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SECTION I ï GENERAL 

 

DEFINITIONS AND ABBREVIATIONS 

 

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall have the 

meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall be to such legislation, 

act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to time. 

 

The words and expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the meaning ascribed 

to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules and regulations 

made there under. Notwithstanding the foregoing, terms used in of the sections ñIndustry Overviewò, ñKey Regulations and 

Policiesò, ñStatement of Possible Tax Benefitsò, ñRestated Financial Statementsò, ñBasis for Issue Priceò, ñHistory and 

Corporate Structureò, ñOther Regulatory and Statutory Disclosuresò, ñOutstanding Litigations and Material Developmentsò and 

ñDescription of Equity Shares and Terms of the Articles of Associationò on pages 85, 110, 81, 139, 76, 117, 188, 177 and 252, 

respectively, shall have the meaning ascribed to such terms in such sections. 

 

General Terms 

 

Term Description 

ñKTLò, ñthe Companyò, ñour 

Companyò and Kody Technolab  

Limited 

Kody Technolab Limited, a company incorporated in India under the Companies Act, 

2013 having its Registered office at 2nd Floor, Block-J, Safal Mondeal Retail Park, Near 

Iscon Mall, Near Rajpathclub, S.G Highway, Bodakdev Ahmadabad, Gujarat - 380054, 

India 

ñweò, ñusò and ñourò Unless the context otherwise indicates or implies, refers to our Company  

ñyouò, ñyourò or ñyoursò Prospective investors in this Issue 

  

Company related terms 

 

Term Description 

AOA / Articles / Articles of 

Association 

Articles of Association of Kody Technolab Limited as amended from time to time. 

Audit Committee The Committee of the Board of Directors constituted as the Companyôs Audit Committee 

in accordance with Section 177 of the Companies Act, 2013 as amended. 

Auditors/ Statutory Auditors/ Peer 

Review Auditor 

The Auditors of Kody Technolab Limited being M/s. Khandhar & Associates, Chartered 

Accountant. 

Bankers to the Company Kotak Mahindra Bank Limited  

Board of Directors / the Board / 

our Board 

The Board of Directors of our Company, including all duly constituted Committees 

thereof. For further details of our Directors, please refer to section titled ñOur 

Managementò beginning on page 121 of this Prospectus. 

Chairman/ Chairperson The Chairman/ Chairperson of Board of Directors of our Company being Mr. Manav 

Subhashchandra Patel 

CIN Corporate Identification Number of our Company i.e. U72900GJ2017PLC097244 

Chief Financial Officer/CFO The Chief Financial Officer of our Company being Mr. Sanjaykumar Kalubhai Kidecha 

Companies Act / Act The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to the 

extent of such of the provisions that are in force.  

Company Secretary and 

Compliance Officer 

The Company Secretary and Compliance Officer of our Company being Ms. Sanchita 

Ojha 

DIN Directors Identification Number. 

Director(s) / our Directors The Director(s) of our Company, unless otherwise specified. 

Equity Shares Equity Shares of the Company of Face Value of Rs.10/- each unless otherwise specified 

in the context thereof. 

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company. 

Executive Directors Executive Directors are the Managing Director & Whole Time Directors of our Company. 

Group Companies Companies with which there were related party transactions as disclosed in the Restated 

Financial Statements as covered under the applicable accounting standards, and also other 

companies as considered material by our Board of the issuer as disclosed in ñInformation 

with Respect to Group Companiesò on page 186 of this Prospectus. 
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Independent Director A non-executive & Independent Director as per the Companies Act, 2013 and the Listing 

Regulations. 

ISIN International Securities Identification Number. In this case being INE0Q7P01013  

Key Management Personnel/ KMP Key Management Personnel of our Company in terms of the SEBI Regulations and the 

Companies Act, 2013. For details, see section entitled ñOur Managementò on page 121 of 

this Prospectus. 

Key Performance Indicatorsò or 

ñKPIsò  

Key financial and operational performance indicators of our Company, as included in 

ñBasis for Issue Priceò beginning on page 76.  

Materiality Policy The policy on identification of group companies, material creditors and material litigation, 

adopted by our Board on June 07, 2023, in accordance with the requirements of the SEBI 

(ICDR) Regulations, 2018. 

MD or Managing Director The Managing Director of our Company being Mr. Manav Subhashchandra Patel 

MOA / Memorandum / 

Memorandum of Association 

Memorandum of Association of Kody Technolab Limited as amended from time to time. 

Non-Residents A person resident outside India, as defined under FEMA Regulations, 2000 

Nomination and Remuneration 

Committee 

The nomination and remuneration committee of our Board constituted in accordance with 

the Companies Act, 2013. 

Non-Executive Director A Director not being an Executive Director or an Independent Director 

NRIs / Non-Resident Indians A person resident outside India, as defined under FEMA Regulation and who is a citizen 

of India or a Person of Indian Origin under Foreign Exchange Management (Transfer or 

Issue of Security by a Person Resident Outside India) Regulations, 2000. 

Person or Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires. 

Promoter(s) Shall mean promoters of our Company i.e., Mr. Manav Subhashchandra Patel, Mrs. 

Manali Krunal Patel and Mrs. Pooja Sunny Patel  

For further details, please refer to section titled ñOur Promoters and Promoter Groupò 

beginning on page 134 of this Prospectus. 

Promoter Group  Includes such Persons and entities constituting our promoter group covered under 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as enlisted in the section titled ñOur 

Promoters and Promoter Groupò beginning on page 134 of this Prospectus. 

Registered Office 2nd Floor, Block-J, Safal Mondeal Retail Park, Near. Iscon Mall, Near Rajpathclub, S.G 

Highway, Bodakdev Ahmadabad, Gujarat- 380054, India 

Restated Financial Information The restated audited financial information of the Company, which comprises of the 

restated audited balance sheet, the restated audited profit and loss information and restated 

audited cash flow information for the years ended March 31, 2023, 2022 and 2021 together 

with the annexure and notes thereto. 

RoC/ Registrar of Companies Registrar of Companies, Ahmedabad. 

Shareholders   
 

Shareholders of our Company 

Stock Exchange Unless the context requires otherwise, refers to, National Stock Exchange of India 

Limited. 

Subscriber to MOA/Initial 

Promoters 

Initial Subscriber to MOA & AOA being Mr. Manav Subhashchandra Patel, Mrs. Manali 

Krunal Patel, Mrs. Pooja Sunny Patel and Mrs. Mansi Subhashchandra Patel 

Stakeholders Relationship 

Committee 

The Stakeholderôs Relationship Committee of our Board constituted in accordance with 

section 178(5) of the Companies Act, 2013. 

 

ISSUE RELATED TERMS 

 

Terms Description 

Abridged Prospectus  

 

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and 

appended to the Application Form  

Allotment/Allot/Allotted Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant 

to the Issue to the successful applicants. 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application. 
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Terms Description 

Allotment Advice Note or advice or intimation of Allotment sent to the Applicants who have been allotted 

Equity Shares after the Basis of Allotment has been approved by the Designated Stock 

Exchanges 

Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued. 

Applicant/ Investor Any prospective investor who makes an application for Equity Shares in terms of this 

Prospectus. 

Application Amount The amount at which the Applicant makes an application for the Equity Shares of our 

Company in terms of Prospectus. 

Application Form The form in terms of which the Applicant shall make an Application, including ASBA 

Form, and which shall be considered as the application for the Allotment pursuant to the 

terms of this Prospectus.  

ASBA Account A bank account linked with or without UPI ID, maintained with an SCSB and specified 

in the ASBA Form submitted by the Applicants for blocking the Application Amount 

mentioned in the ASBA Form.  

ASBA Applicant(s)/ Applicant  

 

Any prospective investor who makes an Application pursuant to the terms of the 

Prospectus and the Application Form including through UPI mode (as applicable).  

ASBA Form  

 

An application form, whether physical or electronic, used by ASBA Applicants, which 

will be considered as the application for Allotment in terms of the Prospectus. 

Bidding Centres  

 

Centres at which the Designated Intermediaries shall accept the Application Forms i.e. 

Designated SCSB Branch for SCSBs, Specified Locations for members of the Syndicate, 

Broker Centres for Registered Brokers, Designated RTA Locations for RTAs and 

Designated CDP Locations for CDPs.  

Bankers to the Issue  Banks which are clearing members and registered with SEBI as Bankers to an Issue and 

with whom the Public Issue Account will be opened, in this case being Kotak Mahindra 

Bank Limited 

Banker to the Issue Agreement Agreement dated September 08, 2023 entered into amongst the Company, Lead Manager, 

the Registrar and the Banker of the Issue. 

Basis of Allotment The basis on which the Equity Shares will be Allotted, described in ñIssue Procedureò on 

page 206 of this Prospectus. 

Broker Centers 

Broker centers notified by the Stock Exchanges where investors can submit the 

Application Forms to a Registered Broker. The details of such Broker Centers, along with 

the names and contact details of the Registered Brokers are available on the websites of 

the Stock Exchange. 

Business Day Monday to Friday (except public holidays). 

CAN or Confirmation of Allocation 

Note  

The Note or advice or intimation sent to each successful Applicant indicating the Equity 

which will be allotted, after approval of Basis of Allotment by the designated Stock 

Exchange.   

Client Id Client Identification Number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository Participants 

or CDPs 

A depository participant as defined under the Depositories Act, 1996, registered with 

SEBI and who is eligible to procure Applications at the Designated CDP Locations in 

terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued 

by SEBI 

Controlling Branches of the SCSBs Such branches of the SCSBs which coordinate with the LM, the Registrar to the Issue 

and the Stock Exchange. 

Demographic Details The demographic details of the Applicants such as their Address, PAN, name of the 

applicant father/husband, investor status, occupation and Bank Account details. 

Depository / Depositories A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participants) Regulations, 1996 as amended from time to time, being 

NSDL and CDSL. 

Designated Date 

 

On the Designated Date, the amounts blocked by SCSBs are transferred from the ASBA 

Accounts to the Public Issue Account and/ or unblocked in terms of this Prospectus. 

Designated SCSB Branches Such branches of the SCSBs which shall collect the ASBA Application Form from the 

ASBA Applicant and a list of which is available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at 

such other website as may be prescribed by SEBI from time to time 

Designated CDP Locations Such locations of the CDPs where Applicant can submit the Application Forms to 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/
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Terms Description 

Collecting Depository Participants. 

 

The details of such Designated CDP Locations, along with names and contact details of 

the Collecting Depository Participants eligible to accept Application Forms are available 

on the websites of the Stock Exchange i.e. www.nseindia.com    

Designated RTA Locations Such locations of the RTAs where Applicant can submit the Application Forms to RTAs. 

The details of such Designated RTA Locations, along with names and contact details of 

the RTAs eligible to accept Application Forms are available on the websites of the Stock 

Exchange i.e. www.nseindia.com   

Designated 

Intermediaries/Collecting 

Agent 

An SCSBôs with whom the bank account to be blocked, is maintained, a syndicate 

member (or sub-syndicate member), a Stock Broker registered with recognized Stock 

Exchange, a Depositary Participant, a registrar to an issue and share transfer agent (RTA) 

(whose names is mentioned on website of the stock exchange as eligible for this activity) 

Designated Market Maker Spread X Securities Private Limited will  act as the Market Maker and has agreed to 

receive or deliver the specified securities in the market making process for a period of 

three years from the date of listing of our Equity Shares or for a period as may be notified 

by amendment to SEBI ICDR Regulations.  

Designated Stock Exchange National Stock Exchange of India Limited ï SME Platform (NSE EMERGE) 

DP Depository Participant 

DP ID Depository Participantôs Identity Number 

Draft Prospectus  Draft prospectus dated June 30, 2023 issued in accordance with Section 23, 26 and 32 of 

the Companies Act, 2013 and SEBI ICDR Regulation. 

Eligible NRI A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make an 

offer or invitation under the Issue and in relation to whom this Prospectus will constitute 

an invitation to subscribe for the Equity Shares. 

Equity Shares Equity Shares of our Company of face value Rs. 10.00 each 

Electronic Transfer of Funds Refunds through ECS, NEFT, Direct Credit or RTGS as applicable. 

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an offer or 

invitation under the Issue and in relation to whom the Prospectus constitutes an invitation 

to purchase the Equity Shares Issued thereby and who have opened demat accounts with 

SEBI registered qualified depositary participants. 

Eligible NRI(s)  

 

An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an 

Issue or invitation under this Issue and in relation to whom the Application Form and the 

Prospectus will constitute an invitation to purchase the equity shares.  

Escrow Account  Accounts opened with the Banker to the Issue  

FII / Foreign Institutional Investors Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors) 

Regulations, 1995, as amended) registered with SEBI under applicable laws in India. 

First/ Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form. 

Foreign Venture Capital Investors Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture 

Capital Investor) Regulations, 2000. 

FPI / Foreign Portfolio 

Investor 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities And 

Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that 

any FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign 

portfolio investor till the expiry of the block of three years for which fees have been paid 

as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended 

General Information Document 

(GID) 

The General Information Document for investing in public issues prepared and issued in 

accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified 

by SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated 

November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 

and circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified 

by SEBI.  

GIR Number General Index Registry Number. 

IPO/ Issue/ Issue Size/ Public Issue Initial Public Offering 

Issue Closing Date The date after which the Lead Manager, Syndicate Member, Designated Branches of 

SCSBs and Registered Brokers will not accept any Application for this Issue, which shall 

be notified in a English national newspaper, Hindi national newspaper and a regional 

http://www.nseindia.com/
http://www.nseindia.com/
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Terms Description 

newspaper each with wide circulation as required under the SEBI (ICDR) Regulations. 

In this case being September 20, 2023 

Issue Opening Date  The date on which the Lead Manager, Syndicate Member, Designated Branches of 

SCSBs and Registered Brokers shall start accepting Application for this Issue, which 

shall be the date notified in an English national newspaper, Hindi national newspaper and 

a regional newspaper each with wide circulation as required under the SEBI (ICDR) 

Regulations. In this case being September 15, 2023 

Issue Price  The Price at which the Equity Shares are being issued by our Company under this 

Prospectus being Rs. 160/- per equity share. 

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both 

days and during which prospective Applicants can submit their Applications. 

Issue Size The Public Issue of 17,20,000 Equity shares of Rs. 10/- each at issue price of Rs. 160/- 

per Equity share, including a premium of Rs. 150/- per equity share aggregating to Rs. 

2752.00 Lakhs 

Issue Proceeds  Proceeds to be raised by our Company through this Issue, for further details please refer 

chapter titled ñObjects of the Issueò page 69 of this Prospectus 

LM/Lead Manager Beeline Capital Advisors Private Limited 

Market Making Agreement The Market Making Agreement dated September 02, 2023 between our Company, Lead 

Manager and Market Maker. 

Market Maker Reservation Portion The reserved portion of 86,400 Equity Shares of Rs. 10 each at an Issue price of Rs.160/- 

each aggregating to Rs. 138.24 Lakhs to be subscribed by Market Maker in this issue. 

Memorandum of Understanding / 

MOU 

The Memorandum of Understanding dated June 10, 2023 between our Company and LM. 

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, 

as amended from time to time 

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 16,33,600 equity Shares 

of Rs. 10/- each at a price of Rs. 160/- per Equity Share (the ñIssue Priceò), including a 

share premium of Rs. 150/- per equity share aggregating to Rs. 2613.76 

Non-Institutional Investors / 

Applicant 

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity 

Shares of a value of more than  2,00,000/- 

NSE National Stock Exchange of India Limited 

Non-Resident  

 

A person resident outside India, as defined under FEMA and includes Eligible NRIs, 

Eligible QFIs, FIIs registered with SEBI and FVCIs registered with SEBI  

Other Investor Investors other than Retail Individual Investors. These include individual applicants other 

than retail individual investors and other investors including corporate bodies or 

institutions irrespective of the number of specified securities applied for. 

Overseas Corporate Body/ OCB  Overseas Corporate Body means and includes an entity defined in clause (xi) of 

Regulation 2 of the Foreign Exchange Management (Withdrawal of General Permission 

to Overseas Corporate Bodies (OCBôs) Regulations 2003 and which was in existence on 

the date of the commencement of these Regulations and immediately prior to such 

commencement was eligible to undertake transactions pursuant to the general permission 

granted under the Regulations. OCBs are not allowed to invest in this Issue. 

Prospectus The prospectus, filed with the RoC in accordance with the provisions of Section 23, 26 

and 32 of the Companies Act, 2013. 

Public Issue Account Account opened with the Bankers to the Issue to receive monies from the SCSBs from 

the bank account of the ASBA Applicant, on the Designated Date. 

Qualified Foreign Investors / QFIs  

 

Non-resident investors other than SEBI registered FIIs or sub-accounts or SEBI 

registered FVCIs who meet óknow your clientô requirements prescribed by SEBI. 

Qualified Institutional Buyers/ 

QIBs 

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered 

with the SEBI, a foreign institutional investor and sub-account (other than a sub-account 

which is a foreign corporate or foreign individual), registered with the SEBI; a public 

financial institution as defined in Section 2(72) of the Companies Act, 2013; a scheduled 

commercial bank; a multilateral and bilateral development financial institution; a state 

industrial development corporation; an insurance company registered with the Insurance 

Regulatory and Development Authority; a provident fund with minimum corpus of  Rs. 

25.00 Crore; a pension fund with minimum corpus of Rs 25.00 Crore; National 
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Terms Description 

Investment Fund set up by resolution No. F. No. 2/3/2005 ï DDII dated November 23, 

2005 of the Government of India published in the Gazette of India, insurance funds set 

up and managed by army, navy or air force of the Union of India and insurance funds set 

up and managed by the Department of Posts, India. 

Registrar/ Registrar to the Issue/ 

RTA/ RTI 

Registrar to the Issue being Kfin Technologies Limited 

Registrar Agreement The agreement dated June 10, 2023 entered into between our Company, and the Registrar 

to the Issue in relation to the responsibilities and obligations of the Registrar to the Issue 

pertaining to the Issue. 

Reserved Category/ Categories Categories of persons eligible for making application under reservation portion. 

Regulations SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2018 as amended from 

time to time. 

Retail Individual Investors Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply 

for the Equity Shares of a value of not more than Rs. 2,00,000. 

Registered Broker Individuals or companies registered with SEBI as ñTrading Membersò(except Syndicate/ 

Sub-Syndicate Members) who hold valid membership of either BSE or NSE having right 

to trade in stocks listed on Stock Exchanges ,through which investors can buy or sell 

securities listed on stock exchanges,  a list of which is available on 

http://www.nseindia.com  

Reserved Category/ Categories Categories of persons eligible for making application under reservation portion. 

Reservation Portion The portion of the Issue reserved for category of eligible Applicants as provided under 

the SEBI (ICDR) Regulations, 2018 

Revision Form The form used by the Applicants to modify the quantity of Equity Shares or the 

Application Amount in any of their Application Forms or any previous Revision Form(s) 

Registrar and Share Transfer Agents 

or RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure 

Applications at the Designated RTA Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

Self-Certified Syndicate Bank(s) / 

SCSB(s) 

Banks which are registered with SEBI under the Securities and Exchange Board of India 

(Bankers to an Issue) Regulations, 1994 and offer services of ASBA, including blocking 

of bank account, a list of which is available http://www.sebi.gov.in/pmd/scsb.pdf 

SME Exchange SME Platform of the BSE Limited i.e. BSE SME 

Transaction Registration Slip/ TRS The slip or document issued by a member of the Syndicate or an SCSB (only on demand), 

as the case may be, to the applicants, as proof of registration of the Application 

Underwriters The LM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR) 

Regulations and the Securities and Exchange Board of India (Underwriters) Regulations, 

1993, as amended from time to time. 

Underwriting Agreement The Agreement dated September 02, 2023 entered between the Underwriters, LM and 

our Company. 

Unified Payments Interface (UPI) UPI is an instant payment system developed by the NPCI. It enables merging several 

banking features, seamless fund routing & merchant payments into one hood. UPI allows 

instant transfer of money between any two personôs bank accounts using a payment 

address which uniquely identifies a personôs bank Account. 

UPI ID  

 

ID created on Unified Payment Interface (UPI) for single-window mobile payment 

system developed by the National Payments Corporation of India (NPCI)  

UPI Mandate Request  A request (intimating the RII by way of a notification on the UPI application and by way 

of a SMS directing the RII to such UPI application) to the RII initiated by the Sponsor 

Bank to authorise blocking of funds on the UPI application equivalent to Application 

Amount and subsequent debit of funds in case of Allotment  

UPI mechanism  The bidding mechanism that may be used by an RII to make an Application in the Issue 

in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated 

November 1, 2018  

UPI PIN  Password to authenticate UPI transaction  

U.S. Securities Act U.S. Securities Act of 1933, as amended 

http://www.nseindia.com/
http://www.sebi.gov.in/pmd/scsb.pdf


 

 
 

7 

 

Terms Description 

Venture Capital Fund Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of 

India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable 

laws in India. 

Working Day In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day 

means all days on which commercial banks in the city as specified in the Prospectus are 

open for business: 

1. However, in respect of announcement of price band and Issue Period, working day 

shall mean all days, excluding Saturday, Sundays and Public holidays, on which 

commercial banks in the city as notified in this Prospectus are open for business. 

2. In respect to the time period between the Issue closing date and the listing of the 

specified securities on the stock exchange, working day shall mean all trading days of 

the Stock Exchanges, excluding Sundays and bank holiday in accordance with circular 

issued by SEBI. 

 

COMPANY AND INDUSTRY RELATED TERMS 

 

Technical and Industry Related Terms 

 

Term Full Form 

ADM Application Development Management 

AI  Artificial Intelligence 

API Application Programming Interface 

APP Application 

AR Augmented Reality 

BI Business Intelligence 

BPA Business Process Automation 

BPM Business Process Management 

BPO Business Process Outsourcing 

CBT Computer Based Tools (CD Based Learning Tools) 

CRM Customer Relationship Management 

DL Deep Learning 

EPM Enterprise Project Management 

ERP Enterprise Resource Planning 

ETL Extract, Transform and Load 

FMC Fixed-mobile Convergence 

HR Human Resource 

HTML Hypertext Markup Language 

IDX/MLS Internet Data Exchange / Multi Listing Services 

IOT Internet of things 

iOS IPhone Operating System 

IT Information Technology 

ITES IT enabled Services 

JS JavaScript (a coding language) 

KYC Know Your Client 

MDM Mobile Development Management 

ML Machine Learning 

MSF Microsoft Solutions Framework 

NOC Network Operations Centers 

PHP Hypertext Pre-processor 

QA Quality Assurance 

R&D Research & Development 

SLA Service Level Agreement  
UI User Interface 

UX User Experience 

VR Virtual Reality 

Wi-Fi Wireless Fidelity 
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ABBREVIATIONS 

 

Abbreviation Full Form 

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of India 

A/c Account 

ACS Associate Company Secretary  

AGM Annual General Meeting 

ASBA  Applications Supported by Blocked Amount 

Amt Amount 

AIF Alternative Investment Funds registered under the Securities and Exchange Board of India 

(Alternative Investment Funds) Regulations, 2012, as amended.  

AY Assessment Year 

AOA Articles of Association 

Approx Approximately 

B. A Bachelor of Arts 

BBA Bachelor of Business Administration 

B. Com Bachelor of Commerce 

B. E Bachelor of Engineering 

B. Sc Bachelor of Science 

B. Tech Bachelor of Technology 

Bn Billion 

BG/LC Bank Guarantee / Letter of Credit 

BIFR Board for Industrial and Financial Reconstruction 

BSE BSE Limited  

BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE 

Banking Regulation Act  The Banking Regulation Act, 1949 

CDSL Central Depository Services (India) Limited 

CAGR Compounded Annual Growth Rate 

CAN Confirmation of Allocation Note 

Category I Alternate Investment 

Fund / Category I AIF 

AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category I Foreign Portfolio 

Investor(s) / Category I FPIs 

FPIs who are registered as ñCategory I foreign portfolio investorsò under the SEBI FPI 

Regulations 

Category II Alternate Investment 

Fund / Category II AIF 

AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II Foreign Portfolio 

Investor(s) / Category II FPIs 

FPIs who are registered as ñCategory II foreign portfolio investorsò under the SEBI FPI 

Regulations 

Category III Alternate 

Investment Fund / Category III 

AIF 

AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI 

AIF Regulations 

CA Chartered Accountant 

CB Controlling Branch 

CDSL  Central Depository Services (India) Limited  

CC Cash Credit 

CIN Corporate Identification Number 

CIT Commissioner of Income Tax 

CS Company Secretary 

CSR Corporate social responsibility. 

CS & CO Company Secretary & Compliance Officer 

CFO Chief Financial Officer 

CENVAT Central Value Added Tax 

CIBIL  Credit Information Bureau (India) Limited  

CST Central Sales Tax 

COVID ï 19  

 

A public health emergency of international concern as declared by the World Health 

Organization on January 30, 2020 and a pandemic on March 11, 2020  

CWA/ICWA/CMA Cost and Works Accountant 
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Abbreviation Full Form 

CMD Chairman and Managing Director 

Companies Act Unless specified otherwise, this would imply to the provisions of the Companies Act, 2013 

to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections which 

have not yet been replaced by the Companies Act, 2013 through any official notification 

Depository or Depositories NSDL and CDSL. 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of 

India 

DP Depository Participant 

DP ID  Depository Participantôs Identification Number 

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation 

ECS Electronic Clearing System 

ESIC Employeeôs State Insurance Corporation 

EPS Earnings Per Share 

EGM /EOGM Extraordinary General Meeting 

ESOP Employee Stock Option Plan 

EXIM/ EXIM Policy Export ï Import Policy 

FCNR Account Foreign Currency Non-Resident Account 

FIPB Foreign Investment Promotion Board 

FY / Fiscal/Financial Year Period of twelve months ended March 31 of that particular year, unless otherwise stated 

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the 

regulations framed there under. 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside 

India) Regulations, 2017 

FCNR Account Foreign Currency Non-Resident Account 

FBT  Fringe Benefit Tax 

FDI Foreign Direct Investment 

FIs Financial Institutions 

FIIs Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer 

or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with 

SEBI under applicable laws in India 

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations. 

FTA Foreign Trade Agreement. 

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange 

Board of India (Foreign Venture Capital Investors) Regulations, 2000. 

FV Face Value 

GoI/Government Government of India 

GDP Gross Domestic Product 

GAAP Generally Accepted Accounting Principles in India 

GST Goods and Service Tax 

GVA Gross Value Added 

HNI High Net Worth Individual 

HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

ICAI/ICMAI (Previously known 

as ICWAI) 
The Institute of Cost Accountants of India 

IMF International Monetary Fund 

INR / / Rupees/Rs. Indian Rupees, the legal currency of the Republic of India 

IIP Index of Industrial Production 

IPO  Initial Public Offer 

ICSI The Institute of Company Secretaries of India 

IFRS International Financial Reporting Standards 

i.e That is 

I.T. Act Income Tax Act, 1961, as amended from time to time 

IT Authorities Income Tax Authorities 

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise 
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Abbreviation Full Form 

Indian GAAP Generally Accepted Accounting Principles in India 

IRDA Insurance Regulatory and Development Authority 

KMP Key Managerial Personnel 

LM Lead Manager 

Ltd. Limited 

MAT Minimum Alternate Tax 

MCA Ministry of Corporate Affairs, Government of India 

MoF Ministry of Finance, Government of India 

M-o-M Month-On-Month 

MOU Memorandum of Understanding  

M. A Master of Arts 

M. B. A Master of Business Administration 

M. Com Master of Commerce 

Mn Million 

M. E Master of Engineering 

MRP Maximum Retail Price 

M. Tech Masters of Technology 

Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India (Merchant 

Bankers) Regulations, 1992 

MAPIN  Market Participants and Investors Database 

MSMEs Micro, Small and medium Enterprises 

MoA Memorandum of Association 

NA Not Applicable 

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and 

Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous 

Expenditure(to the extent not written off) and debit balance of Profit & Loss Account 

NEFT  National Electronic Funds Transfer 

NECS National Electronic Clearing System 

NAV Net Asset Value  

NPV Net Present Value 

NRIs Non-Resident Indians 

NRE Account Non-Resident External Account  

NRO Account Non-Resident Ordinary Account 

NSE National Stock Exchange of India Limited 

NOC No Objection Certificate 

NSDL National Securities Depository Limited 

OCB Overseas Corporate Bodies 

P.A. Per Annum 

PF Provident Fund 

PG Post Graduate 

PAC Persons Acting in Concert 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit Before Tax 

PLI Postal Life Insurance 

POA Power of Attorney 

PSU Public Sector Undertaking(s) 

Pvt. Private 

RBI The Reserve Bank of India 

ROE Return on Equity 

R&D  Research & Development 

RONW Return on Net Worth 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time 
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Abbreviation Full Form 

SCSB Self Certified Syndicate Banks 

SEBI Securities and Exchange Board of India 

SEBI Act The Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012, 

as amended from time to time 

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995, 

as amended from time to time 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as 

amended from time to time 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 

2000, as amended from time to time 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended from time to time 

SEBI Insider Trading 

Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, 

as amended from time to time. 

SEBI LODR Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended from time to time 

SEBI (PFUTP) Regulations/ 

PFUTP Regulations  

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets) 

Regulations, 2003 

SEBI SAST Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as amended from time to time 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as 

repealed by the SEBI AIF Regulations, as amended 

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to time 

SME Small and Medium Enterprises 

STT Securities Transaction Tax 

Sec. Section 

SPV  Special Purpose Vehicle 

Takeover Regulations  Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011  

TAN  Tax Deduction Account Number 

TDS  Tax Deducted at Source  

TRS Transaction Registration Slip 

TIN Taxpayers Identification Number 

US/United States United States of America 

UPI  Unified Payments Interface as a payment mechanism through National Payments 

Corporation of India with Application Supported by Block Amount for applications in 

public issues by retail individual investors through SCSBs 

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America 

VCF / Venture Capital Fund Foreign Venture Capital Funds as defined under the SEBI AIF Regulations 

VAT  Value Added Tax 

w.e.f. With effect from 

WIP  Work in process  

Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial institution or 

consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulations 

YoY Year over Year 

 

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms under 

the Companies Act, the Securities and Exchange Board of India Act, 1992 (the ñSEBI Actò), the SCRA, the Depositories Act and 

the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms in ñDescription of Equity Shares and Terms of the Articles of Associationò, ñStatement of 

Possible Tax Benefitsò, ñIndustry Overviewò, ñKey Regulations and Policiesò, ñFinancial Information of our Companyò, 

ñOutstanding Litigations and Material Developmentsò and ñIssue Procedureò, will have the meaning ascribed to such terms in 

these respective sections. 
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA 

 

Certain Conventions 

 

All references in the Prospectus to ñIndiaò are to the Republic of India. All references in the Prospectus to the ñU.S.ò, ñUSAò or 

ñUnited Statesò are to the United States of America. 

