be informed promptly. The Book
Running Lead Manager, through the Registrar to the Issue, will instruct the SCSBs and Sponsor Bank (in case of
Individual Investors is using the UPI Mechanism), to unblock the ASBA Accounts within 1 (one) working Day
from the day of receipt of such instruction.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the Final Listing and Trading Approvals of the
Stock Exchange with respect to the Equity Shares offered through the Prospectus, which our Company will apply
for only after Allotment; and (ii) the registration of Prospectus with RoC.

If our Company, in consultation with the BRLM withdraws the Issue after the Bid/ Issue Closing Date and
thereafter determines that it will proceed with a public offering of the Equity Shares, our Company shall file a
fresh red herring prospectus with the Stock Exchange. Notwithstanding the foregoing, the Issue is also subject to
obtaining (i) the final listing and trading approvals of the Stock Exchange, which our Company shall apply for
after Allotment; and (ii) the filing of the Prospectus with the RoC.

DETAILS OF MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into a Market Making Agreement dated [e] with the following Market Maker for
fulfilling the Market Making obligations under this Issue:

Name, address, Indicative Number of Amount % of the total Issue
telephone number and shares size
e-mail address of the
Market Maker
[e] [o] [e] [e]

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the
Book Running Lead Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market
Making) dated [e] to ensure compulsory Market Making for a minimum period of three years from the date of
listing of equity shares offered in this Issuer.

[e], registered with NSE EMERGE will act as the Market Maker and has agreed to receive or deliver of the
specified securities in the market making process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by NSE and SEBI in this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making Arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall
be monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in
advance for each and every black out period when the quotes are not being offered by the Market Maker.

2. The minimum depth of the quote shall be X 1.00 Lakh. However, the Investors with holdings of value less
than ¥ 1.00 Lakh shall be allowed to offer their holding to the Market Maker in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.
Based on the IPO price of [®] the minimum lot size is [®] Equity Shares thus minimum depth of the quote
shall be X [e] until the same, would be revised by NSE EMERGE.

3. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the
quotes given by him.
4. After a period of three months from the market making period, the market maker would be exempted to

provide quote if the Shares of market maker in our Company reaches to 25% of Issue Size (Including the
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10.

11.

12.

13.

14.

15.

[®] Equity Shares ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under
this Issue over and above [®] Equity Shares would not be taken into consideration of computing the
threshold of 25% of Issue Size. As soon as the Shares of market maker in our Company reduce to 24% of
Issue Size, the market maker will resume providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his
inventory through market making process, NSE may intimate the same to SEBI after due verification.
There would not be more than five Market Maker for the Company’s Equity Shares at any point of time
and the Market Maker may compete with other Market Maker for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading
will happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction. In case equilibrium price is not discovered the price
band in the normal trading session shall be based on Issue price.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do
s0.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily / fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for
non-controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final.

The Market Maker shall start providing quotes from the day of the listing / the day when designated as the
Market Maker for the respective scrip and shall be subject to the guidelines laid down for market making
by the NSE EMERGE.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the
NSE EMERGE (in this case currently the minimum trading lot size is [®] equity shares, however the same
may be changed by the NSE EMERGE from time to time).

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on
mutually acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint
a replacement Market Maker.

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Book Running Lead Manager to
arrange for another Market Maker(s) in replacement during the term of the notice period being served by
the Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to
ensure compliance with the requirements of Regulation 261 of the SEBI ICDR Regulations. Further the
Company and the Book Running Lead Manager reserve the right to appoint other Market Maker(s) either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations
applicable at that particular point of time.
Risk containment measures and monitoring for Market Maker: NSE will have all margins which are
applicable on the NSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed
necessary from time-to-time.
Punitive Action in case of default by Market Maker: Designated Stock Exchange will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and / or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not
able to provide the desired liquidity in a particular security as per the specified guidelines. These penalties
/ fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the Market
Maker in case he is not present in the market (offering two way quotes) for at least 75% of the time. The
nature of the penalty will be monetary as well as suspension in market making activities / trading
membership.
The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties
/fines /suspension for any type of misconduct / manipulation / other irregularities by the Market Maker
from time to time.
Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that for Issue size up to X 250 crores, the applicable price bands for the first day shall
be:
a. Incase equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the equilibrium price.
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b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the Issue price.
16.  Additionally, the securities of the Company will be placed in special pre-open session and would remain
in Trade for Trade settlement for first 10 days from commencement of trading. The following spread will
be applicable on the SME platform.

S. No. Market Price Slab (in %) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50to 75 8
3. 75 to 100 6
4, Above 100 5

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

17.  Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for market makers during market making process has been made applicable, based on the Issue size
and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial
inventory of 5% of the Issue inventory of 5% of the Issue size)

size)

Upto 220 Crore 25% 24%

%20 Crore to 350 Crore 20% 19%

%50 Crore to X80 Crore 15% 14%

Above %80 Crore 12% 11%

The market making arrangement, trading and other related aspects including all those specified above shall be
subject to the applicable provisions of law and / or norms issued by SEBI/ EMERGE platform of NSE from time
to time.

(The remainder of this page is intentionally left blank.)
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CAPITAL STRUCTURE

The share capital of our Company as on date of this Draft Red Herring Prospectus and after giving effect to the
Issue is set forth below:
(In ¥ Lakhs)

Sr. Particulars Aggregate Value Aggregate Value
No. at Face Value at Issue Price
A | Authorized Share Capital ® 2,100.00 -

2,10,00,000 Equity Shares having Face Value of X 10/-
each
B | Issued, Subscribed & Paid-up Share Capital prior to 1,483.20 -
the Issue
1,48,32,000 Equity Shares having Face Value of 210/-
each
Present Issue in terms of this Draft Red Herring
C | Prospectus* [o] [e]

Issue of up to [®] Equity Shares having Face Value of
T 10/- each at a Premium of X [e] per Equity Shares
aggregating up to X 7,000.00 Lakhs

Which comprises of:

Reservation for Market Maker Portion

D | [e] Equity Shares of Z10/- each at a price of X [®] per [®] [e]
Equity Share reserved as Market Maker Portion

Net Issue to Public
E | Net Issue to Public of [e] Equity Shares of X10/- [e®] [e]
each at a price of X [e] per Equity Share to the Public

Of the Net Issue to the Public :
i.  Allocation to Individual Investors: [e] [e]

At least [®] Equity Shares aggregating up to X [e]
Lakhs will be available for allocation to Individual
Investors

ii.  Allocation to Non-Institutional Investors: [e] [e]
At least [®] Equity Shares aggregating up to X [e]
Lakhs will be available for allocation to Non-
Institutional Investors

iii.  Allocation to Qualified Institutional Buyers:
Not more than [@] Equity Shares aggregating up to [e] [e]
X [e] Lakhs will be available for allocation to
Qualified Institutional Buyers

F | Issued, Subscribed and Paid-up Equity Share Capital

after the Issue**

Up to [@] Equity Shares of face value of *10/- each [e]
G | Securities Premium Account

Before the Issue (as on date of this Draft Red Herring 956.80

Prospectus)

After the Issue*** [e]

* The present Issue has been authorized pursuant to a resolution of our Board dated February 23. 2026 and a
special resolution of our Shareholders at an Extra-Ordinary General Meeting dated February 27, 2026 under
Section 62(1)(c) of the Companies Act, 2013.

**Subject to finalization of Basis of Allotment.

***To be included upon finalisation of the Issue Price and subject to the Basis of Allotment.

@ For details in relation to the changes in the authorised share capital of our Company in the last 10 years,
please refer the chapter titled “History and Certain Corporate Matters — Amendments to the Memorandum
of Association” on page no. 272 of this Draft Red Herring Prospectus.

%) For detailed information on the Net Issue and its allocation various categories, please refer the section titled
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“The Issue” beginning on page no. 82 of this Draft Red Herring Prospectus.

CLASSES OF SHARES

Our Company has only one class of share capital i.e. Equity Shares of face value of ¥ 10/- each. All the issued
Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this
Draft Red Herring Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Details of changes in Authorized Share Capital of our Company

The current authorised capital of our Company is % 21,00,00,000/- divided into 2,10,00,000 Equity Shares of
% 10 each. Further, the changes in authorised share capital of our Company are provided in the manner set

forth below:
Date of Particulars of Change AGM/EGM
Shareholder’s From To
Meeting
January 31, 20200 Z10,00,000/- divided into 21,00,00,000/- divided into EGM
1,00,000 Equity Shares of ¥ | 10,00,000 Equity Shares of X 10/-
10/- each each
March 27,2023 @ %1,00,00,000/- divided into Z1,00,00,000/- divided into EGM
10,00,000 Equity Shares of X | 1,00,00,000 Equity Shares of X 1/-
10/-
December 24,2024 ® | Z1,00,00,000/- divided into 21,00,00,000/- divided into EGM
1,00,00,000 Equity Shares of | 10,00,000 Equity Shares of X 10/-
3 1/-
September 30, 2025 %1,00,00,000/- divided into % 21,00,00,000/- divided into AGM
@ 10,00,000 Equity Shares of % 2,10,00,000 Equity Shares of ¥
10/- 10/-

)

2)

)

“)

Pursuant to shareholders’ resolution vide Extra Ordinary General Meeting dated January 31, 2020, the
Company increased its Authorised Share Capital from Z10,00,000/- divided into 1,00,000 Equity Shares of
Z10/- each to Z1,00,00,000/- divided into 10,00,000 Equity Shares of Z10/- each.

Pursuant to shareholders’ resolution vide Extra Ordinary General Meeting dated March 27, 2023, Equity
Shares of Face Value of Z10/- each were sub-divided into Equity Shares of Face Value of Z1/- each.
Consequently, the Authorised Share Capital of the Company comprising 31,00,00,000/- divided into
10,00,000 Equity Shares of Z10/- was sub-divided into 1,00,00,000 Equity Shares of 3 1/- each.

Pursuant to shareholders’ resolution vide Extra Ordinary General Meeting dated December 24, 2024,
every 10 Equity Shares of Face Value of Z1/- each were consolidated into 1 Equity Share of Face Value of
Z10/- each. Consequently, the Authorised Share Capital of the Company comprising 31,00,00,000 divided
into 1,00,00,000 Equity Shares of Z1/- each was consolidated into 10,00,000 Equity Shares of T 10/- each.
Pursuant to shareholders’ resolution vide Annual General Meeting dated September 30, 2025, the
Company increased its Authorised Share Capital from I 100,00,000 divided into 10,00,000 Equity Shares
of T 10/- each to % 21,00,00,000 divided into 2,10,00,000 Equity Shares of T 10/- each.

2. History of Paid-up Equity Share Capital of our Company:

The following table sets forth details of the history of paid-up Equity Share capital of our Company:

Date of No. of Face | Issu | Nature of Nature of Cumulative Cumulative
Allotment Equity value| e |consideratio Allotment  [number of Equity| paid -up
Shares ® | Pric n Shares Capital
e® (]
On 1,00,000 10 10 Cash Subscription to 1,00,000 10,00,000
Incorporatio Memorandum
n® of Association
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Date of No. of Face | Issu | Nature of Nature of Cumulative Cumulative
Allotment Equity value| e |consideratio Allotment  [number of Equity| paid -up
Shares ® | Pric n Shares Capital
e® Q
February 12, 50,000 10 | 100 Cash Preferential 1,50,000 15,00,000
2020 Allotment
February 12, 50,000 10 | 100 Cash Preferential 2,00,000 20,00,000
2020@ Allotment
February 12, 50,000 10 | 100 Cash Preferential 2,50,000 25,00,000
2020@ Allotment
February 13, 50,000 10 | 100 Cash Preferential 3,00,000 30,00,000
2020 @ Allotment
February 13, 50,000 10 | 100 Cash Preferential 3,50,000 35,00,000
2020@ Allotment
February 13, 50,000 10 | 100 Cash Preferential 4,00,000 40,00,000
2020@ Allotment
February 13, 50,000 10 | 100 Cash Preferential 4,50,000 45,00,000
2020@ Allotment
February 13, 40,000 10 | 100 Cash Preferential 4,90,000 49,00,000
2020 Allotment
August 29, 510,000 10 10 Cash Rights Issue 10,00,000 1,00,00,000
2020 ®
March 27, | Pursuant to the resolution passed by the Sharcholders of the Company at their meeting held
2023 on March 27, 2023, our Company sub-divided each Equity Share of face value of 210/~ each
into 10 (ten) Equity Shares of % 1/- each. Therefore, 10,00,000 Equity Shares of face value X10/- each
held by the Shareholders were subdivided to 1,00,00,000 Equity Shares of face value X1/- each.
December Pursuant to the resolution passed by the Shareholders of the Company at their meeting held
24,2024 on December 24, 2024, our Company consolidated 10 Equity Shares of face value Z1/- each
into 1 (one) Equity Share of *10/- each. Therefore 1,00,00,000 Equity Shares of face value
X 1/- each held by the shareholders were consolidated to 10,00,000 Equity Shares of face
value %10/- each.
December 1,30,00,00 10 | N.A N.A. Bonus Issue (13 1,40,00,000 | 14,00,00,000
11,2025 ® 0 bonus shares for
every 1 equity
shares held)
January 29, 8,32,000 10 | 125 Cash Preferential 1,48,32,000 | 14,83,20,000
2026 ® Allotment

Notes to Capital Structure:
M Initial subscribers to Memorandum of Association subscribed 1,00,000 Equity Shares as per details given

below:
Sr. No. Name of allottees No. of Equity Shares allotted
1. Devyani Pankaj Mishra 50,000
2. Pankaj Chandrakant Mishra 50,000
Total 1,00,000

@ Preferential Allotment of 3,90,000 Equity Shares of face value X1
each as per the details given below:

0/- each issued at a premium of 390/-

Sr. No. Name of allottees No. of Equity Shares allotted
1. Devyani Pankaj Mishra 2,00,000
2. Pankaj Chandrakant Mishra 1,90,000
Total 3,90,000

& Rights issue of 5,10,000 Equity Shares of face value of T10/- each issued at par as per the details given

below:
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(C)

5)

Sr. No. Name of allottees

No. of Equity Shares allotted

1. Devyani Pankaj Mishra 2,60,100
2. Pankaj Chandrakant Mishra 2,49,900
Total 5,10,000
Bonus Issue of 1,30,00,000 Equity Shares of face value of R10/- each issued at par as per the details given
below:
Sr. No. Name of allottees No. of Equity Shares allotted
1. Devyani Pankaj Mishra 66,31,300
2. Pankaj Chandrakant Mishra 63,68,635
3. Sarad Sundria 13
4. Jagannath Dalai 13
5. Purna Bipra Polai 13
6. Shankar Bajrangi Singh Rathod 13
7. Sushil G. Sharma 13
Total 1,30,00,000

each as per the details given below:

Preferential Allotment of 8,32,000 Equity Shares of face value X10/- each issued at a premium of X115/-

Sr. No. Name of allottees No. of Equity Shares allotted
1. Bindu R. Maharana 12,000
2. Shyamsundar Prabhudayal Sharma 20,000
3. Girish Govind Gangal 24,000
4. Dimple Rajesh Thakkar 8,000
5. Kajal Nikunj Thakkar 16,000
6. Meena Mukesh Tailor 8,000
7. Sunita Ramesh Sharma 8,000
8. Harmesh Kumar Gupta 8,000
9. Anuja Suraj Ambre 40,000
10. Kalpana Pradeep Ambre 24,000
11. Krishan Kumar Joshi 8,000
12. Ajay Kant Jha 8,000
13. Sanjeev Jain 8,000
14. Smruti Gupta 8,000
15. Yogesh Yadav 8,000
16. Yogesh Mundhra HUF 8,000
17. Pawan Mundhra HUF 8,000
18. Siya Yadav 16,000
19. Kanakraj Sukanraj 64,000
20. Suman Sharma 16,000
21. Aditya Kaushik HUF 12,000
22. Ramashankar Jhanwar 20,000
23, Ram Krishna Niketen Pvt. Ltd. 40,000
24, Virendra Mishra 8,000
25. Arvind Kaushik 8,000
26. Mrinal Kaushik 8,000
27. Tarak Modi 32,000
28. Vinanti Kothari 12,000
29. Arun Taparia 20,000
30. Narayan Baheti 8,000
31. Sunil Sharma 20,000
32. Jigna Amish Sanghvi 32,000
33. Sanjay Soni 8,000
34, Anil Sharma 20,000
35. Rajesh Sharma 40,000
36. Jyoti Bharat Khodake 16,000
37. Aarti Mehul Joshi 20,000
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38. Kanta Churiwala 16,000
39. Devika Sandeep Sharma 16,000
40. Ashvi Surendra Sureka 8,000
41. Rekha Tiwari 40,000
42, Harishankar Jhanwar 12,000
43. Gaurishankar Agarwal 46,000
44. Sushma Agarwal 34,000
45. Sujata Sharma 8,000
46. Abhinek Bhargava 8,000

Total 8,32,000

3. Preference Share capital history of our Company
Our Company does not have any preference share capital as on the date of this Draft Red Herring Prospectus.

4. Issue of equity shares for consideration other than cash or by way of bonus issue or out of revaluation
of reserves

Our Company has not issued equity shares out of revaluation of reserves since its incorporation. Except as set
out below, our Company has not issued Equity Shares for consideration other than cash or through bonus

issues:

Date of | Number of | Fac | Issu | Nature of Allotment | Benefit List of Allottees
Allotm | Equity e e accrued to
ent Shares val | Pri our
allotted ue ce Company
®)
Decem | 1,30,00,000 10 N.A | Bonus issue in the | Capitalisati | | Name of | Number
ber 11, ratio of thirteen (13) on of Allottees | of shares
2025 equity shares issued | Reserves allotted
for every one (1) Pankaj 63,68,635
equity share held by Chandrak
the existing Equity ant Mishra
Shareholders Devyani 66,31,300
authorised by our Pankaj
Board pursuant to a Mishra
resolution passed at Sarad 13
its meeting dated Sundria
August 26, 2025 and Jagannath 13
by our Sharcholders Dalai
pursuant to a Purna 13
resolution passed at Bipra
the AGM held on Polai
September 30, 2025. Shankar 13
Bajrangi
Singh
Rathod
Sushil G. 13
Sharma

5. Issue of Equity Shares having superior voting rights

Our Company has not issued any Equity Shares having superior voting rights compared to all other Equity
Shares issued, as on the date of this Draft Red Herring Prospectus.

6. Shares issued under Sections 391 to 394 of Companies Act, 1956 or Sections 230 to 234 of Companies
Act, 2013
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As of date of this Draft Red Herring Prospectus, our Company has not allotted Equity Shares pursuant to any
scheme approved under sections 391-394 of the Companies Act, 1956 and/or sections 230-234 of the
Companies Act, 2013.

. Shares issued pursuant to Employee Stock Option Scheme or Employee Stock Purchase Scheme

Our Company has not issued any Equity Shares under any employee stock option scheme or employee stock
purchase scheme.

. Equity Shares issued in the preceding one year lower than the Issue Price

The Issue Price shall be decided by our Company in consultation with the Book Running Lead Manager.
Except as disclosed in “Notes to the capital structure — History of Share capital of our Company” above, our
Company has not issued any equity shares which may be lower than the Issue Price during the period of one
year preceding the date of this Draft Red Herring Prospectus.

. Shareholding Pattern of our Company

The table below represents the shareholding pattern of our Company as on the date of this Draft Red Herring
Prospectus:

(The remainder of this page is left blank intentionally.)

