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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the following terms shall have the following meanings in
this Prospectus. References to statutes, rules, regulations, guidelines and policies will be deemed to include all
amendments, modifications or re-enactments notified thereto.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special Tax
Benefits”, “Industry Overview”, “Key Industry Regulations and Policies”, “Financial Statements”, “Outstanding

Litigation and Other Material Developments”, will have the meaning ascribed to such terms in these respective sections.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms
under the Companies Act, the Securities and Exchange Board of India Act, 1992 (“SEBI Act”), the SEBI ICDR

Regulations, the SCRA, the Depositories Act and the rules and regulations made thereunder, as applicable.

General Terms
Term

Description

“Divyadhan Recycling | Unless the context otherwise requires, refers to Divyadhan Recycling Industries Limited,
Industries Limited” or | a Company incorporated under the Companies Act, 1956, having Corporate Identification
“DRIL”, “We” or “us” | Number U39000MH2010PLC202686 and having Registered Office at 1803, Lodha
or “the Issuer” or | Supremus, Saki Vihar Road, Opp. Telephone Exchange, Powai, Mumbai City,
“the/our Company” Mabharashtra - 400072, India.
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.
“you”, “your”, or | Prospective Investor in this issue
“yours”

Company Related Terms

Terms ~ Description

Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of Divyadhan
Recycling Industries Limited, as amended from time to time.

Associate Companies

A body corporate in which any other company has a significant influence, but which is not
a subsidiary of the company having such influence and includes a joint venture company.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee
is in accordance with Section 177 of the Companies Act, 2013 and rules made thereunder
and disclosed as such in the chapter titled “Our Management” on page 146 of this
Prospectus.

Auditors/
Auditors

Statutory

The Statutory Auditors of our Company, being Amarnath Sharma & Co., Chartered
Accountants, having firm registration number 023868N.

Board of Directors /
Board/ Director(s)

The Board of Directors of Divyadhan Recycling Industries Limited, including all duly
constituted committees thereof.

Central  Registration
Centre (CRC)

It’s an initiative of the Ministry of Corporate Affairs (MCA) in Government ProcessRe-
engineering (GPR) with the specific objective of providing speedyincorporation related
services in line with global best practices. For more details, please refer
http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html

Companies Act

The Companies Act, 2013

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Pratik Gupta.

Company  Secretary

The Company Secretary and Compliance Officer of our Company being Mr. Pramod
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and
Officer

Compliance

Kumar Gupta.

Corporate Promoter

The Company does not have corporate Promoter.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Director The Director(s) of our Company, unless otherwise specified.

Equity Shares Equity Shares of our Company of Face Value of Rs.10/- each unless otherwise specified in
the context thereof.

Equity Shareholders Persons holding equity shares of our Company.

Group Companies

In terms of SEBI ICDR Regulations, the term “Group Companies” includes companies
(other than promoters and subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Statements as covered under the applicable accounting
standards, and any other companies as considered material by our Board, in accordance
with the Materiality Policy, as described in “Our Group Companies” on page 164 this
Prospectus.

HUF

Hindu Undivided Family.

Independent Director

A Non- executive, Independent Director as per the Companies Act, 2013 and the Listing
Regulations.

Indian GAAP Generally Accepted Accounting Principles in India.

ISIN International Securities Identification Number, in this case being INEOQY101019.

Key Managerial | Key Management Personnel of our Company in terms of the SEBI Regulations and the
Personnel / Companies Act, 2013. For details, see section entitled “Our Management” on page 146 of
Key Managerial | this Prospectus.

Employees

MOA / Memorandum / | Memorandum of Association of Divyadhan Recycling Industries Limited.

Memorandum of

Association

Non-Residents

A person resident outside India, as defined under FEMA.

Nomination and
Remuneration
Committee

The committee of the Board of Directors constituted as the Company’s Nomination and
Remuneration Committee is in accordance with Section 178 of the Companies Act, 2013
and rules made thereunder and disclosed as such in the chapter titled “Our Management”
on page 146 of this Prospectus.

NRIs / Non-Resident
Indians

A person resident outside India, as defined under FEMA Regulation and who is a citizen
of India or a Person of Indian Origin under Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident Outside India) Regulations, 2000 as amended from
time to time.

Peer Review Auditor

M/s KRA & Co., Chartered Accountants (FRN: 020266N), having a valid Peer Review
certificate No. 012550 and having their office at H-1/208, Garg Tower, Netaji Subhash
Place, Pitampura, New Delhi- 110034.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validity constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context requires

Promoters or Our

Promoters

Mr. Pratik Gupta and Mr. Varun Gupta.

Promoters Group

The companies, individuals and entities (other than companies) as defined under
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018, which is provided in the
chapter titled “Our Promoters Group”. For further details refer page 163 of this Prospectus.

Registered Office

The Registered of our company which is located at 1803, Lodha Supremus, Saki Vihar
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Road, Opp. Telephone Exchange, Powai, Mumbai City, Maharashtra, India, 400072.

Restated Financial | The Restated Financial statements of our Company, which comprises the restated statement

Statements of Assets and Liabilities for the years ended as at March 31, 2024; March 31, 2023 and
March 31, 2022 and the restated statements of profit and loss and the restated cash flows
for the years ended March 31, 2024; March 31, 2023; & March 31, 2022 of our Company
prepared in accordance with Indian GAAP and the Companies Act and restated in
accordance with the SEBI (ICDR) Regulations, 2018 and the Revised Guidance Note on
Reports in Company Prospectus (Revised 2019) issued by the ICAI, together with the
schedules, notes and annexure thereto.

ROC Registrar of Companies, Mumbai.

SEBI Securities and Exchange Board of India, constituted under the SEBI Act, 1992.

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI (ICDR) | SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended.

Regulations

SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

Regulations 2015 as amended, including instructions and clarifications issued by SEBI from time to
time.

SEBI (LODR) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Regulations

SEBI (Takeover) | SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended

Regulations or SEBI | from time to time.

(SAST) Regulations

Stakeholders’ The committee of the Board of Directors constituted as the Company’s Stakeholders’

Relationship Relationship Committee is in accordance with Section 178 of the Companies Act, 2013 and

Committee rules made thereunder and disclosed as such in the chapter titled “Our Management” on
pagel146 of this Prospectus.

Stock Exchange/ | Unless the context requires otherwise, refers to, the Emerge Platform of National Stock

Exchange Exchange of India Limited.

Subscribers to MOA Initial Subscribers to the MOA & AOA being Mr. Prakash Padmanabh Pillai and Mr.
Padmanabh Gopal Pillai.

Issue Related Terms

Terms
Abridged Prospectus

~ Description
Abridged Prospectus to be issued as per SEBI ICDR Regulations and appended to the
Application Form.

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof of
registration of the Bid cum Application Form.

Allocation Note

Shares which will be Allotted, after approval of Basis of Allotment by the Designated Stock
Exchange.

Allotment/
Allotted

Allot/

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh
Issue to the successful Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange.

Allottee

The successful applicant to whom the Equity Shares are being / have been allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and the Draft Red Herring
Prospectus/ Red Herring Prospectus and who has Bid for an amount of at least Rs. 200
lakhs.
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Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of the
Draft Red Herring Prospectus/ Red Herring Prospectus and the Prospectus, which will be
decided by our Company in consultation with the Book Running Lead Manager during the
Anchor Investor Bid/Offer Period.

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion, and which will be considered as an application for Allotment in terms of the Draft
Red Herring Prospectus/ Red Herring Prospectus and the Prospectus.

Anchor Investor

Bidding Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book Running Lead
Manager will not accept any Bids from Anchor Investors, and allocation to Anchor
Investors shall be completed.

Anchor Investor Offer
Price

The final price at which the Equity Shares will be issued and Allotted to Anchor Investors
in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and the Prospectus,
which price will be equal to or higher than the Offer Price but not higher than the Cap Price.
The Anchor Investor Offer Price will be decided by our Company in consultation with the
BRLM.

Anchor Investor

Portion

Up to 60% of the QIB Portion, which may be allocated by our Company, in consultation
with the BRLM, to Anchor Investors on a discretionary basis in accordance with the SEBI
ICDR Regulations, out of which one third shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations.

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares of our Company in
terms of this Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of our Company
in terms of this Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity Shares in
the Issue.

ASBA/  Application
Supported by Blocked
Amount.

Applications Supported by Blocked Amount (ASBA) means an application for subscribing
to the issue containing an authorization to block the application money in a bank account
maintained with SCSB.

ASBA Account Account maintained with an SCSB and specified in the Application Form which will be
blocked by such SCSB or account of the Rlls blocked upon acceptance of UPI Mandate
request by RlIs using the UPI mechanism to the extent of the appropriate Bid / Application
Amount in relation to a Bid / Application by an ASBA Applicant.

ASBA Application | Locations at which ASBA Applications can be uploaded by the SCSBs, namely Mumbai,

Location(s)/ Specified
Cities

New Delhi, Chennai, Kolkata, Ahmedabad, Hyderabad, Pune, Baroda and Surat.

ASBA Investor/ASBA
applicant

Any prospective investor(s)/applicants(s) in this Issue who apply(ies) through the ASBA
process.

Banker(s) to the Issue/
Public Issue Bank/
Refund Banker.

The banks which are clearing members and registered with SEBI as Banker to an Issue with
whom the Public Issue Account will be opened and in this case being Axis Bank Limited.

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants under the
issue and which is described under chapter titled “Issue Procedure” beginning on page 259
of this Prospectus.

Bid

An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder pursuant
to submission of the ASBA Form, or during the Anchor Investor Bidding Date by an
Anchor Investor, pursuant to the submission of a Bid cum Application Form, to subscribe
to or purchase the Equity Shares at a price within the Price Band, including all revisions
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and modifications thereto as permitted under the SEBI ICDR Regulations in terms of the
Draft Red Herring Prospectus/ Red Herring Prospectus and the Bid cum Application Form.

Bidder Any investor who makes a Bid pursuant to the terms of the Draft Red Herring Prospectus/
Red Herring Prospectus and the Bid cum Application Form, and unless otherwise stated or
implied, includes an Anchor Investor.

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and, in the

case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity
Shares Bid for by such RIBs and mentioned in the Bid cum Application Form and payable
by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the case may be,
upon submission of the Bid

Bid cum Application
Form

Anchor Investor application form or ASBA form (with and without the use of UPI, as may
be applicable), whether physical or electronic, which will be considered as the application
for Allotment in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus.

Bid Lot

2,000 Equity Shares and in multiples of 2,000 Equity Shares thereafter.

Bidding/Collection
Centres

Centres at which the Designated intermediaries shall accept the ASBA Forms, i.e.,
Designated SCSB Branch for SCSBs, specified locations for syndicate, broker centre for
registered brokers, designated RTA Locations for RTAs and designated CDP locations for
CDPs.

Book Building Process

The book building process, as described in Part A, Schedule XIlI of the SEBI ICDR
Regulations, in terms of which the Issue will be made

Book Running Lead
Manager or BRLM

The book running lead manager to the Issue, namely Narnolia Financial Services Limited.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation
of Allocation Note

The note or advice or intimation sent to Anchor investors indicating the Equity Shares
which will be Allotted, after approval of Basis of Allotment by the designated stock
exchange.

Cap Price The higher end of the Price Band, above which the Offer Price and Anchor Investor Offer
Price will not be finalised and above which no Bids will be accepted. The Cap Price shall
be atleast 105% of the Floor Price.

Client ID Client Identification Number maintained with one of the Depositories in relation to Demat

account.

Collecting Depository
Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered with SEBI
and who is eligible to procure Applications at the Designated CDP Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 Issued by SEBI.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the ASBA
Applicants with the Registrar to the Issue and the Stock Exchange and a list of which is
available at http://www.sebi.gov.in, or at such other website as may be prescribed by SEBI
from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation and bank
account details.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA
Applicants and a list of which is available at www.sebi.gov.in , or at such other website as
may be prescribed by SEBI from time to time.

Designated Date

The date on which relevant amounts blocked by SCSBs are transferred from the ASBA
Accounts to the Public Offer Account or the Refund Account, as the case may be, and the
instructions are issued to the SCSBs (in case of RIls using UPI Mechanism, instruction
issued through the Sponsor Bank) for the transfer of amounts blocked by the SCSBs in the
ASBA Accounts to the Public Offer Account or the Refund Account, as the case may be,
in terms of the Prospectus following which Equity Shares will be Allotted in the Offer.
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Designated In relation to ASBA Forms submitted by RIls authorizing an SCSB to block the Application
Intermediaries/ Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs. In relation
Collecting Agent to ASBA Forms submitted by RIIs where the Application Amount will be blocked upon

acceptance of UPI Mandate Request by such RII using the UPI Mechanism, Designated
Intermediaries shall mean syndicate members, sub-syndicate members, Registered
Brokers, CDPs and RTAs. In relation to ASBA Forms submitted by QIBs and NIBs,
Designated Intermediaries shall mean SCSBs, syndicate members, sub- syndicate
members, Registered Brokers, CDPs and RTAs.

Such locations of the CDPs where Applicant can submit the Application Forms to
Designated CDP | Collecting Depository Participants. The details of such Designated CDP Locations, along
Locations with names and contact details of the Collecting Depository Participants eligible to accept
Application Forms are available on the websites of the Stock Exchange i.e.
www.nseindia.com.

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA Forms
submitted by RIls where the Application Amount will be blocked upon acceptance of UPI
Mandate Request by such RII using the UPI Mechanism), a list of which is available on the
website of SEBI at Intermediaries [www.sebi.gov.in] or at such other website as may be
prescribed by SEBI from time to time.

Designated SCSB
Branches

Designated Stock | Emerge Platform of National Stock Exchange of India Limited. (NSE EMERGE)
Exchange

Draft Red Herring | This Draft Red Herring Prospectus dated June 28, 2024, issued in accordance with Section

Prospectus 26 and 32 of the Companies Act, 2013 and the SEBI (ICDR) Regulations and filed with
NSE Emerge for obtaining In- Principle Approval.
Eligible NRIs NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation

under the Issue and in relation to whom this Prospectus constitutes an invitation to
subscribe to the Equity Shares offered herein.

Emerge Platform of | The Emerge Platform of National Stock Exchange of India Limited for listing equity shares

NSE Limited offered under Chapter 1X of the SEBI (ICDR) Regulation which was approved by SEBI as
an SME Exchange.
Fll/ Foreign | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)

Institutional Investors | Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First/ Sole Applicant The applicant whose name appears first in the Application Form or Revision Form.

Floor Price The lower end of the Price Band, subject to any revision thereto, at or above which the
Offer Price and the Anchor Investor Offer Price will be finalized and below which no Bids
will be accepted.

General Information The General Information Document for investing in public issues prepared and issued in
Document / GID accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by
SEBI and certain other amendments to applicable laws and updated pursuant to the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the circular
(CIR/CFD/DIL/1/2016) dated January 1, 2016 and (SEBI/HO/CFD/DIL/CIR/P/2016/26)
dated January 21, 2016 and circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated
November 1, 2018 notified by SEBI and included in the chapter “Issue Procedure” on page
no. 259 of this Prospectus.

Issue/ Issue  Size/ | Initial Public Issue of 37,76,000 Equity Shares of face value of Rs.10/- each fully paid up
Initial Public Issue/ | of our Company for cash at a price of Rs. 64/- per Equity Share (including a premium of
Initial Public | Rs. 54/- per Equity Share) aggregating Rs. 2,416.64 Lakhs.

Offer/Initial Public
Offering/ IPO

Issue Agreement/ | The agreement/MOU dated June 01, 2024 between our Company and the BRLM, pursuant
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Memorandum of
Understanding (MOU)

to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which Issue closes for subscription i.e. September 30, 2024

Issue Opening Date

The date on which Issue opens for subscription i.e. September 26, 2024

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both
the days during which prospective investors may submit their application.
Issue Price The final price at which Equity Shares will be Allotted to successful ASBA Bidders in

terms of the Draft Red Herring Prospectus/ Red Herring Prospectus/ Prospectus which will
be decided by our Company in consultation with the BRLM, on the Pricing Date, in
accordance with the Book-Building Process and in terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus/ Prospectus. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Offer Price, which will be decided by our Company in
consultation with the BRLM, on the Pricing Date, in accordance with the Book-Building
Process and in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus/
Prospectus.

Issue Proceeds

Proceeds from the Issue will be, being Rs. 2,416.64 Lakhs.

Reservation

KPI Key Performance Indicator

Listing Agreement The equity listing agreement to be signed between our Company and NSE Limited.

Market Maker Market Makers appointed by our Company from time-to-time in this being Kantilal
Chhaganlal Securities Private Limited having SEBI registration number INB230930138
who have agreed to receive or deliver the specified securities in the market making process
for a period of three years from the date of listing of our Equity Shares or for any other
period as may be notified by SEBI from time to time.

Market Making | The Agreement entered into between the BRLM, Market Maker and our Company dated

Agreement September 13, 2024.

Market Maker | The Reserved Portion of 2,00,000 equity shares of face value of Rs.10/- each fully paid for

cash at a price of Rs. 64 /- per equity share aggregating Rs. 128.00 Lakh for the Market
Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time.

Net Issue/ Offer

The Issue (excluding the Market Maker Reservation Portion) of 35,76,000 Equity Shares
of Rs.10/- each of Issuer at Rs. 64/- (including share premium of Rs. 54/- per equity share
aggregating to Rs. 2,288.64 /- Lakhs.

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For
information about use of the Issue Proceeds and the Issue expenses, please refer to the
chapter titled “Objects of the Issue” beginning on page 77 of this Prospectus.

Non-Institutional

All Applicants that are not Qualified Institutional Buyers or Retail Individual Investors and

electronic transfer of
funds

Applicants who have applied for Equity Shares for an amount more than Rs. 2,00,000.

OCB / Overseas | A company, partnership, society or other corporate body owned directly or indirectly to the

Corporate extent of at least 60% by NRIs, including overseas trust in which not less than 60% of

Body beneficial interest is irrevocably held by NRIs directly or indirectly as defined under
Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not allowed to
invest in this Issue

Payment through | Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

Price Band

The price band ranging from the Floor Price of Rs. 60/- per Equity Share to the Cap Price
of Rs. 64/- per Equity Share, including any revisions thereto. The Price Band and minimum
Bid Lot, as decided by our Company in consultation with the BRLM, will be advertised in
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all editions of Financial Express (a widely circulated English national daily newspaper) and
in all editions of Jansatta (a widely circulated Hindi national daily newspaper), and a
regional language newspaper, Prahtakaal, of Mumbai, Maharashtra where our Registered
Office is located), at least two Working Days prior to the Bid/Offer Opening Date with the
relevant financial ratios calculated at the Floor Price and at the Cap Price, and shall be made
available to the Stock Exchanges for the purpose of uploading on their respective websites.

Pricing Date The date on which our Company, in consultation with the BRLM, will finalise the Offer
Price.
Prospectus The Prospectus dated October 01, 2024 to be filed with the ROC containing, inter alia, the

Issue opening and closing dates and other information.

Public Issue Account

Account opened with the Banker to the Issue/Public Issue Bank i.e. Axis Bank Limited by
our Company to receive monies from the SCSBs from the bank accounts of the ASBA
Applicants on the Designated Date.

Qualified Institutional
Buyers / QIBs

As defined under the SEBI ICDR Regulations, including public financial institutions as
specified in Section 4A of the Companies Act, scheduled commercial banks, mutual fund
registered with SEBI, FIl and sub-account (other than a sub-account which is a foreign
corporate or foreign individual) registered with SEBI, multilateral and bilateral
development financial institution, venture capital fund registered with SEBI, foreign
venture capital investor registered with SEBI, state industrial development corporation,
insurance company registered with Insurance Regulatory and Development Authority,
provident fund with minimum corpus of Rs. 2,500 Lakh, pension fund with minimum
corpus of Rs. 2,500 Lakh, NIF and insurance funds set up and managed by army, navy or
air force of the Union of India, Insurance funds set up and managed by the Department of
Posts, India.

Red Herring
Prospectus/RHP

The Red Herring Prospectus dated September 18, 2024 to be issued in accordance with
Section 32 of the Companies Act, 2013, and the provisions of the SEBI ICDR Regulations,
which will not have complete particulars of the Offer Price and the size of the Offer,
including any addenda or corrigenda thereto. The Red Herring Prospectus will be filed with
the RoC at least three days before the Bid/Offer Opening Date.

Refund Account

Account(s) to which monies to be refunded to the Applicants shall be transferred from the
Public Issue Account in case listing of the Equity Shares does not occur.

Refund Bank

The bank(s) which is/are clearing members and registered with SEBI as Banker(s) to the
Issue, at which the Refund Account for the Issue will be opened in case listing of the Equity
Shares does not occur, in this case being Axis Bank Limited.

Refunds through
electronic transfer of
funds

Refunds through electronic transfer of funds means refunds through ECS, Direct Credit or
RTGS or NEFT or the ASBA process, as applicable

Registrar/ Registrar to
the Offer

Registrar to the Offer being Skyline Financial Services Limited. For more information,
please refer “General Information” on page 48 of this Prospectus.

Registrar Agreement

The agreement dated June 28, 2024 entered into between our Company and the Registrar
to the Offer in relation to the responsibilities and obligations of the Registrar to the Offer
pertaining to the Offer.

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital and
Disclosure Requirement) Regulations, 2018 as amended from time to time.

Retail Individual | Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply

Investors for the Equity Shares of a value of not more than Rs. 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of the Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision Form(s).
QIBs and Non-Institutional Investors are not allowed to withdraw or lower their
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Application Amounts (in terms of quantity of Equity Shares or the Application Amount) at
any stage. Retail Individual Applicants can withdraw or revise their Application until Offer
Closing Date).

SCSB Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue) Regulations,
1994, as amended from time to time, and which offer the service of making Application/s
Supported by Blocked Amount including blocking of bank account and a list of which is
available on http://www.sebi.gov.in/cms/sebi_data/attachdocs/1480483399603.html or at such
other website as may be prescribed by SEBI from time to time.

Sponsor Bank Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed by the
Issuer to act as a conduit between the Stock Exchanges and NPCI in order to push the
mandate collect requests and / or payment instructions of the retail investors into the UPI.
In this case being Axis Bank Limited.

Underwriter Underwriter to this Issue is Narnolia Financial Services Limited and Kantilal Chhaganlal
Securities Private Limited.

Underwriting The agreement dated September 13, 2024 entered into between Narnolia Financial Services

Agreement Limited, Kantilal Chhaganlal Securities Private Limited and our Company.

UPI/ Unified Payments | Unified Payments Interface (UPI) is an instant payment system developed by the NPCI. It

Interface enables merging several banking features, seamless fund routing & merchant payments into

one hood. UPI allows instant transfer of money between any two persons bank accounts

using a payment address which uniquely identifies a person’s bank a/c

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working days

means, all days on which commercial banks in the city as specified in this Prospectus are

open for business.

1. However, in respect of announcement of price band and bid/ Offer period, working
day shall mean all days, excluding Saturdays, Sundays and public holidays, on which
commercial banks in the city as notified in the Prospectus are open for business.

2. Inrespect to the time period between the bid/ Offer closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading days of
the stock exchange, excluding Sundays and bank holidays in accordance with circular
issued by SEBI.

Conventional Terms / General Terms / Abbreviations

Abbreviation Full Form

“¥” or “Rs.” or | Indian Rupees, the official currency of the Republic of India
“Rupees” or “INR”

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AS Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount

AY Assessment Year

BIS Bureau of Indian Standards

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CIRP Corporate Insolvency Resolution Process

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CEO Chief Executive Officer

CIN Corporate Identification Number
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CIT Commissioner of Income Tax

DCS Distributed Control System

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DP Depository Participant

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EMDEs Emerging Markets and Developing Economies

EPS Earnings Per Share

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FY Period of twelve months ended March 31 of that particular year, unless otherwise stated

Fiscal/Financial
Year

GDP

Gross Domestic Product

Gol/Government

Government of India

GST

Goods and Service Tax

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time
ICSI Institute of Company Secretaries of India

MAPIN Market Participants and Investors’ Integrated Database

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NGT National Green Tribunal

NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
NSE Emerge Emerge Platform of NSE

oCB Overseas Corporate Bodies

OSP Other Service Provider

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax
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PCB Pollution Control Board
PSU Public Sector Undertaking
QA/QC Quality Assurance / Quality Control
QIC Quarterly Income Certificate
RBI The Reserve Bank of India
ROE Return on Equity
RONW Return on Net Worth
Bn Billion
Rs. Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement
RERA Real Estate Regulatory Authority
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
Sec. Section
SPV Special Purpose Vehicle
STT Securities Transaction Tax
Super Area The built-up area added to share of common areas which includes staircases, reception,
lift shafts, lobbies, club houses and so on
TPDS Targeted Public Distribution System
US/United States United States of America
USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
UPI/ Unified | Unified Payments Interface (UPI) is an instant payment system developed by the NPCI.
Payments Interface It enables merging several banking features, seamless fund routing & merchant payments

into one hood. UPI allows instant transfer of money between any two persons bank
accounts using a payment address which uniquely identifies a person’s bank a/c

UPI Circulars SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular
number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or
notifications issued by SEBI in this regard.

UPI ID ID created on Unified Payment Interface (UPI) for single-window mobile payment system
developed by the National Payments Corporation of India (NPCI).

The request initiated by the Sponsor Bank and received by an RIl using the UPI
UPI Mandate Request | Mechanism to authorize blocking of funds on the UPI mobile or other application
equivalent to the Bd Amount and subsequent debit of funds in case of Allotment

UPI Mechanism The bidding mechanism that may be used by a RIB to make an application in the Issue in
accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November
1, 2018S

UPI PIN Password to authenticate UPI transaction

VCF [/ Venture | Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of

CapitalFund India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
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laws in India.

WEO

World Economic Outlook

Technical / Industry related Terms

Term Description

B2B Business to Business

B2G Business to Government

BIS Bureau of Indian Standards

CapEx Capital Expenditures

CAGR Compound Annual Growth Rate
CENT 1 cent is equal to 435.56 square feet
CPCB Central Pollution Control Board
ETPs Effluent Treatment Plants

IMF International Monetary Fund

ULBs Urban Local Bodies

CAG Controller and Auditor General

DBO Design, Build, and Operate Model
EMDEs Emerging Market and Developing Economies
ERA Effluent Resource Assessment
FMCG Fast Moving Consumer Goods

GBA Gross Benefit Analysis

GDP Gross domestic product

GFCF Gross Fixed Capital Formation
HDPE High-Density Polyethylene

1P the Index of Industrial Production
I1SO The International Organization for Standardization
MPI report Multidimensional Poverty Index Report
MRP Maximum Retail Price

MLD Million Liters Per Day

MSW Municipal Solid Waste

O&M Operation & Maintenance

PFCE private final consumption expenditure
PLI scheme Production-Linked Incentive Scheme
PP Polypropylene (PP)

PPP Public Private Partnership

RERA Real Estate Regulatory Authority
R&D Research and development

SDG Sustainable Development Goals
SEZs Special Economic Zones

SPCBs State Pollution Control Boards

SQ FT. Square Feet

UOM Unit of Measures

\ Voltage

VPD Vacuum Pressure Drying

wOoow Well Out of Waste

WWT Water & Wastewater treatment

ZLD Zero Liquid Discharge

13 of 359



AN
DRIL

N\ 4

Notwithstanding the foregoing:

1.

2.

Inthe section titled “Main Provisions of the Articles of Association ” beginning on page number 298 the Prospectus,
defined terms shall have the meaning given to such terms in that section;

In the chapters titled “Summary of Offer Documents " and “Our Business ' beginning on page numbers 18 and 120
respectively, of the Prospectus, defined terms shall have the meaning given to such terms in that section;

In the section titled “Risk Factors'" beginning on page number 24 of the Prospectus, defined terms shall have the
meaning given to such terms in that section;

In the chapter titled “Statement of Tax Benefits” beginning on page number 94 of the Prospectus, defined terms
shall have the meaning given to such terms in that section;

In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations”
beginning on page number 202 of the Prospectus, defined terms shall have the meaning given to such terms in that
section.

This space has been left blank intentionally.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the “U.S.”,
“USA” or “United States” are to the United States of America.

Unless stated otherwise, all references to page numbers in this Prospectus are to the page number of this Prospectus.
Financial Data

Unless stated otherwise, the financial data included in this Prospectus are extracted from the restated financial statements
of our Company, prepared in accordance with the applicable provisions of the CompaniesAct and Indian GAAP and
restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in
the section titled “Financial Statements as Restated” beginning on page 173 of this Prospectus. Our restated financial
statements are derived from our audited financial statements prepared in accordance with Indian GAAP and the
Companies Act and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1% April of each year and ends on 31% March of the next year. All references to a
particular fiscal year are to the 12-month period ended 31 March of that year. In this Prospectus, any discrepancies in
any table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been rounded
off to two decimal points. There are significant differences between Indian GAAP, IFRS and US GAAP. The Company
has not attempted to quantify their impact on the financial data included herein and urges you to consult your own
advisors regarding such differences and their impact on the Company’s financial data. Accordingly, to what extent, the
financial statements included in this Prospectus will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with
Indian accounting practices on the financial disclosures presented in this Prospectus should accordingly be limited. Any
percentage amounts, as set forth in “Risk Factors™, “Our Business”, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and elsewhere in this Prospectus unless otherwise indicated, have been
calculated on the basis of the Company’s restated financial statements prepared in accordance with the applicable
provisions of the Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated
in the report of our Peer Reviewed Auditors, set out in the section titled “Financial Statements, as Restated” beginning
on page 173 of this Prospectus.

Currency and units of presentation

In this Prospectus, references to Rupees or INR or Rs. are to Indian Rupees, the official currency of the Republic of
India. All references to $,US$, USD, U.S $ or U.S. Dollars are to United States Dollars, the official currency of the
United States of America. All references to million’/ Million’ / Mn” refer to one million, which is equivalent to ten lacs
or ten lakhs, the word Lacs / Lakhs / Lac means one hundred thousand and Crore means ten millions and billion'/ bn’ /
Billions’ means one hundred crores.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Prospectus has been obtained or derived from industry and
government publications, publicly available information and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their accuracy
and completeness are not guaranteed and their reliability cannot be assured. Although our Company believes that
industry data used in the Prospectus is reliable, it has not been independently verified. Further, the extent to which the
industry and market data presented in the Prospectus is meaningful depends on the reader's familiarity with and
understanding of the methodologies used in compiling such data. There are no standard data gathering methodologies
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in the industry in which we conduct our business, and methodologies and assumptions may vary widely among different
industry sources.

This space has been left blank intentionally.
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FORWARD LOOKING STATEMENTS

All statements contained in the Prospectus that are not statements of historical facts constitute forward-looking
statements . All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include
Statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in
the Prospectus regarding matters that are not historical facts. These forward-looking statements and any other
projections contained in the Prospectus (whether made by us or any third party) arve predictions and involve known and
unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such forward-looking
Statements or other projections.

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely
result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such

expressions.

Important factors that could cause actual results to differ materially from our expectations include but are not limited
to:
= our ability to adapt technological upgradation
= our ability to successfully identify customer requirements and preferences and gain customer acceptance for our
products and services;
= our ability to manage our working capital cycles and generate sufficient cash flow to satisfy any additional working
capital requirements.
= our ability to maintain quality standards;
= changes in the competition landscape;
= our ability to successfully implement strategy, growth and expansion plans;
= our ability to respond to new innovations in our industry;
= our ability to attract and retain qualified personnel;
= our ability to finance our business growth and obtain financing on favorable terms;
= conflict of Interest with affiliated companies, the promoter group and other related parties;
= general social and political conditions in India which have an impact on our business activities or investments;
= impact of Covid 19 pandemic or any future pandemic;
= market fluctuations and industry dynamics beyond our control,
= developments affecting the Indian economy;

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please
refer to the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on page 24, 120 and 202, respectively of this Prospectus.

Forward looking statements reflect views as of the date of the Prospectus and not a guarantee of future performance. By
their nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could materially differ from those that have been estimated.
Neither our Company / our Directors nor the BRLM, nor any of its affiliates have any obligation to update or otherwise
revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company
and the BRLM will ensure that investors in India are informed of material developments until such time as the listing
and trading permission is granted by the Stock Exchange(s).
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SECTION II - SUMMARY OF OFFER DOCUMENTS

SUMMARY OF OUR BUSINESS OVERVIEW

Our Company was incorporated as a private limited company with the name of “Divyadhan Consultants Private
Limited” under the Companies Act, 1956 vide certificate of incorporation dated May 03, 2010 issued by Registrar of
Companies, Mumbai bearing Registration No. 202686. Thereafter, the name of the Company was changed in pursuance
of special resolution passed by the members of the company in the Extra Ordinary General Meeting held on September
27,2023 and the name of our company changed from Divyadhan Consultants Private Limited to Divyadhan Recycling
Industries Private Limited & Registrar of Companies, Mumbai issued a new certificate of incorporation consequent to
such name change dated November 10, 2023 bearing CIN U93000MH2010PTC202686. Further, our Company was
converted into a Public Limited Company in pursuance of a special resolution passed by the members of our Company
at the Extra Ordinary General Meeting held on December 13, 2023 and the name of our Company changed from
“Divyadhan Recycling Industries Private Limited” to “Divyadhan Recycling Industries Limited” & Registrar of
Companies, Mumbai has issued a new certificate of incorporation consequent upon conversion dated March 02, 2024
bearing CIN U39000MH2010PLC202686.

Our company is into the business of manufacturing of Recycled Polyester Staple Fibre (R-PSF) and Recycled Pellets.
The recycled fibre and pellets are produced from post-consumer PET bottles also known as Polyethylene Terephthalate
bottles. Our company started its operations in the financial year 2018-19, by manufacturing Recycled Polyester Staple
Fibre (R-PSF) at their manufacturing facility based in Baddi, Himachal Pradesh.

SUMMARY OF OUR INDUSTRY

Global Polvester Fiber Industry

Polyester Staple Fiber Market

* The global industry was valued at US$ 31.8 Bn in 2023
« It is expected to grow at a CAGR of 4.7% from 2024 to 2034 and reach US$ 52.4 Bn by the end of 2034

Analyst Viewpoint
Expansion in home furnishings sector is fueling the polyester staple fiber market value. Polyester staple fiber finds
applications in bedding, curtains, carpets, dresses, pants, shirts, and activewear due to its durability, ease of care, and

resistance against wrinkles.