 

In this Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò, ñKody Technolab Limitedò, ñKTLò, and, unless 

the context otherwise indicates or implies, refers to Kody Technolab Limited. In this Prospectus, unless the context otherwise 

requires, all references to one gender also refers to another gender and the word ñLac / Lakhò means ñone hundred thousandò, the 

word ñmillion (mn)ò means ñTen Lac / Lakhò, the word ñCroreò means ñten millionò and the word ñbillion (bn)ò means ñone 

hundred croreò. In this Prospectus, any discrepancies in any table between total and the sum of the amounts listed are due to 

rounding-off. 

 

Use of Financial Data 

 

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and Lakh. Unless stated otherwise, 

the financial data in the Prospectus is derived from our financial statements prepared and restated for the financial years ended on 

March 31, 2023, March 31, 2022 and March 31, 2021 in accordance with Indian GAAP, the Companies Act and SEBI (ICDR) 

Regulations, 2018 included under Section titled ñFinancial Information of our companyò beginning on page 139 of this Prospectus. 

Our Company does not have any subsidiary, accordingly financial information relating to us is presented on Standalone basis only. 

Our fiscal year commences on April 1 of every year and ends on March 31st of every next year. 

 

There are significant differences between Indian GAAP, the International Financial Reporting Standards (ñIFRSò) and the 

Generally Accepted Accounting Principles in the United States of America (ñU.S. GAAPò). Accordingly, the degree to which the 

Indian GAAP financial statements included in this Prospectus will provide meaningful information is entirely dependent on the 

readerôs level of familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian 

accounting practices on the financial disclosures presented in this Prospectus should accordingly be limited. We have not attempted 

to explain those differences or quantify their impact on the financial data included herein, and we urge you to consult your own 

advisors regarding such differences and their impact on our financial data. 

 

Any percentage amounts, as set forth in ñRisk Factorsò, ñBusiness Overiewò, ñManagementôs Discussion & Analysis of Financial 

Condition & Results of Operationsò and elsewhere in the Prospectus unless otherwise indicated, have been calculated on the basis 

of the Companyós restated financial statements prepared in accordance with the applicable provisions of the Companies Act, Indian 

GAAP and restated in accordance with SEBI ICDR Regulations, as stated in the report of our Peer Review Auditor, set out in 

section titled ñFinancial Information of our companyò beginning on page 139 of this Prospectus. 

 

For additional definitions used in this Prospectus, see the section ñDefinitions and Abbreviationsò on page 01 of this Prospectus. 

In the section titled ñDescription of Equity Shares and Terms of the Articles of Associationò, on page 252 of the Prospectus defined 

terms have the meaning given to such terms in the Articles of Association of our Company. 

 

Currency and Units of Presentation 

 

All references to: 

 

ü ñRupeesò or ñINRò or ñRs.ò or ñò are to Indian Rupee, the official currency of the Republic of India; and  

ü ñUSDò or ñUS$ò are to United States Dollar, the official currency of the United States.  

 

Our Company has presented certain numerical information in this Prospectus in ñLakhsò units. One Lakh represents 1,00,000. In 

this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding off. All 

figures derived from our Financial Statements in decimals have been rounded off to the second decimal and all percentage figures 

have been rounded off to two decimal place. 

 

Definitions 

 

For definitions, please refer the Chapter titled ñDefinitions and Abbreviationsò on Page No. 01 of this Prospectus. In the Section 

titled ñDescription of Equity Shares and Terms of the Articles of Associationò beginning on Page No. 252 of this Prospectus, 

defined terms have the meaning given to such terms in the Articles of Association. 
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Use of Industry & Market Data 

 

Unless stated otherwise, industry and market data and forecast used throughout the prospectus was obtained from internal 

Company reports, data, websites, Industry publications report as well as Government Publications. Industry publication data and 

website data generally state that the information contained therein has been obtained from sources believed to be reliable, but that 

their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. 

 

Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently verified by us or 

the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be reliable, have 

not been verified by any independent source. There are no standard data gathering methodologies in the industry in which we 

conduct our business and methodologies and assumptions may vary widely among different market and industry sources. 

 

In accordance with the SEBI ICDR Regulations, the section titled ñBasis for Issue Priceò on page 76 of the Prospectus includes 

information relating to our peer group companies. Such information has been derived from publicly available sources, and neither 

we, nor the LM, have independently verified such information. 
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FORWARD LOOKING STATEMENTS  

 

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking statements. All 

statements regarding our expected financial condition and results of operations, business, plans and prospects are forward-looking 

statements. These forward-looking statements include statements with respect to our business strategy, our revenue and 

profitability, our projects and other matters discussed in this Prospectus regarding matters that are not historical facts. We have 

included statements in the Prospectus which contain words or phrases such as ñwillò, ñaimò, ñis likely to resultò, ñbelieveò, 

ñexpectò, ñwill continueò, ñanticipateò, ñestimateò, ñintendò, ñplanò, ñcontemplateò, ñseek toò, ñfutureò, ñobjectiveò, ñgoalò, 

ñprojectò, ñshouldò, ñwill pursueò and similar expressions or variations of such expressions, that are ñforward-looking statementsò. 

Also, statements which describe our strategies, objectives, plans or goals are also forward-looking statements. 

 

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results to differ 

materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect our current 

views with respect to future events and are not a guarantee of future performance. These statements are based on our managementôs 

beliefs and assumptions, which in turn are based on currently available information. Although we believe the assumptions upon 

which these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the 

forward-looking statements based on these assumptions could be incorrect. Important factors that could cause actual results to 

differ materially from our expectations include but are not limited to: 

 

1. Disruption in our service process. 

2. Our ability to successfully implement our strategy, our growth and expansion, technological changes. 

3. Fail to attract, retain and manage the transition of our management team and other skilled & unskilled employees; 

4. Our ability to protect our intellectual property rights and not infringing intellectual property rights of other parties; 

5. Ability to respond to technological changes; 

6. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;  

7. General economic and business conditions in the markets in which we operate and in the local, regional and national 

economies; 

8. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks associated with 

our operations; 

9. Recession in the market; 

10. Changes in laws and regulations relating to the industries in which we operate; 

11. Effect of lack of infrastructure facilities on our business; 

12. Our ability to meet our capital expenditure requirements; 

13. Failure to adapt to the changing technology in our industry of operation may adversely affect our business and financial 

condition; 

14. Failure to obtain any approvals, licenses, registrations and permits in a timely manner; 

15. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate policies of 

India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices; 

16. Occurrence of natural disasters or calamities affecting the areas in which we have operations; 

17. Conflicts of interest with affiliated companies, the promoter group and other related parties;  

18. The performance of the financial markets in India and globally; 

19. Any adverse outcome in the legal proceedings in which we are involved; 

20. Our ability to expand our geographical area of operation; 

21. Concentration of ownership among our Promoters. 

 

For further discussion of factors that could cause our actual results to differ, see the Section titled "Risk Factors"; ñBusiness 

Overviewò & and "Managementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on page 

21, 97 & 169 respectively of the Prospectus. By their nature, certain market risk disclosures are only estimates and could be 

materially different from what actually occurs in the future. As a result, actual future gains or losses could materially differ from 

those that have been estimated.  

 

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be correct. 

Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to regard 

such statements to be a guarantee of our future performance. 

 

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective affiliates have any 

obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the 

occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI 
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requirements, our Company, and the Lead Manager will ensure that investors in India are informed of material developments until 

such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue. 
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SECTION II: OFFER DOCUMENT  SUMMARY  

 

A. PRIMARY DETAIL OF BUSINESS AND INDUSTRY  

 

Summary of Business 

 

Our Company is in business of Custom Development, AI Consultation & Implementation, IOT Services, and IT consulting services 

are designed to be efficient, reliable, and cost-effective. Our Company work closely with our clients to understand their unique 

challenges and goals, and develop tailored solutions to meet their needs. Our team of skilled professionals includes developers, 

designers, project managers, and quality assurance specialists. With their expertise, we are able to deliver high-quality solutions 

that meet industry standards and exceed our clients' expectations. 

 

For further details, please refer chapter titled ñBusiness Overviewò beginning on Page no. 97 of this Prospectus. 

 

Summary of Industry 

 

The IT & BPM sector has become one of the most significant growth catalysts for the Indian economy, contributing significantly 

to the countryôs GDP and public welfare. The IT industry accounted for 7.4% of Indiaôs GDP in FY22, and it is expected to 

contribute 10% to Indiaôs GDP by 2025. As innovative digital applications permeate sector after sector, India is now prepared for 

the next phase of growth in its IT revolution. India is viewed by the rest of the world as having one of the largest Internet user 

bases and the cheapest Internet rates, with 76 crore citizens now having access to the internet. Indiaôs rankings improved six places 

to the 40th position in the 2022 edition of the Global Innovation Index (GII). 

 

For further details, please refer chapter titled ñIndustry Overviewò beginning on Page no. 85 of this Prospectus. 

 

B. OUR PROMOTERS 

 

Our company is promoted by Mr. Manav Subhashchandra Patel, Mrs. Manali Krunal Patel and Mrs. Pooja Sunny Patel. 

 

C. SIZE OF THE ISSUE 

 

Public Issue of 17,20,000 Equity Shares of Face Value of 10/- each of Kody Technolab Limited (ñKTLò or ñOur Companyò) for 

Cash at a Price of 160/- Per Equity Share (Including a Share Premium of 150/- per Equity Share) (ñIssue Priceò) aggregating to 

2752.00 Lakhs, of which 86,400 Equity Shares of Face Value of  10/- each at a price of 160/- aggregating to  138.24 Lakhs 

will be reserved for subscription by Market Maker (ñMarket Maker Reservation Portionò) and Net Issue to Public of 16,33,600 

Equity Shares of Face Value of 10/- each at a price of 160/- aggregating to 2613.76 Lakhs (hereinafter referred to as the ñNet 

Issueò) The Issue and the Net Issue will constitute 26.99% and 25.63% respectively of the Post Issue paid up Equity Share Capital 

of Our Company.  

 

D. OBJECT OF THE ISSUE 

 

The fund requirements for each of the Object of the Issue are stated as below: 

 

S. No Particulars Amt. (  in 

Lakhs) 

% of Total Issue 

Size 

1. Funding Capital Expenditure toward setting up development center at gift 

city, Gandhinagar 

273.52 9.94 

2. Funding incremental Working Capital Requirement of our Company 1250.00  45.42 

3. Repayment/ prepayment of certain borrowings availed by our Company 580.00 21.08 

4. General Corporate Purpose 598.48 21.75 

5. To Meet the Issue Expenses 50.00 1.82 

Gross Issue Proceeds  2752.00 100.00 

Less: Issue Expenses 50.00  

Net Issue Proceeds 2702.00  

 

E. PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE OF THE 

PAID-UP SHARE CAPITAL OF THE COMPANY  
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S. No Names 

Pre-Issue Post Issue 

Shares Held % Shares 

Held 

Shares 

Held 

% Shares 

Held 

 Promoter     

1. Mr. Manav Subhashchandra Patel 41,82,636 89.88 41,82,636 65.62 

2. Mrs. Manali Krunal Patel 2,35,570 5.06 2,35,570 3.70 

3. Mrs. Pooja Sunny Patel 2,35,570 5.06 2,35,570 3.70 

 TOTAL (A) 46,53,776 100.00 46,53,776 73.01 

 Public     

1. Mr. Sanjaykumar Kalubhai Kidecha 01 Negligible 01 Negligible 

2. Mr. Deep Pravinbhai Panchal 01 Negligible 01 Negligible 

3. Mr. Mihir Ashwinbhai Mistry 01 Negligible 01 Negligible 

4. Mrs. Dimple Nandawana 01 Negligible 01 Negligible 

 TOTAL (B)  04 Negligible 04 Negligible 

 GRAND TOTAL (A+B)  46,53,780 100.00 46,53,780 73.01 

 

For further details, refer chapter titled ñCapital Structureò beginning on page no. 53 of this Prospectus. 

 

F. SUMMARY OF RESTATED FINANCIAL STATEMENT  

 

Restated Financials 

(Rs. in Lakhs) 

Particulars  For the year ended March 31, 

2023 2022 2021 

Share Capital 345.36 1.00 1.00 

Net Worth 469.35 (109.03) (171.16) 

Total Revenue 1109.10 384.20 248.16 

Profit after Tax 318.09 62.13 (10.80) 

Earnings Per Share 7.06 23.05 (4.01) 

Net Asset Value Per Share ( ) 13.59 (1090.28) (1711.56) 

Total Borrowings 746.79 161.47 150.39 

 

G. There are no material Auditorôs Qualifications in any of the Financial Statements of the Company. 

 

H. SUMMARY  OF OUTSTANDING LITIGATION ARE AS FOLLOWS:  

 

Cases against our Company 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters 1 7.57 

Other Litigation -- -- 

 

Cases against our Group Company 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters 2 9.69 

Other Litigation -- -- 

 

For further information, please refer chapter titled ñOutstanding Litigations and Material Developmentsò on page no. 177 of this 

Prospectus. 
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I.  Investors should read chapter titled ñRisk Factorsò beginning on page no. 21 of this Prospectus to get a more informed 

view before making any investment decisions. 

 

J. SUMMARY OF CONTINGENT LIABILITIES  

 

There is no contingent liability for the last three years. 

 

For further information, please refer ñAnnexure H - Contingent Liabilityò under chapter titled ñFinancial Information of our 

Companyò on page no. 139 of this Prospectus. 

 

K.  SUMMARY OF RELATED PARTY TRANSACTIONS  

 

As required under Accounting Standard 18 "Related Party Disclosures" as notified pursuant to Company (Accounting Standard) 

Rules 2006, following are details of transactions during the year with related parties of the company as defined in AS 18. 

List of Related Parties and Nature of Relationship: 

 

Particulars Name of Related Parties 

a) Key Management Personnel's 

Mr. Manav Subhashchandra Patel 

Mrs. Manali Krunal Patel 

Mrs. Pooja Sunny Patel 

Ms. Mansi Subhashchandra Patel 

b) Sister Concern Arvind Anticor Limited 

Note 1 :  The above statements should be read with the significant accounting policies and notes to restated summary, profits and 

losses and cash flows appearing in Annexure D,A,B,C. 

 

Transactions carried out with related parties referred above, in ordinary course of business: 

(Rs. In Lakhs) 

Nature of Transactions Name of Related Parties 
As at March 31 

2023 2022 2021 

1. Director Remuneration 

Mr. Manav Subhashchandra Patel 120.00 - - 

Mrs. Manali Krunal Patel 2.38 - - 

Mrs. Pooja Sunny Patel 2.38 - - 

Ms. Mansi Subhashchandra Patel - - - 

     

2. Interest Paid Arvind Anticor Limited 3.10 - - 

3. Unsecured Loan  

Mr. Manav Subhashchandra Patel    

Opening Balance 160.08 148.99 147.72 

Add: Loan Received During the Year 311.42 71.80 63.90 

Less: Loan Repaid During the year 442.53 60.71 62.63 

Closing Balance 28.97 160.08 148.99 

     

Ms. Mansi Subhashchandra Patel    

Opening Balance 0.79 0.79 0.79 

Add: Loan Received During the Year 0.77 - - 

Less: Loan Repaid During the year - - - 

Closing Balance 1.56 0.79 0.79 

     

Mrs. Pooja Sunny Patel    

Opening Balance 0.60 0.60 2.60 

Add: Loan Received During the Year 9.31 - - 

Less: Loan Repaid During the year - - 2.00 

Closing Balance 9.91 0.60 0.60 

     

Arvind  Anticor Limited     

Opening Balance - - - 

Add: Loan Received During the Year 104.25 - - 

Less: Loan Repaid During the year 1.66 - - 
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Closing Balance 102.60 - - 

 

Outstanding Balance as at the end of the year 

(Rs. In Lakhs) 

Particulars 31.03.2023 31.03.2022 31.03.2021 

 1. Payables  

Mr. Manav Subhashchandra Patel 28.97 160.08 148.99 

Ms. Mansi Subhashchandra Patel 1.56 0.79 0.79 

Mrs. Pooja Sunny Patel 9.91 0.60 0.60 

Arvind Anticor Limited  102.60 - - 

Total 143.04 161.47 150.39 

Note :  The above statements should be read with the significant accounting policies and notes to restated summary, profits and 

losses and cash flows appearing in Annexure D,A,B,C. 

 

For details of Restated related party transaction, please refer ñAnnexure J ï Related Party Transactionò under chapter titled 

ñRestated Financial Statementsò beginning on page no. 139 of this Prospectus. 

 

L.  There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are the Promoters of 

our Company, the Directors of our Company and their relatives have financed the purchase by any other person of securities 

of our Company during the period of 6 (six) months immediately preceding the date of this Prospectus. 

 

M. The weighted average price of acquisition of Equity Shares by our Promoters in last one year is: 

 

Name of the Promoters No. of Shares acquired 

in last one year 

Weighted Average Cost of Acquisition per Share 

(In Rs.)* 

Mr. Manav Subhashchandra Patel 41,78,136 5.77 

Mrs. Manali Krunal Patel 2,34,070 4.95 

Mrs. Pooja Sunny Patel 2,33,570 4.62 

*The weighted average cost of acquisition of Equity Shares for last one year by our Promoters has been calculated by taking 

into account the amount paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares 

i.e., net of sale consideration is divided by net quantity of shares acquired. 

 

Based on Certificate dated June 28, 2023 from Statutory Auditors of our Company M/s. Khandhar & Associates, Chartered 

Accountant vide UDIN - 23105986BGTKKA8802 

 

For further details, refer chapter titled ñCapital Structureò beginning on page no. 53 of this Prospectus. 

 

N. The average cost of acquisition of Equity Shares by our Promoters is: 

 

Name of the Promoters No. of Shares held Average Cost of Acquisition per Share (In Rs.)* 

Mr. Manav Subhashchandra Patel 41,82,636 5.78 

Mrs. Manali Krunal Patel 2,35,570 4.98 

Mrs. Pooja Sunny Patel 2,35,570 4.66 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount 

paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale 

consideration is divided by net quantity of shares acquired. 

 

Based on Certificate dated June 28, 2023 from Statutory Auditors of our Company M/s. Khandhar & Associates, Chartered 

Accountant vide UDIN - 23105986BGTKKB6632 

 

O. Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus till the listing 

of the Equity Shares. 

 

P. Except as disclosed below, our Company has not issued any Equity Shares for consideration other than cash in the one year 

preceding the date of this Prospectus. 
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Date of 

Allotment  

No. of 

Equity 

Shares 

Face 

Value 

(Rs.) 

Issue 

Price   

(Rs.) 

Reasons of 

Allotment  

Allottees 

 

No. of Shares 

Allotted 

March 29, 

2023 
32,80,958 10.00 -- Bonus Issue 

Mr. Manav Subhashchandra Patel 29,48,800 

Mrs. Manali Krunal Patel 1,66,079 

Mrs. Pooja Sunny Patel 1,66,079 

June 27, 

2023 
12,00,140 10.00 -- Bonus Issue 

Mr. Manav Subhashchandra Patel 10,78,640 

Mrs. Manali Krunal Patel 60,750 

Mrs. Pooja Sunny Patel 60,750 

 

Q. Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of this 

Prospectus. 

 

R. As on date of the Prospectus, our Company has not availed any exemption from complying with any provisions of securities 

laws granted by SEBI 
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SECTION III - RISK FACTORS 

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this Prospectus, 

including the risks and uncertainties described below, before making an investment in our Equity Shares. To obtain a better 

understanding, you should read this section together with "Business Overview" and "Managementôs Discussion and Analysis of 

Financial Condition and Results of Operations" on pages 97 and 169, respectively, as well as the other financial and statistical 

information contained in this Prospectus. The risks and uncertainties described in this section are not the only risks that we may 

face. Additional risks and uncertainties not known to us or that we currently believe to be immaterial may also have an adverse 

effect on our business, results of operations, financial condition and prospects.  

 

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our cash 

flows, business, financial condition and results of operations could suffer, the price of our Equity Shares could decline, and you 

may lose all or part of your investment. The financial and other related implications of risks concerned, wherever quantifiable, 

have been disclosed in the risk factors mentioned below. However, there are risks where the impact is not quantifiable and hence 

the same has not been disclosed in such risk factors. Investment in equity and equity related securities involve a degree of risk and 

investors should not invest any funds in this Issue unless they can afford to take the risk of losing their investment. Investors are 

advised to read the risk factors carefully before taking an investment decision in this Issue. Before making an investment decision, 

investors must rely on their own examination of the Issue and us.  

 

This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ materially 

from those anticipated in these forward-looking statements as a result of certain factors, including the considerations described 

below and elsewhere in this Prospectus. The financial and other related implications of risks concerned, wherever quantifiable, 

have been disclosed in the risk factors below. However, there are risk factors the potential effects of which are not quantifiable 

and therefore no quantification has been provided with respect to such risk factors. In making an investment decision, prospective 

investors must rely on their own examination of our Company and the terms of the Issue, including the merits and the risks involved. 

You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your investment, and you 

should consult your tax, financial and legal advisors about the particular consequences to you of an investment in our Equity 

Shares.  

 

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding off. Any 

percentage amounts, as set forth in "Risk Factors" on page 21 and "Management Discussion and Analysis of Financial Condition 

and Results of Operations" on page 169 respectively of this Prospectus unless otherwise indicated, has been calculated on the 

basis of the amount disclosed in the "Financial Information of the Company" prepared in accordance with the Indian Accounting 

Standards.  

 

Materiality  

 

The Risk factors have been determined and disclosed on the basis of their materiality. The following factors have been considered 

for determining the materiality: 

 

1. Some events may have material impact quantitatively; 

2. Some events may have material impact qualitatively instead of quantitatively; 

3. Some events may not be material individually but may be found material collectively; 

4. Some events may not be material at present but may be having material impact in future. 

 

INTERNAL RISK FACTORS  

 

1. Our business will suffer if we fail to anticipate and develop new services and enhance existing services in order to keep 

pace with rapid changes in technology and the industries on which we focus. 

 

The Information Technology market is characterized by rapid technological changes, evolving industry standards, changing client 

preferences, and new service introductions that could result in technology obsolescence. Our future success will depend on our 

ability to anticipate these advances, enhance our existing offerings or develop new service offerings to meet client needs, in each 

case, in a timely manner. We may not be successful in anticipating or responding to these advances on a timely basis, or at all. If 

we do respond, the services or technologies we develop may not be successful in the marketplace. We may also be unsuccessful 

in stimulating customer demand for new and upgraded services, or seamlessly managing new service introductions or transitions. 

Our failure to address the demands of the rapidly evolving IT environment, particularly with respect to emerging technologies, 

and technological obsolescence, could have a material adverse effect on our business, results of operations and financial condition. 

In addition, our success also depends on our ability to proactively manage our portfolio of technology alliances. 
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Additionally, during the regular course of operating our business, we may adjust our future plans as a result of our research, 

experience, technology evolution and market demand. Accepting unforeseen business opportunities may also result in a business 

model change. We cannot guarantee that any adjustment in our future plans will become successful or be more successful than our 

current business model. A shift in our plans may result in the use of other technologies. Other technologies may in the future prove 

to be more efficient and/or economical to us than our current technologies. We cannot guarantee that any change in technology 

will become successful or be more successful than our current technology. 

 

For further details of our Business, please refer to chapter titled ñBusiness Overviewò beginning on page 97 of this Prospectus. 

 

2. Intense competition in the market for technology services could affect our pricing, which could reduce our share of 

business from clients and decrease our revenues and profitability 

 

We operate in a competitive industry that experiences rapid technological developments, and changes in customer requirements. 

Our competitors include the big Global System Integrators, in addition to some mid-sized, and several smaller local competitors 

in the various geographic markets in which we operate. 

 

We may face competition from companies that grow in size or scope as the result of strategic mergers or acquisitions, which may 

result in larger competitors with significant resources that benefit from economies of scale and scope. Such events could have a 

variety of negative effects on our competitive position and our financial results, including reducing our revenue, increasing our 

costs, and lowering our gross margin percentage. 

 

If our competitors develop and implement methodologies that yield greater efficiency and productivity, they may be able to issue 

services similar to ours at lower prices without adversely affecting their profit margins. Even if our offerings address industry and 

client needs, our competitors may be more successful at selling their services. If we are unable to provide our clients with superior 

services and solutions at competitive prices or successfully market those services to current and prospective clients, our business, 

results of operations and financial condition may suffer. We cannot be certain that we will be able to sustain our current levels of 

profitability or growth in the face of competitive pressures, including competition for skilled technology professionals and pricing 

pressure from competitors. 

 

For further details of our Business, please refer to chapter titled ñBusiness Overviewò beginning on page 97 of this Prospectus. 

 

3. Our global operations expose us to numerous and sometimes conflicting legal and regulatory requirements, and violation 

of these regulations could harm our business 

 
Since we provide services to clients across geographies. we are subject to numerous, and sometimes conflicting, legal requirements 

on matters as diverse as import/export controls, content requirements, trade restrictions, the environment (including electronic 

waste), tariffs, taxation, sanctions, government affairs, anti-corruption, whistle blowing, internal and disclosure control obligations, 

data protection and privacy and labour relations and certain regulatory requirements that are specific to our clientsô industries. 

Non-compliance with these regulations in the conduct of our business could result in fines, penalties, criminal sanctions against 

us or our officers, disgorgement of profits, prohibitions on doing business and have an adverse impact on our reputation. Gaps in 

compliance with these regulations in connection with the performance of our obligations to our clients could also result in exposure 

to monetary damages, fines and/or criminal prosecution, unfavourable publicity, restrictions on our ability to process information 

and allegations by our clients that we have not performed our contractual obligations. Due to the varying degree of development 

of the legal systems of the countries in which we operate, local laws might be insufficient to defend us and preserve our rights. We 

could also be subject to risks to our reputation and regulatory action on account of any unethical acts by any of our employees, 

partners or other related individuals. Our failure to comply with applicable regulatory requirements could have a material adverse 

effect on our business, financial condition and results of operations. 
 
For further details of our Business, please refer to chapter titled ñBusiness Overviewò beginning on page 97 of this Prospectus. 

 

4. We have limited financial history and our prior period financial results may not accurately represent our future financial 

performance. 

 

We have experienced significant growth in our limited operating history. Our Company was incorporated in the year 2017. Due 

to Loss in initial periods of the company, our company had faced negative net worth in the past years.  

 

For the year ended March 31, 2023 our Companyôs Total Net Worth was Rs. 469.35 Lakhs, respectively. For the year ended March 

31, 2022, our Companyôs Total Net Worth was Rs. (109.03) Lakhs respectively compared to our Companyôs Total Net Worth of 

Rs. (171.16) Lakhs a respectively, over previous year ended i.e. March 31, 2021. 
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For the year ended March 31, 2023 our Companyôs Total Income and Restated Profit after Tax were Rs. 1109.10 Lakhs and Rs.                

318.09 Lakhs, respectively. For the year ended March 31, 2022, our Companyôs Total Income and Restated Profit after Tax were 

Rs. 384.20 Lakhs and Rs. Rs. 62.13 Lakhs, respectively compared to Total Income and Restated Profit after Tax was Rs. 248.16 

Lakhs and Rs. (10.80) Lakhs respectively. 

 

Our business prospects must be considered in light of the risks and uncertainties encountered by companies undergoing rapid 

growth in competitive markets. The Company has placed substantial growth in financial year March 31, 2023, and will continue 

to place, demands on our management and other resources and there is no assurance that these demands will be met successfully. 

We may not be able to increase revenue or maintain profitability on a half year or an annual basis. If this occurs, our results of 

operations and financial condition will be adversely affected. Our growth exposes us to a wide range of increased risks. It will also 

place significant demands on our management, financial and other resources and will require us to continuously develop and 

improve our operational, financial and internal controls. 

 

There can be no assurance that we will be able to successfully pursue our growth strategies, or that pursuing these strategies will 

provide us the anticipated benefits in terms of growth and profitability. Further, we may be unable to develop adequate systems, 

infrastructure and technologies, devote sufficient financial resources or develop and attract talent to manage our growth. Our 

inability to pursue our growth strategies successfully or at all, or an inability to manage our growth, may adversely affect our 

prospects. 

 

For further details of our financial data, Please refer to chapter titled ñFinancial Information of the Companyò beginning on Page 

139 of this Prospectus. 

 

5. Failure to offer customer support in a timely and effective manner may adversely affect our relationships with our 

customers. 

 

From time to time, our customers require our customer support team to assist them in using our services, help them in resolving 

post-deployment issues quickly and in providing ongoing support. If we do not devote sufficient resources or are otherwise 

unsuccessful in assisting our customers effectively, it could adversely affect our ability to retain existing customers and could 

prevent prospective customers from adopting our services. We may be unable to respond quickly enough to accommodate short-

term increases in demand for customer support. We also may be unable to modify the nature, scope and delivery of our customer 

support to compete with changes in the support services provided by our competitors. Increased demand for customer support, 

without corresponding revenue, could increase costs and adversely affect our business, results of operations and financial 

condition. 

 

Our sales are highly dependent on our business reputation and on positive recommendations from our customers. Any failure to 

maintain high-quality customer support, or a market perception that we do not maintain high-quality customer support, could 

adversely affect our reputation, business, results of operations and financial condition.  

 

6. Our top ten customers contribute majority of our revenues from operations. Any loss of business from one or more of them 

may adversely affect our revenues and profitability. 

 
Our top ten customers have contributed 40.04%, 43.33% & 66.09% of our revenues for the year ended March 31, 2023, March 

31, 2022 and March 31, 2021 based on Restated Standalone Financial Statements. However, our top customers may vary from 

period to period depending on the demand and thus the composition and revenue generated from these customers might change as 

we continue to add new customers in normal course of business. Since our business is concentrated among relatively few 

significant customers, we could experience a reduction in our results of operations, cash flows and liquidity if we lose one or more 

of these customers or the amount of business we obtain from them is reduced for any reason, including but not limited on account 

of any dispute or disqualification. 
 
