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The Bombay Stock Exchange Limited,
Corporate Refationship Department
Phiroze Jeejeebhoy Towers

Dalal Street, Fort
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National Stock Exchange of India Ltd.
Exchange Plaza

Bandra-Kurla Complex

Bandra (E)

MUMBAI - 400 051

Sub: Annual Audited Financial Results for the Financial Year ended 31st March, 2014 and
recommendation of Final Dividend.

Dear Sirs,

Further to our letter of even number dated 9h May, 2014, on the captioned subject, we are to
inform that the Board of Directors of the Company have approved the Annual Audited Financial
Results for the Financial Year ended 31st March, 2014 in its meeting held foday i.e 290 May, 2014
at New Delhi, a copy of which is enclosed herewith.

Further, in terms of Clause 20 and 20A of the Listing Agreement, it is hereby informed that the
Roard of Directors of ONGC have recommended a Final Dividend @ 0.25 {paisa twenty five
only) per equity share of T5/- each, for the Financial Year 2013-14, subject to approval of the
shareholders at the ensuing Annual General Meeting.

Kindly take note of the same.
Thanking you,

Yours faithfully,
For Oil And Natural Gas Corporation Ltd.

(N.K. 3
Company Secretary

Encl: as above
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OIL AN NATURAL GAS CORPORATION LIMITED
Regd Office : Teavan Bhanti', Tower I, 8t Floor, 124-Indira Chowk, New Dethi 11000

STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE YEAR FNDED 3IST MARCH, 2014 { Tl Croge)
PART Y Stind Alone Consolidated
Jmoaths ended Preceding 3 Correspondisg 3 Year ended Year ended 3E00.2013 Year eaded Year ¢nded 31031013
21.03.1044 moaths ended months eaded 31.03.208¢ 31.03.2014 -
Particalars 31422013 31032013 5 the
preslous year
{Unandited) (Unandited) (Unsudited) (Audited) {Audied) (Audited) (Audited)
1 fincome from operations
(2) Met SalesIncome from Operations (Net of excise duty) 20,880.93 20,744.65 21,388.72 83,165.88 92,248.41 173,234.49 161,446.60
(b} Other Operating Incoma 432,16 107.68 441.14 733.08 737.83 1,23207 938.53
TFotal Eacome from operations (e} 21,313.09 20,852.24 21,529.88 83,888.9) 82,935.04 174,486.56 £62,383.13
1 [Eapeases
(2) Cost of materials consumed* 233.04 190.67 187.48 £54.08 $09.79 83,276.72 61,728.35
(b} Purchasz of stock-im-trade 0.67 AL 0.78 348 .10 0.03 0.04
(¢) Changes in inventories of finished goods, work-in-peogress and stock-indrade
[ {Ecreassy Drecrease] 205.09 (58.65) (51.84} 104.28 12302) (749.28) (§,120.50)
(d} Employees benefits expensest® 434.45 443,85 71596 1,9315.69 1,857.35 283088 2,457.99
(€) Depreciation and amodtisation expentes®** 368035 2,533.36 238748 10,927.7¢ 837448 18.688.78 11,769.54
() Stattory levies 5.616.43 6,740.20 54567.44 2265278 2205143 5,189.33 24,996.37
(2} Exploration Cost written off 2,393.82 1,810.57 4,735.21 784230 10,088.88 BA95.76 11,081.24
(h) Other experditure 33237 2,240.08 4,7359¢ 14,028.85 14,817.13 19,914.40 19,763.59
Tota) Exprases 16,707.67 12932.80 18,222.40 58,169.87 67,878.84 141,338.64 13067502
3 Profit/(Low) from Operatlons before ether Income, finance costy and
exteptioail Trems {1-1) 560552 191544 3,607.45 25,719.08 25,107.00 33,129.92 34,708.41
4 {Otherincome . 1,374.83 2,662.33 1,24545 6,7113.23 5,465.24 §,942.20 5,519.10
5 Profit(Loss) from ordinary activities before Ninance tost snd enceptionzl
Hems 34y o 8,877.35 10,681.77 485291 32,4329 30,573.21 40,072.42 arzar
& {Finance costs 0.04 0,02 0.05 035 2888 653.71 43504
9 {ProfitiLoss) from ordinary acthitles afler finance cost bui before
eaceptionst Bems (5-6) R 6,977.31 10,581.76 485288 I243193 30.544.33 39413.41 3674247
8 {Exceptional items . - - . . . -
¢ {Profit(Loss) from ordinary ettivities before tan{748) 697734 10,6816 485288 32,431.93 36,644.33 3941344 8,74247
10 |Tux expense i
2) Fot current tas, 470.00 1,730.00 1,780.00 6,550.00 2,530.00 904491 11,213.91
b) MAT Cradit Entitfement {280.08) - - {280.00) - {287.20), .
¢) For eartier years 023 21438 {680.35) 2t4.69 (TO£48) 24499 {484.90)
d) Deferred tax Yiability {asses) 1,898.08 151142 2684.50 185253 1.590.11 3,757.68 2,022.90
Tota] {ax e1pease 2,088.31 3,455.78 1,484.156 1033742 981863 12,760.32 12,7514
14 {Net Profit/ {Low) from Qrdiaary Acthities after tax (9-10) 4,889.00 7,125.97 3,388.74 22,094.81 20,925.70 28,653,02 23,990,268
12 {Extraordinary items (net of tax} . . . . . . .
13 {Net Profit/ (Loss) for the pesiod (11412) I 4,889.00 7,826,597 2,388.71 22,094.81 20,928.70 28,653.02 23,890.26
14 3 Shue of profit{loss) by ascocines 11,84 379
15 { Minocity interest 168,30 {225.59)
16 [Net Profit (E.oss) after taxes, minority interest 2ad share of profitiloss) of
assoclates (1341415} 4,889.00 742687 3,388.74 22,054.81 20,926.70 26,506,563 24,21084
17 {Paid-up enquity share capital of f2ce valne of share T 5 each 4,271.75 4,277.78 4,271.76 4,277.76 4,277.76 4,277.76 421776
18 {Restves encluding revalustica resenies $31,353.37 $18,689.60 168,777.23 147,153.82
19 {Earnings Per Share (EPS} (in T
(2} Basic & diluted EPS before extraordinary jiems 5.71 8.33 398 26.83 2448 3088 28.31
(o) Basic and dituted EPS after extraordinary items 611 8.33 3.96 2543 2448 30.98 2831

*Represanty consumplica of rim materiats, flves & spares 99 Employees cost sarwm phine i cet of Wincativs o EfTerent acti et $4F Alsa incTedes Seplition 1od brpaimment S



{PARTTI

SELECT INFORMATION FOR THE YEAR ENDED 31ST MARCH, 2014

§tand Alone Consolidated
Imonths eaded Preceding 3 Corresponding 3 Year eaded Year eaded 032013 Year ¢odtd Year ended 11002010
Partheelars K 2o L] months eaded months ended 3.02.1014 31002014
3L12.1013 3503.201 3 in the
provioss year
A [PARTICULARS OF SHAREAOLDING
b D ublic sharcholding
- Munber of shares 2,657,729,787 2,632,943,698 2632,943,5%8 2,857,729,787 2,032,843,698 2,657,729,787 2,632,843,598
- Percentage of sharcholding 3.08 0.77 0797 31.08 W77 .08 0T
? Promoters and promoter group Shareholding
) Phedged Encumbered
-Number of shares . - - - - . -
-Pereantage of shares (as a %5 of the total shareholding of promoter and promoler
group} . - . . . .
-Percentage of shares (as a 94 of the total share capiea] of the company) . - . . . .
by oserumbened
-Number of chares 6,897,760,333 5,922,548,622 £,922,545,622 5,897,760,333 6922548522 5,897,760,333 6,522,646,622
-Pereantage of shares {as & 96 of the tofal sharehiolding of promaeter and promoter
wroup) 100.00 104.00 100.00 166.00 100.00 100.00 100.00
-Percentage of shares (as a 34 of the tofal share capital of the company} 68.94 5923 60,23 68.94 6423 §9.04 5013