Increase in production of textiles is augmenting the polyester staple fiber market demand. Polyester fiber is the most
widely used chemical fiber in the textile sector.

Players operating in the polyester staple fiber industry landscape are investing in recycling to help reduce plastic
pollution. They are also launching advanced production processes that offer savings in energy, water, and raw material

consumption.

Indian Polyvester Fibre Industry

Market Overview

India Polyester Staple Fibre Market has reached USD1.54 billion by 2023 and is anticipated to project robust growth in
the forecast period with a CAGR of 4.25% through 2029. Polyester Staple Fibre (PSF) is extensively used in spinning
and other textile applications due to its durability, cost-effectiveness, and versatility. In the Indian PSF market, there are
two main categories: solid and hollow products. Solid PSF is widely popular in traditional textile manufacturing, known
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for its strength and resilience. On the other hand, hollow PSF is gaining traction for its unique properties such as
lightweightness and excellent insulation.

However, the widespread use of synthetic fibers like polyester has raised environmental concerns. These fibers are non-
biodegradable, posing a significant threat to our ecosystems. To address this issue, the industry must focus on innovation
and invest in recycling technologies to ensure the sustainability of PSF production. By adopting these recycling methods,
we can minimize the environmental impact and promote a circular economy.

Looking ahead, the future of the Indian PSF market appears promising. The market is expected to witness substantial
growth due to rising consumer demand and advancements in manufacturing technologies. Additionally, the growing
emphasis on sustainable fashion and the development of recycled PSF present exciting new avenues for growth and
expansion. As the industry continues to evolve, it is crucial to prioritize sustainability and explore eco-friendly
alternatives to meet the demands of both consumers and the environment.

PROMOTERS OF OUR COMPANY

The promoters of our Company are Mr. Pratik Gupta and Mr. Varun Gupta. For detailed information please refer
chapter titled “Our Promoters” and ‘Our Promoter Group” on page number 159 and 163 respectively of this Prospectus.

ISSUE SIZE
The issue size comprises of fresh issue of 37,76,000 Equity Shares of face value of Rs.10/- each fully paid-up of the
Company for cash at price of Rs. 64 /- per Equity Share (including premium of Rs. 54/- per Equity Share) aggregating

total issue size amounting to Rs. 2,416.64 Lakhs.

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

S.No. Particulars Amount (In Rs. Lakh)
1. Capital Expenditures 1,703.71
2. General Corporate Purpose 397.93

Total 2,101.64

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP AS A
PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE ISSUER

Pre issue Post issue
Name of shareholder No. of Asa % of No. ofequity As a % of
equity Issued shares Issued
shares Capital Capital
Promoters
1 Pratik Gupta 49,52,816 47.03% 49,52,816 34.62%
2 Varun Gupta 49,52,798 47.03% 49,52,798 34.62%
Total - A 99,05,614 94.06 99,05,614 69.24
Promoter Group

1 Alka Navinkumar Jain 20 Negligible 20 Negligible
2 Ankita Pratik Gupta 20 Negligible 20 Negligible
3 Nikita Gupta 20 Negligible 20 Negligible
4 Kusum Gupta 20 Negligible 20 Negligible
5 Vinod Kumar Gupta 20 Negligible 20 Negligible
Total -B 100 Negligible 100 Negligible
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Public
1 Public 6,25,000 5.94% 6,25,000 4.37%
2 IPO - - 37,76,000 26.39%
Grand Total (A+B+C) 1,05,30,714 | 100.00% | 1,43,06,714 100.00%
SUMMARY OF FINANCIAL INFORMATION
On The Basis of Financial Statements
(Amount in Lakhs)
Particulars For the Year ended For the Year ended 31 For the Year ended 31%
31t March 2024 March 2023 March 2022
Share Capital 526.54 500.00 500.00
Reserve and Surplus 764.49 353.23 137.05
Net Worth 1291.03 853.23 637.05
Revenue from operation 5612.99 5733.83 5777.70
Profit after Tax 237.80 216.18 52.91
EPS Basic and Diluted 241 2.20 0.54
Total borrowings
- Long Term 48.08 247.51 460.25
- Short Term 558.56 298.04 339.51

QUALIFICATIONS OF AUDITORS
The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory Auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Company is providedbelow:

By/Against Civil Criminal Tax Actions by Amount
Proceedings ~ Proceeding Proceedings regulatory Involved (Rs.)
authorities

Company By - - - - -
Against - - 2 - 74,698/-

Promoters By - - - - -
Against - - 2 - 7,529/-

Group By 2 5 - - 4,12,22,33,491/-
Companies/Entities Against 6 - 19 - 2,82,99,272/-
Directors otherthan By - - - - -
promoters Against - - - - -

For further details, please refer to the chapter titled “Outstanding Litigations & Material Developments” beginningon
page 217 of this Prospectus.

RISK FACTORS
For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 24 of this Prospectus.
SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

A summary of contingent liabilities involving our Company is provided below:

(Amount in lakhs)
Particulars 2024-23 2022-23 2021-22

Bank Guarantee 18.00 18.00 -
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20.78 20.78

Total

SUMMARY OF RELATED PARTY TRANSACTIONS

The details of Related Party Transactions on the basis of restated financial statements are as Follows:

A Related Parties and their Relationship

0 Key Management Personnel

1 Pratik Gupta

2 Varun Gupta

3. Ankita Gupta

4 Nikita Gupta

(i) Relative of Key Management Personnel (having transactions with the company)

1 Vinod Kumar Gupta

2 Kusum Gupta

(iii) Enterprises owned or significantly influenced by Key Management personnel or their relatives

1 Yashash Commodities Pvt Ltd

Sonpankhi Shares & Securities Pvt. Ltd.

Associated Textile Industries Pvt. Ltd.

YMC India Pvt Ltd

Deltech Instruments Private limited

2
3
4 Proma Industries Ltd
5
6
7

Amama Jewels Private limited

(iv) Transactions with Related parties

For the Period ending

For the Period ending

PARTICULARS 31st March 2023

31 March 2024

Amount in Lakhs
For the Period ending
31st March 2022

Key Management Personnel

Director Fees 36.80 24.00 24.00
Loan taken (Varun Gupta) 410.50 100.00 25.00
Loan Repaid (Varun Gupta) 410.50 100.00 25.00
Loan taken (Prateek Gupta) - - -
Loan Repaid (Prateek Gupta) - - -
Relative of Key Management Personnel

Salary 33.60 24.00 24.00
Loan Taken

Yashash Commodities Pvt Ltd 30.00 100.00 20.00
Associated Taxtile Industries Pvt. Ltd. 50.00 - -
Loan Repayment

Yashash Commodities Pvt Ltd 30.00 100.00 20.00
Associated Taxtile Industries Pvt. Ltd. 50.00 - -
Sonpankhi Shares & Securities Pvt. Ltd. - - -
Vinod Kumar Gupta - - -

(V) Outstanding Balances

PARTICULARS

For the Period ending

31st March 2024

For the Period ending
31st March 2023

(Amount in Lakhs)

For the Period ending
31st March 2022

Key Management Personnel
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Varun Gupta (Remuneration Payable) 1.60 1.01 2.61
Nikita Gupta (Remuneration Payable) 1.60 - -
Pratik Gupta (Remuneration Payable) 1.60 - -
Ankita Gupta (Remuneration Payable) 1.60 - -
Other Related Parties
Ankita Gupta (Salary Payable) - 1.48 2.77

For Further details of Related Party Transaction, please refer to the chapter titled financial statement as restated on page
173 of this Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our directors and
their relatives have financed the purchase by any other person of securities of our Company during a period of six (6)
months immediately preceding the date of this Prospectus.

WEIGHTED AVERAGE COST OF ACQUISITION OF EQUITY SHARES BY OUR PROMOTERS IN LAST
ONE YEAR

The weighted average cost of acquisition of equity shares by our promoters in last one year which has been calculated

by taking average amount paid by them to acquire our equity shares is as follows:

Name of shareholders No. of shares held Weighted Average Price (in Rs.)
Mr. Pratik Gupta 24,97,816 0.18
Mr. Varun Gupta 24,97,798 0.18

As certified by M/s KRA & Co., Chartered Accountants, dated June 10, 2024.

AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share by our promoters which has been calculated by taking the average
amount paid by them to acquire our Equity Shares, is as follows:

Name of the Promoter No. of Shares held \ Average cost of Acquisition (in Rs.)
Mr. Pratik Gupta 49,52 816 5.05
Mr. Varun Gupta 4,952,798 5.05

As certified by M/s KRA & Co., Chartered Accountants, dated June 10, 2024.

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus until
the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONEYEAR

Following are the details of equity shares issued in the last one year for consideration other than cash or through bonus:

No. of Equity Face value Issue Price Nature of Nature of Allotment

Date of Allotment

Shares allotted (Rs.) (Rs.) consideration
June 05, 2024 52,65,357 10 NA | Other than Cash Bonus Issue
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SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR
Our Company has not done any sub-division or consolidation of its Equity shares in the last one year.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our Company has not filed any exemption application with SEBI as on date of this Prospectus.

This space has been left intentionally.
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SECTION III- RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Prospectus, including the risks and uncertainties summarized below, before making an investment in our Equity Shares. The risks
described below are relevant to the industries our Company is engaged in, our Company and our Equity Shares. To obtain a complete
understanding of our Company, you should read this section in conjunction with the chapters titled “Our Business” and
“Management s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page number 120 and
202, respectively, of this Prospectus as well as the other financial and statistical information contained in this Prospectus. Prior to
making an investment decision, prospective investors should carefully consider all of the information contained in the section titled
“Financial Information, as Restated” beginning on page number 173 of this Prospectus.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Prospectus were to occur, our
business, financial condition and results of our operation could suffer material adverse effects, and could cause the trading price
of our Equity Shares and the value of investment in the Equity Shares to materially decline which could result in the loss of all or
part of investment. Prospective investors should pay particular attention to the fact that our Company is incorporated under the
laws of India and is therefore subject to a legal and regulatory environment that may differ in certain respects from that of other
countries.

This Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements as a result of many factors, including the considerations
described below and elsewhere in the Prospectus. These risks are not the only ones that our Company face. Our business operations
could also be affected by additional factors that are not presently known to us or that we currently consider to be immaterial to our
operations. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify financial or other
implication of any risks mentioned herein.

Materiality

The Risk factors have been determined based on their materiality, which has been decided based on followingfactors:

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

Classification of Risk Factors

Business Related Risk
Internal
Issue Related Risk
Risk
Industry Related
External Risk
Other
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Internal & Business-related Risk Factors

1. Our Registered Office from where we operate are not owned by us. If we are required to vacate the same, due
to any reason whatsoever, it may adversely affect our business operations.

The premises on which our Registered Office is situated is owned by third parties and the same has been occupied and
used by us on a leave and license basis vide Lease Agreement dated March 09, 2024, for the period of 10 years, executed
between our Company (Licensee) and Proma Industries Limited (Licensor), a group company of our Company.

We cannot assure you that we will be able to continue the above arrangements on commercially acceptable or favourable
terms in future. In the event we are required to vacate the current premises, we would be required to make alternative
arrangements for new premises and other infrastructure and facilities. We cannot assure that the new arrangements will
be on terms that are commercially favourable to us. If we are required to relocate our business operations during this
period, we may suffer a decline in our operations or have to pay higher charges, which could have an adverse effect on
our business, prospects, results of operations and financial condition. For details regarding such leasehold properties,
please refer to chapter titled “Our Business” on page 120 of this Prospectus.

2. Our Promoters are involved in certain legal proceedings/litigations. Any adverse decision in such
proceedings may render us/them liable to penalties and may adversely affect our business and result of operations.

Our promotors are involved in certain legal proceedings/litigations. These proceedings and litigation pertain to tax
proceedings. There are 3 pending tax proceedings against promoters. These proceedings are outstanding as on date of
this Prospectus. Any adverse decision in such proceedings may render them liable to penalties and consequently will
affect our reputation and our business. Further we cannot assure you that the amount so mentioned is final, these amounts
are subject to the conclusion of these proceedings. The details of the proceedings along with amount involved is

mentioned as follows:

By/Against Civil Criminal Tax Actions by Amount
Proceedings  Proceeding Proceedings regulatory Involved (Rs.)

authorities
Company By - - - - -
Against - - 2 - 74,698/-
Promoters By - - - - -
Against - - 2 - 7,529/-

For further details, refer to the chapter “Outstanding Litigation and Material Developments” beginning on page 217 of
this Prospectus.

3. Majority of our state wise revenues from operations for the last 3 years is majorly derived from Himachal
Pradesh. Any adverse developments affecting our operations in this state could have an adverse impact on our
revenue and results of operations.

Our business operations span various regions across India. Despite this diversified presence, we have a significance

dependency on Himachal Pradesh which contributes 88.55%, 94.06%, and 87.17%, to our total revenue for the Financial
Years ending on March 31, 2024, March 31, 2023 and March 31, 2022, respectively.
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(Amount in lakhs)

March 31, 2022
% of
revenue
87.17%

March 31, 2024

Amount | % of

revenue
88.55%

March 31, 2023

Amount % of

revenue
94.06%

total total | Amount total

Himachal 4970.38 5393.34 5036.59

Pradesh

Relying heavily on one geographic location exposes us to regional economic fluctuations, regulatory changes, and local
market dynamics. Adverse conditions such as economic downturns, political instability, or natural disasters specific to
that region could significantly impact our revenue stream and also any decline in the economic prosperity or changes in
regulations within that particular region could negatively affect our financial performance.

4, Our group companies are involved in certain legal proceedings/litigations. Any adverse decision in such
proceedings may render us/them liable to penalties and may adversely affect our business and result of operations.

Few of our group companies are involved in legal proceedings. Certain civil and criminal litigations were filed by our
group companies amounting to Rs. 410 crores. Further our group companies are involved in certain civil and tax
proceedings that have been filed against them, amounting to Rs. 67 crores. Total number of proceedings which involves
are group companies are 27 which consist of civil, criminal and tax proceedings. Any adverse decision in such
proceedings may them liable to penalties. Further we cannot assure you that the amount so mentioned is final, these
amounts are subject to the conclusion of these proceedings. Though these proceedings cannot affect our company’s
business operation directly, however if these litigation or proceeding are decided against our group companies, the
related party transactions between us can be affected.

The details of the proceedings along with amount involved is mentioned as follows:

Amount
Involved (Rs.)

By/Against

Civil
Proceedings

Criminal Tax Actions by

Proceeding Proceedings regulatory
authorities

N
(6]

4,12,22,33,491/-
2,82,99,272/-

By
Against 6 -

Group
Companies/Entities

19 -

For further details, refer to the chapter “Outstanding Litigation and Material Developments” beginning on page 217
of this Prospectus.

5. We have had negative cash flows in the past and may continue to have negative cash flows in the future.

The table given below set forth our cash flows for the last three (3) Financial Years:
(Amount in lakhs)

For the Financial
Year ended on
March 31, 2022

For the Financial
Year ended on
March 31, 2023

For the Financial
Year ended on
March 31, 2024

Particulars

Cash flow from operating activities 220.98 442.10 383.51
Cash flow from investing activities (217.62) (132.24) (74.19)
Cash flow from financing activities 196.48 (310.54) (308.99)

Any such negative cash flows in the future could adversely affect our business, financial condition and results of
operations. For more details, kindly refer to the page no. 173 in the chapter title “Financial Information as restated” of
this prospectus.
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6. The restated financial statements of the company has been provided by the peer reviewed chartered
accountant who is not the statutory auditor of the Company.

The restated financial statements disclosed in this Prospectus as per Schedule VI of SEBI (ICDR) Regulations 2018,
have not been provided by the statutory auditor of the Company. We have appointed M/s KRA & Co., Chartered
Accountants (Peer Review) (FRN: 020266N) having peer review number 012550 for restatement of financial statements,
who is not statutory auditor of our Company.

7. Under-utilization of our currently operational manufacturing facilities and any inability to effectively utilize
our proposed manufacturing capacity could have an adverse effect on our business, future prospects, and future
financial performance.

The details of capacity utilization by our Company in the past periods are shown below:
(In Metric Tons)
Product Category Particulars For the period | For the period For the period
ended 31st | ended  31st ended  31st

March, 2024 March, 2023 March, 2022

Installed 8030.00 8030.00 8030.00
Recycled Fiber Actual 7059.24 6688.25 6978.85
% 87.91% 83.29% 86.91%
Installed 2160.00
Recycled Pellets Actual 384.00 NA NA
% 17.78%

Our ability to maintain profitability depends on our ability to optimize the product mix to support high-margin products
and utilization of full capacity of our manufacturing facilities. Our capacity utilization levels are dependent on the
availability of raw materials, industry/market conditions as well as the requirements of our customers.

In the event we face disruptions at our manufacturing facilities including as a result of unexpected events or temporary
schedule maintenance or we are unable to procure sufficient raw materials could result in operational inefficiencies
which could impact our actual production and eventually revenue which may affect the results of operations and
financial conditions.

8. Certain of our corporate filings and records are not traceable, while certain corporate records have errors.
We cannot assure that regulatory proceedings or actions will not be initiated against us in the future, and we will not
be subject to any penalty imposed by the competent regulatory authority in this regard.

Certain of our Company’s corporate regulatory filings and records are not traceable as the relevant information was not
available in the records maintained by our Company or on the online portal of the Ministry of Corporate Affairs (“MCA
Portal”) or in the physical records available at the ROC details of which are mentioned as follows:

i. The Company has allotted 15,000, 5 % cumulative redeemable preference shares on January 25, 2011, the corporate
fillings of redemption of these shares are not traceable.

ii. The Company has allotted 72,000 preference shares on March 02, 2015, the corporate fillings and records of
redemption of these shares are not traceable.

While information in relation to these corporate actions has been disclosed in the section “Capital Structure” on page
56 of this prospectus, based on the available records including the ROC, resolutions of our Board, minutes of the
meetings of our Board, to the extent available. We may not be able to furnish any further document evidencing such
redemption or buy back of such shares.
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Although we have initiated to take corrective actions for the errors mentioned above by making visits to concerned
offices/ departments of registrar of companies.

We cannot assure you that the abovementioned corporate records will be available in the future or no legal proceedings,
or regulatory actions will be initiated against our Company or that any fines will be imposed by regulatory authorities
on our Company in this respect in the future.

9. Our company is dependent on one of its customers named PV Fibers LLP, who contributes significant
portion of revenue of the company during the last 3 financial years and stub period. Any loss of business from this
customer may adversely affect our revenues and profitability.

Our company sold its final product to various customers, “PV Fibers LLP” is one of them. The detail of the sale made
to them is mentioned below:
Amount in lakhs

Particular Financial Year Financial Year Financial Year

2024-2023 2022-2023 2021-2022
Revenue from operations 5612.99 5733.83 5777.70
Sale to PV Fibers LLP 4942.44 4865.11 4377.57
% of Revenue from operations 88.05% 84.85% 75.77%

*The % has been derived by dividing the total amount received from the abovementioned customers with the Revenue
from operations of the company in the relevant year as mentioned in the Profit and Loss Statement as given in restated
financials of the company.

PV Fibers LLP has been one of the top 10 customers of our company in stub period and three preceding financial years.
As mentioned in above table the substantial portion of our revenue from operations generates from PV Fibers LLP. Our
company, thus, is dependent on it, for its sales. Uptill now we have been able maintain cordial relation with it, however
we cannot assure you that the same will exist and be maintained in long run. In case of any conflict or change in
commercial terms and conditions not acceptable to either of the parties or if we are unable to maintain the quality or
meet the order commitment, we might lose one of our major customers, which will result significant reduction in revenue
from operations which in turn will affect our profitability, liquidity, reduction in cash flows and overall growth of our
business.

10. Our Top 10 Suppliers contribute a significant portion of our raw material consumption during the current
and previous financial years. Any dispute with one or more of them may adversely affect our business operations.

Our company procures raw materials from various suppliers. As mentioned in the table provided herein below, around
50% to 60% of total raw material purchased is sourced from our top 10 suppliers. During the financial year 2023-2024
our dependency was 62.98% on our top 10 suppliers.

Though we have not faced any instances of difficulty in procuring the raw material. However, we cannot assure you
that we will not face any such situations, or the procurement of raw material will be on commercially viable terms.
Furthermore, any dispute with any of the suppliers may damage our relationship with existing and potential suppliers,
and in any such event our operations will be adversely affected. Further it will also affect our profitability and reputation
in the market. The details of raw material consumption from our top 10 suppliers for stub period and for 3 preceding
financial year is mentioned as follows:

Amount in lakhs

Particulars For the period ended For the period ended For the period ended
March 31, 2024 March 31, 2023 March 31, 2022

Top 10 Suppliers 3189.96 3437.20 2419.05

% of Raw - material 62.98% 67.40% 44.06%

Consumption

Raw material Consumption 5064.94 5099.93 5490.84
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11. Inconsistent Product quality could lead to customer dissatisfaction, hampering reputation, sales and business
which may materially and adversely affect our business and prospects.

We face inherent business risks of exposure to product liability, in the event that our products fail to meet the required
quality standards. Though our company is accredited with ISO 9001: 2015, and ISO 14001: 2019 certifications and we
have prescribed stringent quality checks and we continue to improve its resource utilization. We are focussed on
improving quality systems and their effectiveness to lessen the incidence of such risks and simultaneously improving
its operational efficiencies. However, there can be no assurance that there could still not be some deviation from
prescribed quality standards due to factors such as human error.

12. Changes in technology may render our current technologies obsolete or require us to make substantial
investments.

Modernization and technology upgradation is essential to reduce costs and increase output. Our technology and
machineries may become obsolete or may not be upgraded timely, hampering our operations and financial conditions
and we may lose our competitive edge. Although we believe that we have installed updated technology, we shall
continue to strive to keep our technology, plant and machinery in line with the latest technological standards. In case of
a newly found technology in the industry in which we operate, we may be required to implement new technology or
upgrade the machineries and other equipment employed by us. Further, the costs of upgrading our technology and
modernizing the plant and machineries are significant which could substantially affect our finances and operations.

13. We depend on a limited number of customers for a significant portion of our revenues. The loss of a major
customer or significant reduction in demand from any of our major customers may adversely affect our business,
financial condition, results of operations and prospects.

At present, we derive most of our revenues from sale to limited number of customers.
(Amount in Lakhs, except %)

Pa a 0 e perioa 0 e 0 e
enaed 0 a a ed a a ead
d 024 ded 0 enaed 0
a 0 3 0
Revenue from Operations 5612.99 5733.83 5777.70
Top ten (10) Customers 5427.30 5589.64 5594.55
% of top ten (10) Customers to Revenue from Operations* 96.69% 97.48% 96.83%

*The % has been derived by dividing the total amount received from top ten customers with the Revenue from operations
of the company in the relevant year as mentioned in the Profit and Loss Statement as given in restated financials of the
company.

As our business is currently concentrated among relatively few significant customers, we may experience reduction in
cash flows and liquidity if we lose one or more of our major customers or if the amount of business from one or more
of them is significantly reduced for any reason, including as a result of a dispute with or disqualification by a major
customer.

14. We require high working capital for our smooth day to day operations of business and any discontinuance
or our inability to procure adequate working capital timely and on favorable terms may have an adverse effect on
our operations, profitability and growth prospects.

Our business demands substantial funds towards working capital requirements. In case there are insufficient cash flows
to meet our working capital requirement or we are unable to arrange the same from other sources or there are delays in
disbursement of arranged funds, or we are unable to procure funds on favorable terms, it may result into our inability to
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finance our working capital needs on a timely basis which may have an adverse effect on our operations, profitability
and growth prospects. The working capital requirement for the period ended on March 31, 2024, March 31, 2023, and
March 31, 2022 is given below:

Amount in Lakhs

Particulars For the Financial For the Financial For the
Year ended on Year ended on Financial Year
March 31, 2024 March 31, 2023 ended on March

31, 2022

Current Assets

Trade Receivables 340.46 196.10 197.74

Cash & Cash Equivalents 200.50 0.65 1.34

Inventories 452.77 485.49 211.47

Short term loans and advance 19.40 7.09 6.55

Other Current Assets 169.19 61.51 145.40

Total (A) 1182.32 750.84 562.5

Current Liabilities

Short-Term Borrowings 558.56 298.04 339.51

Trade Payables

(i) total outstanding dues of micro enterprises and

small enterprises; and 188.81 27.49 25.51

(ii) total outstanding dues of creditors other than micro

enterprises and small enterprises 130.36 312.43 195.26

Other Current Liabilities 71.33 78.28 65.46

Short-Term Provisions 86.14 79.12 2.08

Total (B) 1035.21 795.36 627.82

Net Working Capital (A)-(B) 147.11 (44.52) (65.32)

15. Our Company derive signification portion of revenue from Recycled PET Fiber and any reduction in the sale

of such products could have an adverse the business, result of operations and financial condition.

Our Company derive a significant portion of revenue from Recycled PET Fiber. The Company has generated X 5314.19
Lakhs, ¥ 5,694.22 Lakhs and X 5,616.06 Lakhs from Sale of Recycled PET Fiber consisting of amounting to 94.68%,
99.31% and 97.20% of the total revenue from operations for the financial year ended on March 31, 2024, 2023 and 2022
respectively. Consequently, any reduction in a temporary or permanent discontinuation of Sale of Recycled PET Fiber
could have an adverse effect on business of the company, results of operations and financial condition. The details of
revenue bifurcation of our company are given below:

(Amount in lakhs)

of | For the % of
period Total

of For the %
period Total

the %
Total

For
period

Particulars

ended 31st

March,
2024

ended 31st
March,
2023

ended 31st
March,

2022

Recycled Fiber 5314.19 | 94.68% 5,694.22 | 99.31% 5,616.06 | 97.20%
Recycled Pellets 148.70 | 2.65% Nil Nil - -
Pet Flakes 5.46 | 0.10% 559 | 0.10% - -
PET Recycling by Products - - - - 112.74 | 1.95%
Sale of Scrap 60.57 | 1.08% 34.02 | 0.59% 48.90 | 0.85%
EPR Certificates 84.06 | 1.50% - - - -
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| Total | 5612.99 | 100.00|  5,733.83 | 100.00| 5,777.70 | 100.00 |
16. Our contingent liabilities as stated in our Restated Financial Statements could adversely affect our financial
conditions.

Below are the contingent liabilities, as on March 31, 2024, as disclosed in our Restated Financial Statements in
accordance with applicable accounting standards:

Contingent Liabilities and Provisions:

(Amount in lakhs)
Particulars 2023-2024 2022-23 2021-22
Bank Guarantee 18.00 18.00 -
Income Tax Demand 2.78 2.78 -
Total 20.78 20.78 -

In the event, that any of these contingent liabilities or a significant proportion of these contingent liabilities materialize,
our future financial condition, result of operations and cash flows may be adversely affected. For further information
about the contingent liabilities, Please refer to the chapter titled “Financial Information” on page 173 of this Prospectus.

17. Our Company may incur penalties or liabilities for non-compliances with certain provisions of the GST Act,
ESI, PF, and other applicable laws in the past Years.

Our Company have incurred certain penalties for non-compliance with certain provisions including lapsed/ made delay
in certain filings and/or erroneous filing/ non-filing of e-forms under GST, ESI, and PF and other applicable law in the
past years. Such non-compliances/delay Compliances/ erroneous filing/ Non-Filing/ Non-Registration may incur the
penalties or liabilities which may affect the results of operations and financial conditions of the company in near future.

The details of late filings in past years are given below:

Financial Year Return Type Return Period Due Date Filing Date Delayed No. of
days
GST Act
Himachal Pradesh
2021-22
GSTR3B April 20-05-2021 21-05-2021 1
GSTR3B July 20-08-2021 23-08-2021 3
GSTR3B August 20-09-2021 23-09-2021 3
GSTR3B October 20-11-2021 22-11-2021
2
2020-21
GSTR-1 April 26-05-2020 11-06-2020 16
GSTR-1 May 11-06-2020 16-06-2020 5
GSTR-1 December 11-01-2021 12-01-2021 1
GSTR3B October 20-11-2020 21-11-2020 1
GSTR3B November 20-12-2020 21-12-2020 1
2019-20
GSTR-1 August 11-09-2019 16-09-2019 5
GSTR-1 September 11-10-2019 18-10-2019 7
GSTR-1 November 11-12-2019 12-12-2019 1
GSTR-1 December 11-01-2020 13-01-2020 2
GSTR-1
March 11-04-2020 05-06-2020 55
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GSTR3B July 20-08-2019 21-08-2019 1
GSTR3B August 20-09-2019 26-09-2019 6
GSTR3B September 20-10-2019 08-11-2019 19
GSTR3B October 20-11-2019 28-11-2019 8
GSTR3B November 20-12-2019 04-01-2020 15
GSTR3B December 20-01-2020 31-01-2020 11
GSTR3B January 20-02-2020 27-02-2020 7
GSTR3B March 20-04-2020 05-06-2020 46
GSTR9 Annual 28-02-2021 30-03-2021 30
GSTR9C Annual 28-02-2021 30-03-2021 30
EPF Act
2023-24
January 15-02-2024 16-02-2024 1
2021-22 June 15-07-2021 21-07-2021 6
September 15-10-2021 18-10-2021 3
October 15-11-2021 23-11-2021 8
December 15-01-2022 19-01-2022 4
2020-21 April 15-05-2020 16-05-2020 1
December 15-01-2021 16-01-2021 1
2019-20 June 15-07-2019 16-07-2019 1
July 15-08-2019 16-08-2019 1
August 15-09-2019 21-09-2019 6
ESI Act
2023-24 September 15-10-2023 17-10-2023 2
November 15-12-2023 16-12-2023 1
January 15-02-2024 16-02-2024 1
2022-2023
May 15-06-2022 22-06-2022 7
June 15-07-2022 16-07-2022 1
August 15-09-2022 20-09-2022 5
2021-22
June 15-07-2021 20-07-2021 5
July 15-08-2021 16-09-2021 32
August 15-09-2021 29-09-2021 14
September 15-10-2021 19-10-2021 4
October 15-11-2021 30-11-2021 15
February 15-03-2022 17/03/2022 2
2020-21
April 15-05-2020 03-06-2020 19
May 15-06-2020 22-06-2020 7
July 15-08-2020 24-08-2020 9
September 15-10-2020 20-10-2020 5
October 15-11-2020 19-11-2020 4
December 15-01-2021 27-01-2021 12
January 15-02-2021 19-02-2021 4
March 15-04-2021 03-05-2021 18
2019-20
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April 15-05-2019 17-05-2019 2
June 15-07-2019 16-07-2019 1
July 15-08-2019 21-08-2019 6
August 15-09-2019 19-09-2019 4
October 15-11-2019 18-11-2019 3
December 15-01-2020 20-01-2020 5
January 15-02-2020 20-02-2020 5
February 15-03-2020 21-03-2020 6
March 15-04-2020 03-06-2020 49

The reasons for such delay was attributable to the operational issue, such as website glitch or change in respective online
portal, there was delay in filling of the GST and EPF and ESI returns. However, we have paid the due amount along
with interest to comply with the provisions of the law. Although, the Company has taken following steps to address such
delays such as:

1. Training and development sessions for the staff.
2. Collaboration with tax consultants and legal advisors, wherever required.

18. Our company’s Board of Directors does not have any experience of listed companies.

Our company’s Board of Directors consists of both executive and non-executive directors, and neither of our executive
directors does have any experience of listed companies. This inexperience gives rise risks including not limited to
compliance risk making us more prone to fines and penalties or notices from regulatory authorities which in turn give
rise to reputational risk and governance risk. Furthermore, directors may not provide effective guidance or give
erroneous disclosures or intimation as required.

To lessen the effects of this risk and considering the importance of board diversity and background of directors to make
quality contributions we have appointed Independent Directors which are either currently holding a position in listing
entity or were holding a position of Director or Key Managerial Personnel, thus bring on board their current and past
experience of working of listed entities, will assist the executive directors in facing the challenges arising from their
inexperience.

19. Our Company’s success depends largely upon the services of our Directors, Promoters and other Key
Managerial Personnel and our ability to attract and retain them. Demand for Key Managerial Personnel in the
industry is intense and our inability to attract and retain Key Managerial Personnel may affect the operations of our
Company.

Our success is substantially dependent on the expertise and services of our Directors, Promoters and our Key Managerial
Personnel. They provide expertise which enables us to make well informed decisions in relation to our business and our
future prospects. Our future performance will depend upon the continued services of these persons. Demand for Key
Managerial Personnel in the industry is intense. We cannot assure you that we will be able to retain any or all, or that
our succession planning will help to replace, the key members of our management. The loss of the services of such key
members of our management team and the failure of any succession plans to replace such key members could have an
adverse effect on our business and the results our operations.

20. Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and/or
surplus of raw material, which could have a material adverse impact on our profitability.

We monitor our inventory levels based on our projections of future demand. Because of the length of time necessary to
produce commercial quantities of our products, we make raw material procurement decisions well in advance of sales
for our products. An inaccurate forecast of demand for any product can result in the unavailability/surplus of raw
material. This unavailability of raw material in high demand may depress sales volumes and adversely affect customer
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relationships. Conversely, an inaccurate forecast can also result in an over-supply of raw material, which may increase
costs, negatively impact cash flow and financial results.

21. Our Company’s operation and growth is dependent upon successful implementation of our business
strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively, within
the budgeted framework and in a timely manner. We have successfully executed our business strategies in the past but
there can be no guarantee that we can implement the same on time and within the estimated budget going forward, or
that we will be able to meet the expectations of our targeted customers. Changes in regulations applicable to us may
also make it difficult to implement our business strategies. Failure to implement our business strategies would have a
material adverse effect on our business and the results of operations.

22. Any shortage or non-availability of electricity or water and associated price fluctuations may adversely affect
our manufacturing operations and have an adverse effect on our business, results of operations and financial
condition.

Our business operations are dependent on the availability of utilities such as electricity, and water. In case of Any
shortage or non-availability of electricity or water and associated price fluctuations may have an adverse effect on our
business, results of operations and financial condition.

There can be no assurance that our Company shall be in a position to successfully avoid and/or proficiently manage any
disruption(s) in our manufacturing operations at any or all of our facilities in a timely manner or at all due to any failure
on our part to obtain alternate sources of electricity, r water, in a timely fashion, and at an acceptable cost and any such
failure may have an adverse effect on our business, results of operations and financial condition.

