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LIMITED REVIEW REPORT

TO THE BOARD OF DIRECTORS
CORPORATION BANK

1.

We have reviewed the accompanying statement of unaudited financial results of

‘ Corporatioh Bank for the quarter / half year ended 30.09.2014 except for disclosures

regarding ‘Public Shareholding’, ‘Promoter’ and ‘Promoter Group Shareholding” which are
as disclosed by the management and have not heen reviewed by us. Further, the
disclosure relating to Pillar ~ III un.der Basel-III Capital regulation as have been disclosed
on the bank’s website has not been reviewed by us. This statement is the responsibility of

- the bank's management and has been -approved by its Board of Directors. OQur

responsibility is to issue a report on these unaudited financial statements based on our

review,

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, "Review of Interim Financial Information performed by the Independent Auditor of
the Entity” issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether
the financial statements are free of material misstatement. A review is limited primarily to
inquiries of bank’s personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit, A review is substantially less in scope than an audit
conducted in accordance with standards on auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identiﬁed in an audit. We have not performed an audit and accordingly, we do not express

an audit opinion.

In the conduct of our review, we have reviewed top 20 branches in terms of advances and
have relied on various returns including Non Performing Assets certified by' the officials of
remaining branches. The top 20 branches reviewed by us constitute 50.35% of the
advances pottfo.lio (excluding outstanding of asset recovery branches and food credit
advance) and 59.82% of total Non-Performing Assets of the bark.

Without qualifying our report, we draw attention to Note forming integral part of unaudited

financial results:

a) Note No.4, which describes deferment of pension liability to the extent of Rs..552.53_
Crores pursuant to exemption, granted by the Reserve Bank of India to the public
sector banks from application of the provisions of Accounting Standards (AS) 15,

Employee Benefits,




for Suresh Chandra & Associates

b) Note no. 9, Pending settlement of the proposed wage revision of employees effective
from November 2012, an ad-hoc provision of Rs.23.00 Crores during the quarter ended
30.09.2014 has been made.

Based on our review conducted as above, nothing has come to our notif:e that causes us to
believe that the accompanying statement of unaudited financial results, prepared in
accordance with the applicable accounting standards and other recognised accounting
policies and practices; has not disclosed the information required to be disclosed in terms
of Clause 41 of the listing agreement including the manner in which it is to be disclosed, or
that it contains any material mis-statement or that it has not been prepared in accordance
with the relevant prudential norms issued by the Reserve Bank of India in respect of
‘Income Recognition, Asset Classification, Provisionilng and other related matters.

for B.K. Ramadhyani & Co. for Nripendra & Co.

Chartered Accountants Chartered Accountants Chartered Accountants
FRN-00135 : FRN-002878S FRN-00037
 [S.C.Gupta] [C.R.Deepak] [Pradeep Kumar Gupta]
M.No.016534 M.No.215398 M.No.070855
PARTNER - PARTNER PARTNER
for GMJ & Co. for Manohar Chowdhry & Associates

Chartered Accountants
FRN-103429w

pr7a
[Atul Jain]

M.No.037097
PARTNER

Place: Mangalore
Date: November 7, 2014

Chartered Accountants
FRN-001997S

W
[Murali Mohan Bhat] .

M.No.203592
PARTNER




Corporation Bank
HEAD OFFICE, MANGALADEVI TEMPLE ROAD, MANGALORE
REVIEWED FINANCIAL RESULTS FOR THE QUARTER/HALF YEAR ENDED 30TH SEPTEMBER 2014

[Rs, in lakhs]

;L Particulars Quarter Ended Half Year ended Year ended
30.09.2014 | 30.06,2014 | 30.09.2013 | 30.09.2014 | 30.09.20%3 j 31.03.2014
(Reviewed) | (Reviewed) | (Reviewed) | (Reviewed) | (Reviewed) ] (Audited}

1 |Interestearned (a)+(b)+{c)+(d) 494011.24| 485342.04; 443397.34| 979353.28) 870546.59! 1795856.91
(a) Interest / Discount on Advances / Bills 372792.02| 364120.03] 324531.97| 736912.05 642609.62§ 1321597.25
(b) Income on Investments 106369.27| 106631.60| 107977.01| 213000.87| 204906.28] 42421953
Ec]:jnterest on balances with Reserve Bank of India and other inter bank 208.62 465.54 212.60 764.16 ) 712.57 1573.39
unds
(d} Others 14551.33 14124.87 10675.76 28676.20| 22318.12 18466.74

