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Andhra Bank 5-9-11, BTG 5.9-11, Saifabad,
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fawyrr DEPT: Board Secretariat

Merchant Banking Division

Telefax 040-23230883;Tel.N0.040-23252371/2388

E-mail: mbd@andhrabank.co.in

Lr. No. 666/25/P.182/436 Dt: 16.11.2017

The National Stock Exchange
Of India Limited
Exchange Plaza
Bandra Kurla Complex
Bandra (East)
Mumbai - 400 051. SYMBOL: ANDHRABANK
Fax: 022-26598237/38

Dear Sirs,

Sub: Submission of Presentation - Institutional Investor Meet
Ref: Our letter no. 666/25/P.182/430 dated 15.11.2017

In terms of Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose a copy of the Presentation provided to the Institutional
Investors for your information. The said presentation is hosted on the website of the Bank
www.andhrabank.in

Yours Faithfully,
o ;

o

(Rdchi R)
Company Secretary

Encl: as above
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This presentation has been prepared by Andhra Bank (the “Bank”), for general information purposes only, without regard to any specific objectives, suitability, financial situations and needs of any particular person
and does not constitute any recommendation or form part of any offer or invitation, directly or indirectly, in any manner, or inducement to sell or issue, or any solicitation of any offer to purchase or subscribe for,
any securities of the Bank, nor shall it or any part of it or the fact of its distribution form the basis of, or be relied on in connection with, any contract or commitment therefor. This presentation does not solicit any
action based on the material contained herein. Nothing in this presentation is intended by the Bank to be construed as legal, accounting or tax advice.

This presentation has been prepared by the Bank based upon information available in the public domain. This presentation has not been approved and will not or may not be reviewed or approved by any statutory
or regulatory authority in India or by any Stock Exchange in India. This presentation may include statements which may constitute forward-looking statements. The actual results could differ materially from those
projected in any such forward-looking statements because of various factors. The Bank assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent
developments, information or events, or otherwise.

This presentation contains certain forward-looking statements relating to the business, financial performance, strategy and results of the Bank and/or the industry in which it operates. Forward-looking statements
are statements concerning future circumstances and results, and any other statements that are not historical facts, sometimes identified by the words including, without limitation "believes", "expects"”, "predicts",
"intends", "projects”, "plans”, "estimates", "aims", "foresees", "anticipates", "targets", and similar expressions. The forward-looking statements, including those cited from third party sources, contained in this
presentation are based on numerous assumptions and are uncertain and subject to risks. A multitude of factors including, but not limited to, changes in demand, competition and technology, can cause actual
events, performance or results to differ significantly from any anticipated development. Neither the Bank nor its affiliates or advisors or representatives nor any of its or their parent or subsidiary undertakings or
any such person's officers or employees guarantees that the assumptions underlying such forward-looking statements are free from errors nor does either accept any responsibility for the future accuracy of the
forward-looking statements contained in this presentation or the actual occurrence of the forecasted developments. Forward-looking statements speak only as of the date of this presentation and are not
guarantees of future performance. As a result, the Bank expressly disclaims any obligation or undertaking to release any update or revisions to any forwa rd-looking statements in this presentation as a result of any
change in expectations or any change in events, conditions, assumptions or circumstances on which these forward looking statements are based. Given these uncertainties and other factors, viewers of this
presentation are cautioned not to place undue reliance on these forward-looking statements.

The information contained in these materials has not been independently verified. None of the Bank, its directors, promoter or affiliates, nor any of its or their respective employees, advisers or representatives or
any other person accepts any responsibility or liability whatsoever, whether arising in tort, contract or otherwise, for any errors, omissions or inaccuracies in such information or opinions or for any loss, cost or
damage suffered or incurred howsoever arising, directly or indirectly, from any use of this presentation or its contents or otherwise in connection with this presentation, and makes no representation or warranty,
express or implied, for the contents of this presentation including its accuracy, fairness, completeness or verification or for any other statement made or purported to be made by any of them, or on behalf of them,
and nothing in this presentation or at this presentation shall be relied upon as a promise or representation in this respect, whether as to the past or the future. Past performance is not a guide for future
performance. The information contained in this presentation is current, and if not stated otherwise, made as of the date of this presentation. The Bank undertakes no obligation to update or revise any information
in this presentation as a result of new information, future events or otherwise. Any person/ party intending to provide finance/ invest in the shares/ businesses of the Bank shall do so after seeking their own
professional advice and after carrying out their own due diligence procedure to ensure that they are making an informed decision.