23. An inability to comply with environmental laws and other regulatory requirements in relation to Waste
Management may adversely affect our business, financial condition and results of operations.

Our business operation is subject to a wide range of safety and environmental laws and regulations. Compliance with
these laws and regulations is essential to ensure the well-being of our employees, protect the environment, and maintain
our business operations. These laws include The Environment (Protection) Act of 1986 (“EPA”), The Air (Prevention
and Control of Pollution) Act, 1981, (“Air Act”), The Water (Prevention and Control of Pollution) Act, 1974, (“Water
Act”). Violations of these laws and regulations can lead to fines, penalties, or litigation, which may have adverse effects
on our business, financial condition, and results of operations. Compliance with these environmental protection laws
and regulations is crucial to minimize the impact of our operations on air and water quality, as well as to protect
ecosystems and public health. Failure to comply with these laws could result in penalties, legal actions, or reputational
damage.

24. We do not have long-term contracts with our suppliers and therefore, there may be potential unavailability
of raw materials in future, which may adversely affect our business operations.

In order to execute our business operation smoothly we required various types of raw materials on time. Any delay in
the procurement of these raw materials could hamper our ability to fulfill commitments within specified timelines,
thereby affecting our reputation for timely project deliveries.

Also, we generally do not enter into agreements with our suppliers and transact with them on an order-by-order basis,
and we cannot assure you that we will continue to enjoy undisrupted relationships with our suppliers in the future. If we
are unable to obtain adequate supplies of raw materials in a timely manner or on commercially acceptable terms, the
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cost of raw material consumption can increase, which could have an adverse effect on our business, prospects, results

of operations and financial condition.
25. Fluctuation of Interest rate may adversely affect the Company’s business.

For meeting capital requirement in ordinary course of our business, we have or may enter into certain borrowing
agreements to meet those requirements. In the event interest rates increase, the cost of borrowing will also be increased,
which will have an adverse effect on cash flow and profitability.

As on March 31, 2024, our Company has a total outstanding secured borrowings from banks and financial institutions
aggregating to Rs 586.64 lakhs as per the certificate issued by M/s KRA & Co., chartered accountants, dated September
14, 2024.

For Further Information, please refer to the chapter titled “Financial Indebtedness” on page 216 of this Prospectus.

26. Our business operations are subject to various operating risks at our sites, accidental risk, the occurrence of
which can affect our results of operations and consequently, financial condition of our Company.

Our business operations are subject to operating risks, such as breakdown or failure of plant & machineries and
equipments used at the sites, shortage of consumables, performance below expected levels of output or efficiency,
natural disasters, and labour disputes. The occurrence of these risks, if any, could significantly affect our operating
results, and the slowdown / shutdown of business operations may have a material adverse effect on our business
operations and financial conditions.

Further, the usage of machinery, handling of materials by labour during the waterwaste management industrial set ups
and geo technical specialized solutions, testing of water samples or otherwise, lifting of materials by humans, etc. may
result in accidents, which could cause injury to our labours, employees, other persons on the site and could also damage
our properties thereby affecting our operations. The occurrence of accidents could hamper our process and consequently
affect our profitability.

217. Our funding requirements and proposed deployment of the Net Proceeds have not been appraised by a credit
rating agency registered with the Board and if there are any delays or cost overruns, we may have to incur additional
cost to fund the objects of the Issue because of which our business, financial condition and results of operations may
be adversely affected.

We intend to use the Net Proceeds for the purposes described in chapter titled “Objects of the Issue” on page 77 of this
Prospectus. All the funding requirements mentioned as a part of the objects of the Issue have not been appraised by any
credit rating agency registered with the Board. The deployment of the funds as stated under chapter “Objects of the
Issue” is at the discretion of our Board of Directors and is not subject to monitoring by any external independent credit
rating agency.

As per SEBI (ICDR) Regulations, 2018, appointment of monitoring agency is required only for Issue size above X 100
crores. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds. However, the
Audit Committee of our Board will monitor the utilization of Issue proceeds. Further, our Company shall inform about
material deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously make the
material deviations / adverse comments of the audit committee public.

28. We intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements. We are
yet to place orders for such capital expenditure.
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As on the date of Prospectus, we operate from our manufacturing facilities located at Solan, Himachal Pradesh. Further,
we are expanding our operations by purchasing plant, machinery and equipment to be installed at our existing
manufacturing facility for the production of Recycled Polyster Fiber, and Recylcled Pellets.

Our Company has identified the plant, machinery and equipment it intends to purchase and install at our existing
manufacturing facility, which includes machineries which are PET Wash line, along with certain ancillary equipment,
and Effluent Treatment Plant.

Estimated Total Cost for purchase of Plant and Machinery is Rs. 1,703.71 lakhs. The orders are yet to be placed for the
plant & machinery to be purchased, there can be no assurance that we will be able to place orders for such machinery
and equipment in a timely manner or at all. Further, in the event of any delay in placement of such orders, the proposed
schedule implementation and deployment of the Net Proceeds may be extended or may vary accordingly.

For further details of which is briefly mentioned under chapter titled “Object of the Issue”, beginning from page no 77
of this Prospectus.

29. Documentary evidence of one of our directors with respect to the work experience is not available.

Mr. Manoj Kumar, Non-Executive Director of our Company w.e.f. April 01, 2024. He started his professional career in,
“Home Care Enterprises” in Parvanu Himachal Pradesh where he worked there for 4 years, and his role involved
managing installation and operations of D2H Connections for Videocon. Thereafter in 2013 he joined “Excel Marketing
Enterprises”, managing installations and Operations for Airtel D2H connections in Shimla. However, the documentary
evidence pertaining to these work experiences is not available.

30. The Logo of our Company has not been registered under the Trade Marks Act, 1999.

We have filed an application for registration of our company’s logo, which is under the process of registration under
Trademarks Act, 1999. The complete details of trademarks are given in Chapter “Our Business” beginning on page no.
120 of this Prospectus. In the event we are not able to obtain registrations in respect of such trademark applications, we
may not be able to obtain statutory protections available under the Trademarks Act, 1999, as otherwise available for
registered logos and trademarks. Consequently, we are subject to the various risks arising out of the same, including but
not limited to infringement or passing off our name and logo by a third party.

31. Our Company has entered certain related party transactions in the past and may continue to do so in the
future.

Our Company has entered several related party transactions with our Promoters, individuals and entities forming a part
of our promoter group relating to our operations. In addition, we have in the past also entered transactions with other
related parties. However, the related party transactions entered with Promoters/ Directors/ Promoter Group is in
compliance with Section 188 of Companies Act, 2013 and other applicable laws and we confirm that the future
transactions shall be in compliance with Companies Act, SEBI Regulation etc.

For further details, please refer to the chapter titled “Financial Information — Restated Financial Information — “Note
31” Restated Statement of Related Party Transactions”. While we believe that all our related party transactions have
been conducted on an arm’s length basis as per the Companies Act, 2013, we cannot assure you that we may not have
achieved more favourable terms had such transactions been entered into with unrelated parties. There can be no
assurance that such transactions, individually or taken together, will not have an adverse effect on our business,
prospects, results of operations and financial condition, including because of potential conflicts of interest or otherwise.
In addition, our business and growth prospects may decline if we cannot benefit from our relationships with them in the
future.
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32. In addition to normal remuneration, other benefits and reimbursement expenses of some our Directors
(including our Promoters) and Key Management Personnel, who are interested in our Company to the extent of their
shareholding and dividend entitlement in our Company.

Some of our Directors (including our Promoters) and Key Management Personnel are interested in our Company to the
extent of their shareholding and dividend entitlement in our Company, in addition to normal remuneration or benefits
and reimbursement of expenses. As a result, our directors will continue to exercise significant control over our Company,
including being able to control the composition of our board of directors and determine decisions requiring simple or
special majority voting, and our other Shareholders may be unable to affect the outcome of such voting. We cannot
assure you that our directors or our Key Management Personnel would always exercise their rights as shareholders to
the benefit and best interest of our Company, thereby adversely affecting our business and results of operations and
prospects.

33. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or
accurately report our financial risk.

Internal controls are checks and measures providing reasonable assurance about the achievement of objectives set by
the board of the company, ensuring integrity of financial and other reporting and helping in detection and prevention of
frauds. There are chances of circumventing such controls due to collusion or human error.

Even though our company has not encountered any instances of failure of the internal control system during the
preceding 3 financial years or during the stub period, we cannot provide assurance that such instances will not occur in
the near future. We also cannot be assured that efficiency and effectiveness of internal control will be always maintained
or we will be able to implement adequate measures to rectify or mitigate any such deficiencies in internal control. If
internal control weaknesses are not identified or necessary changes are not carried out, it may adversely affect our
business, results of operations and financial condition.

34. Certain Agreements, deeds or licenses and certificates may be in the previous name of the company, we have
to update the name of our company in all the statutory approvals and certificates due to the conversion of our
Company.

Our company Divyadhan Recycling Industries Limited was converted into public limited company vide special
resolution passed in the Extra-Ordinary Meeting of the company held on December 13, 2023. Our certain agreements,
deeds or licenses and certificates may be in the name of the erstwhile name of the company Divyadhan Recycling
Industries Private Limited and Divyadhan Consultants Private Limited and we would require to update all of them.

However, we cannot guarantee that we will be able to update all these in a timely manner and in case of failure to do so,
it may affect our company’s business and operations. Further, we may also face legal and financial complications,
increased compliance costs, which may have an adverse effect on our company’s financial condition and performance.

35. We are subject to stringent labour laws or other industry standards and any strike, work stoppage, Lock-out
or increased wage demand by our employees or any other kind of disputes with our employees could adversely affect
our business, financial condition and results of operations.

Since our company is a manufacturing concern, we require a lot of manpower in carrying out our manufacturing process
and thereby we are subject to numerous labor laws for the protection of labor. Though, there have been no instances of
strike, work stoppage, Lock-out or increased wage demand by the employees or any kind of industrial action during last
3 years or stub period, we cannot assure that the same will not happen in future or if happens will be resolved in timely
manner. In the event of any strike, lock outs, work stoppage, increased wage demand or any action from labor or other

37 of 359



AN
DRIL

N\

industrial action in the future because any such action could adversely affect our business, results of operation and
financial condition and reputation in the market.

36. Significant differences exist between Indian GAAP and other accounting principles, such as Ind AS, IFRS
and U.S. GAAP, which may be material to investors’ assessments of our financial condition, result of operations and
cash flows.

Our restated summary statements of assets and liabilities, restated summary statements of profit and loss (including
other comprehensive income), cash flows and changes in equity for the Fiscals Year 2024, 2023 and 2022 have been
prepared in accordance with the Indian GAAP.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting principles on the
financial data included in this Prospectus, nor do we provide a reconciliation of our financial statements to those of US
GAAP, IFRS or any other accounting principles. Ind AS, US GAAP and IFRS differ in significant respects from Indian
GAAP. Accordingly, the degree to which the Restated Financial Information included in this Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Prospectus should accordingly be limited.

37. Our Company has not paid any dividend in past 3 financials years and our ability to pay dividends in the
future may be affected by any material adverse effect on our future earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements. Our
business is working capital intensive and declaration of dividend will depend upon financial performance of our
Company at the time of declaration. We may be unable to pay dividends in the near or medium term, and our future
dividend policy will depend on our capital requirements and financing arrangements (if any) in respect of our operations,
financial condition and results of operations. Our Company has not declared dividends in the past and there can be no
assurance that our Company will declare dividends in the future. For further details, please refer to the chapter titled
“Dividend Policy” on page 172 of this Prospectus.

38. Industry information included in this Prospectus has been derived from an industry report from various
websites. The reliability on the forecasts of the reports could be incorrect and would significantly impact our
operations.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this
Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjective in
nature. We have not independently verified data from such industry reports and other sources. Although we believe that
the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed
and their dependability cannot be assured. While we have taken reasonable care in the reproduction of the information,
the information has not been prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of such facts
and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced for other economies and should not be unduly relied upon. Further, there is no assurance that they are stated
or compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from third
parties that involve estimates are subject to change, and actual amounts may differ materially from those included in
this Prospectus.
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39. Our Company’s future funding requirements, in the form of further issue of capital or other securities
and/or loans that might be availed by us, may turn out to be prejudicial to the interest of the shareholders depending
upon the terms and conditions on which they are raised.

We may require additional capital from time to time depending on our business needs. Any further issue of Equity Shares
or convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on
terms and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form
of loans or debt or preference shares, then it may substantially increase our fixed interest/dividend burden and decrease
our cash flows, thus adversely affecting our business, results of operations and financial condition.

40. The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoters’ average cost of acquisition of Equity Shares in our Company is lower than the Issue Price of the shares
proposed to be offered through this Prospectus. For further details regarding average cost of acquisition of Equity Shares
by our Promoters in our Company, please refer to page no. 22 of this Prospectus.

41. Our insurance coverage in connection with our business may not be adequate and may adversely affect our
operations and profitability.

Our Company has obtained insurance coverage in respect of certain risks. For further details in relation to our Insurance,
please refer to the section titled - Insurance in the chapter titled “Our Business” beginning on page 120 of this Prospectus.
The insurance policies are renewed periodically to ensure that the coverage is adequate, however, our insurance policies
do not cover all risks. There can be no assurance that our insurance policies will be adequate to cover the losses in
respect of which the insurance has been availed. If we suffer a significant uninsured loss or if insurance claim in respect
of the subject-matter of insurance is not accepted or any insured loss suffered by us significantly exceeds our insurance
coverage, our business, financial condition and results of operations may be materially and adversely.

Issue Related Risk Factors

42. There are certain restrictions on daily movements in the price of Equity Shares, which may adversely affect
a shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Following the Issue, we will be subject to a daily circuit breaker imposed by NSE, which does not allow transactions
beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently of
the index-based, market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. The percentage
limit on our circuit breakers will be set by the stock exchange based on the historical volatility in the price and trading
volume of the Equity Shares. This circuit breaker will limit the upward and downward movements in the price of the
Equity Shares. As a result of this circuit breaker, no assurance can be given regarding your ability to sell your Equity
Shares or the price at which you may be able to sell your Equity Shares at any particular time.

43. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the
Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:
¢ Volatility in the Indian and global capital market;

e Company’s results of operations and financial performance;

e Performance of Company’s competitors,

o Adverse media reports on Company or pertaining to our Industry;

e Changes in our estimates of performance or recommendations by financial analysts; and
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e Significant developments in India’s economic and fiscal policies;

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our
industry and our Company. There has been no public market for Equity Shares and the prices of the Equity Shares may
fluctuate after this Issue. There can be no assurance that an active trading market for the Equity Shares will develop or
be sustained after this Issue or that the price at which the Equity Shares are initially traded will correspond to the price
at which the Equity Shares will trade in the market subsequent to this Issue.

44, Market price of our share will be decide by market forces and issue price of equity share may not be indicative
of the market price our share price after the issue.

After listing and trading permission of equity shares, the price of the shares shall be driven by free market forces. The
market price of a company's share is determined by the forces of supply and demand in the stock market. These forces
are influenced by a variety of factors, including the company's financial performance, industry trends, economic
conditions, and investor sentiment.

When a company issues equity shares, it sets an issue price based on various factors such as the company's valuation,
the prevailing market conditions, and the demand for its shares. However, the issue price is not necessarily indicative of
the market price of the shares after the issue.

Once the shares are listed on the stock exchange, their price is determined by the forces of supply and demand in the
market. If there is strong demand for the shares, the price may rise above the issue price, and if there is weak demand,
the price may fall below the issue price.

Therefore, while the issue price of equity shares provides a starting point for the company's valuation, it is not necessarily
areliable indicator of the market price of the shares after the issue. Investors should carefully evaluate all relevant factors
and information before making investment decisions in the stock market.

External Risk Factors

45, Outbreaks of contagious diseases, such as the recent outbreak of COVID-19, may have a material adverse
effect on our business, financial condition, results of operations, cash flows and prospects.

India experienced multiple waves of COVID-19 which had impacted global supply chains and resulted in shortages of
materials and components used in the manufacturing operations and an inability to meet the manufacturing targets and
this impact continues till date. The COVID-19 pandemic had resulted in restrictions on travel and transportation and
prolonged closures of workplaces, businesses and schools, with employees being asked to work from home and citizens
being advised to stay at home. Consequently, there was a significant disruption in attendance at the manufacturing
facilities.

There can be no assurance that any future outbreak of contagious diseases will not have a material adverse effect on our
business, financial condition, results of operations, cash flows and prospects.

46. Changes in the Government Policy could adversely affect economic conditions in India generally and our
business in particular.

Our business, and the market price and liquidity of our Equity Shares, may be affected by interest rates, changes in
Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting
India. Elimination or substantial change of policies or the introduction of policies that negatively affect the Company’s
business could cause its results of operations to suffer. Any significant change in India’s economic policies could disrupt
business and economic conditions in India generally and the Company’s business in particular.
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47. A slowdown in economic growth in India could adversely affect our business, results of operations, financial
condition and cash flows.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth and
market price of our Equity Shares are and will be dependent to a large extent on the health of the economy in which we
operate. Demand for our services may be adversely affected by an economic downturn in domestic, regional and global
economies. Economic growth in the country in which we operate is affected by various factors including domestic
consumption and savings, balance of trade movements, namely export demand, global economic uncertainty and
liquidity crisis, volatility in exchange currency rates. Consequently, any future slowdown in the Indian economy could
harm our business, results of operations, financial condition and cash flows.

48. Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation is typically impacted by factors such as governmental policies, regulations, commodity prices, liquidity and
global economic environment. Any change in the government or a change in the economic and deregulation policies
could adversely affect the inflation rates. Continued high rates of inflation may increase our costs such as salaries, travel
costs and related allowances, which are typically linked to general price levels. There can be no assurance that we will
be able to pass on any additional costs to our clients or that our revenue will increase proportionately corresponding to
such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our profitability and, if
significant, on our financial condition.

49. Taxes and other levies imposed by the Government of India or other State Governments, as well as other
financial policies and regulations, may have a material adverse effect on our business, financial condition and results
of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our industry include STT, GST,
income tax and other taxes, duties or surcharges introduced on a permanent or temporary basis from time to time.
Imposition of any other taxes by the Central and the State Governments may adversely affect our results of operations.

50. You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Capital gains arising from the sale of equity shares within 12 months in an Indian company are generally taxable in
India. Any gain realised on the sale of listed equity shares on a stock exchange held for more than 12 months will not
be subject to capital gain being long term capital gain amounting to upto one lakhs rupees provided Securities
Transaction Tax (“STT”) is paid on the transaction. STT is levied on and collected by a domestic stock exchange on
which equity shares are sold. Any gain realised on the sale of equity shares held for more than 12 months to an Indian
resident, which are sold other than on a recognized stock exchange and on which no STT has been paid, is subject to
long term capital gains tax in India. Further, any gain realised on the sale of listed equity shares held for a period of 12
months or less will be subject to short term capital gains tax in India. Capital gains arising from the sale of equity shares
is exempt from taxation in India where an exemption from taxation in India is provided under a treaty between India
and the country of which the seller is resident.

Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other
countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale of equity shares.

51. Natural calamities could have a negative impact on the Indian economy and cause our Company’s business
to suffer.
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India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

52. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could
adversely affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond
our control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist
attacks, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely
affect the Indian stock markets where our Equity Shares will trade the global equity markets as well generally. Such
acts could negatively impact business sentiment as well as trade between countries, which could adversely affect our
Company’s business and profitability. Additionally, such events could have a material adverse effect on the market for
securities of Indian companies, including the Equity Shares.

This space has been left blank intentionally.
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SECTION IV- INTRODUCTION

THE ISSUE

Particulars Details of Number of Shares

Issue of Equity Shares by our Company

37,76,000 Equity Shares of face value of Rs.10/- each fullypaid-
up for cash at price of Rs. 64/- per Equity Share aggregating to
Rs. 2,416.64 Lakh.

Reserved for Market Makers

2,00,000 Equity Shares of face value of Rs.10/- each fully paid-up
for cash at price of Rs. 64/- per Equity Share aggregating to Rs.
128.00 Lakh.

Net Issue to the Public

A. QIB portion™

Of which:

35,76,000 Equity Shares of face value of Rs.10/- each fully paid-
upfor cash at price of Rs. 64/- per Equity Share aggregating to
Rs. 2,288.64 Lakh.

Not more 17,86,000 than Equity Shares

Of which

(a) Anchor Investor Portion

Upto 10,70,000 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. 64 /- per Equity Share aggregating
to Rs. 684.80 Lakhs.

(b) Net QIB Portion (assuming the anchor
Investor Portion is fully subscribed)

Upto 7,16,000 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. 64 /- per Equity Share aggregating
to Rs. 458.24 Lakhs.

Of which:

(i) Available for allocation to Mutual Funds
only (5% of the Net QIB Portion)

Upto 34,000 Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. 64/- per Equity Share aggregating to Rs.
21.76 Lakhs.

(if) Balance of QIB Portion for all QIBs
including Mutual Funds

Upto 6,82,000 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. 64 /- per Equity Share aggregating
to Rs. 436.48 Lakhs

B. Non — institutional portion ™

Not Less than 5,38,000 Equity Shares of face value of Rs.10/- each
fully paid-up for cash at price of Rs. 64 /- per Equity Share
aggregating to Rs. 344.32 Lakhs

*

C. Retail portion *

Equity Shares outstanding prior to the Issue

Pre-and Post-Issue Equity Shares:

Not Less than 12,52,000 Equity Shares of face value of Rs.10/-
each fully paid-up for cash at price of Rs. 64 /- per Equity Share
aggregating to Rs. 801.28 Lakhs

1,05,30,714 Equity Shares of Rs.10/- each

Equity Shares outstanding after the Issue

1,43,06,714 Equity Shares of Rs.10/- each

Use of Proceeds

Please see the chapter titled “Objects of the issue” on page 77 of
this Prospectus for information about the use of Net Proceeds.

**4s per the Regulation 253 of the SEBI (ICDR) Regulations, 2018, as amended, as present issue is a Book Building
issue the allocation is the net offer to the public category shall be made as follows:

a) Not less than Thirty five percent to retail individual investor;
b) Not less than Fifteen percent to non-institutional investor
c) Not more than fifty percent to qualified institutional buyers, five percent of which shall be allocated to mutual

funds.

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to

applicants in the other category.
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Provided further that in addition to five percent allocation available in terms of clause (C), mutual funds shall be eligible
for allocation under the balance available for qualified institutional buyers.

Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on a
discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly be reduced for
the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity Shares shall
be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate
basis to Mutual Funds only, and the remainder of the Net QIB Portions shall be available for allocation on a
proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids
being received at or above the Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified
above, the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB
Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For
details, see “Issue Procedure” on page 259 of this prospectus.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the
QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories, as
applicable, at the discretion of our Company in consultation with the BRLM and the Designated Stock Exchange, subject
to applicable law.

Notes

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. The issue is being made by our company in terms of Regulation 229 (2) of SEBI (ICDR) Regulation, read
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post issued paid-up equity share capital of our
company are being offered to the public for subscription.

2) The Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on June 01, 2024
andby our Shareholders pursuant to a resolution passed at the Extra Ordinary Meeting held on June 04, 2024.

This Issue is made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to time.
For further details please refer to section titled “Issue Structure” beginning on page no. 294 of this Prospectus.
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SUMMARY OF OUR FINANCIAL INFORMATION

Particulars

Note
No.

As at 31st

March 2024

As at 31st

March 2023
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(Amt. In Lakhs)
As at 31st

March 2022

I. | EQUITY AND LIABILITIES
1 | Shareholders’ funds
(a) Share capital 2 526.54 500.00 500.00
(i) Share Application Money
(b) Reserves and surplus 3 764.49 353.23 137.05
(c) Money received against share warrants
2 | Share application money pending against allotment
3 | Non-current liabilities
(a) Long-term Borrowings 4 48.08 247.51 460.25
(b) Deferred Tax Liability (Net) 5 26.39 30.68 33.88
(c) Other Long-term liabilities
(d) Long-Term Provisions 6 11.40 11.86 8.75
4 | Current liabilities
(a) Short-Term Borrowings 7 558.56 298.04 339.51
(b) Trade payables 8
(i) Total Outstanding dues of Micro and Small
Enterprises and 188.81 27.49 25.51
(ii) Total Outstanding dues other than Micro and Small
Enterprises 130.36 312.43 195.26
(c) Other current liabilities 9 71.33 78.28 65.46
(d) Short-Term Provisions 10 86.14 79.12 2.08
TOTAL 2412.11 1938.64 1767.74
Il | ASSETS
1 | Non-current assets
(a) Property, Plant and Equipment and Intangible assets 11
(i) Property, Plant and Equipment 1229.79 1187.80 1205.24
(i) Intangible Assets
2 | Current assets
(a) Current Investments - - -
(b) Inventories 12 452.77 485.49 211.47
(c) Trade receivables 13 340.46 196.10 197.74
(d) Cash and cash equivalents 14 200.50 0.65 1.34
(e) Short-term loans and advances 15 19.40 7.09 6.55
(f) Other Current Assets 16 169.19 61.51 145.40
TOTAL 2412.11 1938.64 1767.74
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FINANCIAL STATEMENT OF PROFIT & LOSS AS RESTATED

Particulars

Note No

For the Period
ending 3157

March 2024

For the Period
ending 31st
March 2023

(Amt in Lakhs)

For the Period
ending 31st
March 2022

I. Revenue from operations 17 5612.99 5733.83 5777.70
I1. Other Income 18 299.89 81.69 203.82
111 Total Income (1+11) 5912.88 5815.51 5981.52
IV Expenses:
Cost of Material Consumed 19 5064.94 5099.93 5490.84
Change in Inventory (Finished goods/WIP) 20 22.50 (2.89) (8.71)
Employee benefit expense 21 90.16 96.52 85.52
Financial costs 22 64.61 56.33 75.69
Depreciation and amortization expense 11 176.18 150.27 141.69
Other expenses 23 165.09 115.28 124.22
Total Expenses 5583.48 5515.45 5909.26
VI Exceptional Items
VII Profit before extraordinary items and tax 329.39 300.07 72.26
VIl Extraordinary Items
IX. Profit before tax (VII-VIII) 329.39 300.07 72.26
X. CSR Expense
Contribution for CSR - - -
X. Tax expense:
() Current tax 95.89 87.08 17.45
(1) Deferred tax (4.29) (3.19) 131
(1) MAT credit - - 0.58
(1) Last year excess provision Written Back - - -
XI. PROFIT/(LOSS)FROM THE PERIOD
FROM CON'E'INUII)\IG 8PERATIONSO 231.80 216.18 52.91
XI1. Profit/ (Loss) from discontinuing ) i
operations
XII1. Tax expense of discounting operations - -
XIV. Profit/(Loss) from Discontinuing ) ) i
operations
XV. Profit/ (Loss) for the period (XI + XIV) 237.80 216.18 52.91
XVI. Earning per equity share:
() Basic 26 2.41 2.20 0.54
(1) Diluted 241 2.20 0.54
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(Amount in Lakhs)

For the year
ended 31st

March 2024

March 2023

March 2022

Cash flow from operating activities
Net profit before tax and after prior period item
329.39 300.07 72.26
Adjustments for:
Depreciation 176.18 150.27 141.69
Interest Income (0.55) (0.59) (0.84)
Finance costs 64.61 56.33 75.69
Operating profit before working capital changes 569.63 506.08 288.81
Adjustments for:
(Increase) / decrease in current investments - -
(Increase) / decrease in inventories 32.71 (274.02) 292.55
(Increase) / decrease in trade receivables (144.36) 1.65 2.67
(Increase) / decrease in trade advances (12.31) (0.54) 17.86
(Increase) / decrease in other current assets (107.68) 83.89 (65.98)
Increase / (decrease) in trade payables (20.75) 119.15 (72.00)
Increase / (decrease) in other current liabilities (6.95) 12.83 (65.69)
Increase / (decrease) in long term provisions (0.45) 3.11 1.27
Increase / (decrease) in short term provisions 7.02 77.04 2.06
Cash generated from operations 316.87 529.18 401.55
Income taxes paid/ Refund Received (95.89) (87.08) (18.04)
Net cash provided / (used) by operating activities (A) 220.98 442.10 383.51
Cash flows from investing activities
Purchase or construction of fixed assets and capital advances (218.17) (132.83) (75.03)
Maturity/ redemption of bank deposits (having original
maturity of more than 3 months)
Investment in Arbitrage Fund
Proceeds from sale of fixed assets -
Interest received 0.55 0.59 0.84
Net cash provided / (used) by investing activities (B) (217.62) (132.24) (74.19)
Cash flow from financing activities
Finance costs paid (64.61) (56.33) (75.69)
Proceeds from Subsidy Received
Proceeds from issue of share capital 200.00
Proceeds/ Repayment from borrowings 61.09 (254.21) (233.30)
Net cash provided / (used) by financing activities (C.) 196.48 (310.54) (308.99)
Net increase / (decrease) in cash and cash equivalents (A + B
+C) 199.84 (0.68) 0.33
Cash and cash equivalents at the beginning of period 0.65 1.34 1.01
Cash and cash equivalents at the end of period 200.50 0.65 1.34
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GENERAL INFORMATION

1803, Lodha Supremus, Saki Vihar Road, Opp. Telephone Exchange, Powali,
Mumbai City, Maharashtra, India, 400072
Registered Office Tel.: ++ 91-8928434702; Fax: N.A.
E-mail: cs@divyadhan.in
Website: www.divyadhan.in

Date of Incorporation May 03, 2010

CIN U39000MH2010PLC202686

Company Category Company Limited by Shares

Registrar of Companies, Mumbai
100, Everest, Marine Drive, Mumbai, Maharashtra -400002
Tel. No.: 022-22812627
Registrar of Companies Email: roc.mumbai@mca.gov.in
Website: www.mca.gov.in
Mr. Pramod Kumar Gupta
Company Secretary and Flat — 1901, Evita Hiranandani Gardens, Powai, Mumbai, Maharashtra - 400076
Compliance Officer Tel: + 91-8928434702
Email: cs@divyadhan.in
Mr. Pratik Gupta

1901, Evita, Hiranandani Gardens, Powai, Mumbai, Maharashtra — 400076
Tel: + 91-8928434702

Email: cs@divyadhan.in

Emerge Platform of National Stock Exchange of India Limited

DL IO IS = ER[ Address: Exchange Plaza, Plot no. C/1, G Block, Bandra — Kurla Complex, Bandra
(East), Mumbai — 400051

Chief Financial Officer

Bid/lssue Opens September 26, | Bid/Issue Closes September 30,
On: 2024 On: 2024

Bid/ Issue Programme

Note: Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian
Standard Time) during the Issue Period at the Application Centres mentioned in the Application Form, or in the case of
ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date applications will be accepted
only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will be accepted only on Working Days.
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DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Book Running Lead Manager to the Issue Registrar to the Issue

Narnolia

S ' e Iumrﬂs(mllsm
yServ:ces Pvt. Ltd,

Financial

Narnolia Financial Services Limited

Skyline Financial Services Private Limited

Address: 201, 2nd Floor, Marble Arch, 236 B A.J.C
Bose Road, Kolkata, West Bengal- 700020, India

Address: D-153 A, 1st Floor, Okhla Industrial Area,
Phase - I, New Delhi-110020

Tel No.: +91- 8130678743

Telephone: +91-11-40450193-97, Fax No: +91-11-
26812683

Fax No.: Not Available

Email: compliances@skylinerta.com

Email: pankaj.passi@narnolia.com

Website: www.skylinerta.com;

Website: www.narnolia.com

Contact Person: Mr. Pawan Bisht

Contact Person: Mr. Pankaj Pasi

SEBI Registration Number: INR0O00003241

SEBI Registration No. INM000010791

CIN: U74899DL1995PTC071324

Statutory Auditor
M/s Amarnath & Co., Chartered Accountants

Peer Review Auditor
M/s K R A & Co., Chartered Accountants

Address: 834, ljmima Complex, Near Infiniti Mall, Link
Road, Malad West, Mumbai, Maharashtra- 400064

Address: H -11208, Garg Tower, Netaji Subhash Place,

Pitampura, New Delhi -110034

Tel No.: 022-49240182/183

Tel No.: 011-47082855

Email I1d: amarsharmaca@rediffmail.com

Email Id: Gunjan@kra.co.in

Contact Person: Amarnath Sharma

Contact Person: Mr. Rajat Goyal

Firm Registration No.: 100300W

Peer Review No.: 012550

Firm Registration No.: 0020266N

Banker to the Company

I‘AXIS BANK

" Legal Advisor

ok

A B1Z CHANCELLOR

Axis Bank Limited

ABIZCHANCELLOR Law LLP

Address: Swasthya Vihar, New Delhi- 110092, India

Address: B4/4D, Keshav Puram, Lawrence Road, Delhi-
110035

IFSC: UTIB0000055

Tel No.: +91- 88820-17384

Email: Soubhagya.biswal@axisbank.com

Email: adv.Parvindra@gmail.com

Contact Person: Soubhagya Biswal

Contact Person: Adv. Parvindra Nautiyal

Website: www.axisbank.com

Enrollment no.: D/958/2020

Banker to the Issue & Sponsor Bank

AAXIS BANK

Market Maker

Chheamrlal

Since 1954

AXis Bank Limited

Kantilal Chhanganlal Securities Private Limited

Address: Trishul 3" Floor, Opp. Samartheshwar Temple,
Law Garden Ellisbridge, Ahmedabad -380006

Address: 601/602, INIZIO, Cardinal Gracious Road,
Opp. P&G Plaza,Chakala, Andheri (East), Andheri East,
Mumbai, Maharashtra, India, 400099

IFSC: UTIB0000229

Tel No.: + 91 8800500881

Email: swastivihar.branchhead@axisbank.com

Email: roc@kcsecurities.com

Contact Person: Alok Kumar

Contact Person: Mr. Praveen Gupta

Website: https://www.axisbank.com/

SEBI Registration Number: INZ000216538
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DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

S Category Designation

1. Mr. Varun Gupta 00471296 Executive Managing Director

2. Mr. Pratik Gupta 06576759 Executive Director

3 Mr. Manoj Kumar 10345101 Non- Executive | Non-Independent Director
4 Mr. Satish Chandra Sharma 06644259 Non-Executive | Independent Director

5 Ms. Priyanka Agarwal 08089006 Non-Executive | Independent Director

For further details of our directors, please refer chapter titled “Our Management” beginning on page 146 of this
Prospectus.