Accordingly, we cannot assure you that the customers which contribute to the major part of our revenue stream will pay us the 

amounts due to us on time, or at all. In the event any of our significant customers fail to fulfil their respective obligations, our 

business, financial condition and results of operations would be adversely affected. While we believe we have maintained good 

and long term relationships with our customers, there can be no assurance that we will continue to have such long term relationship 

with them. We cannot assure that we shall generate the same quantum of business, or any business at all, from these customers, 

and loss of business from one or more of them may adversely affect our revenues and profitability. 
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7. We derive a significant portion of our revenue from operations from a limited number of markets 

 
We are heavily focused on the domestic Indian market, and have historically derived a substantial portion of our revenue from India. 

After India, our major markets are the Kuwait, USA, Germany and any developments in the IT industry in these regions could 

have an impact on our business operations. The table below sets forth our revenues from these countries, in absolute terms and as 

a percentage of our total revenue from operations outside India for the years/periods indicated: 

 

(Rs. in Lakhs) 

Particulars For the year ended March 31, 

2023 2022 2021 

India 599.23 92.50  55.00  

Kuwait 225.79 135.95 52.28 

USA 158.07 95.18 20.32 

Germany 74.14 -- -- 

Others 38.02 60.38 120.55 

Total Sales 1095.25 384.01 248.15 

 

In addition, our revenues from these markets may decline as a result of increased competition, regulatory action, pricing pressures 

or fluctuations in the demand for or supply of our products. Furthermore, our overseas operations are subject to risks that are 

specific to each country and region in which we operate, as well as risks associated with overseas operations in general. These 

risks include complying with changes in foreign laws, regulations and policies relating to foreign trade and investment, including 

restrictions on trade, import and export license requirements, and tariffs and taxes, intellectual property enforcement issues. If we 

are unable to effectively address or comply with changes in foreign laws, or meet the conditions stipulated in our certificates 

granted by the relevant foreign regulatory agencies, we may be subject to penalties and other regulatory actions, which could 

adversely affect our reputation, business, prospects, result of operations and financial condition. 

 

8. In case of our inability to obtain, renew or maintain the statutory and regulatory licenses, permits and approvals required 

to operate our business it may have a material adverse effect on our business. 

 

We are governed by various laws and regulations for our business and operations. We are required, and will continue to be required, 

to obtain and hold relevant licenses, approvals and permits at state and central government levels for doing our business. The 

approvals, licenses, registrations and permits obtained by us may contain conditions. Additionally, we will need to apply for 

renewal of certain approvals, licenses, registrations and permits, which expire or need to update pursuant to change in name and 

conversion of company from private to public Company. 

 

While we have obtained a significant number of approvals, licenses, registrations and permits from the relevant authorities. There 

can be no assurance that the relevant authority will issue an approval or renew expired approvals within the applicable time period 

or at all. Any delay in receipt or non-receipt of such approvals, licenses, registrations and permits could result in cost and time 

overrun or which could affect our related operations. Also we have applied for Shop & Establishment for our registered office. 

 

These laws and regulations governing us are increasingly becoming stringent and may in the future create substantial compliance 

or liabilities and costs. While we endeavor to comply with applicable regulatory requirements, it is possible that such compliance 

measures may restrict our business and operations, result in increased cost and onerous compliance measures, and an inability to 

comply with such regulatory requirements may attract penalty. For further details regarding the material approvals, licenses, 

registrations and permits, see ñGovernment and Other Approvalsò on page 182 of this Prospectus. 

 

Furthermore, we cannot assure you that the approvals, licenses, registrations and permits issued to us will not be suspended or 

revoked in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any 

regulatory action. Any suspension or revocation of any of the approvals, licenses, registrations and permits that has been or may 

be issued to us may affect our business and results of operations. 

 
9. The Company is yet to place orders for 100% of the capital expenditure for our proposed object, as specified in the Objects 

of the Issue. Any delay in placing orders, procurement of such infrastructure may delay our implementation schedule and 

may also lead to increase in price of these plant & machineries, further affecting our revenue and profitability.  

 

Although we have identified the type of infrastructure development required to be bought however, we are yet to place orders for 

100% of the such infrastructure worth Rs 300.00 lakhs as detailed in the ñObjects of the Issueò beginning on page 69 of Draft 

Prospectus. These are based on our estimates and on third-party quotations, which are subject to a number of variables, including 
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possible cost overruns, changes in managementôs views of the desirability of current plans, change in supplier, which may have 

an adverse effect on our business and results of operations.  

 

Further, we cannot assure that we would be able to procure these infrastructure, or procure the same within budgeted costs and 

timelines. Delays in acquisition of the same could result in the cost and time overrun, which would have a material adverse effect 

on our business, results of operations and financial condition. For further details, please refer to the chapter titled ñObjects of the 

Issueò beginning on page 69 of Draft Prospectus. 

 
10. We face risks associated with currency exchange rate fluctuations. 

 
Our revenue from operations is effected by foreign exchanges fluctuations. The revenue from operation of our company for the 

year 2022-23, 2021-22 and 2020-21 is  496.01 Lakhs,  291.51 Lakhs and  193.15 Lakhs from exporting our services. Because 

of our foreign currency exposures, exchange rate fluctuations, can have a material impact on our results of operations, cash flows 

and financial condition. The exchange rate between the Indian Rupee and U.S. dollar has been volatile in recent periods and may 

continue to fluctuate in the future. 

 

 Fluctuations in the exchange rates may affect us to the extent of our sales. Our Company may enter into certain contracts to hedge 

exchange rate fluctuations which may or may not adequately cover the potential loss that may arise as a result of such foreign 

exchange transactions. Moreover, these hedges do not cover all such exposures and are in any event subject to their own risks, 

including counterparty credit risk. Adverse moves in exchange rates that we have not adequately hedged may impact our 

profitability and financial condition. 

 

11. The property used by the Company for the purpose of its operations is not owned by us. Any termination of the relevant 

lease or leave and license agreement in connection with such property or our failure to renew the same could adversely 

affect our operations. 

 

We currently operate our registered office, located at 2nd Floor, Block-J, Safal Mondeal Retail Park, Nr. Iscon Mall, Nr 

Rajpathclub, S.G Highway, Bodakdev Ahmadabad City, Gujarat-380054 India and the same is not owned by us. We have obtained 

this property on rental basis from Param Jewels Private Limited through Lease Agreement dated July 18, 2019 starting from 

September 01, 2019 for a period of 5 years.  

 

Our development centre is located at Gift City, Unit No. G-01, Brigade International Financial Center, Building No 14A, Block 

14, Zone-1, Gift City, Ratanpur, Gandhinagar- 382355, India and the same is not owned by us. We have obtained this property on 

lease rental basis for period of 5 years. 

 

Periodic renewals of such lease may increase our costs, since it is subject to rent escalation. Any termination of the lease and/or 

rental deed in connection with this property or our failure to renew the same, and upon favourable conditions, in a timely manner 

or at all could adversely affect our operations. 

 

For details regarding properties taken on lease refer the Chapter titled ˈProperties ï ñBusiness Overviewò beginning on page no. 

97 of this Prospectus.  

 

12. There are outstanding legal proceedings involving our Group Company. Any adverse decision in such proceedings may 

have a material adverse effect on business, results of operations and financial condition of our Group Company. 

 

Our Group Company is involved in certain legal proceedings which are pending at different levels of adjudication before various 

courts, tribunals, enquiry officers, and appellate authorities. 

 

We cannot provide assurance that these legal proceedings will be decided in our Group Companyôs favour. Any adverse decisions 

in any of the proceedings may have a significant adverse effect on business, results of operations, cash flows and financial condition 

of Group Company. A summary of the pending civil and other proceedings involving the Group Company is provided below: 

 

Cases against our Company 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters 1 7.57 

Other Litigation -- -- 
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Cases against our Group Company 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters 2 9.69 

Other Litigation -- -- 

  

For further details of legal proceedings, please see ñOutstanding Litigations and Material Developmentsò beginning on page 177 

of this Prospectus 

 

13. Our failure to adapt to technological developments or industry trends could affect the performance and features of our 

products, and reduce our attractiveness to our customers. 

 

As our operations grow in scope and size, whether through offering of new solutions and services or expansion into new markets, 

we must continuously improve, upgrade, adapt and expand our systems and infrastructure to offer our customers enhanced 

products, features and functionality ahead of rapidly evolving customer demands, while maintaining the reliability and integrity 

of our systems and infrastructure in a cost-efficient and competitive manner. The systems, infrastructure and technologies we 

currently employ may become obsolete or be unable to support our increased size and scale. Even if we are able to maintain, 

upgrade or replace our existing systems or innovate or customize and develop new technologies and systems, we may not be as 

quick or efficient as our competitors in upgrading or replacing our systems. We may be unable to devote adequate financial 

resources or obtain sufficient financing on commercially acceptable terms in time, or at all, which may have a material adverse 

effect on our business, prospects, results of operation and financial condition. For further details regarding our business, please 

refer to chapter titled ñOur Businessò beginning on Page 97 of this Prospectus. 

 

14. We have a substantial amount of outstanding indebtedness, which requires significant cash flows to service and are subject 

to certain conditions and restrictions in terms of our financing arrangements, which restricts our ability to conduct our 

business and operations in the manner we desire. 

 

As of March 31, 2023, our long term borrowings were 706.82 Lacs & short term borrowings were  39.97 Lacs and we will 

continue to incur additional indebtedness in the future. Our level of indebtedness has important consequences to us, such as: 

 

ü increasing our vulnerability to general adverse economic, industry and competitive conditions; 

ü limiting our ability to borrow additional amounts in the future; 

ü affecting our capital adequacy requirements; and 

ü Increasing our finance costs. 

 

In the event we breach any financial or other covenants contained in any of our financing arrangements or in the event we had 

breached any terms in the past which is noticed in the future, we may be required to immediately repay our borrowings either in 

whole or in part, together with any related costs. If the lenders of a material amount of the outstanding loans declare an event of 

default simultaneously, our Company may be unable to pay its debts when they fall due. For further details of our Companyôs 

borrowings, see ñFinancial Information of our Companyò on page 139 of this Prospectus. 

 

15. If we are not successful in managing our growth, our business may be disrupted and our profitability may be reduced. 

 

We have experienced growth from the year 2023 and expect our businesses to continue to grow significantly. Our future growth 

is subject to risks arising from a rapid increase in volume, and inability to retain and recruit skilled staff. We may not grow at a 

rate comparable to our growth rate in the past, either in terms of income or profit. 

 

Our future growth may place significant demands on our management and operations and require us to continuously evolve and 

improve our financial, operational and other internal controls within our Company. In particular, continued expansion may pose 

challenges in: 

 

ü maintaining high levels of quality control and cost effective service, and customer satisfaction; 

ü recruiting, training and retaining sufficient skilled management and technical personnel for our manufacturing process; 

ü developing and improving our internal administrative infrastructure, particularly our financial, 

ü operational, communications, internal control and other internal systems; 

ü making accurate assessments of the resources; 
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ü adhering to the standards of health, safety and environment and quality and process execution to meet clientsô 
expectations; 

ü strengthening internal control and ensuring compliance with legal and contractual obligations; 

ü Managing relationships with customers and lenders. 

 

If we are not successful in managing our growth, our business may be disrupted and profitability may be reduced. Our business, 

prospects, financial condition and results of operations may be adversely affected. 

 

16. We have had certain inaccuracy in relation to regulatory filings and our company has made non-compliances of certain 

provision under applicable law. 

 

In the Past, our Company has not complied for AS-15 in Audited Financial Statements as per the Companies Act, 2013 with regard 

to gratuity provision but the same is compiled in Restated Financial Statement of the Company. Also we have delayed in depositing 

the EPF under The Employees' Provident Funds Scheme, 1952 with the concerned offices of the departments on several instances 

and have accordingly been subjected to penalty and charged with interest for delayed deposit of tax on various instances.  

 

Further no show cause notice has been issued against our Company till date, in respect of above, in the event of any cognizance 

being taken by the concerned authorities in respect of above, actions may be taken against our Company and its directors, in which 

event the financials of our Company and our directors may be affected. Further we cannot assure that we may not do delay filings 

in future and not be subjected to penalty or interest. 

 

17. Our business is substantially affected by prevailing economic, political and other prevailing conditions in India. 

 

Our Company is incorporated in India, and our assets and employees are located in India. As a result, we are highly dependent on 

prevailing economic conditions in India and our results of operations are significantly affected by factors influencing the Indian 

economy. Factors that may adversely affect the Indian economy, and hence our results of operations, may include: 

 

¶ any increase in Indian interest rates or inflation; 

¶ any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and 

scarcity of financing for our expansions; 

¶ prevailing income conditions among Indian consumers and Indian corporations; 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; 

¶ changes in Indiaôs tax, trade, fiscal or monetary policies; 

¶ political instability, terrorism or military conflict in India or in countries in the region or globally, including in Indiaôs 

various neighbouring countries; 

¶ occurrence of natural or man-made disasters 

¶ prevailing regional or global economic conditions, including in Indiaôs principal export markets; and 

¶ Other significant regulatory or economic developments in or affecting India or IT sector. 

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could adversely impact 

our business, results of operations and financial condition and the price of the Equity Shares. 

 

18. Deployment of the Proceeds is not subject to any monitoring by any independent agency. The purposes for which the 

Proceeds of the Issue are to be utilized are based on management estimates and have not been appraised by any banks or 

financial institutions.  

 

We intend to use the Proceeds of the Issue for the purposes described in ñObjects of the Issueò on page no. 69 of Prospectus. Our 

management may revise estimated costs, fund requirements and deployment schedule owing to factors relating to our business and 

operations and external factors which may not be within the control of our management. The utilization of the Proceeds of the 

Issue and other financings will be monitored only by the Audit Committee of the Board and is not subject to any monitoring by 

any independent agency. Further, pending utilization of the Proceeds of the Issue, we intend to deposit the Net Proceeds only in 

scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934.  

 

Our funding requirements and the deployment of the Proceeds of the Issue are based on management estimates and have not been 

appraised by any banks or financial institutions. In view of the highly competitive nature of the industry in which we operate, we 

may have to revise our management estimates from time to time and, consequently, our funding requirements may also change. 

 

 

https://www.epfindia.gov.in/site_docs/PDFs/Downloads_PDFs/EPFScheme.pdf
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19. Any failure to comply with financial and other restrictive covenants imposed on us under our financing agreements may 

affect our operational flexibility, business, results of operations and prospects.  

 

As on March 31, 2023, our total secured borrowings amounted to Rs. 603.75 Lacs from Kotak Mahindra Bank Limited. Our 

leverage has several important consequences, including the following:   

 

ü A portion of our cash flow will be used towards repayment of debt, which will reduce the availability of cash to fund 

working capital requirements, capital expenditures and other general corporate purposes;   

 

ü Our borrowing cost and the existence of encumbrances on a significant portion of our immovable properties may 

constrain. In the event of enforcement of an event of default in connection with such secured borrowings (which is not 

waived or cured), our ability to continue to operate our business at such locations may be restricted;   

 

ü Fluctuations in interest rates may affect our cost of borrowing, as all or a substantial part of our borrowings is at floating 

rates of interest; and   

 

The termination of, or declaration or enforcement of default under, any current or future financing agreement (if not waived or 

cured) may affect our ability to raise additional funds or renew maturing borrowings to finance our existing operations and pursue 

our growth initiatives and, therefore, have an effect on our business, results of operations and prospects. 

 

For further details of our loans, Please refer chapter titled ñFinancial Information of our Companyò beginning on Page 139 of this 

Prospectus. 

 

20. We have entered into and may enter into related party transactions in the future also.  

 

Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which may affect 

our competitive edge. Our Company had entered into various transactions with our Promoters, Promoter Group, Directors and 

their Relatives and Group Company. These transactions, inter-alia includes salary, remuneration, loans and advances, and interest 

etc. Our Company entered into such transactions at arm length price due to easy proximity and quick execution. Also the 

transactions are in compliance with Companies Act, 2013 and other applicable provisions. 

 

However, there is no assurance that we could not have obtained better and more favourable terms that our Company not entered 

into such related party transactions. Our Company may enter into such transactions in future also and we cannot assure that in such 

an event there would be no adverse effect on results of our operations. For details please refer to Annexure J on Related Party 

Transactions of the Auditorôs Report under Section titled ñFinancial Information of the Companyò beginning on page no. 139 of 

this Prospectus 

 

21. Our software solutions and services may contain coding, manufacturing or configuration errors or other defects that could 

harm our reputation, be expensive to correct, delay revenues, and expose us to litigation. 

 

Our software solutions and services are fairly complex. Despite testing prior to the release and throughout the lifecycle of a solution 

or service, our products may sometimes contain coding or errors that can impact their function, performance and security, and 

result in other negative consequences. 
 
Errors may be found in new software solutions or services or improvements to existing solutions or services after delivery to our 

customers. If these defects are discovered after the release of such products to our customers, we may not be able to successfully 

correct such errors in a timely manner. In addition, despite the extensive tests we conduct on all our software products and services, 

we may not be able to fully simulate the environment in which our solutions and services will operate in the customersô ecosystem, 

and, as a result, we may be unable to adequately detect the design defects or software errors which may become apparent only 

after the solutions are used in an end-user's environment, and users have transitioned to our services. The occurrence of errors, 

defects and failures in our software products and services could result in the delay or the denial of market acceptance of our 

products and alleviating such errors and failures may require us to incur significant expenditure. 

 

Customers often use our services for critical business processes and as a result, any defect or disruption in our products and 

solutions, any data breaches or misappropriation of proprietary information, or any error in execution, including human error or 

third-party activity such as denial of service attacks or hacking, may harm our quality. The errors in or failure of our software 

solutions and services could also result in us losing customer transaction documents and other customer files, causing significant 

customer dissatisfaction and possibly giving rise to claims for monetary damages and litigations. The harm to our reputation 
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resulting from such solution and service errors and failures may be materially damaging. For further details of our business, Please 

refer to chapter titled ñBusiness Overviewò beginning on Page 97 of this Prospectus. 

 

22. Our success is dependent on our Promoter, senior management and skilled manpower. Our inability to attract and retain 

key personnel or the loss of services of our Promoter or Managing Director and Whole Time Directors may have an adverse 

effect on our business prospects.  

 

Our Promoter, Managing Director, Whole Time Directors and senior management have significantly contributed to the growth of 

our business, and our future success is dependent on the continued services of our senior management team. Our Managing Director 

Mr. Manav Subhashchandra Patel and whole-time Director Mrs. Manali Krunal Patel, have been employed with our Company 

since our incorporation. They are having experience of 07 years and 6 years in IT Industry which turn out beneficial for the 

Company. An inability to retain any key managerial personnel may have an adverse effect on our operations. Our ability to execute 

contracts and to obtain new clients also depends on our ability to attract, train, motivate and retain highly skilled professionals, 

particularly at managerial levels. We might face challenges in recruiting suitably skilled personnel, particularly as we continue to 

grow and diversify our operations. In the future, we may also not be unable to compete with other larger companies for suitably 

skilled personnel due to their ability to offer more competitive compensation and benefits. The loss of any of the members of our 

senior management team, our whole time directors or other key personnel or an inability on our part to manage the attrition levels; 

may materially and adversely impact our business, results of operations, financial condition and growth prospects. 

 

The success of our business is also dependent upon our ability to hire, retain, and utilize qualified personnel and corporate 

management professionals who have required experience and expertise. From time to time, it may be difficult to attract and retain 

qualified individuals with the requisite expertise and we may not be able to satisfy the demand from customers for our solutions 

because of our inability to successfully hire and retain qualified personnel.  

 

For further details of our Promoters and Management, please refer chapter titled ñOur Promoters and Promoter Groupò and ñOur 

Managementò beginning on Page 121 & 134 of this Prospectus. 

 

23. If there is a change in policies related to tax, duties or other such levies applicable to us, it may affect our results of 

operations. 

 

We benefit from certain general tax regulations and incentives that accord favourable treatment to certain of our operations as well 

as for our activities. These tax benefits include income tax deductions and other taxes. For details regarding income tax deductions, 

please refer to the chapter ñStatement of Possible Tax Benefitsò on page 81 of this Prospectus. 

 

New or revised accounting policies or policies related to tax, duties or other such levies promulgated from time to time by the 

relevant authorities may significantly affect our results of operations. We cannot assure you that we would continue to be eligible 

for such lower tax rates or any other benefits. The reduction or termination of our tax incentives, or non-compliance with the 

conditions under which such tax incentives are made available, will increase our tax liability and affect our business, prospects, 

results of operations and financial condition. 

 

24. Any failure to retain and attract skilled and professional employees, could have a material adverse effect on our business, 

financial condition and results of operations. 

 

Our success depends in part on our ability to retain and attract skilled and professional employees. Without a sufficient number of 

employees, our company cannot operate. Competition for qualified personnel with established customer relationships is intense, 

both in retaining our existing employees and when replacing or finding additional suitable employees. Any failure to retain and 

attract skilled technical or sales personnel could have a material adverse effect on our business, financial condition and results of 

operations.  

 

Further the employee attrition rate of our Company is 28.57% for the FY 2022-23. However, a failure to train and motivate our 

employees may lead to an increase in our employee attrition rates, erode the quality of customer service, divert management 

resources and impose significant costs on us which may have an adverse impact on our business and future financial performance. 

 

25. Majority of our revenue is concentrated from particular segment of service i.e., Custom software development. Any Loss 

of the large customer of this segment may affect our revenues and profitability.  

 

Our revenue is bifurcated on the basis of services provided by the company i.e., AI and ML Solutions, Custom Software 

Development and Staff Augmentation. Revenue from these services are Rs. 55.35 Lakhs, Rs.822.39 Lakhs and Rs.217.01 Lakhs 

respectively for the year ended on March 31, 2023. Majority of our revenue is concentrated form Custom Software Development 
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amounting to Rs.822.39 Lakhs, Rs.274.80 Lakhs and Rs.242.32 Lakhs Respectively for the years ended on March 31, 2023, March 

31, 2022, and March 31, 2021. Our company offer custom software development services that cater to the specific needs of the 

business and provide a tailored solution that meets business objectives.  

 

Any loss of the large customer of this segment may affect our revenue and profitability of the business. While we typically have 

long term relationships with our customers, we have not entered into long term agreements with our customers and the success of 

our business is accordingly significantly dependent on us maintaining good relationships with our customers. The actual sales by 

our Company may differ from the estimates of our management due to the absence of long-term agreements. The loss of one or 

more of these significant or key customers of the Custom Software Development segment or a reduction in the amount of business 

we obtain from them could have an adverse effect on our business, results of operations, financial condition and cash flows.  

 

26. The present promoters of the Company are first generation entrepreneurs. 

 

Our present Promoters are first generation entrepreneur. Their experience in managing and being instrumental in the growth of our 

Company is limited to the extent of their knowledge and experience and we cannot assure that this will not affect our business 

growth. Although Our Promoter Mr. Manav Subhashchandra, Mrs. Manali Krunal Patel and Mrs. Pooja Sunny Patel have vast 

experience of around 7 years, 6 years and 7 years respectively.  

 

For further details of our Promoters, refer chapter titled ñOur Promoters and Promoter Groupò beginning on Page 134 of 

Prospectus. 

 

27. We have not yet applied for the registration of our logo. If we fail to obtain registration our brand building efforts may be 

hampered which might lead to adverse effect on our business. 

 

Our Company is currently using the logo which is not yet registered in the name of our Company neither we have made any 

application for the registration of the trademark with the respective authorities. If we are unable to get the same registered with the 

trademark authorities then, our Company may not be able to successfully enforce or protect our intellectual property rights and 

obtain statutory protections available under the Trademarks Act, 1999, as otherwise available for registered trademarks in future 

could have a material adverse effect on our business and goodwill, which in turn could adversely affect our results of operations.  

 

Further our Company does not own the domain name "www.kodytechnolab.com" as a result of which we might be required to 

discontinue its usage at any point of time in future. Although we have executed assignment agreement with our Promoter for use 

of such domain, if such assignment will withdraw or cancel by our Promoter in future. This might adversely affect our business 

and goodwill. For further details, please refer to section titled ñGovernment and Other Approvalsò on page 182 of this Prospectus. 

 

28. We have experienced negative cash flows in the past. Any such negative cash flows in the future could affect our business, 

results of operations and prospects. 

 

Our Company had reported certain negative cash flows from our operating, investing activities and financing activities in the 

previous years as per the Restated Financial Statements and the same are summarized as under: 

 

Particulars  For the year ended March 31, 

2023 2022 2021 

Cash flow from Operating Activities (133.93) 8.16 15.66 

Cash flow from Investing Activities  (694.37) (11.97) (14.50) 

Cash flow from Financing Activities  827.29 11.08 (0.73) 

 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital expenditure, pay 

dividends, repay loans and make new investments without raising finance from external resources. If our Company is not able to 

generate sufficient cash flows, it may affect our business and financial operations. For further please refer chapter titled ñFinancial 

Informationò beginning on Page 139 of this Prospectus. 

 

29. Our lenders have charge over our immovable properties in respect of finance availed by us. 

 

We have provided security in respect of loans / facilities availed by us from banks by creating a charge over our immovable 

properties. The total amounts outstanding and payable by us as secured loans were Rs. 6037.50 lacs as on March 31, 2023. In the 

event we default in repayment of the loans / facilities availed by us and any interest thereof, our properties may be subject to 

forfeiture by lenders, which in turn could have significant adverse effect on business, financial condition or results of operations. 
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For further details of secured loans of our Company, please refer the chapter titled ñFinancial Information of our Companyò on 

page no. 139 of this Prospectus. 

 

30. Our marketing and advertising campaigns may not be successful in increasing the popularity of our products and offerings. 

If our marketing initiatives are not effective, this may adversely affect our business and results of operations. 

 

Our revenues are influenced by our marketing plans including advertising. If we adopt unsuccessful marketing and advertising 

campaigns, we may fail to attract new customers or retain existing customers. If our marketing and advertising strategies are 

unsuccessful, our business and results of operations could be materially adversely affected. In addition the support of our 

employees is also critical for the success of our marketing programmes, such as local marketing and any new strategic initiatives 

we seek to undertake. While we can mandate certain strategic initiatives, we need the active support of our employees if the 

implementation of these initiatives is to be successful. The failure of our employees to support our marketing programmes and 

strategic initiatives could adversely affect our ability to implement our business strategy and harm our business, financial condition, 

results of operations and prospects. 

 

In addition, increased spending by our competitors on advertising and promotion or an increase in the cost of advertising in the 

markets in which we operate, could adversely affect our results of operations and financial condition. Moreover, a material decrease 

in our funds earmarked for marketing and advertising or an ineffective advertising campaign relative to that of our competitors, 

could also adversely affect our business and results of operations. 

 

31. The unsecured loan availed by our Company from Director may be recalled at any given point of time. 

 

Our Company has been availing unsecured loans from Director and Group Company from time to time. The total outstanding 

payable to them as on March 31, 2023 amounts to Rs. 143.04 Lacs. Although there are no terms and condition prescribed for 

repayment of unsecured loan from our Director and Group Company which can be recalled at any given point of time during 

ordinary course of business and thus may affect the business operations and financial performance of our Company. 

 

For further details regarding loans availed by our Company, please refer ñFinancial Information of our Companyò on page 139 of 

this Prospectus. 

 

32. Misconduct or errors by manpower engaged by us could expose us to business risks or losses that could affect our business 

prospects, results of operations and financial condition.  

 

Misconduct or errors by manpower engaged by us could expose us to business risks or losses, including regulatory sanctions, 

penalties and serious harm to our business. Such misconduct includes breach of security requirements, misappropriation of funds, 

hiding unauthorized activities, failure to observe our stringent operational standards and processes and improper use of confidential 

information. It is not always possible to detect or deter such misconduct, and the precautions we take to prevent and detect such 

misconduct may not be effective. The risks associated with the deployment of manpower include possible claims relating to: 

 

ü actions or inactions, including matters for which we may have to indemnify our customers;  

ü Our failure to adequately verify personnel backgrounds and qualifications resulting in deficient services;  

ü failure of manpower engaged by us to adequately perform their duties or absenteeism;  

ü errors or malicious acts or violation of security, privacy, health and safety regulations; and  

 

These claims may give rise to litigation and claims for damages, which could be time-consuming. These claims may also result in 

negative publicity and effect our business. Any claims and proceedings for alleged negligence as well as regulatory actions may 

in turn materially and consequently, our business, financial condition, results of operations and prospects. 

 

33. Our Group Company has provided personal guarantees for loans availed by our Company. Our business, financial 

condition, results of operations, cash flows and prospects may be adversely affected by the invocation of all or any personal 

guarantees & Personal Properties. 

 

Our Group Company has provided personal guarantees to secure a significant portion of our existing borrowings, and may post 

listing continue to provide such guarantees and other security. In case of a default under our loan agreements, any of the personal 

guarantees provided by our Group Company may be invoked, which could negatively impact the reputation of our Company. Also, 

we may face certain impediments in taking decisions in relation to our Company, which in turned would result in a material adverse 

effect on our financial condition, business, results of operations and prospects and would negatively impact our reputation.  
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For further details regarding loans availed by our Company, please refer ñFinancial Information of our Companyò on page no. 139 

of this Prospectus. 

 

34. Our business operations may be disrupted by an interruption in power supply which may impact our business operations. 

 

Our operations involve a significant amount of power supply as our service process requires continues supply of power. We depend 

on State electricity supply for our power requirements. An interruption in power supply may occur in the future as a result of any 

natural calamity, technical fault, and shortage of power or other factors beyond our control. This could also result in an increase 

in the cost of power. Lack of sufficient power resources or an increase in the cost of such power may adversely affect our business, 

results of operations and financial condition. 

 

35. Increases in manpower cost for IT professionals could reduce our cash flows and profit margins. 

 

Historically, manpower costs in the Indian IT services industry have been significantly lower than manpower costs in developed 

countries for comparable skilled technical personnel, which has been one of Indiaôs competitive strengths. However, manpower 

cost increases in India may prevent us from sustaining this competitive advantage and may negatively affect our profit margins. 

In the long term, salary increases may make us less competitive unless we are able to continue increasing the efficiency and 

productivity of our professionals and the quality of our services and the prices we can charge for our solutions and services. 