This presentation is not a prospectus, a statement in lieu of a prospectus, an offering circular, an advertisement or an offer document under the Companies Act, 2013, as amended, the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009, as amended, or any other applicable law in India.

This presentation is strictly confidential and may not be copied or disseminated, in whole or in part, and in any manner or for any purpose. No person is authorized to give any information or to make any
representation not contained in or inconsistent with this presentation and if given or made, such information or representation must not be relied upon as having been authorized by any person. Failure to comply
with this restriction may constitute a violation of the applicable securities laws. Neither this document nor any part or copy of it may be distributed, directly or indirectly, in the United States. The a._ma_.,u:zoa of this
document in certain jurisdictions may be restricted by law and persons in to whose possession this presentation comes should inform themselves about and observe any such restrictions. By reviewing this
presentation, you agree to be bound by the foregoing limitations. You further represent and agree that you are located outside the United States and you are permitted under the laws of your jurisdiction to receive
this presentation.

This presentation is not an offer to sell or a solicitation of any offer to buy the securities of the Bank in the United States or in any other jurisdiction where such offer or sale would be unlawful. Securities may not be
offered, sold, resold, pledged, delivered, distributed or transferred, directly or indirectly, in to or within the United States absent registration under the United States Securities Act of 1933, as amended (the
“Securities Act”), except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and in compliance with any applicable securities laws of any state or
other jurisdiction of the United States. The Bank’s securities have not been and will not be registered under the Securities Act.
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~ ANDHRA BANK AT A GLANCE

Bank Overview Shareholding Pattern
As on 30t September, 2017
B A Pan India Institution serving diverse sectors of the society individuals \oﬂ:ma
2.03%
B Built a network of 2,910 branches, 4 Extension Counters and 3,981 ATMs/BNA/CR as Insurance 11.03% ”
th Companies
on 30" September, 2017 (Including LIC)
B Engaged in a wide variety of banking activities such as: 9.54% |/
B Retail Banking: Includes loans and deposit products targeted primarily at
individuals to meet their personal financial requirements, such as housing, FPI
vehicle, education, gold/ jewellery and other personal requirements 4.86.%
" . . . . MF/FI/Banks
B Corporate Banking: Caters to the business requirements of various companies, 2.77%
institutions and other enterprises in the public and private sector, including
large corporate groups, multi-national companies as well as other financial
institutions.
| 2 SME & MSME: Products intended to facilitate the establishment, expansion
and modernisation of small businesses, including for acquisition of fixed assets,
e Awards & Accolades

plant and machinery and meeting working capital requirements

B Agricultural Banking: Cater to farmers and agri-entrepreneurs through various
short, medium and/ or long term products, including crop loans

B International Banking: Caters to NRI customer base through representative
offices in Dubai and New lJersey, and in South East Asia through India
International Bank (Malaysia) Bhd, joint venture in Malaysia with Indian
Overseas Bank and Bank of Baroda

B Other Services: Services on behalf of the Gol and various State governments
such as collection of taxes and pension disbursements

B Strategic Investments:

1. Joint Venture in Insurance with Bank of Baroda and Legal and General
Plc of UK named “ India First Life Insurance Co. Ltd.” Stake in the venture
is 30%, Bank of Baroda holds 44% and Legal and General Plc holds 26%.

2. Tie up with Bank of Baroda and Indian Overseas Bank for a banking
subsidiary in Malaysia, India International Bank (Malaysia) BHD which .
commenced business on 11" July, 2012 . - nmnmeE xcnw.m« Cv
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Net Interest
Income

Total Business Advances Deposits

INR 3,396,732 Mn . __z_m_ rﬁwwwmcg:._ INR 1,954,412 Mn | INR 55,316 Mn

[INR 3,106,730 Mn] _“ ~ [INR _rwmw\uom_zn [INR 1,743,024 Mn] [INR 53,209 Mn]

Figures in [brackets] are FY16 numbers
All numbers are on standalone basis

|
_
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Total Business B . Net Interest
- __mﬂb%mmnmm . Deposits e
INR 3,440,318 Mn ~ INR 1,494541Mn  INR 1,945,777 Mn _ INR 29,421 Mn