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Offer, Skyline
Financial Services Private Limited and/or the BRLM, i.e., Narnolia Financial Services Limited, in case of any pre-Offer
or post-Offer related problems, such as non-receipt of letters of Allotment, credit of allotted Equity Shares in the
respective beneficiary account, unblocking of amount in ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the relevant
SCSB to whom the Application was submitted (at ASBA Bidding Locations), giving full details such as name, address
of the applicant, number of Equity Shares applied for, Application Amount blocked, ASBA Account number and the
Designated Branch of the relevant SCSBs where the Application was submitted bythe ASBA Applicants.

For all Issue related queries and for redressal of complaints, Applicants may also write to the BRLM. All complaints,
queries or comments received by Stock Exchange/SEBI shall be forwarded to the BRLM, who shall respond to the same.

SELF-CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by BlockedAmount
(ASBA) Process are provided on the website of SEBI. For details on Designated Branches of SCSBscollecting the Bid
Cum Application Forms, please refer to the below mentioned SEBI link.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

REGISTERED BROKERS

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock Exchanges,
i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as
postal address, telephone number and e-mail address, is provided on the website of the SEBI (www.sebi.gov.in) and
updated from time to  time. For  details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS
The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations, including details

such as name and contact details, are provided on the website of Stock Exchange. The list of branches of the SCSBs
named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the Designated
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Intermediaries  will be available on the website of the SEBI  (www.sebi.gov.in) on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGER/STATEMENT OF
INTER SE ALLOCATION OF RESPONSIBILITIES

Since, Narnolia Financial Services Limited is the sole Book Running Lead Manager (BRLM) to the Offer and all the
responsibilities relating to co-ordination and other activities in relation to the Offer shall be performed by them.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter 1X of SEBI ICDR Regulations, there is no requirement of appointing
an IPO grading agency.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinion:

Our Company has received written consent dated June 01, 2024 from Peer Review Auditor namely, M/s. KRA & Co.,
Chartered Accountant (FRN: 0020266N), and written consent dated June 01, 2024 from Abizchancellor Law LLP acting
through Adv. Parvindra Nautiyal (Enrollment no.: D/958/2020) to include their name as an expert as defined under

Section 2(38) of the Companies Act, read with Section 26(5) of the Companies Act 2013.

The report of the peer review auditor on Statement of Tax Benefits and report on Restated Financials, for the financial
years ended March 31, 2024, 2023 & 2022 as included in this Prospectus.

Further, Adv. Parvindra Nautiyal has given his legal due diligence report, as included in this Prospectus, in relation to the
Outstanding Litigations and Material Developments dated September 17, 2024.

Aforementioned consents have not been withdrawn as on the date of this Prospectus. However, the term - expert shall
not be construed to mean an - expert as defined under the U.S. Securities Act.

All the intermediaries, including Merchant Banker has relied upon the appropriacy and authenticity of the same.
DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not mandatory if the
Issue size is up to Rs. 10,000 Lakh. Since the Issue size is below Rs. 10,000 Lakh, our Company has not appointed any
monitoring agency for this Issue. However, as per section 177 of the Companies Act, 2013 the Audit Committee of our
Company, would be monitoring the utilization of the proceeds of the issue.

BOOK BUILDING PROCESS

The book building, in the context of the Issue, refers to the process of collection of Bids on the basis of the Draft Red
Herring Prospectus/ Red Herring Prospectus within the Price Band, which will be decided by our Company, in
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consultation with the BRLM, and will be advertised in Financial Express editions of the English national newspaper, in
Jansatta editions of the Hindi national newspaper and a regional language newspaper ,Prahtakaal, of Mumbali,
Mabharashtra where our Registered Office is located, each with wide circulation, at least two working days prior to the
Bid/ Offer Opening Date. The Offer Price shall be finalized after the Bid/ Issue Closing Date. The principal parties
involved in the Book Building Process are:

All Bidders (except Anchor Investors) shall mandatorily participate in the Offer only through the ASBA process.
Pursuant to the UPI Circulars, Retail Individual Bidders may also participate in this Offer through UPI in the ASBA
process. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders
bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids (in terms of the
quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise their Bids during the
Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date. Each Bidder by submitting a Bid in Offer,
will be deemed to have acknowledged the above restrictions and the terms of the Offer.

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation to this
Issue. In this regard, our Company has appointed the BRLM to manage this Issue and procure Bids for this Issue. The
Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and are subject to
change from time to time. Bidders are advised to make their own judgement about an investment through this process
prior to submitting a Bid.

The process of Book Building is in accordance with the guidelines, rules and regulations prescribed by SEBI under the
SEBI ICDR Regulations and the Bidding Processes are subject to change from time to time. Investors are advised to
make their own judgment about investment through this process prior to submitting a Bid in this Offer.

Bidders should note that this Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus is filed
with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company shall apply for
after Allotment.

For further details, please refer to the chapters titled “Issue Structure” and “Issue Procedure” beginning on pages 294
and 259, respectively of this Prospectus.

ILLUSTARTION OF BOOK BUILDING PROCESS AND THE PRICE DISCOVERY PROCESS

For an illustration of the Book Building Process and the price discovery process, please refer to the chapter titled “Issue
Procedure” on page 259 of this Prospectus.

UNDERWRITING AGREEMENT

Our Company and BRLM to the issue hereby confirm that the Issue is 100% Underwritten. The Underwriting
agreement is dated September 13, 2024. Pursuant to the terms of the Underwriting Agreement, the obligations of the
Underwriters are subject to certain conditions specified therein. The Underwriters have indicated their intention to
underwrite the following number of specified securities being offered through this Issue:

Name, Address, Telephone, Fax, and Email of the | Indicative No. Amount % of the Total
Underwriter of Equity Underwritten Issue Size

Shares to Be (Rs. InLakh) Underwritten
Underwritten

Narnolia Financial Services Limited

Address: 201, 2nd Floor, Marble Arch, 236 B A.J.C
Bose Road, Kolkata, West Bengal- 700020, India
Telephone: +91- 8130678743

Email: pankaj.passi@narnolia.com

Website: www.narnolia.com

5,68,000 363.52 /- 15.04%
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Contact Person: Mr. Pankaj Pasi

SEBI Registration No. INM000010791

Kantilal Chhanganlal Securities Private Limited
Address: 601/602, INIZIO, Cardinal Gracious Road,
Opp. P&G Plaza,Chakala, Andheri (East), Andheri East,
Mumbai, Maharashtra, India, 400099

Telephone: + 91 98193 47304 32,08,000 2,053.12 /- 84.96%
Email: finance@Kkcsecurities.com
Website: https://www.kcsecurities.com/
Contact Person: Mr. Praveen Gupta
SEBI Registration No. INZ000216538
Total 37,76,000 2,416.64 /- 100.00%

In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter is sufficient
to enable them to discharge the underwriting obligations in full. The above-mentioned Underwriter is registered with
SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges.

FILING OF PROSPECTUS

A soft copy of the Red Herring Prospectus and Prospectus shall be filed with SEBI through SEBI Intermediary
Portalat https://siportal.sebi.gov.in as per Regulation 246(1) of SEBI (ICDR) Regulations. Pursuant to Regulation
246(2) of SEBI ICDR Regulations, the SEBI shall not issue any observation on the offer document. A copy of the Red
Herring Prospectus and Prospectus along with the documents required to be filed under Section 26 read with Section
32 of the Companies Act will be delivered to the Registrar of Companies, Mumbai 100, Everest, Marine Drive, Mumbai,
Maharashtra -400002.

CHANGE IN THE AUDITOR DURING LAST 3 YEAR
The following changes have taken place in the Auditors during the last three years preceding the date of this Prospectus:

Name of the Auditor Date of Date of
Reason for Change

Appointment Resignation

M/s Amarnath & Co., Chartered

Accountants

FRN: 100300W

Address: 607, ljmima Complex, Near 30/11/2021 01/09/2022 Due to Pre-Occupancy
Infinity Mall,Link Road, Malad West,

Mumbai- 400064, Maharashtra

M/s Kishan Agrawal and Associates,

Chartered Accountants

FRN: 013915C

Address: D-34. Ground Floor, BTM. 09/09/2022 27/12/2023 Due to Pre-Occupancy
PUR Road, Bhilwara, Rajasthan-

311001, India

M/s Amarnath & Co., Chartered

Accountants

FRN: 100300W

Address: 607, Ijmima Complex, Near 20/01/2024 NA NA

Infinity Mall,Link Road, Malad West,

Mumbai- 400064, Maharashtra
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WITHDRAWAL OF THE ISSUE

Our Company, in consultation with the BRLM, reserves the right not to proceed with the Issue at any time after the
Issue Opening Date but before the Board meeting for Allotment. In such an event, our Company would issue a public
notice in the newspapers, in which the pre-Issue advertisements were published, within two (2) days of the Issue Closing
Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Issue. The BRLM,
through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within
one (1) day of receipt of such notification. Our Company shall also promptly inform NSE Emerge on which the Equity
Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing
and trading approvals from NSE Emerge, which our Company shall apply for after Allotment. If our Company
withdraws the Issue after the Issue Closing Date and thereafter determines that it will proceed with an IPO, our Company
shall be required to file a fresh Draft Red Herring Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the BRLM have entered into a tripartite agreement dated September 13, 2024 with Kantilal
Chhaganlal Securities Private Limited the Market, Maker for this Issue, duly registered with NSE Emerge to fulfill the
obligations of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to
time. Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each and
every black out period when the quotes are not being offered by the Market Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of NSE Limited and SEBI from time to time.

3. The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less than
Rs.1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling
broker.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

6. On the first day of the listing, there will be pre-opening session (call auction) and thereafter the trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the pre-open call auction.

7. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s). In
case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the BRLM to arrange for another Market Maker in replacement during
the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market
Maker from its duties in order to ensure compliance with the requirements of regulation 261 of the SEBI (ICDR)
Regulations, 2018. Further, our Company and the BRLM reserve the right to appoint other Market Makers either as a

54 of 359



AN
DRIL

Wy

replacement of the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that particulars
point of time. The Market Making Agreement is available for inspection at our registered office from 11.00 a.m. to 5.00
p.m. on working days.

9. Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all margins
which are applicable on the NSE Main Board viz., Mark-to-Market, Value- At-Risk (VAR) Margin, Extreme
Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed
necessary from time-to-time.

10. Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the obligations on
a real time basis and punitive action will be initiated for any exceptions and/or non- compliances. Penalties / fines
may be imposed by the Exchange on the Market Makers, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties/ fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker(s) in case he is not present in the market (offering
two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/ fines/
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Makers from time to time.

Price Band and Spreads: Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27,2012, limits
on the upper side for Markets Makers during market making process has been made applicable, based on the issue size
and as fol lows:

Buy quote exemption threshold Re-Entry threshold for buy quote

Issue Size (including mandatory initial inventory (including mandatory initial inventory of
of 5% of the Issue Size) 5% ofthe Issue Size)

Up to Rs. 20 Crore 25% 24%

Rs.20 Crore to Rs.50 Crore 20% 19%

Rs.50 Crore to Rs.80 Crore 15% 14%

Above Rs.80 Crore 12% 11%

The Marketing Making arrangement, trading and other related aspects including all those specified above shall be subject
to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.

The trading shall take place in TFT segment for first 10 days from commencement of trading. The price band
shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10% or
as intimated by Exchange from time to time.

This space has been left intentionally.
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CAPITAL STRUCTURE

The Equity Share Capital of our Company, As on the date of this Prospectus is set forth below:
(Amt in Lakhs)
Adggregate Aggregate Value
Nominal Value  at Offer Price

Particulars

A. | Authorised Share Capital
1,80,00,000 Equity Shares of Rs.10/- each 1,809.00 -
90,000 Preference Shares of Rs.10/-each

B. | Issued, Subscribed and Paid-Up Share Capital before the Issue
1,05,30,714 Equity Shares of Rs.10/- each 1053.07 -
Present Issue in terms of the Prospectus
Issue of 37,76,000 Equity Shares of face value of Rs.10/- each at a 377.60 2,416.64
premium of Rs. 64 /- per share
of which:

(1) | Reservation for Market Maker- 2,00,000 Equity Shares of Rs.10/- each 20.00 128.00
at a price of Rs. 64 /- per Equity Share reserved as Market Maker
Portion.

(11 | Net Issue to the Public — 35,76,000 Equity Shares of Rs.10/- each at a 357.60 2,288.64
price of Rs. 64/- per Equity Share.
C. | Of the Net Issue to the Public

I | Allocation to Qualified Institutional Buyer — 17,86,000 Equity 178.60 1143.04
Shares of Rs.10/- each at a price of Rs. 64/- per Equity Share.
Of which:
(a) Anchor Investor Portion- Up to 10,70,000 Equity Shares of face 107.00 684.80

value of Rs.10/- each fully paid-upfor cash at price of Rs. 64/- per
Equity Share aggregating to Rs. 684.80 Lakhs

(b) Net QIB Portion (assuming the anchor Investor Portion is fully 71.60 458.24
subscribed)- Up to 7,16,000 Equity Shares of face value of Rs.10/- each
fully paid-upfor cash at price of Rs. 64/- per Equity Share aggregating
to Rs. 458.24 Lakhs

Il | Allocation to Retail Individual Investors — 12,52,000 Equity Shares 125.20 801.28
of Rs.10/- each at a price of Rs. 64/- per Equity Share shall be available
for allocation for Investors applying for a value of up to Rs. 2.00 Lakhs.
111 | Allocation to Non-Institutional Investors —5,38,000 Equity Shares of 53.80 344.32
Rs.10/- each at a price of Rs. 64/- per Equity Share shall be available
for allocation for Investors applying for a value of above Rs. 2.00

Lakhs.
D. | Issued, Subscribed and Paid-up Share Capital after the Issue
1,43,06,714 Equity Shares of Rs. 10/- each 1,430.67
E. | Securities Premium Account
Before the Issue Nil
After the Issue 2,039.04

The present issue has been authorized by our Board of Directors vide a resolution passed at its meeting held on June
01, 2024 and by Special Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at the EGM of our
shareholders held on June 04, 2024.

Our Company has only one class of share capital i.e., Equity Shares of the face value of Rs. 10/- each only. All Equity
Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Prospectus.
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Since the incorporation of our Company, the Authorised share capital of our Company has been altered in the manner
set forth below:

No. of
Shares

Type of
Share

Face
Value

(in Rs.)

Cumulative

No. of
Shares

Cumulative
Authorised

ShareCapital

(inRs.)

Whether
AGM/EGM

1. On Incorporation* 10,000 Equity 10 10,000 1,00,000 N.A.
2. 10.09.2010 90,000 | Preference 10 1,00,000 10,00,000 EGM
3. 05.11.2019 19,00,000 Equity 10 20,00,000 2,00,00,000 EGM
4, 09.01.2020 30,00,000 Equity 10 50,00,000 5,00,00,000 EGM
5. 24.11.2023 5,00,000 Equity 10 55,00,000 5,50,00,000 EGM
6 04.03.2024 1,25,90,000 Equity 10 1,80,90,000 18,09,00,000 EGM

*T llle Date of incorporation of the company is 03" May, 2010.
2. History of Paid-up Capital of our Company
A. Equity Share Capital
Cumulative

Securities
premium

Cumulative
Paid-up
Capital (Rs.)

Cumulative
number of
Equity

Nature of
Allotment

Face| Issue Nature
value Price of
(Rs.) (Rs.) consider

No. of
Equity
Shares

S. Date of

No. Allotment

allotted ation Shares (Rs.)
1. On 10,000 10 10 Cash | Subscription 10,000 | 1,00,000 Nil
Incorporati to MOA
on
2. | 22.03.2020 | 49,00,000 | 10 10 Cash | Right Issue 49,10,000 | 4,91,00,000 Nil
3. | *02.12.2023 42,857 10 21 Other | Conversion 49,52,857 | 4,95,28,570 Nil
than Fhx
Cash
4, | 09.03.2024 | 3,12,500 10 64 Cash Private 52,65,357 | 5,26,53,570 | 1,68,75,000
Placement
5. | 05.06.2024 | 52,65,357 | 10 | N.A. | Other | Bonus Issue | 1,05,30,714 | 10,53,07,140 Nil
than
Cash

* Our company had allotted 42,857 equity shares dated December 02, 2023, pursuant to conversion of preference shares.
The company had allotted 90,000 Non-Cumulative Compulsorily Convertible Preference Shares dated March 22, 2020,
on preferential basis to our promoter cum shareholders. Since they were compulsory convertible preference shares, the
company converted them by issuing requisite equity shares dated December 12, 2023, ranking pari passu with existing
equity shares at Rs. 21/-, determined by valuation report of Registered Valuer named Subodh Kumar (IBBI Registered
Valuer), Registration No: IBBI/RV/05/2019/11705, dated October 23, 2023.

B. Preference Share Capital

Nature of Cumulative Cumulative Cumulative

number of Paid-up Securities

Preference Capital premium
Shares (Rs.) (Rs.)

S. No Date of No.of Face Issue| Nature of

Allotment Preference value Price|consideration| Allotment

Shares
allotted

(Rs.) (Rs.)
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1. 25.01.2011| 15,000* 10 10 Cash Preferential 15,000 1,50,000 NIL
Issue

2. 02.03.2015| 72000** 10 10 Cash Preferential 87,000 8,70,000 NIL
Issue

3. 22.03.2020 | 90,000*** | 10 10 Cash Right Issue 1,77,000 17,70,000 NIL

* 15,000 5 % cumulative redeemable preference shares were redeemed by the company by passing Board resolution
dated December 26, 2011. However, the corporate filing for redemption the same is not traceable.

** The Corporate filing or records of the redemption of the 72,000 Preference shares, issued by the Company, is not
traceable.

***The 90,000 Preference shares issued were converted by the company into issuing 42,857 equity shares at issue price
of Rs. 21 by passing Board resolution in the meeting of Board of Directors dated December (02, 2023.

Note:
Equity Shares

1. Initial Subscribers to Memorandum of Association hold 10,000 Equity Shares each of face value of Rs. 10/- fully
paid up as per the details given below:

. Name of Person No. of Shares Allotted

1. 5,000

2. Mr. Padmanabh Gopal Pillai 5,000
Total 10,000

2. The Company thereafter allotted 49,00,000 Equity shares on March 22, 2020 as Right issue, the details of which
is given below:

No. of Shares Issued

1. Mr. Pratik Gupta 13,40,000
2. Mr. Varun Gupta 24,50,000
3. Yashash Commodities Private Limited 11,10,000

Total 49,00,000

3. The Company thereafter converted 90,000 Non-Cumulative Compulsorily Convertible Preference Shares by issuing
42,857 equity shares on December 02, 2023, the details of which is given below:

No. of Shares Issued

1. Mr. Pratik Gupta 21,428
2. Mr. Varun Gupta 21,429
Total 42,857

4. The Company thereafter made Private Placement of 3,12,000 Equity Shares on March 09, 2024, the details of
which is given below:

No. of Shares Issued

1. Vansha Comtrade LLP 39,500
2. Mr. Manoj Agarwal (HUF) 39,500
3. RNR Wealth Management Private Limited 39,500
4. Badami Investments Fund 44,000
5. | Sagar Jethalal Nishar 16,000
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6. | SN Capital Management Private Limited 78,000
7. Shinohub Traders LLP 30,000
8. Ruchika Panda 8,000
9. Sanjay Gupta 4,000
10. | Kvijay Ventures LLP 14,000
Total 3,12,500

5. The Company thereafter allotted 52,65,357 Equity shares as Bonus Issue in the ratio of 1:1 on June 05, 2024, the
details of which is given below:

S. Name of Person No. of Shares Allotted
No.

1. Pratik Gupta 24,76,408
2. Varun Gupta 24,76,399
3. RNR Wealth Management Private Limited 39,500
4, Anandita Sharma 615
5. Ketan Bhawarlal Kothari 44,000
6. Mr. Manoj Agarwal (Huf) 39,500
7. Kvijay Ventures LLP 14,000
8. SN Capital Management Private Limited 37,565
9. Shinohub Traders LLP 30,000
10. Vipin Bharadwaj 20,000
11. Rohan Gupta 12,500
12. Sagar Jethalal Nishar 16,000
13. Ruchika Panda 8,000
14. Baruna Duttaroy 650
15. Alka Navinkumar Jain 10
16. Ankita Pratik Gupta 10
17. Sanjay Gupta 4,000
18. Vansha Comtrade LLP 39,500
19. Nikita Chamaria 6,670
20. Nikita Gupta 10
21. Kusum Gupta 10
22. Vinod Kumar Gupta 10

Total 52,65,357

Preference Shares

1. The Company Issued 15,000 5% Cummuative Redeemable Preference Shares without voting right on 25.01.2011,
for cash consideration by way of Preferential Issue, mentioned in detail below:

No. of Shares Issued

1. Mrs. Beena Nair 2,000
2. Mr. Anirudha Choudhari 10,000
3. Mrs. Devi Sukumaran 3,000

Total 15,000
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2. The Company thereafter made further allotment of 72,000 Preference Shares on March 02, 2015, the details of which

is given below:
S. N. Name No. of Shares Issued
1. Mr. Prakash Padmanabh Pillai 72,000
Total 72,000

3. The Company thereafter made further allotment of 90,000 Non-Cumulative Compulsorily Convertible Preference
Shares on March 22, 2020, the details of which is given below:

S. N. Name No. of Shares Issued
1. Mr. Pratik Gupta 45,000
2. Mr. Varun Gupta 45,000
Total 90,000

This space has been left blank intentionally.
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3. Shareholding of the Promoters of our Company

As on the date of this Prospectus, our Promoters — Mr. Varun Gupta and Mr. Pratik Gupta holds a total of 99,05,614 Equity Shares representing 94.06% of the pre-issue
paid up share capital of our Company.

Details of build-up of shareholding of the Promoters

MR. PRATIK GUPTA

Equity Shares
Date of Allotment / acquisition Nature (Allotment/ Number of Face Value Issue/ Consideration Name of Transferor / Transferee % of pre issue
[ transactionand when made transfer) Equity Shares | per Equity  Transfer/ (cash/ other capital of
fully paid up Share (in conversion than cash) Cumulative
Rs.) price per Shares
Equity Share
(in Rs.)
March 19, 2013 Transfer 5,000 10 10 Cash Transferor: 0.10%
Mr. Prakash Padmanabh Pillai
March 22, 2020 Right Issue 13,40,000 10 10 Cash N.A. 27.06%
October 31, 2022 Transfer 11,10,000 10 10 Cash Transferor: 22.41%
Yashash Commodities Private
Limited
November 30, 2023 Transfer (10) 10 50 Cash Transfree: Ankita Pratik Gupta Negligible
December 02, 2023 Transfer (10) 10 50 Cash Transfree: Alka Navinkumar Jain Negligible
December 02, 2023 Conversion of *21,428 10 21 Other than Cash N.A. 0.43%
Preference shares into
equity shares
Wednesday, June 05, 2024 Bonus Issue 24,76,408 10 N.A. Other than Cash N.A. 50.00%
Total 49,52,816 100.00%

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. None of the Equity Shares held by our Promoters
are under pledged.
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Preference Shares

Date of Allotment / acquisition
[ transactionand when made
fully paid up

Nature (Allotment/
transfer)

Issue/
Transfer/

Number of Face Value
Preference per
Shares or Preference  conversion
Shares (in price per
Rs.) Preference
SIETESIRED)

Consideration
(cash/ other
thancash)

Name of Transferor / Transferee

% of pre issue
capital of
Cumulative
Shares

Sunday, March 22, 2020 Right Issue *45,000 10 10 Cash N.A. N.A.
Total 45,000 N.A.
* The Company has converted 45,000 Non-Cumulative Compulsorily Convertible Preference Shares by issuing 21,428 Equity Shares at Rs. 21 per Share on December 02,
2023.
MR. VARUN GUPTA
Equity Shares

Date of Allotment / acquisition
[ transactionand when made

fully paid up

Nature (Allotment/
transfer)

Issue/
Transfer
price per

Equity Share
(in Rs.)

Face Value
per Equity
Share
(inRs.)

Number of
Equity Shares

Consideration
(cash/ other
thancash)

Name of Transferor / Transferee

% of pre issue
capital of
Cumulative
Shares

February 22, 2016 Transfer 5,000 10 10 Cash Transferor: 0.10%
Mrs. Ritika Gupta
March 22, 2020 Right Issue 24,50,000 10 10 Cash N.A. 49.47%
October 10, 2023 Transfer (10) 10 50 Cash Transfree: Nikita Gupta Negligible
November 21, 2023 Transfer (10) 10 50 Cash Transfree: Kusum Gupta Negligible
November 21, 2023 Transfer (10) 10 50 Cash Transfree: Vinod Kumar Gupta Negligible
December 02, 2023 Conversion of *21,429 10 21 Other than Cash N.A. 0.43%
Preference Shares into
Equity Shares

June 05, 2024 Bonus Issue 24,76,399 10 N.A. Other than Cash N.A. 50.00%

Total 49,52,798 100.00%

(Equity Shares)
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Preference Shares

Date of Allotment / acquisition Nature (Allotment/ Number of Face Value Issue/ Consideration Name of Transferor / Transferee % of pre issue
/ transactionand when made transfer) Preference per Transfer/ (cash/ other capital of
fully paid up Shares or Preference = conversion thancash) Cumulative

Shares (in price per Shares
Rs.) Preference
Shares (in Rs.)
Mr. Varun Gupta

Sunday, March 22, 2020 Right Issue *45,000 10 10 Cash N.A. N.A.
Total 45,000 N.A.

(Preference

Shares)

* The Company has converted 45,000 Non-Cumulative Compulsorily Convertible Preference Shares by issuing 21,429 Equity Shares at Rs. 21 per Share on December 02,
2023.

o All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. None of the Equity Shares held by our

Promoters are under pledged.

o All the Preference Shares issued by the company have either been redeemed or have been converted into equity shares. Currently there are no outstanding Preference
shares in the company.

This space has been left intentionally.
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4.  Our shareholding pattern

i.  The table below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date of this Prospectus:

Category
Code

(A

Category of
shareholder

Promoters and
Promoter
Group

\[o}
of
share
holde

r

paid-up
equity

Shares
Held

99,05,714

No. of fully No. of | No. of Total nos.

Partly | shares shares held

paid up underly

equity | ing
share s Deposit
held ory
Receipt
S

VII= IV+V

99,05,714

Shareholdi
ng as a %
of total no.
of share s
(calculated
as per SCR
R, 1957)
As a % of
(A+B
+C2)

Vi

94.06%

Number of Voting Rights held in each
class of securities*

No. of Voting Rights

Class X Class Y

Total

No. of
Shares

Shareholding,
asa%

Under lying assuming full
Outstandin conversion of

Total as | convertible securities (asa No. (a) Asa

a % of

securities

convertible

percentage of

(A+B+C)| (including  diluted share

Warrants)

Capital) As a
% of
(A+B+C2)

94.06%

Number of
locked in
Shares

% of
total
share s
held

(B)

99,05,714 94.06% 99,05,714

encumbered

Number of Number of
Shares shares held
pledged or in
otherwise dematerializ
edform
No.

@)

As a
% of
total
share s
held

(B)

Public

6,25,000

6,25,000

5.94%

6,25,000 -

5.94%

5.94%

6,25,000

(B)
I

Non Promoter-
Non Public

@)

Shares
underlying DRs

@

Shares held by
Employee
Trusts

Total

28

1,05,30,714

1,05,30,714

100.00%

1,05,30,714 -

100.00%4

100.00%

1,05,30,71
4

*As on the date of this Prospectus 1 Equity Shares holds 1 vote.
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Category& name of
shareholder(l)

PAN(II)

No. of
shareholders

D)

No. of
fully paid
up equity

shares
held (1V)

No. of
Partly
paid up
equity
shares
held (V)

No. of
share
under
lying
Deposi
tory
(vh

Total nos.
shares held
(V1)

Shareholdi

total no. of
shares
(calculated
ES per
SCRR,
1957) As a
% of (A+B
+C2)

Number of Voting Rights held in each No. of Shares
ngasa%of class of securities

No. of Voting Rights

Class

Classs

Total

Underlying
Outstanding
convertible
securities
(including
warrants) (X)

Shareholding,
asa%
assuming full
conversion of
convertible
securities (as a
percentage of
diluted share
Capital) Asa
% of (A+B+

Number oflocked
in Shares

Number of
Shares pledge
d or otherwise in
encumbered

AN
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Number of
shares held

dematerializ
edform

Total asa
% of (A+

Asa %
of total
shares

e ... . . . . . .. [ |heldB)

No. (a) Asa %

of tot al
shares

held (B)

m (U)) (D) z1v) (%) (D) (IV)+(V) v (1X) (X) Xn=(v (X1 (X1 (X1V)
+(VI) 1)+(X)

(1) | Indian - - - - - - - - - - - - - - - - -

(a) | Individual/HUF - 7 99,05,714 - - 99,05,714 94.06% 99,05,714 - ]99,05,714 | 94.06% - 94.06% - - - 99,05,714

1 Pratik Gupta 49,52,816 - - 49,52,816 47.03% 49,52,816 - |49,52,816 | 47.03% - 47.03% - - - 49,52,816

2 Varun Gupta 49,52,798 - - 49,52,798 47.03% 49,52,798 - |49,52,798 | 47.03% - 47.03% - - - 49,52,798

3 Alka Navinkumar Jain 20 - - 20 Negligible 20 - |20 Negligible - Negligible - - - 20

4 Ankita Pratik Gupta 20 - - 20 Negligible 20 - |20 Negligible - Negligible - - - 20

5 Nikita Gupta 20 - - 20 Negligible 20 - |20 Negligible - Negligible - - - 20

6 Kusum Gupta 20 - - 20 Negligible 20 - |20 Negligible - Negligible - - - 20

7 Vinod Kumar Gupta 20 - - 20 Negligible 20 - |20 Negligible - Negligible - - - 20

(b) | cen. Govt./ State - - - - - - - - - - - - - - - - -
Government(s)

(c) | Financial - - - - - - - - - - - - - - - - -
Institutions/Banks

(d) | Any other(Body - - - - - - - - - - - - - - - - -
Corporate)
Sub- total (A) (1) - 7 99,05,714 - - 99,05,714 94.06% 99,05,714 - 99,05,714 - - 94.06% - - - 99,05,714

(2) | Foreign - - - - - - - - - - - - - - - - -

(@ | Individual (NRI/ Foreign - - - - - - - - - - - - - - - - -
Individual)

(b) | Government - - - - - - - - - - - - - - - - -

(c) | Institutions - - - - - - - - - - - - - - - - -

(d) | Foreign Portfolio Investor - - - - - - - - - - - - - - - - -

(e) | Any Other(specify) - - - - - - - - - - - - - - - - -
Sub- Total(A) (2) - - - - - - - - - - - - - - - - -

Total Shareholding of Promoters and 7 99,05,714 - - 99,05,714 94.06% | 99,05,714 - 199,05,714 | 94.06% - 94.06% - - - - | 99,05714

Promoter Group (A)=(A)(1) +(A)(2)
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Il. ssShareholding Pattern of the Public shareholder

SNo. Category& name of PAN No. of No. of No. of No.of Total Shareholdi  Number of Voting Rights held ineach class No.of  Shareholdi Number of Number of Shares Numbe
shareholder shareholders ~ full y | Partly shares  nos. ngasa% of securities Shares ng,asa% locked in pledgedor otherwise r of
paid up | paid up underl shares of total no. Underlying assuming  Shares encumbered shares
equity equity ying held(VII)  of shares . . Outstanding full held in
shares shares  Depos (calculated No- of Voting Rights Totalasa  conyertible conversion No- No.(a) demate
held held itory as per % of (A+ securities of (@ % % rialize
Recei SCRR, B+C) (including  convertible of tot al oftotal qform
pts 1957) As a Warrants)  securities ( shares shares
% of as a held (B) held (B)
(A+B+C2) percentage
of diluted
share
Capital) As
a % of
(A+B+C 2)

Class Classs Total
X :Y

D) (1 (1) (1v) V) VD) | (IV)HV) (V1IN (1X) X) XN=(V (X1 (X1 (XIV)
+(VI) 1N+(X)
(1) Institutions - - - - - - - - - . . . . . _ N N .
(a) Mutual Funds - - - - - - - - - . . . . - . N N .
(b) Venture Capital Funds - - - - - - - - - - - . . . . N N _
(c) Alternate  Investment - - - - - - - - - - - - N N R N N N
Funds
(d) Foreign Venture Capital - - - - - - - - - - - - - - _ N N _
Investors
(e) Foreign Portfolio - - - - - - - - - - - - - - - N N _
Investor
() Financial Institutions/ - - - - - - - - - . . . _ _ . N N .
Banks
(9) Insurance Companies - - - - - - - - - . . - - _ . N N .
(h) Provident Funds/ - - - - - - - - - - - - - _ _ N N .
Pension Funds
(i) Any other (specify) - - - - - - - - - - - - - - - N N _
Sub-Total (B)(1) - - - - - - - - - R - N . N B N - N
) Central - - - - - - - - - B B - - - B R R B
Government/State
Government
(s)/ President of India
Sub-Total (B) (2) - - - - - - - - - - - - - - - - - -
3) Non- Institutions - - - - - - - - - . . - . . _ N N _
Individuals- - 15
@ thareholders r:gfﬂ:’r:g”a' ; 10 1,15,230 ; ; 1,15230 | 1.09% |1,15.230 - | 115230] 1.00% ; 100% | - | - ; - 115230
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nominal share capital
up to Rs. 2 lakh.

ii. Individual
shareholders holding
nominal share capital in
excess of Rs.2lakh

05

2,45,000

2,45,000

2.33%

2,45,000

2,45,000

2.33%

2.33%

- 2,45,000

(b)

NBFCs
registered with RBI

©

Employee Trusts

(d)

Overseas Depositories
(holding DRs)
(balancing figure)

©)

Any  Other (Body
Corporate/Firm/LLP)

06

2,64,770

2,64,770

2.52%

2,64,770

2,64,770

2.52%

2.52%

- 2,64,770

RNR
Management
Limited

Wealth
Private

79,000

79,000

0.75%

79,000

79,000

0.75%

0.75%

- 79,000

SN
Management
Limited

Capital
Private

8,770

8,770

0.08%

8,770

8,770

0.08%

0.08%

- 8,770

Vansha Comtrade LLP

79,000

79,000

0.75%

79,000

79,000

0.75%

0.75%

- 79,000

Shinohub Traders LLP

60,000

60,000

0.57%

60,000

60,000

0.57%

0.57%

- 60,000

R il

Kvijay Ventures LLP

28,000

28,000

0.27%

28,000

28,000

0.27%

0.27%

- 28,000

Prosperity Catalyst
OPC Private Limited

10,000

10,000

0.09%

10,000

10,000

0.09%

0.09%

- 10,000

Sub-Total (B)(3)

21

6,25,000

6,25,000

5.94 %

6,25,000

6,25,000

5.94 %

5.94 %

- 6,25,000

Total

Public

(B)(1)+(B)
@+(B)B)

Shareholding

(B)-

21

6,25,000

6,25,000

5.94 %

6,25,000

6,25,000

5.94 %

5.94 %

- 6,25,000
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I11. Shareholding pattern of the Non Promoter- Non Public shareholder

SNo. Category & name of |PAN No. of No. of| No. of No. of Total nos. Shareholding Number of Voting Rights held in No. of Shares Total Number of Number of Shares Number
shareholder shareholders  full y| Partly shares sharesheld asa % of total each class of securities Under lyin¢ Shareholding, locked in pledged or otherwise  shares held in
paid up| paid up underlying no. of shares Outstanding as a % Shares encumbered dematerialized
equity | equity Depository (calculated as No. of Voting Rights convertible assuming full No. Asa% No. (Not As a % of form
shares | shares Receipts per  SCRR, Class : Class : Total Total as securities conversion ol (a) of total Applicable) total shares
held held 1957) Asa% X Y a% of (including  convertible shares held (Not
of (A+B+C2) Total Warrants)  securities (as a held (B) Applicable)
Voting percentage of
rights diluted share
Capital) As a %
of (A+B+C 2)
(VI)= (XN=(V
m (I (un a) | v () aV)+(v) | (vin) (1X) X) 11)+(X) (X1 Xt (XIV)
+(VI)

(1) | Custodian /DR Holder - - - - -

(@) | Name of DR - - - - -
Holder (if applicable)

(2) | Employee Benefit Trust(Under
SEBI (Share based Employee |- - - - R
Benefit) Regulations, 2014)

Total Non- Promoter —Non
Public Shareholding |
1=1(1)+1(2)

Note:

e In terms of SEBI circular bearing No. CIR/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing No. SEBI/CIR/ISD/ 05 /2011, dated September 30, 2011, the Equity Shares held by
the Promoters/Promoters Group Entities and 50% of the Equity Shares held by the public shareholders, shall be dematerialized. As on the date of this Prospectus, all the equity shares are
in the dematerialized form.

e  PAN of the Shareholders will be provided by our Company prior to Listing of Equity Share on the Stock Exchange.

e Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, 2015, one day prior to the listing of the
equity shares. The shareholding pattern will be uploaded on the website of NSE Emerge before commencement of trading of such Equity Shares.

