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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF SANCO INDUSTRIES LIMITED

Opinion
We have audited the accompanying Standalone Statement oOf] Financial Results of SANCO
INDUSTRIES LIMITED (the “Company”), for the three months and year ended March 31,
2021 (the “Statement”), being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according|to the explanations given to us,

the statement:

a) is presented in accordance with the requirements of| Regulation 33 of the Listing

Regulations; and

b) gives a true and fair view in conformity with Indian Accounting Standard prescribed
under Section 133 of the Companies Act 2013 (the “Act?) read with relevant rules issued
thereunder and other accounting principles generally accepted in India of the net loss and
total comprehensive loss and other financial information of the Company for the quarter
and year ended March 31, 2021.

Basis for Opinion

We conducted our audit of the Statement in accordance with the Standards on Auditing (“SA™s)
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Results
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“]CAI”) together with the ethical
requirements that are relevant to our audit of the Standalone Financial Results under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and approprigte to provide a basis for our audit

!
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opinion.
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Emphasis of Matter

Based on our review conducted as above we observed th
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HDFC Bank & Aditya Birla Finance Ltd has become N¢
per banking rules and regulations. The company is g
undisputed and disputed statutory liabilities. We observe
statutory liabilities which are pending for more than 6 m
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Debtors. We have been provided GST reconciliation wh
Returns. Hence we are unable to comment upon the accur,
Long term outstanding balances in some of personal and

to confirmation and reconciliation.

There are following material uncertainties that may ct
company’s ability to continue as a going concern such as

to run its factory in foreseeable future as all the loan facil
Debtors are outstanding for more than a year and under [
declining drastically in past few years.

Stock register, Fixed Asset Register and some of the E-waj
are not provided to us for verification.

Management’s Responsibilities for the Financial Results

This Statement has been prepared on the basis of the annual Stan
Company’s Board of Directors are responsible for the prepa
Standalone Financial Results that give a true and fair vie
comprehensive loss and other financial information in accordanct
standards prescribed under Section 133 of the Act, read with rele
other accounting principles generally accepted in India and in co
the Listing Regulations. This responsibility also includes maint
records in accordance with the provisions of the Act for safeguar
and for preventing and detecting frauds and other irregularitie
appropriate accounting policies; making judgments and estimates
and the design, implementation and maintenance of adequate inte
operating effectively for ensuring the accuracy and completen
relevant to the preparation and presentation of the Standalone Fi
and fair view and is free from material misstatement, whether due

In preparing the Standalone Financial Results, the Board of
assessing the Company’s ability, to continue as a going concern, ¢
related to going concern and using the going concern basis of
Directors either intends to liquidate the Company or to cease
alternative but to do so.
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impersonal accounts are subject
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company has no working capital
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itigation. Further, its turnover is

v bills for sale and purchase etc.

dalone financial statements. The
ration and presentation of the
w of the net loss and other
e with the applicable accounting
vant rules issued thereunder and
mpliance with Regulation 33 of
enance of adequate accounting
rding the assets of the Company
s; selection and application of
that are reasonable and prudent;
rnal financial controls that were
ess of the accounting records,
inancial Results that give a true
to fraud or error.

Directors are responsible for
lisclosing, as applicable, matters
accounting unless the Board of
operations, or has realistic




The Board of Directors are also responsible for overseeing the fi
Company.

Auditor’s Responsibilities for the Audit of the Financial Resul

Our objectives are to obtain reasonable assurance about whether t
as a whole is free from material misstatement, whether due to
auditor’s report that includes our opinion. Reasonable assurance
is not a guarantee that an audit conducted in accordance with S/
misstatement when it exists. Misstatements can arise from fra
material if, individually or in the aggregate, they could reasonat
economic decisions of users taken on the basis of this Financial R

As part of an audit in accordance with SAs, we exercise profe
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of tl
whether due to fraud or error, design and perform audit
risks, and obtain audit evidence that is sufficient and appry
opinion. The risk of not detecting a material misstatemer
than for one resulting from error, as fraud may involvg

omissions, misrepresentations, or the override of internal ¢

Obtain an understanding of internal financial controls r
design audit procedures that are appropriate in the circums
of the Act, we are also responsible for expressing our of
has adequate internal financial controls with reference to
the operating effectiveness of such controls.

accounting estimates made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors
of accounting and, based on the audit evidence obtained
exists related to events or conditions that may cast signif
Company to continue as a going concern. If we conclude {
we are required to draw attention in our auditor’s report
Standalone Financial Statement or, if such disclosures
opinion. Our conclusions are based on the audit evidence
auditor’s report. However, future events or conditions may
continue as a going concern.

nancial reporting process of the

ts

he Standalone Financial Results
fraud or error, and to issue an
is a high level of assurance, but
As will always detect a material
ud or error and are considered
ly be expected to influence the
esults.

