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dF & IAYROT IH So% THAR, fedArd 12.03.2018 F T S gUTT FRITAT, 31 TSR
919+, 5-9-11, HWIETG, geI&G - 500004 H 3T fFU I & FFaey F feaArw 25.01.2018 i
ST EANY AT & ITHR, AIUNHT T UgaRT Ghad frar Sar ¢ o e dsa o e &
sfaRed FgR A & &9 A wiFAfad & @1 ok fomr §

AT H. 2 :

A 3V dheq W AUR 3 U I IUYFd FHST S0 A WU & @Y AT YA 9
T |

"ghed fRaT JTar § B dfRer duel (3ushAt @ et 3R iR sfafame, 1980, dfer fAfages
Ffafgs, 1949, Usdrehd ddl (Yo Td fAfAY gr@erE) diser, 1980, FHI-GHI W FUT
aenfera qur e (Gl efe 3R gehest 3mem) Rafaasrsr, 2009 @mer "t vaveadt Rfvws &
T # Fefdia), [euem sfafaged 1996, a«t (Buifeed va gfasmh) [fFzaa 1996, asr (R
T gAed AT gor eh3iaR) _fFgdsr 2011 G @t wrewd RfAgAa & &7 d Fgefdqa),
qer (e sregar v Yehea Afagd) RfEdEs 2015 (3mer @6t PRer Rfegaa & w7 #
Tefdia) 3mewr d% (R AR o) fAfagd, 2003 (W "de RfATwEa” & §9 & defa) aur sas
Jeflar H1$ HATUA YT IHH GeRIghed, fdcd #HAe@ & 9T H. 7/38/2014-8130T R
24.01.2018, fefih 08.02.2018 T doch & o & foIcerh HseT ZaRT oAl TU  HRA THR
GmY SIS F & A F@eEA), FRAT R dF (3mr IREBE” & &7 & T&ffida), aRdT
gfaerfa 3R RfFwA §8 (3 @ & &9 A #@efia), e s o @ 36 @1 gfasfa
geleg § qUUGdl T g WA, S 56 GEaeU # e g aur 0 fAg| v erdl @ gfd
W S W TifRRE gaRT W JeAles dd AT AUiRd #T aE g qur Sed I @ e
Hsdl WA & (Y Azl & 50 Treey H 1S arT Afdd Y IS/ are ‘@A wFAfIT
gram), 0O 3 Jrfufaw, Tad, Afages, Gur-Hdy, aRus, sfegeeT, e st @7y @7y W
) g 37UdT IS MR HYAT Yol: SN HE, dh F WURHT T FeAld A Hse H
UAZART Jelal 1 Sl @ foF & 3w 3MUR & For 1890 IS & e el ISHSBR fafzat
& A VIl & Heddia fafeasr 76(1) & 3eqsq e 47.97 wfa X dhidws |@fga 57.97 i
W W HRA WER H AR T ARG & Tsgafd & 10/- § I & 32,60,30,705 sfFaer R
SIRT T 3efed &Y |

Hehod foham SaT & 1 @er IMEAEIR Afega & 3eag-Vil & 3aR Seg-Hed @ERor &q
graleyd Ay fgame 09.02.2018 & |



Iz Y Tpeu far ST § F I U S ard sEady R omaner gfed, @l yeR dw &
FIATT SFAEr MWRT & TAT g aur ey 3sAEERR [Afagal & [ 78(1) & 3eddd v
SR X g URa dfe-ga 3deTT gl | gg d & adAe Sl R gEeg FIh TS
W g gl |

Jg M HHheu fhar orar & 6 a1 # gFad #H IO@T I3YAT HARd WER/ARGT Red
dep/ad/EeTs THESl GART We] IMRAMST #I, Sl A & AW FAlag & HUAT A5 GaRT HeAd
dur Fdleg dUr S U9 3eed @ HefAled, WA, AT dUr Al &k wHT W 3
TIfIRAT & TAFER T HT SRR g |