This space has been left blank intentionally.
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this Prospectus, there are no partly paid-up shares/outstanding convertible

6. Following are the details of the holding of securities of persons belonging to the category “Promoters and
Promoter Group” and “public” before and after the Issue:

Pre issue Post issue
Name of shareholder No. of As a % of No.ofequity As a % of
equity Issued shares Issued
shares Capital Capital
Promoters
1 Pratik Gupta 49,52,816 47.03% 49,52,816 34.62%
2 Varun Gupta 49,552,798 47.03% 49,52,798 34.62%
Total - A 99,05,614 94.06% 99,05,614 69.24
Promoter Group
1 Alka Navinkumar Jain 20 Negligible 20 Negligible
2 Ankita Pratik Gupta 20 Negligible 20 Negligible
3 Nikita Gupta 20 Negligible 20 Negligible
4 Kusum Gupta 20 Negligible 20 Negligible
5 Vinod Kumar Gupta 20 Negligible 20 Negligible
Total - B 100 Negligible 100 Negligible
Public
1 Public 6,25,000 5.94% 6,25,000 4.37%
2 IPO - - 37,76,000 26.39%
Grand Total (A+B+C) 1,05,30,714 | 100.00% | 1,43,06,714 100.00%

7. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the

table below:

Name of the Promoter

No. of Shares held

Pratik Gupta

49,52,816

\ Average cost of Acquisition (in Rs.)
5.05

Varun Gupta

49,52,798

5.05

*A4s certified by auditor M/s NAV & Co, Chartered Accountants, dated June 10, 2024.

8.  Details of Major Shareholders:

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of this

Prospectus:

Name of shareholders

No. of Equity Shares

held*

% of
Paid-up

Capital

1 Pratik Gupta 49,52,816 47.03%
2 Varun Gupta 49,52,798 47.03%
Total 99,05,614 | 94.06%

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days

prior to the date of the Prospectus:

Name of shareholders

No. of Equity Shares

% of Paid-
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1 Pratik Gupta 49,52,816 47.03%
2 Varun Gupta 49,52,798 47.03%
Total 99,05,614 94.06%

(C) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one
year prior to the date of this Prospectus:

Name of shareholders No. of Equity % of Paid-

. Shares held* up Capital**

1 Pratik Gupta 24,55,000 50%
Varun Gupta 13,45,000 27.39%

3 Yashash Commodities Private Limited 11,10,000 22.61%
Total 49,10,000 100.00%

Name of shareholders No. of Preference = % of Paid-

. Shares held* up Capital**

1 Pratik Gupta 45,000 50.00%
2 Varun Gupta 45,000 50.00%
Total 90,0000 100.00%

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two
years prior to the date of this Prospectus:

Name of shareholders No. of Equity Shares % of Paid-

. held* up Capital**

1| Pratik Gupta 24,55,000 50%

2| Varun Gupta 13,45,000 27.39%

3| Yashash Commodities Private Limited 11,10,000 22.61%
Total 49,10,0000 100.00%

Name of shareholders No. of Preference % of Paid-

. Shares held* up Capital**

1 Pratik Gupta 45,000 50.00%
2 Varun Gupta 45,000 50.00%
Total 90,0000 100.00%

*The Company has not issued any convertible instruments like warrants, debentures etc. since its
incorporation and there are no outstanding convertible instruments as on date of this Prospectus.

** the % has been calculated based on existing (pre-issue) Paid up Capital of the Company.

9.  Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual of cash
resources.

10. Our Company has not issued any Equity Shares during a period of one year preceding the date of this
Prospectus at a price lower than the Issue Price except the following:-
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Name of Person No.of Face Issue Dateof Reason of Benefit
Shares Value Price Allotment Allotment occurred to
Allotted (Rs.) (Rs.) Issuer
1. | Pratik Gupta 24,76,408 10 | N.A.
2. | Varun Gupta 24,76,399 10 | N.A.
3. | RNR Wealth Management 39,500 10 | N.A.
Private Limited
4. | Anandita Sharma 615 10 | N.A.
5. | Ketan Bhawarlal Kothari 44,000 10 | N.A.
6. | Mr. Manoj Agarwal (HUF) 39,500 10 | N.A.
7. | Kvijay Ventures LLP 14,000 10 | N.A.
8. | SN Capital Management 37,565 10 | N.A.
Private Limited
9. | Shinohub Traders LLP 30,000 10 | N.A.
10. | Vipin Bharadwaj 20,000 10 | NA | june 05, Bonus Capitalisation
11.| Rohan Gupta 12,500 10 | N.A. 2024 Issue of Reserve
12. | Sagar Jethalal Nishar 16,000 10 | N.A.
13.| Ruchika Panda 8,000 10 | N.A.
14.| Baruna Duttaroy 650 10 | N.A.
15.| Alka Navinkumar Jain 10 10 | N.A.
16. | Ankita Pratik Gupta 10 10 | N.A.
17.| Sanjay Gupta 4,000 10 | N.A.
18.| Vansha Comtrade LLP 39,500 10 | N.A.
19.| Nikita Chamaria 6,670 10 | N.A
20. | Nikita Gupta 10 10 | N.A.
21. | Kusum Gupta 10 10 | N.A.
22.| Vinod Kumar Gupta 10 10 | N.A.
Total 52,65,357

11.

12.

13.

14.

Except as disclosed in this Prospectus, our Company presently does not have any intention or proposal to alter
its capital structure for a period of six (6) months from the date of opening of the Issue, by way of
spilt/consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue of
securities convertible into Equity Shares) whether preferential or otherwise. However, during such period or
a later date, it may issue Equity Shares or securities linked to Equity Shares to finance an acquisition, merger
or joint venture or for regulatory compliance or such other scheme of arrangement if an opportunity of such
nature is determined by its Board of Directors to be in the interest of our Company.

We have 28 shareholders as on the date of filing of this Prospectus.

As on the date of this Prospectus, our Promoters and Promoters’ Group holds a total of 99,05,614 Equity
Shares representing 94.06% of the pre-issue paid up share capital of our Company.

None of our Promoters, their relatives and associates, persons in Promoter Group or the directors of the
Company which is a promoter of the Company and/or the Directors of the Company have purchased or sold
any securities of our Company during the past six months immediately preceding the date of filing this
Prospectus.

Date of Transfer Name of Transferor = Name of Transferee Number of Shares
1. November 30, 2023 Pratik Gupta Ankita Pratik Gupta 10
2. December 02, 2023 Pratik Gupta Alka Navinkumar Jain 10
3. October 10, 2023 Varun Gupta Nikita Gupta 10
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4, November 21, 2024 Varun Gupta Kusum Gupta 10
5. November 21, 2024 Varun Gupta Vinod Kumar Gupta 10
Total 50

15.  The members of the Promoters Group, our directors and the relatives of our Directors have not financed the
purchase by any other person of securities of our Company, other than in the normal course of the business of
the financing entity, during the six months immediately preceding the date of filing this Prospectus.

16. Details of Promoter’s Contribution locked in for 3 years:

As per Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the
post-Issue Capital shall be considered as Promoter’s Contribution.

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute
20.00% of the post-issue Equity Share Capital of our Company as Promoters Contribution and have agreed not to
sell or transfer or pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of filing
of this Prospectus until the completion of the lock-in period specified above.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoters Contribution
as mentioned above shall be locked-in for a period of 3 years from the date of commencement of commercial
production or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The expression “date of commencement of commercial production” means the last date of the month
in which commercial production of the project in respect of which the funds raised are proposed to be utilized as
stated in the offer document, is expected to commence.

We further confirm that Minimum Promoters Contribution of 20.00% of the post issue paid-up Equity Shares
Capital does not include any contribution from Alternative Investment Fund.

The Minimum Promoters Contribution has been brought into to the extent of not less than the specified minimum
lot and has been contributed by the persons defined as Promoters under the SEBI (ICDR) Regulations, 2018.

The lock-in of the Minimum Promoters Contribution will be created as per applicable regulations and procedure
and details of the same shall also be provided to the Stock Exchange before listing of the EquityShares.

The details of the Equity Shares held by our Promoters, which are locked in for a period of 3 years from the date of
Allotment in the Offer are given below:

Name of Date of Nature of No. of Face Issue/ Percentage
Promoter Transaction Transaction Equity  Value Acquisition of post-
and when Shares (Rs.) Price per Offer paid-
made fully Equity Share up capital
paid-up (Rs.) (%)
Pratik Pramod June 05,2024 | Bonus Issue | 14,32,000| 10 NA 10.01 3
Gupta Years
Varun Gupta June 05,2024 | Bonus Issue | 14,32,000 | 10 NA 10.01 3
Years

The Equity Shares that are being locked in are not ineligible for computation of Promoters contribution interms of
Regulation 237 of the SEBI ICDR Regulations. Equity Shares offered by the Promoters for the minimum Promoters
contribution are not subject to pledge. Lock-in period shall commence from the dateof allotment of Equity Shares
in the Public Issue.
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We confirm that the minimum Promoters contribution of 20.00% which is subject to lock-in for 3 years does not
consist of:

a) Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of
assets or capitalization of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by utilization of
revaluation reserves or Unrealised profits of the issuer or from bonus issue against equity shares which are
ineligible for minimum Promoters contribution;

c) Equity Shares acquired by Promoters during the preceding one year at a price lower than the Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution are not subject
to any pledge.

e) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of
their subscription in the minimum Promoters Contribution subject to lock-in.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of
Equity Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-
in period and in case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded
by the Depository.

Equity Shares locked-in for one year.

In addition to above Equity Shares that are locked-in for three years as the minimum Promoters’ contribution, the
promoters and public pre-issue shareholding of Equity Share capital of our Company, i.e. 76,66,714 Equity Shares
shall be locked in for a period of one year from the date of Allotment in the Public Issue. Further, such lock-in of
Equity Shares would be created as per the bye laws of the Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our
Promoters can be pledged only with any scheduled commercial banks or public financial institutions as collateral
security for loans granted by such banks or financial institutions, subject to the following:

e In case of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its subsidiary
(ies) for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of
the terms of sanction of the loan.

o In case of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge of equity
shares is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock in period stipulated has expired.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable:

e  The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations,
2018 may be transferred to another Promoters or any person of the Promoters‘ Group or to a new promoter(s)
or persons in control of our Company, subject to continuation of lock-in for the remaining period with
transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

73 of 359



AN
DRIL

Wy

e The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI
(ICDR) Regulations, 2018 may be transferred to any other person (including Promoter and Promoters® Group)
holding the equity shares which are locked-in along with the equity shares proposed to be transferred, subject
to continuation of lock-in for the remaining period with transferee and such transferee shall not be eligible to
transfer them till the lock- in period stipulated has expired.

17.  Our Company, our Promoters, our Directors and the BRLM to this Offer have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares from any person.

18. Our Company has not issued shares for consideration other than cash or out of revaluation of reserves,
including Bonus Shares, at any point of time since Incorporation except the following:

S. No. Name of Person No. of | Face Issue Date of Reason of Benefit
Shares | Value Price Allotment Allotment occurred to
Allotted
23. | Pratik Gupta 24,76,408 10 | N.A.
24. | Varun Gupta 24,76,399 10 | N.A.
25. | RNR Wealth Management 39,500 10 | N.A.
Private Limited
26. | Anandita Sharma 615 10 | N.A.
27. | Ketan Bhawarlal Kothari 44,000 10 | N.A.
28. | Mr. Manoj Agarwal (HUF) 39,500 10 | N.A.
29. | Kvijay Ventures LLP 14,000 10 | N.A.
30. | SN Capital Management 37,565 10 | N.A.
Private Limited
31. | Shinohub Traders LLP 30,000 10 | N.A.
32. | Vipin Bharadwaj 20,000 10 | NA | june 05, Bonus Capitalisation
33. | Rohan Gupta 12,500 10 | N.A. 2024 Issue of Reserve
34. | Sagar Jethalal Nishar 16,000 10 | N.A.
35. | Ruchika Panda 8,000 10 | N.A.
36. | Baruna Duttaroy 650 10 | N.A.
37. | Alka Navinkumar Jain 10 10 | N.A.
38. | Ankita Pratik Gupta 10 10 | N.A.
39. | Sanjay Gupta 4,000 10 | N.A.
40. | Vansha Comtrade LLP 39,500 10 | N.A.
41. | Nikita Chamaria 6,670 10 | N.A.
42. | Nikita Gupta 10 10 | N.A.
43. | Kusum Gupta 10 10 | N.A.
44. | Vinod Kumar Gupta 10 10 | N.A.
Total 52,65,357

19.  Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 234
of the Companies Act, 2013.

20. Our Company has not re-valued its assets since inception and has not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.

21.  Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme forour
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme
/ Employee Stock Purchase Scheme from the proposed issue. As and when options are granted toour
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employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based
Employee Benefits) Regulations, 2014.

There are no safety net arrangements for this public Offer.

As on the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other financial instruments into our Equity Shares.

As per Regulation 268(2) of SEBI (ICDR) Regulations, 2018, an over-subscription to the extent of 10% of
the Issue can be retained for the purpose of rounding off while finalizing the basis of allotment to the nearest
integer during finalizing the allotment, subject to minimum allotment lot. Consequently, the actual allotment
may go up by a maximum of 10% of the Issue, as a result of which, the post issue paid up capital after the
Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares held
by the Promoters and subject to lock-in shall be suitably increased to ensure that 20% of the post issue paid-
up capital is locked-in.

All the Equity Shares of our Company are fully paid up as on the date of this Prospectus. Further, since the
entire money in respect of the Offer is being called on application, all the successful applicants will be allotted
fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

There is no Buyback, stand by, or similar arrangement by our Company/Promoters/Directors/BRLM for
purchase of Equity Shares issued / offered through this Prospectus.

As on the date of this Prospectus, none of the shares held by our Promoters/ Promoter Group are pledged with
any financial institutions or banks or any third party as security for repayment of loans.

Investors may note that in case of over-subscription, the allocation in the Issue shall be as per the requirements
of Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category or
combination of categories at the discretion of our Company, in consultation with the BRLM and NSE.

The Issue is being made through Book Building Method.

BRLM to the Issue viz. Narnolia Financial Services Limited and its associates do not hold any Equity Shares
of our Company.

Our Company has not raised any bridge loan against the proceeds of this Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to
time.

An Applicant cannot make an application for more than the number of Equity Shares being Issued/Offered
through this Prospectus, subject to the maximum limit of investment prescribed under relevant laws
applicable to each category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be
made either by us or our Promoters to the persons who receive allotments, if any, in this Offer.
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Our Promoters and the members of our Promoter Group will not participate in this Issue.

Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing the Red Herring Prospectus and the Offer Closing Date shall be reported to the
Stock Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during last three
years ended on March 31, 2024, March 31, 2023 & March 31, 2022, Fiscals, please refer to paragraph titled
Related Party Transaction in the chapter titled "Financial Information” beginning on page number 173 of this
Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated in
the chapter titled "Our Management" beginning on page number 146 of this Prospectus.

This place has been left blank intentionally.
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OBJECTS OF THE ISSUE

Our Company proposes to utilize the funds which are being raised towards funding the following objects and
achieve the benefits of listing on the Emerge Platform of NSE.

The objects of the Issue are:-

1. To meet out the Capital Expenditure.

2. To meet out the General Corporate Purposes; and
3. To meet out the Issue Expenses.

Our Company believes that listing will enhance our Company’s corporate image, brand name and create a public
market for its Equity Shares in India. The main objects clause of our Memorandum enables our Company to
undertake the activities for which funds are being raised in the Issue. The existing activities of our Company are
within the objects clause of our Memorandum. The fund requirement and deployment are based on internal
management estimates and has not been appraised by any bank or financial institution.

REQUIREMENT OF FUNDS

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be X 2,101.64 Lakhs (the “Net
Issue Proceeds™).

The following table summarizes the requirement of funds:

S.No. Particulars Rupees in Lakhs
1. Gross Issue Proceeds 2,416.64*
2. Less: Issue Related Expenses** 315.00*

Net proceeds 2,101.64*

*Subject to finalization of basis of allotment.

**As per the certificate given by M/s KRA & Co., Chartered Accountant, dated September 14, 2024, the Company
has not incurred any amount towards issue expenses as on September 14, 2024.

UTILISATION OF FUNDS:

Fund Requirements

Our funding requirements are dependent on a number of factors which may not be in the control of our management,
changes in our financial condition and current commercial conditions. Such factors may entail rescheduling and /
or revising the planned expenditure and funding requirement and increasing or decreasing the expenditure for a
particular purpose from the planned expenditure.

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:

(Amount in Lakhs)

Particulars Amount % of Gross % of Net

(In Rs. Lakh) Proceeds Proceeds

1. Purchase of Plant and Machinery 1,703.71 70.50% 81.07%
2. General Corporate Purposes** 397.93 16.47% 18.93%
Total 2,101.64 86.97% 100.00%

**The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue.
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Note: Any Additional cost will be borne by the company through internal accruals.

The requirements of the objects detailed above are intended to be funded from the proceeds of the Issue.
Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised from
the proposed Issue.

The fund requirement and deployment are based on internal management estimates and have not been appraised
by any bank or financial institution. These are based on current conditions and are subject to change in light of
changes in external circumstances or costs, other financial conditions, business or strategy, as discussed further
below.

In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing will
be through our internal accruals and/or debt.

We may have to revise our fund requirements and deployment as a result of changes in commercial and other
external factors, which may not be within the control of our management. This may entail rescheduling, revising or
cancelling the fund requirements and increasing or decreasing the fund requirements for a particular purpose from
its fund requirements mentioned below, at the discretion of our management. In case of any shortfall or cost
overruns, we intend to meet our estimated expenditure from internal accruals and/or debt. In case of any such re-
scheduling, it shall be made by compliance of the relevant provisions of the Companies Act, 2013.

Details of Utilization of Issue Proceeds

1. Capital Expenditure

Our company intends to carry out capital expenditure by purchasing various plants and machineries. These plant
and machinery will set up at our manufacturing facility located at Baddi, Himachal Pradesh.

The details of purchase of plant and machinery to be purchased are set forth herein below along as per the quotations
received.

Quantity  Price Amount in INR
(in INR/USD $/
Euro)
A. | Inhibeo Water | Effluent treatment | 01 Rs. 2,35,00,000.00
Solution & | Plant, Ultrafiltration 2,35,00,000.00
Technologies Private | and Reverse Osmosis
Limited
B. | Aceretech Recycling | PET Bottle Washing | 01 uUsD $ 11,19,23,466.86
and Pelletizing Line 13,39,759.00
C. | TOMRA Sorting | To recycle cap of Pet | 01 € 3,87,150.00 3,49,48,030.50
GMBH Bottles
Total 17,03,71,497.36
Note:

1) In case of increase in price of quotations at the time of purchase of product including but not limited to change
in exchange rate, change in market conditions, economic conditions, the excess amount will be funded by the
company from internal accruals.

2) The rate of exchange for USD $ is 18 = Rs. 83.54 and for Euro is 1€ = Rs. 90.33 as on June 13, 2024.

3) As on date of this Prospectus, the current factory license is valid. There is no requirement for a new factory
license in order to expand our manufacturing facilities.
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A. 400 KLD (Kilo liters per day) Capacity Effluent Treatment Plant, Ultrafiltration (UF) And Reverse
Osmosis (Ro) Plant, Erection and Commissioning (Equipment Erection, Piping Fabrication & Erection
and Commissioning):

An effluent treatment plant (ETP), ultrafiltration (UF) system, and reverse osmosis (RO) plant are all
components or processes commonly used in wastewater treatment and water purification.

An ETP is a facility made to handle industrial effluent or wastewater before it is recycled or released into the
environment. An ETP's main objective is to rid wastewater of impurities, pollutants, and dangerous materials in
order to comply with regulations and avoid polluting the environment.

The Ultrafiltration (UF) System is a membrane-based separation technique that is employed to extract suspended
particles, colloids, bacteria, viruses, and macromolecules from liquid.

lons, dissolved salts, and other solutes are eliminated from water via reverse osmosis, a water purification
technique that employs a semi-permeable membrane. Using RO to produce highly purified water for industrial
processes, drinking water treatment, and wastewater reuse is a popular application for the desalination of
brackish and seawater.

At present our water requirement for our operations is approx. 100 KLD (Kilo Liters Per day). With the
installation of the proposed PET bottle washline, our per day requirement will exceed 250 to 300KLD (Kilo
Liters per day). With the installation of this proposed effluent treatment plant, we will be able to recycle and
reuse our current water supply, which otherwise would be met by external water sources or permission from
authorities to meet our intended requirement.

The detailed cost of each of the plant and machinery used in water treatement plant is as mentioned below:

Particulars Amount

. (in INR)

1. | Effluent Treatment Plant (ETP) of 400 KLD Capacity 1,08,30,000.00

2. Ultrafiltration and Three Stage Reverse Osmosis Plant (UF & RO) 1,07,00,000.00

3. | Erection and Commissioning (Equipment Erection, Piping Fabrication & 15,20,000.00
Erection and Commissioning)

4, Electrical Job with Cabling and Cable 4,50,000.00

Trays

Total Rs. 2,35,00,000/

(Rupees Two Crore and

Thirty-Five Lakh Only)

e  The details of various parts to be supplied under Effluent Treatment Plant (ETP) of 400 KLD
Capacity.

S No. Description Quantity
1. Basic and Detailed Engineering 1 lot.

2. Manual Coarse Bar Screen 1 no.

3. Mechanical Bar Screen 1 no.

4. Raw Effluent Transfer Cutter Pumps 2 nos.

5. Air Diffusion Grid with Coarse Bubble Diffusers for Collection Tank 1 lot.

6. Tube Settling Media for Mud Settling Tank 1 lot.

7. Sludge Withdrawal Pumps for Mud Settling Tank 2 Nnos.

8. Flash Mixer Mixing Arrangement 1 lot.
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9. Flocculation Tank Mixing Arrangement 1 lot.
10. Raw Effluent Lifting Pumps 2 Nnos.
11. Dosing System 2 nos.
12. Polyelectrolyte Dosing System 1 no.
13. Air Blowers for Equalization Tank, Sludge Holding Tank and Aeration 2 nos.
Tank
14, Air Diffusion Grid with Coarse Bubble Diffusers for Equalization Tank 1 lot.
15. Tube Settling Media for Primary Settling Tank 1 lot.
16. Sludge Withdrawal Pumps for Primary Settling Tank 2 nos.
17. Air Diffusion Grid for Aeration Tank with Fine Bubble Diffusers 1 lot.
18. Tube Settling Media for Secondary Settling Tanks 1 lot.
19. Sludge Recycle/Withdrawal Pumps for Secondary Settling Tank- | 1 lot.
20. Sludge Recycle/Withdrawal Pumps for Secondary Settling Tank- Il 2 Nnos.
21. Filter Feed Pumps 2 nos.
22. Pressure Sand Filter 2 Nnos.
23. Activated Carbon Filter 1 no.
24, Air Diffusion Grid for Sludge Holding Tank + Diffusers 1 no.
25. Screw Press Feed Pump 1 lot.
26. Screw Press 1 no.
27. Flowmeter 1 no.
28. MCC Panel & Cabling 1 no.
29. Interconnecting Piping 1 lot.
30. Erection & Commissioning of Plant 1 lot.

o The details of tanks offered for the plant Ultrafiltration and Three Stage Reverse Osmosis Plant (UF

& RO)

SNo. Description

1. Coarse Screen Chamber 1 No.
2. Oil & Grease Chamber 1 No.
3. Collection Tank 1 No.
4. Mud Settling Tank 1 No.
5. Equalization Tank 1 No.
6. Equalization Tank 1 No.
7. Flash Mixer 1 No.
8. Coagulation and Flocculation Tank 1 No.
9. Primary Tube Settling Tank 1 No.
10. Aeration Tank-I 1 No.
11. Secondary Tube Settling Tank-I 1 No.
12, Aeration Tank-II 1 No.
13. Secondary Tube Settling Tank-II 1 No.
14. Filter Feed Tank 1 No.
15. UF Feed Tank 1 No.
16. RO-1 Feed Tank 1 No.
17. RO-11 Feed Tank 1 No.
18. RO-11l Feed Tank 1 No.
19. RO Permeate Tank / Treated Water Tank 1 No.
20. RO Permeate Tank / Treated Water Tank 1 No.
21. Chemical Sludge Holding Tank 1 No.
22. Biological Sludge Holding Tank 1 No.
23. Foundation for Pumps 1 No.
24, Electrical Panel and Plant Room 1 No.
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Quotation: *We have received a quotation from Inhibeo Water Solution & Technologies Private Limited dated May
17, 2024 amounting to Rs. 2.35 Lakhs (excluding GST). This quotation is valid as on date of this Prospectus.

B. PET Bottle Washing Line

Washline is specialised machinery or system which is typically used in washing our raw material (PET Bottles).
These pet bottles are washed so as to remove any residue left or to remove any bacteria or contamination or losse
dirt initially. Further they are also used in later stages of manufacturing when pet flakes are again washed to remove
any chemicals or enhanced contaminations. This proposed installation will expand and upgrade our existing
washline from 1MT to 3 MT per hour.

B.1 The washing line consists various parts details and price which are mentioned herein below:

Quantity Price (in USD $)

1. Lift Loader A 1 14,500.00
2 Buffer Silo 1 38500.00
3 Screw Loader with small tank 1 5,000.00
4, Hot Air Pipeine 1 18330.00
5. Zig Zag Label Separator #1 1 22100.00
6 Lift Loader B 1 9700.00
7 Liner Vibrator C 1 15500.00
8. Lift Loader 1 9700.00
0. Sink Float Tank A 1 27500.00
10. Sink Float Tank for PE/PP 1 17000.00
11. Screw loader 1 5500.00
12. Centrifugal Dryer for PE/PP 1 18000.00
13. Packing Silo for PE/PP 1 4500.00
14. High Speed Friction Washer 1 28000.00
15. Screw Loader 1 8900.00
16. Horizontal Screw 1 15500.00
17. Hot washer A 1 29000.00
18. Hot washer B 1 29000.00
19. Hot washer C 1 29000.00
20. Hot washer D 1 29000.00
21. High Speed Friction Washer 1 28000.00
22. Centrifugal Dryer 1 32500.00
23. Sink Float Tank B 1 27500.00
24. Sink Float Tank C 1 27500.00
25. Sink Float Tank D 1 27500.00
26. Centrifugal Dryer 1 32500.00
217. Pipeline dryer 1 18330.00
28. Zig Zag Label Separator #B 1 22100.00
29. Lift Loader D 1 9700.00
30. Vibration Feeder 1 8500.00
31. Magnetic Roller 1 14350.00
32. Eddy current sorter 1 75600.00
33. Platform 1 4000.00
34. Belt Conveyor (beneath the sorter) 1 8000.00
35. Lift Loader 1 9700.00
36. Liner Vibrator 1 15500.00
37. Lift Loader 1 9700.00
(load flakes into the color sorter)
38. Electric Control Cabinet 1 77000.00
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39. Air condition 1 7500.00
40. Online water Filter &re-use System 1 57000.00
41. Auto Doser for Cleaning agent 1 32000.00
42. Inland transportation cost to shanghai port 1 4,594.00
43, Packing Cost 1 18,000.00

Total amount in FOB shanghai port 9,41,304.00

B.2 List of auxiliary equipment that will be used in washline:

S No. Particular Quantity Total Price
(in USD $)
1) Air compressor for flake color sorter 1 set 17,913.00
2) Blade Sharper 1 set 9,500.00
3) Steam Boiler (gas/electric) 1.5~ 2T/h 1 set 48,000.00
4) Water treatment system 20T/H 1 set 2,70,000.00
5) Caustic Soda chips 1Ton 877.00
6) Cleaning salt 1Ton 565.00
7) Cleaning liquid 1Ton 1,600.00
8) Cables (estimate) 1batch 35,000.00
9) pipelines 1batch 15,000.00
Total 3,98,455.00

Note:

(i) Incase of increase in price of quotations at the time of purchase of product including but not limited to due to
change in exchange rate, the excess amount will be funded by the company from internal accruals.

(ii) Further the cost is mentioned in USD $. The rate if exchange takes is 1$ = Rs. 83.54 as on June 13, 2024.
Thus, total cost of machinery is aggregate of B.1 and B.2, USD $ 13,39,759, Rs. 11,19,23,466.00 (Rupees
Eleven Crore Nineteen lakhs twenty-Three thousand and Four Hundred and Sixty-Six).

(iii) Quotation: We have received a quotation from Aceretech Recycling and Pelletizing dated May 13, 2024. The
price quoted is excluding taxes. This quotation is valid as on date of this Prospectus

C. Sorting System

The Pet Bottles received before washing are sorted based on their colour, grade of plastic and non-essential
items like label, bottle caps are removed. The proposed machinery is procured for recycling the by-product from
the PET Washline, i.e., Caps. The flakes obtained will be converted into new recycled products.

S No. Particular Amount (in Euro)
1. Innosort Flake [Nirlb-Crgb] [Xuhr-2000] [C-L] [Ejm-Ts105b/4.75] 363,200.00
e Scanner unit [NIR1-CRGB], Ultra High Resolution.

Sorting width 2000mm — 4 Chutes of 500mm.

Includes Vibrating Feeder.

Sorting task: Polymer Flake sorting by polymer type and color — PET
clear, PET color, and PE/PP flake.

Integrated Control Panel and Sorting Electronics.

Detectors and Illuminations.

Nozzle bar with compressed air control unit.

Valve block TS120/ 4.75mm

Application package: Flake sorting by Type + Color.

Excludes platform and connecting pipes

2. Installation, Commissioning, and optimization for the items above two 15,950.00
(2) visits at the Delivery Address)

3. Spare Parts 4000.00
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(Appendix to be provided upon final Purchase Agreement)
4. Freight 4000.00
Total 3,87,150.00

Note:

1. Incase of increase in price of quotations at the time of purchase of product including but not limited to due to
change in exchange rate, the excess amount will be funded by the company from internal accruals.

2. Further such price is not including other additional costs, registrations, pre shipments audit and such other
cost as informed by the supplier etc. Thus, it may lead to change in final price

3. The rate of exchange is 1€= Rs. 90.33 as on June 13, 2024.

4. Quotations: We have received a quotation from TOMRA Sorting GMBH dated April 28, 2024. The price
guoted is excluding of taxes. This quotation is valid as on date of this Prospectus

2. General Corporate Purpose

Our Company intends to deploy the balance Net Proceeds aggregating Rs. 397.93 Lakhs for General Corporate
Purposes subject to such utilization not exceeding 25% of the Gross Proceeds, in compliance with the SEBI
Regulations, including but not limited or restricted to, strategic initiatives, strengthening our marketing network &
capability, meeting exigencies, brand building exercises in order to strengthen our operations. Our management, in
accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for General
Corporate Purposes.

3. Issue Related Expenses
The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal advisor fees,

printing and distribution expenses, advertisement expenses, depository charges and listing fees to the Stock
Exchange, among others. The total expenses for this Issue are estimated not to exceed Rs. 315.00 Lakhs.