>ssional judgment and maintain

he Standalone Financial Results,
procedures responsive to those
bpriate to provide a basis for our
it resulting from fraud is higher
> collusion, forgery, intentional
ontrol.

clevant to the audit in order to
tances. Under section 143(3)(1)

pinion on whether the company
financial statement in place and

Evaluate the appropriateness of accounting policies used and the reasonableness of

3> use of the going concern basis

whether a material uncertainty
icant doubt on the ability of the
hat a material uncertainty exists,
to the related disclosures in the
are inadequate, to modify our
> obtained up to the date of our
y cause the Company to cease to




the underlying transactions and events in a manner that acl

Materiality is the magnitude of misstatements in the Standa
individually or in aggregate, makes it probable that the econg
knowledgeable user of the Standalone financial statements m:
quantitative materiality and qualitative factors in (i) planning the
evaluating the results of our work; and (ii) to evaluate the effect o
the Standalone financial statements.

We communicate with those charged with governance regard
planned scope and timing of the audit and significant audit fin
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a stateme
relevant ethical requirements regarding independence, and 2
relationships and other matters that may reasonably be thought ¢
where applicable, related safeguards.

Other Matter

The statement includes the results for the quarter ended March
figure between the audited figure in respect of the full financial

the published unaudited year-to-date figures up to the third quart

which were subjected to a limited review by us, as required under

For GAUR & ASSOCIATES
Chartered Accountants
FRN: 005354C

i W N
S. K. Gupta

Partner

M. No. 016746

UDIN: 21016F46PAARED S 834
Place: New Delhi

Date: 30/06/2021
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Sanco Industries Limited
COMPANY NO:-L74899DL1989PLC035549

Statement of Audited Standalone Assets and Liabilities as at 31.03.2021

Rs. Lakhs
Standalone Standalone
Particulars Audited Audited
[ As at 31st March' | As at 31st March'
2021 2020
I ASSETS
(1) Non-Current Assets :
a) Property, Plant and Equipment 174.25 224.13
b) Capital Work-in-Progress 2.99 2.99
c) Financial Assets
Investments 338.50 338.50
Trade receivables 3,439.88 2544.68
d) Deferred Tax Assets (Net) 8.67 15.48
e) Other Non-Current Assets 0.10 0.10
Total Non-Current Assets 3,964.39 3125.88
(2) Current assets
a) Inventories 1,816.38 4,113.61
b) Financial Assets
Trade receivables 1,815.43 3,493.56
Cash and cash equivalents 85.00 73.97
Bank balances 2.46 32.35
Other financial assets 1,342.18 1,350.42
¢) Other Current Assets 70.31 58.67
Total Current Assets 5,131.76 9,122.57
TOTAL ASSETS 9,096.15 12248.45
II EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 1,151.20 1,028.40
b) Other Equity 234.57 2,518.91
Total Equity 1,385.77 3547.31
Liabilities
Non-Current Liabilities
a) Financial Liabilities
Eorrowings 1,104.86 1,205.50
QOther Financial Liabilities 12.12 13.54
b) Frovisions 0.50 16.30
¢) Qther Non-Current Liabilities 317.03 274.30
Totial Non-Current Liabilities 1,434.51 1509.64
Current Liabilities
a) Financial Liabilities
Eorrowings 4,670.10 4,579.84
Trade payables =
-Total Outstanding dues of MSME Creditor 655.54 1,326.10
-Total Outstanding dues of creditors other than MSME 570.86 884.77
l=nterprises
Cther Financial Liabilities 260.95 215.50
b) Current tax Liabilities (Net) - 4.31
¢) Cther current Liabilities 118.44 179.77
d) Provisions 5 1.21
Total Current Liabilities 6,275.88 7191.50
TOTAL EQUITY AND LIABILITIES 9,096.15 12248.45

Date: 30/06/2021
Place: Delhi




SANCO INDUSTRIES LIMITED
COMPANY NO:-L74899DL1989PLC035549
Statement of Audited Standalone Financial Results for the Quarter ended and Year ended on 31st March,2021