Increases in salary, including an increase in the cash component of our compensation expenses, may reduce our cash flows and 

our profit margins and have a material adverse effect on our business, financial conditions and results of operations. For further 

details regarding our human resource, please refer to chapter titled ñBusiness Overviewò beginning on Page 97 of this Prospectus. 

 

36. Our Company has not taken any insurance which may expose our company from potential losses to which we may be 

subject to risk and this may have a material effect on our business and financial condition. 

 

Our Company has not taken any insurance policy related to our registered office, development centre and for keyman Insurance 

policy of our Company. Any unforeseen situation or any liability will not compensate due to absence of Insurance policy. Further, 

our business involves risks which may adversely affect our profitability, including failure of systems and employee frauds. We 

cannot assure you that the operation of our business will not be affected by any of the incidents listed above or by other factors. 

 

In addition, in the future, we may not be able to maintain insurance of the types or at levels which we deem necessary or adequate 

or at rates which we consider reasonable. The occurrence of an event for which we are not adequately or sufficiently insured or 

the successful assertion of one or more large claims against us that exceed available insurance coverage, or changes in our insurance 

policies (including premium increases or the imposition of large deductible or co-insurance requirements), could have an effect on 

our business, results of operations, financial condition and cash flows. 

 

37. We have significant ongoing funding requirements and may not be able to raise additional capital in the future. As a result, 

we may not be able to respond to business opportunities, challenges or unforeseen circumstances. 

 

Our major fund based and non-fund based financial assistance has been sanctioned by the bank, i.e. the Kotak Mahindra Bank on 

the security of assets. The Company is dependent on the Banks for its loan against property and any default under such arrangement 

with such lender may create problem for operation of the Company, which may affect the financial stability of the Company.  

 

Additionally, this may result into difficulty in arranging for funds for re-payment and may also affect the financial position of the 

Company. If we are unable in the future to generate sufficient cash flow from operations or borrow the necessary capital to fund 

our future capital expenditures, we will be forced to limit our growth. In addition, we may not be able to service our existing 

customers or to acquire new customers. The inability to raise additional capital on acceptable terms could have an effect on our 

business, results of operations and financial condition. 

 

For further details of our loans, Please refer chapter titled ñFinancial Information of our Companyò beginning on Page 139 of this 

Prospectus. 

 

38. Our operating results could be adversely affected by weakening of economic conditions due to lock-down in all parts of 

India and other parts of world due to pandemic covid-19, or similar unforeseen events. 

 

Our overall performance depends in part on the global economic conditions. Certain economies have experienced periods of 

downturn due to the situation prevailed in India and outside India due to pandemic disease of Covid-19 which impact financial 

markets, concerns regarding the stability and viability of major financial institutions, declines in gross domestic product, and 

increases in unemployment and volatility in commodity prices and worldwide stock markets, and excessive government debt. 
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Moreover, the instability in the global economy affects countries in different ways, at different times and with varying severity, 

which makes the impact to our business unforeseeable and indeterminate. During such downturns, many customers may delay or 

reduce digital marketing purchases. Contract negotiations may become more protracted or conditions could result in reductions in 

the sale of our services, longer sales cycles, pressure on our margins, difficulties in collection of accounts receivable or delayed 

payments, increased default risks associated with our accounts receivables, slower adoption of new technologies and increased 

price competition. Any of these events, as well as a general weakening of, or declining corporate confidence in the global economy, 

or a curtailment in government or corporate spending could delay or decrease our revenues and therefore have a material adverse 

effect on our business, operating results and financial condition. 

 

39. We are subject to the risk of failure of, or a material weakness in, our internal control systems. 

 

We are exposed to risks arising from the inadequacy or failure of internal systems or processes, and any actions we may take to 

mitigate these risks may not be sufficient to ensure an effective internal control environment. Given our high volume of 

transactions, errors may be repeated or compounded before they are discovered and rectified. Our management information 

systems and internal control procedures may not be able to identify non-compliance or suspicious transactions in a timely manner, 

or at all. Where internal control weaknesses are identified, our actions may not be sufficient to fully correct such weaknesses. In 

addition, several of our collection related processes are yet to be fully automated, which may increase the risk that human error, 

tampering or manipulation will result in losses that may be difficult to detect. As a result, we may incur expenses or suffer monetary 

losses, which may not be covered by our insurance policies and may result in a material effect on our business, financial condition 

and results of operations. 

 

40. Our Promoters and Executive Directors hold Equity Shares in our Company and are therefore interested in the Companyôs 

performance in addition to their remuneration and reimbursement of expenses. 

 

Our Promoters and Directors are interested in our Company, in addition to regular remuneration or benefits and reimbursement of 

expenses, to the extent of their shareholding in our Company. We cannot assure you that our Promoters will exercise their rights 

as shareholders to the benefit and best interest of our Company. Our Promoters may take or block actions with respect to our 

business which may conflict with the best interests of the Company or that of minority shareholders. For further information on 

the interest of our Promoters and Directors of our Company, other than reimbursement of expenses incurred or normal 

remuneration or benefits, see ñOur Managementò and ñOur Promoters and Promoter Groupò on pages 121 and 134 respectively 

of this Prospectus. 

 

41. The future operating results are difficult to predict and may fluctuate or adversely vary from the past performance.  

 

The companyôs operating results may fluctuate or adversely vary from past performances in the future due to a number of factors, 

many of which are beyond the companyôs control. The results of operations during any financial year or from period to period 

may differ from one another or from the expected results operation. Its business, results of operations and financial condition may 

be adversely affected by, inter alia, a decrease in the growth and demand for the solutions and services offered by the us or any 

strategic alliances which may subsequently become a liability or non-profitable. Due to various reasons including the above, the 

future performance may fluctuate or adversely vary from our past performances and may not be predictable. For further details of 

our operating results, section titled ñFinancial Information of the Companyò beginning on Page 139 of this Prospectus. 

 

42. Any failure to retain and attract skilled and professional employees, could have a material adverse effect on our business, 

financial condition and results of operations.  

 

Our success depends in part on our ability to retain and attract skilled and professional employees. Without a sufficient number of 

employees, our company cannot operate. Competition for qualified personnel with established customer relationships is intense, 

both in retaining our existing employees and when replacing or finding additional suitable employees. Any failure to retain and 

attract skilled technical or sales personnel could have a material adverse effect on our business, financial condition and results of 

operations. 

 

43. We have not independently verified certain data in this Prospectus. 

 

We have not independently verified data from the Industry and related data contained in this Prospectus and although we believe 

the sources mentioned in the report to be reliable, we cannot assure you that they are complete or reliable. Such data may also be 

produced on a different basis from comparable information compiled with regards to other countries. Therefore, discussions of 

matters relating to India, its economy or the industries in which we operate that is included herein are subject to the caveat that the 

statistical and other data upon which such discussions are based have not been verified by us and may be incomplete, inaccurate 

or unreliable. Due to incorrect or ineffective data collection methods or discrepancies between published information and market 
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practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and 

should not be unduly relied upon. Further, we cannot assure you that they are stated or compiled on the same basis or with the 

same degree of accuracy, as the case may be, elsewhere. 

 

44. We are susceptible to risks relating to unionization of our employees employed by us.  

 

We cannot assure you that our employees will not unionize, or attempt to unionize in the future, that they will not otherwise seek 

higher wages and enhanced employee benefits. We also cannot assure you that we will not experience disruptions in our work due 

to disputes or other problems with our workforce. If not resolved in a timely manner, these risks could limit our ability to provide 

our services to our clients, cause clients to limit their use of our products or result in an increase in our cost of employee benefits 

and other expenses. If any of these risks materialize, our business, results of operations and financial condition could be affected. 

 

45. Any Penalty or demand raise by statutory authorities in future will affect our financial position of the Company. 

 

Our Company is mainly engaged in Information Technology Solutions and Services which attracts tax liability such as Income tax 

& Goods and Service Tax and other applicable provision of the Acts. However, the Company has been depositing the return under 

above applicable acts but any demand or penalty raise by concerned authority in future for any previous year and current year will 

affect the financial position of the Company. For detail, please refer ñOutstanding Litigation and Material Developmentò beginning 

on page 177 of this Prospectus. Any such penalty arising in future may lead to financial loss to our Company. 

 

46. We have not identified any alternate source of raising the Capital expenditure and working capital mentioned as our 

óObjects of the Issueô. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and 

financial performance. 

 

Our Company has not identified any alternate source of funding for our Capital expenditure and working capital requirement and 

for general corporate purposes and hence any failure or delay on our part to mobilize the required resources or any shortfall in the 

Issue proceeds can adversely affect our growth plan and profitability. The delay/shortfall in receiving these proceeds could result 

in inadequacy of capital or may require our Company to borrow funds on unfavourable terms, both of which scenarios may affect 

the business operation and financial performance of the Company. 

 

For further details of our Object for the Issue, Please refer chapter titled ñObject for the Issueò beginning on Page 69 of this 

Prospectus. 

 

47. Our Companyôs management will have flexibility in utilizing the Net Proceeds from the Issue. The deployment of the Net 

Proceeds from the Issue is not subject to any monitoring by any independent agency. 

 

Our Company intends to primarily use the Net Proceeds towards Capital Expenditure, working capital requirement, Repayment of 

borrowing and for general corporate purposes as described in ñObjects of the Issueò on page 69 of Draft Prospectus which is in 

compliance with applicable law. In terms of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency 

since the Issue size is not in excess of 100 crores. The management of our Company will have discretion to use the Net Proceeds 

from the Issue, and investors will be relying on the judgment of our Companyôs management regarding the application of the Net 

Proceeds from the Issue. Our Company may have to revise its management estimates from time to time and consequently its 

requirements may change. 

 

Accordingly, prospective investors in the Issue will need to rely upon our managementôs judgment with respect to the use of Net 

Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as expected and assumed by us in a timely 

manner or at all, we may not be able to derive the expected benefits from the proceeds of the Issue and our business and financial 

results may suffer. 

 

48. Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain compliance 

requirements, including prior approval of the shareholders of our Company. 

 

We propose to utilize the Net Proceeds for raising funds for working capital Requirement. For further details of the proposed 

objects of the Issue, please refer the chapter titled ñObjects of the Issueò beginning on Page No. 69 of this Prospectus. At this 

juncture, we cannot determine with any certainty if we would require the Net Proceeds to meet any other expenditure or fund any 

exigencies arising out of the competitive environment, business conditions, economic conditions or other factors beyond our 

control. In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of the Net 

Proceeds as disclosed in this Prospectus without obtaining the approval of shareholders of our Company through a special 

resolution. In the event of any such circumstances that require us to vary the disclosed utilization of the Net Proceeds, we may not 
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be able to obtain the approval of the shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining 

such approval of the shareholders of our Company may adversely affect our business or operations. 

 

Further, our Promoters or controlling shareholders would be required to provide an exit opportunity to the shareholders of our 

Company who do not agree with our proposal to modify the objects of the Issue, at a price and manner as prescribed by SEBI. 

Additionally, the requirement on Promoters or controlling shareholders to provide an exit opportunity to such dissenting 

shareholders of our Company may deter the Promoters or controlling shareholders from agreeing to the variation of the proposed 

utilization of the Net Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure you that the 

Promoters or the controlling shareholders of our Company will have adequate resources at their disposal at all times to enable 

them to provide an exit opportunity. 

 

In light of these factors, we may not be able to vary the objects of the Issue to use any unutilized proceeds of the Issue, if any, even 

if such variation is in the interest of our Company. This may restrict our Companyôs ability to respond to any change in our business 

or financial condition by re-deploying the unutilized portion of Net Proceeds, if any, which may adversely affect our business and 

results of operations. 

 

49. Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute 21.75% of the 

Issue Proceed. As on date we have not identified the use of such funds. 

 

Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute 21.75% of the Issue 

Proceed. We have not identified the general corporate purposes for which these funds may be utilized. The deployment of such 

funds is entirely at the discretion of our management in accordance with policies established by our Board of Directors from time 

to time and subject to compliance with the necessary provisions of the Companies Act. For details please refer the chapter titled 

ñObjects of the Issueò beginning on Page No. 69 of this Prospectus. 

 

50. The average cost of acquisition of Equity Shares by our Promoters could be lower than the Issue Price. 

 

Our Promoters average cost of acquisition of Equity Shares in our Company is lower than the Issue Price decided by the Company 

in consultation with the Lead Manager. For further details regarding average cost of acquisition of Equity Shares by our Promoters 

in our Company and build-up of Equity Shares by our Promoters in our Company, please refer to the chapters ñCapital Structureò 

beginning on pages 53 of this Prospectus. 

 

51. We have not paid any dividends in the last five Financial Years. Our ability to pay dividends in the future will depend upon 

future earnings, financial condition, cash flows, working capital requirements and capital expenditures. 

 

Our ability to generate returns for Shareholders is dependent on a host of factors that impact our business and financial condition. 

Our Company has not paid any dividend on its Equity Shares during the last five Financial Years. The amount of future dividend 

payments, if any, will depend upon a number of factors, such as our future earnings, financial condition, cash flows, working 

capital requirements, contractual obligations, applicable Indian legal restrictions, capital expenditures and cost of indebtedness.  

 

In addition, our ability to pay dividends may be impacted by a number of factors, including restrictive covenants under the loan or 

financing agreements our Company may enter into. Even in years in which we may have profits, we may decide to retain all of 

our earnings to finance the development and expansion of our business and, therefore, may not declare dividends on our Equity 

Shares. There can therefore be no assurance that we will be able to pay dividends in the future. For further details, see section 

"Dividend Policy" on page 138 of this Prospectus. 

 

52. We have in the last 12 months issued Equity Shares at a price that may be at lower than the Issue Price. 

 

In the last 12 months we may have issued fresh Equity Shares to the promoter and other shareholders of our Company which are 

as follows:- 

 

ü Right Issue of 1,62,682 Equity Shares  10/- per Equity Share at price of 160/- dated March 03, 2023 

ü Bonus issue in the ratio of 19:1 dated March 29, 2023 issuing 32,80,958 Equity shares face value  10/- per Equity Share 

for consideration other than cash. 

ü Bonus issue in the ratio of 695001:2000000 dated June 27, 2023 issuing 12,00,140 Equity shares face value  10/- per 

Equity Share for consideration other than cash. 

 

The Equity Shares allotted to investors pursuant to this Issue is being priced significantly higher due to various reasons including 
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better performance by the Company, better economic conditions and passage of time. For Further details of equity shares issued, 

please refer to the chapter titled ñCapital Structureò beginning on page 53 of the Prospectus. 

 

53. We will continue to be controlled by our Promoters and Promoter Group after the completion of the Issue, which will allow 

them to influence the outcome of matters submitted for approval of our shareholders. 

 

As on the date of this Prospectus, our Promoters and Promoter Group hold 100% of the issued and outstanding paid-up share 

capital of our Company. Following the completion of the Issue, our Promoters and Promoter Group will continue to hold together 

73.01% of our post-Issue Equity Share capital. As a result, they will have the ability to influence matters requiring shareholdersô 

approval, including the ability to appoint Directors to our Board and the right to approve significant actions at Board and at 

shareholdersô meetings, including the issue of Equity Shares and dividend payments, business plans, mergers and acquisitions, any 

consolidation or joint venture arrangements, any amendment to our Memorandum of Association and Articles of Association, and 

any other business decisions. We cannot assure you that our Promoters and Promoter Group will not have conflicts of interest with 

other shareholders or with our Company. Any such conflict may adversely affect our ability to execute our business strategy or to 

operate our business. For further details regarding our shareholding, please refer to chapter titled ñCapital Structureò beginning on 

Page 53 of this Prospectus. 

 

54. Our Equity Shares have never been publicly traded and may experience price and volume fluctuations following the 

completion of the Issue, an active trading market for the Equity Shares may not develop, the price of our Equity Shares 

may be volatile and you may be unable to resell your Equity Shares at or above the Issue Price or at all.  

 

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop or be 

sustained after the Issue. Listing and quotation does not guarantee that a market for our Equity Shares will develop or, if developed, 

the liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares is determined considering various financials 

factors of the Company and may not be indicative of the market price of the Equity Shares at the time of commencement of trading 

of the Equity Shares or at any time thereafter. There has been significant volatility in the Indian stock markets in the recent past, 

and the trading price of our Equity Shares after this Issue could fluctuate significantly as a result of market volatility or due to 

various internal or external risks, including but not limited to those described in this Prospectus. A decrease in the market price of 

our Equity Shares could cause you to lose some or all of your investment 

 

55. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.  

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities may differ from those that would 

apply to a company in another jurisdiction. Investors may have more difficulty in asserting their rights as shareholders in an Indian 

company than as shareholder of a corporation in another jurisdiction. Shareholdersô rights under Indian law may not be as extensive 

as shareholdersô rights under the laws of other jurisdictions. Under the Companies Act, prior to issuance of any new equity shares, 

a public limited company incorporated under Indian law must offer its equity shareholders pre-emptive rights to subscribe to a 

proportionate number of equity shares to maintain existing ownership, unless such pre-emptive rights are waived by a special 

resolution by a three-fourths majority of the equity shareholders voting on such resolution. If you are a foreign investor and the 

law of the foreign jurisdiction that you are in does not permit the exercise of such pre-emptive rights without our filing an offering 

document or registration statement with the applicable authority in such foreign jurisdiction, you will be unable to exercise such 

pre-emptive rights, unless we make such a filing. If we elect not to file an offering document or a registration statement, the new 

securities may be issued to a custodian, who may sell the securities for your benefit. The value such custodian receives on the sale 

of any such securities and the related transaction costs cannot be predicted. To the extent that you are unable to exercise pre-

emptive rights granted in respect of our Equity Shares, your proportional interest in our Company would decline. 

 

56. The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and 

the market price of our Equity Shares may decline below the Issue Price and you may not be able to sell your Equity Shares 

at or above the Issue Price. 

 

The Issue Price of our Equity Shares has been determined on the basis of the Fixed Price Issue. This price is based on numerous 

factors. For further information, see ñBasis for Issue Priceò beginning on page 76 of this Prospectus and may not be indicative of 

the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be subject to significant 

fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be able to sell your Equity 

Shares at or above the Issue Price. Among the factors that could affect our share price are: 

 

ü variations in the rate of growth of our financial indicators, such as earnings per share, net income and revenues; 

ü Changes in revenue or earnings estimates or publication of research reports by analysts; 

ü Speculation in the press or investment community; 
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ü Domestic and international economic, legal and regulatory factors unrelated to our performance. 

 

57. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions under Indian 

law.  

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our Company, even 

if a change in control would result in the purchase of your Equity Shares at a premium to the market price or would otherwise be 

beneficial to you. Such provisions may discourage or prevent certain types of transactions involving actual or threatened change 

in control of us. Under the takeover regulations in India, an acquirer has been defined as any person who, directly or indirectly, 

acquires or agrees to acquire shares or voting rights or control over a company, whether individually or acting in concert with 

others. Although these provisions have been formulated to ensure that interests of investors/shareholders are protected, these 

provisions may also discourage a third party from attempting to take control of our Company. Consequently, even if a potential 

takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price or would otherwise 

be beneficial to its stakeholders, it is possible that such a takeover would not be attempted or consummated because of the Indian 

takeover regulations. 

 

58. The requirements of being a listed company may strain our resources and distract management.  

 

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs by shareholders, 

regulators and the public that is associated with being a listed company. As a listed company, we will incur additional legal, 

accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be subject to the 

listing agreements with the Stock Exchanges and compliances of SEBI Listing Regulation, 2015 which would require us to file 

audited annual and unaudited semi-annual and limited review reports with respect to our business and financial condition. If we 

delay making such filings, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and 

accordingly report any changes in our results of operations as timely as other listed companies. As a listed company, we will need 

to maintain and improve the effectiveness of our disclosure controls and procedures and internal control over financial reporting, 

including keeping adequate records of daily transactions to support the existence of effective disclosure controls and procedures, 

internal control over financial reporting and additional compliance requirements under the Companies Act, 2013. In order to 

maintain and improve the effectiveness of our disclosure controls and procedures and internal control over financial reporting, 

significant resources and management oversight will be required. As a result, managementôs attention may be diverted from other 

business concerns, which could adversely affect our business, prospects, financial condition and results of operations. In addition, 

we may need to hire additional legal and accounting staff with appropriate listed company experience and technical accounting 

knowledge and we cannot assure you that we will be able to do so in a timely manner. 

 

59. We may require further equity issuance, which will lead to dilution of equity and may affect the market price of our Equity 

Shares or additional funds through incurring debt to satisfy our capital needs, which we may not be able to procure and 

any future equity offerings by us.  

 

Our growth is dependent on having a balance sheet to support our activities. In addition to the IPO Proceeds and our internally 

generated cash flow, we may need other sources of financing to meet our capital needs which may include entering into new debt 

facilities with lending institutions or raising additional equity in the capital markets. We may need to raise additional capital from 

time to time, dependent on business conditions. The factors that would require us to raise additional capital could be business 

growth beyond what the current balance sheet can sustain; additional capital requirements imposed due to changes in regulatory 

regime or significant depletion in our existing capital base due to unusual operating losses. Any fresh issue of shares or convertible 

securities would dilute existing holders, and such issuance may not be done at terms and conditions, which are favourable to the 

existing shareholders of our Company. If our Company decides to raise additional funds through the incurrence of debt, our interest 

obligations will increase, and we may be subject to additional covenants, which could further limit our ability to access cash flows 

from our operations. Such financings could cause our debt to equity ratio to increase or require us to create charges or liens on our 

assets in favour of lenders. We cannot assure you that we will be able to secure adequate financing in the future on acceptable 

terms, in time, or at all. Our failure to obtain sufficient financing could result in the delay or abandonment of our expansion plans. 

Our business and future results of operations may be affected if we are unable to implement our expansion strategy. Any future 

issuance of Equity Shares by our Company may dilute shareholding of investors in our Company; and hence affect the trading 

price of our Companyós Equity Shares and its ability to raise capital through an issue of its securities. In addition, any perception 

by investors that such issuances or sales might occur could also affect the trading price of our Companyôs Equity Shares. 

Additionally the disposal, pledge or encumbrance of Equity Shares by any of our Companyós major shareholders, or the perception 

that such transactions may occur may affect the trading price of the Equity Shares. No assurance may be given that our Company 

will not issue Equity Shares or that such shareholders will not dispose of, pledge or encumber their Equity Shares in the future. 
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EXTERNAL RISK FACTORS  

 

60. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows and financial 

condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the financial markets 

and our business. 

 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosions, 

pandemic disease and man-made disasters, including acts of terrorism and military actions, could adversely affect our results of 

operations, cash flows or financial condition. Terrorist attacks and other acts of violence or war in India or globally may adversely 

affect the Indian securities markets. In addition, any deterioration in international relations, especially between India and its 

neighbouring countries, may result in investor concern regarding regional stability which could adversely affect the price of the 

Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that future civil unrest as 

well as other adverse social, economic or political events in India could have an adverse effect on our business. Such incidents 

could also create a greater perception that investment in Indian companies involves a higher degree of risk and could have an 

adverse effect on our business and the market price of the Equity Shares. 

 

61. Our business and activities may be further regulated by the Competition Act and any adverse application or interpretation 

of the Competition Act could materially and adversely affect our business, financial condition and results of operations. 

 

The Competition Act seeks to prevent business practices that have or are likely to have an appreciable adverse effect on competition 

in India and has established the Competition Commission of India (the ñCCIò). Under the Competition Act, any arrangement, 

understanding or action, whether formal or informal, which has or is likely to have an appreciable adverse effect on competition 

is void and attracts substantial penalties. Any agreement among competitors which, directly or indirectly, determines purchase or 

sale prices, results in bid rigging or collusive bidding, limits or controls the production, supply or distribution of goods and services, 

or shares the market or source of production or providing of services by way of allocation of geographical area or type of goods 

or services or number of customers in the relevant market or in any other similar way, is presumed to have an appreciable adverse 

effect on competition and shall be void. Further, the Competition Act prohibits the abuse of a dominant position by any enterprise. 

If it is proven that a breach of the Competition Act committed by a company took place with the consent or connivance or is 

attributable to any neglect on the part of, any director, manager, secretary or other officer of such company, that person shall be 

guilty of the breach themselves and may be punished as an individual. If we, or any of our employees are penalized under the 

Competition Act, our business may be adversely affected. Further, the Competition Act also regulates combinations and requires 

approval of the CCI for effecting any acquisition of shares, voting rights, assets or control or mergers or amalgamations above the 

prescribed asset and turnover based thresholds. On March 4, 2011, the Government of India notified and brought into force new 

provisions under the Competition Act in relation to combined entities (the ñCombination Regulation Provisionsò), which came 

into effect from June 1, 2011. The Combination Regulation Provisions require that any acquisition of shares, voting rights, assets 

or control or mergers or amalgamations, which cross the prescribed asset and turnover based thresholds, must be notified to and 

preapproved by the CCI. In addition, on May 11, 2011, the CCI issued the final Competition Commission of India (Procedure in 

regard to the transaction of business relating to combinations) Regulations, 2011 (as amended). These regulations, as amended, 

set out the mechanism for the implementation of the Combination Regulation Provisions under the Competition Act. 

 

62. The Indian tax regime is currently undergoing substantial changes which could adversely affect our business. 

 

The goods and service tax (ñGSTò) that has been implemented with effect from July 1, 2017 combines taxes and levies by the GoI 

and state governments into a unified rate structure, and replaces indirect taxes on goods and services such as central excise duty, 

service tax, customs duty, central sales tax, state VAT, cess and surcharge and excise that were being collected by the GoI and 

state governments. As regards the General Anti-Avoidance Rules (ñGAARò), The general anti avoidance rules (ñGAARò) 

provisions have been made effective from assessment year 2018-19 onwards, i.e.; financial Year 2017-18. The GAAR provisions 

intend to declare an arrangement as an ñimpermissible avoidance arrangementò, if the main purpose or one of the main purposes 

of such arrangement is to obtain a tax benefit, and satisfies at least one of the following tests (i) creates rights, or obligations, which 

are not ordinarily created between persons dealing at armôs length; (ii) results, directly or indirectly, in misuse, or abuse, of the 

provisions of the Income Tax Act, 1961; (iii) lacks commercial substance or is deemed to lack commercial substance, in whole or 

in part; or (iv) is entered into, or carried out, by means, or in a manner, that is not ordinarily engaged for bona fide purposes. If 

GAAR provisions are invoked, the tax authorities will have wider powers, including denial of tax benefit or a benefit under a tax 

treaty. In the absence of any precedents on the subject, the application of these provisions is uncertain. As the taxation regime in 

India is undergoing a significant overhaul, its consequent effects on economy cannot be determined at present and there can be no 

assurance that such effects would not adversely affect our business, future financial performance and the trading price of the Equity 

Shares. 
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63. You may be restricted in your ability to exercise pre-emptive rights under Indian law and may be adversely affected by 

future dilution of your ownership position. 

 

Under the Companies Act, a company incorporated in India must offer its shareholders pre-emptive rights to subscribe and pay 

for a proportionate number of shares to maintain their existing ownership percentages before the issuance of any new shares, unless 

the pre-emptive rights have been waived by adoption of a special resolution by holders of three-fourths of the shares who have 

voted on the resolution, or unless the company has obtained approval from the Government of India to issue without such special 

resolution, subject to votes being cast in favour of the proposal exceeding the votes cast against such proposal. However, if the 

law of the jurisdiction you are in does not permit you to exercise your pre-emptive rights without our Company filing an offering 

document or a registration statement with the applicable authority in the jurisdiction you are in, you will be unable to exercise your 

pre-emptive rights unless our Company makes such a filing. To the extent that you are unable to exercise pre-emptive rights 

granted in respect of the Equity Shares, your proportional interest in our Company would be reduced. 

 

64. Political, economic or other factors that are beyond our control may have an adverse effect on our business, results of 

operations and cash flows. 

 
We currently operate in India and are dependent on domestic, regional and market conditions. Our performance, growth and market 

price of our Equity Shares are and will be dependent on the IT industry of the Indian economy. There have been periods of 

slowdown in the economic growth of India. For instance, the present situation of lock-down is prevailing in India due to pandemic 

Covid-19 spread in India and all other parts of world. If such condition prevail for longer time the Demand for our products & 

services may be adversely affected by an economic downturn in domestic, regional and global economies. Indiaôs economic growth 

is also affected by various other factors including domestic consumption and savings, balance of trade movements, namely export 

demand and movements in key imports, global economic uncertainty and liquidity crisis, volatility in exchange currency rates. 

Consequently, any future slowdown in the Indian economy could harm our business, results of operations, cash flows and financial 

condition. Also, a change in the Government or a change in the economic and deregulation policies could affect economic 

conditions prevalent in the areas in which we operate in general and our business in particular and high rates of inflation in India 

could increase our costs without proportionately increasing our revenues, and as such decrease our operating margins. 

 

65. Companies in India are required to prepare financial statements under the new Indian Accounting Standards. In addition, 

all income-tax assessee in India will be required to follow the Income Computation and Disclosure Standards. 

 

The Ministry of Corporate Affairs (ñMCAò), Government of India, has through notification dated February 16, 2015 issued the 

Indian Accounting Standards Rules, 2015 (ñInd ASò) which have come into effect from April 1, 2015 and are applicable to 

companies which fulfill certain conditions. Further, there can be no assurance that the adoption of Ind AS will not affect our 

reported results of operations or financial condition. Any of these factors relating to the use of Ind AS may adversely affect our 

financial condition and results of operations. Further, the Ministry of Finance, Government of India has issued a notification dated 

September 29, 2016 notifying Income Computation and Disclosure Standards (ñICDSò), thereby creating a new framework for 

computation of taxable income. The ICDS shall apply from the assessment year 2017-2018 and subsequent years. The adoption 

of ICDS is expected to significantly alter the way companies compute their taxable income, as ICDS deviates from several concepts 

that are followed under general accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be applicable 

for the computation of income for tax purposes but shall not be applicable for the computation of income for minimum alternate 

tax. There can be no assurance that the adoption of ICDS will not adversely affect our business, results of operations and financial 

condition. 

 

66. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and IFRS, which 

investors may be more familiar with and may consider material to their assessment of our financial condition. 