(NR 3,291,629Mn] | [INR 1,415353Mn] [INR 1,776276Mn] ~ [INR 26,286 Mn]

Figures in [brackets] are H1FY17 numbers
All numbers are on standalone basis
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 KEY INVESTMENT HIGHLIGHTS
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Pan India Presence With Multiple Delivery Channels

Diversified Credit Portfolio

Stable Liability Franchise

Consistent Financial Performance

Prudent Asset Quality Supervision

Experience & Professional Management Team




'PAN INDIA PRESENCE WITH MULTIPLE DELIVERY CHANNELS

Branch & ATM Network Productivity
INR Mn
LATM | [3337) (3836} (3535} 13340
154.4

Business per Employee*

FY15

FY15 FY16 FY17 H1FY18

Colour Gradient
Lowest (Red) to Highest (Green)

FY15

H1FY18

13.2

. Rural

. Semi-Urban Urban Metro

FY15
*Business = Advances + Deposits,
— **Operating Profit = Total Income - Total mxum:n_n:«mh Operating profit for the half year is annualized
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175.2 ;

! 160.0
155.2 1 151.5

]

I

I

I

I

1

T __ T —

FY16 FY17 i H1FY17 H1FY18

]

Business per Branch*
1,182.2

! :
FY16 FY17 ' H1FY18
Operating Profit per Branch**

18.3

14.1 15.1 “ 14.4

I

]

]

1

1

]

]
FY16 FY17 : H1FY17 H1FY18



DIVERSIFIED CREDIT PORTFOLIO (1/2)

= RAM

FY17

I
I
I
I
I
1
I
I
I
I
I
I
I
|
I
1
1
I
)
1
I
I
I

@ Corporate

H1FY17

H1FY18

Actual Fund Based Exposure as % of Total Advances of Previous Quarter

18.0%

Growing Advances Advances Split
INR Mn
I
"
1
“ 1,494,541
1,442,320 1
1 1,415,353
1,363,706 “
1
1,295,761 "
1
1
]
I
1
]
FY15 FY16 FY17 I H1FY17 H1FY18
]
Thrust on Growing RAM Book Industries-wise Exposure
As on 30 Sep, 2017
I
" Power
! _ 10.13%
1 i
L I e
. 42.9% 46.5%
533% . _
| NBFC
“ 6.88%
|
17.9% :
FY16 FY17 g
I
lmm.a__u%m?._m bmz
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H1FY17

Corporates

O
fi
#

Housing Loans
11.73%

Iron & Steel
5.36%

Textiles
4.72%

Construction
3.98%

10



DIVERSIFIED CREDIT PORTFOLIO (2/2)

Retail Advances Retail Advance Mix

INR Mn

42.1%

1
I i
] ]
I ]
I ; . I
1 . . P 1
" 325,264 42.4% o .
I i o i
275,406 i
244,283 1 254,142 i
; _ -
198,461 “ "
I ]
] ]
] ]
] ]
] ]
I 1
I ]
. 4 , FY15 FY16 FY17 | HIFY17 H1FY18
FY15 FY16 FY17 I HIFY17 H1FY18 i
! W Housing = Non Agri Gold  # Others *
Yield on Advances & Funds Credit to Deposit Ratio
I 1
I I
I I
1 83.6% !
1 ]
H. 0 I I
1145 10.7% I |
i 9.9% i 79.7%
I 8.9% 78.2% '
| b T ] 76.8%
9.6% 9.3% L : b o — _
- : i 7.7% 73.8% |
1 ]
1 ]
1 ]
I I
I I
1 I
FY15 FY16 FY17 : H1FY17 H1FY18 "
] - (|
i I ¥
e YOA s YOF | FY15 FY16 FY17 | HIFY17 H1FY18
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STABLE LIABILITY FRANCHISE

Increase in Deposits Deposit Mix
INRMn
I ]
1 I
] I
] I
I ]
] I
1,954,412 1 1,945,777 ]
1,743,024 I 1,776,276 !
1,550,122 : !
] ]
I I
1 I
] 1
] 1
. 203% [ 5 o 30.8%
] I
: : FY17 | H1Fv17 H1FY18
FY15 FY16 FY17 | H1FY17 H1FY18 :
I MCASA =TD 1
Strong CASA Growth Driving Reduction in Cost of Funds & Deposits
INR Mn
U27a% | | 261% 1 Taeaw b _Imﬂpu\m.m | 30.8% b |
Hhe e L Saiu i S D s | 1
I
; _
] ]
] I
573,151 | 600,465 ;
] ]
480,713 I
454,650 : :
: 5.8% 1
s " I 5.2%
] 1
1 ]
I 1
1 !
] L T ¥ R Y ey
! FY15 FY16 FY17 | H1FY17 H1FY18
]
i i
“ —COF »COD
' _ _ " y
FY15 FY16 FY17 I HIFY17 H1FY18