Z [gther Income 28894.61 36160.38 33966.89 65054.99( 92086.35( 164771.79

3 | TOTAL INCOME [1+2} 522905.85| 52150242 477364.23| 1044408.27| 962632.94| 1960628.70

4 iInterest Expended 395700.96! 390918.23| 352411.42 786619.19| 633086.39| 1417488.21

5 |Operating Expenses (i) + (if) 63406.53 60829,04 58523.50( 124235.57| 113616.33] 239200.76
(i} Ganployees cost 29134.95 28965.42 28978.41 58100.37| 56498.18| 119023,77
(ii}) Other Operating Expenses 34271.58] - 31863.62|  29545.00 6613520 5711815 120176.99
{All items exceeding 10% of the total expenditure excluding interest ’
expenditure may be shown separately)

6 | TOTAL EXPENDITURE (4+5) Excluding Provisions and contingencies) 459107.49| 451747.27| 41093492 910854.76! 796702.72| 1 656688.9_7

7 |Operating Profit before Provisions and Contingencies (3-6) 63798.36 69755.15 6642931 133553.51| 165930.22| 303939.73

8 |provisions (other than tax } and Contingencies 52038.94 45890.28 69982,19 97929.22| 114684.63| 279770.88

% lExceptiona) items 0.00 0.00 (.00 0.00 0.00 0,00

10 Iprofit (+)/Loss (-} from ordinary Activities hefore tax (7-8-9) 11759.42 23864.87 -3552.88 35624.29| 5124559 24168.85

11 |Tax Expense ) -4291.33 718.00 -5100.00 -3573.33( 11900,00( -32003.00

12 |Net Profit (+)/Loss {-) from ordinary Activities after tax (10-11) 16050.75 23146.87 154712 39197.62] 39345.59 56171.85

13 [Extraordinary items (net of tax expense) 0.00 ‘0.00 0.00 0.00 0.00 0.00

14 |Net Profit (+}/Loss (-] for the period {12-13) 16050.75 23146.87 1547.12 39197.62| 39345.59 56171.85

15 e ot S 10 16754.19] 1675419 15291.44| 16754.19| 1529144 16754.19

1 ;‘::::;ffﬂ;";l‘:j)i“g revaluation reserves (as per balance sheet of previons | g1 0e 20| 90178637 94127828 99175637 941278.28| 99175637

17 |Analytical Ratios .

(£) Percentage of shares held by Government of India 63.33% 63.33% 59.82% 63.33% 59.82% -63.33%
{ii) Capital Adequacy Ratio .
Basel It 11.82% 11.84% 11.24% 11.82% 11.24% 12.21%
Tier 1 B8.12%/| 8.08% '7.36% 8.12% 7.36% 8.37%
Tier 11 3.70% 3.76% 3.88% 3.70% 3.88% 3.84%
Basel 0T 11.28% 11.21% 10,55% 11.28% 10.55% 11.64%
Tier I 7.91% 7.86% 7.06% 7.91% 7.06% 8.14%
Tier i 3.37% 3.35% 3.49% 3.37% 3.49% 3.50%
(i) Earning Per Share (EPS) (in Rs)}
a} Basic and diluted EPS before Extrasrdinary items (net of tax expense)
for the period, for the year to date and for the previous year { 9.58 13.82 1.01 23.40 25,73 35.75
Not annualised)
T e I I T e
(iv} NPA Ratios
(a} Gross NPA 615524.15) 546994.01] 387969.84| 615524.15] 387969.84| 17367931
(b) NetNPA 397816.81) 369424.41] 266801.74! 397816.81| 26680174 31805596
(c) % of Gross NPA 4,45% 3.96% 3.17% 4.45% 3.17% 3.42%
(d} % of Net NPA 2.92% 2.71% 2.20% 2.92% 2.20% 2.32%
[v) Return on Assets (annualised) 0.30% 0.44% 0.03% 0.37% 0.42% 0.29%

18 fpublic Sirareholding ]

Number of Shares (in lakhs) 614,37 614.37 614.37 614.37 614.37 614.37
Percentage of Share Halding 36.67% 36.67%( | 40.18% 36.67% 40.18% 36.67%

1% [Promoters and Promoter Group Shareholding
{a) Pledged/ Encumbered
Number of Shares . 0.00 0.00 0.00| 0.00 0.00 0.00
: F:;(::::f;::::;res [ as a % of the total shareholding of promoter and 0.00 0.00 0.00 0.00 0.00 0.00
Percentage of Shares (as a % of the total share capital of the Company) 0.00 0,00 0.00 0.00 0.00 0.00
(b) Non-encumbered
Number of Shares (in lakhs) 1061.05 1061.05 914.73 1061.05 914,73 1061.05
:iz::::f;:::;ams(as a % of the total shareholding of promoter and 100% 100% 100% 100% 100% 100%
Percentage of Shares (as a % of the total share capital of the Company) 63.33% 63.33% . 59.,82% 63.33% 59.82% 63,338