 

Our financial statements are prepared and presented in conformity with Indian GAAP. No attempt has been made to reconcile any 

of the information given in this document to any other principles or to base it on any other standards. Indian GAAP differs in 

certain significant respects from IFRS, U.S. GAAP and other accounting principles with which prospective investors may be 

familiar in other countries. If our financial statements were to be prepared in accordance with such other accounting principles, 

our results of operations, cash flows and financial position may be substantially different. Prospective investors should review the 

accounting policies applied in the preparation of our financial statements, and consult their own professional advisers for an 

understanding of the differences between these accounting principles and those with which they may be more familiar. 

 

67. Our business is substantially affected by prevailing economic, political and other prevailing conditions in India. 
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Our Company is incorporated in India, and the majority of our assets and employees are located in India. As a result, we are highly 

dependent on prevailing economic conditions in India and our results of operations are significantly affected by factors influencing 

the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of operations, may include: 

 

ü the macroeconomic climate, including any increase in Indian interest rates or inflation; 

ü any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert or repatriate 

currency or export assets; 

ü Any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and 

scarcity of financing for our expansions; 

ü Prevailing income conditions among Indian consumers and Indian corporations; 

ü occurrence of natural or man-made disasters; 

ü prevailing regional or global economic conditions, including in Indiaôs principal export markets; 

ü other significant regulatory or economic developments in or affecting India or its ER&D sector; 

international business practices that may conflict with other customs or legal requirements to which we are subject, 

including anti-bribery and anti-corruption laws; 

 

68. Financial instability, economic developments and volatility in securities markets in other countries may also cause the 

price of the Equity Shares to decline. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, particularly 

emerging Asian market countries. Financial turmoil in Europe and elsewhere in the world in recent years has affected the Indian 

economy. In recent times, the Indian financial markets had been negatively affected by the volatility in global financial market, 

including on account of certain European nationsô debt troubles and move to break away by the United Kingdom from the European 

Union. Although, economic conditions are different in each country, investorsô reactions to developments in one country can have 

adverse effects on the securities of companies in other countries, including India. Currencies of a few Asian countries have in the 

past suffered depreciation against the U.S. Dollar owing to, amongst other, the announcements by the U.S. government that it may 

consider reducing its quantitative easing measures. A loss of investor confidence in the financial systems of other emerging markets 

may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide 

financial instability could also have a negative impact on the Indian economy. Financial disruptions may occur and could harm 

our business, future financial performance and the prices of the Equity Shares. The global credit and equity markets have 

experienced substantial dislocations, liquidity disruptions and market corrections in recent years. Liquidity and credit concerns 

and volatility in the global credit and financial markets have increased significantly with the bankruptcy or acquisition of, and 

government assistance extended to, several major U.S. and European financial institutions. These and other related events, such 

as the European sovereign debt crisis, have had a significant impact on the global credit and financial markets as a whole, including 

reduced liquidity, greater volatility, widening of credit spreads and a lack of price transparency in global credit and financial 

markets. In response to such developments, legislators and financial regulators in the United States and other jurisdictions, 

including India, have implemented a number of policy measures designed to add stability to the financial markets. 

 

However, the overall impact of these and other legislative and regulatory efforts on the global financial markets is uncertain, and 

they may not have the intended stabilizing effects. In the event that the current difficult conditions in the global credit markets 

continue or if there is any significant financial disruption, such conditions could have an adverse effect on our business, future 

financial performance and the trading price of the Equity Shares. 

 

69. A significant change in the Government of Indiaôs economic liberalization and deregulation policies could adversely affect 

our business and the price of our Equity Shares. 

 

The Government of India has traditionally exercised, and continues to exercise, a dominant influence over many aspects of the 

economy. Unfavourable government policies including those relating to the internet and e-commerce, consumer protection and 

data-privacy, could adversely affect business and economic conditions in India, and could also affect our ability to implement our 

strategy and our future financial performance. Since 1991, successive governments, including coalition governments, have pursued 

policies of economic liberalization, including significantly relaxing restrictions on the private sector and encouraging the 

development of the Indian financial sector. However, the members of the Government of India and the composition of the coalition 

in power are subject to change. As a result, it is difficult to predict the economic policies that will be pursued by the Government 

of India. For example, there may be an increasing number of laws and regulations pertaining to the internet and ecommerce, which 

may relate to liability for information retrieved from or transmitted over the internet or mobile networks, user privacy, content 

restrictions and the quality of services and products sold or provided through the internet. The rate of economic liberalization could 

change and specific laws and policies affecting the financial services industry, foreign investment, currency exchange and other 

matters affecting investment in our securities could change as well. Any significant change in India's economic liberalization and 

deregulation policies could adversely affect business and economic conditions in India generally and our business in particular. 
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SECTION IV ï INTRODUCTION  

 

THE ISSUE 

 

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS 

Equity Shares Issued: 

Public Issue of Equity Shares by our Company 

17,20,000 Equity Shares of  10/- each for cash at a price of 160/- per 

share aggregating to 2752.00 Lakhs 

of which 

Issue Reserved for the Market Makers 
86,400 Equity Shares of  10/- each for cash at a price of 160/- per share 

aggregating 138.24 Lakhs 

Net Issue to the Public* 

16,33,600 Equity Shares of  10/- each for cash at a price of 160/- per 

share aggregating  2613.76 Lakhs 

of which 

8,16,800 Equity Shares of  10/- each for cash at a price of 160/- per 

share (including a premium of 150/- per Equity Share) will be available 

for allocation for allotment to Retail Individual Investors of up to  2.00 

Lakhs 

8,16,800 Equity Shares of  10/- each for cash at a price of 160/- per 

share (including a premium of 150/- per Equity Share) will be available 

for allocation for allotment to Other Investors of above  2.00 Lakhs 

Equity Shares outstanding prior to the Issue 46,53,780 Equity Shares of face value of 10 each 

Equity Shares outstanding after the Issue 63,73,780 Equity Shares of face value of 10 each 

Objects of the Issue/ Use of Issue Proceeds 
Please see the chapter titled ñObjects of the Issueò on page 69 of this 

Prospectus 

Fresh Issue of Equity Shares in terms of Prospectus has been authorized pursuant to a resolution passed by our Board of Directors 

dated May 15, 2023. and by special resolution passed under Section 62(1) (c) of the Companies Act, 2013 at the Annual General 

Meeting of the members held on June 06, 2023. 
  

This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. For further 

details, please see the section titled ñIssue Related Informationò beginning on page 198 of this Prospectus 

 

*As per Regulation 253(2) of the SEBI (ICDR) Regulations, as amended, the present issue is a fixed price issue óthe allocationô is 

the net issue to the public category shall be made as follows: 

 

a) Minimum fifty percent to retail individual investors; and 

b) Remaining to  

i. Individual applicants other than retail individual investors; and  

ii.  Other investors including corporate bodies or institutions, irrespective of the number of specified securities 

applied for;  

 

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in the other 

category. 

 

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail 

individual investors shall be allocated that higher percentage. 

 

For further details, please refer to the chapter titled ñIssue Structureò beginning on page 204 of this prospectus. 
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SUMMARY OF FINANCIAL INFORMATION  

 
RESTATED STATEMENT OF ASSETS AND LIABILITIES  

(Rs. in Lakhs) 

Sr. No. Particulars As at 31st March 

2023 2022 2021 

A. Equity and Liabilities        

1 Shareholdersô Funds       

  Share Capital 345.36 1.00 1.00 

  Reserves & Surplus 123.99 (110.03) (172.16) 

       

  Share application money pending allotment - - - 

2 Non-Current Liabilities     

  Long-Term Borrowings 706.82 161.47 150.39 

  Other Non-Current Liabilities 0.00 0.00 0.00 

  Long-Term Provisions 29.91 22.16 12.08 

  Deferred Tax Liabilities (Net) - - - 

3 Current Liabilities     

  Short Term Borrowings 39.97 - - 

       

  Trade Payables :    

  (A) total outstanding dues of micro enterprises and 

small enterprises; and 

- - - 

  (B) total outstanding dues of creditors other than micro 

enterprises and small enterprises.".] 

21.99 72.42 43.59 

  Other Current Liabilities 60.21 89.46 80.00 

  Short Term Provisions 124.31 1.57 0.23 

  Total  1,452.55 238.04 115.14 

       

B. Assets    

1 Non-Current Assets    

  Property, Plant and Equipment    

    Tangible Assets 617.25 13.90 11.67 

     Intangible Assets 0.16 0.00 0.00 

     Intangible Assets Under Development 60.43 0.00 0.00 

  Non-Current Investments  - - - 

  Deferred Tax Assets 9.90 7.99 4.56 

  Long Term Loans & Advances    

  Other Non Current Assets 38.08 6.00 6.00 

       

2 Current Assets    

  Current Investments - - - 

  Inventories - - - 

  Trade Receivables 654.04 171.99 70.26 

  Cash and Cash Equivalents 15.32 16.35 9.09 

  Short-Term Loans and Advances - 15.76 10.81 

  Other Current Assets 57.36 6.04 2.75 

  Total 1452.55 238.04 115.14 

Note: The above statements should be read with the significant accounting policies and notes to restated summary, profits and 

losses and cash flows appearing in Annexure D, B & C 
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RESTATED STATEMENT OF PROFIT AND LOSS  

(Rs. in Lakhs) 

Sr. No Particulars 
For The Year Ended 31st March 

2023 2022 2021 

A. Revenue:       

     

  Revenue from Operations  1095.24 384.01 248.15 

  Other income 13.87 0.19 0.01 

     

  Total revenue 1109.10 384.20 248.16 

     

B. Expenses:    

     

  Cost of technical sub-contractor 47.79 6.07 0.93 

  Employees Benefit Expenses 474.57 261.28 215.63 

  Finance costs 18.34 - 0.00 

  Depreciation and Amortization  9.58 9.93 6.92 

  Other expenses 122.85 48.22 36.10 

     

  Total Expenses 673.13 325.50 259.59 

       

  
Profit before exceptional and extraordinary 

items and tax 
435.96 58.69 -11.43 

  Exceptional Items - - - 

  Profit before extraordinary items and tax 435.96 58.69 -11.43 

     

  Extraordinary items - - - 

     

  Profit before tax 435.96 58.69 -11.43 

  Tax expense :    

  Current tax 119.78 - - 

  Deferred Tax -1.91 -3.44 -0.62 

       

  

Profit (Loss) for the period from  continuing 

operations 
318.09 62.13 -10.80 

  Earning per equity share in Rs.:     

  (1) Basic 7.06 23.05 (4.01) 

  (2) Diluted 7.06 23.05 (4.01) 

Note: The above statements should be read with the significant accounting policies and notes to restated summary, Statement of 

Balance Sheet and cash flows appearing in Annexure D, A & C. 
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RESTATED STATEMENT OF CASH FLOWS  

(Rs. in Lakhs) 

Particulars 
For The Year Ended 31st March 

2023 2022 2021 

A. CASH FLOW FROM OPERATING ACTIVITIES        

  Profit/ (Loss) before tax   435.96 58.69 (11.43) 

  Adjustments for:      

  Depreciation   9.58 9.93 6.92 

 Provision for Gratuity  10.70 11.42 12.31 

  Finance Cost  18.34 - - 

 Prior Period Items  - - (6.50) 

 Interest Income  (11.23) (0.19) (0.01) 

  Operating profit before working capital changes   463.36 79.85 1.30 

  Movements in working capital :      

  (Increase)/Decrease in Trade Receivables   (482.05) (101.73) (20.37) 

  (Increase)/Decrease in Loans & Advances  15.76 (4.95) 8.23 

  (Increase)/Decrease in Other Current Assets  (51.32) (3.29) (2.75) 

  Increase/(Decrease) in Trade Payables  (50.43) 28.83 14.85 

  Increase/(Decrease) in Other Current Liabilities  (29.25) 9.46 14.40 

  Cash generated from operations   (133.93) 8.16 15.66 

    

  Income tax  paid during the year   - - - 

    

  Net cash from operating activities (A)   (133.93) 8.16 15.66 

    

  B. CASH FLOW FROM INVESTING ACTIVITIES      

 Increase /Decrease in Other Non-Current Assets  (32.08) - (6.00) 

 Interest Income  11.23 0.19 0.01 

 Purchase of  Fixed Assets   (673.52) (12.16) (8.51) 

  Net cash from investing activities (B)   (694.37) (11.97) (14.50) 

    

  C. CASH FLOW FROM FINANCING ACTIVITIES      

 Interest paid on borrowings  (18.34) - - 

 Proceeds from Issue of Share Capital  16.29 - - 

 Proceeds from Security Premium  244.02 - - 

 Proceeds/(Repayment) of Borrowings  585.32 11.08 (0.73) 

  Net cash from financing activities (C)    827.29 11.08 (0.73) 

    

  Net increase in cash and cash equivalents (A+B+C)   (1.01) 7.27 0.43 

  Cash and cash equivalents at the beginning of the year   16.35 9.08 8.65 

  Cash and cash equivalents at the end of the year   15.32 16.35 9.08 

    

 Cash & Cash Equivalent Comprises     

 Cash in Hand  6.92 8.32 6.11 

 Balance With Bank in Current Accounts  3.10 8.03 2.97 

 Balance with Bank in Deposits Accounts  5.30 0.00 0.00 

Note: The above statements should be read with the significant accounting policies and notes to restated summary, profits and 

losses and Statement of Balance Sheet appearing in Annexure C, A & B. 
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SECTION ï V - GENERAL INFORMATION  

 

Our Company was originally incorporated on May 5, 2017 as ñKody Technolab Private Limitedò under the provisions of the 

Companies Act, 2013 with the Registrar of Companies, Central Registration Centre. Subsequently our Company was converted 

into Public Limited Company and name of company was changed from ñKody Technolab Private Limitedò to ñKody Technolab 

Limitedò vide fresh certificate of incorporation dated April 11, 2023 issued by the Registrar of Companies, Ahmedabad.  

 

For further details, please refer to chapter titled ñHistory and Corporate Structureò beginning on page 117 of this Prospectus. 

 

Registered Office of our Company 

 

Kody Technolab Limited  

2nd Floor, Block-J, Safal Monde Near Iscon Mall,  

Near Rajpathclub, S.G Highway, Bodakdev,  

Ahmedabad, Gujarat-380054, India. 

Tel. No.: +91-9377229944 

E-mail: info@kodytechnolab.com 
Website: www. kodytechnolab.com 

Corporate Identification Number : U72900GJ2017PLC097244 

Reg. No.: 097244 

 

For details relating to changes to the address of our Registered Office, please see ñHistory and Corporate Structure - Changes to 

the address of the Registered Office of our Companyò on page 117 of this Prospectus. 

 

Address of Registrar of Companies 

 

Registrar of Companies, Ahmedabad 

ROC Bhavan, Opp Rupal Park Society,  

Behind Ankur Bus Stop, Naranpura, 

Ahmedabad-380013, Gujarat, India 

Tel No. +91-079-27438531 

Fax No.: +91- 079-27438371 
Email:  roc.ahmedabad@mca.gov.in 

Website: http://www.mca.gov.in 

 

Designated Stock Exchange 

 

National Stock Exchange of India Limited 

Exchange Plaza, Plot no. C/1, G Block, 

Bandra ï Kurla Complex, Bandra (E) 

Mumbai - 400051, Maharashtra, India 

Website ï www.nseindia.com 

 

Board of Directors of our Company 

 

The Board of Directors of our Company consists of: 

 

Name Designation Address DIN 

Mr. Manav Subhashchandra 

Patel 

Chairman cum 

Managing Director 

54, Surdhara Bunglows, Drive in Road, Thaltej, 

Ahmedabad, Gujarat-380054, India 
07409757 

Mrs. Manali Krunal Patel Whole-Time Director 
9, Arya Bunglows, Opp. Aviraj Bunglows, 

Satelite, Ahmedabad, Gujarat-380015, India. 
07792474 

Mrs. Pooja Sunny Patel 
Non Executive 

Director 

Kailas Bhuvan, Baliya Vas, Amraiwadi, 

Ahmedabad, Gujarat-380026, India. 
07792457 

Mr. Bhoomik Harshadbhai Patel Independent Director 
Society, Bhavanpur, Chekhla, Sanand, 

Ahmedabad, Gujarat-382115, India. 
10094552 

Mr. Harshil Vikrambhai Gajjar Independent Director 
15, Syndicate Co-Op. Housing Society Limited, 

Opposite Karnawat Apartment, New Wadaj, 10094554 

mailto:info@kodytechnolab.com
https://kodytechnolab.com/
mailto:roc.ahmedabad@mca.gov.in
http://www.mca.gov.in/
http://www.nseindia.com/
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Near Keshavbag Wadi, Ahmedabad Narangpura 

Vistar, Gujarat-380013, India. 

For further details of the Directors of our Company, please refer to the chapter titled ñOur Managementò on page 121 of this 

Prospectus. 

 

Company Secretary and Compliance Officer 

 

Mrs. Sanchita Ojha 

2nd Floor, Block-J, Safal Monde Near Iscon Mall,  

Near Rajpathclub, S.G Highway, Bodakdev,  

Ahmedabad, Gujarat-380054, India. 

Tel. No.: +91-9377229944 

E-mail: cs@kodytechnolab.com 
Website: www. kodytechnolab.com 

 

Chief Financial Officer 

 

Mr. Sanjaykumar Kalubhai Kidecha 

2nd Floor, Block-J, Safal Monde Near Iscon Mall,  

Near Rajpathclub, S.G Highway, Bodakdev,  

Ahmedabad, Gujarat-380054, India. 

Tel. No.: +91-9377229944 

E-mail: cfo@kodytechnolab.com 
Website: www. kodytechnolab.com 

     

Investors may contact our Company Secretary and Compliance Officer and/ or the Registrar to the Issue and/ or the Lead Manager, 

in case of any pre-Issue or post-Issue related problems such as non-receipt of Intimation for Allotment, credit of allotted Equity 

Shares in the respective beneficiary account. 

 

All grievances relating to the ASBA process including UPI may be addressed to the Registrar to the Issue, with a copy to the 

Designated Intermediary with whom the ASBA Form was submitted, giving full name of the sole or First Applicant, ASBA Form 

number, Applicantôs DP ID, Client ID, PAN, number of Equity Shares applied for, date of submission of Application Form, address 

of Applicant, the name and address of the relevant Designated Intermediary, where the Application Form was submitted by the 

Applicant, ASBA Account number (for Applicants other than RIIs bidding through the UPI mechanism) in which the amount 

equivalent to the Application Amount was blocked or UPI ID in case of RIIs bidding through the UPI mechanism. Further, the 

Applicant shall enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents or information 

mentioned hereinabove. 

 

For all Issue related queries, and for Redressal of complaints, applicant may also write to the Lead Manager and Company. All 

complaints, queries or comments received by Stock Exchange shall be forwarded to the Lead Manager, who shall respond to the 

same 

 

Details of Key Intermediaries pertaining to this Issue and Our Company:  

 

LEAD MANAGER OF THE ISSUE  
 

BEELINE CAPITAL ADVISORS PRIVATE LIMITED  

SEBI Registration No.: INM000012917 

B 1311-1314, Thirteenth Floor, Shilp Corporate Park,  

Rajpath Rangoli Road, Thaltej, Ahmedabad- 380054,  

Gujarat, India.  

Tel. No.: +91 7948407357 

Email: mb@beelinemb.com 

Website: www.beelinemb.com  

Investor Grievance Email: ig@beelinemb.com 

Contact Person: Mr. Nikhil Shah  

CIN: U67190GJ2020PTC114322 

 

 

mailto:cs@kodytechnolab.com
https://kodytechnolab.com/
mailto:cfo@kodytechnolab.com
https://kodytechnolab.com/
mailto:mb@beelinemb.com
http://www.beelinemb.com/
http://www.beelinemb.com/
mailto:einward.ris@kfintech.com
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LEGAL ADVISOR TO THE ISSUE  

 

ANA ADVISORS 

118 Shila Vihar, Gokulpura, Kalwar Road 

Jhotwara, Jaipur-302012 

Email Id: anaadvisors22@gmail.com 

Tel No.: +91-9887906529 

Contact Person: Kamlesh Kumar Goyal 

 

ADVISOR TO THE ISSUE 

 

PINNACLE CREDIT ADVISORS PRIVATE LIMITED  

B/1006, Sankalp Iconic Tower, Ambli Road,  

Opp. Double Tree by Hilton, Ahmedabad ï 380058, Gujarat, India 

Tel No. - +91-9725196979 

Website ï www.pinnacleadvisory.co.in 

Email ï alpesh@pinnacleadvisory.co.in 

Contact Person ï Alpesh Purohit 

Designation - Director 

 

REGISTRAR TO THE ISSUE 

 

KFIN TECHNOLOGIES LIMITED   
Selenium Tower-B, Plot No. 31-32, Gachibowli, Financial District, 

Nanakramguda, Serilingampally, Hyderabad ï 500 032, Telangana. 

Tel. No.: +91-40-6716-2222 

Fax No.: +91-40-2343-1551 

Email: kody.ipo@kfintech.com 

Website: www.kfintech.com   

Investor Grievance Email: einward.ris@kfintech.com 

Contact Person: M Murali Krishna 

SEBI Registration No.: INR000000221 

 

BANKERS TO THE COMPANY  

 

KOTAK MAHINDRA BANK LIMITED  

Kotak Infinity, 6th Floor, Building No. 21, 

Infinity Park, off Western Express Highway, 

General AK Vaidya Marg, Malad (East), 

Mumbai ï 400097, Maharashtra, India 

Tel No. ï 022-66056588 

Email ï cmsipo@kotak.com 

Website ï www.kotak.com 

Contact Person ï Mr. Siddhesh Shirodkar, Associate Vice President 

CIN ï L65110MH1985PLC038137 

 

STATUTORY AUDITORS OF THE COMPANY  

 

M/S. KHANDHAR & ASSOCIATES, Chartered Accountants 

311, Dhiraj Avenue, Opp. Chhadawad Police Chowky,  

Ambawadi, Ahmedabad, Gujarat-380006, India 

Tel No.: 2646 9500, 2646 9600 

Email:  vipul.khandhar@gmail.com 

Contact Person: Vipul B Khandhar 

Membership No.: 105986 

Firm Registration No.: 118940W 

Peer Review Registration No.: 012629 
 

http://www.pinnacleadvisory.co.in/
mailto:alpesh@pinnacleadvisory.co.in
mailto:kody.ipo@kfintech.com
http://www.kfintech.com/
mailto:einward.ris@kfintech.com
mailto:cmsipo@kotak.com
http://www.kotak.com/
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M/s Khandhar & Associates, Chartered Accountants hold a peer review certificate dated December 23, 2020 valid till November 

30, 2023, issued by the Institute of Chartered Accountants of India.  

 

 BANKERS TO THE ISSUE AND REFUND BANKER/SPONSOR BANK 
 

KOTAK MAHINDRA BANK LIMITED  

Kotak Infinity, 6th Floor, Building No. 21, 

Infinity Park, off Western Express Highway, 

General AK Vaidya Marg, Malad (East), 

Mumbai ï 400097, Maharashtra, India 

Tel No. ï 022-66056588 

Email ï cmsipo@kotak.com 

Website ï www.kotak.com 

Contact Person ï Mr. Siddhesh Shirodkar 

CIN ï L65110MH1985PLC038137 

 

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES  

 

Since Beeline Capital Advisors Private Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of 

responsibilities among Lead Managers is not required. 

 

SELF CERTIFIED SYNDICATE BANKS (ñSCSBSò) AND SYNDICATE SCSB BRANCHES 

 

The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided on 

www.sebi.gov.in/pmd/scsb.pdf For more information on the Designated Branches collecting ASBA Forms, see the above 

mentioned SEBI link. 

 

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the Designated 

Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time 

 

INVESTORS BANKS OR ISSUER BANKS FOR UPI 

 

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI 

mechanism are provide on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesandintmId=40. For details on Designated Branches 

of SCSBs collecting the Bid Cum Application Forms, please refer to the above-mentioned SEBI link. 

 

REGISTERED BROKERS 

 

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is provided on 

the websites of the NSE at www.nseindia.com, as updated from time to time. 

 

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS 

 

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as address, 

telephone number and e-mail address, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from 

time to time and on SEBI website at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10 

 

COLLEC TING DEPOSITORY PARTICIPANTS  

 

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name and 

contact details, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from time to time and SEBI 

website at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18; 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19 and  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4 

 

BROKERS TO THE ISSUE 

 

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue. 

mailto:cmsipo@kotak.com
http://www.kotak.com/
http://www.sebi.gov.in/pmd/scsb.pdf
http://www.sebi.gov.in/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesandintmId=40
http://www.bseindia.com/
http://www.bseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10
http://www.bseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4
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CREDIT RATING  
 

This being an Issue of Equity Shares, credit rating is not required. 

 

IPO GRADING  

 

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, there is no requirement of appointing an 

IPO Grading agency. 

 

DEBENTURE TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required. 

 

TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of Trustees is not mandatory. 

 

MONITORING AGENCY  

 

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring Agency is not 

mandatory if the Issue size is below Rs. 10000.00 Lakhs. 

 

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis disclose to the 

Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains unutilized, 

our Company will disclose the utilization of the Net Proceeds under separate heads in our Companyôs balance sheet(s) clearly 

specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of amounts out of the Net 

Proceeds that have not been utilized so far, also indicating interim investments, if any, of such unutilized Net Proceeds. In the 

event that our Company is unable to utilize the entire amount that we have currently estimated for use out of the Net Proceeds in 

a fiscal, we will utilize such unutilized amount in the next fiscal. 

 

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to the Stock 

Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net Proceeds for the 

objects stated in this Prospectus. 

 

APPRAISING ENTITY  

 

No appraising entity has been appointed in respect of any objects of this Issue 

 

FILING OF OFFER DOCUMENT  

 

The Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer Document in terms of Regulation 

246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR) Regulations, 2018 and SEBI Circular 

Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of Prospectus will be filed online through SEBI 

Intermediary Portal at https://siportal.sebi.gov.in. 

 

The Draft Prospectus/ Prospectus are being filed with National Stock Exchange of India Limited, Exchange Plaza, Plot No. C/1, 

G Block, Bandra- Kurla Complex, Bandra (East), Mumbai-400051, Maharashtra. 

     

A copy of the Prospectus, along with the documents required to be filed under Section 32 of the Companies Act, 2013 would be 

delivered for registration to the Registrar of Companies ROC Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop, 

Naranpura, Ahmedabad-380013, Gujarat, India. 

 

EXPERTS OPINION  

 

Except for the reports in the section ñFinancial Information of our Companyò and ñStatement of Possible Tax Benefitsò on page 

139 and page 81 of this Prospectus from the Statutory Auditor, our Company has not obtained any expert opinions. We have 

received written consent from the Statutory Auditor for inclusion of their name. However, the term ñexpertò shall not be construed 

to mean an ñexpertò" as defined under the U.S. Securities Act 1933. 

 

https://siportal.sebi.gov.in/
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WITHDRAWAL OF THE ISSUE  

 

Our Company in consultation with the LM, reserve the right not to proceed with the Issue at any time before the Issue Opening 

Date without assigning any reason thereof. 

 

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a public 

notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue shall be issued 

by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-issue advertisements have 

appeared and the Stock Exchange will also be informed promptly. The LM, through the Registrar to the Issue, will instruct the 

SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt of such instruction. 

 

If our Company withdraw the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of the Equity 

Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares may be proposed to be 

listed. 

 

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange 

with respect to the Equity Shares issued through the Prospectus, which our Company will apply for only after Allotment; and (ii) 

the final RoC approval of the Prospectus. 

 

UNDERWRITING  

 

The Company and the Lead Manager to the issue hereby confirm that the issue is 100% Underwritten by Beeline Capital Advisors 

Private Limited in the capacity of Underwriter to the issue.  

 

Pursuant to the terms of the Underwriting Agreement dated September 02, 2023 entered into by Company and Underwriter ï 

Beeline Capital Advisors Private Limited, the obligations of the Underwriter are subject to certain conditions specified therein. 

The Details of the Underwriting commitments are as under:  

 

Details of the Underwriter 
No. of shares 

underwritten  

Amount 

Underwritten  

(  in Lakh)  

% of Total Issue 

Size Underwritten 

BEELINE CAPITAL ADVISORS PRIVATE  

LIMITED  

SEBI Registration Number: INM000012917 

Address: B 1311-1314, Thirteenth Floor, Shilp 

Corporate Park, Rajpath Rangoli Road, Thaltej, 

Ahmedabad- 380054, Gujarat, India.  

Telephone Number: +91 7948407357 

Email Id: mb@beelinemb.com 

Investors Grievance Id: ig@beelinemb.com 

Website: www.beelinemb.com 

Contact Person: Mr. Nikhil Shah 

CIN: U67190GJ2020PTC114322 

17,20,000 Equity 

Shares of  10/- 

being Issued at 160/- 

each 

2752.00 
100.00 

 

* Includes 86,400 Equity shares of Rs.10.00 each for cash of the Market Maker Reservation Portion which are to be subscribed by 

the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR) 

Regulations, as amended. 

 

As per Regulation 260(2) of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum extent of Issue 

out of its own account. 

 

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriters are sufficient to 

enable them to discharge their respective obligations in full.   

 

CHANGES IN AUDITORS DURING LAST THREE YEARS  

 

Except as disclosed below, there has been no change in the statutory auditors during the three years immediately preceding the 

date of this Prospectus:  
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S.No. Date From To Reason for 

Change 

1. Date of 

Appointment- 

28.03.2023 

Date of 

Resignation- 

28.02.2023 

M/s. N. K. KAPADIA & CO . 

1012,10th Floor, Span Trade Centre,  

Opp Kochrab Ashram, Ellisbridge, 

Ahmedabad, Gujarat-380007, India 

Tel No. - +91 9426914123 

Email ï ca@nkkapadia.com 

Firm Reg. No. ï 128338W 

M/s. Khandhar & Associates,  

311, Dhiraj Avenue, Opp. Chhadawad 

Police Chowky, Ambawadi, Ahmedabad, 

Gujarat-380006, India 

Tel No. ï 2646 9500, 2646 9600 

Email ï vipul.khandhar@gmail.com 

Firm Reg. No. ï 118940W 

Peer Review No. - 012629 

Resignation 

due to pre-

occupation in 

other 

assignment 

 

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR  THIS ISSUE 

 

Our Company and the Lead Manager has entered into Market Making Agreement dated September 02, 2023 with the following 

Market Maker, to fulfill the obligations of Market Making for this Issue: 

 

Name Spread X Securities Private Limited 

Correspondence Address: 
D-602, Titanium Square, Near B.M.W Showroom, S.G. Highway, Ahmedabad-380054, Gujarat, 

India 

Tel No.: 079-69072020 

E-mail:  info@spreadx.in 

Website: www.spreadx.in 

Contact Person: Mr. Nikhil Shah 

SEBI Registration No.: IN2000310930 

 

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its 

amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to time.  