S. Particulars Amount % of Total
\[o} (Rs. in Lakhs) | Expenses

1 Book Running Lead Manager Fees 50.00 15.87%
2 Escrow Bank Fees 0.70 0.22%
3 Registrars to the issue 1.75 0.56%
4 Legal Advisors 5.00 1.59%
5 Printing and advertising expenses 7.00 2.22%
6 Regulators including stock exchanges 5.10 1.62%
7 Market Maker Fees 6.00 1.90%
8 Others (Fees payable to the marketing and distributing expenses, 239.45 76.02%

Selling Commission, Brokerage, Processing Fees, Underwriting
Fees, Peer Review Auditors, and other misc. expenses)
Total 315.00 100.00%

MEANS OF FINANCE
(Rs. in Lakh)

IPO Proceeds 2,416.64
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APPRAISAL BY APPRAISING AGENCY

The fund requirement and deployment are based on internal management estimates and has not been appraised by
any bank or financial institution.

SCHEDULE OF IMPLEMENTATION

We propose to deploy the Net Proceeds for the previously mentioned purposes in accordance with the
estimated schedule of implementation and deployment of funds set forth in the table below.

(Rs. in Lakhs)

Particulars Amount to be Expenses Estimated
funded from incurred till | Utilisation of

Net Proceeds September | Net Proceeds

14,2024 | (F.Y. 2024-25)

1 Capital Expenditure 1,703.71 Nil 1,703.71
2 General Corporate Purposes 397.93 Nil 397.93
Total 2,101.64 Nil 2,101.64

Note: The figures are indicative only, it may vary. The final figures will be given in RHP.

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the Objects, as per the
estimated schedule of deployment specified above, our Company shall deploy the Net Proceeds in the subsequent
Financial Years towards the Objects.

DEPLOYMENT OF FUNDS

The Company has received the Sources and Deployment Funds Certificate dated September 14, 2024, from M/s,
KRA & Co., Chartered Accountants. The certificate states that the Company has not deployed any amount towards
issue expenses till September 14, 2024.

INTERIM USE OF FUNDS

Pending utilization for the purposes described above, our Company intends to invest the funds in with scheduled
commercial banks included in the second schedule of Reserve Bank of India Act, 1934. Our management, in
accordance with the policies established by our Board of Directors from time to time, will deploy the Net Proceeds.
Further, our Board of Directors hereby undertake that full recovery of the said interim investments shall be made
without any sort of delay as and when need arises for utilization of process for the objects of the issue.

BRIDGE FINANCING FACILITIES

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this
Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending on business exigencies,
our Company may consider raising bridge financing for the Net Proceeds for Object of the Issue.

MONITORING UTILIZATION OF FUNDS

As the Net Proceeds of the Issue will be less than Rs. 10,000 Lakh, under the SEBI (ICDR) Regulations it is not
mandatory for us to appoint a monitoring agency. Our Board and the management will monitor the utilization of
the Net Proceeds through its audit committee. Pursuant to Regulation 32 of the SEBI (Listing Obligation and
Disclosures Requirements) Regulations 2015, our Company shall on half-yearly basis disclose to the Audit
Committee the applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement
of funds utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such
disclosures shall be made only until such time that all the proceeds of the Issue have been utilized in full. The
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statement will be certified by the Statutory Auditors of our Company. No part of the Issue Proceeds will be paid by
our Company as consideration to our Promoter, our Directors, Key Management Personnel or companies promoted
by the Promoter, except as may be required in the usual course of business.

VARIATION IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company
shall not vary the objects of the Issue without our Company being authorised to do so by the Shareholders by way
of a special resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the
passing of such special resolution (the Postal Ballot Notice or E-Voting) shall specify the prescribed details as
required under the Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published
in the newspapers, one in English and one in the vernacular language of the jurisdiction where the Registered Office
is situated. Our Promoters or controlling Shareholders will be required to provide an exit opportunity to such
Shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS
No part of the issue proceeds will be paid as consideration to promoters, directors, key managerial personnel,
associates or group companies except in the normal course of business and as disclosed in the sections titled. Our

Promoters, Our Promoters Group and Our Management as mentioned on page no. 159, 163 and 146 of this
Prospectus.

This space has been left blank intentionally.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors”, the details about our Company
under the section titled "Our Business" and its financial statements under the section titled "Financial Information
of the Company" beginning on page 24, 120 and 173 respectively of the Prospectus. The trading price of the Equity
Shares of our Company could decline due to these risks and the investor may lose all or part of his investment.

The Price Band/ Issue Price shall be determined by our Company in consultation with the Book Running Lead
Manager on the basis of the assessment of market demand for the Equity Shares through the Book Building Process
and on the basis of qualitative and quantitative factors. The face value of the Equity Shares is ¥ 10/- each and the
Issue Price is X 64/-.

QUALITATIVE FACTORS

Some of the qualitative factors, which form the basis for computing the price, are:

Sustainable Business Model
Environmentally conscious approach
Cordial relations with our customers
Quality Deliverables

el N -

For further details, refer heading chapter titled -Our Business beginning on page 120 of this Prospectus.
QUANTITATIVE FACTORS

Information presented below relating to the Company is based on the Restated Financial Statements. Some of the
guantitative factors which form the basis or computing the price are as follows:

1. Basic & Diluted Earnings Per Share (EPS):
Financial Year EPS (Basic & Diluted)  Weight
2023-24 241 3
2022-23 2.20 2
2021-22 0.54 1
Weighted Average EPS 2.03
Note:

a) EPS Calculations have been done in accordance with Accounting Standard 20 - Earning per share issued
by the Institute of Chartered Accountants of India.

b)  Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Partly paid
equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate
in dividends relative to a fully paid equity share during the reporting year.

c)  Weighted Average number of Equity Shares is the number of Equity Shares outstanding at the beginning
of the year/period adjusted by the number of Equity Shares issued during year/period multiplied by the time
weighting factor. The time weighting factor is the number of days for which the specific shares are
outstanding as a proportion of total number of days during the year.
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d)  For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. 64/- per Equity Share of face value Rs.
10/- each fully paid up.

Particulars P/E Ratio

P/E ratio based on the Basic & Diluted EPS, as restated for FY 2023-2024 26.56
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-2023 29.09
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2021-2022 118.52
P/E ratio based on the Weighted Average EPS, as restated 31.53

*Not Annualized

Industry P/E
*Highest 68.36
**|_owest 68.36
***Average 68.36

*We have taken the lowest P/E from the P/E of Listed Industry Peers.
** \We have taken the highest P/E from the P/E of Listed Industry Peers.
*** Average of Lowest and Highest Industry P/E.

3. Return on Net Worth (RONW)
Financial Year Return on Net Worth (%) Weight
2023-24 18.42% 3
2022-23 25.34% 2
2021-22 8.31% 1
Weighted Average 19.04
Note:

a) Return on Net Worth (%) = Net Profit after tax attributable to owners of the Company, as restated /Net
worth as restated as at year end.

b) Weighted average = Aggregate of year-wise weighted RONW divided by the aggregate of weights i.e.
(RoNW x Weight) for each year/Total of weights

c) Networth is aggregate value of the paid-up share capital of the Company and reserves and surplus, excluding
revaluation reserves and attributable to equity holders.

4, Net Asset Value per Equity Share
NAV as on March 31, 2024 13.06
NAV as on March 31, 2023 8.69
NAYV as on March 31, 2022 6.49
NAYV after the Offer- at Cap Price 27.14
NAYV after the Offer- at Floor Price 26.03
NAYV after the Offer- at Issue Price 27.14
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Note: Net Asset Value has been calculated as per the following formula:
NAV = Net worth excluding preference share capital and revaluation reserve/Outstanding number of Equity
shares outstanding during the year or period

5. Comparison with industry peers

(Amount in lakhs)
# Name of the company Face Value CMP** EPS P/E RoNW/(%0)
(Per Ratio**
Share) *
1 | Divyadhan Recycling 10 64.00 241 26.56 18.42 237.80
Industries Limited ’ ‘ ‘ ‘ ‘ ‘
Peer Group*
2 | Ganesha Ecosphere Limited | 10]1,90720 | 27.90| 68.36 | 574| 624753
*Sourced from Annual Reports, Audited Financials, NSE.
**Current Market Price is taken as closing on September 16, 2024
***We have calculated P/E Ratio by diving the Current Market Price on September 16, 2024 and EPS as on March
31, 2024.

Note: Industry Peer may be modified for finalization of Issue Price before filing Red Herring Prospectus with ROC.

Notes:

. Considering the nature and turnover of business of the Company the peer are not strictly comparable.
However, the same have been included for broader comparison.

. The figures for Divyadhan Recycling Industries Limited are based on the restated results for the period ended
March 31, 2024.

. The figures (except PE) for the peer group are based on standalone audited results for the respective year
ended March 31, 2024.

. Current Market Price (CMP) is the closing price of respective scrip as on September 16, 2024.

For further details, see section titled Risk Factors beginning on page 24 and the financials of the Company including
profitability and return ratios, as set out in the section titled Auditors Report and Financial Information of Our
Company beginning on page 173 of this Prospectus for a more informed view.

Key financial and operational performance indicators (“KPIs”)

Our company considers that KPIs included herein below have a bearing for arriving at the basis for Offer Price.
The KPIs disclosed below have been approved by a resolution of our Audit Committee dated September 14, 2024.
Further, the KPIs herein have been certified by M/s KRA & Co., Chartered Accountants, by their certificate dated
September 14, 2024 vide UDIN 24503150BKAMCL7385. Additionally, the Audit Committee on its meeting dated
September 14, 2024 have confirmed that other than verified and audited KPIs set out below, our company has not
disclosed to earlier investors at any point of time during the three years period prior to the date of the Prospectus.

For further details of our key performance indicators, see “Risk Factors, “Our Business”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 24, 120 and 202 of tus
prospectus respectively. We have described and defined them, where applicable, in “Definitions and Abbreviations”
section on page 02 of this prospectus. Our Company confirms that it shall continue to disclose all the KPIs included
in this section “Basis for Offer Price”, on a periodic basis, at least once in a year (or for any lesser period as
determined by the Board of our Company), for a duration that is at least the later of (i) one year after the listing date
or period specified by SEBI; or (ii) till the utilization of the Net Proceeds. Any change in these KPIs, during the
aforementioned period, will be explained by our Company as required under the SEBI ICDR Regulations.
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1. Key metrics like revenue growth, EBIDTA Margin, PAT Margin and few balance sheet ratio are
monitored on a periodic basic for evaluating the overall performance of our Company.

KPI indicators

(Amount in ¥ lakhs, except EPS, % and ratios)

Particulars Financial Year Financial Year Financial Year

ended March ended March ended March

31st, 2024 31st, 2023 31st, 2022
Revenue from operations ) 5612.99 5733.83 5777.70
Growth in Revenue from Operations @ (2.11%) (0.76%) -
EBITDA® 570.18 506.67 289.64
EBITDA (%) Margin® 10.16% 8.84% 5.01%
EBITDA Growth Period on Period® 12.54% 74.93% -
ROCE (%)® 20.76% 25.48% 10.30%
Current Ratio® 1.14 0.94 0.90
Operating Cash flow® 220.98 442.10 383.51
PAT® 237.80 216.18 52.91
ROE/ RoNW®9 18.42% 25.34% 8.31%
EPSUD 2.41 2.20 0.54

Notes:

) Revenue from operations is the total revenue generated by our Company.

@ Growth in Revenue in percentage, Year on Year

) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses
@ EBITDA Margin’is calculated as EBITDA divided by Revenue from Operations
©) EBITDA Growth Rate Year on Year in Percentage

© ROCE is Return on Capital Employed calculated as EBIT divided by Total Equity plus Total Debt
) Current Ratio: Current Asset over Current Liabilities

® Operating Cash Flow: Net cash inflow from operating activities.

@) PAT is mentioned as PAT for the period.

9 ROE/RoNW is calculated PAT divided by shareholders’ equity

) EPS is mentioned as EPS for the period

KPI Explanation
Revenue from | Revenue from Operations is used by our management to track the revenue profile of
operation the business and in turn helps to assess the overall financial performance of our

Company and volume of our business.

Revenue Growth Rate | Revenue Growth rate informs the management of annual growth rate in revenue of
% the company in consideration to previous period

EBITDA EBITDA provides information regarding the operational efficiency of the business
EBITDA Margin (%) | EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business

EBITDA Growth Rate | EBITDA Growth Rate informs the management of annual growth rate in EBITDA of

% company in consideration to previous period

ROCE % ROCE provides how efficiently our Company generates earnings from the capital
employed in the business.

Current Ratio Current ratio indicate the company’s ability to bear its short term obligations
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Operating Cash Flow

Operating cash flow shows whether the company is able to generate cash from day to
day business

PAT Profit after Tax is an indicator which determine the actual earning available to equity
shareholders

ROE/RoNW It is an indicator which shows how much company is generating from its available
shareholders’ funds

EPS Earning per shares is the company’s earnings available of one share of the Company

for the period

2. GAAP Financial Measures

GAAP Financial measures are numerical measures which are disclosed by the issuer company in accordance with
the Generally Accepted Accounting Principles (GAAP) applicable for the issuer company i.e., measures disclosed
in accordance with Indian Accounting Standards (“Ind AS”) or Accounting Standards (“AS”) notified in accordance
with Section 133 of the Companies Act, 2013, as amended (the “Act”). These measures are generally disclosed in
the financial statements of the issuer company.

On the basis of Restated Financial statements.
(% lakhs)

Financial Year
ended March

Particulars

Financial Year
ended March

Financial Year
ended March

31st, 2024

31st, 2023

31st, 2022

Revenue from operations 5612.99 5733.83 5777.70
Profit after tax 237.80 216.18 52.91
Cash flow from operating activities 22.98 442.10 383.51
Cash Flow from investing activities (217.62) (132.24) (74.19)
Cash Flow from financing activities 196.48 (310.54) (308.99)
Net Change in Cash and cash equivalents 196.48 (0.68) 0.33

3. Non- GAAP Financial measures

Non-GAAP Financial measures are humerical measures of the Technical Guide on Disclosure and Reporting of
KPIs issuer company’s historical financial performance, financial position, or cash flows that:

i. Exclude amounts, or are subject to adjustments that have the effect of excluding amounts, that are included
in the most directly comparable measures calculated and presented in accordance with GAAP in the financial
statements of the issuer company; or

Include amounts or are subject to adjustments that have the effect of including amounts, that are excluded from the
most directly comparable measures so calculated and presented. Such adjustment items should be based on the
audited line items only, which are included in the financial statements. These Non-GAAP Financial measures are
items which are not defined under Ind AS or AS, as applicable. Generally, if the issuer company takes a commonly
understood or defined GAAP amount and removes or adds a component of that amount that is also presented in the
financial statements, the resulting amount is considered a Non-GAAP Financial measure. As a simplified example,
if the issuer company discloses net income less restructuring charges and loss on debt extinguishment (having
determined all amounts in accordance with GAAP), the resulting performance amount, which may be labelled
“Adjusted Net Income,” is a Non-GAAP Financial measure.
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On the basis of Restated Standalone financial statements.

(in ¥ lakhs, except %)
Particulars Financial Year | Financial Year Financial Year

ended March ended March ended March

31st, 2024 31st, 2023 31st, 2021
EBITDA 570.18 506.67 289.64
Gross Margin 9.76% 11.06% 4.96%
EBITDA margin 10.16% 8.84% 5.01%
Working capital 147.11% (44.52) (65.32)
PAT Margin 4.24% 3.77% 0.92%
Net worth 1291.03 853.23 637.05

Apart from the above, Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, has issued
certain amendments to the Schedule 111 to the Act. Pursuant to these amendments, the below ratios are also required
to be presented in the financial statements of the companies:

On the basis of Restated financial statements.

Particulars Financial Year Financial Year Financial Year
ended March  ended March ended March
31, 2023 31, 2023 31, 2022

Current ratio 1.14 0.94 0.90

Debt-equity ratio 0.47 0.64 1.26

Debt service coverage ratio 8.82 8.99 3.83

Inventory turnover ratio 10.02 10.19 22.22

Trade receivables turnover ratio 16.49 29.24 29.22

Trade payables turnover ratio 14.22 14.55 21.29

Net capital turnover ratio 4.35 6.72 9.07

Net profit ratio 0.04 0.04 0.01

Return on equity ratio 0.18 0.25 0.08

Return on capital employed 0.21 0.25 0.10

Current Ratio Current Assets divided by Current Liabilities

Debt-equity ratio Long Term Debt divided by Net Worth

Debt service coverage ratio EBIT divided by Total Debt + Finance Cost

Inventory turnover ratio Revenue from operation divided by closing inventory

Trade receivables turnover ratio | Revenue from Operations divided by Closing Debtors

Trade payables turnover ratio Total Operating Expenses divided by Closing Creditors

Net capital turnover ratio Revenue from Operations divided by Working Capital

Net profit ratio Profit after Tax divided by Revenue from Operations

Return on equity ratio Profit after Tax divided by Net Worth

Return on capital employed EBIT divided by Total Equity plus Total Debt

This space has been left blank intentionally.
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4, Comparison of KP1 with listed industry peers.

(Amount in ¥ lakhs, except %)

Particulars Divyadhan Recycling Industries Ganesha Ecosphere Ltd
Limited

Revenue From Operation 5612.99  5,733.83 5,777.70  97,534.03 113,285.92 102,235.46
g;‘;‘pg{i‘o';‘@?e"e“”e from @11%)  (0.76%) . (13.90%)  10.81% i
EBITDA® 570.18 506.67 289.64 12549.81 14,028.45 12,886.60
EBITDA Margin @ 10.16% 8.84% 5.01% 12.87% 12.38% 12.60%
PAT® 237.80 216.18 52.91 6,247.53 7,331.93 6,954.65
PAT Margin ® 4.24% 3.77% 0.92% 6.41% 6.47% 6.80%
Net Worth ® 1291.03 853.23 637.05 1,08,915.22 65,335.13  58,403.71
ROCE @ 20.76% 25.34% 8.31% 9.05% 13.98% 14.69%
Current Ratio 19 1.14 0.94 0.90 6.04 1.70 1.96
EPS D 2.41 2.20 0.54 27.90 33.59 31.86

**All the information for listed industry peer mentioned above is on a standalone basis and is sourced from their
respective audited/ unaudited financial results and/or annual report.

Notes:
@ Revenue from Operations as appearing in the Restated Financial Statements/ Annual Reports of the respected
companies
@ Growth in Revenue from Opera (%) is calculated period on period
@ EBITDA is calculated as Profit before tax + Depreciation + Finance Cost
@ EBITDA Margin’ is calculated as EBITDA divided by Total Income
®  EBITDA Growth Rate is calculated period on period
©®  ROCE: Return on Capital Employed is calculated as EBIT divided by Total Equity plus Total Debt
(™ Current Ratio: Current Asset over Current Liabilities
®  Operating Cash Flow: Net cash inflow from operating activities.
©  PAT is mentioned as PAT for the period
(9 ROE/RoNW is calculated PAT divided by shareholders’ equity
D EPS is mentioned as EPS for the period

This space has been left blank intentionally.
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5. Weighted average cost of acquisition.

a) The price per share of our Company based on the primary/ new issue of shares.

The details of the Equity Shares excluding shares issued under ESOP/ESOS and issuance of bonus shares during
the 18 months preceding the date of this prospectus where such issuance is equal to or more than 5 per cent of the
fully diluted paid-up share capital of the Issuer Company (calculated based on the pre-issue capital before such
transaction), in a single transaction or multiple transactions combined together over a span of rolling 30 days; and

Date of | No of | Face Issue Issue Nature  of Nature of Total
allotment equity value price* price allotment consideration  consideration
shares * * (Adjusted (in Rs.)
allotted*** for Bonus
Shares
On 10,000 10 10 5 Subscription Cash 100,000
Incorporation to MOA
22-03-2020 49,00,000 10 10 5 Right Issue Cash 49,000,000
02-12-2023 42,857 10 21 10.5 Conversion Other than 899,997
Cash
09-03-2024 3,12,500 10 64 32 Private Cash 20,000,000
placement
b) The price per share of our Company based on the secondary sale/ acquisition of shares.

There have been no secondary sale / acquisitions of Equity Shares, where the promoters, members of the promoter
group or shareholder(s) having the right to nominate director(s) in the board of directors of the Company are a party
to the transaction (excluding gifts), during the 18 months preceding the date of this certificate, where either
acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company (calculated
based on the pre-issue capital before such transaction/s and excluding employee stock options granted but not
vested), in a single transaction or multiple transactions combined together over a span of rolling 30 days.

c) Weighted average cost of acquisition, floor price and cap price:
Type of transaction Weighted average Weighted average cost of Floor Price Cap Price
cost of acquisition | acquisition after Bonus (times) (times)
R per equity sharesadjustment
shares) R per equity shares)
Weighted average cost of 3.72 1.86 16.13 17.20
primary [/ new issue
acquisition
Weighted average cost of NA NA NA NA
secondary acquisition

*Calculated for last 18 months
**Calculated for Transfer of Equity Shares.

6. Explanation for Offer Price / Cap Price being 16.13 times and 17.20 times price of weighted average

cost of acquisition of primary issuance price / secondary transaction price of Equity Shares (set out in (d)
above) in view of the external factors which may have influenced the pricing of the Offer: Not Applicable.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors,

Divyadhan Recycling Industries Limited
1803, Lodha Supremus, Saki Vihar Road,

Opp. Telephone Exchange, Powai, Mumbai City,
Maharashtra — 400072.

Dear Sir(s),

Sub: Statement of possible Special tax benefit (‘the Statement’) available to Divyadhan Recycling Industries
Limited and its shareholders prepared in accordance with the requirements under Schedule VI-Clause 9L of
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018 as amended (the ‘Regulations’)

We hereby confirm that the enclosed annexure, prepared by “Divyadhan Recycling Industries Limited” (‘the
Company”) states the possible special tax benefits available to the Company and the shareholders of the Company
under the Income — tax Act, 1961 (‘Act’) as amended time to time, the Central Goods and Services Tax Act, 2017,
the Integrated Goods and Services Tax Act, 2017, the State Goods and Services Tax Act as passed by respective
State Governments from where the Company operates and applicable to the Company, the Customs Act, 1962 and
the Foreign Trade Policy 2015-2020, as amended by the Finance Act, 2021, i.e., applicable for the Financial Year
2022-23 relevant to the assessment year 2023-24, presently in force in India for inclusion in the Draft Red Herring
Prospectus (“DRHP”) / Red Herring Prospectus (“RHP”) / Prospectus for the proposed public offer of equity shares,
as required under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (“ICDR Regulations”).

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the tax
benefits is dependent upon fulfilling such conditions, which based on the business imperatives, the company may
or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and its
Shareholders and do not cover any general tax benefits. Further, these benefits are neither exhaustive nor conclusive
and the preparation of the contents stated is the responsibility of the Company’s management. We are informed that
this statement is only intended to provide general information to the investors and hence is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax consequences, the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax
implications arising out of their participation in the issue. We are neither suggesting nor are we advising the investor
to invest money or not to invest money based on this statement.

Our views are based on the existing provisions of the Act and its interpretations, which are subject to change or
modification by subsequent legislative, regulatory, administrative or judicial decisions. Any such change, which
could also be retroactive, could have an effect on the validity of our views stated herein. We assume no obligation
to update this statement on any events subsequent to its issue, which may have a material effect on the discussions
herein.

We do not express any opinion or provide any assurance as to whether:

e the Company or its Shareholders will continue to obtain these benefits in future;

o the conditions prescribed for availing the benefits, where applicable have been/would be met;
e The revenue authorities/courts will concur with the views expressed herein.
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We hereby give our consent to include enclosed statement regarding the tax benefits available to the Company and
to its shareholders in the DRHP for the proposed public offer of equity shares which the Company intends to submit
to the Securities and Exchange Board of India provided that the below statement of limitation is included in the
offer document.

Limitations

Our views expressed in the statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the information, explanations and representations obtained from the Company and on the basis of our
understanding of the business activities and operations of the Company and the interpretation of the existing tax
laws in force in India and its interpretation, which are subject to change from time to time. We do not assume
responsibility to update the views consequent to such changes. Reliance on the statement is on the express
understanding that we do not assume responsibility towards the investors who may or may not invest in the proposed
issue relying on the statement.

The enclosed Annexure is intended solely for your information and for inclusion in the Draft Red Herring
Prospectus / Red Herring Prospectus/ Prospectus or any other issue related material in connection with the proposed
issue of equity shares and is not to be used, referred to or distributed for any other purpose without our prior written
consent.

The certificate is issued solely for the limited purpose to comply with Indian [ICDR Regulations]. Our work has
not been carried out in accordance with auditing or other standards and practices generally accepted in jurisdictions
outside India (including in the United States of America), and accordingly should not be relied upon as if it had
been carried out in accordance with those standards and practices. This report should not be relied upon by
prospective investors outside India (including persons who are Qualified Institutional Buyers as defined under (i)
Rule144A or (ii) Regulations under the United States Securities Act of 1933, as amended) participating in the
Offering. We accept no responsibility and deny any liability to any person who seeks to rely on this report and who
may seek to make a claim in connection with any offering of securities on the basis that they had acted in reliance
on such information under the protections afforded by United States of America law and regulation or any other
laws other than laws of India.

Signed in terms of our separate report of even date.

For M/s KRA & Co.,

Chartered Accountants

Firm Reg No: 020266N

Peer Review Certificate No. 012550

Sd/-

CA Rajat Goyal

Partner

Membership Number: 503150

Place: Delhi
Date: June 10, 2024

UDIN: 24503150BKALWN4366
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Annexure to the statement of possible Tax Benefits

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the
taxation laws presently forced in India. It is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications
of an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may
not have a direct legal precedent or may have different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATION.

1. Special Tax Benefits available to the Company under the Act:

The Company is not entitled to any Special tax benefits under the Act.

2. Special Tax Benefits available to the shareholders of the Company

The Shareholders of the company are not entitled to any Special tax benefits under the Act.

Notes:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name
holder where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect
tax law benefits or benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes. We do not assume responsibility
to update the views consequent to such changes. We shall not be liable to any claims, liabilities or expenses relating
to this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have
resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of
this statement.

Signed in terms of our separate report of even date.

For M/s KRA & Co.,

Chartered Accountants

Firm Reg No: 020266N

Peer Review Certificate No. 012550

Sd/-

CA Rajat Goyal

Partner

Membership Number: 503150

Place: Delhi

Date: June 10, 2024
UDIN: 24503150BKALWN4366
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SECTION V-ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. None of the
Company and any other person connected with the Issue have independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from believed to
be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their reliability
cannot be assured. Industry sources and publications are also prepared based on information as of specific dates
and may no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projection forecasts and assumptions that may prove to be incorrect. Accordingly,
investors should not place undue reliance on information.

GLOBAL OUTLOOK

Disinflation amid Economic Resilience

Economic activity was surprisingly resilient during the global disinflation of 2022—23. Growth in employment and
incomes has held steady as favorable demand and supply developments have supported major economies, despite
rising central bank interest rates aimed at restoring price stability. As inflation converges toward target levels and
central banks pivot toward policy easing, a tightening of fiscal policies aimed at curbing high government debt
levels, with higher taxes and lower government spending, is expected to weigh on growth. The pace of expansion
is also expected to remain low by historical standards as a result of factors including the long-term consequences
of the COVID-19 pandemic, Russia’s invasion of Ukraine, weak growth in productivity, and increasing
geoeconomic fragmentation.

In late 2023, headline inflation neared its prepandemic
level in most economies for the first time since the start of
—— World —AFs EMDEs the global inflation surge (Figure 1.1). In the last quarter of
2023, headline inflation for advanced economies was 2.3

16 - 1. Headline Inflation - . .
(Percent, month-over-month, SAAR) _ percent on a quarter-over-quarter annualized basis, down
12- - from a peak of 9.5 percent in the second quarter of 2022.

- - For emerging market and developing economies, inflation
gj A - was 9.9 percent in the last quarter of 2023, down from a
i g\ 0. peak of 13.7 percent in the first quarter of 2022, but this

Mm '\'V’m avera driven by high inflation in a f tries; f

ge was driven by high inflation in a few countries; for
0 bd

Figure 1.1. Global Inflation Falling as Output Grows

the median emerging market and developing economy,
4 , ,Vv , , , . inflation declined to 3.9 percent. This progress
Jan. Jan. Jan. Jan. Jan. Jan. Jan. notwithstanding, inflation is not yet at target in most
2018 19 20 21 22 23 24 .

economies.

As global inflation descended from its peak, economic activity grew steadily, defying warnings of stagflation and
global recession. During 2022 and 2023, global real GDP rose by a cumulative 6.7 percent.

The resilience in global economic activity was compatible with falling inflation thanks to a postpandemic expansion
on the supply side. A greater-than-expected rise in the labor force amid robust employment growth supported
activity and disinflation in advanced economies and several large emerging market and middle-income economies.
The labor force expansion reflected, in some economies, increased inflows of migrants, with faster growth in the
foreign-born than in the domestic-born labor force since 2021, as well as higher labor force participation rates.
Exceptions to this pattern include China, where labor market weakness, in the context of subdued demand, was
broad based across sectors, and lower-income countries, where supply-side challenges held job creation back.
Greater-than-expected additions to the stock of physical capital, with business investment responding to the strength
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in product demand, further bolstered the supply side in most regions, with exceptions including the euro area, where
interest-rate-sensitive business investment, particularly in manufacturing, was subdued.

The price of energy fell faster than expected from its peak, =~ o= -5 Siebal Eneray Frice and Gil Supely

in part as a result of increased non-OPEC (Organization of - (e 20%6 = 200 <
the Petroleum Exporting Countries) oil production and -
increased natural gas output, most notably in the United wo—

—— Actual -

States. Rising exports of Russian oil on account of the .l . | T CeieberS0ERWEO foreesst -
. . . . 201902 20-Q2 2104 2204 23:
expanding non-Western-aligned oil tanker fleet carrying a2
Russian oil and Russia’s setting up its own maritime ™ = mieseantil aen B
insurance added further to the world energy supply. -w\\ T T
o k/_/— Actual -
- — Ocfober Z022 IEA forecast -

oD
Interest Rates Restrictive, but Set to Fall e e e e i

To counter rising inflation, major central banks have raised _. i , ,

X K . L. Figure 1.9. Monetary Tightening: Nominal and Real
policy interest rates to levels estimated as restrictive. As a  percent
result, mortgage costs have increased and credit availability _
. ) . . A . Unitad States Eurc arsa Japan
is generally tight, resulting in difficulties for firms — Dther AEs —Chea Brazil

. . . . . ile ar

refinancing their debt, rising corporate bankruptcies, and
subdued business and residential investment in several .
economies. The commercial real estate sector, including 142
office markets, is under especially strong pressure in some 8-
economies, with rising defaults and lower investment and
valuations, reflecting the combined effects of higher
borrowing costs and the shift toward remote work since the

14 - 1. Nominal Policy Rate

pandemiC. Jan. 2020 Jan_ 21 Jan. 22 Ja.']j 23 Jsln.
24
However, despite concerns, a global economic downturn  12-2. Real Palicy Rats -
caused by a sharp rise in policy rates has not materialized. o i
The average maturity and share of mortgages subject to 4 I, ;,__._——;:
fixed rates increased, moderating the near-term impact of oS — __,;_;-" =
rate hikes: A.t the same time, there is sgbstantial 4 __‘::;\;Zf / -
heterogeneity in the degree of the monetary policy pass- - . . . y
through to mortgages and housing markets across countries, #2020 dan. 21 dan. 22 dan. 23 dan.

24

Nevertheless, the cooling effects of high policy rates are intensifying in several economies. Fixed-rate mortgages
are resetting, the stock of pandemic savings available to soften the impact on households has declined in advanced
economies, and with inflation expectations falling, real policy rates are rising even where central banks have not
changed nominal rates.

At the same time, with inflation moving toward targets, market expectations that policy rates will decline have
generally contributed to a decline in long-term borrowing rates, rising equity markets, and an easing in overall
global financial conditions since last October, although funding is still more expensive than before the pandemic.
Central banks that raised policy rates earlier, including those in Brazil and Chile, have already cut them substantially
since the second half of 2023. With expectations of lower interest rates in advanced economies, the appetite for
assets in emerging market and developing economies has picked up, and sovereign spreads on risk-free government
debt have fallen from their July 2022 peaks toward their prepandemic levels. Accordingly, more governments that
earlier faced severe funding shortages are accessing international debt markets this year.
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Elevated Debt Burdens

Debt-to-GDP ratios, which increased sharply during the pandemic, remain elevated, and large budget deficits
continue to raise the debt burden in many economies. Interest payments on debt have also increased as a share of
government revenues, crowding out necessary growth-enhancing budgetary investments. In low-income countries,
interest payments are estimated to average 14.3 percent of general government revenues in 2024, about double the
level 15 years ago. To rebuild budgetary room for maneuver and curb the rising path of debt, the fiscal policy stance
is expected to tighten in 2024 and beyond, with higher taxes and lower government spending in several advanced
and emerging market and developing economies. This shift is expected to weigh on near-term economic activity.

The Outlook: Steady Growth and Disinflation

Latest projections are for the global economy to continue growing at a similar pace as in 2023 during 202425 and
for global headline and core inflation to decline steadily. There is little change in the forecast for global growth
since the January 2024 WEO Update, with some adjustments for major economies (Tables 1.1 and 1.2), including
a further strengthening in the projection for the United States, offset by modest downward revisions across several
other economies. The forecast for global growth remains higher, however, than in the October 2023 WEO. The
outlook for inflation is broadly similar to that in the October 2023 WEQO, with a downward revision for advanced
economies, offset by an upward revision for emerging market and developing economies. Medium-term prospects
for growth in world output and trade remain the lowest in decades, with the pace of convergence toward higher
living standards slowing for middle- and lower-income countries.