109



Categ | Categor | No. No. of No. | No. | Total No. | Shar | Number of Voting Rights held No. | Shareho | No.of | Number No. of
ory y of of | fully paid- | of of of shares | ehold in each class of securities (IX) of Iding as | locked- of Equity
@ Shareho | Sha | up Equity | Par | sha | held (VII) | ing as Shar a% in Equity Shares
Ider (I) | reh Shares tly | res = a% es assumin | Equity Shares held in
old | held IV) | pai | und | AIV)+H(V)+ of unde g full Shares | pledged | demateria
ers d- | erly ( total rlyin | conversi (X1D or lized form
(I up | ing ++VI) no. of g on of otherwi (XIV)
) Eq | dep Equit outst | converti se
uity | osit y andi ble encumb
Sha | ory Shar ng | securitie ered
res | rec es conv s (XIID)
hel | eipt (cale | Class Total Total | ertib | No.(a) | N | As | N | As
d s ulate | (Equity) as a le o. | a% |o0.| a
V) | (VI d as % of | secu (@l of [ (a| %
) per (A+B | rities ) | tota | ) of
SCR +C) (incl 1 tot
R) udin sha al
(VIII g res sha
)As a warr hel res
% of ants) d hel
(A+B (b) d
+C2) (b)

(A) Promoter 4| 1,40,27,93 - -| 1,40,27,93 | 94.57 | 1,40,27,93 | 1,40,27,93 | 94.57 - -l - -l - - | 1,40,27,93
] and 0 0 0 0 0
Promoter
Group

(B) Public 49 8,04,070 - - 8,04,070 543 8,04,070 8,04,070 | 5.43 - -l - -l - - 8,04,070

© Non - - - - - - - - - - -1 - -1 - - -
Promoter
- Non
Public

(C1) Shares - - - - - - - - - - -l - -l - - -
underlyi
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ng depos
itory
receipt

(€2)

Shares
held by
employe
e trusts

Total

53

1,48,32,00
0

1,48,32,00
0

100.0
0

1,48,32,00
0

1,48,32,00
0

100.0
0

1,48,32,00
0

Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one (1) day prior to the listing of
the Equity shares. The shareholding pattern will be uploaded on the website of Stock Exchange before commencement of trading of such Equity Shares. The Equity Shares held
by our Promoters and members of our Promoter Group are in dematerialized form.
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10. Details of equity shareholding of the major Shareholders of our Company:

a) Particulars of the shareholders holding 1% (one percent) or more of the paid-up share capital of our Company
as on the date of filing of this Draft Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre —
No. Issue Equity Share
Capital
1. | Pankaj Chandrakant Mishra 68,58,530 46.24
2. | Devyani Pankaj Mishra 71,41,400 48.15
Total 1,39,99,930 94.39

b) Particulars of the shareholders holding 1% (one percent) or more of the paid-up equity share capital of our
Company and the number of shares held by them ten (10) days prior to the date of filing of this Draft Red

Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre —
No. Issue Equity Share
Capital
1. | Pankaj Chandrakant Mishra 68,58,530 46.24
2. | Devyani Pankaj Mishra 71,41,400 48.15
Total 1,39,99,930 94.39

¢) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and
the number of shares held by them one (01) year from the date of filing of this Draft Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre —
No. Issue Equity Share
Capital
1. | Pankaj Chandrakant Mishra 4,89,895 48.99
2. | Devyani Pankaj Mishra 5,10,100 51.01
Total 9,99,995 100.00

d) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and
the number of shares held by them two (02) years prior to filing of this Draft Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre —
No. Issue Equity Share
Capital
1. | Pankaj Chandrakant Mishra 48,99,000 48.99
2. | Devyani Pankaj Mishra 51,01,000 51.01
Total 1,00,00,000 100.00

e) None of the shareholders of our Company holding 1% or more of the paid-up capital of the Company as on
the date of the filing of the Draft Red Herring Prospectus are entitled to any Equity Shares upon exercise of
warrant, option or right to convert a debenture, loan or other instrument.

f) Our Company has not made any initial public offer of its Equity Shares or any convertible securities during
the preceding 02 (two) years from the date of this Draft Red Herring Prospectus.

11. Our Company presently does not intend or propose to alter its capital structure for a period of six months from
the Bid / Issue Opening Date, by way of split or consolidation of the denomination of Equity Shares or further
issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or indirectly for
Equity Shares) whether on a preferential basis or by way of issue of bonus shares or on a rights basis or by
way of further public issue of Equity Shares or otherwise. Provided however, that the foregoing restrictions
do not apply to the issuance of any Equity Shares pursuant to the Issue.
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12. Details of the Build-up of our Promoters’ shareholding

Set forth below are the details of the build-up of shareholding of our Promoters:

Date of | Nature of | Consi No. of F. | Issue | Cumulativ | % of | % No. % of
Allotme | Transactio | derat Equity V. / e no. of Pre- of of share
nt and n ion Shares Tran Equity Issue | Pos | Shar S
made sfer Shares Equit | t- es pledg
fully Price y Iss | Pledg ed
paid up/ (in Paid | ue ed
Transfer Rs.) Up Eq
Capit | uit
al y
Pai
d
Up
Ca
pit
al
Devyani Pankaj Mishra
Novemb | Upon Cash 50,000 | 10 10 50,000 0.34 | [e] | N.A. | N.A.
er 1, | Subscriptio
2019 nto MOA
February | Preferentia | Cash 50,000 | 10 100 1,00,000 0.34 | [e] | N.A. | N.A.
12,2020 | 1 Allotment
February | Preferentia | Cash 50,000 | 10 100 1,50,000 0.34 | [e] | N.A. | N.A.
12,2020 | 1 Allotment
February | Preferentia | Cash 50,000 | 10 100 2,00,000 0.34 | [e] | N.A. | N.A.
13,2020 | 1 Allotment
February | Preferentia | Cash 50,000 | 10 100 2,50,000 0.34 | [e] | N.A. | N.A.
13,2020 | 1 Allotment
August Rights Cash 2,60,100 | 10 10 5,10,100 1.74 | [e] | N.A. | N.A.
29,2020 | Issue
March Pursuant to the resolution passed by the Shareholders of the Company at their meeting held on
27,2023 | March 27, 2023, our Company sub-divided each Equity Share of face value of %10/~ each into 10
(ten) Equity Shares of % 1/- each. Therefore, 5,10,100 Equity Shares of face value X 10/~ held by Ms. Devyani
Pankaj Mishra were sub divided to 51,01,000 Equity Shares of face value 1/- each.
Decembe | Pursuant to the resolution passed by the Shareholders of the Company at their meeting held on
r 24, | December 24, 2024, our Company consolidated 10 Equity Shares of face value X1/- each into 1
2024 (one) Equity Share of ¥10/- each. Therefore, 51,01,000 Equity Shares of face value X 1/- each held
by Ms. Devyani Pankaj Mishra were consolidated to 5,10,100 Equity Shares of face value X10/-
each.
Decembe | Bonus N.A. 66,31,300 | 10 | N.A. 71,41,400 | 44.71 | [e] | N.A. | N.A.
r 11, | Issue
2025
Total 71,41,400 48.15
Pankaj Chandrakant Mishra
Novemb | Upon Cash 50,000 | 10 10 50,000 0.34 | [e] | N.A. | N.A.
er 1, | Subscriptio
2019 n to MOA
February | Preferentia | Cash 50,000 | 10 100 1,00,000 0.34 | [e] | N.A. | N.A.
12,2020 | 1Allotment
February | Preferentia | Cash 50,000 | 10 100 1,50,000 0.34 | [e] | N.A. | N.A.
13,2020 | 1Allotment
February | Preferentia | Cash 50,000 | 10 100 2,00,000 0.34 | [e] | N.A. | N.A.
13,2020 | 1Allotment
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February | Preferentia | Cash 40,000 | 10 100 2,40,000 0.27 | [e] | N.A. | N.A.
13,2020 | 1Allotment
August Rights Cash 2,49,900 | 10 10 4,89,900 1.67 | [e] | N.A. | N.A.
29,2020 | Issue
March Pursuant to the resolution passed by the Shareholders of the Company at their meeting held on
27,2023 | March 27, 2023, our Company sub-divided each Equity Share of face value of %10/~ each into 10
(ten) Equity Shares of X 1/- each. Therefore, 4,89,900 Equity Shares of face value X 10/- held by Mr. Pankaj
Chandrakant Mishra were sub divided to 48,99,000 Equity Shares of face value X1/- each.
Septemb | Transfer to | Cash (10) 1 1050 | 48,98,990 | (0.00) | [e] | N.A. | N.A.
er 05, | Sarad
20240 Sundria
Septemb | Transfer to | Cash (10) 1 1050 | 48,98,980 | (0.00) | [e] | N.A. | N.A.
er 05, | Shankar
2024M Bajrangi
Singh
Rathod
Septemb | Transfer to | Cash (10) 1 1050 | 48,98,970 | (0.00) | [e] | N.A. | N.A.
er 05, | Sushil
20240 Gajanand
Sharma
Septemb | Transfer to | Cash (10) 1 1050 | 48,98,960 | (0.00) | [e] | N.A. | N.A.
er 05, | Purana
20240 Bipra Polai
Septemb | Transfer to | Cash (10) 1 1050 | 48,98,950 | (0.00) | [e] | N.A. | N.A.
er 05, | Jagannath
20240 Dalai
Decembe | Pursuant to the resolution passed by the Shareholders of the Company at their meeting held on
r 24, | December 24, 2024, our Company consolidated 10 (ten) Equity Shares of face value X1/- each into
2024 1 (one) Equity Share of *10/- each. Therefore, 48,98,950 Equity Shares of face value X 1/- each
held by Mr. Pankaj Mishra were consolidated to 4,89,895 Equity Shares of face value 210/ each.
Decembe | Bonus N.A. 63,068,635 10 | N.A. 68,58,530 | 42.94 | [e] | N.A. | N.A.
r 11, | Issue
2025
Total 68,58,530 46.24

D With effect from September 05, 2024, 5,00,000 equity shares bearing old share certificate no. 1 of face value
Z1/- each held by Mr. Pankaj Chandrakant Mishra were split into 6 share certificates of Z1/- each.

13. As on the date of the Draft Red Herring Prospectus, the Company has 53 (fifty-three) shareholders.

14. The details of the Shareholding of the members of the Promoter & Promoter Group as on the date of this Draft
Red Herring Prospectus are set forth in the table below:

Sr. | Name of the Shareholders Pre-Issue Post Issue
No. Number of Equity % of Pre- | Number | % of Post-
Shares Issue of Equity Issue
Equity Shares Equity
Share Share
Capital Capital
Promoters
1. Devyani Pankaj Mishra 71,41,400 48.15 [e] [e]
2. Pankaj Chandrakant Mishra 68,58,530 46.24 [e] [e]
Promoter Group
3. Shyamsundar Prabhudayal 20,000 0.13 [e] [e]
Sharma
4. Sunita Ramesh Sharma 8,000 0.05 [e] [e]
Total 1,40,27,930 94.57 [e] [e]

114




15. Except as mentioned below, there were no shares purchased/sold by the Promoter(s) and Promoter Group,
directors of our Company and their relatives during last six months:

Date of Name of Allottee/ Party Number of Face Issue Reason of
Allotment/ | Transferee/Transferor | Category Shares Value Price/ Allotment/
transfer Allotted/ Transfer Transfer

Transferred Price
December | Devyani Pankaj Mishra | Promoter 66,31,300 10 N.A. | Bonus Issue
11, 2025
December Pankaj Chandrakant Promoter 63,68,635 10 N.A. | Bonus Issue
11,2025 Mishra
January 29, Shyamsundar Promoter 20,000 10 125 | Preferential
2026 Prabhudayal Sharma Group Allotment
January 29, | Sunita Ramesh Sharma | Promoter 8,000 10 125 | Preferential
2026 Group Allotment

16. There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company
and their relatives, have financed the purchase by any other person of securities of our Company other than in
the normal course of the business of the financing entity during the period of six (06) months immediately
preceding the date of filing of the Draft Red Herring Prospectus.

17. Promoter’s Contribution and other Lock-In details:

Pursuant to Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20.00% (twenty percent)
of the fully diluted post-Issue capital of our Company held by the Promoters shall be locked in for a period of
three years from the date of Allotment or commencement of commercial production®* whichever is later
(“Minimum Promoter’ Contribution”), and the Promoters’ shareholding in excess of 20% (twenty percent)
of the fully diluted post-Issue Equity Share capital (“Promoters’ Excess Holding Over Minimum
Promoters’ Contribution”) shall be locked in for a period as follows:.

(1) 50% (fifty percent) of Promoters’ Excess Holding Over Minimum Promoters’ Contribution shall be
locked in for a period of two years from the date of allotment in the initial public offer; and
Remaining 50% (fifty percent) of Promoters’ Excess Holding Over Minimum Promoters’ Contribution
shall be locked in for a period of one year from the date of allotment in the initial public offer.

(i)

*Commencement of commercial production as per Regulation 238 of the SEBI ICDR Regulations, means the
last date of the month in which commercial production of the project in respect of which the funds raised are
proposed to be utilised as stated in the offer document, is expected to commence.

The lock-in of the Minimum Promoter’s Contribution would be created as per applicable laws and procedures
and details of the same shall also be provided to the Stock exchange before the listing of the Equity Shares.

Following are the details of Minimum Promoter’s Contribution:

Name of | Number of | Nature of | Date of | Face value | Issue / | Nature of
Promoter Equity Allotment / | Allotment (in %) Acquisition | consideration
Shares Transfer and Date Price per | (cash / other
locked- when made Equity than cash)
in*020) fully paid- Share (in %)
up
[e] [e] [e] [e] [e] [e] [e]

* Subject to finalisation of Basis of Allotment.

(1) For a period as specified above from the date of allotment.

(2) All Equity Shares have been fully paid-up at the time of allotment.
(3) All Equity Shares held by our Promoters are in dematerialized form.

For details of the build-up of the Equity Share capital held by our Promoters, see chapter titled “Capital Structure
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- Details of the Build-up of our Promoters’ shareholding” on page no. 113. The Promoter’s Contribution has
been brought to the extent of not less than the specified minimum lot and from persons defined as ‘promoter’
under the SEBI ICDR Regulations.

As on the date of this Draft Red Herring Prospectus, our Promoters hold 1,39,99,930 equity shares constituting
94.39% of the issued, subscribed and paid-up share capital of our Company.

Our Promoters have given their respective consent to include such number of Equity Shares held by them,
constituting 20% of the fully diluted post-Issue Equity Share capital of our Company as Promoters’ Contribution.
Our Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner the
Promoters’ Contribution from the date of filing this Draft Red Herring Prospectus, until the expiry of the lock-in
period specified above, or for such other time as required under the SEBI ICDR Regulations, except as may be
permitted, in accordance with the SEBI ICDR Regulations.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoter’
Contribution under Regulation 237 of the SEBI ICDR Regulations. In this computation, as per Regulation 237 of
the SEBI ICDR Regulations, our Company confirms that the Equity Shares which are being locked-in do not, and
shall not, consist of:

e Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of
assets or capitalization of intangible assets.

e Equity Shares resulting from bonus issue by utilization of revaluations reserves or unrealized profits of the
Company or from bonus issue against Equity Shares which are otherwise ineligible for minimum promoters’
contribution;

e Equity Shares acquired during the preceding one year, at a price lower than the price at which the Equity
Shares are being offered to the public in the Issue;

o Equity Shares issued to the Promoters upon conversion of a partnership firm or limited liability partnership;

o Equity Shares held by the Promoters that are subject to any pledge; and

e Equity Shares for which specific written consent has not been obtained from the respective shareholders for
inclusion of their subscription in the Promoters’ Contribution subject to lock-in.

o Equity Shares acquired by our Promoters and alternative investment funds or foreign venture capital investors
or scheduled commercial banks or public financial institutions or insurance companies registered with
Insurance Regulatory and Development Authority of India or any non-individual public shareholder holding
at least 5% of the post Issue equity share capital or any entity (individual or non-individual) forming part of
our Promoter Group other than the Promoters during the one year preceding the date of this Draft Red Herring
Prospectus, at a price lower than the price at which the Equity Shares are being offered to the public in the
Issue.

Our Company has not been formed by the conversion of a partnership firm into a company in the past one year
and thus, no Equity Shares have been issued to our Promoters upon conversion of a partnership firm in the past
one year. All the Equity Shares held by the Promoters and the members of the Promoter Group are held in
dematerialized form.

In terms of undertaking executed by our Promoters, Equity Shares forming part of Promoters’ Contribution subject
to lock in will not be disposed/ sold/ transferred by our Promoters during the period starting from the date of filing
of this Draft Red Herring Prospectus till the date of commencement of lock in period as stated in this Draft Red
Herring Prospectus.

Further, our Promoters have not acquired equity shares in terms of the scheme under Sections 230 to 234 of the
Companies Act, as approved by a High Court or a tribunal, as applicable, in lieu of business and invested capital
that had been in existence for a period of more than one year prior to such approval.

We are not a government company, statutory authority or corporation or any special purpose vehicle set up by any
of them, which is engaged in the infrastructure sector.

Details of pre-issue equity shares held by persons other than the Promoters locked-in for One Year

In terms of Regulation 239 of the SEBI ICDR Regulations, the entire pre-issue equity share capital of our
Company will be locked-in for a period of one year from the date of allotment in this Issue except for:
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(a)  Equity Shares allotted to employees, whether currently an employee or not, under an employee stock option
or employee stock purchase scheme or a stock appreciation right scheme of our Company prior to the initial
public offer;

(b)  Equity Shares held by an employee stock option trust or transferred to the employees by an employee stock
option trust pursuant to exercise of options by the employees, whether currently employees or not, in
accordance with the employee stock option plan or employee stock purchase scheme or a stock
appreciation right scheme; Provided that the equity shares allotted to the employees shall be subject to the
provisions of lock-in as specified under the Securities and Exchange Board of India (Share Based
Employee Benefits and Sweat Equity) Regulations, 2021;

(¢)  Any equity shares held by a VCF or Category I AIF or Category I AIF or FVCI (as defined under the SEBI
FVCI Regulations), as applicable, provided that such Equity Shares shall be locked in for a period of at
least one year prescribed under the SEBI ICDR Regulations from the date of purchase by such
shareholders, and such VCF or Category I AIF or Category II AIF or a FVCI holds, individually or with
persons acting in concert, less than 20% of pre-issue Equity Share capital of the Company.

Other details with respect to lock-in, pledge and transferability

As required under Regulation 241 of the SEBI ICDR Regulations, our Company shall ensure that the details of
the Equity Shares locked-in are recorded by the relevant Depository. Any unsubscribed portion of the Equity
Shares would also be locked-in as required under the SEBI ICDR Regulations.

Pursuant to Regulation 242(a) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters, which is
locked-in for a period of 3 years from the date of allotment may be pledged as collateral security for loans granted
by scheduled commercial banks, public financial institutions, NBFC-SI or housing finance companies, provided
that such loans have been granted by such bank or institution for the purpose of financing one or more of the
objects of the Issue and pledge of the Equity Shares is a term of sanction of such loans, which is not applicable in
the context of this Issue.

Pursuant to Regulation 242(b) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters which is
locked-in for a period of one years and two years from the date of allotment may be pledged as collateral security
for loans granted by scheduled commercial banks, public financial institutions, NBFC-SI or housing finance
companies, provided that pledge of the Equity Shares is one of the terms of sanction of such loans.

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and the
relevant transferee shall not be eligible to transfer the Equity Shares till the relevant lock-in period has expired in
terms of the SEBI ICDR Regulations.

In terms of Regulation 239 read with Regulation 243 of the SEBI ICDR Regulations, the Equity Shares held by
persons other than the Promoters prior to the Issue and locked-in for a period of one year from the date of allotment
in the Issue may be transferred to any other person holding the Equity Shares which are locked-in along with the
Equity Shares proposed to be transferred, subject to continuation of the lock-in in the hands of transferee for the
remaining period and compliance with the SEBI Takeover Regulations. Such transferee shall not be eligible to
transfer until the expiry of the lock-in period.

In terms of Regulation 243 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters, which is
locked-in may be transferred to another promoter or another members of the Promoter Group or to any new
promoter or persons in control of our Company, subject to continuation of the lock-in; in the hands of the
transferees for the remaining period and in compliance with the SEBI Takeover Regulations, as applicable. Such
transferees are not eligible to transfer such transferred Equity Shares till the expiry of the lock-in period.

Lock-in of the Equity Shares to be allotted to, if any, the Anchor Investors
50% of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked in for a

period of 90 days from the date of Allotment and the remaining 50% Equity Shares allotted to Anchor Investors
under the Anchor Investor Portion shall be locked-in for a period of 30 days from the date of Allotment.
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18. Our Company, our Promoters, our Directors and the Book Running Lead Manager have no existing buyback
arrangements or any other similar arrangements for the purchase of Equity Shares being offered through the
Issue.

19. The post-Issue paid up Equity Share Capital of our Company shall not exceed the authorised Equity Share
Capital of our Company.

20. No person connected with the Issue, including, but not limited to, our Company, the members of the Syndicate,
or our Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind
or services or otherwise to any Bidder for making a Bid, except for fees or commission for services rendered
in relation to the Issue.

21. There neither have been and there will be no further issue of Equity Shares whether by way of issue of bonus
shares, preferential allotment, rights issue or in any other manner during the period commencing from the date
of filing of the Draft Red Herring Prospectus until the Equity Shares have been listed on the Stock Exchange
or all application monies have been refunded, as the case may be.

22. Our Company has no outstanding warrants, options to be issued or rights to convert debentures, loans, or other
convertible instruments into Equity Shares as on the date of this Draft Red Herring Prospectus.

23. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our Company
will comply with such disclosure and accounting norms as may be specified by SEBI from time to time.

24, Our Company shall ensure that any transactions in Equity Shares by our Promoters and the Promoter Group
during the period between the date of filing the Draft Red Herring Prospectus and the date of closure of the
Issue, shall be reported to the Stock Exchanges within 24 hours of the transaction.

25.Our Company is in compliance with the Companies Act, 2013 with respect to issuance of securities since
inception till the date of filing of Draft Red Herring Prospectus.

26. All Equity Shares issued pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no
partly paid-up Equity Shares as on the date of this Draft Red Herring Prospectus.

