






Limited Review Report 

To,  
The Board of Directors 
Shah Alloys Limited 

We have reviewed the accompanying statement of Un-audited financial results of Shah 
Alloys Limited ('the company') for the period ended 3oth June 2015 except for the 
disclosures regarding 'Public Shareholding' and 'Promoter and Promoter Group 
Shareholding' which have been traced from disclosures made by the management and 
have not been audited by us. This statement is the responsibility of the Company's 
Management and has been approved by the Board of Directors1 comn-littee of Board of 
Directors. Our responsibility is to issue a report on these financial statements based on 
our review. 

We conducted our review in accordance with the Standard on Review Engagement 
(SRE) 2410, "Review of Interim Financial Information performed by the Independent 
Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This 
standard requires that we plan and perform the review to obtain moderate assurance as 
to whether the financial results are free of material misstatement. A review is limited 
primarily to inquiries of company personnel and analytical procedures applied to 
financial data and thus provide less assurance than an audit. We have not performed an 
audit and accordingly, we do not express an audit opinion. 

Without qua'lifying our report, we draw your attention to the following matter: 

1) For the period ended June 30, 2015, the Corr~pany has accumulated losses and 
its net worth has been fully eroded. The Financial results indicate that the 
Company has incurred a net loss during the current and previous period. These 
conditions indicate the existence of a material uncertainty that may cast 
significant doubt about the Company's ability to continue as a going concern. 
However, the financial results of the Company have been prepared on a going 
concern basis for the reasons stated in the Note 4 to the financial results. 

2) Note 5 to the Financial Results about the settlement agreement by the company 
with effect from 15'~ June 201 5 for the entire dues in respect of the various 
facilities and assistance provided by Union bank of India which is now assigned 
to Invent Assets Securitization & Reconstruction Private Limited .The said 
agreement provides for the settlement of entire dues in respect of financial 
assistance and facilities with the underlying securities for the payment of 
Rs. 73,40,00,000 towards full and final settlement against the total liability of 
Rs. 296,77,03,894 resulting into of liability for the amount of 
Rs. 223,37,03,8941-. 
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However, in view of the management, reasonable assurance as to the benefit of 
waiver of liability is available only when compliance of all the terms and 
conditions of the agreement are fulfilled and hence the income should be 
recognized in the period in which all the terms and conditions of the agreement is 
fulfilled. 

Basis for Qualified Conclusion 

I )  The Company has not provided for foreign exchange loss in the financial results 
on the Principal amount of 1,00,00,000 USD and on the Premium amount of 
48,25,500 USD of the Foreign Currency Convertible Bonds(FCCB) which had 
become due for payment on September 22, 201 1 and remain unpaid as at June 
30, 2015, which constitutes a departure from the Accounting Standard - I I ,  "The 
Effects of Changes in Foreign Exchange Rates", which requires that each foreign 
currency monetary items should be reported using the closing rate as at each 
reporting period. Non provision of the foreign exchange loss on the aforesaid 
Foreign Currency Convertible Bonds (FCCB) and the Premium amount relates to 
the period from September 23, 2011 to June 30, 2015. The Company's record 
indicate that had management done the provision, the Exchange loss for the 
current quarter would have been more by Rs. I ,  72,58,365/-. Accordingly, loss for 
the current quarter has been under-stated by Rs. I ,  72,58,365/- and reserves and 
surplus has been overstated by Rs. 22,14,09,94 7/-. 

Qualified Conclusion 

Except for the adjustments to the interim financial information that we might have 
become aware of had it not been for the situation described above, based on our 
review, nothing has come to our attention that causes us to believe that the 
accompanying statement of un-audited financial results prepared in accordance with 
applicable Accounting Standards issued under Companies (Accounting Standards ) 
Rules, 2006 which continue to apply as per section 133 of The Companies Act, 2013 
read with rule 7 of the Companies (Accounts) Rules, 2014 and other recognized 
accounting practices and policies generally accepted in India has not disclosed the 
information required to be disclosed in terms of Clause 41 of the Listing Agreement 
including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

For Talati & Talati 
- Chartered Accountants 

Place: Ahmedabad 
Date: 1 4th August 201 5 
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Mem. No. 034834 