The baseline forecasts for the global economy are predicated on a number of projections for global commodity
prices, interest rates, and fiscal policies (Figure 1.13):

» Commodity price projections. Prices of fuel commodities
are projected to fall in 2024 by, on average, 9.7 percent, with
oil prices falling by about 2.5 percent. Coal and natural gas

Figure 1.13. Monetary and Fiscal Policy Projections

7 -1, Palicy Rates in Selscted Advanced Economiss

prices are expected to continue declining from their earlier 5 (Parcent quartery average) -
peaks, by 25.1 percent for coal and 32.6 percent for natural X _ -
gas in 2024, with the gas market becoming increasingly  °: -\\-\ -
balanced on account of new supply, dampened demand, and ~ 4- e E%H -
high storage levels. The forecast for nonfuel commodity  3- T~ =
prices is broadly stable in 2024, with prices for base metals  2- / . -

! — United Siates — Euro &reg _
expected to fall by 1.8 percent, on account of weaker / Jagan — United Kingdom -

s A
industrial activity in Europe and China. Food commodity D'/ /
prices are predicted to decline by 2.2 percent in 2024. I—f | | | | | LT
Compared with those in the January 2024 WEO Update, 20201 2301 2401 2501 2601 2701 2801 2%
forecasts for food prices have been revised slightly u
downward, driven by expectations of abundant global

supplies for wheat and maize.

* Monetary policy projections: With inflation projected to continue declining toward targets and longer-term
inflation expectations remaining anchored, policy rates of central banks in major advanced economies are generally
expected to start declining in the second half of 2024 (Figure 1.13).

* Fiscal policy projections: Governments in advanced economies are expected to tighten fiscal policy in 2024
(Figure 1.13) and, to a lesser extent, in 2025-26. Among major advanced economies, the structural fiscal-balance-
to-GDP ratio is expected to rise by 1.9 percentage points in the United States and by 0.8 percentage point in the
euro area in 2024. In emerging market and developing economies, the projected fiscal stance is expected to be, on
average, broadly neutral in 2024, with a tightening of about 0.2 percentage point projected for 2025.
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Growth Outlook: Stable but Slow

Figure 1.14. Growth Outlook: Broadly Stable Global growth, estimated at 3.2 percent in 2023, is projected to
{Percent; solid = Apnil 2024 WED, deshes = October 2023 WED) continue at the same pace in 2024 and 2025 (Table 1.1). The
571 A and EMDE Granth _  projection for 2024 is revised up by 0.1 percentage point from
the January 2024 WEO Update, and by 0.3 percentage point
with respect to the October 2023 WEO forecast (Figure 1.14).
Nevertheless, the projection for global growth in 2024 and 2025

N ——Word  ——aEs  —— EMDEs is below the historical (2000—-19) annual average of 3.8 percent,
2023 24 25 28 27 28 2 reflecting restrictive monetary policies and withdrawal of fiscal
B2 EMDE Growth by Region - support, as well as low underlying productivity growth.

5— _— -

Advanced economies are expected to see growth rise slightly,
with the increase mainly reflecting a recovery in the euro area
from low growth in 2023, whereas emerging market and

— —— Emerging Aszia —— Emerging Europsa j . . .
- s T MERCA - developing economies are expected to experience stable growth

2023 22 25 28 a7 23 22 through 2024 and 2025, with regional differences.

Table 1.1. Owerview of the World Econmomic Outlook Projections
{Percent change, uniess noted otherwize)
Diffarence from January  Differanca from Octobar
Projactions 2024 WED Updsfa® 2022 WED!
2023 2024 25 2024 2025 2024 25
World Dutput iz 3z 32 oA 0. 03 0.0
Advanced Economias 1.6 1.7 1.8 oz 0.0 03 0.0
United States 25 27 140 06 0.2 12 0
Euro Araa 0.4 0e 1.5 0 -2 04 -03
Germany 03 02 12 0.3 -3 07 07
Franca 04a 07 14 0.3 -03 -6 04
Hally 04a 07 o7 00 0.4 0o -03
Spain 25 19 21 04 oo 02 0.0
Japan 14 09 1.0 00 02 01 04
Uniied Kingdom 0.1 05 1.5 -0 04 01 05
Canada 1.1 12 23 02 0.0 04 04
Other Advancad Economias? 148 20 24 041 01 02 01
Emerging Markest and Developing Economias 4.3 42 42 (1§ ] 0.0 0.2 04
Emerging and Dewvaloping Asia 5@ h2 440 oo oA 04 0.0
China 52 46 44 00 0.0 04 0.0
india? T.A 6.8 6.5 0.3 0.0 0.5 0z
Emearging and Dewveloping Europe 3.2 3d 2B 0.3 0.3 0.9 03
Russia 36 3?2 1.8 06 0.7 24 0a
Latin Amearica and the Caribbean 23 20 25 i 0.0 0.3 0
Brazil 240 22 241 05 0z 07 0.2
Maxico 12 24 14 03 04 02 01
Middle East and Caniral Asia 20 24 42 iR 0.0 06 03
Saudi Arabia -0e 28 6.0 0 05 -14 ia
Sub-Saharan Africa 14 aa 40 00 04 02 04
Migeria 20 33 a0 03 01 02 04
South Africa 0E L] 12 -0 01 0 04
Mamarandum
World Growih Based on Market Exchange Raies 27 27 27 i 0.0 03 0.0
Ewopean Union 06 14 1.8 -0 0.1 04 03
ASEAN-54 41 45 46 -0z 02 0.0 04
Middle East and North Africa 149 27 42 -0z 0.0 07 03
Emarging Market and Middle-Income Economias® 4.4 414 44 0.0 0.0 0.2 0
Low-Incomea Developing Counfries® 410 47 h2 -0.2 041 0.3 041
World Trade Volume (goods and services) 0.3 30 33 0.3 0.3 05 0.4
Imparts
Advanced Economies -1.0 20 28 07 .4 -10 0.4
Emerging Market and Dewveloping Economias 20 440 41 00 0.3 05 .6
Exporis
Adwanced Economies 0g 25 20 -0 -3 06 -0.4
Emerging Market and Developing Economias 0.1 ar a0 04 -D.4 05 032
Commuedity Prices (US dollars)
Oil& —16.4 -25 6.3 -0z —15 -1.8 -14
MNonfual {averapa based on world commesdity import 5.7 oA 04 1.0 0.0 28 03
wizights)
World Consumer Prices? 6.4 50 45 oA oA o 04
Advancad Economias? B 4 26 20 0.0 0.0 04 02
Emerging Market and Develoging Economias” B3 83 6.2 0.2 0.2 05 0.0
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Growth Forecast for Advanced Economies

For advanced economies, growth is projected to rise from 1.6 percent in 2023 to 1.7 percent in 2024 and 1.8 percent
in 2025. The forecast is revised upward by 0.2 percentage point for 2024 compared with the January 2024 WEO
Update projections and remains the same for 2025. The 2024 upgrade reflects a revision to US growth, while an
upward revision to the US broadly offsets a similar downward revision to the euro area in 2025.

Growth Forecast for Emerging Market and Developing Economies

In emerging market and developing economies, growth is expected to be stable at 4.2 percent in 2024 and 2025,
with a moderation in emerging and developing Asia offset mainly by rising growth for economies in the Middle
East and Central Asia and for sub-Saharan Africa. Low-income developing countries are expected to experience
gradually increasing growth, from 4.0 percent in 2023 to 4.7 percent in 2024 and 5.2 percent in 2025, as some
constraints on near-term growth ease.

World Trade Outlook: Stable, in Line with Qutput

Figure 1.17. Global Trade Outlook: Stable World trade growth is projected at 3.0 percent in 2024 and 3.3
(Percent of GDP) percent in 2025, with revisions of a 0.3 percentage point decrease
for 2024 and 2025 compared with January 2024 projections.
Trade growth is expected to remain below its historical (2000—
19) annual average growth rate of 4.9 percent over the medium

80- — -
—&'?iﬂﬁa /ﬂlﬁ / \/\j,-"f\‘-----_; term, at 3.2 percent in 2029. This projection implies, in the
¥

- -

) context of the relatively low outlook for economic growth, a ratio

i f‘l f /\ _ oftotal world trade to GDP (in current dollars) that averages 57
0 S \ \/\ """"" - percent over the next five years, broadly in line with the evolution
_\’\/ f,\/ - _in trade since the global financial crisis (Figure 1.17). Even as
20> ,\/ Eqﬂjm _ world trade-to-GDP ratios remain relatively stable, significant
\’\/_ crisis shifts in trade patterns are taking place, with increasing fractures

oo 0 v o | o ., ., , alonggeopolitical lines, especially since the start of the war in
190 85 @ 85 20 05 W 1w 2 2 2 Ukraine in February2022.

Meanwhile, global current account balances—the sums of Figure 1.18. Current Account and Interational Investment
'ositions

absolute surpluses and deficits—are expected to continue  Percent of global 6oe

narrowing in 2024, as in 2023, following their significant m— Europaan craditors European debtors
m—— China | nifed States

increase in 2022 (Figure 1.18). The rise in current account O cporiers L eeeancy

balances in 2022 reflected contributions from elevated
commodity prices, triggered by Russia’s invasion of
Ukraine, the uneven recovery from the pandemic, and the
rapid tightening of US monetary policy. Over the medium
term, global balances are expected to narrow gradually as
the contribution of these factors wanes. Creditor and debtor
stock positions are estimated to have increased in 2023,
with valuation losses in debtor economies and gains in
creditor economies more than offsetting narrowing current
account balances. These positions are expected to stabilize
over the medium term. In some economies, gross external - -
liabilities remain large from a historical perspective and - -
pose risks of external stress.
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Medium-Term Growth Outlook: Low by Historical Standards

Figure 1.19. Forecasts for Global GDP and GDP per Capita
(Percent: five-year-ahead projections)
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Risks to the Outlook: Broadly Balanced

The latest forecast for global growth in 2029 is 3.1 percent. This
medium-term forecast—unchanged since the October 2023
WEO—is at its lowest in decades (Figure 1.19). It is lower than
the medium-term projection of 3.6 percent made just before the
onset of the pandemic (at the time of the January 2020 WEO
Update), the 4.9 percent medium-term projection made just
before the onset of the global financial crisis (at the time of the
April 2008 WEO), and the historical (2000-19) annual average
3.8 percent for actual global growth. The gradual erosion in
global growth prospects reflects factors beyond a more slowly
rising global population.

The bulk of the decline reflects a fall in prospective growth in
GDP per person, which is down from a medium-term forecast
of 3.9 percent made before the global financial crisis to 2.1
percent in the latest projections (Figure 1.19, panel 2).

Risks to the global economic landscape have diminished since October 2023, leading to a broadly balanced
distribution of possible outcomes around the baseline projection for global growth, from a clear downside tilt in the
April 2023 WEO and the October 2023 WEQO. With inflationary pressures abating more swiftly than expected in
many countries, risks to the inflation outlook are now also broadly balanced. Overall, there is scope for further
favorable surprises, but numerous adverse risks pull the distribution of outcomes in the opposite direction.

(Source: https://www.imf.org/en/Publications/ WEO/Issues/2024/04/16/world-economic-outlook-april-2024)

This space has been left blank intentionally.
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INDIAN ECONOMY

FY25 Started with a Strong Performance of Domestic Activity in April

1.

Domestic economic activity remained buoyant in FY24, and the momentum has continued in FY25. GST
collection jumped to a high of % 2.1 lakh crore in April 2024. The strong uptick was driven by an increase
in domestic transactions and imports. The average GST collections have also displayed a level shift
upwards over the years due to heightened economic activity and a widening tax base. Among lead demand
indicators, toll collection registered continued growth in April 2024. Electricity consumption also
accelerated in April due to rising temperatures and increased industrial activity. Vehicle registrations surged
in April 2024, led by two-wheelers on the back of stable fuel prices and a positive outlook for monsoon.
However, on account of seasonality, e-way bill generation softened compared to March 2024, but registered
strong growth compared to the corresponding month last year.

Resilient Investment Indicators

2.
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Investment activity continues to display stability despite ongoing geopolitical headwinds. As per the
Second Advance Estimates of National Income released by the National Statistical Office (NSO), the Gross
Fixed Capital Formation (GFCF) is expected to be the largest GDP growth driver in FY24, with a
percentage contribution of 44.9 per cent. The National Account Statistics 2024 shows GFCF growing by
18.7 per cent in FY23 from %69.8 lakh crore in FY22 to X82.9 lakh crore in FY23, with broad-based growth
across sectors. GFCF in private non-financial corporations witnessed a most notable CAGR of 10.6 per
cent from FY12 to FY23, highlighting a pick-up in private capital expenditure.

According to the data released by the Controller General of Accounts, capital expenditure by the Union
Government from April 2023 to February 2024 stood at 8.1 lakh crore, 36.5 per cent higher compared to
the corresponding period of the previous year. Increased capital expenditure by the Union Government has
led to an improvement in the quality of Government spending, as reflected in the decline in the revenue
expenditure to capital outlay ratio. The ratio declined from 7.1 in FY20 (April-February) to 3.7 in FY24
(April-February). The increased spending on capex has also incentivised States to increase their capital
spending. Capital expenditure by 22 major States grew by 26.6 per cent during April 23-February 24, versus
13.3 per cent in the corresponding period of the previous year.

Increased Government investment activity has also resulted in the crowding-in of private investment.

Capital Goods and Construction/Infrastructure Goods indices of the Index of Industrial Production (11P)

were 6.2 per cent and 9.6 per cent higher during FY 24 compared to the previous year. Though imports of

capital goods in FY24 were marginally lower than that in the previous year, their share in overall imports
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increased from 11.8 per cent in FY23 to 12.4 per cent in FY24, indicating a continued build-up of
productive capacity in the economy.
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Growing investment activity .
imports
I Impeort of Capital Goods
ITP Sub-indices 176 e Shiare of Capital Goods in Total Imports (RHS)
161 — 90 14
. 148 —
L 0 s e | [ as
— yi
£ g3 g 100 107 T E
& 30 B
gl = (-
Z 40 ,.n‘/ 12.4 &
=130 12
— 20
& 7 8 A a 8 7 & &8 &
- 10 /
(== ey s = e |9 (== ey s = e |9
o 0 11
Capital Goods Infrastructure Goods
F ° Foue FY2l FY22 FY13  FYM
Source: MoSFI Source: DGCIS. Ministry of Commerce

4. The CMIE data on new investment announcements serves as an indicator for corporate capex plans. These
figures represent intentions, which may or may not materialise, but they do mirror the sentiments and
expectations of the companies. The overall scenario is promising, with a significant improvement compared
to the pre-COVID era, despite the intentions being lower than the previous year. In FY24, the private sector
announced new investment projects worth 323.5 lakh crore, much higher than the past five years' average
of X14.4 lakh crore. Despite new investment projects announced by the private sector being lower in FY24
compared to the previous year, the investment projects completed by the private sector witnessed a
significant uptick to 3.1 lakh crore in FY24 from 2.7 lakh crore in FY23.
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5. The upbeat investment environment is accompanied by increased capacity utilisation in the manufacturing
sector, as seen in the RBI’s quarterly Order Books, Inventory and Capacity Utilisation Survey (OBICUS)
for Q3 of FY24. The aggregate capacity utilisation in the manufacturing sector picked up significantly from
74 per cent in Q2 to 74.7 per cent in Q3 of FY24. Manufacturing companies received a larger number of
orders during this quarter as compared to the corresponding quarter of the previous year.
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While investment activity remains expansive, consumption is being propelled by consistent growth in urban
demand and a resurgence in rural demand, thereby contributing to India’s growth in FY24. As per the data
published by Nielsen IQ, the volume sales of fast-moving consumer goods (FMCG) in rural markets saw a
rise of 7.6 per cent in the Q4 of FY24 on a yoy basis. For the first time in five quarters, rural FMCG demand
growth outpaced urban growth.

Other indicators of rural demand also demonstrate a robust growth in consumption activity in FY24. Two
and three-wheeler sales increased by 14.2 per cent in FY24, at 186.7 lakh compared to 163.5 lakh in FY23,
due to enhanced model availability, new product introduction and positive market sentiments. Carrying the
momentum in FY25, two-wheeler sales registered a remarkable growth of 30.8 per cent in April 2024 on a
yearly basis.

The resilience of urban demand is evident in the robust growth of housing personal loans, which increased
by 36.9 per cent in FY24. Sales of passenger vehicles saw a rise of 8.4 per cent in FY24, spurred by the
launch of cost-effective compressed natural gas fuel options and new electric models, coupled with positive
market sentiment and the provision of high-quality after-sales service.

9. The robust consumption demand in urban
areas is also reflected in rising domestic air
passenger traffic. In FY24, domestic air
passenger traffic surpassed the pre-
pandemic peak, driven by a growing
demand for air travel. The momentum in
urban demand persisted in FY25, buoyed
by positive consumer sentiment and
festive celebrations.
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10. According to the RBI’s consumer confidence
survey for April 2024, the Current Situation
Index (CSI) rose by 3.4 points to 98.5 in March " Gt s <2 e Expstn: nes
2024, the highest level since mid-2019. 1
Consumers are quite optimistic about the L
general economic situation, income and | w -
spending. Consumer confidence for the year f
ahead improved further on the back of optimism
in almost all parameters, such as economic f
situation, employment, income and spending.
The Future Expectations Index (FEI) also rose
further by 2.1 points to 125.2, also its highest
level since mid-2019.
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Robust Growth in Industrial Activity in FY24

11. Industrial output continues to expand in March 2024, with the Index of Industrial Production (IIP)
increasing by 4.9 per cent in March 2024. 11P grew by 5.8 per cent in the fiscal year FY24. It is important
to note that 1P is a volume index, and its growth cannot be readily compared with that of value indices
(either at current prices or at constant prices)

12. The acceleration in 2023-24 was bolstered by healthy growth in infrastructure, intermediate and consumer
goods sectors. The emphasis on capex push by the government has led to robust performance of the
infrastructure goods sector, exhibiting a growth of 9.7 per cent in FY24, higher than 8.4 per cent in FY23.
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13. Manufacturing sector output expanded to a five-month high of 5.2 per cent in March 2024, lifting the overall
growth performance for this segment in the 2023-24 to 5.5 per cent. Basic metals, motor vehicles, trailers
and semi-trailers and coke and refined petroleum products were the major catalysts to overall growth.

14. The manufacturing activity maintained its growth trajectory from the previous year, with the Manufacturing
PMI for April remaining in the expansionary zone, supported by strong demand conditions, which resulted
in a further expansion of output. Improvements in delivery times from suppliers contributed to the increased
purchasing activity. Furthermore, a positive outlook for the year ahead prompted firms to expand their
workforce.
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15. Business sentiments remain upbeat as

per the RBI’s 105th round of the
Industrial  Outlook  Survey (10S).
Manufacturers continue to be optimistic
about demand conditions in Q1 of FY 25,
with well over half of the respondents
reporting a rise in production, order
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Healthy Expansion of the Service Sector

16. Just like the industrial activity, the growth in service sectors remains robust in April 2024, as gauged by
HSBC'’s Services PMI. The business activity index has stayed in the expansionary zone for 33 consecutive
months in a row, maintaining a resilient value of 60.8 in April 2024. The surge was sustained by buoyant
domestic demand and growth of new business and output. In addition to the robust domestic demand,
companies reported growth in emerging international markets. The year-ahead outlook for business activity
has improved, fuelled by enhanced marketing initiatives, gains in efficiency, competitive pricing strategies,
and optimistic predictions regarding sustained favourable demand conditions.

17. The hospitality industry demonstrated robust

PAIL Services: Strengthened Services Activiry

growth in FY24, driven by a rise in domestic
leisure travel and an increased demand for
meetings, incentives, conferences, and
exhibitions, as well as weddings and business
travel. There was an improvement in the hotel
occupancy rate, which increased from 68-70
per cent in FY23 to 70-72 per cent in FY24.
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Performance of Real estate

18. Real estate sector has seen a significant rebound

Increased momentum in residential real estate sales

after the Covid pandemic led lockdowns. The
residential ~ property market in India
demonstrated a promising trend in 2023, with
both demand and new supply experiencing
double-digit growth. The momentum continued
in Q1 of 2024, witnessing record-breaking sales,
clocking a robust 41 per cent yoy growth
compared to the same period in the previous
year. Further, as mentioned in paragraph 8, the
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the rise in housing loans.

19.

Pandemic-induced trends such as remote and hybrid working are expected to have induced homebuyers to

venture into larger, sustainable spaces with value-added services and amenities. Factors such as rapid
urbanisation, growing emergence of nuclear families, new real estate developers entering the sector, and
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improved availability of financial options for developers, as well as homebuyers, have contributed to the
growth of the real estate sector.

Lowest Rate of Retail Inflation in Last 11 Months

20. Retail inflation based on consumer price index
(CPI) decreased from 4.85 per cent in March 2024 T2 o beaage = Cing & Dot e Towing el nd Ight e it
to 4.83 per cent in April 2024, marking it as the n
lowest rate in the past 11 months. The modest D o— /\/—\’
reduction in retail inflation in April 2024 was |’ , S
primarily due to a drop in core inflation (which
excludes food, fuel and light), which reached a
record low of 3.2 per cent, the lowest since 4
January 2014. The decline in core inflation in i e . i
April was largely due to reduced inflation rates in (O I O T I T T A T T
various items including clothing, footwear, |- :
housing, household goods and services, health, |, .. . R
education, recreation, amusement, transport and L sspor & e sl gl e st e
communication.
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21. For the eighth month in a row, prices in the fuel and light group remained in the deflationary zone. On
March 9, 2024, the government reduced the price of non-subsidised LPG by Rs.100 per 14.2 kg cylinder.
This price cut had a ripple effect in April too.

22. Price dynamics in essential food commaodities over the past two months reveal that the moderation in prices
has been broad-based in March and April 2024 except for seasonal uptick in some vegetables and persistent
pressure in certain pulses. Among cereals, wheat price is expected to cool down by the current wheat
procurement. Edible oils prices continued to remain in a deflationary zone. Most of the remaining essential
commodities witnessed the softening of price pressures assisted by the slew of administrative measures
taken by the government. The inflation trend for milk continued its decline over the past year. Sugar
inflation saw a notable drop compared to the trends observed in the previous four months.

23. Further, the sowing of summer crops is progressing favourably. As of 10 May 2024, the area sown under
the summer crops expanded by 8.9 per cent compared to the corresponding period last year. Crops like rice,
Shree anna coarse cereals, pulses and oilseeds contributed to the increased acreage. This would translate
into augmented production.

24. Going forward, the inflation trajectory will be influenced by several factors. Government initiatives,
including the open market sales, monitoring of stocks, import of pulses, and export restrictions, are
expected to help stabilize food prices. The forecast of normal rainfall for the Southwest Monsoon 2024
bodes well for food production and could alleviate price pressure on food items. Ongoing geopolitical
tensions could potentially drive-up international commodity prices and disrupt supply chains.

Optimistic Outlook for Merchandise Exports as External Sector Remains Stable

25. India’s merchandise exports in FY25 began on a positive note, recording a growth of 1.08 per cent yoy in
April 2024. This comes amid marginally improved economic activity and consumer sentiment in Europe
and a steady US economy. The main drivers of export growth were electronic goods, organic and inorganic
chemicals, petroleum products and pharmaceuticals, which increased by 25.8 per cent, 16.8 per cent, 3.1
per cent and 7.4 per cent, respectively. Imports increased by 10.3 per cent yoy. This led to an increase in
the merchandise trade deficit by 32.3 per cent yoy in April 2024.

108 of 359



26.

27.

28.

29.

AN
DRIL

Wy

RBI monthly data indicates India’s services exports ended in FY24 by recording a growth of 4.8 per cent.
Although the growth has moderated compared to the previous year, a decline in services imports led to a
13.6 per cent increase in net services trade. Preliminary estimates by the Ministry of Commerce and
Industry indicate that the momentum in services exports has been carried forward into FY25 with a growth
of 14.7 per cent in April 2024.

Gross Foreign Direct Investment I | FP1 outflows in April 2024 ]
inflows in FY24 stood at USD 71.0 hillion, | .. w202 ma02s 24 ;
compared to USD 71.4 billion in FY23. The 350
2024 Kearny FDI Confidence Index ranked
India 4th in the EME category, underscoring
its attractiveness as an FDI destination despite
moderation and volatility in global capital
flows.
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After ending FY24 on a strong note, India witnessed a net outflow of foreign portfolio investments of USD
1.8 billion in April 2024. This is attributed to profit-booking by market participants amidst higher market
valuations and uncertainty in global markets regarding interest rate cuts by major central banks.

Despite volatile FPI flows, the rupee continues
to remain one of the most stable major ' 151 May 2024) '
currencies. Between 2nd January 2024 and 15th N r——
May 2024, the rupee depreciated by 0.2 per cent Britch Paund Mo
against the US Dollar. Between 1st April 2024 | ™™ . _°'

and 15th May 2024, the rupee depreciated |t e R —
marginally by 0.11 per cent. A stable rupee has Brazilian Rasd e e—

also aided the RBI build significant forex |™ "= =

reserves, which, as of 10 May 2024, stood at Percentage change agnizst he US Delas

USD 644.2 billion. —

Conclusion

The crux of the foregoing discussion is that the industrial and service sectors of the Indian economy are
performing well, backed by brisk domestic demand and partially by tentative external demand. Domestic
manufacturing will likely receive stronger external support in the upcoming months. Modestly improved
economic activity and consumer sentiment in Europe and a steady US economy have aided India’s exports
in April. There are reports that show that the number of organisations in the US and Europe that are
focusing on reindustrialisation has increased. The majority of these organisations are focussing on
enhancing supply chain resilience. This can benefit India's manufacturing firms as part of the China Plus
One strategy. The EXIM Bank of India has forecasted that merchandise exports will post a double-digit
growth in Q1 of FY25.

Factors like the ongoing recovery in the hotel and tourism industry, increased credit flow to transport and
real estate segments, policy support and robust investments in physical and digital infrastructure and
logistics will help the services sector. The strong export growth in April 2024 indicates that the momentum
in services trade has been carried forward into FY25.

The future inflation path will be shaped by several elements. Government initiatives to stabilise the prices
of essential food items, including their open market sale, stock monitoring and trade policy measures are
helping to stabilize food prices. The harvest for the Rabi Marketing Season for 2024-25 is expected to
temper the prices of key items like wheat and chana. The prediction of a normal Southwest Monsoon also
augers well for food production and easing of price pressures. With the assumption of normal monsoon,
the RBI forecasts a 4.9 per cent retail inflation for FY25’s first quarter. The positive indications in the farm
sector should help India firewall against any adverse pressures that may arise from geopolitical tensions
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and global commaodity prices. Likewise, the strong macro-economic buffers of India should help the real

sectors of the economy navigate the external headwinds smoothly and continue the growth momentum of
the previous year.

(Source: https://dea.gov.in/sites/default/files/Monthly%20Economic%20Review%20-April%202024.pdf)
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GLOBAL POLYESTER FIBER INDUSTRY
Polyester Staple Fiber Market

* The global industry was valued at US$ 31.8 Bn in 2023
« It is expected to grow at a CAGR of 4.7% from 2024 to 2034 and reach US$ 52.4 Bn by the end of 2034

Analyst Viewpoint

Expansion in home furnishings sector is fueling the polyester staple fiber market value. Polyester staple fiber finds
applications in bedding, curtains, carpets, dresses, pants, shirts, and activewear due to its durability, ease of care,
and resistance against wrinkles.

Increase in production of textiles is augmenting the polyester staple fiber market demand. Polyester fiber is the
most widely used chemical fiber in the textile sector.

Players operating in the polyester staple fiber industry landscape are investing in recycling to help reduce plastic
pollution. They are also launching advanced production processes that offer savings in energy, water, and raw
material consumption.

Market Introduction

Polyester Staple Fiber (PSF) is a synthetic man- made fiber that is created through the polymerization of polyester
materials such as Mono Ethylene Glycol (MEG) and Purified Terephthalic Acid (PTA) under high pressure and
temperature. The polymer, post-spinning and drawing, forms staple fiber and is cut into specific lengths.

The man-made fiber sector is flourishing on account of properties such as low absorbency, higher resistance against
abrasion, wrinkles, and heat, and quick drying after washing of polyester staple fiber. The end-use applications
include automotive, interior decoration, and textiles.

One of the latest polyester staple fiber market trends is the use of blends of polyester and cotton with the addition
of a minuscule percentage of elastane to achieve the stretch desired in garments. However, limited breathability of
polyester staple fiber does not render it an ideal choice for undergarments or summer clothing.

Polyester clothing, if worn during physical activities, may result in individuals feeling sweaty and overheated as it
acts as a barrier in the body's natural cooling mechanisms (evaporation, in particular).

Attribute Detail

e Expansion in Home

Market Furnishings Sector
Drivers ® |ncrease in Production of
Textiles
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Expansion in Home Furnishings Sector Fueling Polyester Staple Fiber Market Size

Advantages of polyester staple fiber include resilience, low shrinkage, cost-effectiveness, and being hypoallergenic.
They render it ideal for modern homes in stuffing, bedding, wadding, and many other applications pertaining to
home furnishings.

Polyester staple fabric undergoes pre-shrinking during drawing as well as crimping manufacturing processes, which
makes it resistant to further shrinkage. The number of draws is inversely proportional to shrinkage in the final
fabrics. A higher number of crimps ascertains good bulkiness and elasticity.

Innovations in polyester staple fiber technology facilitate trilobed, oval, triangular, and multilobed shapes apart
from the conventional round cross-section. One can choose from these cross-sections to have the desired hand feel
and luster. Thus, growth in home furnishings sector is driving the polyester staple fiber market development.

Increase in Production of Textiles Boosting Market Progress

Polyester staple fiber is used to manufacture apparel inclusive of intimate wear, activewear, sportswear, sewing
threads, suits, gloves, lingerie, socks, and shirts.

Polyester staple fiber, in spinning production, can be individually manufactured for 100% polyester spun yarn or
used in combination with viscose, cotton, or wool for blended yarn such as CVC 70/30 in which 30% comprises
polyester staple fiber and 70% cotton.

Polyester staple fiber is looked upon as the major alternative to cotton fiber for the textile sector due to its superiority
in terms of thinness, water absorption, abrasion resistance, cost, and multiple colors and designs.

Polyester staple fiber blends with low melt fiber form thermally-bonded sheets for insulation. The insulation
property makes it suitable for comforters, quilts, and mattresses.

According to the India Brand Equity Foundation (IBEF), the Indian composites market is expected to reach an
estimated value of USS$ 1.9 billion by 2026 with a CAGR of 16.3% from 2021 to 2026 and the Indian consumption
of composite materials will touch 7,68,200 tons in 2027. Hence, rise in production of textiles is contributing to the
polyester staple fiber market growth.

Regional Outlook
As per the latest polyester staple fiber market analysis, Asia Pacific held the largest share in 2023. The region is
expected to continue with its dominance even during the forecast period. Increase in production of textiles is fueling

the polyester staple fiber industry share in Asia Pacific.

China, South Korea, and India are major markets for textile fibers in Asia Pacific. In 2022-23, the production of
fiber in India stood at 2.15 million tons, according to the IBEF.

Overall Polyester Filament Yarn (PFY) demand was projected to witness 15-20% growth in fiscal 2022, according
to Invest India. Moreover, overall Polyester Staple Fiber (PSF) demand is projected to witness a growth of 14-19%.

Source: https://www.transparencymarketresearch.com/polyester-staple-fiber.html

This space has been left blank intentionally.
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Indian Polyester Fibre Industry
Market Overview

India Polyester Staple Fibre Market has reached USD1.54 billion by 2023 and is anticipated to project robust growth
in the forecast period with a CAGR of 4.25% through 2029. Polyester Staple Fibre (PSF) is extensively used in
spinning and other textile applications due to its durability, cost-effectiveness, and versatility. In the Indian PSF
market, there are two main categories: solid and hollow products. Solid PSF is widely popular in traditional textile
manufacturing, known for its strength and resilience. On the other hand, hollow PSF is gaining traction for its
unique properties such as lightweightness and excellent insulation.

However, the widespread use of synthetic fibers like polyester has raised environmental concerns. These fibers are
non-biodegradable, posing a significant threat to our ecosystems. To address this issue, the industry must focus on
innovation and invest in recycling technologies to ensure the sustainability of PSF production. By adopting these
recycling methods, we can minimize the environmental impact and promote a circular economy.

Looking ahead, the future of the Indian PSF market appears promising. The market is expected to witness
substantial growth due to rising consumer demand and advancements in manufacturing technologies. Additionally,
the growing emphasis on sustainable fashion and the development of recycled PSF present exciting new avenues
for growth and expansion. As the industry continues to evolve, it is crucial to prioritize sustainability and explore
eco-friendly alternatives to meet the demands of both consumers and the environment.

Key Market Drivers
Growing Demand of Polyester Staple Fibre in Automotive Industry

In recent years, the automotive industry has witnessed a significant surge in the demand for polyester staple fibre
(PSF). This surge can be attributed to several factors, including the material's exceptional resilience, its lightweight
properties, and its cost-effectiveness. These qualities make PSF an ideal choice for a wide range of automotive
components, such as car interiors, seat covers, airbags, and even tyre cords.

The use of PSF in the automotive industry has proven to be highly advantageous. Its high resilience ensures that
automotive components can withstand the rigors of daily use, providing long-lasting durability. Additionally, its
lightweight nature contributes to improved fuel efficiency, a crucial consideration in today's environmentally
conscious world. Furthermore, the cost-effectiveness of PSF makes it an attractive option for manufacturers,
allowing for competitive pricing without compromising on quality.

The growing demand for PSF in the automotive industry has had a notable impact on India's PSF market. As the
automotive industry continues to innovate and evolve, the need for durable and cost-effective materials like PSF is
expected to rise even further. This trend offers a promising future for India's PSF market, with ample opportunities
for growth and development.

In conclusion, the increasing demand for polyester staple fibre in the automotive industry serves as a significant
driver for India's PSF market. With its remarkable properties and versatility, PSF has become an indispensable
material for various automotive applications. As the industry evolves and explores new possibilities, the demand
for PSF is projected to continue its upward trajectory, contributing to the thriving future of India's PSF market.

Growing Demand of Polyester Staple Fibre in Construction Industry

Polyester Staple Fibre (PSF), a synthetic fibre primarily derived from PET or PTA and MEG, has become
increasingly popular in the construction industry due to its remarkable properties. With its high tensile strength,
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resilience, and cost-effectiveness, PSF is an ideal choice for a wide range of applications including insulation,
geotextiles, roofing materials, and concrete reinforcement. Its versatility and durability make it a go-to material for
construction projects of all sizes and types

The surge in demand for PSF in the construction industry can be attributed to the growing emphasis on
sustainability. As the industry strives to adopt more environmentally friendly practices, PSF emerges as a viable
option. Not only is it recyclable, but it also helps to reduce the carbon footprint, making it a preferred choice in line
with the global shift towards sustainable construction practices. By incorporating PSF into their projects, builders
and developers can contribute to a more eco-friendly and greener future.