CORPORATION BANK HEAD OFFICE MANGALORE

[ in lakhs]
SUMMARISED BALANCE SHEET
Asat
30.09.2014. Asat30.09.2013
CAPITAL AND LIABILITIES : -
' : (Reviewed) (Reviewed)

Capital 16754.19 15291.44(
Reserves and Surplus 1027750.32 980623.88
Deposits 19126520.33 17340979.21|
Borrowings 792913.60 1206226.69
Other liabilities and Provisions 616783.89 512382.70

Total| 21580722.33 20055503.92
ASSETS
Cash/Gold and Balances with 1094713.60 836894.69
Reserve Bank of India _ '
Balances with Banks and Money at 78278.67 23218.46
Call and Short notice _
Investments 6335552.11 6674054.95
Advances 13602921.17 - 12106717.48
Fixed Assets 4362149 45103.62
Other Assets 425635.29 369514.72

Total] 21580722.33 20055503.92




SEGMENT REVENUE RESULTS AND CAPITAL EMPLOYED FOR QUARTER/HALF YEAR ENDED 30.09.2014

Part - A- Business Segments

{Rs in Lakh}

) Quarter Ended Half Year Ended Year Ended.
Particulars 50.092014 [ 30.06.2014 | 30005013 | 30.092574 [ 80092013 | 31.03.2014
. ‘ . {Reviewed) {Reviewed) (Reviewed) (Reviewed) (Reviewed) (Audited)

Segment Revenue ' R
i) Treasury Operations 0777573 116157.27 112149.00 223932.99 241767.45 471653.00
i) Wholesale Banking 262618.55 269931.20 247843.00 532549.76 491595 51 1003284.64
fii} Retail Banking 134462.43 - 117369.12 102659.00 251831.56 201324.98 421540.06
iv)Other Banking Operations 18049.13 18044.83 14713.23 36093.95 27945.00 64151.00
Total 522905.84 521502.42 477364.23 1044408.27 962632.94 1960628.70
Segment Results
Profit (+) Loss (-} before tax and
after interest from each segment
) Treasury Operations 4043 .68 - 33113.37 -22904.00 37158.97 - -174.45 42164.00
if} Wholesale Banking 9984.26 10299.00 ~30813.00 2199424 72644.56 45303.85
iif) Retail Banking 23914.53 13853.25° 1124012 35856.88 28334.50 61808.01
iv)Other Banking Operatians -26183.05 - 33200.75 -22702.00 - 59383.80 - 49559.02 - 129105.01
Total 11759.42 23864.87 -3552.88 .35624.29 51245.59 24168.85
Unallocated Expenses 0.00 0.00 0.00 0.00 0.00 0.00
Operating Profit 11759.42 23864.87 -3552.88 35624.29 51245,59 24168.85
Income Tax -4291.33 718.00 - 5100.00 -3573.33 11800.00 - 32003.00
Extraordinary Profit/Loss C.00 0.00 0.00 0.00 0.00 0.00
Net Profit 16050.75 23146.87 1547.12 39197.62 39345.59 . 56171.85
Other Information
Segment Assets
Treasury Cperations 5523159.99 5533203.41 5875115.32 5523159.99 | 5875115.32 5767704.15
i) Wholesale Banking 8245395.95 9455075.05 85714086.15 9245395.95 | 8571405.15 9672158.00
iif) Retail Banking 441894536 4239568.18 3589052.26 4418945.36 | 358905226 4095272.34
fijOther Banking Operations 2125227 49 2307692.35 1805750.15 2125227.49 | 1805750.15 2432980.56
iv) Unallocated Assets . 267993 .54 251512.32 214180.04 267993.54 214180.04 236732.01
Total Assets 21580722.33 21787051.31 | 20055503.92 | 29 580722.33 | 20055503.92 . 22204847.06
Segment Liabilities '
i) Treasury Operations 524446550 5229359.56 | . 5482281.45 324446550 | 5482281 45 5401013.00
iiy Wholesale Banking 8947747.44 9143535.73 8151602.00 8947747.44 | 8151602.00 9263105.04
i) Retail Banking 4228541.28 4076898.42 3417170.00 4228541.26 | 3417170.00 3904300.00
iv)Other Banking Operations 200463425 2179858.43 1684957.00 2004634.25 | 1684957.00 2278159.90
v) Unallocated Liabilities 110829.37 125741.74 323578.15 110829.37 323578.15 349758.56
vi) Capital and Reserves 1044504.51 1031657 .43 995915.32 1044504.51 995915.32 1008510.56
Total Liabilities 21580722.33 21787051.31 | 20055503.92 21580722.33 | 20055503.92 22204847.06