I Partleulars

3 months ended 31.03.2014

B INVESTORS COMPLAINTS

Pending o the beginaing of the quarter 0
Recelned during the gaarter 35
Disposed of daring the quurter 738

{Remnaiming enesohgad o162 e of G grarkr a




SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER GLAUSE 41 OF THE LISTING AGREEMENT

R in Crore)
Stand Alone Consolidated
3 months ended Preceding 3 Corresponding 3 Year ended Year ended Year ended Year eaded
Moedz0l4 months ended months ended 31.63.2014 31.03.2013 31.03.2014 31.03.2013
Farticulars 31122013 31.03.2013 in the
previous year
s, No. (Unauadited) (Unaudied) (Unaudited) (Audited) {Audited) {Audited) (Audited) _
1 {Segment Revenue
A Inindia
{l} E&P
a) Offshore 15,252.41 15,349.60 16,285.22 £9,940.28 57,664.32 59,940.28 67,664.32
b} Cnshore 8,148.41 5,590.83 6.617.69 24,261.16 25,625.24 2397585 25,4700
{ii} Refinlng 75,250.33 (8,835.98
B. Qutstde Indla 2477716 17.657.83
C. Others 4,688.62 3,994.36
Total 21,400.82 20,840.43 21,503 21 84,201.44 §3,289.56 185,635.23 173,623.40
Less: Inter Segment Revenue - - - - . 7,446.54 7.604.60
Net salesfinceme from operations 21,400.82 20,940.43 21,902.24 84,201.44 §3,289.56 178,484.68 165,828.80
Segment Resuit Profif{+HLoss(-} before tax and
interest from each segment : *
A. Inindia
1i) E&P
a) Offshore 591452 8,505.8% 4,496.79 26,686.21 2431969 26,686.21 24,319.69
b) Onshore 600.63 1,50994 114.26 3,584.72 4,09528 3,385.74 4,021.73
(il} Reflning '660.31 {160.00)
B. Outside india 7,299.147 6,813.62
Total 651615 10,015.83 4,611.05 30,270.93 28.414.97 38,041.43 34,995.04
Less:
1. Interest Payment 0.04 0.02 -0.05 038 28.88 658.72 485.04
ii. Glher unallocable expenditure net of )
unatlocable income, (462.20) (565.24) (241.85) (2,164.26) (2,156 24) {2,020.70) {2.232.17
Profit before Tax and Extractdinary ltems 697731 10,581.75 4,852.85 32,431.93 20,544 .33 39413.4¢ 36,742.47
BExtraordinary items - - - - - . -
Profit before Tax £,977.34 10,581.75 - 4,852.06 32.431.93 30,544.33 3941344 36,74247
3|Capiltat Employed (Segment Assets - Segment - T

Liabilitles)
A. inindia '
(yESP
a) Offshore 6153564 52,682.63 65,187.34 61,535.64 55,187.34 61,535.64 65,187.34
b) Onshore 36,778.34 35259.78 34,093 93 36,778.24 31,003.93 36,778.10 30,038 49
{il) Refining 781824 7,005.83
B. Quislde Indla . 46,881.58 41,168.54
Total 98,313.38 97,842.46 €6,191.27 $8,313.98 88,191.27 153,013.56 134,336.20
Unallecated Gorporate Assels less Liabllities 38411.03 38,397.64 38,251.95 38,411.03 38,261.95 19,1.'57.42 18,181.80
Grand Total 136,725.01 136,340.10 124,453.22 136,725.04 124,453.22 172,150.98 152,528.00

by




OIL AND NATURAL GAS CORPORATION LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2014