Rs. Lakhs
Quarter ended Year ended
. 31st March 31st March 31st March
Particulars 31st March 2021 | 31st Dec 2020 2020 2021 2020
Audited Unaudited Audited Audited Audited
Income
1. Revenue from Operations (0.00) 54.33 157.28 239.91 3,576.65
2, Other Income 23.25 2,39 139,75 27.64 165.14
3. Total Income (14-2) 23.25 56.73 297.03 267.55 3,741.79
4, Expenditure
Cost of Materials Consumed 1,671.61 12.10 104.96 1,820.10 3,310.16
Purchase ¢f stock-in-trade (0.00) 1.77 0.00 1.77 13.25
Change In Inventories of Finished Goods, Stock 591.43 21.35 37.73 620.79 (178.51)
in trade and WIP
Employee benefits expenses (0.98) 18.61 35.53 55.20 139.75
Finance cost 0.95 3.52 (5.10) 7.52 193.07
Depreciation and Amortization expense 7.96 9.93 12.36 37.75 50.36
Other expenses 10.55 12.10 26,11 57.22 184,39
Tota! 2,281.52 79.38 211.59 2,600.35 3,712.46
5. Profit Before Tax (3-4) (2,258.27) (22.65) 85.44 (2,332.80) 29.32
6. Total tax Expenses 6.81 - 0.48 6.81 0.48
7. Profit for the period (5-6) (2,265.08) (22.65) 84.97 (2,339.61) 28.85
8. Other Comprehensive Income - - 0.65 - 0.65
9. Total Comprehensive Income (7+8) (2,265.08) (22.65) 85.62 (2,339.61) 29.50
10. Pald-up equity share capital (Face Value of 115.12 102.84 102.84 115.12 102.84
Rs. 10 per share) ’ 1 ¥ : ’
11. Other Equipty =
12. Earning Per Share (EPS)
(a) Basic EPS ordinary activities after tax for the
0 .22 5 20.32 0.28
period, for the year to date (39:68) (0.22) o= (2ben)
(b) Diluted EPS ordinary activities after tax for (19.68) (0.22) 0.83 (20.32) 0.28

Place: Dejhi




Sanco Industrjes Limited

Statement of Audited Standalone Cash Flow for the Period ended March 31, 2021 Rs. Lakhs
Particulars For the year ended For the year ended
March 2021 March 2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Losy) before Tax (2,332.80) 29.32
Profit on sale of Investment - (5.93)
Other compiehensive Income . 0.88
Depreciatior: and Amortization 37.75 50.36
(Profit) / Logs on Sale of PPE, Intangible Assets and Investment Property (12.14) (41.24)
Interest Income - (17.81)
Interest Expianses 7.52 193.07
Cash Geneyated Before Working Capital Changes (2,299.67) 208.66
Movement In Working Capital
Increase / ([iecrease) in Assets 3.,076.75 69,45
Increase / ([ecrease) in Liabilites (980.38) (75.80)
Cash Generated From Operations (203.30) 202.30
Direct Taxes| Paid 3.52
Net Cash Flow From / (Used in) Operating Activities (203.30) 198.78
B. CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchase of PPE, Intangible Assets and Investment Property (0.17)
Proceeds of PPE, Intangible Assets and Investment Property 24.27 42.15
Proceeds froin Investments - 115.33
Interest Income Received - 17.81
Net Cash Flow From / (Used in) Investing Activities 24.27 175.11
C. CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Proceeds / (Repayment) of Long & Short Term Borrowings 7247 (5.42)
Interest Paid (7.52) (193.07)
Net Cash Flopw From / (Used in) Financing Activities 64.95 (198.48)
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) (114.07) 175.40
Cash and Cash Equivalents at the beginning of the Period (4,290.02) (4,465.42)
Cash and Cash Equivalents at the end of the Period (4,404.10) (4,290.02)
Components of Cash and Cash Equivalents
Cash and cheijues on Hand 81.21 72.97
Balances with Banks
On Currenl accounts 3.80
On Deposils accounts 2.46
Bank Overdrait 4,491.56

Cash and cassh Equivalent (4,290.02

(4,404.10)

Notes.

w

For and on alf of t

Sanjay Gu
Managing Di
DIN: 0072
Date: 30/06/2021
Place: Delhi

The above reqults have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings
held on June 0, 2021. The Statutory Auditors of the Company have conducted a "Limited Review" of the above Audited Financial
Results for the: quarter and year ended March 31, 2021,

The statutory auditor have expressed an unmodified audit opinion on theses results.

Financial resulls for all the periods presented have been prepated in accordance with the recognition and measurement prenciples of
IndAS notified under the Companoes (India Accounting Standards) Rules, 2015.

As the compafy business activity fall within one segment viz. Manufacturing Business as per Ind AS 108, the disclosures
requirements pf Ind AS 108 of operating sigment is not applicable.