“HIA Ig Whed FRAT ST § B 5H@ Hehed @ yerrdl aee & wie g, Se/afafa w d @,
Fcd, FHA AR NI, A HT MARR AT ST 3R TeedRT Yerd fohar S, St 3del qot fads
& HYUR 9 3aege, 3R AR oy gdd g 3R Sfaadr Rmimfasfaat & e & d&u 7
35 arel Tl weaT, FHEAT A1 R @ Aues AR 3 07 w1, Fed, A 3R A #rosifas
T o AR @ |t rEeges, 3Rd IR @A gow 3R dwen fasaried e, fSee 3ae qot
fdde & MUR W 3uged, 3R A1 dioaT A oEd I3 3R 3227 & fav Iurs ¥ 3R
TEATH AT 3fefAlce] UTCd el I TGl o g1 AR Tg AT ST fh RRURST o g6 Hehod
& ISR & 38 T & fau TI5¢ 3gales vart fmar 87 |

I Jg THhew forar Sar ¥ R ST HgER SR dUr HEfed U Sie arer v SfFadr QI
Tl TFEdST W HAag U et gl S & adAe sfFad 9 gHee § |

‘A TE THhew frAT ST ¥ 3UIFT Fehou yerTdl S g SIS I SEA Yaca @l AT FIg
PR Jaer e Td HET Hrddrelsh ATUSRT I Ul HRUTelh ern (i) (Faer @eermh
Td HET FHuels ISR AT IAUAld #) H TARIST FRa & TR TdeearT v fhar
ST B

e #Ase & G2 gaRT

Fd =T dh

TI  : gelde TR IR
feeAier : 08/02/2018 FU<T WRT



e VI, Tasdans (msdER) R, 2009 F AT sraIwanEr sarEeacs
it iy @R

T TR F JAAG sraes gart sFadt BRIl Fa § g6l Jerm
RY F THW AN 30T

do dfdher 3R FERd afafafet & sgOR & &1 adde &, d6 H wiftea s 3000
S FUT gl S B FeT Yacd Yol & 69.77% HT 608.95 F:N3 TUY URUT Hlel dTell
AR THR & T 31 GHR, 2017 & dF i ygead sfFadr R ol 872.80 3 T
aqr |

fewsR, 2017 T Sl AEEl & 39 158426.65 s FUA & Pol SHTEH HIRA
NI (3REeegU) & faeg 9 & ure -l i 13562.33 s 9 T ol 3 ERi-
Il T 5714.08 FU3 FUF &I golt A | ST FT I 8.56% T, AJ- &I JHequred
3.61% T 3R FeT HNRUIR 12.17% 2T |

feetih 31 fed@ey, 2017 & Sl & HANd @A arelr s Tt & geir e
[GECIGITEUIE

fazor ufr @A i nfeaat &
(f&.31-12.2017 %) ( 39X FT H) foe oot et &1 afdea
af@w sia anfea 158426.65
-1 i 13562.33 8.56%
SRl T 5714.08 3.61%
ol Il 19276.41 12.17%

AR GATHA & TR, FUEHRT R #dleT TRae @fgd Rarforamder & 3idsid
A & faU  UAHIvedl # 93 iU @rdr & Hell # STUcR YIaHTEl i 3TaRIehl
IR faed a¥ -18 & U gRepfeud MR &1 FAST el & v 36 & goll MR &
AT el @ ARIGAT 3R ATCCHSUA-UelUel SHGEAT & e Fefl 9] il AAes!
I 3eTdTelel GiATRTT #el & U, Ig 3maege gl a1 & foh d gl do & 3y Jaeri
& HeMal R TWHR AR / A1 37 I §U AfFadl a7 afFadl & dog & qa1 |
AT st garT sfFadt gt Serv |



R WHN o 39l 9 Uh. H.7/38/2014-N3T fafich 24.01.2018 aRT F& HYes) &
qfet w, AR e & AeAn | I H sfFad o F 1890 IS FUY dF Gt H
3TOT ogad & ¢ |

afid ot &l 3udler d% &1 @A sfFadr 3 Auwl ol & g & 32 ¥ far

ST |

T¢ AUT AT 39 ARl 8 R WIHR HT HIGT ST @I & |

HRA WHR T FIT Sl el RR W 39g Hed Jait AN A &
fafeer 76(1) & 3rqeq fefiRa far arm & | fastir 09.02.2018 T &t fafy
& ® A GUR A W, HRd WHR H NATH afRd 527 79 § 57.97 9id
sfFadr X AeiRa & |