{Tin Crore)
Stand Alone Consolidated
As at As at Asal As af
Particulars 3ist Mareh, 31st March, 31st March, 31st Maveh,
2014 2013 2014 2013
A |EQUITY AND LIABILITIES
1]Sharcholders’ funds
(a)  Share capital 4,270.76 4,271.76 4,271.76 4,277,76
(b) Reserves and surplus 132,447.24 120,175.46 167,873.22 148,249.81
(¢} Money received against share warrants - - . -
Sub-fotal -Shareholders' fund 135,725.00 124,453.22 172,150.98 152,527,57
2|Share application money pending allotment
3Mivority interest 1,912.54 1,946.65
2[Non-current liabilities
(a) Long-term borrowings ) - 31,680.86 8,842.75
{a) Deferred tax liabilities (Net) . 16,578.68 12,887.98 8,552.11 14,849.01
(b}  Other Long term liabilities 1,185.02 1,124.17 1,852.53 1,716.3¢
{c} Lang-term provisions 25,719.96 22,187.44 30,409.81 25,296.28
Sub-total -Non.current Liahilities 43,483.6G 36.199.59 82,495.31 50,704.35
3|Current liabilities
(o) Shor-term borawangs - 13,907.27 11,527.09
{b) Trade payables 6,37248 5,341.01 30,678.31 18,614,78
(¢) (hher current liabilities 11,926.17 11,222.66 21,819.39 17,086.91
{d) Short-term provisions 1RI.12 910,19 946.9% [,053.29
) Sub-total -Current Liabilities 19,079.77 17,473.86 67,351,96 48,282.07
g{ TOTAL-EQUITY AND LIARILTIES 169,288.43 178,126.67 324,910,79 253,460.64
B -{ASSETS
F[Non-current assets
{a) Fined assels
(i} Tangible assets 30,220.19 27403.58 46,225,35 40,674.46
(ii} Producing Propertivs 65,783.26 52,440.71 91,268.15 70,539,54
(iii} Intangible assets §0.06 79.80 75.44 104.13
(iv) Capital work-in-progress 11,645.03 14,415.37 53,826,938 39,744.92
{v) ExplosaterviDevelopuent Wells in Progress 1391276 16,475.88 18,206,70 13,64009
(b} CGrodwilt on conselidation 18,354 49 8,32540
(b} Non-current investments 17,204,314 9,173.05 4,72046 2,045.28
(d) Deferred tax Asset Lo - 588.60 623,89
(¢} Long-term loans and advances 18,178.36 22,172.85 10,220.84 8,912.90
{d)  Deposit with Schedule Banks under Site Restoration Fund Scheme 11,310.16 [0,133.12 12,082 96 10,634.92
(e) Othernon-current asseis E132.00 1,405.35 6,085.91 2,968.53
Sub-total -Non-current asseis  169,445.13 _!47.659.81 261,755.88 198,224.15
2{Current assets }
{a) Current investments - ' - 2544 82.90
{B) Invertories 3,882.54 5,704.39 14,501.46 12,772.59
{c} Tradereceivables 3,1€3.67 6,863.72 16,028.3¢ 15,395.61
{d} Cash and Cash Equivalents 10,995,838 13,218.59 24,480.12 19,619.05
fe) Short-tenn oans and advances £,366 95 3,7102.12 6,819,94 5,976,610
{f} Other current asseds 19723 938 04 999.59 1,389,73
Sub-total -Current assets . 2534300 30,425.86 63,154,91 55,236,49
TOTAL A 1%9,283,43 . E78,126.67 1 324,910,79 253,460.64




Notes:

.

The above results have been reviewed and recommended by the Audit & Ethics Committee and approved
by the Board of Directors in its meeting held on 29 05.2014.