27. As on the date of this Draft Red Herring Prospectus, the Book Running Lead Manager, and their respective
associates (as defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations,
1992) do not hold any Equity Shares of our Company. The BRLM and their affiliates may engage in the
transactions with and perform services for our Company in the ordinary course of business or may in the future
engage in commercial banking and investment banking transactions with our Company for which they may in
the future receive customary compensation.

28. Our Promoters and the members of our Promoter Group will not participate in the Issue.

29. Following are the details of Equity Shares of our Company held by our Directors, Key Management Personnel:

Sr. Name of Director Designation Number of Equity | % of the pre-Issue
No. Shares Equity Share
Capital
1) | Devyani Pankaj Mishra Whole-Time Director 71,41,400 48.15
2) | Pankaj Chandrakant Chairman and 68,58,530 46.24
Mishra Managing Director

30. As of the date of this Draft Red Herring Prospectus, our Company has not raised any bridge loans which are
proposed to be repaid from the proceeds of the Issue. However, our Company may secure a bridge loan or
arrange alternative financial facilities to meet its immediate funding requirements for achieving the intended
objects after filing of Draft Red Herring Prospectus with the Designated Stock Exchange.
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31. Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under
“Basis of Allotment” in the chapter titled “Issue Procedure” beginning on page no. 383 of this Draft Red
Herring Prospectus. In case of over-subscription in all categories the allocation in the Issue shall be as per the
requirements of Regulation 253 (1) of SEBI (ICDR) Regulations, as amended from time to time.

32. An investor cannot make an application for more than the number of Equity Shares offered in this Issue, subject
to the maximum limit of investment prescribed under relevant laws applicable to each category of investor.

33. An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum
application size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue,
as a result of which, the post-issue paid up capital after the Issue would also increase by the excess amount of
allotment so made. In such an event, the Equity Shares held by the Promoters and subject to lock- in shall be
suitably increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

34. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of
the other categories or a combination of categories at the discretion of our Company in consultation with the
Book Running Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be
effected in accordance with applicable laws, rules, regulations and guidelines.

35.No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made
either by us or by our Promoters to the persons who receive allotments, if any, in this Issue.

36. As on date of this Draft Red Herring Prospectus, there are no outstanding financial instruments or any other
rights that would entitle the existing Promoters or shareholders or any other person any option to receive

Equity Shares after the Issue.

(The reminder of this page is intentionally left blank.)
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of [®] Equity Shares, aggregating up to X 7,000.00 Lakhs by our Company. For
details, see “Summary of Issue Document” and “The Issue” on page nos. 26 and 82, respectively of this Draft
Red Herring Prospectus.

OBJECTS OF THE ISSUE

We intend to utilise the proceeds of the Issue to meet the following objects:

1. Repayment / pre-payment, in full or in part, of certain outstanding borrowings availed by our Company;
and
2. General corporate purposes (collectively referred to herein as the “Objects”).

Further, our Company expects to receive the benefits of listing of the Equity Shares on NSE EMERGE including
enhancement of our visibility and our brand image among our existing and potential customers, creation of a
public market for our Equity Shares in India, lowering financing costs and delivering better value to our investors.

The main objects and objects incidental and ancillary to the main objects clause as set out in our Memorandum of
Association enable us: (i) to undertake our existing business activities; (ii) to undertake the activities proposed to
be funded from the Net Proceeds (including the activities for which funds are earmarked towards general corporate
purposes); and (iii) to undertake the activities towards the loans proposed to be repaid. We confirm that the
activities which we have been carrying out till date are in accordance with the objects clause of our Memorandum
of Association.

The details of the Proceeds of the Issue are set out below:

(Z in Lakhs)
Particulars Estimated Amount
Gross Proceeds from the Issue V) up to 7,000.00
(Less) Issue related expenses in relation to the Issue ) [e]
Net Proceeds © [o]

@ Subject to the finalization of Basis of Allotment.

@ For details of the expenses related to the Issue, see section titled “Estimated Issue Related Expenses” below in
this chapter.

2 &) To be finalized upon determination of the Issue Price and will be updated in the Prospectus prior to filing
with the RoC.

UTILISATION, PROPOSED SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF NET
PROCEEDS

The Net Proceeds are proposed to be utilised and deployed in accordance with the details provided in the following
table:

(Z in Lakhs)
Total estimated Estimated amount
. amount to be to be deployed from
>1o NI, RGN funded from the Net | the Netli’rgceeds in
Proceeds* Fiscal 2027*

1. Repayment / pre-payment, in full or in part, of

certain outstanding loans availed by our 5,248.00 5,248.00
Company V

2. General Corporate Purposes (V@ [e] [e]
Total Net Proceeds [o] [o]

*As certified by M/s Maheshwari & Co., Chartered Accountants (FRN: 105834W), Statutory Auditor of our
Company, by way of their certificate dated March 19, 2026.

) Subject to the finalization of Basis of Allotment.

) General Corporate Purposes shall not exceed 15% of the Gross Proceeds of the Issue or T 1000.00 Lakhs,
whichever is lesser in accordance with Regulation 230(2) of the SEBI ICDR Regulations read along with SEBI
ICDR Regulation (Amendment) Regulations, 2025.
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We intend to deploy the Net Proceeds of the Issue towards the Objects as disclosed in the table above, in
accordance with the business requirements of our Company. However, the fund requirement, proposed schedule
of implementation and intended use of the Net Proceeds as set-out above are based on our current business plans,
management estimates of future growth projections, current circumstances of our business and prevailing market
conditions, which are subject to change. We may have to revise our funding requirements and deployment from
time to time on account of various factors, such as, financial and market conditions, competition, business and
strategy, negotiation with lenders and our vendors, interest/exchange rate fluctuations and other external factors,
which may not be within the control of our management. This may entail rescheduling or revising the proposed
utilisation of the Net Proceeds and changing the allocation of funds from its planned allocation including the
expenditure for a particular purpose at the discretion of our management, subject to compliance with applicable
law. If the estimated utilization in a particular Fiscal is not fully achieved, including for the reasons mentioned
above, the unutilized amount may be deployed in subsequent Fiscal(s).

In case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing
will be done through internal accruals through cash flows from our operations. For details on risks involved, see
“Risk Factor - Any variation in the utilisation of the Net Proceeds would be subject to certain compliance
requirements, including prior Shareholders’ approval” on page no. 74 of this Draft Red Herring Prospectus.

The fund requirement and proposed deployment of funds described herein have not been appraised by any bank
or financial institution. For details, see “Risk Factor - The objects of the Issue for which funds have been raised
and proposed deployment of the Net Proceeds of the Issue have not been appraised by a bank or a
financial institution. The deployment of funds is entirely at the discretion of our management. Any revision in
the estimates may require us to reschedule our expenditure and may have a bearing on our business and results
of operations. Further, if there are any delays or cost overruns, our business, financial condition and results
of operations may be adversely affected.” on page no. 73 of this Draft Red Herring Prospectus.

MEANS OF FINANCE

Fund requirements for the Objects are proposed to be met from the Net Proceeds. Accordingly, we confirm that
there is no requirement to make firm arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR
Regulations and Clause 9 of Part A of Schedule VI of the SEBI ICDR Regulations through verifiable means
towards at least 75% of the stated means of finance, excluding the amounts to be raised through the Issue or
through existing identifiable internal accruals. Further, if the actual utilization towards any of the stated Objects
is lower than the estimated amount, the surplus funds may be deployed towards future growth opportunities, and/or
any other purpose in line with our business strategy, including general corporate purposes, subject to applicable
laws. It is clarified that the total amount to be utilized towards general corporate purposes shall not exceed 15%
of the Gross Proceeds or %1,000.00 Lakhs, whichever is lower in compliance with the SEBI ICDR Regulations
and as detailed under the section “Details of the Objects of Issue — General Corporate Purposes” of this chapter
on page no. 130 of the Draft Red Herring Prospectus. The estimated schedule of deployment of the Net Proceeds
is indicative in nature and is based on management’s current estimates. Our management shall have the discretion
to revise the actual deployment across various Fiscals, subject to business requirements and compliance with
applicable laws.

DETAILS OF THE OBJECTS OF ISSUE

. Repayment / pre-payment, in full or in part, of a portion of certain outstanding borrowings availed of by
our Company

Our Company proposes to utilise ¥ 5,248.00 Lakhs towards funding prepayment or repayment of all or a portion
of certain outstanding borrowings.

Our Company has entered into various borrowing arrangements with banks and financial institutions in the
ordinary course of business. As of January 31, 2026, our Company had total outstanding principal borrowings of
3 8,606.65 Lakhs on a consolidated basis, of which the facilities earmarked for repayment / prepayment from Net
Proceeds have an outstanding principal amount of X 7,229.11 Lakhs as January 31, 2026. For further details of
such financing arrangements including indicative terms and conditions, please see chapter titled “Financial
Indebtedness” on page no. 314 of this Draft Red Herring Prospectus.
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Our Company intends to utilize an aggregate amount of X 5,248.00 Lakhs from the Net Proceeds towards
repayment / prepayment of all or a portion of certain earmarked outstanding borrowings availed by our Company,
comprising of 60.98% of our total fund based outstanding borrowings as of January 31, 2026. Pursuant to the
terms of the borrowing arrangements, annual maintenance fees or pre-payment of certain indebtedness may attract
such maintenance fee and/or pre-payment charges as prescribed by the lender. Such fees or prepayment charges,
as applicable, along with interest will be funded out of General Corporate Purpose or the internal accruals of the
Company. For further information in relation to the terms and conditions under the aforesaid loan agreements and
restrictive covenants in relation thereto, see " Financial Indebtedness" on page no. 314 of this Draft Red Herring
Prospectus.

Majority of the current facilities of the Company are either fully utilised or near full utilisation. The following
table provides details of the Company’s installed capacity and capacity utilisation across its facilities:

Six months period Ended
September 30, 2025 Fiscal 2025 Fiscal 2024 Fiscal 2023
Installe | Actua | Capac | Instal | Actual | Capac | Install | Actu | Cap | Install | Actual | Capa
Manuf d 1 ity led Product ity ed al acit ed Produ | city
acturi | Capacit | Produ | utiliza | Capa ion utiliza | Capac | Prod y Capac | ction | utiliz
ng y Pro ction tion city tion | ity Pro | uctio | utili ity ation
Unit / Rata (in %) | Pro (in %) | Rata n zati Pro (in
Facilit Basis Rata Basis on Rata %)
y for the Basis for the (in Basis
period for year %) for
the the
year year
I
Weavi | 1,719,12 | 1,370, 3,438, | 2,369,02 3,041, | 1,988 | 65.3 | 1,443, | 950,25
ng 0 644 7973 240 1 68.90 520 ,435 8 620 0 65.82
Unit
11
Embro 3447 730,8 730,80 | 562,0 | 76.9 | 730,80 | 655,24
idery 469,800 39 73.38 00 697,001 | 95.38 0 29 1 0 0 89.66
unit
1A
Dyein | 26,970,0 | 24,51 53,94 | 51,303,6 53,940 | 47,35 | 87.7 | 26,970 | 26,180,
gunit | 00 | 2037 | 298 oo | 25 | M| 000 |e306| 9 | 000 | o1a |°707
I B
Printin 20,44 292,3 292,32 | 144,6 | 49.5 | 292,32 | 210,90
o unit 146,160 9 14.00 20 62,744 21.46 0 34 0 0 3 72.15
t
v
Dyein | 2,784,00 | 2,615, 5,568, | 5,433,29 5,568, | 5,371 | 96.4 | 5,568, | 5,392,8
g Unit 0 880 93.96 000 3 9758 000 ,816 8 000 46 96.85
A%
Finishi
ng & NA NA | NA | NA NA NA | NA | NA | NA| NA | NA | NA
Wareh
ousing
Unit*

*The finishing unit is exclusively engaged in cutting and stitching of fabrics. Since no manufacturing activities
are carried out at this unit, there is no quantifiable production capacity applicable to it.

Note: The Company has also acquired additional dyeing unit on a long-term lease pursuant to a Deed of

Assignment dated September 08, 2025, and a subsequent agreement executed with the Maharashtra Industrial
Development Corporation on October 1, 2025, transferring leasehold rights of the plot of land and unit in favour
of our Company and is valid for a period of 95 years commencing from October 01, 1968. The facility is not
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operational as of the date of this Draft Red Herring Prospectus as the Company is in process of obtaining all
approvals for the same. For further details, please see the chapter titled “Government and Statutory Approvals”
on page no. 343 of this Draft Red Herring Prospectus.

Notes:
(1) Installed capacity for all units is based on certain blanket assumptions as below:

Uninterrupted operations without lockdowns, strikes, or shutdowns

Continuous raw material and power supply,; scheduled maintenance

No adverse changes in government policies affecting production costs or labour relations
29 working days per month

02 shifts 12 hours each everyday.

o X0 R

(2) Installed capacity on a pro rata basis represents the Company'’s actual capacity for the year / period. It
reflects adjustments made for any machine additions or deletions during the year, with changes accounted
for on a month-by-month basis. In other words, if a machine is added (or removed) during the year, the
capacity is adjusted proportionately for the number of months it was in operation.

(3) Installed capacity on a pro rata basis for September has been calculated by capacity per month * 6 months.

(4) Capacity utilization has been computed as actual capacity divided by installed capacity (adjusted for number
of months of disclosure), multiplied by 100, expressed as a percentage.

For assumptions in relation to the unit wise installed capacities including the basis for actual production, please
refer to the section titled “Capacity and Capacity Utilisation” in the chapter “Qur Business” on page no. 245 of
this Draft Red Herring Prospectus.

To address full utilization at our existing facilities, our Company has obtained on a long-term lease another
manufacturing facility situated on a plot admeasuring 4,625 square meters being Plot No. 4/8, Kalyan-Bhiwandi
Industrial Area, Thane, Maharashtra. This manufacturing facility was obtained pursuant to a Deed of Assignment
dated September 08, 2025, transferring leasehold rights of the said plot and unit in favour of our Company and is
valid for a period of 95 years commencing from October 01, 1968. This strategic acquisition is intended to
significantly augment our installed capacities, thereby strengthening our manufacturing capabilities and
enhancing overall production output. The Company has already received a Consent to Establish as on February
27,2026, and is in the process of obtaining the remaining approvals required to commence commercial production
and is currently awaiting further approvals to commence commercial production. The proposed expansion was
done via a combination of debt and equity infusion.

With the anticipated increase in production capacity, the Company’s working capital requirements are expected
to rise in line with revenue growth. To meet these requirements and support future expansion, we will continue to
fund the same through a combination of internal accruals generated in the business, and debt financing. We,
therefore, propose to use the Net Proceeds of the Issue towards repayment / prepayment of our existing loans such
that we can continue to leverage our equity any time in the future as and when needed for future business needs
or capacity expansion, whether through organic growth or inorganic opportunities.

Further, the proposed re-payment or pre-payment or redemption of certain outstanding borrowings will also help
reduce our outstanding indebtedness on a consolidated basis, debt servicing costs, improve our debt-to-equity
ratio and enable utilization of the internal accruals for further investment towards business growth and expansion.
Lower debt servicing costs will reduce financial overheads, directly strengthening cash flow.

Further, our Company may also avail additional borrowings and / or draw down further funds under existing
borrowing facilities, from time to time, after the date of this Draft Red Herring Prospectus. Accordingly, such
additional borrowings or in case any of the below listed loans are further drawn down prior to the filing of the
Red Herring Prospectus, we may utilize the Net Proceeds towards repayment and / or prepayment of such
additional indebtedness. We may choose to repay or pre-pay certain borrowings availed by us, other than those
identified in the table below, which may include additional borrowings we may avail after the filing of this Draft
Red Herring Prospectus. In light of the above, if at the time of filing the Red Herring Prospectus, any of the below
mentioned borrowings are repaid in part or full or refinanced or if any additional credit facilities are availed or
drawn down or if the limits under the working capital borrowings are increased, then the table below shall be
suitably revised to reflect the revised amounts or loans, as the case may be, which have been availed by our
Company. However, the aggregate amount to be utilised from the Net Proceeds towards repayment / prepayment
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of borrowings of our Company (including refinanced or additional borrowings availed, if any, or otherwise), in
part or in full, would not exceed %5,248.00 Lakhs.

Our Company has obtained written consents from our lenders for undertaking the Issue.

The selection of borrowings proposed to be prepaid or repaid or redeemed amongst our borrowing arrangements
will be based on various factors, including (i) maturity profile and the remaining tenor of the loans, (ii) cost of the
borrowing, including applicable interest rates, (iii) any conditions attached to the borrowings, restricting our
ability to prepay / repay the borrowings and time taken to fulfil, or obtain waivers for fulfilment of such conditions,
or relating to the terms of repayment, (iv) levy of any prepayment penalties and the quantum thereof, (v) provisions
of any laws, rules and regulations governing such borrowings, and (vi) other commercial considerations including,
among others, the amount of the loans outstanding.

The following table provides details of the outstanding borrowings availed by our Company as on January 31,
2026, which we propose to prepay or repay, in full or in part, of all or a portion of, the borrowings, from the Net
Proceeds up to an aggregate amount of 35,248.00 Lakhs:

(The reminder of this page is intentionally left blank.)
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Sr.| Name of Nature of Date of Date of Purpose for Principal Principal Rate of Tenure Repayment Terms | Collateral | Estimated
No., Lender Borrowing Latest Original which Amount Amount Interest (in / Asset Pre-
Sanction / Sanction Loan was Sanctioned | Outstandi p-a.® months) Charged Payment
Facility Letter Sanctioned | as per latest | ng (fund- Penalties /
Letter o Sanction based Conditions
Letter facilities)
(T in Lakhs) as of
January
31,2026
(% in Lakhs)
1. |Axis Bank |Cash Credit |February 27, |January 09, |Working 750.00 719.31 |3 months |12 months |On demand As per Note |As per Note
Limited 2026 2020 Capital Repo + 1A. 2A.
2.5%
2. |HDFC Bank |Term Loan |September June 04,2025 |Purchase of 1,250.00 1,184.73 |3 months (84 months |Principal to be repaid |As per Note |As per Note
Limited @ 25,2025 factory land Repo  + |with in 83  monthly |1B. 2B.
and building (Amount 2.3% repayment |instalments from the
for the | drawn as of starting the |original sanction date
premises January 31, next month |up to May 2032 as
situated  at 2026: per the repayment
Plot No. 4/8, 1,222.63) schedule.
Kalyan-
Bhiwandi
Industrial
Area, Thane,
Maharashtra
3. |HDFC Bank |Term Loan |September June 04,2025 |Purchase and 1,650.00 1,438.48 |3 months ({84 months |Principal to be repaid |As per Note |As per Note
Limited ® 25,2025 Reimbursem Repo + with in 83  monthly |IB. 2B.
ent of Plant (Amount 2.3% repayment |instalments from the
and drawn as of starting the |original sanction date
Machinery January 31, next month |till May 2032 as per
2026: the repayment
1,469.54) schedule. ¥
4. |HDFC Bank [Cash Credit |September May 21,2025 |Working 500.00 468.74 |3 months |Repayable |Repayable on |As per Note |As per Note
Limited ©® 25,2025 (followed Capital Repo  + |on demand |demand 1B. 2B.
with an 2.3%
updated
sanction
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Sr.| Name of Nature of Date of Date of Purpose for Principal Principal Rate of Tenure Repayment Terms | Collateral | Estimated
No., Lender Borrowing Latest Original which Amount Amount Interest (in / Asset Pre-
Sanction / Sanction Loan was Sanctioned | Outstandi p-a.® months) Charged Payment
Facility Letter Sanctioned | as per latest | ng (fund- Penalties /
Letter o Sanction based Conditions
Letter facilities)
(T in Lakhs) as of
January
31,2026
( in Lakhs)
dated  June
04, 2025)
5. |Standard Term Loan  |January 21, |February 22, |Takeover of 1,893.29 1,153.09 |3 months |60 months |Principal to be repaid |As per Note |As per Note
Chartered 2026 2024 Term Loan MIBOR © in 57 monthly |1C. 2C.
Bank ® from ICICI (Amount +1.91% instalments from the
Bank, which | drawn as of original sanction date
was January 31, till December 2028
originally 2026: as per the repayment
utilized 1,877.88) schedule.
towards
acquisition of
our wholly
owned
Subsidiary
Sangeeta
Texdyes
Private
Limited.
6. |Standard Overdraft January 21, |February 22, |Working 2,350.00 2,264.76 |3 months [Repayable on|Repayable on |As per Note |As per Note
Chartered 2026 2024 Capital MIBOR® |demand demand 1C. 2C.
Bank +1.91%
Total 8,393.29 7,229.11

D Pursuant to the requirements of Clause (9)(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, the Company has obtained a certificate dated March 19, 2026
issued by our M/s Maheshwari & Co. Chartered Accountants (FRN: 105834W), Statutory Auditor of our Company, confirming that the utilization of the proceeds of the loans
as indicated above have been towards the purpose availed for, as per the sanction letters / loan agreement of the respective lenders.
@ Interest rate is based on the latest sanction letter executed in relation to the facility and is subject to multiple factors such as change in MIBOR / repo rates& spread.
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@ As per the prepayment NOC issued by HDFC Bank dated January 12, 2026, the Bank has consented to the prepayment of its facilities aggregating up to 32,000 Lakhs from
the proceeds of the proposed IPO. Accordingly, out of the three facilities of HDFC Bank mentioned above, the Company shall prepay an amount not exceeding 22,000 Lakhs.
@ The loan has been taken across multiple instalments and is yet to be fully drawn.