AT 39 ¥ Y9 Ud G JINUROT e

E o Aofy RY A g 39 & TREATT (ITHATI)
(=T 09.02.2018 dF)
Y N MRREURT % (AN F AIYURIT %
&
F | AR
PO — 608947912 so.77| 934978617 77.99
g | oA
qfew® daRumor || 263853210 30.23 | 263853210 22.01
1198831827 100.00
T 872801122 100.00
ﬂ#ﬁmmmqﬁuﬁwas&gm
@ 57 BARIAS!
Y Y TEAT % WY A F %
608947912 69.77 934978617 77.99

A 3Mdee ot MSHEIR FAfATAT & Hegqrg-Vl & 3Hegea fohar S |

IR EHR I FEAMI 39F U1 gfaFadl QR & 3Mded ¥ S faechg a¥ 2017-
18 & NI 9eT 397 Yacd Yol & 5 yiderd ¥t sfeadl 9w #Ra TR &
SR T 3refed HWEm aUr A [AfFgAT (IR @1 9T ATHAGT AT TH-3R)
T gHeIdr @ ge 3T g | dh A TS P 8 HRA WHR H MATH
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3desT fham § | S IR WhR &l 30 FFaetl H Qell § HETSH T 9Ied el
% IATd & R ATETed B |

Tt SRS At & A 74(1) & 3R, 3% aftid [{AY d@weT &
HeUTelel H 3MdesT Ui el 1 [y & 15 e & @i & 3ieex smee qof
g, a2t b dheald WHR YAl i e wiet @ egaAfa srar
3efHIe foram arm gt | AfE 3irees & TS Pl HelAlesT qhrm g, al Al
3T 3TAIes H T & 15 &t 1 3rafer, Siam ot Ao g, A See |

dp A AR RATAT F T A R F AT F A MMevoleT
I, STET AT =T AT g1 | I Hed & Yol: 3HTehelel & HROT I RN J«lT
AR AT & fafafdse ¥77 & ey 7@ & o g, ar JAfafdse gfasfa
heald TIHR GaRT AR & T e olieh gal |

hee I HXHR AT STFacl R T FEYOUT el 3T §9 & fhar Sream |

el ISR fafagat & fafags 78(6) & 30%Y, HRA TSR & HEQUT T4-
AfRAT gRoT FFafeud fafdr & adae AT 3eed & Heddd efed WK
8q SfEam-3gatesT & fafy & 6 &g ds ol War | fafags 78(1) & IER, HRA
TR & IEfed AT MR SF &I Yecd ot Hr 3ifOhaa 20 gfaerd d&AT de,
TAAH AT e & Headd Eed AR & ¢E-3igaea # afr 4 3
ay deh ok Tg dUr 20 fderd & iU ¢fEo-3igaAlest #r fafy @ vk a¥ a=
ol Tea |

d & SFIEr R 6 A T 3™e THT I fore fFr 7w § | A 3SEEDRR
fafeas & fafsgsr 76(3) dar 78(5) & wawmsT oMol 1ar & |

d& & $Fad MW T vaEs, GW W gEeg g, W S g6 7 gl 8,
S AR TSI Tl Tl dar Sivgs for |

e IMSHASIIN TAfATAT T BT & 36T®T 59 TUT 3HA FHed FANOIT Fd
gU Fifafde oi@r Tefs garT ST JATT 97 doh H g¥dd har SreaT |

AR WHR & 98 @ MWW AT ® H § dUT &b Qa1 At fAfaamr &
eI 3TTER STFadl QT i erdl 1 3e]drelel & T & |



el fafecar fafaem 41(4) qur @ar 3SAEBIR [AfezAT & 3eaT VI & 38R
d FMRATY YR W ORT WHR H TEAldd sfFact RRE g AT Fehed
CaRT IR &I ITAlG Ao i & |

gEaifad Ay Heed, R gl W, d& & [Feers ASH I 3dd IR TG 3feesT
L g IR WM | 3704, 3o Fhou 39g 1 Al & A &I & 8
dIS &1 fadeliIhR Ud HaTH &l g TEIicl i fAwTRer & Sl & |