The audited accounts are subject to” mvtew E)y the Comptroller and Auditor General of India under section
619(4) of the Compalms Act, 1936 .

The Board of Directors has mcommended a fnml dn ldend of ¥ 0.25 per share which works out to ¥ 215
Crore over and above the interim dividend of ¥ 9.25 per share in two phases (T 5.00 and T 4,25 per share)
amounting to ¥ 7,913 Crore paid during the year under consideration. The total dividend for the year 2013-
14 works out to ¥ 8,128 Crore as against ¥ 8,128 Crore during 2012-13,

In terms of the decision of the Government of [ndia (Gol), the Company has shared under-recoveries of Qil
Marketing Companies for the year 2013-14 by allowing discount in the prices of Crude Qil, PDS Kerosene
and Domestic LPG based on the rates of discount communicated by Petroleum Planning and Analysis Cell

(PPAC). The impact of disconnt on profitability is as under:-

‘ : (& in Crore)
Decrease in For the Quarter ended For the year | For the Year
‘ ended ended
-31.03.2014 3LI2.2013 . | 31.03.2013 -31,03.2014 31.03.2013

Gross Revenue 16,202 . . 13,764 2,312 56,384 49,421

Less: Value Added Tax 5011 - 462 425 1,784 1,412
(VAT) : S

Net Sales Revenue i5,701 13,302 {1,887 54,600 48,009

Less: Statutory levies 1,882 1,714 1,673 | 6,844 5,950

‘| Profit before tax (PBT) 13,819 11,548 10,214 47,756 42,059

Profit after tax (PAT) 9,122 7,649 6,900 31,524 28,413

5. An amount of ¥ 1,611 Crore has been plovided during the financial year 2013-14 (quarter ended 30"

June,2013) towards contribution for conversion of Post Retirement Benefit Scheme (PRBS) from Defined
Benefit Scheme to Defined Contribufory Scheme based on guidelines of Department of Pubhr‘ Enterprise.
The said amount has been allocatea to dlf ferent actwstaes as per the pohcy of the (‘ompany

Based on the directives issued by MoP&NG and PPAC wde letters dated BIst May, 2012 and 1st June,
2012 respectively, refineries started making deductions from ONGC payments towards Octroi/
VAT/ CST on discounts allowed by ONGC to refinerics on supplies of crude oil. Total deduction
made by refineries on this account from 1st. April, 2012 to 30th. September, 2013 amounting to
Rs.2,503 Crote (includes T1,585. Crore for 2012-13) was provided for. During the year, the
company has decided to revise the sales revenue and corresponding statutory levies w.e.f. 1% April,
2012 onwards considering deductiotis made by refineries based on MoP&NG directives. Aforesaid
provision made by the company till 30™September, 2013 has also been written back

. The company has impleménted Revised Guidance Nete on Gil' & Gas Producing -Activities issued by the

Institute of Chartered Accountants of India I(‘A!) effcctwe fmm 01 04 20}5 Acco:dmgly, changes in the
following accountmg po]}mes have been effected : :
i. accounting for stratigy aphic test w ells (expf.,ndabie welh),
ii. sidetracking costs of pioduung wells;
iii. change in policy of expensing the cost of mplmatm ¥ wells which are more lhan two years old;
iv,  impairment testing of exploratory phase; :
v. _capitalizing - development we[ls to pmducmg plopeltles whlch are xeqdy for commercial
. production; and-
vi. * Accounting for. full. eventuyal Inb:l;t}, towalds costs re]aimg to dlsmantlmyb, ?bandonmg and
“restoring of well sites and its allied facilitics on a4 gross basis,” which was hitherto been

accounted for at costs net of salvage value of such assets, ; @/



Impact of the above changes is as under:

As a result of the above changes in accounting policies, the profit before tax for the quarter ended 31
March, 2014 is higher by ¥ 397 Crore with corresponding increase/(decrease) in Exploratory Wells in
Progress, Development Wells in Progress, Ploducmg Property aud proht by T 91 Crore, ¥ 11 Crore, T
309 Crore and (% 14} Crore respectively.