_
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- PRUDENT ASSET QUALITY SUPERVISION (1/2)

GNPA & NNPA Provision Coverage Ratio

I 1

“ 58.9% h
13.3% ik 56.9% 55.3%

12.3% : 510% 1 so4x

: :

1 ]

1 ]

] 1

I I

] ]

] ]

] I

] I

I I

I ]

] 1

] 1
FY16 FY17 | H1FY17 H1FY18 S FY16 FY17 “ H1FY17 H1FY18

B GNPA = NNPA
Outstanding Restructured Loans Restructured Accounts
INR Mn As on 30t Sep, 2017
INR Mn
143,654

Particulars No. of Accounts Amount

113,931

76,918

Rs 1 Crore to less than Rs. 25
Crores

Total 58 63,553.0

FY15 FY1l6

_
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H1FY18

. Large & Mid Corporate

rm.m Retail

Asset Quality Capital Adequacy
As on 30t Sep, 2017

]
1
12.4% |

1 12.1%
11.6% .
I
0.04% :
1
86.7% 3.1% I
R ]
I
]
|
1
1
1
]
]

13.3% j . e . .

.l FY15 FY16 17 1 HiFvay
Standard Sub-Standard Doubtful Loss Total NPA

B CRAR # CET1

“_ PRIVATE & CONFIDENTIAL

11.4%

H1FY18
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- CONSISTENT FINANCIAL PERFORMANCE

Net Interest Income Non Interest Income
INR Mn INR Mn
1
: . _
NIM ' 3.0% 3.2% 3.1% 1 3.0% ! 3.2%
I
_ , _
1
i 23083 !
53,210 55316 ! “
I
i
45,380 : i
]
“ 15,645 i
| E m,mM “ 13,411
. 29,421 _
- 26,286 |
1
I
1
1
I 1
: “
} 1
I
| ]
_ : .
¥ T ! ¥ L L s i _ ! i
FY15 FY16 i7" HIev H1FY18 FY16 il WIET W
Cost/ Income Profitability
INR Mn .
43,880 .
1 1
45.4% ! !
i 1
] I
I 44.5% " 26,645
I
44.0% : | 20431
1 ]
I 1
I 1
_ 37.8% -
I 1
9 1 1 825
I I
1 |
I 1
“ FY15 FY16 FY17 | HIFY17 H1FY18
| 1
. : n ,
FY15 FY16 FY17 | H1FY17 H1FY18 W Operating Profit # Net Profit
]
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EXPERIENCED & PROFESSIONAL MANAGEMENT TEAM |

Suresh N Patel, MD & CEO
‘@ Over 37 years of experience in the banking sector
@ Started career as Agriculture officer With Dena Bank and held various
positions. Prior to joining Andhra Bank, was the Executive Director in
Oriental Bank of Commerce
® Holds a bachelor’s degree in Science and Law and is a certified member of
Indian Institute of Bankers

Ajit Kumar Rath, Executive Director
'« Several years of experience as a professional banker .
= Joined Union Bank of India in 2001 and was elevated upto
General Manager cadre and was a director on the board of Swift
India Domestic Services Pvt. Ltd . :
« Attended trainings organized by Reserve Bank of India, National
Institute of Bank of Management

Kul Bhushan Jain, Executive Director

‘@ Rich experience in the areas of Credit, Treasury and International

Banking

‘@ Prior to joining Andhra Bank, he was working as General

Manager, National Banking Group(North) for Bank of India

' Double graduate in Science and Law with CAIIB

Anjana Dube, GOl Nominee Director _
Prior to posting in DFS, worked in NSO and National Accounts
Division of Ministry of Statistics and Program Implementation,
MSc. in Statistics from Lucknow University, Doctorate in Public
Policy from IIM B, Masters in Public Management from Lee Kuan
School of Public Policy

“. PRIVATE & CONFIDENTIAL

A Krishnakumar, Shareholder Nominee Director

« Over 4 decades of experience in the banking sector.