39 facRreal @ gaer & U HTaR QAT Feheq HT fAwier 61 § |

IR THR, S & FHA & T H S W YT HIAUT FATC @ JAT 9T dTiad
AR e & IRUTA FEaFT S & JaeusT/fATT0T F FIg gRadT Aar g9 |

d% & e off e i Ty doweq # T 787 ¢ |

deh o HE-GA H. 2 §J Adeld 3 $ [T 9T GRURHT 1 FER0T g e
05.03.2018 3ifad-fafy AuiRaT i § |

T : ReEg fders Az & mder ganT
feeti® 08.02.2018 Fd AT dF
(Ffr 3m)
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Andhra Bank
Dept: Merchant Banking Division

Head Office :: Hyderabad

ADDENDUM TO THE NOTICE OF EXTRAORDINARY GENERAL MEETING

In continuation to our Notice dated 25.01.2018 convening the Extraordinary General Meeting of the Bank
on Monday, 12.03.2018 at Andhra Bank Head Office, Dr. Pattabhi Bhavan, 5-9-11, Saifabad,
Hyderabad-500 004, Shareholders are hereby informed that the Board of Directors have decided to
include the following as an additional agenda item.

Item No. 2
To consider and if thought fit pass with or without modification the following Special Resolution:

“RESOLVED THAT, pursuant to the applicable provisions of the Banking Companies (Acquisition and
Transfer of Undertakings) Act, 1980, Banking Regulation Act, 1949, The Nationalized Banks
(Management and Miscellaneous Provisions) Scheme 1980, as amended from time to time and subject to
the SEBI (Issue of Capital and Disclosure Requirements) Regulations 2009 (hereinafter referred to as
“SEBI ICDR Regulations”), Depositories Act 1996, SEBI (Depositories and Participants) Regulations
1996, SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 (hereinafter referred to
as “SEBI SAST Regulations”), SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015
(hereinafter referred to as “SEBI Listing Regulations”), Andhra Bank (Shares and Meetings)
Regulations, 2003 (hereinafter referred to as “Bank Regulations”), and any amendment thereto or re-
enactment thereof, Ministry of Finance letter F. No. 7/38/2014-BOA dated 24.01.2018, approval by the
Bank’s Board of Directors at its meeting dated 08.02.2018 and subject to the approvals, consents,
sanctions, if any, of the Government of India (hereinafter referred to as “Gol”), Reserve Bank of India
(hereinafter referred to as “RBI”), Securities and Exchange Board of India (hereinafter referred to as
“SEBI ), the Stock Exchanges on which the securities of the Bank are listed and/ or such other authority
as may be required in this regard, and subject to such terms and conditions and modifications thereto as
may be prescribed while granting such approvals by such authorities and which may be agreed to by the
Board of Directors of the Bank (“Board of Directors” shall include any “Committee” constituted or to be
constituted by the Board in this regard), such other Acts, Rules, Regulations, Guidelines, Circulars,
Notifications, Directions as may be applicable from time to time or any modification thereto or re-issuance
thereof, consent of the Shareholders of the Bank be and is hereby accorded to the Board of Directors to
create, offer, issue and allot up to 32,60,30,705 (Thirty Two Crores Sixty lakhs Thirty Thousand
Seven Hundred Five ) equity shares of Rs.10/- each to the President of India acting on behalf of the
Government of India at Rs. 57.97 per share including a premium of Rs. 47.97 per share determined in
accordance with Regulation 76(1) under Chapter VIl of the SEBI ICDR Regulations aggregating up to Rs.
1890 crore (Rupees One Thousand Eight Hundred Ninety Crore) for cash on preferential basis.

RESOLVED FURTHER THAT, the Relevant Date for fixing the issue price in terms of Chapter VII of the
SEBI ICDR Regulations is 09.02.2018.

RESOLVED FURTHER THAT, the equity shares to be issued shall rank pari-passu with the existing
equity shares of the Bank in all respects including dividend and be subject to lock-in requirements as
prescribed under the Regulation 78(1) of the SEBI ICDR Regulations for fresh issue, and be listed on the
Stock Exchanges on which the Bank’s existing equity shares are listed.