 

Following is a summary of the key details pertaining to the Market Making arrangement:  

 

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day. The 

same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each 

and every black out period when the quotes are not being offered by the Market Maker(s).  

 

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other particulars 

as specified or as per the requirements of SME Platform of NSE (NSE EMERGE) and SEBI from time to time 

 

3. The minimum depth of the quote shall be  1,00,000. However, the investors with holdings of value less than  1,00,000 shall 

be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he sells his entire 

holding in that scrip in one lot along with a declaration to the effect to the selling broker.  

 

4. The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME Platform (in this 

case currently the minimum trading lot size is 800 equity shares; however, the same may be changed by the SME Platform of 

NSE from time to time). 

 

5. After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote if 

the Shares of Market Maker in our company reaches to 25% of Issue Size. Any Equity Shares allotted to Market Maker under 

this Issue over and above 25% of Issue Size would not be taken in to consideration of computing the threshold of 25% of 

Issue Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Issue Size, the Market Maker will 

resume providing 2 way quotes. 

 

6. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars issued by 

SEBI and SME Platform of National Stock Exchange of India Limited i.e. NSE EMERGE from time to time. 

 

7. There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory through 

market making process, NSE may intimate the same to SEBI after due verification. 

 

8. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given by 

him.  

mailto:info@spreadx.in%22
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9. There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete with 

other Market Makers for better quotes to the investors.  

 

10. On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as per the 

equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre-open call 

auction.  

 

11. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.  

 

12. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from the 

market ï for instance due to system problems, any other problems. All controllable reasons require prior approval from the 

Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange for deciding 

controllable and non-controllable reasons would be final.  

 

13. The Market Maker(s) shall have the right to terminate said arrangement by giving a three monthsô notice or on mutually 

acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market Maker(s) and execute 

a fresh arrangement.  

 

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market 

Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement during 

the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market Maker 

from its duties in order to ensure compliance with the requirements of the SEBI (ICDR) Regulations, 2018, as amended. 

Further our Company and the Lead Manager reserve the right to appoint other Market Makers either as a replacement of the 

current Market Maker or as an additional Market Maker subject to the total number of Designated Market Makers does not 

exceed five or as specified by the relevant laws and regulations applicable at that particulars point of time. The Market Making 

Agreement is available for inspection at our office from 11.00 a.m. to 5.00 p.m. on working days. 

 

14.  Risk containment measures and monitoring for Market Makers: NSE SME Exchange will have all margins, which are 

applicable on the NSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special 

Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from time-to-time.  

 

15. The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within 10% 

or as intimated by exchange from time to time. 

 

16. Punitive Action in case of default by Market Makers: NSE SME Exchange will monitor the obligations on a real time basis 

and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be imposed by the 

Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the specified 

guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the 

Market Maker in case he is not present in the market (offering two way quotes) for at least 75% of the time. The nature of the 

penalty will be monetary as well as suspension in market making activities / trading membership.  

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / suspension 

for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.  

 

17. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market 

makers during market making process has been made applicable, based on the issue size and as follows:  

 

Issue Size Buy quote exemption threshold 

(including mandatory initial 

inventory of 5% of the Issue Size) 

Re-Entry threshold for buy quote 

(including mandatory initial inventory of 

5% of the Issue Size) 

Up to 20 Crore 25% 24% 

 20 to  50 Crore 20% 19% 

 50 to  80 Crore 15% 14% 

Above  80 Crore 12% 11% 

 

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based on 

changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time. 
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SECTION VI ï CAPITAL STRUCTURE  

 

The Equity Share capital of our Company, as on the date of the Prospectus and after giving effect to this Issue, is set forth below: 

 Amount (Rs. in Lakhs, except share data) 

Sr. No. Particulars 
Aggregate 

nominal Value  

Aggregate Value 

at Issue Price 

A 
Authorized Share Capital 

65,00,000 Equity Shares having Face Value of Rs 10/- each  
650.00 - 

B 

Issued, Subscribed & Paid-up Share Capital before the Issue 

46,53,780 Equity Shares having Face Value of Rs.10/- each fully paid 

up before the Issue. 

465.38 
 

- 

C 

Present Issue in terms of the Prospectus 

Issue of 17,20,000 Equity Shares having Face Value of Rs.10/- each at 

a price of Rs. 160/- per Equity Share. 

172.00 2752.00 

 Which Comprises   

I.  

Reservation for Market Maker portion  

86,400 Equity Shares of Rs. 10/- each at a price of Rs. 160/- per Equity 

Share reserved as Market Maker Portion 

8.64 138.24 

II.  

Net Issue to the Public 

Net Issue to Public of 16,33,600 Equity Shares of Rs. 10/- each at a 

price of Rs. 160/- per Equity Share to the Public 

163.36 2613.76 

 of which(2)   

 

8,16,800 Equity Shares of Rs. 10/- each at a price of Rs. 160/- per 

Equity Share will be available for allocation for Investors of up to Rs. 

2.00 lakhs 

81.68 1306.88 

 

8,16,800 Equity Shares of Rs. 10/- each at a price of Rs. 160/- per 

Equity Share will be available for allocation for Investors of above Rs. 

2.00 lakhs 

81.68 1306.88 

D 
Issued, Subscribed and Paid-up Equity Share capital after the Issue 

63,73,780 Equity Shares of Rs. 10/- each 
637.37 - 

E 

Securities Premium Account 

Before the Issue 

After the Issue 

 

Nil  

2580.00* 
(1) The Present Issue of Equity Shares in terms of Prospectus has been authorized pursuant to a resolution of our Board of Directors 

dated May 15, 2023. and by special resolution passed under Section 62(1) (c) of the Companies Act, 2013 at the Annual General 

Meeting of the members held on June 06, 2023. 
(2) The allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above the 

Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other 

categories or a combination of categories at the discretion of our Company in consultation with the Lead Manager and Designated 

Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations and 

guidelines. 

*The amount disclosed is prior to deduction of Issue expenses. 

 

Class of Shares 

 

As on the date of Prospectus Our Company has only one class of share capital i.e. Equity Shares of Rs.10/- each only. All Equity 

Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as on the date of the 

Prospectus. 

 

Details of changes in Authorized Share Capital of our Company : 

 

Since the incorporation of our Company, the authorized share capital of our Company has been altered in the manner set forth 

below: 

 

a) The initial Authorised share capital of our Company was 1.00 Lakh (Rupees One Lakh) divided into 10,000 (Ten Thousand) 

Equity Shares of 10/- each. This 500.00 Lakhs (Rupees five Crores) divided into 50,00,000 (fifty  lakhs) Equity Shares of 

10/-  pursuant to a resolution passed by our Shareholders in Meeting held on February 27, 2023. 
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b) This authorized share capital of 500.00 Lakhs (Rupees Five crores) divided into 50,00,000 (Fifty Lakhs) Equity Shares of 

10/- each was increased to 650.00 Lakhs (Rupees Six crores fifty lakhs) divided into 65,00,000 (Sixty-five Lakhs) Equity 

Shares of 10/- each pursuant to a resolution passed by our Shareholders in their Annual General Meeting held on June 06, 

2023* 

 

* The Company has increased the authorized capital by passing resolution in meeting held on June 06, 2023 but the SH-7 form is 

not filed in RoC due to technical issue on MCA Portal. 

 

Notes to Capital Structure 

 

1. Equity Share Capital History of our Company: 

 

(a) The history of the equity share capital and the securities premium account of our company are set out in the following table:- 

 

Date of 

Allotment / 

Date of Fully 

Paid Up 

No. of 

Equity 

Shares 

allotted 

Face 

Value 

(Rs.) 

Issue 

Price   

(Rs.) 

Nature of 

Consider

ation 

Nature of 

Allotment  

Cumulati

ve No. of 

Equity 

Shares  

 

Cumulative 

Paid-Up 

Share 

Capital 

(Rs.) 

Cumulative 

Securities 

Premium  

(Rs.) 

On 

Incorporation

*  

10,000 10 10 Cash 
Subscription 

to MOA(i) 
10,000 1,00,000 Nil  

March 06, 

2023 
1,62,682 10 160 Cash Right Issue(ii)  1,72,682 17,26,820 2,44,02,300 

March 29, 

2023# 
32,80,958 10 - 

Other than 

Cash 
Bonus Issue(ii i) 34,53,640 3,45,36,400 Nil  

June 27, 2023$ 12,00,140 10 - 
Other than 

Cash 
Bonus Issue(iv) 46,53,780 4,65,37,800 Nil  

*Shares were subscribed to Initial Subscriber to Memorandum of Association on May 05, 2017. 
#Bonus issue of 32,80,958 equity shares in the ratio of 19:1 dated March 29, 2023 has been issued by Capitalization of Reserve & 

Surplus of the Company. 
$ Bonus issue of 12,00,140 equity shares in the ratio of 695001:2000000 dated June 27, 2023 has been issued by Capitalization of 

Reserve & Surplus of the Company. Further we have filed form in RoC and we are in process of filing corporate action with CDSL 

and NSDL. 

All the above-mentioned shares are fully paid up since the date of allotment. 

 

Notes: 

 

(i) Initial Subscribers to the Memorandum of Association subscribed 10,000 Equity Shares of Face Value of Rs. 10/- each, 

details of which are given below: 

 

S. No. Names of Person  Number of Shares Allotted 

1. Mr. Manav Subhashchandra Patel 4,500 

2. Ms. Mansi Subhashchandra Patel 2,000 

3. Mrs. Manali Krunal Patel 1,500 

4. Mrs. Pooja Sunny Patel 2,000 

 Total 10000 

 

(ii)  Rights Issue of 1,62,682 Equity Shares of Face Value of Rs. 10/- each fully paid at Issue Price of Rs. 160/- per equity share 

is as under: 

 

S.No. Names of Person Number of Shares Allotted 

1. Mr. Manav Subhashchandra Patel 1,48,700 

2. Mrs. Manali Krunal Patel 7,241 

3. Mrs. Pooja Sunny Patel 6,741 

 Total 1,62,682 
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(iii)  Bonus allotment of 32,80,958 Equity Shares of Face Value of Rs. 10/- each fully paid in the ratio of 19:1 i.e., 19 Bonus 

Equity Shares for 1 equity share held: 

 

S. No. Names of Person  Number of Shares Allotted 

1. Mr. Manav Subhashchandra Patel 29,48,800 

2. Mrs. Manali Krunal Patel 1,66,079 

3. Mrs. Pooja Sunny Patel 1,66,079 

 Total 32,80,958 

 

(iv) Bonus allotment of 12,00,140 Equity Shares of Face Value of Rs. 10/- each fully paid in the ratio of 695:2000 i.e., 695 

Bonus Equity Shares for 2000 equity share held: 

 

S. No. Names of Person  Number of Shares Allotted 

1. Mr. Manav Subhashchandra Patel 10,78,640 

2. Mrs. Manali Krunal Patel 60,750 

3. Mrs. Pooja Sunny Patel 60,750 

 Total 12,00,140 

 

b) As on the date of the Prospectus, our Company does not have any preference share capital.  

 

2. Issue of Equity Shares for consideration other than cash  

 

Except as disclosed below, we have not issued any Equity Shares for consideration other than cash. 

 

Date of 

Allotment  

No. of 

Equity 

Shares 

Face 

Value 

(Rs.) 

Issue 

Price   

(Rs.) 

Reasons of 

Allotment  

Benefits 

accrued to 

company 

Allottees 

 

No. of 

Shares 

Allotted 

March 29, 

2023 
32,80,958 10.00 -- 

Other than 

Cash ï 

Bonus Issue 

Capitalization of 

Reserves 

Mr. Manav Subhashchandra 

Patel 

29,48,800 

Mrs. Manali Krunal Patel 1,66,079 

Mrs. Pooja Sunny Patel 1,66,079 

June 27, 

2023 
12,00,140 10.00 -- 

Other than 

Cash ï 

Bonus Issue 

Capitalization of 

Reserves 

Mr. Manav Subhashchandra 

Patel 
10,78,640 

Mrs. Manali Krunal Patel 60,750 

Mrs. Pooja Sunny Patel 60,750 

 

3. We have not revalued our assets since inception and have not issued any Equity Shares (including bonus shares) by capitalizing 

any revaluation reserves. 

4. No Equity Shares have been allotted pursuant to any scheme approved under section of 230-234 of Companies Act 2013. 

5. As on the date of the Prospectus, Our Company has not issued any equity shares under any employee stock option scheme 

and we do not have any Employees Stock Option Scheme / Employees Stock Purchase Scheme. 

6. The Issue Price shall be decided by our Company in consultation with the Lead Manager, except as disclosed below, we have 

not issued any Equity Shares at price below issue price within last one year from the date of this Prospectus. 

 

Date of 

Allotme

nt 

No. of 

Equity 

Shares 

Face 

Value 

(Rs.) 

Issue 

Price   

(Rs.) 

Reasons of 

Allotment  

Whether part 

of Promoter 

Group 

Allottees 

 

No. of 

Shares 

Allotted 

March 

29, 2023 
32,80,958 10.00 -- Bonus Issue 

Yes Mr. Manav Subhashchandra Patel 29,48,800 

Yes Mrs. Manali Krunal Patel 1,66,079 

Yes Mrs. Pooja Sunny Patel 1,66,079 

June 27, 

2023 
12,00,140 10.00 -- 

Bonus 

Issue 

Yes Mr. Manav Subhashchandra Patel 10,78,640 

Yes Mrs. Manali Krunal Patel 60,750 

Yes Mrs. Pooja Sunny Patel 60,750 
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7. Our Shareholding Pattern 

 

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, 

as on the date of the Prospectus: 

 

I ï Summary of Shareholding Pattern:- 
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^
  

T
o

ta l 

I  II  III  IV  V VI  
VII = 

IV+V+VI  
VIII  IX  X XI=VII+X  XII  XIII  XIV  

(A) 
Promoter & 

Promoter Group 
3 46,53,776 - - 46,53,776 100.00 46,53,776 46,53,776 100.00 - 100.00 46,53,776 100.00 - 46,53,776 

(B) Public 4 4 - - 4 0.00 4 4 0.00 - 0.00 4 0.00 - 4 

I 
Non-Promoter- 

Non-Public 
- - - - - - - - - - - - - - - 

(C1) 
Shares 

underlying DRs 
- - - - - - - - - - - - - - - 

(C2) 
Shares held by 

Emp. Trusts 
- - - - - - - - - - - - - - - 

 Total 7 46,53,780 - - 46,53,780 100.00 46,53,780 46,53,780 100.00 - 100.00 46,53,780 100.00 - 46,53,780 

*As on date of this Prospectus 1 Equity share holds 1 vote. 

^ We have only one class of Equity Shares of face value of Rs. 10/- each. 
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Table II - Statement showing shareholding pattern of the Promoters and Promotersô Group 

 

Sr. 

No. 

(I)  

Category of 

shareholder 

(II)  

Nos. 

Of 

shar

ehol

ders 

(III)  

No. of 

fully paid 

up equity 

shares 

held 

(IV)  

No. 

Of 

Part

ly 

paid

-up 

equi

ty 

shar

es 

held 

(V) 

No. 

Of 

shar

es 

und

erlyi

ng 

Dep

osito

ry 

Rec

eipts 

(VI)  

Total nos. 

shares 

held 

(VII) = 

(IV)+(V)+ 

(VI)  

Sharehol

ding as a 

% of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

(VIII)  

As a % of 

(A+B+C2

) 

Number of Voting Rights held in each 

class of securities (IX) 

No of 

shares 

Underly

ing 

Outstan

ding 

converti

ble 

securitie

s 

(Includi

ng 

Warran

ts) (X) 

Shareholdi

ng , as a % 

assuming 

full 

conversion 

of 

convertible 

securities 

(as a 

percentage 

of diluted 

share 

capital) 

(XI)=(VII)

+(X) as a 

% of 

(A+B+C2) 

Number of 

Locked in shares 

(XII)*  

Number of 

shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number 

of equity 

shares 

held in 

demateria

lized form No of Voting (XIV) Rights 

Total as a 

% of 

(A+B+C) 

Class 

eg: 

X 

Cl

as

s 

eg

:y 

Total 

No. (a) 

As a 

% of 

total 

shares 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

share

s held 

(b) 

(1) Indian                   

(a) Individuals/Hin

du undivided 

Family 
                 

1.  Mr. Manav 

Subhashchandr

a Patel 

1 41,82,636 - - 41,82,636 89.88 41,82,636 - 41,82,636 89.88 - 89.88 41,82,636 89.88 - - 41,82,636 

2.  Mrs. Manali 

Krunal Patel 
1 2,35,570 - - 2,35,570 5.06 2,35,570 - 2,35,570 5.06 - 5.06 2,35,570 5.06 - - 2,35,570 

3.  Mrs. Pooja 

Sunny Patel 
1 2,35,570 - - 2,35,570 5.06 2,35,570 - 2,35,570 5.06 - 5.06 2,35,570 5.06 - - 2,35,570 

 

(b) 

Central 

Government/ 

State 

Government(s) 

- - - - - - - - - - - - - - - - - 

(c) Financial 

Institutions/ 

Banks 

- - - - - - - - - - - - - - - - - 
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(d) Any Other ï 

Body 

Corporate  

- - - - - - - - - - - - - - - - - 

 Sub-Total 

(A)(1) 
3 46,53,776 - - 46,53,776 10.00 46,53,776 - 46,53,776 100.00 - 100.00 46,53,776 100.00 - - 46,53,776 

(2) Foreign - - - - - - - - - - - - - - - - - 

(a) Individuals 

(Non Resident 

Individuals/ 

Foreign 

Individuals) 

- - - - - - - - - - - - - - - - - 

(b) Government - - - - - - - - - - - - - - - - - 

(c) Institutions - - - - - - - - - - - - - - - - - 

(d) Foreign 

Portfolio 

Investor 

- - - - - - - - - - - - - - - - - 

(e) Any Other 

(specify) 
- - - - - - - - - - - - - - - - - 

 Sub-Total 

(A)(2) 
- - - - - - - - - - - - - - - - - 

 Total 

Shareholding 

of Promoters 

and 

Promotersô 

Group 

(A)=(A)(1)+(A

)(2)  

3 46,53,776 - - 46,53,776 100.00 46,53,776 - 46,53,776 100.00 - 100.00 46,53,776 100.00 - - 46,53,776 

  
Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, 

voting rights which are frozen etc. - N.A 
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Table III - Statement showing shareholding pattern of the Public shareholder 

 

Sr. 

No. 

(I)  

Category of 

shareholder (II) 

No

s. 

Of 

sha

reh

old

ers 

(III

) 

No. of 

fully paid 

up equity 

shares 

held 

(IV)  

No. Of 

Partly 

paid-

up 

equity 

shares 

held 

(V) 

No. Of 

shares 

underly

ing 

Deposit

ory 

Receipt

s 

(VI)  

Total 

nos. 

shares 

held 

(VII) = 

(IV)+(V)

+ (VI)  

Sharehol

ding as a 

% of 

total no. 

of shares 

(calculat

ed as per 

SCRR, 

1957) 

(VIII)  

As a % 

of 

(A+B+C

2) 

Number of Voting Rights held 

in each class of securities (IX) 

No of 

shares 

Underlyin

g 

Outstandi

ng 

convertibl

e 

securities 

(Including 

Warrants) 

(X) 

Shareholding , 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)=(VII)+(X) 

as a % of 

(A+B+C2) 

Number of 

Locked in 

shares (XII)* 

Number of 

shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number 

of equity 

shares 

held in 

demater

ialized 

form 

No of Voting (XIV) 

Rights 

Total 

as a 

% of 

(A+B+

C) 

Class 

eg: 

X 

Cl

as

s 

eg

:y 

Total  No. 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

share

s held 

(b) 

 

(1) Institutions  

(a) Mutual Funds - - - - - - - - - - - - - - - - - 

(b) Venture Capital 

Funds 
- - - - - - - - - - - - - - - - - 

(c) Alternate 

Investment Funds 
- - - - - - - - - - - - - - - - - 

(d) Foreign Venture 

Capital Investors 
- - - - - - - - - - - - - - - - - 

(e) Foreign Portfolio 

Investors 
- - - - - - - - - - - - - - - - - 

(f) Financial 

Institutions/ Banks 
- - - - - - - - - - - - - - - - - 

(g) Insurance 

Companies 
- - - - - - - - - - - - - - - - - 

(h) Provident Funds/ 

Pension Funds 
- - - - - - - - - - - - - - - - - 

(i) Any Other 

(specify) 
- - - - - - - - - - - - - - - - - 

 Sub-Total (B)(1) - - - - - - - - - - - - - - - - - 

(2) Central 

Government/ State 
- - - - - - - - - - - - - - - - - 
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Government(s)/ 

President of India 

 Sub-Total (B)(2) - - - - - - - - - - - - - - - - - 

(3) Non-institutions                                   

(a(i

)) 

Individuals -  

i. Individual 

shareholders 

holding nominal 

share capital up to 

 2 lakhs.  

4 4 - - 4 0.00 4 - 4 00.00 - 00.00 4 00.00 - - 4 

(a(ii

)) 

Individuals -  

ii. Individual 

shareholders 

holding nominal 

share capital in 

excess of  2 

lakhs. 

- - - - - - - - - - - - - - - - - 

(b) NBFCs registered 

with RBI 
- - - - - - - - - - - - - - - - - 

(c) Employee Trusts - - - - - - - - - - - - - - - - - 

(d) Overseas 

Depositories 

(holding DRs) 

(balancing figure) 

- - - - - - - - - - - - - - - - - 

(e) Any Other 

(specify) 
- - - - - - - - - - - - - - - - - 

 Sub-Total (B)(3) - - - - - - - - - - - - - - - - - 

 Total Public 

Shareholding 

(B)=(B)(1)+(B)(2)

+(B)(3) 

4 4 - - 4 0.00 4 - 4 00.00 - 00.00 4 00.00 - - 4 

  Details of the shareholders acting as persons in Concert including their Shareholding (No. and %): - N.A 

  
Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, 

voting rights which are frozen etc. - N.A. 
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Table IV - Statement showing shareholding pattern of the Non Promoter- Non Public shareholder 

 

Sr. 

No. 

(I)  

Category of 

shareholder (II) 

Nos. 

Of 

shar

ehol

ders 

(III)  

No. of 

fully 

paid up 

equity 

shares 

held 

(IV)  

No. Of 

Partly 

paid-

up 

equity 

shares 

held 

(V) 

No. 

Of 

shares 

under

lying 

Depos

itory 

Recei

pts 

(VI)  

Total 

nos. 

shares 

held 

(VII) 

= 

(IV)+(

V)+ 

(VI)  

Shareholding 

as a % of 

total no. of 

shares 

(calculated as 

per SCRR, 

1957) 

(VIII)  

As a % of 

(A+B+C2) 

Number of Voting Rights held 

in each class of securities (IX) 

No of 

shares 

Underlying 

Outstandin

g 

convertible 

securities 

(Including 

Warrants) 

(X) 

Shareholding , as a 

% assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)=(VII)+(X) as a 

% of (A+B+C2) 

Number 

of Locked 

in shares 

(XII)  

Number of 

shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number 

of equity 

shares 

held in 

demateri

alized 

form 

No of Voting (XIV) 

Rights 

Total 

as a 

% of 

(A+B

+C) 

Class 

eg: 

X 

Cl

as

s 

eg

:y Total 

No. 

(a) 

As a 

% of 

total 

share

s 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

share

s 

held 

(b) 

(1) Custodian/DR 

Holder - Name of 

DR Holders (If 

Available) 

- - - - - - - - - - - - - - - - - 

(2) Employee Benefit 

Trust (under SEBI 

(Share based 

Employee 

Benefit) 

Regulations, 

2014) 

- - - - - - - - - - - - - - - - - 

  

Total Non-

Promoter- Non 

Public 

Shareholding 

(C)= 

(C)(1)+(C)(2) 

- - - - - - - - - - - - - - - - - 
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8. The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as on the date of this 

Prospectus are:  

 

S. No. 

 

Name Shares Held (Face Value of Rs. 10 

each) 

% shares held (% Pre 

Issue paid up Capital) 

1. Mr. Manav Subhashchandra Patel 41,82,636 89.88 

2. Mrs. Manali Krunal Patel 2,35,570 5.06 

3. Mrs. Pooja Sunny Patel 2,35,570 5.06 

 Total 46,53,780 100.00 

 

9. The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company two year prior as on the date 

of this Prospectus are:  

 

S. No. 

 

Name Shares Held (Face Value of Rs. 10 

each) 

% shares held (% Pre 

Issue paid up Capital) 

1. Mr. Manav Subhashchandra Patel 4,500 45.00 

2. Ms. Mansi Subhashchandra Patel 2,000 20.00 

3. Mrs. Manali Krunal Patel 1,500 15.00 

4. Mrs. Pooja Sunny Patel 2,000 20.00 

 Total 10,000 100.00 

 

10. The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company one year prior as on the date 

of this Prospectus are:  

 

S. No. 

 

Name Shares Held (Face Value of Rs. 10 

each) 

% shares held (% Pre 

Issue paid up Capital) 

1. Mr. Manav Subhashchandra Patel 4,500 45.00 

2. Ms. Mansi Subhashchandra Patel 2,000 20.00 

3. Mrs. Manali Krunal Patel 1,500 15.00 

4. Mrs. Pooja Sunny Patel 2,000 20.00 

 Total 10,000 100.00 

 

11. The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company ten days prior as on the date 

of this Prospectus are:  

 

S. No. 

 

Name Shares Held (Face Value of Rs. 10 

each) 

% shares held (% Pre 

Issue paid up Capital) 

1. Mr. Manav Subhashchandra Patel 41,82,636 89.88 

2. Mrs. Manali Krunal Patel 2,35,570 5.06 

3. Mrs. Pooja Sunny Patel 2,35,570 5.06 

 Total 46,53,780 100.00 

 

12. Except as disclosed below, no subscription to or sale or purchase of the securities of our Company within three years preceding 

the date of filing of the Prospectus by our Promoters or Directors or Promoter Group which in aggregate equals to or is greater 

than 1% of the pre- issue share capital of our Company. 

 

S. 

No. 

Name of 

Shareholders 

Date of 

Transaction 

Promoter/ Promoter 

Group/ 

Director  

Number of 

Equity Shares 

Subscribed to/ 

Acquired 

Number 

of Equity 

Shares 

Sold 

Subscribed/ 

Acquired/ 

Transferred 

1. 
Mr. Manav 

Subhashchandra Patel 
06.03.2023 

Promoter & 

Managing Director 
1,48,700 -- Right Issue 

2. 
Mr. Manav 

Subhashchandra Patel 
29.03.2023 

Promoter & 

Managing Director 
29,48,800 -- Bonus Issue 
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3. 
Mrs. Manali Krunal 

Patel 

Promoter & Whole-

Time Director  
1,66,079 -- Bonus Issue 

4. 
Mrs. Pooja Sunny 

Patel 

Promoter & Non-

Executive Director 
1,66,079 -- Bonus Issue 

5. 
Mr. Manav 

Subhashchandra Patel 

June 27, 2023 

Promoter & 

Managing Director 
10,78,640 -- Bonus Issue 

6. 
Mrs. Manali Krunal 

Patel 

Promoter & Whole-

Time Director  
60,750 -- Bonus Issue 

7. 
Mrs. Pooja Sunny 

Patel 

Promoter & Non-

Executive Director 
60,750 -- Bonus Issue 

 

13. None of our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below: 

 

Name  Designation No. of Equity Shares held 

Mr. Manav Subhashchandra Patel Chairman cum Managing Director 41,82,636 

Mrs. Manali Krunal Patel Whole-Time Director 2,35,570 

Mrs. Pooja Sunny Patel Non-Executive Director 2,35,570 

Mr. Sanjaykumar Kalubhai Kidecha Chief Financial Officer 1 

Mr. Deep Pravinbhai Panchal Chief Sales Officer 1 

Mr. Mihir Ashwinbhai Mistry Chief Technology Officer 1 

 

14. Capital Build up in respect of shareholding of our Promoter:  

 

As on date of the Prospectus, our promoter Mr. Manav Subhashchandra Patel, Mrs. Pooja Patel and Mrs. Manali Krunal Patel holds 

46,53,776 Equity Shares constituting 100.00% of the issued, subscribed and paid-up Equity Share capital of our Company. None of 

the Equity Shares held by our Promoter are subject to any pledge. 

 

Date of Allotment 

and made fully paid 

up /transfer  

Nature of Issue No. of 

Equity 

Shares 

Face 

Value 

Per 

Share 

( ) 

Issue 

/Acquisition/ 

Transfer Price 

per Equity Share 

( )*  

Pre-Issue 

Sharehol

ding % 

Post-Issue 

Shareholdi

ng % 

Mr. Manav Subhashchandra Patel 

May 05, 2017 On Incorporation 4,500 10.00 10.00 0.10 0.07 

March 06, 2023 Acquired through Transfer(i) 2,000 10.00 160.00 0.04 0.03 

March 06, 2023 Right Issue 1,48,700 10.00 160.00 3.20 2.33 

March 07, 2023 Transfer(ii) (4) 10.00 160.00 (0.00) 0.00 

March 29, 2023 Bonus Issue 29,48,800 10.00 -- 63.36 46.26 

June 27, 2023 Bonus Issue 10,78,640 10.00 -- 23.18 16.92 

Total A 41,82,636   89.88 65.62 

Mrs. Manali Krunal Patel  

May 05, 2017 On Incorporation 1,500 10.00 10.00 0.03 0.02 

March 06, 2023 Right Issue 7,241 10.00 160.00 0.16 0.11 

March 29, 2023 Bonus Issue 1,66,079 10.00 -- 3.57 2.61 

June 27, 2023 Bonus Issue 60,750 10.00 -- 1.31 0.95 

Total B 2,35,570   5.06 3.70 

Mrs. Pooja Sunny Patel 

May 05, 2017 On Incorporation 2,000 10.00 10.00 0.04 0.03 

March 06, 2023 Right Issue 6,741 10.00 160.00 0.14 0.11 

March 29, 2023 Bonus Issue 1,66,079 10.00 -- 3.57 2.61 

June 27, 2023 Bonus Issue 60,750 10.00 -- 1.31 0.95 

Total C 2,35,570   5.06 3.70 

Grand Total (A+B+C) 46,53,776   100.00 73.01 

 



 
 

64  

(i) Details of Share acquired by Mr. Manav Subhashchandra Patel dated March 06, 2023: 

 

S. No. Date of Transfer Name of Transferor No. of shares 

Transfer 

Name of Transferee 

1. March 06, 2023 Mansi Subhashchandra Patel 2,000 Mr. Manav Subhashchandra Patel 

Total 2,000  

 

(ii)  Details of Share transfer by Mr. Manav Subhashchandra Patel dated March 07, 2023: 

 

S. No. Date of Transfer Name of Transferor No. of shares 

Transfer 

Name of Transferee 

1. 