The company (has not paid its disputed/undisputed statutory liability which is pending for more than 6 months with respect to Income
Tax, ESIC and EPF.

The SARS-COV-2 virus responsible for covid-19, which has been declared a pandemic by the World Health Organisation, continuous to
spread acrossithe globe and has contributed to a significant decrease in global and economic activities and most of the governments
including the ihdian government, had announced the strict lockdown across the respectve countries as one of the strongest measures
to contain the spread of the virus. The company keeping in view the said situation, has assessed its future cash flow projections,
recoverability pf its assets including trade receivables. investments and inventories etc., and also held impairement testing of its non-
monetary assets including the property, plant and equipment, using the various internal and external information. Based on this
evaluation, Thiz Company expects to recover the carrying amount of theses assets and does not anticipate any impairement to theses
financial and fion-financial assets as at the date of approval of theses financial results. However, the extent to which the COVID-19
pandemic will impact the Company's future activities and financial results will depend on future developments which are highly
uncertain, theiefore the impavt of COVID-19 on the financial results may differ from that estimate as at the date of approval of these
financial resultis.

The figures fof the quarter ended March 31,2020 and the corresponding quarter ended in the previous year are the balancing figures
between audited figures of the full financial year and published unaudited year to date figures upto the third quarter of the current
and previous financial year respectively, which were subject to limited review.

I

Previous periods figures have been regrouped)rearranged wherever considered necessary to make them comparable with current
period.

&



Sanco Industries Limjted
Standalone Balance Sheet as at March 2021

(Rs. In Lakhs) (Rs. In Lakhs)
Note As at As at
Particulars No. Mar 31, 2021 Mar 31, 2020
1 ASSETS
(1) Non Current Assets
(a) Property, Plant and Equipment ) 174.25 224.13
(b) Investment Property 4 5 >
(c) Other Intangible Assets 5 >
(d) wip 6 2.99 2.99
(e) Financial Assets
(i) Investments 7 338.50 338.50
(i) Trade receivables 8 3,439.88 2,544.68
(iii) Bank balances ) - -
(iv) Other financial assets 10 - -
(f) Deferred tax assets (net) 11 8.67 15.48
(g) Other non current assets 12 0.10 0.10
Total Non Current Assets 3,964.39 3,125.88
(2) Current assets
(a) Inventories 13 1,816.38 4,113.61
(b) Financial Assets
(i) Investments s -
(ii) Trade receivables 8 1,815.43 3,493.56
(v) Cash and cash equivalents 14 85.00 7397
(vi) Bank balances 9 2.46 32.35
(vii) Other financial assets 10 1,342.18 1,350.42
(c) Other current assets 12 70.31 58.67
Total Current Assets 5,131.76 9,122.57
Total Assets 9,096.15 13‘248.45
II  EQUITY AND LIABILITIES
A EQUITY
(a) Equity Share Capital 15 1,151.20 1,028.40
(b) Other Equity 234.57 2,518.91
Total Equity 1,385.77 3,547.31
B LIABILITIES
(1) Non Current Liabilities
(@) Financial Liabilities
(i) Borrowings 16 1,104.86 1,205.50
(ii) Trade payables 17 . ~
(iii) Other financial liabilities 18 12.12 13.54
(b) Provisions 20 0.50 16.30
(c) Other non current liabilities 21 317.03 274.30
Total Non Current Liabilities 1,434.51 1,509.64
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 22 4,670.10 4,579.84
(ii) Trade payables 17
Total Outstanding dues of MSME Creditor 655.54 1,326.10
Total Outstanding dues of creditors other than MSME 570.86 884.77
(i) Other financial liabilities 18 260.95 215.50
(b) Current tax Liabilities (Net) 19 - 4.31
(c) Provisions 20 s 1.21
(d) Other current liabilities 24 118.44 179.77
Total Current Liabilities 6,275.88 7,191.50
Total Equity and Liabilities 9,096.15 12,248.45
Summary of Significant Accounting Policies 22
The accompanying notes and other explanatory information are an integral part of the Financial Statements.
As per our report of even date.
For afid on behalf of Board of Directors

For Gaur & Associates
Chartered Accountants
FRN: 005354C

AN e G

CA S.K. Gupta
Partner
Membership No. 016746

Date: 30/06/2021
Place: Delhi
UDIN:

RITA GUPTA

Director

DIN - 00725987

L]
Sy
@
AKRITI MAHAJAN
Company Secretary



Sanco Infiustries Limited
STANDARONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

1 (Rs. In Lakhs)
Particulars Note Year ended Year ended
No. March '2021 March '2020