"RESOLVED FURTHER THAT the Board shall have authority and power to accept any modification in
the proposal as may be required or imposed by the Government of India / Reserve Bank of India /
Securities and Exchange Board of India/ Stock Exchanges where the shares of the Bank are listed or
such other appropriate authorities at the time of according / granting their approvals, consents,
permissions and sanctions to issue, allotment and listing thereof and as agreed to by the Board."
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RESOLVED FURTHER THAT, for the purpose of giving effect to this Resolution, the Board/ Committee
be and is hereby authorised to do all such acts, deeds, matters and things as it may in its absolute
discretion deem necessary, proper and desirable and to settle any question, difficulty or doubt that may
arise in regard to the issue of the equity shares and further to do all such acts, deeds, matters and things,
finalise and execute all documents and writings as it may in its absolute discretion deem fit, proper,
necessary, desirable or expedient without being required to seek any further consent or approval of the
Shareholders or authorise to the end and intent that the Shareholders shall be deemed to have given
their approval thereto expressly by the authority of this resolution.

"RESOLVED FURTHER THAT the new equity shares to be issued and allotted as aforesaid will be listed
on the Stock Exchanges where existing equity shares of the Bank are listed.

RESOLVED FURTHER THAT, the Board of Directors be and is hereby authorised to delegate all or any
of the powers herein conferred on it, to the Managing Director & Chief Executive Officer and/or Executive
Director(s) (in the absence of the Managing Director & Chief Executive Officer) to give effect to the
aforesaid Resolutions."

By order of the Board of Directors

for ANDHRA BANK
Place : Hyderabad Ruchi R
Date : 08.02.2018 Company Secretary



Explanatory Statement and Disclosure as required to be made in terms of Chapter
VII, SEBI (ICDR) Regulations, 2009.

Raising of capital by issuance of equity shares by way of
Preferential allotment to Government of India(GOI):

Background and Object of the Issue:

The Bank is in the business of the banking and related activities. Presently, the Authorized Capital of the
Bank is Rs.3000 crore. The Paid-up Equity Share Capital of the Bank as on 31* December, 2017 was
Rs.872.80 crore with Government of India holding Rs. 608.95 crore constituting 69.77% of the total paid-
up capital of the Bank.

As of December, 2017 under Basel-Ill norms the Bank had Tier-I capital of Rs. 13562.33 crore and Tier-Il
capital of Rs. 5714.08 crore against the total Risk Weighted Assets (RWA) of Rs. 158426.65 crore. The
Tier-I ratio was 8.56%, Tier-II ratio was 3.61% and overall CRAR was 12.17 %.

The Capital Fund to Risk Weighted Assets as of 31* December, 2017 under Basel-Ill was as under-

Particulars Amount % of capital funds to
(As on 31-12.2017) (Rs. in Crores) risk weighted asset
Risk Weighted Assets 158426.65
Tier-I Capital 13562.33 8.56%
Tier-1l Capital 5714.08 3.61%
Total Capital 19276.41 1217%

Considering the business forecast, the higher provisioning requirements on account of references of
large ticket NPA accounts to NCLT for resolution under the Insolvency & Bankruptcy Code along with
migration & fresh slippages and the need for strengthening the Bank's capital base to support the
envisaged business for FY-18 and to ensure compliance to all applicable capital norms under BASEL
— Il regime, it has become necessary for the Bank to raise equity capital through Preferential
Allotment in favour of the Government of India and/or other select persons or group of persons
including financial institutions apart from other avenues of raising capital.

The Government of India vide their letter F.N0.7/38/2014 — BOA dated 24.01.2018 communicated its
intention to infuse capital to the extent of Rs. 1890 crore in the equity capital of the Bank by way of
Preferential Allotment subject to fulfillment of certain criteria.

The capital raised would be utilized for the purpose of shoring up of the Common Equity and Tier — |
capital of the Bank.

This entire preferential issue is being allotted to Government of India for cash.
The Issue Price on shares to be allotted to GOI has been determined in accordance with Regulation

76(1) of SEBI ICDR Regulations. Considering 09.02.2018 as the Relevant Date, the Issue Price
including premium to GOl is fixed at Rs. 57.97 per equity share.