March 07, 2023 
Mr. Manav Subhashchandra 

Patel 

1 Mihir Ashwinbhai Mistry 

1 Sanjaykumar Kalubhai Kidecha 

1 Deep Pravinbhai Panchal 

1 Dimple Nandawana 

Total 4  

 

15. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below: 
 

Name of the Promoters No. of Shares held Average Cost of Acquisition per Share (In Rs.)* 

Mr. Manav Subhashchandra Patel 41,82,636 5.78 

Mrs. Manali Krunal Patel 2,35,570 4.98 

Mrs. Pooja Sunny Patel 2,35,570 4.66 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount paid by 

them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale consideration is divided 

by net quantity of shares acquired. 

 

Based on Certificate dated June 28, 2023 from Statutory Auditors of our Company M/s. Khandhar & Associates, Chartered 

Accountant vide UDIN - 23105986BGTKJA3668 

 

16. Except as provided below there are no Equity Shares purchased/acquired or sold by our Promoters, Promoter Group and/or by 

our Directors and their immediate relatives within six months immediately preceding the date of filing of the Prospectus. 

 

Date of 

Transact

ion 

Number 

of Equity 

Shares 

Allotted/ 

Acquired/

Sold 

Face 

Valu

e 

(Rs.) 

Issue 

Price/ 

Acquir

ed 

Price 

(Rs.)*  

Nature 

 

Nature of 

Considera

tion 

Name of the 

Allottees/ 

Transferor/transferee 

Category 

March 

06, 2023 
(2,000) 10 160.00 Transfer Cash 

Ms. Mansi 

Subhashchandra Patel 

Promoter Group 

Member 

March 

06, 2023 
2,000 10 160.00 

Acquired 

through 

Transfer 

Cash 

Mr. Manav 

Subhashchandra Patel 
Promoter & Managing 

Director 

March 

06, 2023 

1,48,700 

10 160.00 Right Issue Cash 

Mr. Manav 

Subhashchandra Patel 

Promoter & Managing 

Director 

7,241 
Mrs. Manali Krunal 

Patel 

Promoter & Whole-

Time Director 

6,741 
Mrs. Pooja Sunny Patel Promoter & Non-

Executive Director 

March 

29, 2023 

29,48,800 

10 - Bonus Issue 
Other than 

Cash 

Mr. Manav 

Subhashchandra Patel 

Promoter & Managing 

Director 

1,66,079 
Mrs. Manali Krunal 

Patel 

Promoter & Whole-

Time Director 
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1,66,079 
Mrs. Pooja Sunny Patel Promoter & Non-

Executive Director 

March 

07, 2023 
(4) 10 160.00 Transfer 

Cash 

 

Mr. Manav 

Subhashchandra Patel 

Promoter & Managing 

Director 

June 27, 

2023 

10,78,640 

10 - Bonus Issue 
Other than 

Cash 

Mr. Manav 

Subhashchandra Patel 

Promoter & Managing 

Director 

60,750 
Mrs. Manali Krunal 

Patel 

Promoter & Whole-

Time Director 

60,750 
Mrs. Pooja Sunny Patel Promoter & Non-

Executive Director 

*The maximum and minimum price at which the aforesaid transaction was made is 160 and Nil Equity Share. 

 

17. Details of the Pre and Post Issue Shareholding of our Promoter and Promoter Group as on the date of the Prospectus is as below: 

- 

 

S. No Names 

Pre-Issue Post Issue 

Shares Held % Shares 

Held 
Shares Held 

% Shares 

Held 

 Promoter     

1. Mr. Manav Subhashchandra Patel 41,82,636 89.88 41,82,636 65.62 

2. Mrs. Manali Krunal Patel 2,35,570 5.06 2,35,570 3.70 

3. Mrs. Pooja Sunny Patel 2,35,570 5.06 2,35,570 3.70 

 TOTAL (A)  46,53,776 100.00 46,53,776 73.01 

 Public     

1. Mr. Sanjaykumar Kalubhai Kidecha 01 Negligible 01 Negligible 

2. Mr. Deep Pravinbhai Panchal 01 Negligible 01 Negligible 

3. Mr. Mihir Ashwinbhai Mistry 01 Negligible 01 Negligible 

4. Mrs. Dimple Nandawana 01 Negligible 01 Negligible 

 TOTAL (B)  04 Negligible 04 Negligible 

 GRAND TOTAL (A+B)  46,53,780 100.00 46,53,780 73.01 

 

18. Details of Promoterôs Contribution locked in for three years: 

 

Date of 

Allotment / 

transfer of fully 

paid up Shares 

Date when 

made Fully 

paid up 

Nature of 

Allotment/ 

Acquired/T

ransfer 

No. of shares 

Allotted/ 

Acquired 

Transferred 

Face 

Valu

e 

(Rs.) 

Issue 

Price/ 

Transfer 

Price 

(Rs.) 

% of 

Pre 

Issue 

Shareho

lding 

% of 

Post 

Issue 

Sharehol

ding 

Lock in 

Period 

Mr. Manav Subhashchandra Patel 

March 29, 2023 March 29, 

2023 

Bonus Issue 13,00,000 10.00 -- 27.93 20.40 3 Years 

Total  13,00,000   27.93 20.40  

 

The minimum Promoterôs contribution has been brought in to the extent of not less than the specified minimum lot and from persons 

defined as ñpromoterò under the SEBI ICDR Regulations. All Equity Shares, which are being locked in are not ineligible for 

computation of Minimum Promoters Contribution as per Regulation 237 of the SEBI ICDR Regulations and are being locked in for 

3 years as per Regulation 236 of the SEBI ICDR Regulations i.e. for a period of three years from the date of allotment of Equity 

Shares in this Issue.  

 

No Equity Shares proposed to be locked-in as Minimum Promoter Contribution have been issued out of revaluation reserve or for 

consideration other than cash and revaluation of assets or capitalization of intangible assets, involved in such transactions. 

 

The entire pre-Issue shareholding of the Promoter, other than the Minimum Promoter contribution which is locked in for three years, 

shall be locked in for a period of one year from the date of allotment in this Issue. 
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Our Promoters, Mr. Manav Subhashchandra Patel have, by a written undertaking, consented to have 13,00,000 Equity Shares held 

by him to be locked in as Minimum Promoter Contribution for a period of three years from the date of allotment in this Issue and 

will not be disposed/sold/transferred by the promoter during the period starting from the date of filing this Prospectus with SME 

Platform of National Stock Exchange of India Limited till the date of commencement of lock-in period as stated in this Prospectus. 

The Equity Shares under the Promoters contribution will constitute 20.40 % of our post-Issue paid up share capital. 

 

Our Promoter has also consented that the Promoters contribution under Regulation 236 of the SEBI ICDR Regulations will not be 

less than 20% of the post Issue paid up capital of our Company. 

 

Eligibility of Share for ñMinimum Promoters Contribution in terms of clauses of Regulation 237 of SEBI (ICDR) 

Regulations, 2018 

 

Reg. No. Promotersô Minimum Contribution Conditions 
Eligibility Status of Equity Shares forming 

part of Promoterôs Contribution 

237 (1) (a) 

(i) 

Specified securities acquired during the preceding three years, if 

they are acquired for consideration other than cash and 

revaluation of assets or capitalization of intangible assets is 

involved in such transaction 

The Minimum Promoterôs contribution does 

not consist of such Equity Shares which have 

been acquired for consideration other than 

cash and revaluation of assets or capitalization 

of intangible assets. Hence Eligible 

237 (1) (a) 

(ii)  

Specified securities acquired during the preceding three years, 

resulting from a bonus issue by utilization of revaluation 

reserves or unrealized profits of the issuer or from bonus issue 

against Equity Shares which are ineligible for minimum 

promotersô contribution 

The minimum Promoterôs contribution does 

not consist of such Equity Shares. Hence 

Eligible 

237 (1) (b) Specified securities acquired by the promoters and alternative 

investment funds or foreign venture capital investors or 

scheduled commercial banks or public financial institutions or 

insurance companies registered with Insurance Regulatory and 

Development Authority of India, during the preceding one year 

at a price lower than the price at which specified securities are 

being offered to the public in the initial public offer. 

The minimum Promoterôs contribution does 

not consist of such Equity Shares. Hence 

Eligible. 

237 (1) (c)  

 

 

 

 

Specified securities allotted to the promoters and alternative 

investment funds during the preceding one year at a price less 

than the issue price, against funds brought in by them during that 

period, in case of an issuer formed by conversion of one or more 

partnership firms or limited liability partnerships, where the 

partners of the erstwhile partnership firms or limited liability 

partnerships are the promoters of the issuer and there is no 

change in the management  

The minimum Promoterôs contribution does 

not consist of such Equity Shares. Hence 

Eligible. 

237 (1) (d)  Specified securities pledged with any creditor. Our Promoterôs has not Pledged any shares 

with any creditors. Accordingly, the minimum 

Promoterôs contribution does not consist of 

such Equity Shares. Hence Eligible. 

 

Details of Share Capital Locked in For One Year 

 

In terms of Regulation 236 and 237 of the SEBI ICDR Regulations, in addition to the Minimum Promoters contribution which is 

locked in for 3 (three) years, as specified above, the entire pre-issue equity share capital held by promoters and entire pre-issue 

capital held by persons other than promoters of our Company i.e. Promoter Group members and Public holding 33,53,780 Equity 

Shares shall be locked in for a period of 1 (one) year from the date of allotment of Equity Shares in this Issue.  

 

The Equity Shares which are subject to lock-in shall carry inscription ónon-transferableô along with the duration of specified non-

transferable period mentioned in the face of the security certificate. The shares which are in dematerialized form, if any, shall be 

locked-in by the respective depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock 

Exchange before the listing of the Equity Shares. 
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Other requirements in respect of lock-in:  

 

a) In terms of Regulation 242 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoters, as specified 

above, can be pledged with any scheduled commercial bank or public financial institution as collateral security for loan granted 

by such bank or institution provided that the pledge of Equity Shares is one of the terms of the sanction of the loan. Provided 

that securities locked in as minimum promoter contribution may be pledged only if, in addition to fulfilling the above 

requirements, the loan has been granted by such bank or institution, for the purpose of financing one or more of the objects of 

the Issue. 

 

b) In terms of Regulation 243 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters prior to 

the Issue may be transferred to any other person holding the Equity Shares which are locked in as per Regulation 36 or 37 of 

the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of the transferees for the remaining period and 

compliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable. 

 

Further in terms of Regulation 243 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be transferred to 

and amongst the Promoter Group or to new promoters or persons in control of the company subject to continuation of the lock-in in 

the hands of the transferees for the remaining period and compliance with SEBI (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as applicable. 

 

19. None of our Promoter, Promoter Group, Directors and their relatives has entered into any financing arrangement or financed 

the purchase of the Equity Shares of our Company by any other person during the period of six months immediately preceding 

the date of filing of the Prospectus. 

 

20. Neither, we nor our Promoter, Directors and the Lead Manager to this Issue have entered into any buyback and / or standby 

arrangements and / or similar arrangements for the purchase of our Equity Shares from any person. 

 

21. As on the date of filing of the Prospectus, there are no outstanding warrants, options or rights to convert debentures, loans or 

other instruments which would entitle Promoters or any shareholders or any other person, any option to acquire our Equity 

Shares after this Initial Public Issue. 

 

22. As on the date of the Prospectus, the entire Issued Share Capital, Subscribed and Paid up Share Capital of our Company is fully 

paid up. 

 

23. Our Company has not raised any bridge loan against the proceeds of the Issue. 

 

24. Since the entire Issue price per share is being called up on application, all the successful applicants will be allotted fully paid-

up shares. 

 

25. As on the date of the Prospectus, none of the shares held by our Promoter / Promoters Group are subject to any pledge. 

 

26. The Lead Manager i.e. Beeline Capital Advisors Private Limited and their associates do not hold any Equity Shares in our 

Company as on the date of filing of the Prospectus. 

 

27. We here by confirm that there will be no further issue of capital whether by way of issue of bonus shares, preferential allotment, 

rights issue or in any other manner during the period commencing from the date of the Prospectus until the Equity Shares Issued 

have been listed or application moneys refunded on account of failure of Issue. 

 

28. Our Company does not presently intend or propose to alter its capital structure for a period of six months from the date of 

opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or further issue of Equity Shares 

(including issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares) whether preferential or 

otherwise. This is except if we enter into acquisition or joint ventures or make investments, in which case we may consider 

raising additional capital to fund such activity or use Equity Shares as a currency for acquisition or participation in such joint 

ventures or investments. 

 

29. None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets. 
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30. An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the nearest integer 

during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this Issue. 

Consequently, the actual allotment may go up by a maximum of 10% of the Net Issue. In such an event, the Equity Shares held 

by the Promoter is used for allotment and lock- in for three years shall be suitably increased; so as to ensure that 20% of the 

post Issue paid-up capital is locked in. 

 

31. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other categories 

or a combination of categories at the discretion of our Company in consultation with the LM and Designated Stock Exchange 

i.e. NSE. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines. 

 

32. In case of over-subscription in all categories the allocation in the Issue shall be as per the requirements of SEBI (ICDR) 

Regulations, 2018 and its amendments from time to time. 

 

33. The unsubscribed portion in any reserved category (if any) may be added to any other reserved category. 

 

34. The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to the net 

issue to the public portion. 

 

35. At any given point of time there shall be only one denomination of the Equity Shares, unless otherwise permitted by law. 

 

36. Our Company shall comply with such disclosure and accounting norms as may be specified by NSE, SEBI and other regulatory 

authorities from time to time. 

 

37. As on the date of the Prospectus, Our Company has not issued any equity shares under any employee stock option scheme and 

we do not have any Employees Stock Option Scheme / Employees Stock Purchase Scheme. 

 

38. There are no Equity Shares against which depository receipts have been issued. 

 

39. Other than the Equity Shares, there is no other class of securities issued by our Company as on date of filing of the Prospectus. 

 

40. We have 7 (Seven) Shareholders as on the date of filing of the Prospectus. 

 

41. There are no safety net arrangements for this Public Issue. 

 

42. Our Promoter and Promoter Group will not participate in this Issue. 

 

43. This Issue is being made through Fixed Price method. 

 

44. Except as disclosed in the Prospectus, our Company has not made any public issue or rights issue of any kind or class of 

securities since its incorporation to the date of the Prospectus. 

 

45. No person connected with the Issue shall issue any incentive, whether direct or indirect, in the nature of discount, commission, 

and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant. 

 

46. We shall ensure that transactions in Equity Shares by the Promoters and members of the Promoter Group, if any, between the 

date of registering the Prospectus with the RoC and the Issue Closing Date are reported to the Stock Exchanges within 24 hours 

of such transactions being completed.  
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SECTION VII - OBJECTS OF THE ISSUE 

 

The Issue includes a public Issue of 17,20,000 Equity Shares of our Company at an Issue Price of 160/- Equity Share  

 

The Fresh Issue 

 

The Net Proceeds from the Fresh Issue will be utilized towards the following objects: 

 

1. Funding Capital Expenditure toward setting up development center at gift city, Gandhinagar 

2. Funding incremental Working Capital Requirement of our Company 

3. Repayment/ prepayment of certain borrowings availed by our Company 

4. General Corporate Purpose 

5. To Meet the Issue Expenses 

 

(Collectively referred as the ñobjectsò) 

 

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe that our 

Company will receive the benefits from listing of Equity Shares on the SME Platform of NSE (NSE EMERGE). It will also provide 

liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company. The main 

objects clause of our Memorandum of Association (MOA) enables our Company to undertake its existing activities and these 

activities which have been carried out until now by our Company are valid in terms of the objects clause of our Memorandum of 

Association (MOA). 

 

Requirement of Funds: -  

 

The details of the proceeds from the Fresh Issue are provided in the following table: 

 

Particulars Amt. (  in Lakhs) 

Gross Issue Proceeds 2752.00 

Less: Public Issue Related Expenses 50.00 

Net Issue Proceeds 2702.00 

 

Utilisation of Funds: -  

 

The Net Proceeds are proposed to be used in accordance with the details provided in the following table: 

 

S. No Particulars Amt. (  in Lakhs) % of Total Size 

1. Funding Capital Expenditure toward setting up development center at gift 

city, Gandhinagar 

273.52 9.94 

2. Funding incremental Working Capital Requirement of our Company 1250.00 45.42 

3. Repayment/ prepayment of certain borrowings availed by our Company 580.00 21.08 

4. General Corporate Expenses 598.48 21.75 

Net Issue Proceeds 2702.00 98.18 
 

Means of Finance: -We intend to finance our Objects of Issue through Net Proceeds which is as follows: 

 

Particulars Amt. (  in Lakhs) 

Net Proceeds 2702.00 

Total 2702.00 

 

Since the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to make firm 

arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through verifiable means towards at least 

75% of the stated means of finance, excluding the amounts to be raised through the proposed Issue. 
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The fund requirement and deployment is based on internal management estimates and have not been appraised by any bank or 

financial institution. These are based on current conditions and are subject to change in the light of changes in external circumstances 

or costs or other financial conditions and other external factors. In case of any increase in the actual utilization of funds earmarked 

for the Objects, such additional funds for a particular activity will be met by way of means available to our Company, including 

from internal accruals. If the actual utilization towards any of the Objects is lower than the proposed deployment such balance will 

be used for future growth opportunities including funding existing objects, if required. In case of delays in raising funds from the 

Issue, our Company may deploy certain amounts towards any of the above-mentioned Objects through a combination of Internal 

Accruals or Unsecured Loans (Bridge Financing) and in such case the Funds raised shall be utilized towards repayment of such 

Unsecured Loans or recouping of Internal Accruals. However, we confirm that no bridge financing has been availed as on date, 

which is subject to being repaid from the Issue Proceeds. We further confirm that no part proceed of the Issue shall be utilised for 

repayment of any Part of unsecured loan outstanding as on date of Prospectus. 

 

As we operate in competitive environment, our Company may have to revise its business plan from time to time and consequently 

our fund requirements may also change. Our Companyôs historical expenditure may not be reflective of our future expenditure plans. 

Our Company may have to revise its estimated costs, fund allocation and fund requirements owing to various factors such as 

economic and business conditions, increased competition and other external factors which may not be within the control of our 

management. This may entail rescheduling or revising the planned expenditure and funding requirements, including the expenditure 

for a particular purpose at the discretion of the Companyôs management. For further details on the risks involved in our business 

plans and executing our business strategies, please see the section titled ñRisk Factorsò beginning on page 21 of the Prospectus. 

 

Details of Use of Issue Proceeds:  

 

1. Funding Capital Expenditure toward setting up development center at gift city, Gandhinagar 

 

As part of our strategy to expand our operation, we have taken office on lease in Gift City, Unit No. G-01, Brigade International 

Financial Center, Building No 14A, Block 14, Zone-1, Gift City, Ratanpur, Gandhinagar- 382355 which will operate as development 

centre for providing IT services. We will incur following capital expenditure for development of the centre which will be funded 

from Issue Proceed: 

 

S.No. Particulars Supplier 
Tentative Amount 

(excluding taxes) (in Lakhs)* 

1. 
Supply & Installation Custom Designed FEFS-Mandir Area 

Façade dome ceiling, Cave Solid and Cave Jali 

FlexStone Inc. 

India 
23.79 

2. 

Access Control System 

Linc Digital 

Systems Pvt Ltd 

0.98 

CCTV Solution 2.35 

Audio Solution 2.26 

Automation - Lighting And Curtain Control Solution 7.23 

Addressable Fire Alarm System 3.27 

3. 
Chilled Water Based Air Conditioning For Office Areas &  

Ventilation System for Toilet 

Linc Digital 

Systems Pvt Ltd 
29.00 

4. 

Furniture: 4 Seater Sofa, Office Lounger Chair, 6 Seater Office 

Sofa, Office Sofa Chair with Puffy, Office Lounger Chair, 7 

Person Office Work Station, 8 Person Work Station, 4 Person 

Work Station, 4 Person Work Station, 2 Person Work Station, 

Storage Mobile Pedestal, Workstation Mount Light, 14 Seater 

Conference Table, 10 Seater Round Conference Table, 

Conference Chair, Manager Chair, Staff Chair, Manager Table, 

Free Standing Credenza Unit, Director Table, Director Chair, 

Director Visitor Chair, 3 Seater Sofa, Single Seater Office Sofa, 

3 Seater Sofa, Center Table and Corner Table 

Casabella 

Sourcing Limited 
188.77 

5. Glass work 
Shivay 

Aluminimum 
15.87 

Total 273.52 
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* USD 230040.46 converted in to INR on conversion rate of 82.06 as on June 28, 2023.The Quotations are valid as on the date of 

this Prospectus. Our management are confident enough that such products will be available at quotation price also at the time of 

purchasing such assets. Our company has not placed any order for above till the date of this Prospectus. 

 

Above details are certified by Statutory Auditor of Company vide certificate dated June 28, 2023 having UDIN 

23105986BGTKJZ1884. 

 

Function of development center at gift city: 

 

We are strategically expanding our presence in GIFT city, aiming to enhance talent acquisition capabilities by gaining access to a 

diverse and skilled talent pool. GIFT city's status as a thriving technology hub in Gujarat makes it an ideal location for us to establish 

our operations. As this move also presents the opportunity to benefit from tax incentives as a part of the Special Economic Zone 

(SEZ) unit. Our decision to establish a strong foothold in GIFT city aligns with our commitment to grow our business operations. 

With the commencement of operations at our GIFT city office, we will explore new opportunities in the fields of fintech software 

and robotics integration solutions. This strategic move allows us to deliver advanced software products. Our GIFT city office is 

designed to accommodate 120 developers and technical staff. This facility fosters an environment of innovation and creativity, 

enabling our team to collaborate and drive the development of advanced software solutions. 

 

As we grow in numbers and expand our workforce, we are committed to providing our team with the appropriate resources. The 

focus will primarily be on software development. Moreover, our GIFT city office will play a pivotal role in augmenting our 

capabilities to provide resourcing solutions on a contract basis. By using the skills and expertise of our professionals, we can offer 

specialized services and meet the diverse needs of our clients effectively. This expansion not only reinforces our commitment to 

innovation and technology but also dedicate to meeting the evolving demands of the market. 

 

2. Funding incremental Working Capital Requirement of our Company 

 

The Business of the Company is working capital intensive; hence it will meet the requirement to the extent of 1250.00 Lakhs from 

the Net Proceeds of the Issue and balance from borrowings at an appropriate time as per the requirements of the business.  

 

In light of the proposed expansion in our development centre and order to support the incremental business requirements, our 

Company requires additional working capital for funding its incremental working capital requirements in Fiscal 2024. The funding 

of the incremental working capital requirements of our Company will lead to a consequent increase in our profitability and achieving 

the proposed targets as per our business plan. 

Details of Estimation of Working Capital requirement are as follows: 

(  In Lakhs) 

S. No. Particulars 

Actual 

(Restated) 

Actual 

(Restated) 

Actual 

(Restated) 
(Provisional) Projected 

31-March-

21 

31-March-

22 

31-March-

23 

31-March-24 31-March-25 

I Current Assets      

 Trade receivables 70.26 171.99 654.04 1256.00 2283.33 

 Cash and cash equivalents 9.09 16.35 15.32 55.00 554.00 

 Short term loan & Advances 10.81 15.76 - 9.00 9.68 

 Other Current Assets 2.75 6.04 57.36 120.00 132.00 

 Total(A)  92.91 210.14 726.72 1440.00 2979.01 

II  Current Liabilities       

 Trade payables 43.59 72.42 21.99 24.00 26.62 

 Other Current Liabilities 80.00 89.46 60.21 62.00 62.00 

 Short Term Provisions 0.23 1.57 124.31 25.00 46.00 

 Total (B) 123.82 163.45 208.84 111.00 134.62 

III  Total Working Capital Gap (A -B) (30.91) 46.69 517.88 1329.00 2844.39 

IV  Funding Pattern      

 
Short term borrowing & Internal 

Accruals 
-- 46.69 517.88 

729.00 2194.00 

 IPO Proceeds  600.00 650.00 
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Key assumptions for working capital projections made by the Company: 

 

Particulars Actual 

March 31, 2021 

Actual 

March 31, 2022 

Actual 

March 31, 2023 

Provisional 

March 31, 2024 

Projected 

    March 31, 2025 

Debtors (in Days) 103 163 218 209 209 

Creditors (in Days) 74 98 17 9 5 

 

Justifications: 

 

S. No. Particulars 

Debtors We expect Debtors holding days to be at 209 days approx. for FY 2023-24 and FY 2024-25 based on 

increased sales of Products and better credit Management policies ensuring timely recovery of dues. 

Creditors We expect creditor payment days to be at 9  days approx. for FY 2023-24 and 5 days for FY 2024-

24 based on increased purchase and better credit payment to be done by us on back of higher profits.  

 

Justification for negative working capital in FY 2020-21 

 

The Working capital was negative as our company had received advance from customers to the extent of 35.50 Lakhs in FY 2020-

21 which has resulted in negative working capital requirement for FY 20-21. In addition, the advance received from customers 

during FY 2020-21 for which sales are booked in the FY 2021-22. Furthermore, our company was in initial years of operations and 

during that period, revenue from operations of our company was not that significant, it was merely 248.15 Lakhs. 

 

Due to the above cited reasons, our Company has negative working capital in the year 2020-21. 

 

Justification for Increase in Working Capital  

 

The company had witnessed substantial growth in its Revenue from Operation over the period of past three years. hence the Working 

capital required for last three years has been substantial increased and for F.Y. 2024 the company has better sales projection due to 

which the company will require increased working capital to achieve the projected sales. As per financial statement, our software 

development company has consistently demonstrated remarkable growth, with a significant year-on-year increase in revenue. This 

upward trend showcases our ability to meet the exceed market demands. 

 

As we continue to excel in the IT services industry and undertake a diverse portfolio of projects, it is imperative that we fortify our 

working capital to efficiently manage operational expenses and seize new business opportunities. Adequate working capital is 

instrumental in ensuring seamless day-to-day operations, enabling us to meet client requirements promptly and maintain a high 

level of customer satisfaction. With the infusion of additional working capital, we can proactively address the evolving needs of our 

growing clientele. It empowers us to invest in cutting-edge technologies, talent acquisition, and training, allowing us to stay at the 

forefront of technological advancements and deliver innovative solutions. By strategically managing our working capital and 

allocating it effectively across various heads, we are well-positioned to seize new opportunities and further solidify our position as 

a premier IT service provider. This forward-looking approach ensures sustained success, enabling us to provide exceptional services, 

drive customer value, and shape the future of the IT industry. With a clear focus on our growth objectives, our company can 

confidently navigate the competitive landscape and achieve continued success in FY 24 and beyond. The Revenue from Operation 

of our Company has increased in past three years. Since its service sector company & majority of its working capital blocked into 

its Customer i.e. Trade Receivable so that the increase in revenue from operation has direct correlation with Trade Receivable. 

Further the company has better sales projection due to which the Trade Receivable will increase due to direct correlation. 

 

3. Repayment/ prepayment of certain borrowings availed by our Company 

 

Our Company has entered into financial arrangements from time to time, with banks and financial institutions. The outstanding loan 

facilities entered into by our Company include borrowing in the form of Loan against Property. For further details, please refer 

ñFinancial Information of our Companyò on page 139 of this Prospectus. Our Company propose to utilise an estimated amount of 

580.00 Lakhs from the Gross Proceeds towards part or full repayment and/or pre-payment of borrowings availed by us.  

 

Given the nature of these borrowings and the terms of repayment or prepayment, the aggregate outstanding amounts under these 

borrowings may vary after payment of due instalments. In light of the above, at the time of filing the Prospectus, the table below 
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shall be suitably updated to reflect the revised amounts or loan as the case may be which have been availed by us. We believe that 

such repayment and/or pre-payment will help reduce our outstanding indebtedness, debt servicing costs improve our debt to equity 

ratio and enable utilisation of our accruals for further investment in our business growth and expansion. Additionally, we believe 

that the leverage capacity of our Company will improve our ability to raise further resources in the future to fund our potential 

business development opportunities and plans to grow and expand our business. 

 

The following table provides the details of outstanding borrowings availed of by our Company which are proposed to be repaid or 

prepaid, in full or in part, from the Net Proceeds: 

 

S.No. Name of 

Lender 

Nature of 

borrowing 

Rate of 

Interest 

% 

Tenure Amount of 

sanctioned 

(in  

Lakhs) 

Outstanding 

as at 

March 31, 

2023 

Prepay

ment 

penalty 

Purpose* 

1. Kotak 

Mahindra 

Bank 

Limited 

Loan 

against 

Property 

8.5% 120 

Months 

623.00 603.75 -- For Purchase of Property 

situated at Unit No. 1301 & 

1302, 13th Floor, Satyamev 

Elite, Mouje Village Ambali, 

Ghatlodia, Ahmedabad, 

Ahmedabad-9 (Bopal), 

Gujarat, India 

*In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, the Company has obtained a 

certificate dated June 28, 2023 from the Statutory Auditor certifying that the borrowings have been utilised towards the purposes 

for which such borrowings were availed. 

The Net Proceeds of the Issue utilised for prepayment or repayment of outstanding borrowings availed by our Company are not 

being indirectly routed to the Promoters, members of the Promoter Groups, Group Company and associates. 

 

4. General Corporate Purposes 

 

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for general 

corporate purposes. We intend to deploy the balance Fresh Issue proceeds aggregating Rs. 598.48 Lakhs towards the general 

corporate purposes to drive our business growth. In accordance with the policies set up by our Board, we have flexibility in applying 

the remaining Net Proceeds, for general corporate purpose including but not restricted to, meeting operating expenses, initial 

development costs for projects other than the identified projects, and the strengthening of our business development and marketing 

capabilities, meeting exigencies, which the Company in the ordinary course of business may not foresee or any other purposes as 

approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act. We confirm that 

any issue related expenses shall not be considered as a part of General Corporate Purpose. Further, we confirm that the amount for 

general corporate purposes, as mentioned in this Prospectus, shall not exceed 25% of the amount raised by our Company through 

this Issue. 

