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cases - an increase of 0.91 million cases over the comparable quarter of the previous fiscal.
During H-1 of FY13 this upper end of the partfolio grew 16% over the comparable period.

The key markets of Tamil Nadu & West Bengal continued to dampen USL's performance
during the guarter. Despite USL products in Tamil Nadu flying off the shelves whenever they.




are available, an artificially imposed constraint on USL volumes against the tide of consumer
demand for the Company's brands in that state, saw USL output being restricted to about
70% of its capacity. This artificial embargo restricts consumer demand from being satisfied

in full and consumers in the state have to make do with brands that were never their First
choice. Things have partially improved the position during from H-2 of the last fiscal,

nevertheless USL Is nowhere close to utilizing its full capacity.
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14% during the quarter and 16% during the half year.

[nterest costs are up ta Rs. 170.04 Crore (FY Rs. 144.17 Crore) as a consequence of
increzsed borrowings for working capital coupled with rate Increases by lenders as directed




by RBI from time to time. Ad hoc borrowings, at higher interest rates, to fund the growth in
business also accounted for this rise.

Profit before Tax is additionally impacted by a foreign exchange swing of Rs. 73.4 crore
(comparabie quarter of PY had an exchange gain cf Rs. 39.4 crore as against a loss of Rs.
34.0 crore in the curr_gent quarter) - this is on account of shift in rupee-dollar/pound parity
on loans to overseasisubsidiary companies. However, on a consolidated basis, this impact
has been negated.
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