Shareholding Pattern before and after the Preferential Issue:

Sl.No. Category Before the Issue After the Issue
(As on 09.02.2018) (Estimated)
No. of | Shareholding | No. of | Shareholding
Shares % Shares %
A. Promoter
Govt. of India 608947912 69.77 | 934978617 77.99
B. Non-Promoter
Public 263853210 30.23 | 263853210 22.01
Shareholding
Total 872801122 100.00 | 1198831827 100.00

Pre and Post Issue holding of GOI in the Bank

Pre Issue Post Issue
Number of Shares | %age | Number of Shares | %age

608947912 69.77 934978617 77.99

The Preferential allotment shall be made in accordance with the Chapter VIl of the SEBI ICDR
Regulations.

The proposed issue and allotment of equity shares to GOI would result in the Bank issuing and allotting
equity shares to GOI in excess of 5% of its post issue paid-up capital during the financial year 2017-18
and thus would require exemption from the applicability of SEBI (Substantial Acquisition of Shares and
Takeover) Regulations. The Bank has made necessary application on behalf of GOI seeking the
necessary exemption. The Bank would be allotting shares to GOI only after obtaining the necessary
exemption from SEBI in this regard.

In terms of the Regulation 74(1) of the SEBI ICDR Regulations, allotment pursuant to the above stated
special resolution shall be completed within a period of fifteen days from the date of passing subject to
the receipt of the approvals or permissions from any regulatory authority or the Central Government. If
any approval necessary for the allotment remains pending, the period of fifteen days shall be counted
from the date of approval or permission, as the case may be.

The Bank undertakes to re-compute the price of the equity shares in terms of the provisions of SEBI
ICDR Regulations where it is required to do. If the amount payable on account of the re-computation of
price is not paid within the time stipulated in SEBI ICDR Regulations, the specified securities shall
continue to be locked- in till the time such amount is paid by the Central Government.

The entire allotment of equity shares to the Central Government shall be made in dematerialized form.

In accordance with the Regulation 78(6) of SEBI ICDR Regulations, the entire pre-preferential holdings of
Government of India shall be locked-in from the Relevant Date up to 6 months from the date of trading
approval for the shares allotted under the present preferential allotment. In terms of Regulation 78(1), the
fresh shares allotted to Government of India, subject to a maximum of 20% of the paid-up capital of the
Bank shall be locked-in for 3 years from the date of trading approval for the shares allotted under the
present preferential allotment and beyond 20% shall be locked in for 1 year from the date of trading
approval.

The equity shares of the Bank have been listed for more than 6 months and accordingly, provisions of
Regulation 76(3) and 78(5) of SEBI ICDR Regulations are not applicable.

The Bank’s equity shares are frequently traded on the stock exchange on which they are listed i.e.
National Stock Exchange of India Ltd. & BSE Ltd.
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The Certificate issued by the Statutory Auditor(s) certifying that the issue and the issue-pricing is being
made in accordance with the requirements of SEBI ICDR Regulations will be tabled at the Meeting.

All the shares held by the Government of India are in dematerialized form and the Bank is in compliance
with the conditions of continuous listing of equity shares as prescribed under SEBI Listing Regulations.

In terms of Regulation 41(4) of the SEBI Listing Regulations and Chapter VII of SEBI ICDR Regulations,
the Bank seeks the approval of the shareholders by way of a Special Resolution for the proposed issue of
equity shares to Government of India on preferential basis.

The proposed Special Resolution, if passed, shall authorise the Board of Directors of the Bank to make
the abovementioned issuance and allotment. The aforesaid enabling resolution is therefore
recommended to provide adequate flexibility and discretion to the Board to finalize the terms of the issue.
Hence your consent is requested for the above proposal.

Your Directors recommend the SPECIAL RESOLUTION as set out in the notice.

Government of India, being promoters of the Bank will continue to vest their control over the Bank and
there will not be any change in the Management/control on the Bank as a result of the proposed
preferential allotment.

None of the Directors of the Bank are interested in the Special Resolution.

The Bank has fixed 05.03.2018 as the cut-off date for the purpose of determining the shareholders
entitled to vote for Agenda No.2.

By order of the Board of Directors

for ANDHRA BANK
Place : Hyderabad Ruchi R
Date : 08.02.2018 Company Secretary
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