) Standard Chartered Bank took over all term loans previously availed by the Company from Axis Bank Limited and ICICI Bank Limited, as mentioned in the sanction letter
for term loan dated February 22, 2024.

© MIBOR refers to Mumbai Inter-Bank Offered Rate.

) Three months’ EMI under this loan has been adjusted against the EMI already paid to ICICI Bank Limited, from where the loan was refinanced.

Notes:

1. Collateral / Asset Charged

A. Axis Bank

1. First pari passu charge with Standard Chartered Bank on the present and future current assets and movable fixed assets of the Company.

2. First pari passu charge only on Current Assets for HDFC Bank’s Cash Credit Exposure of ¥ 500 Lakhs.

3. First pari passu charge with Standard Chartered Bank on Industrial Unit situated at Plot No. 4/7, Kalyan Bhiwandi Industrial Area, MIDC, Near Modi
Hyundai Workshop, MIDC Road Bhiwandi, Thane 42131 owned by Sangeeta Texdyes Private Limited.

4. First pari passu charge with Standard Chartered Bank on the fixed deposit of ¥ 217 Lakhs.

5. Personal guarantees of the Promoters Mr. Pankaj Mishra, and Ms. Devyani Mishra, and property owners.

6. Corporate guarantee of the Subsidiary Sangeeta Texdyes Private Limited and property owner.

B. HDFC Bank

1. First pari passu charge by way of hypothecation to be shared with Axis Bank and Standard Chartered Bank on all existing and future receivables / current
assets / movable fixed assets (excluding movable fixed assets created out of term loan sanctioned by Axis Bank and Standard Chartered Bank) of the
Company.

2. Registered mortgage of residential property of the Promoters Mr. Pankaj Mishra and Ms. Devyani Mishra situated at Bungalow number 11, Neelkanth
Woods Complex, Manpada, Unique Vistas Road, Off. Ghodbundar Road, Near TMC Garden, Thane West-400607.

3. Exclusive charge on Industrial Unit situated at Plot No. 4/8, MIDC Industrial Area, Off Bhiwandi Kalyan Road, MIDC Road, Saravali, Near Kon Gaon
Police Station, Bhiwandi 421311.

4. Personal guarantee of the Promoters Mr. Pankaj Mishra and Ms. Devyani Mishra.

C. Standard Chartered Bank

1. First pari passu charge with Axis Bank and HDFC Bank on present and future current assets and moveable fixed assets of the Company.

2. First pari passu charge with Axis Bank on Industrial Unit situated at Plot No. 4/7, Kalyan — Bhiwandi Industrial Area, MIDC, Near Modi Hyundai
Workshop, MIDC Road, Bhiwandi, Thane — 421 311 (owned by the Subsidiary Sangeeta Texdyes Private Limited). Share of Standard Chartered Bank is
83.74%.

3. Personal guarantee of the Promoters Mr. Pankaj Mishra and Ms. Devyani Mishra.

4. First pari passu charge with Axis Bank on monthly fixed deposit / recurring deposit of ¥ 10 Lakhs for each for 24 months (X 240 Lakhs) to be created with
Standard Chartered Bank as collateral. Share of Standard Chartered Bank is 83.74%.

5. Fixed deposit in the form of DSRA equivalent to 3 months of EMI.*
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6. Corporate guarantee of the Subsidiary Sangeeta Texdyes Private Limited.

* This security pertains only to the Term Loan of Z1,893.29 Lakhs sanctioned by Standard Chartered Bank.

2. Estimated Pre-Payment Penalties / Conditions

A. Axis Bank
Prepayment without any prepayment premium in case of MSE borrower, pre-paying the loan amount from internal accruals / own sources and is able to
produce sufficient evidence of the same.
Prepayment premium shall be applicable as detailed below in all circumstances including prepayment out of own sources / takeover of loans by other bank /
financial institutions except as above condition of MSE Borrower:
Working Capital (on sanctioned limit):
(a) Prepayment within 12 months: 4% + applicable taxes
(b) > 12-24 months: 3% + applicable taxes; and
(c) >24 months: 2% + applicable taxes.
Notice period of 30 business days.

B. HDFC Bank
Borrower is liable to be charged 1% of the total limits sanctioned in case the facilities are taken over by another Bank during the tenor of the loan. For term
loans it would be charged on principal outstanding as on date. The same shall be 1% up to 1st renewal and NIL thereafter post 1st renewal of credit facilities
with HDFC Bank.
In case of prepayment of loan, fees of 4% of principal amount of the loan being so repaid or such amount as being decided by HDFC Bank from time to time
with not less than 30 days’ notice. Prepayment cannot be made until six months after availing the loan.

C. Standard Chartered Bank

Prepayment: Payment of any Break Cost and prepayment fee of 2% on the amount prepaid, provided that the Bank receives notice of such prepayment at least
two banking days’ prior to the date of the proposed prepayment. Each prepayment amount has to be at least equivalent to 5% of the initial utilisation. Wherein,

"Break Costs" means a net loss of interest revenue the Bank incurs when all or any part of any utilisation is repaid on a day which is not the last day of a term
for that utilisation.

Closure Charges: The borrower shall provide at least 60 days prior written notice of its intention to close the facility along with confirmation to pay the closure

charges. The facility shall attract closure charge at 2% (which may be revised by us from time to time) on the facility granted to the borrower plus applicable
taxes. Closure charges shall apply in the event of:

a. closure of facility limits by the borrower(s); or
b. borrower(s) not availing of the facility or any part thereof within 60 (sixty) days from the date of its grant.
c. In continuation to the above the conditions, closure charges will be 0.10% after 2 years of EMI repayment on the date of reset by giving 60 days’ notice.
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| | Takeover — 2% in case of closure within 2 years of EMI repayments, 1% in case of closure post 2 years of EMI repayment. |

There have been no instances of delays, defaults and rescheduling / restructuring of the aforementioned loans of our Company. In addition to the loans identified above, we
may, from time to time, enter into further financing arrangements and draw down funds under such arrangements.
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2. General Corporate Purposes

The Net Proceeds will be first utilized towards the Objects as mentioned above. The balance Net Proceeds of X [e]
Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not exceeding 15% of the
Gross Proceeds or % 1,000 Lakhs, whichever is lower, in compliance with the SEBI ICDR Regulations. The general
corporate purposes for which we propose to utilize the Net Proceeds includes meeting day to day expenses which
includes amongst other things, short-term working capital requirements, expansion into new units, payment of pre-
payment charges for loan prepayments, meeting day to day expenses which may include salaries and wages,
administration, insurance, repairs and maintenance, payment of taxes and duties, brand building and other marketing
expenses, meeting expenses incurred in the ordinary course of business and towards any exigencies, and any other
purpose as considered expedient and as approved periodically by our Board or a duly constituted committee thereof,
subject to compliance with applicable law, including the necessary provisions of the Companies Act.

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, based on
the amount available under this head and our business requirements, from time to time. Our management, in
accordance with the policies of our Board, shall have flexibility in utilising surplus amounts, if any.

We confirm that any Issue related expenses shall not be considered as a part of general corporate purpose. Further in
case, if our actual Issue expenses turn to be lesser than the estimated Issue expenses of X [e] Lakhs, such surplus
amount shall be utilized for general corporate purpose in such a manner that the amount for general corporate purposes,
as mentioned in the Draft Red Herring Prospectus, shall not exceed 15% of the Gross Proceeds or ¥ 1,000 Lakhs,
whichever is lower.

Details of funds deployed till date and sources of funds deployed
The funds deployed towards the Gross Proceeds of this Issue till the date of this Draft Red Herring Prospectus are

given below. This is certified by M/s Maheshwari & Co., Chartered Accountants (FRN: 105834W), Statutory Auditor
of our Company pursuant to their certificate dated March 19, 2026 is given below:

(% in Lakhs)
Deployment of Funds Amount*
Issue related expenses 35.28
Total 35.28
*inclusive of GST, wherever applicable.
(< in Lakhs)
Sources of Funds Amount
Internal accruals 35.28
Total 35.28
Estimated Issue Related Expenses
The total expenses for this Issue are estimated not to exceed X [@] Lakhs which is [#]% of Issue Size.
The break-up of the estimated Issue expenses is set forth below:
(% in Lakhs)
Estimated % of the % of the
. Amount® total total
Particulars
Issue Issue
expenses size

commission, brokerage and selling commission)

Fees payable to the BRLM and commissions (including underwriting

[e]

[e]

[e]

Fees payable to the Registrar to the Issue

[e]

[e]

[e]

Fees payable to Legal Counsel

[e]

[e]

[e]

130



Fees payable to Market Maker

Fees payable to Monitoring Agency

Fees payable to regulators including stock exchange and depositories

Fees payable to other parties, including but not limited to statutory
auditors, practicing company secretary, independent chartered
accountant, industry expert, the independent chartered engineer

Advertising and marketing expenses

Payment for printing and stationery, postages etc.

Selling Commission and processing fee for SCSBs and Bankers to the
Issue and fees payable to the Sponsor Bank(s) for applications made by
UPI Applicants. Brokerage, selling commission and application charges

for Members of the Syndicate, Registered Brokers, RTAs and CDPs

Miscellaneous [e] [e] [o]

Total estimated Issue expenses [e] [e] [e]

Note: Amounts will be finalized and incorporated in the Prospectus on determination of Issue Price. Issue expenses
include applicable taxes, where applicable. Issue expenses are estimates and are subject to change.

1))

2)

3)

Selling commission payable to the SCSBs on the portion for Individual Investors and Non-Institutional Bidders
which are directly procured and uploaded by the SCSBs, would be as follows:

Portion for Individual Bidders* [0]% of the Amount Allotted (plus applicable taxes)

Portion for Non-Institutional Bidders* [0]% of the Amount Allotted (plus applicable taxes)
* Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as
captured in the bid book of NSE. No additional processing fees shall be payable to the SCSBs on the
applications directly procured by them.

No processing fees shall be payable by our Company to the SCSBs on the applications directly procured by
them. Processing fees payable to the SCSBs on the portion for Individual Bidders and Non-Institutional
Bidders (excluding UPI Bids) which are procured by the members of the Syndicate / sub-Syndicate / Registered
Broker / CRTAs / CDPs and submitted to SCSB for blocking, would be as follows:

‘ Portion for Non-Institutional Bidders* ‘ Z [®] per valid application (plus applicable taxes) ‘

* Processing fees payable to the SCSBs on the ASBA Form for Non-Institutional Bidder and Qualified
Institutional Bidders with bids above 3 [®] Lakh would be ¥ [®] plus applicable taxes, per valid Bid cum
Application Form.

Notwithstanding anything contained above, the total processing fee payable under this clause will not exceed
Z 0.5 Lakh (plus applicable taxes) and in case if the total processing fees exceeds Z [®] Lakh (plus applicable
taxes), then processing fees will be paid on pro-rata basis for Individual Investors and Non-Institutional
Investors, as applicable.

Selling commission on the portion for Individual Investors and Non-Institutional Investors which are procured
by members of the Syndicate Members, Registered Brokers, CRTAs and CDPs or for using 3-in-1 type
accounts-linked online trading, demat & bank account provided by some of the Registered Brokers would be
as follows:

Portion for Individual Bidders* [®]% of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Bidders* [0]% of the Amount Allotted (plus applicable taxes)
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4)

5)

6)

* Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

The selling commission payable to the brokers will be determined (i) for Individual Bidders and Non-
Institutional Bidders (up to X [®] Lakh), based on the application form number / series, provided that the
application is also bid by the respective Syndicate Member. For clarification, if a Syndicate ASBA application
on the application form number / series of a Syndicate / Sub-Syndicate Member, is bid by an SCSB, the selling
commission will be payable to the SCSB and not the Syndicate / Sub-Syndicate Member,” and (ii) for Non-
Institutional Bidders (above X [®]Lakh), Syndicate ASBA Form bearing SM Code & Sub-Syndicate Code of
the application form submitted to SCSBs for Blocking of the Fund and uploading on the Exchanges platform
by SCSBs. For clarification, if a Syndicate ASBA application on the application form number, is bid by an
SCSB, the Selling Commission will be payable to the Syndicate / Sub-Syndicate Member and not the SCSB.

Bidding charges payable to Registered Brokers on the applications made using 3-in-1 accounts, would be
[®] plus applicable taxes, per valid bid by the Broker. Bidding charges payable to SCSBs on the QIB portion
and Non-Institutional Bidders (excluding UPI Bids) which are procured by the Syndicate / sub-Syndicate/
Registered Broker/RTAs/CDPs and submitted to SCSBs for blocking and uploading would be 3 [®] per valid
application (plus applicable taxes). Bidding charges payable on the application made using 3-in-1 accounts
will be subject to a maximum cap of T [®] Lakh (plus applicable taxes). The selling commission and bidding
charges payable to Registered Brokers, the RTAs and CDPs will be determined based on the bidding terminal
id as captured in the Bid Book of BSE.

Selling commission / bidding charges payable to the Registered Brokers on the portion for Individual Bidders
and Non-Institutional Bidders which are directly procured by the Registered Broker and submitted to SCSB
for processing, would be as follows:

Portion for Individual Bidders and Non- | Z [®] per valid application (plus applicable taxes)
Institutional Bidder

Bidding charges / processing fees for applications made by UPI Bidders would be as under

Payable to members of the Syndicate (including | Z [®] per valid application (plus applicable taxes)
sub-Syndicate Members) / RTAs / CDPs

Payable to Sponsor Bank Z [®] per valid application (plus applicable taxes). The
Sponsor Banks shall be responsible for making
payments to the third parties such as remitter bank,
NPCI and such other parties as required in connection
with the performance of its duties under applicable
SEBI circulars, agreements and other applicable
laws. *

*T0 be finalised at RHP.

The total uploading charges / processing fees payable to members of the Syndicate (including their Sub-
Syndicate Members), RTAs, CDPs, Registered Brokers as listed under (2) will be subject to a maximum cap of
Z [®] Lakh (plus applicable taxes). In case the total uploading charges / processing fees payable exceeds 3
[®] Lakh, then the amount payable to members of the Syndicate, RTAs, CDPs, Registered Brokers would be
proportionately distributed based on the number of valid applications such that the total uploading charges /
processing fees payable does not exceed X [®] Lakh.

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the
Syndicate Agreement and Escrow and Sponsor Banks Agreement. The processing fees for applications made
by UPI Bidders may be released to the remitter banks (SCSBs) only after such banks provide a written
confirmation on compliance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022
read with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/570 dated June 02, 2021 read with SEBI
Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/I/M dated March 16, 2021.

The terminal from which the Application has been uploaded will be taken into account to determine the total
processing fees payable to the relevant Registered Broker and other Designated Intermediaries.
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Processing fees payable to the SCSBs for Bid cum Application Forms which are procured by the Registered Brokers
/ RTAs / CDPs and submitted to the SCSB for blocking shall be X [®] per valid Bid cum Application Form (plus
applicable taxes). The processing fees for applications made by UPI Bidders using the UPI Mechanism may be
released to the remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI
ICDR Master Circular.

Interim Use of Net Proceeds

Our Company, in accordance with Companies Act and other applicable laws, policies established by our Board from
time to time and to attain the Objects set out above, will have flexibility to deploy the Net Proceeds pending utilisation
of the Net Proceeds for the purposes described above, our Company will temporarily invest the Net Proceeds in
deposits in one or more scheduled commercial banks included in the Second Schedule of Reserve Bank of India Act,
1934, as may be approved by our Board or a duly constituted committee thereof.

In accordance with Section 27 of the Companies Act, our Company confirms that it shall not use the Net Proceeds for
buying, trading or otherwise dealing in equity shares of any other listed company.

Appraising entity

None of the Objects for which the Net Proceeds will be utilized have been appraised by any bank or financial
institution. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
based on management estimates. The funding requirements of our Company are dependent on a number of factors
which may not be in the control of our management, including but not limited to variations in interest rate structures,
changes in our financial condition and current commercial conditions of our business and are subject to change in
light of changes in external circumstances or in our financial condition, business or strategy.

Shortfall of Funds

Any shortfall in meeting the fund requirements will be met by way of internal accruals and / or unsecured loans or
amount allocated towards General Corporate Purposes.

Bridge Financing Facilities

As on the date of this Draft Red Herring Prospectus, our Company has not raised any bridge loans from any bank or
financial institution which are proposed to be repaid from the Net Proceeds.

Monitoring of Utilisation of Funds

As per SEBI ICDR Regulations, appointment of monitoring agency is required only if Issue size exceeds T 5,000
Lakhs. As the size of the Issue exceeds X 5,000 Lakhs, our Company has appointed [®] as the Monitoring Agency to
monitor the utilisation of the Net Proceeds, in accordance with Regulation 262 of the SEBI ICDR Regulations. Our
Audit Committee and the Monitoring Agency will monitor the utilisation of the Fresh Issue Proceeds and the
Monitoring Agency shall submit the report required under Regulation 262(2) of the SEBI ICDR Regulations and
amendments thereto, on a quarterly basis, till hundred per cent of the proceeds of the issue, excluding proceeds raised
for general corporate purposes, have been utilised by our Company in full in the format specified in Schedule XI of
SEBI ICDR Regulations. In accordance with Regulation 262(3) and (4) of the SEBI (ICDR) Regulations read with
SEBI (ICDR) (Amendments) Regulations, 2025, the board of directors and the management of the issuer shall provide
their comments on the findings of the monitoring agency as specified in Schedule XI as per SEBI ICDR Regulations.
Our Company will, within 45 days from the end of each quarter, publicly disseminate the report of the Monitoring
Agency by uploading the same on its website as well as submitting the same to the NSE. For details in relation to the
proposed utilisation of the Net Proceeds, see “Objects of the Issue” beginning on page no. 120 of this Draft Red
Herring Prospectus.

Pursuant to Regulation 32 of the SEBI Listing Regulations, our Company shall on a half yearly basis disclose to the
Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
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unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s
balance sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and
details of amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if
any, of such unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have
currently estimated for use out of the Net Proceeds in a Financial Year, we will utilize such unutilized amount in the
next Fiscal. Further, in accordance with Regulation 32(1)(a) of the SEBI Listing Regulations, our Company shall
furnish to the Designated Stock Exchange on a half yearly basis, a statement indicating material deviations, if any, in
the utilization of the Net Proceeds for the Objects stated in this Draft Red Herring Prospectus.

Variations in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act and Regulation 281A and Schedule XX of the
SEBI ICDR Regulations, our Company shall not vary the Objects of the Issue without our Company being authorized
to do so by the Shareholders by way of a special resolution. In addition, the notice issued to the Shareholders in relation
to the passing of such special resolution shall specify the prescribed details as required under the Companies Act and
shall be published in accordance with the Companies Act and the rules there under. As per the current provisions of
the Companies Act, our Promoters or controlling Shareholders would be required to provide an exit opportunity to
such shareholders who do not agree to the proposal to vary the Objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

Other Confirmations

There are no material existing or anticipated transactions with our Promoters, Directors, Key Managerial Personnel,
Senior Managerial Personnel in relation to the utilization of the Net Proceeds. The Objects of the Issue does not consist
of repayment of loan to Promoter, Promoter Group or any related party, from the Issue proceeds, whether directly or
indirectly. No part of the Net Proceeds will be paid by us as consideration to our Promoters, Directors, Key Managerial
Personnel or Senior Managerial Personnel except in the normal course of business and in compliance with the
applicable laws. Our Company has not entered into nor is planning to enter into any arrangement / agreements with
Promoters, members of the Promoter Group, Directors or Key Management Personnel or Senior Managerial Personnel
in relation to the utilisation of the Net Proceeds. Further, except in the ordinary course of business, there is no existing
or anticipated interest of such individuals and entities in the Objects, as set out above.

(The remainder of this page is intentionally left blank.)
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BASIS FOR ISSUE PRICE

The Price Band and the Issue Price will be determined by our Company, in consultation with the BRLM, on the basis
of assessment of market demand for the Equity Shares Issued in the Issue through the Book Building Process and on
the basis of the qualitative and quantitative factors as described below. The face value of the Equity Shares is 10 each
and the Issue Price is [®] times the face value at the lower end of the Price Band and [ e] times the face value at the
higher end of the Price Band.

Investors should also refer to the sections “Risk Factors”, “Our Business”, “Restated Consolidated Financial
Information”, “Other Financial Information” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations™ on pages 36, 211, 308, 309 and 322, respectively, to have an informed view before making
an investment decision.

