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The amalgamation b€lw€en lhe Transferor Company and lhe Transfere€/ Applicant Company will be effected by th€
amalgamalion embodied in lhe Scheme under Sections 39i lo 394 of the Act.

The Applicanl Company is a Govemment company within the meaning ot S€clion 617 ol the Act, as 75% shares of the
Applicant Company are hetd by the covernment ot India (Consequent upon Otfer for Sale of 9.5% paid up equity capilal
ol the Company on 7b February m13, the sharehotding ot Govemmenl of lndia in the Applicant Company has reduced to
75% from 84.5%). The Applicam Company is a power generation company operating ihermat power ptants having insta ed
capacaty o134810 MV as on 296 March 20i3. Further, Appticani Company is atso engaged in d€vetoping Hydro power
Proiects viz. Koldam Hydro Power Proiect (800ttw), Tapovan Vishnugad Hydro power projecl (S2O MW) and Singrau CW
discharge Hydro Poect (8 MW).

The.Transferorcompany is a wholly owned subsidiary of the Appticant Company and also a covernment Company w:thin
the meaning ol Section 617 ot lhe Acl. The Transteror Company is engaged in developing two hydro power projecls
namely, Lata-Tapov:in Hydro Powsr Project (171 I\rW) tocated in Chamoti Djstficl of lJttrakhand and Rammam Hvdro
Power Project (120 MW) located in Darjeeting District of West Bengat.

The Transleror company now propo€€s to amatgamaie into ils holding company, The scheme betwoen the Transferor
Company and the Appticant Company provides for the amalganiation ol the Transferor Company into arid with the Applicant
Company, as a going concem loget|er with its asssts, properties, liabilities, dghts, benefitsand interests therein, puruant
to Sections 391 lo 394 and other relevant provisions of the Act, in th€ manner provided {or in the Scheme.

The lvlinistry of Power, Govsmment of India has vide bnsr daled 10h Aprit 2012 accepted and approved the proposal ol
amalgamation of the Transleror Company with the Applacant Cornpany.

The rationale and lhe benefits of the proposed amalgamation include the following:-

a. Reduction in th€ number ol legal entities and lhereby reduclion in entily cosls, etiminalion of tegat and regutalory
compliance relat€d to tfie Transleror company;

b. Synergy ol operations;

c. Reduclion in ovelhead exoenditure:

d. Enhanc€d etliciency and administrative controli and

e, Optimum ulilizalion ol resources,

on considering lhe lacts, circumstances and benetits, ih6 Boad ot Dir€ctors ofthe Transferor company and the Applic€nt
Company have, ai their rcspective Board meetings, heJd on lllay 3, 2Oi2 and lltey 10, 2012 rcspectiv;ty, consiaeied anO
unanimously approved the pres€nt Scheme,

Some ol lhe saiient feafures ol lh6 Scheme are as betow:

A. The Appoint€d Date unclerlhe Scheme is 13'Aprit2Oj2.

B The Efleclive Dale under the Scheme is the date of tiling ol the certitjed copy ol the sanction oder ol the Ministry
of Corporate Affairs to lhe Scheme by the Tansferor Company and the Appticant Company with the Regislrar ;f
Companies, National CapilalTenitory ot Delhi & Haryana.

C The Scheme providss that upon the same becoming etfective and with effect lrom lhe Appointed Date, the enlire
undertakings of lhe Transferor Company shall be transferred to ancl vested in the Applicanl Company,

D, The Schemo further provides i
i. lor lhe transfer ol all debls, liabilities elc, ol the Transferor Company to the Applicant Company;

ii. for the transfer of allprop€dies ofthe Transferor Company to the Appticant Company;

iii, for transfer ot all licenses, pomissions elc, of the Transleror Company to the Appticanl Company.

E- ll is funher provided lor in lhe Scheme thal since lheTransferor Company is awhotty owned subsidiary of the Appticant
Company, upon the Schemo becomjng effective, no shares shatJ be issued by the Appticant Company.

F Allemployees wo*ing with the Transleror company are on secondment basis lrom the Tfanslerce comDanv and on
approval of the Scheme of amalgamalion of both the Companies by the Central covernment, th6y shall be repatdated
10 lhe Transferee Company.

G The Scheme provides lhat upon the same becoming ettecljve, th€ Transferor Company shall sland dissolved without
being wound up.

The aforesaid a€ only the salient features ol lhe Scheme, You are requested to read ihe enti.e te)at of the Scheme to get
lully acquainted with the provisions thereof.
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