 

5. Public Issue Expenses: - 

 

The estimated Issue related expenses include Issue Management Fee, Underwriting and Selling Commissions, Printing and 

Distribution Expenses, Legal Fee, Advertisement Expenses, Registrarôs Fees, Depository Fee and Listing Fee. The total expenses 

for this Issue are estimated to be approximately Rs. 50.00 Lakhs which is 1.82% of the Issue Size. All the Issue related expenses 

shall be proportionately met out from proceeds of the Issue as per applicable laws. The break-up of the same is as follows: 

 

Particulars Estimated 

expenses (Rs. In 

Lakhs) 

As a % of total 

estimated Issue 

related expenses* 

As a % of the 

total Issue 

size* 

Lead Manager Fees including underwriting commission 21.00 42.00 0.76 

Brokerage, selling, commission and upload fees 2.00 4.00 0.07 

Registrar to the issue 1.00 2.00 0.04 

Legal Advisors 3.00 6.00 0.11 

Advertising and Marketing expenses 2.00 4.00 0.07 

Regulators including stock exchanges 8.00 16.00 0.29 
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Particulars Estimated 

expenses (Rs. In 

Lakhs) 

As a % of total 

estimated Issue 

related expenses* 

As a % of the 

total Issue 

size* 

Printing and distribution of issue stationery 2.50 5.00 0.09 

Others, if any (market making, depositories, marketing fees, 

secretarial, peer review auditors, etc.) 
10.50 21.00 0.38 

Total Estimated Offer  Expenses 50.00 100.00 1.82 

Notes:  

1. Selling commission payable to the members of the CDPs, RTA and SCSBs, on the portion for RIIs and NIIs, would be as 

follows:  

Portion for RIIs 0.01% ^ or  100/- whichever is less ^ (exclusive of GST) 

Portion for NIIs 0.01% ^ or  100/- whichever is less ^ (exclusive of GST) 

^Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the number of Equity Shares Allotted 

and the Issue Price). 

2. The Members of RTAs and CDPs will be entitled to application charges of  10/- (plus applicable GST) per valid ASBA Form. 

The terminal from which the application has been uploaded will be taken into account in order to determine the total 

application charges payable to the relevant RTA/CDP. 

3. Registered Brokers, will be entitled to a commission of  10/- (plus GST) per Application Form, on valid Applications, which 

are eligible for allotment, procured from RIIs and NIIs and submitted to the SCSB for processing. The terminal from which the 

application has been uploaded will be taken into account in order to determine the total processing fees payable to the relevant 

Registered Broker. 

4. SCSBs would be entitled to a processing fee of  10/- (plus GST) for processing the Application Forms procured by the members 

of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs 

5. Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing fee of  10/- (plus GST) for 

processing the Application Forms procured by the members of the Registered Brokers, RTAs or the CDPs and submitted to 

them.  

6. Notwithstanding anything contained above the total processing / uploading / bidding charges under above clauses payable to 

Syndicate/ Sub Syndicate members, SCSBs, RTAs, CDPs, Registered Brokers, Sponsor Bank will not exceed  25,000/- (plus 

applicable taxes) and in case if the total uploading / bidding charges exceeds  25,000/- (plus applicable taxes) then uploading 

charges will be paid on pro-rata basis except the fee payable to respective Sponsor Bank. 

 

Proposed Schedule of Implementation: 

 

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as under: 

           (  In Lakhs) 

S. 

No. 

Particulars Amount to be deployed and 

utilized in F.Y. 2023-24 

Amount to be deployed and 

utilized in F.Y. 2024-25 

1. Funding Capital Expenditure toward setting up 

development center at gift city, Gandhinagar 

273.52 -- 

2. Funding incremental Working Capital Requirement 

of our Company 

600.00 650.00 

3. Repayment/ prepayment of certain borrowings 

availed by our Company 

580.00 -- 

4. General Corporate Expenses 598.48 -- 

 Total 2052.00 650.00 

* To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated schedule 

of deployment specified above; our Company shall deploy the Net Issue Proceeds in the subsequent Financial Years towards the 

Object. 

 

Funds Deployed and Source of Funds Deployed: Our Statutory Auditors M/s. Khandhar & Associates, Chartered Accountants 

vide their certificate dated September 06, 2023 have confirmed that as on date of certificate the following funds have been deployed 

for the proposed object of the Issue: 

 

Particulars Amt. (  in Lakhs)*  

Issue Expenses 25.84 
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Total 25.84 

* Amount inclusive of applicable taxes. 

 

Sources of Financing for the Funds Deployed: Our Statutory Auditors M/s. Khandhar & Associates, Chartered Accountants 

vide their certificate dated September 06, 2023 have confirmed that as on date of certificate the following funds have been deployed 

for the proposed object of the Issue: 

 

Particulars Amt. (  in Lakhs)*  

Internal Accruals 25.84 

Total 25.84 

* Amount inclusive of applicable taxes. 

 

Appraisal: None of the Objects have been appraised by any bank or financial institution or any other independent third-party 

organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently based 

management estimates. The funding requirements of our Company are dependent on a number of factors which may not be in the 

control of our management, including variations in interest rate structures, changes in our financial condition and current commercial 

conditions and are subject to change in light of changes in external circumstances or in our financial condition, business or strategy. 

 

Shortfall of Funds: Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans. 

 

Bridge Financing Facilities: As on the date of this Prospectus, we have not raised any bridge loans which are proposed to be repaid 

from the Net Proceeds. 

 

Monitoring Utilization of Funds : The Audit Committee & the Board of Directors of our Company will monitor the utilization of 

funds raised through this public issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall on half-

yearly basis disclose to the Audit Committee the Applications of the proceeds of the Issue. On an annual basis, our Company shall 

prepare a statement of funds utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such 

disclosures shall be made only until such time that all the proceeds of the Issue have been utilized in full. The statement of funds 

utilized will be certified by the Statutory Auditors of our Company. 

Interim Use of Proceeds: Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company 

will deposit the Net Proceeds with scheduled commercial banks included in schedule II of the RBI Act.  

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed company 

or for any investment in the equity markets or investing in any real estate product or real estate linked products. 

 

Variation in Objects: In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the 

Issue without our Company being authorized to do so by the Shareholders by way of a special resolution. In addition, the notice 

issued to the Shareholders in relation to the passing of such special resolution shall specify the prescribed details as required under 

the Companies Act and shall be published in accordance with the Companies Act and the rules there under. As per the current 

provisions of the Companies Act, our Promoter or controlling Shareholders would be required to provide an exit opportunity to such 

shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed by SEBI, 

in this regard. 

 

Other confirmations: There is no material existing or anticipated transactions with our Promoter, our Directors, our Companyôs 

key Managerial personnel and Group Companies, in relation to the utilization of the Net Proceeds. No part of the proceeds of the 

Issue will be paid by us to the Promoter and Promoter Group, Group Companies, the Directors, associates or Key Management 

Personnel, except in the normal course of business and in compliance with applicable law. 
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BASIS FOR ISSUE PRICE 

 

Investors should read the following summary with the section titled ñRisk Factorsò, the details about our Company under the section 

titled ñBusiness Overviewò and its financial statements under the section titled ñFinancial Information of our Companyò beginning 

on page 21, page 97 and page 139 respectively of this Prospectus. The trading price of the Equity Shares of our Company could 

decline due to these risks and the investor may lose all or part of his investment. 

 

The Issue Price has been determined by the Company in consultation with the LM on the basis of the key business strengths of our 

Company. The face value of the Equity Shares is Rs. 10 and Issue Price is Rs.160.00 which is 16.00 times of the face value. 

 

QUALITATIVE FACTORS 

 

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to sections titled 

ñBusiness Overviewò beginning on page 97 of this Prospectus. 

 

QUANTITATIVE FACTORS 

 

Information presented below is derived from our Companyôs Restated Financial Statements prepared in accordance with Indian 

GAAP. Some of the quantitative factors, which form the basis for computing the price, are as follows: 

 

1. Basic & Diluted Earnings per share (EPS), as restated: 

 

Basic earnings per share ( ) = Restated  Profit After Tax attributable to Equity Shareholders 

Weighted Average Number of Equity Shares outstanding 

 

Diluted earnings per share ( ) = Restated Profit After Tax attributable to Equity Shareholders 

Weighted Average Number of Equity Shares outstanding after adjusting 

adjusted for the effects of all dilutive potential equity shares 

 

S. No Period Basic &  Diluted ( ) Weights 

1. FY 2020-21 (4.01) 1 

2. FY 2021-22 23.05 2 

3. FY 2022-23 7.06 3 

 Weighted Average 10.55 6 

Notes: 

i. The figures disclosed above are based on the restated financial statements of the Company. 

ii.  The face value of each Equity Share is 10.00. 

iii.  The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial 

Statements as appearing in Annexure IV of respective Consolidated and Standalone financials. 

 

2. Price Earning (P/E) Ratio in relation to the Issue Price of 160/- per share: 

 

Price to Earnings Ratio(P/E) =                  Issue Price  

              Restated Earnings Per Share 

 

S. No Particulars P/E 

1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-23 22.66 

2 P/E ratio based on the Weighted Average EPS 15.17 

 

Industry  PE 

 

Particulars P/E* 

Highest 161.55 

Lowest 42.18 

Average 101.86 
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*  Based on Peer Group Companies as presented in Point 5 below. 

 

3. Return on Net worth (RoNW) 

 

 Return on Net Worth (%) =  Restated Standalone Profit After Tax attributable to Equity Shareholders * 100 

Net Worth 

 

S. No Period RONW (%) Weights 

1 FY 2020-21 (6.31) 1 

2 FY 2021-22 (56.98) 2 

3 FY 2022-23 67.77 3 

 Weighted Average 13.51 6 

 

4. Net Asset Value (NAV) per Equity Share: 

 

 Restated Net Asset Value per equity share ( ) =       Restated Standalone Net Worth as at the end of the year 

                                                                                            Number of Equity Shares outstanding 

 

Sr. No. As at NAV 

1. March 31, 2021 (1711.56) 

2. March 31, 2022 (1090.28) 

3. March 31, 2023 13.59 

4. NAV after Issue 49.76 
 Issue Price 160.00 

 

5. Comparison of Accounting Ratios with Industry Peers 

 

 

S. No. 

 

Name of Company 

 

Results Type 

Face 

Value ( ) 

 

EPS ( )3 

 

PE4 

 

RoNW (%)  

NAV per 

Share ( ) 

1. Kody Technolab Limited Standalone 10.00 7.06 22.66 67.81% 13.59 

2. Ksolves India Limited Standalone 10.00 20.98 42.18 109.34% 18.97 

3. Sigma Solves Limited Standalone 10.00 1.86 161.55 8.92% 11.95 
1 Based on March 31, 2023 restated financial statements 

2 Source: Based on Financial Results of Peer Group Companies 

3 Basic & Diluted Earnings per share (EPS) is calculated on weighted average number of shares after considering Bonus Issue of 

Shares. 

4Price Earning (P/E) Ratio in relation to the Issue Price of 160/- per share. 

 

6. The face value of our shares is 10.00 per share and the Issue Price is of 160.00 per share which is 16 times of the face value. 

 

7. The Issue Price has been determined by our Company in consultation with the Lead Manager and justified by our Company in 

consultation with the Lead Manager on the basis of above parameters. The investors may also want to peruse the risk factors and 

financials of the Company including important profitability and return ratios, as set out in the Auditorsô Report in the offer 

Document to have more informed view about the investment. 

 

8. Key performance indicators: 

 

The KPIs disclosed below have been used historically by our Company to understand and analyze the business performance, which 

in result, help us in analyzing the growth of various verticals in comparison to our peers. The KPIs disclosed below have been 

approved, by a resolution of our Audit Committee dated June 28, 2023 and the members of the Audit Committee have verified the 

details of all KPIs pertaining to our Company. Further, the members of the Audit Committee have confirmed that there are no KPIs 

pertaining to our Company that have been disclosed to any investors at any point of time during the three years period prior to the 

date of filing of this Prospectus. Further, the KPIs herein have been certified by M/S. Khandhar & Associates, Chartered 

Accountants, by their certificate dated June 28, 2023 having UDIN 23105986BGTKJN2521 
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Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least once in a 

year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date of listing of the 

Equity Shares on the Stock Exchange or till the complete utilisation of the proceeds of the Fresh Issue as per the disclosure made in 

the Objects of the Issue Section, whichever is later or for such other duration as may be required under the SEBI ICDR Regulations. 

Further, the ongoing KPIs will continue to be certified by a member of an expert body as required under the SEBI ICDR Regulations. 

 

Key Performance Indicators of our Company.  

(Rs in lakhs) 

Key Financial Performance  March 31, 2023 March 31, 2022 March 31, 2021 

Revenue from Operations (1) 1095.24 384.01 248.15 

EBITDA (2) 463.89 68.62 (4.51) 

EBITDA Margin (3) 42.35% 17.87% (1.82)% 

PAT 318.09 62.13 (10.80) 

PAT Margin (4) 29.04% 16.18% (4.35)% 

 Notes:  
(1) Revenue from operation means revenue from sales. 

(2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses  

(3) EBITDA Marginô is calculated as EBITDA divided by Revenue from Operations 

(4)  PAT Margin is calculated as PAT for the period/year divided by revenue from operations 

 

Explanation for KPI metrics  

 

Key Financial 

Performance  

Explanations 

Revenue from 

Operations 

Revenue from Operations is used by our management to track the revenue profile of the business and in 

turn helps to assess the overall financial performance of our Company and volume of our business 

EBITDA EBITDA provides information regarding the operational efficiency of the business 

EBITDA Margin EBITDA Margin (%) is an indicator of the operational profitability and financial performance of our 

Business 

PAT Profit after tax provides information regarding the overall profitability of the business 

PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance of our business. 

 

Operational KPIôs of the Company: 

 

Key Financial Performance  March 31, 2023 March 31, 2022 March 31, 2021 

Revenue split between domestic and exports 

Domestic Market (in Lakhs) 599.23 92.50 55.00 

Export Market (in Lakhs) 496.01 291.51 193.15 

Domestic Market (%) 54.71% 24.09% 22.16% 

Export Market (%) 45.29% 75.91% 77.84% 

Contribution to revenue from operations of top 1 / 3 / 5/ 10 customers (Amount in Lakhs) 

Top 1 193.98 89.29 48.40 

Top 3 367.88 132.19 100.62 

Top 5 407.79 148.56 129.46 

Top 10 438.51 166.39 163.99 

 
Set forth below are the details of comparison of key performance of indicators with our listed industry peers:  

 

We have listed peer Companies such as Ksolves India Limited and Sigma Solves Limited, listed on the Indian Stock Exchanges, of 

which comparison of Key Performance Indicators as below: 
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(Amount in Lakhs) 

 

Particulars 

Kody Technolab Limited Ksolves India Limited Sigma Solves Limited 

March 31, 

2023 

March 

31, 2022 

March 

31, 2021 

March 

31, 2023 

March 

31, 2022 

March 

31, 2021 

March 

31, 2023 

March 

31, 2022 

March 

31, 2021 

Revenue from 

Operation 
1095.24 384.01 248.15 7711.65 4534.58 2389.36 1775.68 1077.82 749.41 

EBITDA  463.89 68.62 (4.51) 3339.49 2042.32 1094.39 295.34 161.97 133.7 

EBITDA 

Margin  
42.35% 17.87% (1.82)% 43.30 45.04 45.80 16.63 15.03 17.84 

PAT 318.09 62.13 (10.80) 2487.03 1527.35 796.82 190.66 122.3 94.96 

PAT Margin  29.04% 16.18% (4.35)% 32.25 33.68 33.35 10.74 11.35 12.67 

Notes: (1) Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements/ Annual 

Reports of the respected  

(2) Growth in Revenue from Operations (%) is calculated as Revenue from Operations of the relevant period minus Revenue from 

Operations of the preceding period, divided by Revenue from Operations of the preceding period.  

(3) EBITDA is calculated as Profit before tax + Depreciation + Finance Cost - Other Income  

(4) óEBITDA Marginô is calculated as EBITDA divided by Revenue from Operations  

(5) óPAT Marginô is calculated as PAT for the period/year divided by revenue from operations.  

(6) Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities premium 

account. 

 

Weighted average cost of acquisition 

 

a. The price per share of our Company based on the primary/ new issue of shares (equity / convertible securities): The 

Details of issuance of Equity Shares during the 18 months preceding the date of this Prospectus (Except Bonus Issue of Shares), 

where such issuance is equal to or more than 5% of the fully diluted paid-up share capital of the Company (calculated based 

on the pre-issue capital before such transaction(s) and excluding employee stock options granted but not vested), in a single 

transaction or multiple transactions combined together over a span of 30 days is as follows: 

 

S.No. Name of Allottees Number of Equity Shares 

Al lotted 

Face Value per 

Share 

Issue Price per (in ) 

1. Mr. Manav Subhashchandra Patel 1,48,700 10.00 160.00 

2. Mrs. Manali Krunal Patel 7,241 10.00 160.00 

3. Mrs. Pooja Sunny Patel 6,741 10.00 160.00 

 

b. The price per share of our Company based on the secondary sale / acquisition of shares (equity shares): There details of  

secondary sale / acquisitions of Equity Shares, where the promoters, members of the promoter group or shareholder(s) having 

the right to nominate director(s) in the board of directors of the Company are a party to the transaction (excluding gifts), during 

the 18 months preceding the date of this certificate, where either acquisition or sale is equal to or more than 5% of the fully 

diluted paid up share capital of the Company (calculated based on the pre-issue capital before such transaction/s and excluding 

employee stock options granted but not vested), in a single transaction or multiple transactions combined together over a span 

of rolling 30 days is as follows. 

 

Name of Transferor  Date of 

Transfer 

Number of 

Equity 

Shares Sold 

Face 

Value 

( )  

Transfer 

Price ( ) 

Name of transferee Total 

Consideration 

Mrs. Mansi 

Subhashchandra Patel 

March 06, 

2023 
2,000 

10.00 

160.00 
Mr. Manav 

Subhashchandra Patel 
3,20,000 

Mr. Manav 

Subhashchandra Patel 

March 07, 

2023 

1 160.00 Mihir Ashwinbhai Mistry 160 

1 160.00 
Sanjaykumar Kalubhai 

Kidecha 
160 

1 160.00 Deep Pravinbhai Panchal 160 

1 160.00 Dimple Nandawana 160 
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c. Since there are transactions to report to under (a) & (b) therefore, information based on last 5 primary and secondary 

transactions (transactions where Promoter / Promoter Group entities or shareholder(s) having the right to nominate director(s) 

in the Board of our Company, are a party to the transaction), not older than 3 years prior to the date of this Prospectus 

irrespective of the size of transactions, is not required. 

 

Weighted average cost of acquisition on issue price 

 

Types of transactions  Weighted average cost of acquisition 

(  per Equity Shares) 

Issue Price  

Weighted average cost of acquisition of primary / new issue 

as per paragraph a above. 
160.00 160.00 

Weighted average cost of acquisition for secondary sale / 

acquisition as per paragraph b above. 
160.00 160.00 

Weighted average cost of acquisition of primary issuances / 

secondary transactions as per paragraph 8(c) above 
NA NA 

 

Investors should read the above-mentioned information along with section titled ñBusiness Overviewò, ñRisk Factorsò and ñFinancial 

Information of our Companyò beginning on page 97, 21 and 139 respectively including important profitability and return ratios, as 

set out in chapter titled ñOther Financial Informationò on page 168 of this Prospectus to have a more informed view. 
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STATEMENT OF POSSIBLE TAX BENEFITS  

 

To,  

 

The Board of Directors, 

Kody Technolab Limited 

2nd Floor, Block-J, Safal Mondeal Retail Park,  

Nr. Iscon Mall, Nr Rajpathclub,  

S.G Highway, Bodakdev Ahmedabad, Gujarat ï 380054, India 

 

Dear Sir, 

 

Subject - Statement of possible tax benefits (ñthe statementò) available to Kody Technolab Limited (ñthe companyò) and its 

shareholder prepared in accordance with the requirement in Point No. 9 (L) of Part A of Schedule VI to the 

Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations, 2018. 

 

REFERENCE - PROPOSED INITIAL PUBLIC OFFER OF KODY TECHNOLAB LIMITED EQUITY SHARES OF 

FACE VALUE OF Rs. 10 EACH (ñEQUITY SHARESò)  

 

We hereby confirm that the enclosed Annexure 1 and 2 (together ñthe Annexuresò), prepared by Kody Technolab  Limited  (óthe 

Companyô), provides the possible tax benefits available to the Company and to the shareholders of the Company under the Income-

tax Act, 1961 (óthe Actô) as amended by the Finance Act 2023, circular and notifications issued from time to time, i.e. applicable 

for the Financial Year 2023-24 relevant to the assessment year 2024-25, the Central Goods and Services Tax Act, 2017 / the 

Integrated Goods and Services Tax Act, 2017 (ñGST Actò), as amended by the Finance Act 2023, circular and notifications issued 

from time to time, i.e., applicable for the Financial Year 2023-24 relevant to the assessment year 2024-25, presently in force in India 

(together, theò Tax Lawsò). Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions 

prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the Company and / or its shareholders to derive the 

tax benefits is dependent upon their fulfilling such conditions which, based on business imperatives the Company faces in the future, 

the Company or its shareholders may or may not choose to fulfil. 

 

1. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated is the 

responsibility of the Companyôs management. We are informed that these Annexures are only intended to provide information 

to the investors and are neither designed nor intended to be a substitute for professional tax advice. In view of the individual 

nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant with 

respect to the specific tax implications arising out of their participation in the proposed initial public offering. 

 

2. We do not express any opinion or provide any assurance as to whether: 

i) the Company or its shareholders will continue to obtain these benefits in future; 

ii) the conditions prescribed for availing the benefits have been / would be met with; and 

iii) the revenue authorities/courts will concur with the views expressed herein. 

 

3. The contents of the enclosed Annexures are based on information, explanations and representations obtained from the Company 

and on the basis of their understanding of the business activities and operations of the Company. 

 

4. No assurance is given that the revenue authorities/ Courts will concur with the view expressed herein. Our views are based on 

existing provisions of law and its implementation, which are subject to change from time to time. We do not assume any 

responsibility to updates the views consequent to such changes.  

 

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating to 

this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional misconduct. We will 

not be liable to any other person in respect of this statement. 
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6. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility under the 

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 for inclusion in the 

Draft Prospectus/Prospectus in connection with the proposed issue of equity shares and is not be used, referred to or distributed 

for any other purpose without our written consent. 

 

  FOR, KHANDHAR & ASSOCIATES  

    (CHARTERED ACCOUNTANTS)  

 

 

          

 

         CA VIPUL B. KHANDHAR  

         (PARTNER) 

         M.NO.:105986 

         FRN NO.:118940W 

         UDIN:  23105986BGTKJP5623 

 

 PLACE: AHMEDABAD  

 DATE: June 28, 2023 
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS  

 

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholders 

under the Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be a substitute for professional 

advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an investment in the Equity 

Shares particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have a 

different interpretation on the benefits, which an investor can avail.  

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND 

CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTI CULAR 

SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY - The Company is not entitled to any special tax benefits under the Act.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER - The Shareholders of the Company are not entitled to any special 

tax benefits under the Act  

 

Note:  

 

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares 

are held by joint holders.  

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or 

benefit under any other law.  

 

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and to its 

shareholders in the Draft Prospectus/Prospectus. 

 

  



 
 

84  

ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS  

 

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholders 

under the GST Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be a substitute for 

professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an investment 

in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or 

may have a different interpretation on the benefits, which an investor can avail.  

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND 

CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR 

SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY - The Company is not entitled to any special tax benefits under the GST 

Act.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER - The Shareholders of the Company are not entitled to any special 

tax benefits under the GST Act  

 

Note:  

 

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares 

are held by joint holders.  

2. The above statement covers only certain relevant indirect tax law benefits and does not cover any direct tax law benefits or 

benefit under any other law.  

 

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and to its 

shareholders in the Draft Prospectus/Prospectus. 
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SECTION VIII ï ABOUT THE COMPANY  

 

INDUSTRY OVERVIEW  

 

The information in this section has been extracted from various websites and publicly available documents from various industry 

sources. The data may have been re-classified by us for the purpose of presentation. None of the Company and any other person 

connected with the Issue have independently verified this information. Industry sources and publications generally state that the 

information contained therein has been obtained from believed to be reliable, but their accuracy, completeness and underlying 

assumptions are not guaranteed and their reliability cannot be assured. Industry sources and publications are also prepared based 

on information as of specific dates and may no longer be current or reflect current trends. Industry sources and publications may 

also base their information on estimates, projection forecasts and assumptions that may prove to be incorrect. Accordingly, investors 

should not place undue reliance on information. 

 

GLOBAL OUTLOOK  

 

Tentative signs in early 2023 that the world economy could achieve a soft landingðwith inflation coming down and growth steadyð

have receded amid stubbornly high inflation and recent financial sector turmoil. Although inflation has declined as central banks 

have raised interest rates and food and energy prices have come down, underlying price pressures are proving sticky, with labor 

markets tight in a number of economies. Side effects from the fast rise in policy rates are becoming apparent, as banking sector 

vulnerabilities have come into focus and fears of contagion have risen across the broader financial sector, including nonbank 

financial institutions. Policymakers have taken forceful actions to stabilize the banking system. As discussed in depth in the Global 

Financial Stability Report, financial conditions are fluctuating with the shifts in sentiment. 

 

In parallel, the other major forces that shaped the world economy in 2022 seem set to continue into this year, but with changed 

intensities. Debt levels remain high, limiting the ability of fiscal policymakers to respond to new challenges. Commodity prices that 

rose sharply following Russiaôs invasion of Ukraine have moderated, but the war continues, and geopolitical tensions are high. 

Infectious COVID-19 strains caused widespread outbreaks last year, but economies that were hit hardðmost notably Chinaðappear 

to be recovering, easing supply-chain disruptions. Despite the fillips from lower food and energy prices and improved supply-chain 

functioning, risks are firmly to the downside with the increased uncertainty from the recent financial sector turmoil. 

 

The baseline forecast, which assumes that the recent financial sector stresses are contained, is for growth to fall from 3.4 percent in 

2022 to 2.8 percent in 2023, before rising slowly and settling at 3.0 percent five years outïïthe lowest medium-term forecast in 

decades. Advanced economies are expected to see an especially pronounced growth slowdown, from 2.7 percent in 2022 to 1.3 

percent in 2023. In a plausible alternative scenario with further financial sector stress, global growth declines to about 2.5 percent 

in 2023ïïthe weakest growth since the global downturn of 2001, barring the initial COVID-19 crisis in 2020 and during the global 

financial crisis in 2009ïïwith advanced economy growth falling below 1 percent. The anemic outlook reflects the tight policy 

stances needed to bring down inflation, the fallout from the recent deterioration in financial conditions, the ongoing war in Ukraine, 

and growing geo economic fragmentation. Global headline inflation is set to fall from 8.7 percent in 2022 to 7.0 percent in 2023 on 

the back of lower commodity prices, but underlying (core) inflation is likely to decline more slowly. Inflationôs return to target is 

unlikely before 2025 in most cases. 

 

Risks to the outlook are heavily skewed to the downside, with the chances of a hard landing having risen sharply. Financial sector 

stress could amplify and contagion could take hold, weakening the real economy through a sharp deterioration in financing 

conditions and compelling central banks to reconsider their policy paths. Pockets of sovereign debt distress could, in the context of 

higher borrowing costs and lower growth, spread and become more systemic. The war in Ukraine could intensify and lead to more 

food and energy price spikes, pushing inflation up. Core inflation could turn out more persistent than anticipated, requiring even 

more monetary tightening to tame. Fragmentation into geopolitical blocs has the scope to generate large output losses, including 

through its effects on foreign direct investment. 

 

A Rocky Recovery 

 

The global economy is yet again at a highly uncertain moment, with the cumulative effects of the past three years of adverse shocksð

most notably, the COVID-19 pandemic and Russiaôs invasion of Ukraineðmanifesting in unforeseen ways. Spurred by pent-up 

demand, lingering supply disruptions, and commodity price spikes, inflation reached multi decade highs last year in many 

economies, leading central banks to tighten aggressively to bring it back toward their targets and keep inflation expectations 

anchored. 
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The unexpected failures of two specialized regional banks in the United States in mid-March 2023 and the collapse of confidence 

in Credit Suisseða globally significant bankðhave roiled financial markets, with bank depositors and investors reevaluating the 

safety of their holdings and shifting away from institutions and investments perceived as vulnerable. The loss of confidence in Credit 

Suisse resulted in a brokered takeover. Broad equity indices across major markets have fallen below their levels prior to the turmoil, 

but bank equities have come under extreme pressure. Despite strong policy actions to support the banking sector and reassure 

markets, some depositors and investors have become highly sensitive to any news, as they struggle to discern the breadth of 

vulnerabilities across banks and nonbank financial institutions and their implications for the likely near-term path of the economy. 

Financial conditions have tightened, which is likely to entail lower lending and activity if they persist. 

 

Prior to recent financial sector ructions, activity in the world economy had shown nascent signs of stabilizing in early 2023 after the 

adverse shocks of last year. Russiaôs invasion of Ukraine and the ongoing war caused severe commodity and energy price shocks 

and trade disruptions, provoking the beginning of a significant reorientation and adjustment across many economies. More 

contagious COVID-19 strains emerged and spread widely. Outbreaks particularly affected activity in economies in which 

populations had lower levels of immunity and in which strict lockdowns were implemented, such as in China. Although these 

developments imperiled the recovery, activity in many economies turned out better than expected in the second half of 2022, 

typically reflecting stronger-than-anticipated domestic conditions. Labor markets in advanced economiesðmost notably, the United 

Statesðhave stayed very strong, with unemployment rates historically low. Even so, confidence remains depressed across all regions 

compared with where it was at the beginning of 2022, before Russia invaded Ukraine and the resurgence of COVID-19 in the second 

quarter. 

 

 

  
 

 

 

 