Qualitative Factors

We believe that some of the qualitative factors and our strengths which form the basis for computing the Issue Price
are as follows:

e  Wide Customer Base

e  Single stop solution for customers enabled by an integrated unit with multiple capabilities across weaving,
digital printing, dyeing, embroidery & finishing

e  Experienced & Committed Management Team

e  Our In-house cloud application for Retail & Wholesale Clients

e  Extensive product portfolio spanning diverse price points.

For further details, see “Our Business — Our Strengths” on page no. 241 of this Draft Red Herring Prospectus.

Quantitative Factors

Certain information presented below, relating to our Company, is derived from the Restated Consolidated Financial
Information prepared in accordance with the SEBI ICDR Regulations. For further details, see “Restated Consolidated
Financial Information” on page no. 308 of this Draft Red Herring Prospectus.

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:

1. Basic and Diluted Earnings Per Equity Share (“EPS”), as adjusted for changes in capital:

As derived from the Restated Consolidated Financial Information of our Company:

For the Fiscal/Period ended Basic EPS (in 3)* Diluted EPS (in 3)* Weight
March 31, 2025 8.65 8.65 3
March 31, 2024 5.25 5.25 2
March 31, 2023 5.60 5.60 1
Weighted Average 7.01 7.01 -
September 30, 2025 (Not Annualised) 4.44 4.44

Notes:

(1) The face value of each Equity Share is X10.

(2)  Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings per equity share are computed
in accordance with Accounting Standard 20 — “Earnings per Share” issued by the Institute of Chartered
Accountants of India.

3) The ratios have been computed as below:

e Basic Earnings per share: Net profit after tax as restated / Weighted average number of equity shares
outstanding during the fiscal/period.
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)

o Diluted Earnings per share: Net profit after tax as restated / Weighted average number of diluted potential
equity shares outstanding during the fiscal/period.

Weighted average number of equity shares outstanding is the number of equity shares outstanding at the
beginning of the fiscal/period adjusted by the number of equity shares issued or bought back during the
fiscal/period multiplied by the time weighting factor. The time weighting factor is the number of days for which
the specific shares are outstanding as a proportion of total number of days during the fiscal/period.

Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. {(EPS x
Weight) for each year} / {Total of weights}.

*Pursuant to resolution passed by our Board and Shareholders for corporate action of split, consolidation of share
and bonus dated March 27,2023 and December 24,2024 and December 11, 2025, respectively, each equity shares
of face value of T10 each of our Company has been split into ten Equity Shares of face value of T 1 each and later
consolidated to 1 shares of face value of % 10 each subsequently a bonus issue of thirteen shares for each outstanding
share post-consolidation of shares. The effect of such sub-division, consolidation and bonus has been adjusted
retrospectively for the purpose of computing earnings per share and net assets value per equity shares for all the
periods presented.

2.

Price/Earning (“P/E”) ratio in relation to Price Band of X[e] to ¥[e] per Equity Share*:

As derived from the Restated Consolidated Financial Information of our Company:

Particulars P/E at the Floor Price of | P/E at the Cap price of
Price Band (no. of times) | Price Band (no. of times)
* *

Based on Basic and Diluted EPS as per the Restated [®] [o]

Consolidated Financial Information for the Fiscal 2025

*To be updated at the RHP/Prospectus Stage.

3.

Industry Peer Group P/E ratio

Based on the peer group information (excluding our Company) given below in this section, the highest, lowest and
average P/E ratio is as follows:

Particulars P/E Ratio

Highest 16.80
Lowest 11.02
Average 13.59

Notes:

(1)  The industry average has been calculated as the arithmetic average P/E of the peer set provided below under
“Comparison of accounting ratios with Listed Industry Peers” on page no. 137 of this Draft Red Herring
Prospectus.

(2)  P/E figures for the peer are computed based on closing market price as on March 11, 2026, divided by Diluted
EPS (on consolidated basis unless otherwise available only on standalone basis).

(3)  All the financial information for listed industry peers mentioned above is taken as is sourced from the audited
consolidated financial statements or annual reports of the relevant companies for Fiscal 2025, as available on
the websites of the stock exchanges.

4. Average Return on Net Worth (“RoNW”)

As derived from the Restated Consolidated Financial Information of our Company:
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For the Fiscal/Period ended RoNW (%) Weight
March 31, 2025 36.61 3
March 31, 2024 31.46 2
March 31, 2023 50.06 1
Weighted Average 37.14 -
September 30, 2025 (Not Annualised) 14.71 -
Notes:
(1) Weighted average: Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. Total of

)
()

RoNW x Weight for each year / Total of weights

Average Return on Net Worth (%): Net profit after tax as restated attributable to owners of the company /
Average Consolidated Net worth as at fiscal /period end.

“Net worth” has been defined as the aggregate value of the paid-up equity share capital and all reserves
created out of the profits and securities premium account and debit or credit balance of profit and loss account,
after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous
expenditure not written off, as per the restated consolidated balance sheet, but does not include reserves created
out of revaluation of assets, write-back of depreciation and amalgamation in accordance with Regulation
2(1)(hh) of the SEBI ICDR Regulations, as amended

Net Asset Value per Equity Share of face value of ¥ 10/- each

As derived from the Restated Consolidated Financial Information of our Company:

Net Asset Value per Equity Share as at Amount (in %)

March 31, 2025 27.96
September 30, 2025 32.40
At the Floor Price*: [e]
At the Cap Price*: [o]
At the Issue Price**: [e]

*To be updated at the RHP stage
**To be updated at the Prospectus stage

Notes:
(1)
(2)

()

6.

Issue Price per Equity Share will be determined on conclusion of the Book Building Process.

Net Asset Value per Equity Share (in Z): Net Worth at the end of the fiscal / period divided by total number of
equity shares outstanding at the end of the fiscal /period (after bonus effect)

“Net worth” has been defined as the aggregate value of the paid-up equity share capital and all reserves
created out of the profits and securities premium account and debit or credit balance of profit and loss account,
after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous
expenditure not written off, as per the restated consolidated balance sheet, but does not include reserves created

out of revaluation of assets, write-back of depreciation and amalgamation in accordance with Regulation
2(1)(hh) of the SEBI ICDR Regulations, as amended.

Comparison of accounting ratios with Listed Industry Peers:
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Name of the Company Face Closing Diluted Return NAV per | P/E
Value per | Market EPS On Net | equity as on
Equity price as | ) Worth (in | share () | March 11,
Share () | on March %) 2026
11, 2026
Harit Industries Limited 10 [e]* 8.65 36.61 27.96 [o]*
Peer Group
Orbit Exports Limited 10 162.05 14.71 15.39 103.26 11.02
Himatsingka Seide Ltd. (India) 5 88.28 6.82 2.56 161.66 12.94
Shree Karni Fabcom Limited 10 378.15 22.51 19.61 12.17 16.80

Financial information of the Company is derived from Restated Consolidated Financial Information for the

Financial information for listed industry peers mentioned above is sourced from the Industry Report issued
by Ken Research Private Limited dated February 27, 2026 & Annual Reports of the Respective Companies

Closing Market Price (CMP) is the closing price as on March 11, 2026, and is sourced from
www.bseindia.com/www.nseindia.com as the case maybe. For our company, CMP = Issue Price
Basic and Diluted EPS as reported in the annual report of the listed peer company as available for the Fiscal

P/E ratio is calculated based on market price of equity shares on closing of March 11, 2026, on BSE/NSE
divided by diluted EPS for Fiscal 2025 which is the last audited consolidated/standalone full year financial

Return on Net Worth (%): Net profit after tax attributable to owners of the company, as restated / Average

Net Asset Value per Equity Share (in Z): Net Worth as per restated consolidated financial Statements/ number
of equity shares outstanding at the end of the fiscal/period (post bonus effects).
Listed peers are as identified by us on the basis of similar industry / sector as our Company, however peers
may differ in scale of operations, product offerings, mix, and business models—while some may be
comparable in size, others may align more closely in terms of product portfolio
For listed peers, NAV is computed as equity attributable to owners (total shareholder s equity) divided by the

Net worth has been defined as the aggregate value of the paid-up equity share capital and all reserves created
out of the profits and securities premium account and debit or credit balance of profit and loss account, after
deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous
expenditure not written off, as per the restated consolidated balance sheet, but does not include reserves
created out of revaluation of assets, write-back of depreciation and amalgamation as on March 31, 2025 in
accordance with Regulation 2(1)(hh) of the SEBI ICDR Regulations, as amended

*To be updated at Prospectus Stage
Notes:
1.
Fiscal 2025.
2.
published on NSE/BSE as the case maybe.
3.
4.
2025
5.
statements available.
6.
Restated Consolidated Net worth as restated as at fiscal /period end.
7.
8.
9.
number of equity shares outstanding at the end of the fiscal/period.
10.
7.

The Issue Price is [®] times of the face value of the Equity Shares.

The Issue Price of X [@] has been determined by our Company, in consultation with the BRLM, on the basis of
assessment of market demand from investors for Equity Shares through the Book Building Process, and is justified in

View 0

f the above qualitative and quantitative parameters. The trading price of the Equity Shares could decline,

including due to the factors mentioned in “Risk Factors” on page 36, and you may lose all or part of your investments.

8.

Key Performance Indicators (“KPIs”)

The KPIs disclosed below have been used historically by our Company to understand and analyze its business
performance, which in result, help us in analyzing the growth of business in comparison to our peers. The following
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table highlights our key performance indicators of our financial performance that have a bearing on arriving at the
Basis for Issue Price and disclosed to our investors during the three years preceding to the date of this Draft Red
Herring Prospectus, as at the dates and for the period indicated:

The management and the Audit Committee have confirmed that the KPIs disclosed below have been identified and
disclosed in accordance with the SEBI ICDR Regulations and the SEBI circular on the industry standards note on key
performance indicators disclosures in the draft Issue documents and Issue documents dated February 28, 2025, in this
Draft Red Herring Prospectus.

For details of other business and operating metrics disclosed elsewhere in this Draft Red Herring Prospectus, see “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
page nos. 211 and 322, respectively of this Draft Red Herring Prospectus.

The following table highlights our key performance indicators of our financial performance that have a bearing on
arriving at the basis for Issue Price and disclosed to our investors during the three years preceding to the date of this
Draft Red Herring Prospectus and the six months ended September 30, 2025, as at the dates and for the period
indicated:

Six-Month
Particulars Unit IS):;itz(llnber e“d;(: Fiscal 2025 | Fiscal 2024 | Fiscal 2023
2025@
GAAP Financial Performance Measures
Revenue from Operations T in Lakhs 6,344.52 12,884.24 11,825.69 10,289.37
Profit After Tax % in Lakhs 621.42 1,211.43 734.70 784.53
Non GAAP Financial Performance Measures
Earning Before Interest, Tax,
Depreciation and Amortisation |  in Lakhs 1,117.10 2,199.02 1,547.50 1,324.09
(EBITDA)
EBITDA Margin % 17.61 17.07 13.09 12.87
PAT Margin % 9.79 9.40 6.21 7.62
Debt to Equity times 1.77 1.47 2.43 3.03
Return on Equity % 14.71 36.61 31.46 50.06
Return on Capital Employed % 8.80 23.92 17.17 18.62
Non GAAP Operational Performance Measures
Total Production%* metres 2,88,63,749 | 5,98,65,684 | 5,54,23,270%* | 3,33,89,258
Readymade Curtain SKUs number 561 569 884 1,576
E ;‘;gfsiery g‘EUS curtain - & | ber 5,736* 9,060 9,445 9,379
Clients served number 960 1,278 1,444 1,369

As approved by resolution of the Audit Committee of our Board dated March 05, 2026 and as certified by M/s.
Maheshwari & Co., Chartered Accountants, the Statutory Auditor of our Company pursuant to their certificate dated
March 18, 2026..

8 Total production includes quantities from processing job work as well as in-house manufacturing.

* As the Company follows a forward-integrated business model, the reported production figures may reflect
overlapping quantities, since output from one stage of production is used as input for subsequent stages. Accordingly,
the total production numbers include internal consumption and should not be interpreted as representing entirely
distinct or independent units.

@ Respective ratios and values are not Annualised
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* The Company launches new sets of designs in quarter 2 of each financial year, the sale of which starts in the month
of October. Therefore, the number of fabric SKUs for 6 months ending September are lower. The same is expected to
increase at the end of the Fiscal with new launches

** The increase in production during Fiscal 2024 compared to Fiscal 2023 was not proportionate to the corresponding
increase in revenue. This variance is primarily attributable to the rise in job work revenue during the year. It is
important to note that job work revenue contributes to Revenue from Operations only to the extent of services rendered
on the product, as against the curtains & fabric sales

GAAP Financial Measures

Revenue from Operations: Revenue from Operations as appearing in the Restated Consolidated financial
statements.
Profit After Tax (PAT): This amount is Profit after tax as appearing in the Restated Consolidated financial
statements.

Non-GAAP Financial and Operational Measures

1.

W

10.

EBITDA: Profit after tax, plus tax expenses, Interest expense, depreciation and amortization expenses,
extraordinary items, prior period adjustments and reduced by other income.

EBITDA Margin: EBITDA divided by Revenue from Operations for the respective fiscal/period end.

PAT Margin: Profit after tax divided by Revenue from Operations.

Debt to Equity Ratio: Debt divided by Total Shareholders Fund; Debt is derived from Total Debt (Short term
borrowings plus Long-term borrowings plus total lease liabilities); Total Shareholders Fund is derived from
sum of Total Equity Share capital and Reserve and Surplus.

Return on Equity: Net profit after tax divided by Average of total Shareholder’s funds at the end of the
fiscal/period end and total Shareholder’s funds at the beginning of the fiscal/period end.

Return on Capital Employed: Earnings before interest taxes and extraordinary items divided by Capital
employed. EBIT is calculated as Profit before tax plus Interest expense; Capital Employed includes Tangible
Net worth plus Total Debt plus deferred tax liability.

Total Production: Actual production of the Company over all the operational manufacturing units which
include weaving, embroidery, dyeing and printing.

Readymade Curtain SKUs: Total number of Stock Keeping units sold by the Company for Readymade
Curtains Division

Fabrics for curtain & upholstery SKUs: Total number of Stock Keeping units sold by the Company for
Curtains & Upholstery Division

Number of Clients served: Total number of clients billed by the Company which will include wholesalers,
retailers, corporates & fabric processing clients to achieve its revenue from operations

Explanation for the Key Performance Indicators:

List of KPIs as identified by the|Definitions and Assumptions in relation to KPIs

Company

GAAP Financial Performance Measures

Revenue from Operations Revenue from operations is used by our management to track the revenue
profile of the business and in turn helps assess the overall financial
performance of the Company and size of our business.

PAT Profit after tax provides information regarding the overall

profitability of the business.

Non-GAAP Financial Performance Measures

EBITDA

EBITDA provides information regarding the operational efficiency of our
business as it considers all sources of our core income.

EBITDA Margin

EBITDA Margin is an indicator of the operational profitability and financial
performance of Company’s business
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PAT margin is an indicator of the overall profitability and
financial performance of our business.

Debt / Equity Ratio is used to measure the financial leverage of the
Company and provides comparison benchmark against peers

Return on Equity is an indicator of our efficiency as it measures our
Return on Equity profitability. It shows how efficiently we generate profits from our
shareholders.

Return on Capital Employed provides how efficiently the Company
generates earnings from the capital employed in the business.

Non-GAAP Operational Performance Measures

It indicates how the overall output of goods has grown compared to the same
period in the previous year

It includes the total number of SKUSs sold by the Company across different
price points for the Readymade Curtain SKU division

Fabrics for curtain & upholstery |It includes the total number of SKUs sold by the Company across different
SKUs price points for the Fabrics for curtain & upholstery SKU division.

This indicates the wide customer base of the Company across various types
of customers like Retail, Wholesale, Corporate & Fabric Processing

PAT Margin

Debt to Equity Ratio

Return on Capital Employed

Total Production

Readymade Curtain SKUs

Total Number of Clients served

The key performance indicators set out above, have been approved by the Audit Committee pursuant to its resolution
dated March 05, 2026. Further, the Audit Committee has on March 05, 2026 taken on record that other than the key
performance indicators set out above, our Company has not disclosed any other such key performance indicators
during the last three years preceding the date of this Draft Red Herring Prospectus to its investors. Further, the
aforementioned KPIs have been certified by M/s Maheshwari & Co., Chartered Accountants, by their certificate dated
March 18, 2026, which has been included in the section “Material Contracts and Documents for Inspections” on
page n0.456 of this Draft Red Herring Prospectus.

Our Company shall continue to disclose the KPIs disclosed above, on a periodic basis, at least once in a year (or for
any lesser period as determined by our Company), for a duration that is at least the later of (i) one year after the listing
date or period specified by SEBI; or (ii) till the complete utilisation of the Net Proceeds as disclosed in “Objects of
the Issue” beginning on page no. 120 of this Draft Red Herring Prospectus, or for such other duration as may be
required under the SEBI ICDR Regulations. Any change in these KPIs, during the aforementioned period, will be
explained by our Company. The ongoing KPIs will continue to be certified as required under the SEBI ICDR
Regulations.

For further details of our other operating metrics, see “Qur Business” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” on page nos. 211 and 322, respectively of this Draft Red Herring
Prospectus.

Description on the historic use of the KPIs by our Company to analyze, track or monitor the operational and/or
financial performance of our Company

In evaluating our business, we consider and use certain KPIs as a supplemental measure to review and assess our
financial and operating performance. The presentation of these KPIs is not intended to be considered in isolation or as
a substitute for the Restated Consolidated Financial Statements. We use these KPIs to evaluate our financial and
operating performance. These KPIs have limitations as analytical tools. Further, these KPIs may differ from the similar
information used by other companies and hence their comparability may be limited. Therefore, these metrics should
not be considered in isolation or construed as an alternative to Indian GAAP measures of performance or as an
indicator of our operating performance, liquidity or results of operation. Although these KPIs are not a measure of
performance calculated in accordance with applicable accounting standards, our Company’s management believes
that it provides an additional tool for investors to use in evaluating our ongoing operating results and trends and in
comparing our financial results with other companies in our industry because it provides consistency and
comparability with past financial performance, when taken collectively with financial measures prepared in
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accordance with Indian GAAP. Investors are encouraged to review the Indian GAAP financial measures and to not
rely on any single financial or operational metric to evaluate our business.

Comparison of KPIs based on additions or dispositions to our business

Our Company acquired its subsidiaries in 2023. Accordingly, the impact of the acquisition has been reflected in Fiscal
2023, Fiscal 2024, Fiscal 2025, and the six-month period ended September 2025.Accordingly, no comparison of KPIs
over time based on additions or dispositions to the business are required to be provided. For further details, see chapter
titled “History and Certain Corporate Matters — Details regarding material acquisitions or divestments of
business/undertakings, mergers, amalgamations, and revaluation of assets, if any, in the last ten years” on page no.
273 of this Draft Red Herring Prospectus.

9. Comparison of our Company’s KPIs with Listed Industry Peers
The following tables provide a comparison of our KPIs with our listed peers for the Fiscal/period indicated, which

have been identified by us on the basis of companies listed on the Indian stock exchanges operating in the same
industry/sector as our Company. However, peers may differ in scale of operations, product offerings, mix, and business

models—while some may be comparable in size, others may align more closely in terms of product portfolio.