Part- B - Geographic Segment

The Geographic segment consists of only domestic segment as the Bank does not have any foreign branch




CORPORATION BANK -
HEAD OFFICE, MANGALADEVI TEMPLE ROAD, MANGALORE ‘
NOTES FORMING INTEGRAL PART OF REVIEWED FINANCIAL RESULTS FOR THE
QUARTER / HALF YEAR ENDED 30.09.2014

. The financial results of the Bank for the Quarter / Half Year ended 30.09.2014 have been
reviewed by the Audit Committee of the Board and approved by the Board of Directors at its
meeting held on 07.11.2014. The same have been subjected to limited review by the
Statutory Central Auditors of the Bank in iine with the guidelines issued by the Reserve
Bank of India and as per the requirements of the listing agreement with Stock Exchanges.

. The financial results havé been prepared following the same accounting policies and
Practices as those followed in the annual financial statements for the year ended
31.03.2014.

- The working results for the Quarter / Half Year ended 30.09.2014 have been arrived at after
considering - provisions for Non-Performing, Standard Assets,Restructured Advances,
depreciation on Investments and Exposure to entities with Un-hedged Foreign Currency

. In terms of RBI circular no:DBOD.BP.BC.80/21.04.018/2010-11 dated 09.02.2011, after
reckoning the available pension fund balance of Rs.338.67 Crores, the net incremental

financial year 2010-11. Accordingly a sum of Rs.27.65 Crores for the quarter ended
30.09.2014 (Corresponding quarter for the previous year- Rs.27.65 Crores) and a sum of
Rs.55.30 Crores for the half year ended 30.09.2014 (corresponding half year for the
previous year- Rs.55.30 Crores) has been charged to the Profit and Loss Account.The
amount pending amortisation as at 30.09.2014 is Rs.55.19 Crores.

. In accordance with RRBI circular No. DBOD.NO.BP.BC.2/21.06.201/2013-14 dated
01.07.2013, Banks are required to make half yearly Pillar III disclosures under Basel III
Capital requirements w.e.f. 30.09.2013. The disciosures are being made available on Bank’s
- Website “www.corpbank.com”. The disclosures have not been subjected to limited review
by the Statutory Central Auditors. '

. In terms of RBI circular DBOD.NO.BP.BC.85/21.06.200/2013-14 dated 15 January 2014;
the bank has estimated a, liability of Rs.8.96 Crores on account of Un-hedged Foreign
Currency Exposure to their constituents as at 30.09.2014 based on the available financial
statements and declarations from borrowers wherever received. The entire estimated
amount is fully provided for.

- Pursuant to notification of Schedule II to the Companies Act 2013, with effect from 1% April
2014, depreciation has been provided on the basis of the estimated useful lives of fixed
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8. Status of Investor Complaints is as follows:

~ No. of complaints
a. Pending as on 30" June 2014 ' NIL
b. Received during the Quarter | 109
¢. Disposed during the Quarter ' h 109
d. Pending as on 30"September 2014 - NIL

9. Pending settlement of the proposed wage revision of employees effective from November
2012, an ad-hoc provision of Rs.23.00 Crores during the quarter ended 30.09.2014 and
Rs.46.00 Crores during the half year ended 30.09.2014 has been made. The aggregate
provision held, as at 30.09.2014 is Rs.164.00 Crores.

10. Provisioning Coverage Ratio as at 30.09.2014 works out to 52.61%.

11. Figures for the corresponding period have been regrouped /reclassified, wherever

‘necessary. . _
R Koo S
*"——_—'"_‘-

[B. K. Srivastav] [Amar LatDaultani] .R. Bansal]
Executive Director Executive Director Chairman & Managing Director
In terms of our report of even date
for Suresh Chandra & Associates for B.K. Ramadhyani & Co. for Nripendra & Co.

Chaitered Accountants Chartered Accountants + Chartered Accountants
N-001359N FRN-002878S FRN-000379C
C.R. %f(
[S. C. Gupta] [C.R.Deeﬁaﬁ] [Pradeep Kumar Gupta]
M.No.016534 M.No.215398 M.No.070855
PARTNER _ * PARTNER PARTNER
for GMJ & Co. 'for Manohar Chowdhry & Associates
Chartered Accountants Chartered Accountants
FRN-103420w FRN-OOIKQF_?S
[Atul Jain] - | [Murali Mchah Bhat]
M.No.037097 ' © M.No.203592
PARTNER _ PARTNER

Place: Mangalore
Date: November 7, 2014
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