In summary, the increasing demand for Polyester Staple Fibre in the construction industry is a major driving force
behind the growth of India's PSF market. As the construction industry continues to evolve and adopt more
sustainable practices, the demand for eco-friendly and cost-effective materials like PSF will only continue to rise.
This provides a promising outlook for India's PSF market, as it aligns with the global trend of prioritizing
sustainable construction materials and practices.

Key Market Challenges
Volatility in Price of Raw Materials

Polyester Staple Fibre (PSF) is a versatile material derived primarily from raw materials such as Purified
Terephthalic Acid (PTA) and Monoethylene Glycol (MEG). The prices of these commodities have experienced
significant fluctuations, introducing a level of instability in the PSF market.

The market's uncertainties are further compounded by the volatility of upstream MEG, which is anticipated to
contribute to increased price fluctuations in the upcoming quarters. This unpredictability not only affects production
costs but also poses challenges for manufacturers in accurately forecasting their operational expenses.
Consequently, such unpredictability can potentially impede the market's growth in the years to come.
Additionally, the PSF market faces additional challenges in the form of alternative fibres like nylon. Unlike PSF,
these alternative fibres are less affected by price volatility. This disparity in price stability could potentially lead to
a shift in consumer preference, thereby impacting the market for PSF.

To summarize, while the Indian Polyester Staple Fibre market exhibits significant potential, the volatility in raw
material prices remains a prominent challenge. In order to ensure sustainability and foster growth, it is crucial for
stakeholders within the industry to devise effective strategies that mitigate the adverse impact of this volatility and
navigate through these uncertain market conditions. By doing so, they can position themselves for success and
capitalize on the market's opportunities.

Key Market Trends
Increasing Use of Polyester Staple Fibre in Non-Woven Applications

Polyester Staple Fibre (PSF), derived from raw materials like Purified Terephthalic Acid (PTA) and Monoethylene
Glycol (MEG), has been gaining immense popularity in the non- woven industry. This is primarily due to its
outstanding mechanical properties and high resistance to chemicals, making it a preferred choice among
manufacturers. Non-woven fabrics, which are made from PSF, are increasingly being utilized across various
industries including hygiene, healthcare, automotive, and construction.

The advantages offered by non-woven fabrics are numerous. They are known for their exceptional durability,
versatility, and cost-effectiveness, making them an ideal solution for these sectors. Moreover, the rising demand for
disposable products and the growing awareness of hygiene have further propelled the growth of non-woven
applications, consequently increasing the demand for polyester fibers.
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The widespread application of polyester staple fibre in the garments and textile industry, particularly in the
production of spun yarn, continues to drive the overall market growth. However, the emergence of non-woven
applications has opened up new avenues for the sector to diversify and expand its reach.

In conclusion, the increasing adoption of Polyester Staple Fibre in non-woven applications is a significant trend
observed in India's PSF market. As non-woven applications continue to gain popularity and become more prevalent,
this trend is expected to persist, further accelerating the growth of the PSF market in India.

Segmental Insights
Product Insights

Based on the category of product, the solid segment emerged as the dominant player in the Indian market for
Polyester Staple Fibre in 2023. Solid Polyester Staple Fibre (PSF) finds ubiquitous use across a wide array of
industries, including automotive, textiles, and furniture. Its versatility is one of the key reasons why it dominates
the market. Solid PSF is used in various applications ranging from apparel manufacturing to home furnishings due
to its high resilience, excellent bulkiness, good insulation properties, and easy blendability with other fibres.

In the automotive industry, solid PSF is utilized in the production of car seats, carpets, and interior fabrics, providing
durability and comfort to passengers. In the textile industry, it is commonly used to create garments, upholstery,
and bedding, offering a soft and luxurious feel. Additionally, in the furniture industry, solid PSF is employed to
make cushions, pillows, and mattresses, ensuring optimal support and longevity.

Moreover, solid PSF is not only versatile but also cost-effective, further enhancing its appeal. The production
process for solid PSF is relatively straightforward and less expensive compared to other types of fibres. This cost-
effectiveness translates into lower prices for the end consumer, making solid PSF a preferred choice for many
manufacturers.

Overall, the exceptional attributes and wide-ranging applications of solid PSF make it an indispensable material in
various industries, catering to the needs of both manufacturers and consumers alike.

Application Insights
The apparel segment is projected to experience rapid growth during the forecast period.

Polyester Staple Fibre (PSF) is widely recognized for its versatile properties, making it a sought-after material in
the apparel industry. With its high resilience, excellent bulkiness, and superior insulation properties, PSF provides
unmatched comfort and durability to clothing items. These exceptional characteristics not only enhance the overall
quality of the garments but also contribute to their longevity.

In addition to its inherent attributes, the growing demand for PSF in the apparel segment can also be attributed to
changing consumer preferences. As consumers become more conscious of the environmental impact of their
choices, there is an increasing awareness and appreciation for synthetic fibers like polyester. These fibers offer
numerous benefits, including moisture-wicking properties, resistance to wrinkles, and ease of care. As a result, more
and more consumers are opting for polyester-based clothing, further fueling the demand for PSF in the market.
Another factor driving the dominance of the apparel segment in the PSF industry is the rise of fast fashion. Fast
fashion refers to the rapid production and consumption of trendy clothing items, catering to the ever-changing
fashion preferences of consumers. With its affordability, versatility, and ability to replicate various textures and
finishes, PSF has become a preferred choice for fast fashion brands. The demand for PSF in this segment has
witnessed significant growth, as it enables the production of cost-effective and trendy clothing at a quicker pace.
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By combining its versatile properties, changing consumer preferences, and the influence of fast fashion, the demand
for PSF in the apparel manufacturing sector continues to thrive, making it an integral part of the global textile
market.

Regional Insights

West India emerged as the dominant player in the India Polyester Staple Fibre Market in 2023, holding the largest
market share in terms of value. In West India, particularly in states like Maharashtra and Gujarat, there exists a
thriving and robust textile industry. This industry stands as one of the largest consumers of PSF (polyester staple
fibre) in the country. The region boasts some of the biggest textile mills, which not only contribute significantly to
the demand for PSF but also play a vital role in shaping the overall textile and apparel sector.

The strategic geographical location of West India also adds to its dominance in the PSF market. Situated along the
western coastline, this region enjoys the advantage of easy importation of raw materials and seamless exportation
of finished goods. This accessibility gives a competitive edge to manufacturers based in this area, propelling their
growth and success in the industry.

With its well-established textile industry, thriving apparel sector, and strategic location, West India continues to be
a major player in the demand for polyester staple fibre.

(Source: https://www.techsciresearch.com/report/india-polyester-staple-fibre-market/3187.html)

This space has been left blank intentionally.
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RECYCLED PELLETS INDUSTRY

Plastic Pellets Market was valued at US$ 8.04 Bn. in 2023 and is expected to reach US$ 11.47 Bn. by 2030, at a
CAGR of 5.20% during the forecast period. The plastic pellets market has witnessed significant growth in recent
years, driven by the increasing demand for plastic products across various industries. Plastic pellets, also known as
plastic resins or granules, are small, solid particles used as raw materials in the production of plastic products. They
are typically made from different types of polymers such as polyethylene (PE), polypropylene (PP), polyvinyl
chloride (PVC), and polystyrene (PS).

Plastic pellets are the fundamental building blocks of the plastic manufacturing industry. These small, cylindrical
or spherical particles serve as the starting point for the production of a wide range of plastic products, including
packaging materials, automotive components, consumer goods, construction materials, and more. The pellets are
melted and molded into various shapes to create the final plastic products.

The plastic pellets market is poised for steady growth in the coming years, driven by factors such as the increasing
demand for plastic products, technological advancements in plastic manufacturing processes, and the growing
awareness of environmental sustainability. The market is characterized by intense competition among key players,
who are focusing on innovation, strategic partnerships, and expansion to gain a competitive edge.

Market Drivers

1. Growing End-Use Industries: The expansion of industries such as packaging, automotive, electronics, and
construction is driving the demand for plastic pellets.

2. Lightweight and Cost-Effective: Plastic pellets offer advantages such as lightweight, durability, and cost-
effectiveness compared to other materials, making them highly desirable for manufacturers.

3. Versatility and Customization: Plastic pellets can be easily molded into various shapes and sizes, allowing
manufacturers to customize products according to specific requirements.

4. Technological Advancements: Advancements in plastic manufacturing processes, including innovative
additives and recycling techniques, are fueling market growth.

Market Restraints

1. Environmental Concerns: The plastic pellets industry is facing increasing criticism due to environmental
concerns surrounding plastic waste and pollution, leading to regulatory pressures and a shift towards sustainable
alternatives.

2. Volatility in Raw Material Prices: Fluctuations in the prices of crude oil and natural gas, which are key raw
materials for plastic production, can impact the cost of plastic pellets and pose a challenge to market players.

3. Recycling Challenges: The recycling of plastic pellets poses challenges due to the presence of different polymer
types and the need for efficient sorting and processing techniques.

4. Competitive Landscape: The market is highly competitive, with numerous players vying for market share,
leading to price wars and margin pressures

Market Opportunities

1. Sustainable Alternatives: The growing demand for sustainable products and packaging solutions presents
opportunities for the development and adoption of bio-based plastics and recycled plastic pellets.

2. Emerging Markets: Rapid industrialization and urbanization in emerging economies offer significant growth
opportunities for the plastic pellets market, as these regions experience increased demand for plastic products.

3. Technological Innovations: Continuous research and development efforts to enhance plastic properties,
improve recycling processes, and develop innovative additives open avenues for market growth and
differentiation.

4. Circular Economy Initiatives: The shift towards a circular economy, which focuses on reducing waste and
promoting recycling, presents opportunities for the plastic pellets market to collaborate with stakeholders and
participate in closed-loop recycling systems.
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Regional Analysis

1.

North America: The North American market for plastic pellets is driven by the demand from industries such
as packaging, automotive, and electronics. The region has strict regulations regarding plastic waste management
and is witnessing increased adoption of sustainable alternatives.

Europe: Europe is at the forefront of environmental sustainability initiatives, leading to a significant demand
for recycled plastic pellets and bio-based plastics. The region is also investing in advanced recycling
technologies.

Asia Pacific: The Asia Pacific region is experiencing rapid industrialization and urbanization, resulting in
increased demand for plastic products. Countries like China and India are major contributors to the growth of
the plastic pellets market in this region.

Latin America: Latin America is witnessing strong growth in the construction and packaging sectors, driving
the demand for plastic pellets. The region is also adopting sustainable practices and investing in recycling
infrastructure.

Plastic Pellets Market Segment Analysis

Global market is segmented by type, by application and by region. In terms of type, the global market is segmented
into LDPE, PET, HDPE, PE, PVC, PP and others. Automotive, construction, electronics, machinery, packaging and
others are application segments of the global market. Geographically, global market into North America, Europe,
Asia Pacific, Middle East & Africa and Latin America.
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SWOT ANALYSIS
STRENGTHS WEAKNESSES
a) Wide range of applications and end-use industries. | a) Environmental concerns and regulatory
b) Technological advancements in plastic pressures.
manufacturing processes. b) Volatility in raw material prices.
c) Customization options and versatility of plastic | ¢) Recycling challenges and sorting complexities.
pellets.
OPPORTUNITIES THREATS
a) Development and adoption of sustainable | a) Intense competition and price wars.
alternatives. b) Shift towards alternative materials.
b) Growth in emerging markets. ¢) Changing consumer preferences towards eco-
c) Technological innovations and  additive friendly products
advancements
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Market Key Trends

e Growing Demand for Recycled Plastic Pellets: The increasing emphasis on environmental sustainability has
led to a rising demand for recycled plastic pellets, driving the growth of this segment in the market.

e Bio-based Plastics as an Alternative: Bio-based plastics, derived from renewable sources, are gaining traction
as a sustainable alternative to traditional plastics, offering opportunities for market players to expand their
product offerings.

e Technological Innovations in Additives: Ongoing research and development efforts are focused on developing
advanced additives that enhance the properties of plastic pellets, such as improved strength, heat resistance, and
biodegradability.

e Integration of 10T and Automation: The integration of Internet of Things (IoT) technology and automation in
plastic manufacturing processes enables better quality control, optimization of production efficiency, and
reduction in wastage.

Covid-19 Impact

The Covid-19 pandemic had a mixed impact on the plastic pellets market. While the initial phase of the pandemic
led to disruptions in the supply chain and decreased demand due to lockdowns and restrictions, the subsequent
increase in e-commerce activities, packaging requirements, and demand for healthcare products created
opportunities for market recovery.

Key Industry Developments

o Collaboration for Recycling Initiatives: Several industry players have collaborated with recycling companies
and government bodies to invest in recycling infrastructure, develop efficient recycling techniques, and promote
the use of recycled plastic pellets.

e Expansion into Emerging Markets: Key market players are expanding their presence in emerging markets
such as Asia Pacific and Latin America, capitalizing on the growing demand for plastic products and the
increasing industrialization in these regions.

o Research and Development Investments: Market participants are investing in research and development
activities to develop sustainable alternatives, improve plastic properties, and enhance recycling technologies.

Source: https://www.maximizemarketresearch.com/market-report/global-plastic-pellets-market/16572/ and
https://markwideresearch.com/plastic-pellets-market/

This Space has been left blank intentionally.
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
Jforward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Prospectus. An investment in the Equity Shares involves a high degree of risk.
For a discussion of certain risks in connection with investment in the Equity Shares, you should read “Risk Factors”
on page 24 for a discussion of the risks and uncertainties related to those statements, as well as “Financial
Statements” and “Management s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 173, 202 respectively, for a discussion of certain factors that may affect our business, financial condition or
results of operations. Our actual results may differ materially from those expressed in or implied by these forward-
looking statements. Unless otherwise stated, the financial information used in this section is derived from our
Restated Financial Statements.

OVERVIEW

Our Company was originally incorporated as private limited Company under the name and style “Divyadhan
Consultants Private Limited” in the year 2010. In year 2013, the existing promoters of the company acquired the
company from its original promoters. Thereafter, in financial year 2015-2016, our Company acquired a
manufacturing facility based in Baddi, Himachal Pradesh, as a distressed asset under the provisions of SARFAESI
Act, 2002 from Axis Bank Limited. Further in year, 2023 the name of the company was changed from Divyadhan
Consultants Private Limited to Divyadhan Recycling Industries Private Limited, pursuant to which the ROC,
Mumbai has issued a Certificate of Incorporation dated November 10, 2023. Subsequently, our company was
converted into public company namely, Divyadhan Recycling Industries Limited, pursuant to shareholders’
resolution dated December 13, 2023 vide new Certificate of Incorporation dated March 02, 2024. As on the date of
this Prospectus the Corporate Identification Number of our company is U39000MH2010PLC202686.

BUSINESS OVERVIEW

Our company is into the business of manufacturing of Recycled Polyester Staple Fibre (R-PSF) and Recycled
Pellets. The recycled fibre and pellets are produced from post-consumer PET bottles also known as Polyethylene
Terephthalate bottles. Our company started its operations in the financial year 2018-19, by manufacturing Recycled
Polyester Staple Fibre (R-PSF) at their manufacturing facility based in Baddi, Himachal Pradesh with a capacity
of 8030 Metric tons per annum. Further, in November 2023, Our Company also started manufacturing of Recycled
Pellets. However, our company is in the trial stage of manufacturing the recycled pellets.

The promoters of our company acquired the company from initial promoters (subscribers to the memorandum of
association) in the year 2013-14, since then till FY 2015 — 2016, the company was looking for better opportunities
to acquire land and building, plant and machinery to start its manufacturing facility. In the year 2015 — 16, the
company came across and acquired a distressed asset from the Axis Bank under SARFESI Act, 2002 and it took
almost 2 years to get all the necessary approvals and sanctions from many departments in such as pollution board,
electricity department, fire and water department to get the manufacturing facility operational and commence its
production. In the year, 2018-19 the company finally started its operations.

We produce Hollow and Solid Recycled Polyester Staple Fibre, which gives good resilience properties and is used
to make premium pillows, cushions and quilts. The recycled fibre is supplied to various industries such as
Packaging, home furnishing and Textiles. Its hollow structure adds to its insulating properties, making it suitable
for use in a wide range of products including clothing, home furnishings, automotive components, non-woven
fabrics, and insulation materials. The recycled pellets are used to manufacture food grade and non-food grade
bottles. FSSAI has issued latest instructions dated June 15, 2022, for acceptance criteria for recycled PET for food
packaging. Further, we are currently catering to non-food industries requiring recycled bottles for their packaging.
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Our Company is also involved in the producing of Recycled Pellets, which has various applications across various
industries like automative, packaging, fiber etc. However, we are into the trail stage of production of Recycled
pellets.

Our company source raw material (post-consumer PET bottles) from various junk collectors and recycle them to
produce Recycled Polyester Staple Fibre and Recycled Pellets at our factory.

Our company holds certifications in ISO 9001:2015 for Quality Management System and ISO 14001: 2015 for
Environmental Management System for the manufacturing of Recycled Polyester Staple Fibre.

VISION

To be a pioneering leader in the realm of collection, segregation, recycling, and treatment of PET waste for the
environmental sustainability to promote larger well-being of the mother earth and to set new standards for
responsible PET waste management while inspiring positive change across industries.

MISSION

To advance environmental conservation through the effective utilization of technology and resource management,
making a lasting impact on our planet’s well-being.

JOURNEY

* Accquired manufacturing facility.

2016

+First upgrade of plant utilities in compliance with best industry standards and initiated the
2018 prodcution of recyceld polyster staple fiber.

*Upgrade of recycled PET flakes washline to 20MT per day capacity.

2020
Further quality upgrade in washline to include automatic sorters.
2021
*Commencement of recycled PET Chips factory.
2023
OUR BUSINESS VERTICLE

We conduct business in B2B segment, and we are operating in two business verticals:

1) Recycled Fiber: We manufacture synthetic fiber called as Recycled Polyester Staple Fiber (R-PSF) from
PET bottles (Polyethylene Terephthalate bottles) of coke, soda, water or other post-consumer PET bottles or
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post-industrial waste. The PET bottles are the most commonly used plastic in packaging, carrying, storing.
The process of creating recycled PET fiber involves collecting PET plastic bottles, sorting and cleaning them,
then melting it down to form pellets or chips. These pellets are then extruded into thin filaments, which can
be spun into yarns or fibers. These fibers can be further processed and woven into fabrics or used as filling
material in various products like pillows, mattresses, and insulation.

OUR MANUFACTURING PROCESS FOR RECYCLED POLYESTER STAPLE FIBER

Collection of PET Sorting of PET Cleaning of PET Shredding of PET
bottles bottles bottles bottles

Melting of flakes =S Extrusion By Spinning and Cutting and

Drawing baling

Collection of PET Bottles: The very first step in making Recycled Polyester Staple Fiber (R-PSF) is to collect all
the waste PET bottles. These PET bottles are the raw material which is used in making solid or hollow fiber or
recycled pellets or resins. We source them from junk collectors, waste collectors or waste management enterprise.

Segregation of PET Bottles: Once these bottles reach at manufacturing facility, they are sorted either manually or
by automated machinery based on colour and polymer and all the dispensable part like label, bottle cap and other
non-recyclable items are removed.

Cleaning of PET Bottles: following the previous step, these are decontaminated and washed using caustic and
detergent water to remove all the dirt, dust, bacteria or residual liquids. They are washed multiple times in different
ways like pre-washing, hot washing, friction washing and rinsed and dried using air blowers or dryers to remove
any moisture which is essential so as to maintain the quality of the plastic.

Shredding of PET bottles: Thereafter, these are put into high intensity grinder or shredder which convert these
bottles into small pieces called as flakes. These flakes are again washed and dried. These flakes are of different
sizes and measurements as per the requirement.

Melting of Flakes: These clean and dried flakes are first melted at very high temperature to form melted polymer
or vicious liquid keeping in mind they don’t get overheated or degraded. The flakes are melted at very specific
temperatures.

Extrusion: The shredded plastic flakes are melted and extruded to form molten plastic. This is typically done in an
extruder, where the plastic flakes are heated at specific temperature as per the requirement to form continuous
strands or pellets.

Spinning and Drawing: This vicious liquid* is passed through series of spinnerets or small holes of spinnerets at
controlled rate and pressure to produce filaments. The size and shape of the spinneret holes determine the diameter
and cross-sectional shape of the filaments. Once these filaments exit the spinnerets, they are cooled down using air
or water to solidify them into solid strands. Then these strands are collected and fed into drawing line where the
strands are stretched, crimped and dried.

*4 vicious liquid is thick and sticky, which does not flow easily.
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Cutting: Finally, these thread or yarn are cut into the desired staple length, making recycled staple fiber ready for
further processing or textile production.

Bailing: The threads are chopped into the appropriate staple length as soon as they emerge from the spinnerets,
readying the recycled staple fiber. After that, a device known as a baler is used to compress these staple fibers. The
fiber is compressed by the machine so that big, rectangular blocks known as bales are created. After that, in order
to keep the bales compact and transport them to our clients, they are packed and secured with wire and straps.

OUR FIBER OFFERINGS AND THEIR CATEGORY

6D 102mm Hollow White

1) | Carpet Yarn 6D 102mm Pearl Bright
Cationic
Micro Fiber
7D Hollow Fiber

2) Filling Fiber 3D Hollow Conjugated

15D Hollow Fiber
15D Hollow Conjugated
7D Hollow Conjugated

3) | Geotextiles 6D Geotex
3D Non-woven
4) Non-Woven 15D Non-woven

6D Non-woven
1.5D Medium Tenacity
3D Medium Tenacity

5) | Sprining Fiber

SOME OF OUR OFFERINGS IN FIBER CATEGORY

7D Hollow Fiber

3D Non-woven 1.5D Medium Tenacity 15D Hollow Conjugated

2) Recycled Pellets/chips: We also manufacture pellets called as Recycled Pellets which are sourced from the
same raw material as is recycled polyester staple fiber. The manufacturing process is also same as that of
Recycled fibres for manufacturing pellets. These pellets are used to manufacture bottles or new plastic
products such as storing and packaging bottles.
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PROCESS FOR RECYCLED PELLETS

Collection of PET Sorting of PET

Cleaning of PET Shredding of PET

bottles bottles bottles bottles

Cooling and
Pelletizing

Melting of flakes Extrusion —>

Collection of PET Bottles: The very first step in making Recycled Polyester Staple Fiber (R-PSF) is to collect all
the waste PET bottles. These PET bottles are the raw material which is used in making solid or hollow fiber or
recycled pellets or resins. We source them from junk collectors, waste collectors or waste management enterprise.

Segregation of PET Bottles: Once these bottles reach at manufacturing facility, they are sorted either manually or
by automated machinery based on colour and polymer and all the dispensable part like label, bottle cap and other
non-recyclable items are removed.

Cleaning of PET Bottles: following the previous step, these are decontaminated and washed using caustic and
detergent water to remove all the dirt, dust, bacteria or residual liquids. They are washed multiple times in different
ways like pre-washing, hot washing, friction washing and rinsed and dried using air blowers or dryers to remove
any moisture which is essential so as to maintain the quality of the plastic.

Shredding of PET bottles: Thereafter, these are put into high intensity grinder or shredder which convert these
bottles into small pieces called as flakes. These flakes are again washed and dried. These flakes are of different
sizes and measurements as per the requirement.

Melting and Extrusion: The shredded plastic flakes are melted and extruded to form molten plastic. This is
typically done in an extruder, where the plastic flakes are heated at specific temperature as per the requirement to
form continuous strands or pellets.

Cooling and Pelletizing: After passing through extrusion, the recycled plastic are cooled using water or air to
solidify them into pellets or resin granules giving them consistent shape and size. cooling is essential to solidify the
molten plastic into solid pellets and prevent them from sticking together.

There are various methods to cool down recycled pellets:

a) Water Bath Cooling: In this method, recycled pellets are fed into a water bath that is filled with cold water
following the extrusion process. The pellets quickly release heat into the cooler liquid as they come into touch
with it as they sink into the water. Usually, an auger system or conveyor belt is used to remove the pellets from
the water bath once they have cooled.

b) Ambient Cooling: Recycled pellets can be allowed to spontaneously cool in a controlled atmosphere at room
temperature. When quick cooling is not essential, this approach works well for smaller-scale applications. The
heated pellets may be spread out on trays or racks and allowed to cool progressively as part of ambient cooling.
It might take longer to process data, though, and it might not be as effective as other cooling techniques.
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c) Air Cooling: Here, the hot recycled pellets are transported through a tunnel or cooling chamber and exposed
to the outside air during the air-cooling process. Blowers or fans are used to circulate cold air around the
pellets, facilitating cooling and heat transfer. Carefully regulated airflow pressure and temperature allows
efficient cooling without changing pellets. Air cooling systems can be added with features such as moving
vents, deflectors or air curtains to maximize airflow and prevent overheating.

d) Conveyor Cooling: Hot recycled pellets are moved via a vibrating conveyor or conveyor belt in conveyor
cooling systems, where they are exposed to cool air or water spray. As the pellets pass through the cooling
zone, they continue to move constantly along the conveyor, enabling uniform cooling. Conveyor cooling
systems with programmable conveyor speed and temperature settings can be tailored to accommodate different
production volumes and pellet sizes.

MANUFACTURING FACILITY

Our Company has a manufacturing facility situated at Village Kalyanpur, Tehsil Baddi, Dist Solan Himachal
Pradesh.

Some of the snapshot of the manufacturing facility is as follows:
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LIST OR MACHINERY AT OUR MANUFACTURING FACILITY

Name of machinery Capacity Quantity
1. Feeding Screw 2 Ton/Hr. 1
2. Floatable Tank 2 Ton/Hr. 3
3. Floatable Tank out let Screw 2 Ton/Hr. 3
4. Hot wash Tank 2 Ton/Hr. 2
5. Out let screw 2 Ton/Hr. 4
6. Spin Dryer 2 Ton/Hr. 3
7. Heating Blower 2 Ton/Hr. 1
8. Packing Siclon 2 Ton/Hr. 5
9. Zig- Zag 2 Ton/Hr. 1
10. Zig-Zag Out let Screw 2 Ton/Hr. 1
11. Sorter 2 Ton/Hr. 1
12. Dryer 1 Ton/Hr. 5
13. Extruder Hopper 1 Ton/Hr. 1
14. Extruder 1 Ton/Hr. 1
15. CPF Filter 1 Ton/Hr. 1 Set
16. Heating Beam 1 Ton/Hr. 1 Set
17. Takeup 1 Ton/Hr. 1
18. Sun Flower 1 Ton/Hr. 1 Set
19. Cane Traverse Unit 1 Ton/Hr. 1
20. Drafter 1 Ton/Hr. 3
21. Draw Bath 1 Ton/Hr. 1
22. Steam Bath Big 1 Ton/Hr. 1
23. Stretcher Roll 1 Ton/Hr. 1
24. Steam Bath Small 1 Ton/Hr. 1
25. Crimper 1 Ton/Hr. 1
26. Feeding Conveyer 1 Ton/Hr. 1 Set
217. Cutter 1 Ton/Hr. 2
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28. Relaxer 1 Ton/Hr. 1

29. Bailer 1 Ton/Hr. 1

30. Compounding & Granulating Production Line 1 Ton/Hr. 1
CAPACITY UTILISATION

(in metric tons)

Product Category Particulars For the period For the period For the period
ended 31st ended 31st ended 31st
March, 2024 March, 2023 March, 2022
Installed 8030.00 8030.00 8030.00
Recycled Fiber Actual 7059.24 6688.25 6978.85
% 87.91% 83.29% 86.91%
Installed 2160
Recycled Pellets Actual 384 NA NA
% 17.78%

STRENGTHS

Own Manufacturing facilities:

Our company has its own manufacturing facility registered in its own name at in Kalyanpur Tehsil Baddi,
District Solan, Himachal Pradesh. This manufacturing facility was purchased from Axis bank Limited as a
distressed asset. The Company has an owned land spreading to around 10,000 square meters and the
manufacturing facility is built on an area of 5,000 square meters where all the manufacturing process pertaining
to recycled polyester staple fibre and recycled pellets is carried out. Our facility has total capacity of 8030
metric tons per annum for fiber and 4320 metric tons per annum for pellets.

Experienced management and Promoter:

We are backed and managed by our young, experienced promotors and the members of board and management.
Our promotors who also forms part of the management are the pillars and the guidance force which drives the
growth of our company. They identify and select the areas which are suitable to enter, start or scale up business
operations. Their experience and guidance allow us to command and position better ourselves in the market in
terms of changing need or capitalising better opportunities.

Small order size help in getting more orders from small scale buyers:

As per the market dynamic, the buyer must plan at least 10 days in advance before placing an order, and then
arrange and block required funds in the appropriate quantity in addition to preparing storage space for the
arriving items. Typically, orders are placed for a minimum of 25 tons. Since our delivery vehicle can only
carry a maximum of 7 tons of goods; hence we operate on a modest order basis. Since our customers don't
need to plan, they may place their orders whenever they want, if they do so by 4 p.m., and then get their orders
delivered. This helps us in having better margin and more demanding for small scale buyers. It also eliminates
the need for middlemen like traders to offload.

Established relationship with customers:

We operate on almost all days of year, except national holidays. This helps us in building new relationships
and maintain existing customer base as our manufacture facility runs every day of the year, thereby meeting
the market demand. We manufacture on daily basis and deliver the same as per customer requirement without
compromising on quality. Further we are able to attract and retain small scale customers which gives them
advantage to procure as per their economies of scale and allows us to expand our customer base.
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OUR BUSINESS STRATEGY

e Toincrease our manufacturing capacity by purchase of plant and machineries

Our company is engaged in the manufacturing of Recycled Polyester Fiber and Recycled Pellets. We intend to
expand our operations by setting up a new manufacturing facility in Baddi, Himachal Pradesh, through the purchase
of new wash line machinery. For further details, please refer to the chapter “Object to the issue” on page 77 of this
Prospectus.

e Capitalize the opportunity in the Recycled polyester Fiber and Pellets Industry

We believe that the recycled fiber and pellets sector will grow rapidly in the upcoming years, due to changing
lifestyle, government schemes for the environment protection, and consumer demand. We intend to capitalise such
opportunities by supplying required products and services. We believe that we are well positioned to cater the
growing demand with our offerings.

e Focus on consistently meeting quality standards

Our Company intends to focus on adhering to the quality standards of our offerings. Ensuring adherence to quality
standards is pivotal for fostering customer loyalty and improving brand reputation. By prioritizing quality in our
offerings, we not only secure repeat orders but also cultivate trust among our customer bases.

e Customer Acquisition:

The company initially faced challenges in attracting buyers due to intense competition in the industry. We took a
proactive approach by gathering customer reviews and using that feedback we started improving the quality of their
products. Besides this we were also analyzing and studying the market dynamics. After some time, the company
successfully gained more buyers and established a good reputation in the industry. Offering competitive pricing
strategies to attract price-sensitive customers in the competitive industry is one of our strategies followed for
customer acquisition.

MARKETING

We have developed a strong marketing network across different states to cover our existing and prospective clients
which include small-scale as well as large scale business operators. Our success lies in the strength of our
relationship with our customers who have been associated with our Company. Our team, through their experience
and good bond with clients due to timely and quality delivery of products and services plays an instrumental role
in creating and expanding a work platform for our Company.

SOURCES OF REVENUE
(Amount in lakhs)
Particulars For the | % of | For the For the % of
period Total | period period Total
ended 31% ended ended
March 2024 31st 31st
March, March,
2023 2022
Recycled Fiber 531419 | 94.68 | 5,694.22 |99.31% | 5,616.06 | 97.20%
Recycled Pellets 148.70 2.65 Nil Nil - -
Pet Flakes 5.46 0.10 559 | 0.10% - -
PET Recycling By Products - - - 112.74 | 1.95%
Sale of Scrap 60.57 1.08 34.02 | 0.59% 48.90 | 0.85%
EPR Certificates 84.06 1.50 - - - -
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| Total | 5612.98 | 100.00 | 5,733.83 | 100.00 | 5,777.70 | 100.00 |

The main product of the company is recycled Polyester Staple Fiber, which has many grades
and uses. The company manufacturers recycled Polyester fiber primarily for the home
furnishing application.

Recycled The company has set up manufacturing of R-PET pellets which can be used for non-fda pre-
Pellets forms and sheet applications

PET Flakes are the product from the PET Bottles, wherein “Scrap bale bottles*” or “Scrap
crushed bottles**” are used as input and the output is the PET flakes which can be used for
further downstream processes. PET flakes are the raw material for Fiber and Pallets (chips)
plants. Our current PET flakes are manufactured by washing clear PET bottles.

When purchasing scrap bales Bottles from the market, the same typically contain about
PET 10% Green Bottles, which are PET bottles used for beverages like Sprite and Mountain
EERE RO Dew. The bales also contain other colored Bottles which are used in FMCG products. These
Products bottles are not usable in our processes as our product range is developed for clear PET
bottles.

Processing of post-consumer recycled plastic (PCR) PET waste generates lot of scrap products
SEICN sl o like raffia, labels. Besides this certain obsolete machinery and spare parts are also sold as scrap
waste generated from the plant.

As per plastic waste management amendment rules, users of plastic packaging are required to
purchase EPR credits. Since we are recycling facility, we are eligible to generate the EPR
certificates required by brand owners. Such sale is represented as EPR sales in the revenue.

* Scrap bale bottles refer to PET bottles which are collected and packed in compact large quantities making
it a bundle. These bundles are called bales.

Recycled
Fiber

Pet Flakes

EPR
Certificate

** Scrap Crushed Bottles are the crushed pieces of the PET Bottles. These PET Bottles when crushed through
dry grinding are called scrap crushed bottles.

REGION WISE REVENUE BIFURCATION
(Amount in lakhs)
S No. | Name of the State For the period For the period For the period ended

ended 31st March, | ended 31st March, 31st March, 2022
2024 2023

1) Chandigarh - 6.05 80.93
2) Delhi 30.10 36.91 229.27
3) Gujrat - 1.25 2.01
4) Haryana 285.93 98.80 38.49
5) Himachal Pradesh 4970.38 5393.34 5036.59
6) 