For the Six months period ended September 30, 2025

Harit . Himatsingka Shree Karni
. Orbit Exports .
Particulars Units Industries Limited Seide Ltd. Fabcom
Limited* (India) Limited
Consolidated Consolidated Consolidated | Consolidated
Revenue from | R in Lakhs 6,344.52 12,531.03 | 1,28,650.85 10,730.10
Operations
PAT % in Lakhs 621.42 2,506.11 5,289.33 616.99
EBITDA T in Lakhs 1,117.10 3,178.51 21,973.80 1,403.01
EBITDA Margin % 17.61 25.37 17.08 13.08
PAT Margin % 9.79 20.00 4.11 5.75
Debt to Equity times 1.77 0.04 1.22 0.79
Return on Equity % 14.71 8.76 2.56 5.75
Return  ‘on  Capital | % 8.80 10.39 5.38 5.82
Employed
Fiscal 2025
Harit. Orbit Exports Hin}atsingka Shree Karni
Particulars Units Industries Limited Seide Ltd. Fabcom
Limited* (India) Limited
Consolidated | Consolidated Consolidated Consolidated
Revenue from Operations | T in Lakhs 12,884.24 21,777.54 2,77,819.73 16,697.77
PAT % in Lakhs 1,211.43 3,901.24 7,604.03 1,510.64
EBITDA % in Lakhs 2,199.02 5,547.25 32,493.08 2,804.87
EBITDA Margin % 17.07 25.47 11.70 16.80
PAT Margin % 9.40 17.91 2.74 9.05
Debt to Equity times 1.47 0.06 1.26 1.20
Return on Equity % 36.61 15.39 4.23 19.61
Return  —on  Capital | % 23.92 18.05 8.04 13.11
Employed
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Fiscal 2024

Harit . Himatsingka Shree Karni
. Orbit Exports .
Particular Unit Industries Limited Seide Ltd. Fabcom
feutars 1 Limited* (India) Limited
Consolidated Consolidated Consolidated Consolidated
Revenue from Operations | X in Lakhs 11,825.69 20,006.15 2,84,145.10 13,707.77
PAT T in Lakhs 734.70 3,406.92 11,282.22 1,471.26
EBITDA T in Lakhs 1,547.50 5,542.16 59,619.90 2,548.09
EBITDA Margin % 13.09 27.70 20.98 18.59
PAT Margin % 6.21 17.03 3.97 10.73
Debt to Equity times 2.43 0.10 1.86 1.17
Return on Equity % 31.46 15.09 7.50 32.36
3 o,
Return  on  Capital | % 17.17 17.50 11.53 15.63
Employed
Fiscal 2023
Harit Industries Orbit Hln}atsmgka Shree Karni
Particulars Units Limited* Exports Seide Ltd. Fabcom
Limited (India) Limited
Consolidated Consolidated | Consolidated | Consolidated
Revenue from operations iakhs n 10,289.37 19,714.57 | 2,67,774.26 12,694.65
3 in
PAT Lakhs 784.53 3,438.20 (6,407.97) 461.77
EBITDA N n 1,324.09 5,767.77 27,101.96 1,510.28
Lakhs
EBITDA Margin % 12.87 29.26 10.12 11.90
PAT Margin % 7.62 17.44 (2.39) 3.64
Debt to Equity times 3.03 0.15 1.94 1.59
Return on Equity % 50.06 16.67 (4.39) 20.11
3 o,
Return — —on  Capital | % 18.62 18.08 4.85 20.72
Employed

*Financial Information for Harit Industries Limited is taken from Restated Consolidated Financial Statements and as
certified by M/s Maheshwari & Co., Chartered Accountants, the Statutory Auditor of our Company pursuant to their
examination report dated March 05, 2026.

Financial information for listed industry peers mentioned above is on a consolidated/Standalone basis calculated on
the same basis as our Company KPIs and is sourced from the Industry Report issued by Ken Research Private Limited
dated February 27, 2026/Annual Reports & Financial Results of the Respective Companies published on
NSE/BSE/company websites.

The comparison is not a recommendation to invest/ disinvest in any entity, including our Company, and should not be
construed as investment advice within the meaning of any law or regulation, or used as a basis for any investment
decision.

10.  Weighted Average Cost of Acquisition

A. Price per share of our Company based on primary issuances of Equity Shares or convertible securities (excluding

Equity Shares Issued under the ESOP Schemes and issuance of Equity Shares pursuant to a bonus Issue) during the
18 months preceding the date of this Draft Red Herring Prospectus, where such issuance is equal to or more than 5%
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of the fully diluted paid-up share capital of our Company in a single transaction or multiple transactions combined
together over a span of rolling 30 days (“Primary Issuances”)

Cumulati b
Natur ve 2 T, 0fF
Nature of e of I.ssue Face No. of Tot‘a ! amount Equity
Date of . . | Price per | value per . Consider . Shares
Transactio | Consi . . Equity . paid for .
Allotment . Equity Equity ation acquired
n derati shares the .
Share Shares (Rs) . in the
on Equity
last 18
Shares
months
Preferential
29-01-2026 |\ 11 otment | €250 125.00 10.00 12,000 | 15,00,000 | 15,00,000 12,000
Preferential
29-01-2026 |\ 11otment | €3N 125.00 10.00 20,000 | 25,00,000 | 40,00,000 32,000
Preferential
29-01-2026 | 11 otment | €2Sh 125.00 10.00 24,000 | 30,00,000 | 70,00,000 56,000
Preferential
29-01-2026 |\ 11otment | €2h 125.00 10.00 8,000 | 10,00,000 | 80.00,000 64,000
29-01-2026 iﬁiﬁ:&al Cash 1,00,00,0
125.00 10.00 16,000 | 20,00,000 00 80,000
29-01-2026 iﬁiﬁ:&al Cash 1,10,00,0
125.00 10.00 8,000 | 10,00,000 00 88.000
29-01-2026 iﬁiﬁ:&al Cash 1,20,00,0
125.00 10.00 8,000 | 10,00,000 00 96,000
29-01-2026 iﬁ?ﬁ‘:ﬁ:&al Cash 1,30,00,0
125.00 10.00 8,000 | 10,00,000 00 | 1,04,000
29-01-2026 iﬁ?ﬁ‘:ﬁ:&al Cash 1,80,00,0
125.00 10.00 40,000 | 50,00,000 00 | 1,44,000
29-01-2026 iﬁ?ﬁ‘:ﬁ:&al Cash 2,10,00,0
125.00 10.00 24,000 | 30,00,000 00 | 1,68,000
29-01-2026 iﬁ?ﬁ‘:ﬁ:&al Cash 2,20,00,0
125.00 10.00 8,000 | 10,00,000 00 | 1,76,000
29-01-2026 iﬂ?ﬁfﬁ:&al Cash 2.,30,00,0
125.00 10.00 8,000 | 10,00,000 00 | 1,84,000
29-01-2026 Z‘;ﬁ:ﬁ;ﬁal Cash 2.40,00,0
125.00 10.00 8,000 | 10,00,000 00 | 1,92,000
29-01-2026 iﬁ?fﬁéﬁal Cash 2,50,00,0
0 125.00 10.00 8,000 | 10,00,000 00 | 2,00,000
29-01-2026 iﬁ?fﬁéﬁal Cash 2,60,00,0
0 125.00 10.00 8,000 | 10,00,000 00 | 2,08,000
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Preferential

29-01-2026 | , 0 T | Cash 2,70,00,0
125.00 10.00 8,000 | 10,00,000 00 | 2,16,000

29-01-2026 iﬂ‘i‘:ﬁ:&al Cash 2.80,00.0
125.00 10.00 8,000 | 10,00,000 00 | 224,000

29-01-2026 iﬂ?ﬁfﬁ:&al Cash 3,00,00.0
125.00 10.00 16,000 | 20,00,000 00 | 2.40,000

29-01-2026 iﬂ?ﬁfﬁ:&al Cash 3.80,00.0
125.00 10.00 64,000 | 80,00,000 00 | 3,04,000

29-01-2026 iﬂ‘;ﬁ‘:ﬁg&al Cash 4.00,00,0
125.00 10.00 16,000 | 20,00,000 00 | 3.,20,000

29-01-2026 iﬁ?ﬁiﬁ:&al Cash 4,15,00,0
125.00 10.00 12,000 | 15,00,000 00 | 3.,32,000

29-01-2026 iﬁ?ﬁiﬁ:&al Cash 4,40.,00,0
125.00 10.00 20,000 | 25,00,000 00 | 3,52,000

29-01-2026 iﬁ?ﬁiﬁ:&al Cash 4,90,00,0
125.00 10.00 40,000 | 50,00,000 00 | 3.92,000

29-01-2026 Z‘fﬁ‘:ﬁ:&al Cash 5,00,00,0
125.00 10.00 8,000 | 10,00,000 00 | 4,00,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 5,10,00,0
125.00 10.00 8,000 | 10,00,000 00 | 4,08,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 5.20,00,0
125.00 10.00 8,000 | 10,00,000 00 | 4,16,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 5,60,00,0
125.00 10.00 32,000 | 40,00,000 00 | 448,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 5,75,00,0
125.00 10.00 12,000 | 15,00,000 00 | 4,60,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 6,00,00,0
125.00 10.00 20,000 | 25,00,000 00 | 4.,80,000

29-01-2026 iﬁ?fﬁ“&al Cash 6,10,00,0
otme 125.00 10.00 8,000 | 10,00,000 00 | 4,88,000

29-01-2026 iﬁ?fﬁ“&al Cash 6,35,00,0
otme 125.00 10.00 20,000 | 25,00,000 00 | 5,08,000

29-01-2026 iﬁ?fﬁ“&al Cash 6,75,00,0
otme 125.00 10.00 32,000 | 40,00,000 00 | 5,40,000
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29-01-2026 iﬂ‘i‘:ﬁ:&al Cash 6.85.00.0
125.00 10.00 8,000 | 10,00,000 00 | 548,000

29-01-2026 iﬂ‘i‘:ﬁ:&al Cash 7.10,00.0
125.00 10.00 20,000 | 25,00,000 00 | 5,68,000

29-01-2026 Z‘;ﬁiﬁ::tal Cash 7.60,00.0
125.00 10.00 40,000 | 50,00,000 00 | 6,08,000

29-01-2026 Z‘;ﬁiﬁ::tal Cash 7.80,00.0
125.00 10.00 16,000 | 20,00,000 00 | 6,24,000

29-01-2026 irlelﬁrrr:r?tal Cash 8,05,00,0
125.00 10.00 20,000 | 25,00,000 00 | 6.44,000

29-01-2026 iﬁiﬁ;ﬁal Cash 8.25,00,0
125.00 10.00 16,000 | 20,00,000 00 | 6,60,000

29-01-2026 iﬁiﬁ;ﬁal Cash 8,45,00,0
125.00 10.00 16,000 | 20,00,000 00 | 6,76,000

29-01-2026 iﬁiﬁ;ﬁal Cash 8,55,00,0
125.00 10.00 8,000 | 10,00,000 00 | 6,84,000

29-01-2026 iﬁ?ﬁfﬁ:&al Cash 9,05,00,0
125.00 10.00 40,000 | 50,00,000 00 | 7,24,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 9,20,00,0
125.00 10.00 12,000 | 15,00,000 00 | 7,36,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 9,77,50,0
125.00 10.00 46,000 | 57,50,000 00 | 7.,82,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 10,20,00,
125.00 10.00 34,000 | 42,50,000 000 | 8.16,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 10,30,00,
125.00 10.00 8,000 | 10,00,000 000 | 8,24,000

29-01-2026 iﬁ?ﬁiﬁ::tal Cash 10,40,00,
125.00 10.00 8,000 | 10,00,000 000 | 8.32,000
Weighted Average Cost of Acquisition 125.00

As certified by M/s Maheshwari & Co., Chartered Accountants, Statutory Auditor, pursuant to their certificate dated
March 19, 2026.

B. Price per share of our Company (as adjusted for corporate actions, including bonus issuances and split)
based on secondary sale or acquisition of Equity Shares or convertible securities (excluding gifts) where
Promoters or members of the Promoter Group or Shareholders with special rights during the 18 months
preceding the date of filing of the DRHP, where the acquisition or sale is equal to or more than 5% of the fully
diluted paid-up share capital of our Company, in a single transaction or multiple transactions combined
together over a span of rolling 30 days (“Secondary Transactions™)
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N/A

C. In case there are no such transactions to report under (A) and (B), then the information shall be disclosed
for price per share of the Issuer Company based on last 5 primary or secondary transactions (secondary
transactions where promoter / promoter group entities or shareholder(s) selling shares through offer for sale in
IPO or shareholder(s) having the right to nominate director(s) in the Board of the Issuer Company, are a party
to the transaction), not older than 3 years prior to the date of filing of the RHP, irrespective of the size of
transactions.

N/A

Weighted average cost of acquisition, floor price and cap price

Types of transactions Weighted average cost of | Floor price (i.e. ¥ | Cap price (i.e. X
acquisition (X per Equity | [e]/-) ** [®] /-) **
Shares)*
Weighted average cost of acquisition of 125.00 [e] [o]
primary/new issue as per paragraph (A)
above
Weighted average cost of acquisition N/A [e] [e]

for secondary sale / acquisition as per
paragraph (B) above.
Weighted average cost of acquisition of N/A [e] [e]
primary issuances and secondary
transactions as per paragraph (C) above
-Primary Transactions N/A [e] [e]
-Secondary Transactions N/A [e] [e]
*As certified by M/s Maheshwari & Co., Chartered Accountants, the Statutory Auditor of our Company by way of
their certificate dated March 19, 2026.
** To be updated at RHP stage.

Justification for Basis of Issue price

The face value of our share is ¥10/- per share and the Issue Price is of Z[®] per share are [®] times of the face value.
Our Company in consultation with the Book Running Lead Manager believes that the Issue Price of X [e] per share
for the Public Issue is justified in view of the above quantitative and qualitative parameters. Investor should read the
abovementioned information along with the section titled “Risk Factors” beginning on page no. 36 of this Draft Red
Herring Prospectus and the financials of our Company as set out in the chapter titled “Restated Consolidated
Financial Information” beginning on page no. 308 of this Draft Red Herring Prospectus.

(The reminder of this page is intentionally left blank.)
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STATEMENT OF POSSIBLE TAX BENEFITS
Date: March 18, 2026

To,

Harit Industries Limited

1109, Building, E-4, Gala-1, 2nd Floor, Shri Arihant Complex, Kalher
Bhiwandi, Kalher, Thane, Bhiwandi, Maharashtra, India, 421302
(hereinafter referred to as the “Company”)

AND

Indorient Financial Services Limited

B/805, Rustomjee Central Park, Andheri Kurla Road, Chakala,
Mumbai — 400093, Maharashtra, India

(hereinafter referred to as the “Book Running Lead Manager”)

Ref: Proposed SME Initial Public Offering of Equity Shares of face value of Rs. 10.00 each (the “Equity Shares”)
of Harit Industries Limited (the “Company” and such Issue of equity shares, the “Issue”)

Sub: Statement of possible special tax benefits available to Harit Industries Limited (“Company”), its
shareholders and Krishna Fancyfab Private Limited and Sangeeta Texdyes Private Limited (“Material
Subsidiaries”), prepared in accordance with the requirements under Schedule VI (PartA)(9)(L) of the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as
amended (“SEBI ICDR Regulations™)

This report is issued in accordance with the Engagement Letter dated May 19, 2025.

We hereby report that the enclosed Statement prepared by the Management of Harit Industries Limited (formerly
known as Harit Industries Private Limited), states the special tax benefits available to the Company (Annexure I), the
shareholders of the Company(Annexure II) and to its material subsidiaries(Annexure III) identified as per the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, being Krishna Fancyfab Private Limited and Sangeeta Texdyes Private Limited (the “Material
Subsidiaries™) as applicable under the Income-Tax Act, 1961, the Central Goods and Services Tax Act, 2017, the
Integrated Goods and Services Tax Act, 2017, the Union Territory Goods and Services Tax Act, 2017, respective State
Goods and Services Tax Act, 2017 (collectively the “GST Act”) presently in force in India. Several of these benefits
are dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant provisions of
the Act. Hence, the ability of the Company or its shareholders or Material Subsidiaries to derive the tax benefits is
dependent upon fulfilling such conditions which, based on business imperatives which the Company may face in the
future, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed Annexure cover the possible special tax benefits available to the Company, its
shareholders and its material Subsidiaries but does not cover any general tax benefits available to the Company, its
shareholders and its material Subsidiaries. Further, the preparation of the enclosed Annexures and its contents is the
responsibility of the management of the Company and is not exhaustive. We were informed that the Statement is only
intended to provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the changing Tax Laws, each
investor is advised to consult his or her own tax consultant with respect to the specific tax implications arising out of
their participation in the proposed initial public offering of equity shares of the Company comprising a fresh issue of
the Equity Shares by the Company particularly in view of the fact that certain recently enacted legislation may not
have a direct legal precedent or may have a different interpretation on the possible special tax benefits, which an
investor can avail. Neither we are suggesting nor advising the investors to invest money based on this Statement.
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We conducted our examination in accordance with the “Guidance Note on Reports in Company Prospectuses (Revised
2019)” (the “Guidance Note”) issued by the Institute of Chartered Accountants of India. The Guidance Note requires
that we comply with ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of
India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality

Control for Firms that Perform Audits and Reviews of Historical Financial information, and Other Assurance and
Related Services Engagements.

We do not express any opinion or provide any assurance as to whether:

1) the Company and its shareholders will continue to obtain these possible special tax benefits in future; or
i) the conditions prescribed for availing the possible special tax benefits where applicable, have been/ would be
met with.

The contents of enclosed Annexure are based on the information, explanation and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that the
revenue authorities/ courts will concur with the views expressed herein. Our views are based on the existing provisions
of the Tax Laws and its interpretation, which are subject to change from time to time. We do not assume responsibility
to update the views consequent to such changes. We shall not be liable to the Company for any claims, liabilities or
expenses relating to this assignment except to the extent of fees relating to this assignment, as finally judicially
determined to have resulted primarily from bad faith or intentional misconduct. We will not be liable to the Company
and any other person in respect of this Statement, except as per applicable law.

We confirm that the information in this certificate is true, fair and adequate in all material respects and based on our
examination of information and documents provided by the management, nothing material has come to our attention
that may lead to an untrue statement or omission which would render the contents of this certificate misleading in its
form or context and adequate to enable investors to make a well informed decision.

We also consent to the inclusion of this letter as a part of “Material Contracts and Documents for Inspection” in
connection with this Issue, which will be available for public for inspection from date of the filing of the Prospectus
until the Issue Closing Date.

We confirm that this certificate may be relied upon by the Book Running Lead Manager and the legal advisor appointed
in relation to the Issue.

We hereby consent that this certificate be disclosed by the Book Running Lead Manager, if required (i) by reason of
any law, regulation or order of a court or by any governmental or competent regulatory authority, or (ii) in seeking to
establish a defense in connection with, or to avoid, any actual, potential or threatened legal, arbitral or regulatory
proceeding or investigation.

We undertake to immediately communicate, in writing, any changes to the above information/confirmations, as and
when: (i) made available to us; or (ii) we become aware of any such changes, to the Book Running Lead Manager and
the Company until the equity shares allotted in the Issue commence trading on the relevant stock exchange. In the
absence of any such communication from us, the Company, the Book Running Lead Manager and the legal advisor
appointed with respect to Issue can assume that there is no change to the information/confirmations forming part of
this certificate and accordingly, such information should be considered to be true and correct.
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Yours truly,

For and on behalf of
Maheshwari & Co.

Chartered Accountants

Firm Registration No.:105834W

Vikas Asawa

(Partner)

Membership No.: 172133
UDIN: 26172133EUGZBI7682
Place: Mumbai

Date: March 18, 2026

Encl: As above

CC:

Legal Counsel to the Issue
Agama Law Associates

1301, 13" Floor, Lodha Supremus,
Opp. MTNL Office, Saki Vihar Road,

Tunga Village, Powai, Mumbai-400 072, Maharashtra
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Annexure I

The information provided below sets out the special tax benefits available to the Company, under the various
acts presently in force in India. It is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax
implications of an investment in Equity Shares particularly in view of the fact that certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which
an investor can avail.

Direct Taxation

The Statement of possible tax benefits enumerated below is as per the special tax benefits available to the
Company, and its subsidiaries under the Income-tax Act, 1961 (‘ITA’) as amended from time to time,
applicable for Financial Year 2024-25 relevant to the Assessment Year 2025-26, presently in force in India

SPECIAL DIRECT TAX BENEFITS TO THE COMPANY:

Lower corporate tax rate under Section 115BAB of the ITA, as inserted vide The Taxation Laws
(Amendment) Act, 2019, provides that domestic company can opt for a rate of tax of 15% (plus applicable
surcharge and education cess) for the financial year 2019-20 onwards, provided the total income of the
company is computed without claiming certain specified incentives/deductions or set-off of losses,
depreciation etc. and claiming depreciation determined in the prescribed manner. In case a company opts for
section 115BAB, provisions of Minimum Alternate Tax would not be applicable and earlier year MAT credit
will not be available for set-off. The option needs to be exercised on or before the due date of filing the tax
return. Option once exercised, cannot be subsequently withdrawn for the same or any other tax year. The
Company has opted for the concessional rate of tax for the first time in the return of income filed for FY
2019-20 for which declaration in specified form (i.e. Form 10IC) has been filed.

Deduction in respect of employment of new employees under Section 80JJAA of the ITA: -

As per Section 80JJAA of the Income Tax Act, an assessee is subject to tax audit under Section 44AB of the
ITA, is entitled to claim a deduction of an amount equal to thirty percent of additional employee cost incurred
in the course of business in the previous year, for three assessment years including the assessment year
relevant to the previous year in which such employment is provided, subject to the fulfilment of prescribed
conditions therein. The deduction under Section 80JJAA is available even if the Company opts for
concessional tax rate under Section 115BAB of the ITA.

Deduction in respect of certain intercorporate dividends under Section 80M of the ITA: -

As per Section 80M of the ITA, where domestic companies have declared dividend and are also in receipt
of the dividend from another domestic company or a foreign company or a business trust, deduction is
allowed with respect to the dividend received as long as the same is distributed as dividend one month prior

to the due date of furnishing the return of income under sub-section (1) of Section 139 of the ITA.