@ Started career as probationary officer in SBI and held various
positions and worked on different assignments. Was one of the
first team leaders of Business Process Re-engineering Project of
the Bank

Eugene E. Karthak, RBI Nominee Director
‘= 29 years of experience In the banking industry
= Regional Director at Reserve Bank of India, Bengaluru

- G. Sivakumar, Shareholder Nominee Director .

@ Was Assistant Professor, Computer Science Department,
University of Delaware and is working as Professor in Computer
Science and Engineering, IIT Bombay since August 1991

@ Holds Bachelors Degree in Electrical Engineering from IIT
Madras, Ph.D. (Computer Science) University of Illinois.

16
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 GROWTH STRATEGIES

Improve retail and MSME lending profile by leveraging customer base

Focus on improving asset quality and containing NPA levels

Continue to Focus on improving risk management systems

Focus on developing fee based income channels

_

_ PRIVATE & CONFIDENTIAL
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Balance Sheet Summary

All figures are on Standalone basis

Balance Sheet

Cash & Balances with RBI

Balances with Bank & Money at
Call & Short Notice

Investments
Advances

Fixed Assets

Other Assets

Total Assets
Capital

Reserves & Surplus
Deposits

Borrowings
Other Liabilities and Provisions

Total Liabilities

PRIVATE & CONFIDENTIAL

FY15

75,174.0

1,463.7

458,082.1
1,259,547.3
12,635.7
44,800.7
1,851,703.5
6,028.5
ma‘ﬂ.w.p
1,550,122.4
153,072.2

47,868.0

1,851,703.5

FY16

87,910.1

1,813.4

538,641.9
1,307,878.9
13,684.5
49,688.8
199,9617.6
6,811.6
183,132.3
1,743,024.0
97,155.9

49,493.8

1,999,617.6

INR Mn

FY17

93,225.9

84,125.5

596,974.9
1,368,463.4
15,307.0
63,164.6
2,221,261.3
6,811.6
106,855.0
1,954,412.5
88,551.8

64,630.4

2,221,261.3

20



Profit & Loss Account Summary

All figures are on Standalone basis INR Mn
Income Statement FY15 FY16 FY17
Interest Earned 163,686.1 176,346.8 180,274.2
Interest Expended 118,305.7 12313712 124,957.7
Net Interest Income 45,380.4 53,209.7 55,316.5
Other Income 14,998.4 15,644.8 23,083.0
Operating Income 60,378.8 68,854.5 78,399.5
Operating Expenses 27,394.4 29,254.4 34,519.9
Operating Profit 32,984.4 39,600.1 43,879.6
Net Profit 6,384.4 5,398.4 1,743.3

21

“ PRIVATE & CONFIDENTIAL



_
_

FINANCIALS ~ HALF YEAR ENDED SEPTEMBER 2017

Balance Sheet Summary

All figures are on Standalone basis

Balance Sheet

Cash & Balances with RBI

Balances with Bank & Money at Call &
Short Notice

Investments
Advances

Fixed Assets

Other Assets

Total Assets
Paid-up Capital
Reserves & Surplus
Deposits
Borrowings

Other Liabilities and Provisions

Total Liabilities

PRIVATE & CONFIDENTIAL

H1FY17

84,873.4

6,221.6

526,956.0
1,345,772.4
13,562.7
56,521.6
2,033,907.7
6,811.6
104,243.4
1,776,276.4
97,182.4

49,393.9

2,033,907.7

H1FY18

92,250.4

7,455.4

642,791.2
1,401,254.4
15,081.3
71,034.0
2,229,866.7
8,728.0
112,480.8
1,945,776.8
112,057.6

50,823.5

2,229,866.7

INR Mn

22



* FINANCIALS ~ HALF YEAR ENDED SEPTEMBER 2017

Profit & Loss Account Summary

All figures are on Standalone basis

Income Statement

Interest Earned

Interest Expended
Net Interest Income

Other Income
Operating Income
Operating Expenses
Operating Profit

Net Profit

“ PRIVATE & CONFIDENTIAL

H1FY17

88,447.6

62,161.5

26,286.1

10,534.1

36,820.2

16,389.3

20,430.9

825.1

H1FY18

88,194.1

58,773.1

29,421.0

13,411.4
42,832.4
16,187.6
26,644.8

(3,446.9)

INR Mn

23
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