‘Similarly, due to the above changes in acconnting policies, the profit before tax for the year ended 31%

March,2014 is higher by ¥ 1,014 Crore with corresponding increase/(decrease) in Exploratory Wells in
Progress, Development Wells in Progress, Producing Property and profit by T 265 Crore, T (489) Crore,
T:1252 Crore and R 14) Crore respectivaly.

- Further, as a result of providing additional liability towards abandonment costs as stated at vi above,

there is an increase of ¥ 2,697 Crore towards abandonment costs, with corresponding increase of X 2,673
Crore, T 6 Crore, ¥ 4 Crore in Producing Property, Exploratory Wells in Progress, Development Wells

. 1n Progress respectively and ¥ 14 Crore charged to Profit & Loss.

The Company has also_carried out impairment testing of Exploratory Assets as on 1% April, 2013 as
required by the Revised Guidance Note and accordingly, an amount of ¥ 314 Crore (net of deferred tax
of T 162 Crore) has been a(ljuqled agamst general reserves as on 01.04.2013.

In {erms of the sunutow pw\ isions of Oilfields (Regulation and Development) Act, 1948 (ORDA),
Petroleum & Natural Gas (PNG) Rules 1959-anid:Nofifications is§ sued thereunder; the Company is liable
to pay royalty to Central Government and’ Ststc Gover nments, on production of Crude Oil and Natural
Gas from oﬁeho:e fields any onsl;ou, tleldq res pebtwely ‘Since 2008-09, the company has been paying
royalty on crude oil at vealized pr ice which is net of under- -recovery of the OMCs shared by the Company

~as per Gol directives: On-an application filed by the ‘State of Gujarat, the Hon’ble High Court of Gujarat
~rin its OEdCI dated 30.11 20]3 ‘has duec,ted the company to' pay the shortfall of royalty on erude oil

< produced from the onshore fields in" the State ‘of (nuamt on pre-discount prices from 01.04.2008

10.

11.

-, onwards. Based on the Speo;ai Leavée Petition filed by the Company, pending further orders, Hon’ble

Supreme Court vide order dated 13.02.2014, stayed the operation of the impugned judgment subject to the
condition that the company pays royalty to.the State of Gujarat on pre-discounted price of crude oil w.c.f.
01.02.2014 onwards. Accordingly, differential amount on this account for the period from April 2008 to
March 2014 has been dlsciosed as Contm;,ent Llabthw for ¥ X ,633 Crore.

Differential royalty (toydlty on pre- dlswunt pr;ce minus ioyalty on post- -discount price) amounting to 3
209 Crore (prwmus yedl NIL) bemg depos;ted w.e.f. Feb’M in terms ')f goun order has been shown as
deposit.

The Consolidited Financial Resovlts ‘have been prepared - iri' line “with requireinents' of Accounting
Standard (AS)-21 ‘Consolidated Financial Statéihents?, Accounting Standard - (AS)-23 *Accounting for
Investments in Associates, in Consolidated -Financial Statements®” and Accounting Standard (AS)-27
‘Financial Reporting on Interests in Joint. Ventmcs as notified under Companies (Accounting Standard)
Rules, 2006. :

The figures for the quarter ended 31* March'2014 ate the balancing figures between the audited figures
in lespect of the full financial year ended 31 March*2014 ancl the publmhed year to date figures upto the
3" quarter ended 31™ December’2043.

Previous year's ﬁgu;cs have been 1eglouped! tevtas:.:ﬁed wheaeval necessary, to contirm to current
yea1 's classification.

By order of the Board

o Dnectm (Fmance)
Place: New Dethi
Date: 29™ May, 2014