The deduction under Section 80M is available even if domestic company opts for concessional tax rate under
Section 115BAB of the ITA

In such a case, the Company is not allowed to claim any of the following deductions/ exemptions under the
Act.
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Deduction under the provisions of Section 10AA,
Deduction under clause Via) of sub- section (1) of section 32 (additional depreciation).
Deduction under section 32AD or Section 33AB or Section 33ABA

Deduction for the expenditure incurred on an agriculture extension project under section 35CCC or on skill
development project under section 35CCD

Deduction for expenditure made for scientific research under section 35

Deduction under Chapter VI-A in respect to certain incomes, which are allowed under section 801A, 80IAB,
80IAC, 80IB and so on, except deduction under section 80JJAA and 80M.

The Company has evaluated and decided to exercise the option permitted under Section 115BAB of
the Act for the purpose of computing its income-tax liability for the Financial Year 2019-20 and
onwards.

This Annexure is intended only to provide general information to the investors and is neither designed
nor intended to be a substitute for professional tax advice. In view of the individual nature of tax
consequences, each investor is advised to consult his or her tax advisor with respect to specific tax
consequences of his/her investment in the shares of the Company.

For the purpose of reporting here, we have not considered the general tax benefits available to the company
or shareholders.

The above statement covers only certain relevant direct tax law benefits and indirect tax law benefits or
benefit.

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. The
views are bas ed on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes. We shall
not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees
relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or
intentional misconduct. We will not be liable to any other person in respect of this statement.
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Annexure 11

The information provided below sets out the special tax benefits available to the Equity Shareholders under
the Income Tax Act, 1961 presently in force in India. It is not exhaustive or comprehensive and is not
intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant
with respect to the tax implications of an investment in Equity Shares particularly in view of the fact that
certain recently enacted legislation may not have a direct legal precedent or may have a different
interpretation on the benefits, which an investor can avail.

A. SPECIAL TAX BENEFITS TO THE SHAREHOLDERS:

a. Dividend Income

Dividend income earned by the shareholders would be taxable in their hands at the applicable rates under
the Income-tax Act, 1961. However, in the case of sharcholders being individuals, Hindu Undivided
Families, Associations of Persons, Bodies of Individuals, whether incorporated or not, and every artificial
juridical person, the maximum rate of surcharge on such dividend income shall be restricted to 15%,
irrespective of the amount of dividend. Further, where the shareholder is a domestic company, deduction
under Section 80M of the Income-tax Act, 1961 would be available, subject to fulfillment of the prescribed
conditions. Additionally, if the shareholder is a tax resident of a foreign country with which India has
entered into a Double Taxation Avoidance Agreement (“DTAA”), such shareholder may claim the benefit
of the tax rate specified under the applicable DTAA, to the extent it is more beneficial than the rate provided
under the Income-tax Act, 1961.

b. Tax on Capital gains on sale of listed equity shares in an Indian company
Following is the taxation on transfer of shares on or after July 23, 2024:

1. As per Section 112A of the Income-tax Act, 1961, long-term capital gains arising from the transfer of
equity shares, or units of an equity-oriented fund, or units of a business trust shall be taxed at the rate of
12.5% (without indexation) on such capital gains, subject to payment of securities transaction tax on
acquisition and transfer of equity shares and on the transfer of units of an equity-oriented fund or a unit
of a business trust in accordance with Chapter VII of the Finance (No. 2) Act, 2004, read with
Notification No. 60/2018/F. No. 370142/19/2017-TPL dated October 1, 2018. However, no tax under the
said section shall be levied where the aggregate of such long-term capital gains does not exceed
%1,25,000 in a financial year.

2. As per Section 111A of the Income-tax Act, 1961, short-term capital gains arising from the transfer of
equity shares, or units of an equity-oriented fund, or units of a business trust shall be taxed at the rate of
20% plus applicable surcharge and cess, subject to the fulfillment of the prescribed conditions under the
Act, including payment of securities transaction tax where applicable.

c. Double Taxation Avoidance Agreement benefit
In respect of non-resident shareholders, the applicable tax rates and the consequent taxation shall be
subject to the benefits, if any, available under the relevant Double Taxation Avoidance Agreement

between India and the country in which such non-resident shareholder is fiscally domiciled, subject to
fulfillment of the prescribed conditions for availing treaty benefits.
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Annexure II1

The information provided below sets out the special tax benefits available to Material Subsidiaries of the
Company  under the various acts  presently in force in India. It is not exhaustive or comprehensive and
is not intended to be a substitute for professional advice. Investors are advised to consult their own tax
consultant with respect to the tax implications of an investment in Equity Shares particularly in view of the
fact that certain recently enacted legislation may not have a direct legal precedent or may have a different
interpretation on the benefits, which an investor can avail.

A. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE COMPANY:

Direct Taxation

1. Lower corporate tax rate under Section 115BAA of the ITA, as inserted vide The Taxation Laws
(Amendment) Act, 2019, provides that domestic company can opt for a rate of tax of 22% (plus applicable
surcharge and education cess) for the financial year 2019-20 onwards, provided the total income of the
company is computed without claiming certain specified incentives/deductions or set-off of losses,
depreciation etc. and claiming depreciation determined in the prescribed manner. In case a company opts
for section 115BAA, provisions of Minimum Alternate Tax would not be applicable and earlier year MAT
credit will not be available for set-off. The option needs to be exercised on or before the due date of filing
the tax return. Option once exercised, cannot be subsequently withdrawn for the same or any other tax year.
The Company has opted for the concessional rate of tax for the first time in the return of income filed for
FY 2019-20 for which declaration in specified form (i.e. Form 10IC) has been filed.

2. Deduction in respect of employment of new employees under Section 80JJAA of the ITA: -

As per Section 80JJAA of the ITA, an assessee subject to tax audit under Section 44AB of the ITA,
is entitled to claim a deduction of an amount equal to thirty percent of additional employee cost
incurred in the course of business in the previous year, for three assessment years including the
assessment year relevant to the previous year in which such employment is provided, subject to the
fulfilment of prescribed conditions therein. The deduction under Section 80JJAA is available even if
the Material Subsidiaries opts for concessional tax rate under Section 115BAA of the ITA. The
Material Subsidiaries has represented to us that it has claimed deduction under section 80JJAA for
the assessment 2024- 25.

3. Deduction in respect of certain intercorporate dividends under Section 80M of the ITA  : -

As per Section 80M of the ITA, where domestic companies have declared dividend and are also in
receipt of the dividend from another domestic company or a foreign company or a business trust,
deduction is allowed with respect to the dividend received as long as the same is distributed as
dividend one month prior to the due date of furnishing the return of income under sub-section (1) of
Section 139 of the ITA.

The deduction under Section 80M is available even if domestic company opts for concessional tax rate under
Section 115BAA of the ITA.
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In such a case, the Company is not allowed to claim any of the following deductions/ exemptions
under the Act

Deduction under the provisions of Section 10AA,

Deduction under clause Via) of sub- section (1) of section 32 (additional depreciation).
Deduction under section 32AD or Section 33AB or Section 33ABA

Deduction under section 35AD or Section 35CCC

Deduction for the expenditure incurred on an agriculture extension project under section 35CCC or on skill
development project under section 35CCD

Deduction for expenditure made for scientific research under section 35

Deduction under Chapter VI-A in respect to certain incomes, which are allowed under section 801A, 80IAB,
80IAC, 80IB and so on, except deduction under section 80JJAA and 80M.

LN KKK Ls

Lower corporate tax rate under Sections 115BAA of the Act and Minimum Alternate Tax (' MAT") credit under
section 115JAAof the Act which are in general available and hence may not be treated as special tax benefits.

The Material Subsidiaries has evaluated and decided to exercise the option permitted under Section115BAA.
of the Act for the purpose of computing its income-tax liability for the Financial Year 2022-23 and onwards.

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. The views are
bas ed on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do
not assume responsibility to update the views consequent to such changes. We shall not be liable to any claims,
liabilities or expenses relating to this assignment except to the extent of fees relating to this assignment, as finally
judicially determined to have resulted primarily from bad faith or intentional misconduct. We will not be liable to any
other person in respect of this statement.
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SECTION V - ABOUT THE COMPANY
INDUSTRY OVERVIEW

Unless noted otherwise, the information in this section is derived from “India Curtain, Upholstery & Fabric
Processing Market Outlook to 2030F” (Ken Research Report, 27 Feb 2026) as well as other publications and
industry sources. Neither we nor any other person connected with the Issue has independently verified this
information. The information may have been re-classified by us for the purposes of presentation. Industry sources
and publications generally state that the information contained therein has been obtained from sources generally
believed to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured. Industry sources and publications are also prepared based on information as
of specific dates and may no longer be current or reflect current trends. Industry sources and publications may
also base their information on estimates, projections, forecasts and assumptions that may prove to be incorrect.

Ken Research Report, 27 Feb 2026 has been prepared by Ken Research Private Limited at the specific request of
our Company. The market research process for the report has been undertaken through secondary / desktop

research as well as primary research, which involves discussing the status of the market with manufacturers,

curtain brands, textile processors, and relevant industry bodies.

The research methodology used is the Expert Opinion Methodology. Quantitative market information was sourced
from interviews as part of the primary research, as well as from publicly available portals and verified secondary
sources, and is therefore subject to change based on evolving market and business conditions. Ken Research’s

estimates and assumptions are based on varying levels of quantitative and qualitative analyses, including industry
reports, government publications, and information available in the public domain. Forecasts, estimates,

predictions, and other forward-looking statements contained in this report are inherently uncertain because of
changes in factors underlying their assumptions, or events or combinations of events that cannot be reasonably
foreseen. Actual results and future events could differ materially from such forecasts, estimates, predictions, or
such statements.

Ken Research has prepared this study in an independent and objective manner, and it has taken adequate care to
ensure its accuracy and completeness. Ken Research believes that this study presents a true and fair view of the
Curtain, Upholstery & Fabric Processing Market, including key segments, industry structure, and market
challenges, within the limitations of secondary information and primary discussions. It does not purport to be
exhaustive. This study has been conducted with an “overall industry” perspective, and it may not reflect the
performance of any individual company. Ken Research shall not be liable for any loss suffered due to reliance on
the information contained in this study. This study should also not be considered as a recommendation to buy or
not to buy the shares of any company or companies as mentioned in it or otherwise.

(The remainder of this page is intentionally left blank.)
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I . MACROFCONOMIC OVERVIEW

1.1. GLOBAL MACROECONOMIC SCENARIO

Global GDP Growth Scenario

The global economy continues to demonstrate resilience amid a complex environment of moderating inflation,
tight monetary policies, and evolving geopolitical dynamics.

Between CY20 and CY25, the global economy registered a CAGR of 6.2%, stabilizing after a period of
heightened volatility driven by post-pandemic recovery efforts, supply chain realignments, and policy tightening
cycles.

Higher interest rates, tighter financial conditions and geopolitical conflicts, including Russia's war in Ukraine,
heightened conflict in the Middle East and turbulent US tariff policies have introduced uncertainties for short
period of time, however long-term growth stays intact.

Global GDP is expected to grow at a stabilized rate of 4.7% from CY25 to CY30F, driven by technological
advancements, digital transformation, and infrastructure investments. The rise of green technologies and
the shift toward sustainability will further support growth, alongside rising consumer demand in emerging
markets and a growing youthful labor force.

Figure 1-1: Global GDP (current prices) in USD Tn & Growth Rate (%) Outlook, CY20-CY30F
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Source: Ken Research Analysis and Word Economic Qutlook, 2025 (IMF)
Note: F represents Forecasted figures

GDP Growth Across Major Regions
Between CY23 and CY25, global GDP trends varied significantly across major economies due to a mix of
domestic challenges and international factors.

e  US and China remain the largest economies, with GDPs expected to reach USD 35.9 Tn and USD 26.2
Tn, respectively, by 2030F.

e India’s economy is expected to experience one of the fastest growth trajectories globally, with its GDP set

to grow from USD 4.3 Tn in CY25 to USD 6.8 Tn by CY30F, fueled by an expanding labor force and
increased domestic consumption.
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e In Europe, recovery is projected to continue into CY25, supported by stronger household consumption, as
energy price pressures ease & inflation decreases, resulting in real income growth. Germany & UK are the
top 2 nations, with GDPs expected to reach USD 5.5 Tn and USD 4.8 Tn, respectively, by CY30F.

Table 1-1: GDP at Current Prices of Major Economies (USD Tn) CY20-CY30F

CAGR | CAGR

Countries | CY20 | CY21 | CY22 | CY23 | CY24 | CY25 CY28 | CY30 (CY20- | (CY25-
F F

25) 30)
USA 213 236 257 274 29.2 29.8 33.6 35.9 6.9% 3.8%
China 14.8 17.8 179 17.7 18.3 19.8 23.6 26.2 6.0% 5.8%
Germany 3.8 4.3 4.1 4.5 4.6 4.8 52 5.5 4.8% 2.8%
Japan 5.1 5.1 4.3 4.2 4.1 4.3 4.8 5.1 (3.4%) 3.5%
India 24 238 212 3.5 3.9 4.3 5.8 6.8 12.4% 9.6%
UK 2.7 3.1 3.1 33 3.6 37 4.4 4.8 6.5% 5.3%
France 2.6 29 2.8 3.0 3.2 32 3.5 3.7 4.2% 2.9%
Brazil 1.5 1.7 1.9 22 2.2 24 2.9 3.2 9.9% 5.9%
Canada 1.7 2.0 2.7 2.1 2.2 24 2.7 2.9 7.1% 3.9%
Italy 1.9 22 2.1 2.3 24 24 2.6 2.7 4.8% 2.4%
Australia 1.4 1.7 1.7 1.7 1.8 1.9 2.1 2.3 6.3% 3.9%

Source: World Economic Qutlook, 2024, IMF, Ken Research Analysis
Note: F represents Forecasted figures, all figures are reported for the calendar year, starting from January Ist
to December 31st.

158



1.2. INDIAN ECONOMIC OUTLOOK

GDP Growth and Outlook

“India continues to assert its position as the fastest-growing major economy in the world, with a nominal GDP
growth rate of 9.8% y-o-y for FY25, driven by its resilient democratic framework and deepening global
partnerships.”

Following its post-pandemic recovery and ascent to the position of the fourth-largest global economy, India has
sustained momentum through FY25. The surge in capital inflows, coupled with a favorable demographic dividend
and policy-led reforms, has enhanced India’s investment attractiveness. The global macroeconomic volatility has
only reinforced investor confidence in the 'Invest in India' story, evidenced by the record-breaking funds raised
by India-focused investment vehicles in recent years.

Figure 1-2: Indian GDP (at current prices in INR Trillion) and Growth Rate (in %), FY20 - FY30F

574 )
600 540 25.0%
500 20.0%
& 400 15.0% g
Z 5
300 10.0% E
o
&
200 50% m
100 0.0%
0 -5.0%

mm GDP at Current Prices (INR Tn) == Growth Rate (%)

Source: Ministry of Statistics and Programme Implementation (MoSPI), Word Economic Outlook, 2024 (IMF),

Ken Research Analysis
Note: F represents Forecasted figures, FY represents the Financial Year ending on March 31

In FY21, the economy rebounded sharply from the pandemic-induced contraction as mobility restrictions eased
and economic activity normalized, leading to a nominal GDP growth of 18.4%. In FY23, GDP expanded by
14.6%, supported by sustained investment momentum and a revival in private consumption.

In FY24, nominal GDP grew at 12.0% and was INR 301 Tn - driven by continued strong investment and subdued
private consumption growth. Additionally, India is expected to grow faster than China as well as the global

average in CY2024.

In FY25, India’s GDP at current prices reached INR 331 Tn. This reflects steady momentum backed by
healthy capital inflows and policy support.

Sectoral Gross Value Addition Composition

“Of the three major sectors, the service sector has been the fastest-growing sector in the last 5 years registering a
CAGR 0f 10.4%.”
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Figure 1-3: Sectoral Gross Value Addition to Indian Economy in INR Tn and Growth Scenario, FY20-
FY25
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The agriculture sector was holding growth momentum till FY18. In FY'19, the acreage for the rabi crop was
marginally lower than the previous year, which affected agricultural performance. FY20 witnessed growth on
account of improved production. During the pandemic-impacted period of FY21, the agriculture sector was largely
insulated as timely and proactive exemptions from COVID-induced lockdowns facilitated uninterrupted
harvesting of rabi crops and sowing of kharif crops. However, supply chain disruptions impacted the flow of
agricultural goods, leading to high food inflation and an adverse initial impact on some major agricultural exports.
Performance remained steady in FY22.

In FY23, the agriculture (including livestock, forestry & fishing) sector performed well despite weather-related
disruptions, such as uneven monsoon and unseasonal rainfall, impacting yields of some major crops. It clocked a
growth of 9.3% y-o-y, garnering INR 49.6 trillion. In FY24, this sector expanded at a slower pace of 5.6%, with
the weakest monsoon experience caused by El Nino conditions. In FY25, the agriculture sector is expected to
grow by 10.1% y-o-y, with recovery by favourable monsoon forecasts, which have recorded high wheat and
rice production, and continued government interventions such as higher MSPs and improved irrigation support.

In the Interim Budget 2024-25, the government plans to boost private and public investment in post-harvest
activities and expand the application of Nano-DAP across agro-climatic zones. Strategies for self-reliance in
oilseeds and dairy development are to be formulated, alongside ramping up the Pradhan Mantri Matsaya Sampada
Yojana and establishing Integrated Aquaparks. Allocation for the PM-Formalisation of Micro Food Processing
Enterprises scheme has increased from INR 639 crores in FY24 to INR 880 crores in FY25.

The industrial sector witnessed a CAGR of 9.8% for the period FY16 to FY'19. From March 2020 onwards, the
nationwide lockdown due to the pandemic significantly impacted industrial activities. In FY20 and FY21, this
sector experienced turbulence due to the pandemic, recording growth rates of -1.0% and 1.0% respectively, on a
y-o0-y basis. With the opening up of the economy and resumption of industrial activities, it registered y-o-y growth
0f25.3% in FY22.

The industrial output in FY23 grew by 1.1%, with an estimated value of INR 63.2 trillion, owing to a rebound in
manufacturing activities and healthy growth in the construction sector. The industrial sector grew by 12.3% in
FY24 owing to positive business optimism and strong growth in new orders that supported manufacturing output.
In FY25, the industrial sector is expected to grow by 6.6%, reaching INR 75.6 trillion. This growth is likely to
be driven by continued momentum in infrastructure spending, and supportive government policies under
the Production Linked Incentive (PLI) scheme. The industrial growth was mainly supported by sustained
momentum in the manufacturing and construction sectors. Within manufacturing, industries such as pharma,
motor vehicles, metals, and petroleum witnessed higher production growth during the quarter.
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The industrial growth was heavily supported by textiles and apparel, particularly home textiles and furnishings,
which have seen renewed growth driven by real estate expansion, evolving lifestyle preferences, and government
push through schemes like PM MITRA, Technology Upgradation Fund Scheme (TUFS), and the PLI scheme.

Clusters in Gujarat, Tamil Nadu, and Haryana have benefitted from integrated manufacturing infrastructure, rising
exports, and digitization in production. Home textiles—including curtains, bed linen, and upholstery—now form
a significant downstream application of India’s processing capacity, especially in furnishing clusters like Panipat
and Karur. This shift signifies the growing alignment of manufacturing growth with consumer-driven demand
sectors like home décor.

The Services sector recorded a CAGR of 11.2% during FY16-FY20, led by trade, transport, communication,
broadcasting, finance, real estate, and professional services. The pandemic severely disrupted service-driven
output, leading to a 5.5% y-o-y contraction in FY21. However, the sector saw a strong rebound with growth of
18.6% in FY22 and 18.4% in FY23, supported by easing restrictions and recovery in domestic consumption.

Overall, in FY24, benefiting from pent-up demand, the service sector was valued at INR 149.1 trillion and
registered growth of 11.5% y-o-y. In FY25, the services sector is projected to grow by 10.7%, reaching INR 165.0
trillion, driven by strong performance in Financial Services, real estate, digital platforms, along with transport and
hospitality. Growth was broad-based, with notable momentum in financial services, real estate, and professional
services, reflecting increased housing activity, credit flow, and investment support services. These sub-sectors
also have strong linkages to urban consumption drivers, indirectly supporting demand for household categories
like furnishings, home décor, and consumer durables.

While trade and transport continued to show steady performance, the recovery in tourism-related services such as
hospitality remained uneven, and contributed comparatively less to the overall service sector growth profile in
FY24

Growth Trend in Investment and Consumption Demand

India is one of the most attractive FDI destinations in the world today with a total FDI inflow of USD 62.5 Bn in
FY25.

Despite an 11.9% decline over the FY24, India continues to witness sustained investor interest, driven by country’s
macroeconomic resilience and ongoing reforms. The Government has put in place an investor friendly Foreign
Direct Investment (FDI) policy under which most sectors except certain strategically important sectors are open
for 100% FDI under the automatic route.

Measures taken by the Government on FDI Policy reforms have resulted in increased FDI inflow in the country
over the years. FDI inflow in India stood at USD 36 billion in 2013-14 and registered its highest ever annual FDI
inflow of USD 84 billion in FY22.