I Revenue from operations 23 239191 3,576.65
1I Other income 24 27.64 165.14
[II  Totdl Income (I+II) 267.55 3,741.79
v Expenses

Cosy of Materials Consumed 25 1,820.10 3,310.16

Purdhase of Stock-in-trade 26 1.77 13125

(Increase)/Decrease in Inventories Of Finished Goods 27 620.79 (178.51)

Emrlloyee Benefit Expenses 28 5520 139.75

Finance costs 29 7:52 193.07

Depreciation and amortisation expense 30 3775 50.36

Other expenses 31 57.22 184.39

Total expenses (IV) 2,600.35 3,712.46
\ Profit/ (loss) before exceptional items and tax (11I- IV) (2,332.80) 29.33
VI Exceptional items - -
VIT  Profit/ (loss) before tax (V-VI) (2,332.80) 29.32
VIII Taxlexpense:

(1) | Current tax 5.71

(2) Deferred tax 6.81 (3.05)

(3)  Mat Credit Entitlement (2.19)

Total Tax Expense (VIII) 6.81 0.48
IX Profit/ (loss) for the year (VII-VIII) (2,339.61) 28.85
X Othér Comprehensive Income

(1) Items that will not be reclassified to profit and loss =

(2) Items that will be reclassified to profit and loss - 0.88

(3) Income tax effect on above = 0.23

Total Other comprehensive income - 0.65
XI  Total Comprehensive Income for the year (IX+X)

(Comprising profit and other comprehensive income for the year) - 29.50
XIT  Earnings per equity share

(1) | Basic (Rs.) 32 (20.32) 0.28

(2) Diluted (Rs.) 32 (20.32) 0.28

The accompanying notes and other explanatory information are as integral part of the Financial Statements.

As per our report of even date,

For Gaur & Associates
Chartered Accountants
FRN: 005354C

AN e~ G\

CA S.K. Gupta
Partner
Membership No. 016746

Date: 30/06/2021
Place: Delhi
UDIN:

For a

Akriti Mahajan

on behalf of the Board of Directors

of Sanco Industries L:ii?
A

Rita Gupta
Director

DIN: 00725987
Qﬁ“’"@

Company Secretary



Sanco Industries Limited

Stat t of Audited Standalone Cash Flow for the Period ended March 31, 2021
(Rs. In Lakhs)
Particular For the year ended  For the year ended
March 2021 March 2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before Tax (2,332.80) 29.32
Profit on sale of Investment - (5.93)
Other comprehensive Income - 0.88
Depreciation and Amortization 37.75 50.36
(Profit) / Loss on Sale of PPE, Intangible Assets and Investment Property (12.19) (41.24)
Interest Income - (17.81)
Interest Expenses 752, 193.07
Cash Generated Before Working Capital Changes (2,299.67) 208.66
Movement In Working Capital
Incre@se / (Decrease) in Assets 3,076.75 69.45
Increase / (Decrease) in Liabilites (980.38) (75.80)
Cash Generated From Operations (203.30) 202.30
Direct Taxes Paid 3.52
Net Cash Flow From / (Used in) Operating Activities (203.30) 198.78
. CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchise of PPE, Intangible Assets and Investment Property (0.17)
Procewds of PPE, Intangible Assets and Investment Property 24.27 42,15
Proceeds from Investments = 115.33
Interest Income Received - 17.81
Net Cash Flow From / (Used in) Investing Activities 24.27 175.11
CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Proceeds / (Repayment) of Long & Short Term Borrowings 72.47 (5.42)
Interept Paid (7.52) _(193.07)
Net Cash Flow From / (Used in) Financing Activities 64.95 (198.48)
Net Inzrease / (Decrease) in Cash and Cash Equivalents (A+B+C) (114.08) 175.40
Cash and Cash Equivalents at the beginning of the Period (4,290.02) (4,465.42)
Cash and Cash Equivalents at the end of the Period (4,404.10) (4,290.02)
Components of Cash and Cash Equivalents
Cash and cheques on Hand B1.21 72.97
Balances with Banks
On Current accounts 3.80 0.99
On Deposits accounts 2.46 32.35
Bank Qverdraft (4,491.56) (4,396.33)
Cash and cash Equivalent (4,404.10) (4,290.02)

Summary of Significant Accounting Policies

The accompanying notes and other explanatory information are an integral part of the Financial Statements.
As per our report of even date.

For Gaur & Associates
Chartered Accountants
FRN: 005354C

T

CA S.K. Gupta
Partner
Membership No. 016746

Date: 30/06/2021
Place: Delhi
UDIN:

i

RITA GUPTA
Director

DIN - Wm

Company Secretary