In FY24, total FDI inflows stood at USD 70.95 billion, and FDI equity inflows amounted to USD 44.42 billion,
before moderating to USD 62.5 billion in FY25 amid global capital market uncertainties. Top 5 States receiving
highest FDI Equity Inflow during FY 2023-24 are Maharashtra (30%), Karnataka (22%), Gujarat (17%), Delhi
(13%), and Tamil Nadu (5%). (Source: Press Information Bureau)
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Figure 1-4: Foreign Direct Investment in USD Billion and Y-o-Y Growth Rates, FY20-FY25
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Source: Invest India, Make in India, Press Information Bureau & Ken Research Analysis
Note: FY represents the Financial Year ending on March 31

Monthly Per Capita Consumption Expenditure (MPCE) implies summary of level of household consumption
expenditure. Average estimated MPCE in FY24 has been INR 4,122 in rural India and INR 6,996 in urban India.
In rural India, food items account for 46% of the total MPCE, while in urban India, this share is 39%. The bottom
5% of India’s rural population, ranked by MPCE, has an average MPCE of INR 1,373 while it is INR 2,001 for
the same category of population in the urban areas. In FY25, despite the continued rise in absolute consumption,
the urban—rural gap narrowed slightly to 70.1%, indicating marginal improvement in rural consumption capacity.

Among the states, MPCE is the highest in Sikkim for both rural and urban areas (Rural — INR 9,377 and Urban —
INR 13,927). It is the lowest in Chhattisgarh (Rural — INR 2,739 and Urban — INR 4,927). The rural-urban
difference in average MPCE among the states is the highest in Meghalaya (104%) followed by Jharkhand (83%)
and Chhattisgarh (80%). Among the UTs, MPCE is the highest in Chandigarh (Rural — INR 8,857 and Urban —
INR 13,425), whereas it is the lowest in Dadra and Nagar Haveli and Daman and Diu (INR 4,311) and Jammu
and Kashmir (INR 6,327) for rural and urban areas respectively. (Source: Ministry of Statistics and Programme
Implementation)

162



Figure 1-5: Average Monthly Per Capita Consumption Expenditure (MPCE) in INR, Current Prices
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Inflation scenario & interest rate movement

“India’s Consumer Price Index (CPI), which tracks retail price inflation, stood at an average of 3.3% in FY25,
marking a notable moderation from 5.4% in FY24.”

This represents the lowest annual CPI growth recorded in the last five years, supported by easing food and energy
prices and a favorable base.

CPI stood at 5.5% in FY22, remaining within the RBI’s tolerance band of 6%. However, consumer inflation
surged in the second half of FY22, reaching 6.9% in March 2022. FY23 recorded an average CPI of 6.7%, well
above the RBI’s upper threshold, driven largely by food and fuel price shocks.

In FY24, inflation began to ease, averaging 5.4% for the year. The moderation was attributed to the government’s
timely interventions in food supply and falling global commodity prices. Monthly inflation readings had spiked
mid-year due to supply-side shocks but eventually declined by March 2024.

In FY25, the inflation trajectory remained relatively benign. CPI growth fell sharply to 3.6% in July 2024 and
3.7% in August 2024, reflecting subdued food inflation. Although September and October 2024 saw a temporary
uptick to 5.5% and 6.2% respectively, inflation eased again in subsequent months, touching a low of 2.7% by
March 2025. The moderation was aided by high base effects, softening global crude prices, and improved domestic
supply conditions, particularly in perishables and cereals.

While inflationary pressures appear to be easing, the RBI remains cautious due to underlying volatility in food
prices and potential weather-related disruptions that could impact future price trends.

Figure 1-6: Retail Price Inflation in terms of index and Growth Rate (%0) (Base: 2011-12=100)
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In August 2024, food inflation showed early signs of cooling, recording a rate of 3.7%, following a sharper dip
to 3.6% in July. This decline reflected easing prices in perishables and subdued energy costs. However, the trend
reversed in September 2024 with the Consumer Price Index (CPI) rising to 5.5%, primarily driven by base
effects and a rebound in fuel and light prices. In October 2024, inflation surged further to 6.2%, marking a five-
month high, before stabilizing somewhat in November at 5.5% due to government supply-side interventions.

By December 2024, inflation eased to 5.2% amid a moderation in food and fuel prices. This downtrend continued
into January 2025, when inflation dropped to 4.3%, its lowest in nearly two years. In February and March 2025,
CPI further softened to 3.6% and 2.7% respectively, aided by a broad-based decline in food inflation and
sustained correction in fuel prices.

While the moderation in core inflation due to falling input costs and weak demand is reassuring, risks persist. A

potentially poor Rabi output and continued volatility in global commodity prices could pose upward pressure on
retail inflation in the coming months.

Table 1-2 Consumer Price Index Rate in %, FY22-FY25

Year Apr May Jun Jul Aug Sep Oct Nov  Dec Jan Feb Mar

Fy22 43% 63% 63% 56% 53% 44% 45% 49% 56% 60% 61% 7.0%

FY23 78% 7.0% 70% 67% 70% 74% 68% 59% 57% 65% 64% 57%

FY24 47% 43% 48% 74% 68% 35.0% 49% 56% 57% 51% 51% 49%

FY25 48% 48% 51% 36% 37% 55% 62% 55% 52% 43% 36% 27%

Source: Ministry of Finance, MOSPI and Ken Research Analysis
Note: FY represents the Financial Year ending on March 31

At the beginning of FY22, the Reserve Bank of India (RBI) maintained a relatively stable repo rate of 4%.
This was part of the accommodative stance taken since the onset of the COVID-19 pandemic to support economic
recovery. In FY23, as inflation began to rise more significantly, particularly due to supply chain disruptions and
increased global commodity prices, the RBI faced pressure to address inflationary concerns. In response, the RBI
started increasing the repo rate. The first hike occurred in May 2022, moving the rate from 4% to 4.4%. Subsequent
hikes followed as inflation continued to remain above the RBI’s tolerance band.

In 2022, the RBI announced an increase in repo rate by 35 basis points. This was the fifth increase in 2022 post a
40-bps hike on May 4, 2022, and three consecutive 50 bps hikes each on June 8, 2022, August 5, 2022, and
September 30, 2022. The revision took the repo rate to 6.25%.

In February 2023, The RBI increased the repo rate for the sixth time. The 25-bps hike took the repo rate to 6.5%.
The RBI kept the repo rate unchanged during the first Monetary Policy Committee (MPC) meeting of FY23-24.
The repo rate stands at 6.5%. In view of global inflation, the repo rate remains unchanged post several MPC
meetings at 6.5%.

In FY25, the repo rate was lowered to 6.0% from 6.5%, indicating a rate cut by the RBI. The adjustment
was aimed at supporting economic activity while ensuring inflation remains within manageable levels.
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Figure 1-7: Repurchase Rate (REPO Rate) Trend and Y-o-Y Growth Rate (%), FY20-FY25
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Source: Ministry of Statistics and Programme Implementation (MoSPI) & Ken Research Analysis
Note: FY represents the Financial Year ending on March 31

Overview on Key Demographic Parameters
The trajectory of economic growth of India and private consumption is driven by socio-economic factors such as

demographics and urbanization

In FY25, India’s dependency ratio is expected to fall to 46%, which reflects a growing share of working-age
population, which supports economic growth by increasing labour supply, boosting household incomes, and
driving higher demand for goods, and services

"India's GDP growth is driven by its rapidly expanding working-age population, with the Age Dependency Ratio
expected to fall to 45% by 2030F".

According to the World Bank, India's population in FY22 exceeded 1.42 billion, slightly surpassing China's
population of 1.41 billion, making India the most populous country in the world.

Figure 1-8: Trend of Indian Population (in Bn) and vis-a-vis Dependency Ratio (%)
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The Age Dependency Ratio measures the number of dependents (individuals younger than 15 and older than 64)
relative to the working-age population (ages 15 to 64). This ratio has been on a downward trend, dropping from a
high of 76% in 1982 to 47% in FY22. This decline signifies an increasing share of the working-age population
generating income, a positive indicator for economic growth.

“India has entered a 37-year period
of demographic dividend in 2018
due to lowering dependency ratio.
Till 2055, India’s working-age
population will be larger than the
dependent population. During

this period, countries experience a
major growth rate. Japan, China

and Singapore have already
benefited from this.”

economic productivity and growth.
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With a median age of 29, India boasts one of the youngest
populations globally. Each year, a substantial number of young
citizens enter the workforce, contributing to the potential for a
significant ‘demographic dividend’. This term refers to the
economic growth potential that arises when the working-age
population is healthy, educated, and gainfully employed,
accompanied by a low proportion of young dependents.

India’s population pyramid reveals that over two-thirds of the
population is of working age, with the elderly comprising less than
7%. By 2050, the population distribution is expected to show a
broad base extending into middle age (30-59 years). This age group
typically represents the core of the labor force, driving sustained
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“By 2036, India’s towns and cities will be home to 600 million people, or 40% of the population, up from 31% in
2011, with urban areas contributing almost 70% to GDP.” (Source: World Bank)

The urban population is significantly growing in India. It is estimated to have increased from 403 million (31.6%
of total population) in 2012 to 508 million (35.9% of total population) in the year 2022. (Source: Ministry of
Housing and Urban Affairs)

India’s urbanization level is expected to reach 37.1% by 2025, indicating a steady shift of population and growth
towards urban cities. Urbanization creates the need for jobs, thereby attracting investment and development of
multiple business sectors, including manufacturing and services. Growth in business and business opportunities
due to increased urban-led activity is evidenced by increase in air traffic, wider real estate activity and
growing consumption across several sectors—including textiles— in both established and emerging markets
across metro cities, primary, and secondary towns.

Figure 1-10: Urbanization Trend (%b) in India, 2013-2025
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Source: World Bank Database & Ken Research Analysis

Note: E refers to Estimated figures

Note: Data for year 2025%* is Extrapolated
“Consumer demand in India expected to remain high with surge in per capita disposable income”
Gross National Disposable Income (GNDI) continues to reflect rising living standards in India. Between FY24
and FY25, per capita GNDI at current prices increased from 214,951 to 233,420, reflecting a growth rate of
8.6%. This uptick is nearly at par with the previous year and indicates sustained income expansion driven by
strong macroeconomic fundamentals and job market stability. As a result, higher disposable incomes are expected
to further stimulate household consumption and support domestic demand in FY25.
Figure 1-11: Per Capita Gross National Disposable Income (Current Price) in INR, FY19-FY235
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Source: MOSPI & Ken Research Analysis; Note: FRE: First Revised Estimates; PE: Provisional Estimates; FAE:
First Advance Estimates
Note: FY represents the Financial Year ending on March 31
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With rising incomes, significant upward mobility is enabling sections of the middle class to gradually transition
into the upper class. This shift in attitudes and lifestyle is driving demand for premium home décor, including
higher-quality home textiles and customized curtains, as consumers increasingly prioritize aesthetics, comfort,
and personal expression in their living spaces.

The rich-income population is projected to grow the fastest, at 11.0% followed by middle-class population, at
46.7% in FY31.

Figure 1-12: Indian Population - Segmented by Income Levels, FY25 and FY31F

FY25 FY31F
Rich 5.0% l 11.0%
Middle Class _ 46.7%
Awiters 49.4% _ 37.1%
Destitute 11.6% - 5.2%
60.0% 40.0% 20.0% 0.0% 20.0% 40.0% 60.0%

Source: ICE 360° Survey and Ken Research Analysis

Note: F refers to Forecasted: FY represents the Financial Year ending on March 31

The Destitutes are defined as those earning less than INR 125,000 annually, representing the lowest income
bracket. The Aspirers fall into the next tier, with annual earnings ranging from INR 125,000 to INR 500,000.
Moving up the income ladder, the Middle Class encompasses individuals earning between INR 500,000 and INR
3,000,000 annually. Finally, the Rich Class includes those with annual earnings exceeding INR 3,000,000,
representing the highest income group.

Note: Data for year 2025% is Extrapolated

Way Forward

The long-term outlook for the Indian economy is supported by a number of key growth drivers. An important
positive factor for India is its large and fast-growing middle class, which is helping to drive consumer spending.
The rapidly growing Indian domestic consumer market as well as its large industrial sector have made India an
increasingly important investment destination for a wide range of multinationals in many sectors, including
manufacturing, infrastructure and services. The digital transformation of India that is currently underway is
expected to accelerate the growth of e-commerce, changing the retail consumer market landscape over the next
decade. This is attracting leading global multinationals in technology and ecommerce to the Indian market. By
2030, 1.1 billion people in India will have internet access, more than doubling from the estimated 500 million
internet users in 2020. The rapid growth of e-commerce and the shift to 4G and 5G smartphone technology will
boost home-grown unicorns like online e-commerce platform Mensa Brands, logistics startup Delhi very and the
fast-growing online grocer Big-Basket, whose e-sales have surged during the pandemic. The large increase in FDI
inflows to India that has been evident over the past five years is also continuing with strong momentum evident
even during the pandemic years of 2020-2022. India's strong FDI inflows have been boosted by large inflows of
investments from global technology MNCs such as Google and Facebook that are attracted to India's large, fast-
growing domestic consumer market, as well as a strong upturn in foreign direct investment inflows from
manufacturing firms. Overall, India is expected to continue to be one of the world's fastest growing economies
over the next decade. This will make India one of the most important long-term growth markets for multinationals
in a wide range of industries, including manufacturing industries such as autos, electronics and textiles to services
industries such as banking, insurance, asset management, health care and information technology.
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I 2. INDIAN HOME TEXTILE MARKET

2.1. INDIAN HOME TEXTILE INDUSTRY TAXONOMY

India’s home textile sector is structured across four main categories: process, fabric, product, and distribution.
Each category represents a different split of the market, from production process used - to - type of home textile
product sold.

. By Process Type: Covers the home textile value chain from yarn to final product creation. This allows us
to highlight: integration vs. outsourcing across stages

. By Fabric Type: Includes various fabrics procured or manufactured for creation of home textile products

. By Product Type: Spans across different home textile products

. By Distribution Channel: Includes possible channels used for sale of home textile products

Figure 2-1: Home Textile Industry Taxonomy
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Source: Ken Research Analysis

2.2. InpIA’s HOME TEXTILE INDUSTRY OVERVIEW AND S1ze, FY20-FY25 & FY25-FY31F I

The Indian Home Textile Industry is a sub-part of the broader Indian Textile and Apparel Industry, which was
valued at INR 14,70,100 crore in FY25 (Source: Ministry of Commerce & Industry). Within this, exports
accounted for INR 3,00,142 crore. Overall, India’s Home Textile segment account for approximately 7.5% of
the domestic textile & apparel market (after excluding exports).

India’s Home Textile market was valued at INR 62,756 crore in FY 2020, which grew at a CAGR of
approximately 6.9% to reach INR 87,472 crore by FY 2025. Its growth has majorly been driven by rising
urbanization and increased consumer preference for premium home furnishings.
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Figure 2-2: India’s Home Textile Market Size in terms of Value (in INR crore), FY20-FY25
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Despite a temporary dip in the market during the COVID-19 pandemic due to supply chain disruptions and
reduced personal spending, the market rebounded quickly as consumers began prioritizing home comfort,
aesthetics, and wellness as people spent more time at home during lockdown.

Note: F represents Forecasted figures

The Indian home textile market is now projected to grow at a CAGR of approximately 8.9% from FY25 to reach
INR 1,45,894 crore by FY31F. This growth is expected to be driven by further rising disposable incomes, as the
per capita income is expected to grow at 7.3% CAGR between 2023 to 2030 (Source: Mint), which enables higher
spending on lifestyle and home improvement products. Urban population is projected to be close to ~40% of the
population by 2030 (Source: United Nations Department of Economic and Social Affairs), also leading to a surge
in residential demand and consequently, home textiles. Additionally, changing lifestyle preferences, especially in
Tier 2 and Tier 3 cities, are driving greater demand for branded, stylish, and comfortable home furnishings. At
the same time, the rapid growth of e-commerce and direct-to-consumer channels is accelerating market expansion.

The domestic home textile market comprises of products such as curtains, bed linen, bathroom linen, upholstery
and more. The Focused segment in the report: India’s Curtain Market, also a key subsegment of the domestic
home textile industry has been assessed in-depth.

Figure 2-3: India’s Home Textile Market Size in terms of Value (in INR crore), FY25-FY31F
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2.3. MARKET GENESIS OF CURTAINS AND UPHOLSTERY IN INDIA

Curtains and Upholstery have transitioned from functional commodities to lifestyle-focused categories, because
of the demographic shift of increasing urbanisation taking place. As a result, these products are now seen as central
elements of interior aesthetics and home ambience. This shift has been accelerated by India’s growing middle
class, increasing home ownership, and exposure to global trends through digital platforms.

Historically, these markets were informal and their demand was largely utility-based, rather than design,
branding, or quality. The absence of organised distribution networks and low consumer awareness restricted the
development of branded or differentiated products. Procurement of curtains and upholstery primarily came from
local weavers and power loom clusters resulting in inconsistent quality and minimal innovation, due to the
economic constraints and limited discretionary spending.

However, in recent years a shift is seen towards an organised and design-led market, driven by urbanisation, retail
expansion, and evolving lifestyles. As of 2022, 31.2% of India’s population resides in Urban areas (Source:
Ministry of Housing and Urban Affairs), fuelling demand for ready-to-use, aesthetically curated furnishings.
Modern retail chains, e-commerce platforms, and branded furnishing outlets have widened consumer access to a
variety of fabrics, styles, and price points. Meanwhile, institutional buyers such as hotels, real estate developers,
and office spaces have become consistent sources of bulk demand for curtains and upholstery products.

Going forward, these markets are expected to see increased organised structuring and design customisation
demand, which will support steady market growth. Environmentally conscious consumers, such as export demand
and Tier 1 and Tier 2 city consumers, encourage manufacturers to adopt sustainable materials including OEKO-
TEX®, GOTS certified, and recycled standards. At the same time, investments in digital printing, automated
cutting, and customization technologies enable brands to scale efficiently while offering unique value
propositions. These shifts are expected to drive the Curtains and Upholstery market reach new highs unlike before.

An essential component during the Curtains and upholstery genesis has been its fabric processing, which plays
a critical role in determining the final appearance, texture, durability, and performance of curtains and upholstery.
As consumer preferences shift toward more refined finishes, functional benefits (such as light filtering, thermal
insulation, and stain resistance), and sustainable credentials, the importance of controlled and consistent fabric
processing has grown significantly.

Fabric processing encompasses dyeing, printing, finishing, and treatment of raw textiles, steps that are
central to enabling aesthetic appeal, colourfastness, drape, and functionality. In an increasingly design-driven and
quality-conscious market, these processes are no longer secondary but core to product differentiation and
consumer satisfaction. As brands seek to scale offerings across multiple collections and applications,
understanding and investing in advanced fabric processing has become a critical strategic lever for manufacturers
to remain competitive.

3.1. VALUE CHAIN AND PRODUCT FLOW FOR INDIAN CURTAIN MARKET

Focused segment: The Indian Curtain Market represents a subset within the domestic home textile segment.
It includes very specific and specialized steps tailored to the design, dimensional, and performance requirements
of curtains. The Indian Curtain Market value chain is widely standardized, here the costs are added sequentially
as the raw material moves towards the finished good. The extent of value addition however, varies by type of
product the curtain manufacturer chooses to make. These product types include mass, economy and premium
range products. Further it is seen, Players carry out different steps in the value chain based on the business model
they choose to operate with, which allows some players to procure they grey fabric directly vs weaving own fabric.

171



Or some players just carry out fabric processing and nothing else.

Each stage adds monetary, functional and aesthetic value, ranging from increased revenue generation and
better margins to material selection and size customization, leading to high SKU diversity. The following are key
steps:

Figure 3-1: Indian Curtain Market Value Chain
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e  Yarn Procurement: Curtain fabrics are primarily polyester, polycotton blends, jacquards, and dobby
weaves—chosen for drape, durability, and printability. Yarn is procured either greige or pre-treated,
depending on the manufacturer’s backward integration.

e  Weaving/Knitting: Fabrics are woven to wide widths suitable for curtain drops using different looms
(e.g., shuttle vs. rapier). The weave type and GSM influence texture, opacity, and strength.

e  Processing & Dyeing: Pre-treatment (scouring, bleaching, de-sizing) ensures uniformity. This is followed
by dyeing and finishing processes tailored to product tier—anti-shrink, soft-touch, or blackout. Decorative
techniques such as embroidery or digital/rotary printing are added as per design complexity and price
point.

e  Final Finishing & Quality Control: This stage includes calendaring, inspection, and stitching of fabric
into finished curtain panels for ready-made formats. Stitching styles (eyelet, pleat types), lining, and
hardware integration are aligned to style and price positioning. Quality control ensures consistency in
measurements, finish, and packaging readiness.

e  Logistics and Packaging: Curtains are packed as per client or retail requirements—from bulk rolls to
retail-ready SKUs. Premium products often demand