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TILAKNAGARNYRBPUSTERIES LTD.
Ref: TI/NSE/COMP/18-19/15 June 14, 2018

T,

The Manager (Listing),

National Stock Exchange of India Ltd.,
Exchange Plaza, Plot no. C/1, G Block,
Bandra - Kurla Complex, Bandra (E),
Mumbai - 400 051

Ph No.: 022 26598235/36

Fax No.:022 26598120/237 /238

Sub: IND-AS compliant Audited Financial Results (Standalone and
Consolidated) of the Company for the financial vyear ended
March 31, 2018

Ref: Scrip Code - TI

Dear Sir/Madam,

We wish to inform you that pursuant to the provisions of Regulation 33 of the SEBI (LODR)
Regulations, 2015, the Board of Directors of the Company, in its Adjourned Meeting held
on June 14, 2018, has considered and approved the IND-AS compliant Audited Financial
Results (Standalone and Consolidated) of the Company for the financial year ended March
31, 2018.

We arc enclosing herewith Statement of Audited Financial Results (Standalone and
Consolidated) for the financial year ended March 31, 2018 alongwith the Audit Reports
thereon submitted by M/s. M. M. Parikh & Co., Statutory Auditors of the Company and
Statement on Impact of Audit Qualifications pursuant to the provisions of Regulation
33(3)(d) of the SEBI (LODR) Regulations, 2015 with respect to Auditors’ Report with
modilied opinion.
Please take note that the Meeting commenced at 04.15 p.m. and concluded at 11.15 p.m.
Kindly acknowledge the receipt and take the same on your record.
Thanking you,
Yours laithfully,
For Tilaknagar Industries Ltd.

f

VAN |

Gawfav Thakur
Company Secretary

Encl: a/a

Corporate Office: Industrial Assurance Building, 3" Floor, Churchgate, Mumbai - 400020,
Tel.: (022) 22831716 / 18, Fax: (022) 22046904, E-mail: tiliquor@tilind.com.
Regd. Office & Works: P. O. Tilaknagar, Tal. Shrirampur, Dist. Ahmednagar, Maharashtra - 413720.
Tel.: (02422) 265123 / 265032, Fax: (02422) 265135, E-mail: regoff@tilind.com. Website: www.tilind.com
CIN: L15420PN1933PLC133303
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INDEPENDENT AUDITORS REPORT ON STANDALONE FINANCIAL RESULTS OF
TILAKNAGAR INDUSTRIES LTD PURSUANT TO THE REGULATION 33 OF THE SEBI
(LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS. 2015

TO THE BOARD OF DIRECTORS OF TILAKNAGAR INDUSTRIES LTD

1. We have audited the accompanying annual standalone financial results (‘the Statement’) of
Tilaknagar Industries Ltd (*the Company’) for the year ended 31 March 2018, being submitted by
the Company pursuant to Regulation 33 of the SEBI (Listing obligations and Disclosure
Requirements) Regulations, 2015. Attention is drawn to the fact that the figures for the quarter
ended 31 March 2018 and the corresponding quarter ended in the previous year as reported in
these standalone financial results are the balancing figures between audited figure in respect of
full financial year and the published vear to date figures upto to the end of the third quarter of the
relevant financial year. Also, the figures upto the end of third quarter had only been reviewed and
not subject to audit.

b

These standalone financial results are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these standalone financial results based on our audit of
the annual standalone financial results which have been prepared in accordance with Companies
(Indian Accounting Standards) Rules, 20135, prescribed under Section 133 of the Companies Act,
2013 and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing regulations.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by the management. We
believe that our audit provides a reasonable basis for our opinion.

L

Basis for Qualified Opinion

4. The Company has not impaired one of the ENA plants as required by Indian Accounting Standard
(Ind AS 36) ‘Impairment of Assets’ though there is an indication of impairment. Reference is
invited to note 7 of the standalone financial results.

5. The Company has not made Impairment of advances given to certain parties amounting to
Rs.6074.08 Lacs as required by Indian Accounting Standard (Ind AS 109) ‘Financial
Instruments’. Reference is invited to note § of the financial results.

6. The Company has not impaired for equity investment of Rs 1543.45 lacs in its wholly owned
subsidiary Prag Distillery (P) Lid as required by Indian Accounting Standard (Ind AS 36)
‘Impairment of Assets” though the subsidiary has been referred to National Company Law
Tribunal (“NCLT™) for Corporate Insolvency Resolution Process (CIRP) under the provisions of
the Insolvency and Bankruptey Code, 2016 (“the Code™) by its creditors. Reference is invited to
note 10 of the financial results.
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Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
is, except for the possible effect of the matter described in paragraph 4, 5 and 6 above, these
financial results:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

ii. give a true and fair view of the standalone net loss (including other comprehensive income)
and other financial information for the year ended 31 March, 2018.

Material uncertainty related to Going Concern

8. We draw attention to note 9 in the financial results that the Company has incurred net loss
during the year and due to accumulated losses the net worth has been eroded. Further the
current liabilities have exceeded the total assets.

These events indicate that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concern. Qur opinion is not modified in respect of
this matter.

Emphasis of matter

9. We draw attention to note |1 in the financial results that the Company has defaulted in
repayment of principal dues and Interest payable to Banks & Financial Institutions. The
Company has provided interest liability based on the last available sanction letter on the
principal outstanding and is actively in discussions with the Lenders for Debt restructuring
/one time settlement. Pending the final outcome of the settlement with the Lenders, no further
adjustments have been made in the financial results in respect of the principal amount of
Loans and interest provided thereon. Our opinion is not modified in respect of this matter.

10. The standalone financial results of the Company for the year ended 31 March, 2017 were
audited by another firm of Chartered Accountants, which issued a modified opinion vide their
audit report dated 29 May, 2017 in respect of matter described in paragraph 4 and 5 above.

For M M Parikh & Co
Chartered Accountants
Firm Registration No. 107557W

Tt

Kishor M Parikh
Parimer
Membership No. 031110

Place : Mumbai
Date : 14" June, 2018
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(Rs. in lacs)
Statement of Standalone Audited Financial Results for the Quarter and Year ended March 31, 2018
Particulars Quarter ended Year ended
31.03.2018 | 31122017 31.03.2017 31.03.2018 3N.03.2017
Audited Unaudited Audited Audited Audited
I |Revenue from operations 18,156.79 6,738.73 20,086.11 38.67T4.77 62,57T8.01
il |Other Income 287169 159.89 216,12 3,142.15 383,08
1 |Total Income {1 + 11} 21,028.48 6,898.62 20,302.23 42 816.92 62,971.10
IV _|Expenscs
(@) Costof materals consumed 5.224.29 2,989.97 6,049 51 13,181 .87 2189788
(b) Purchases of stock-in-trade : - , I .
{c} Changes in inveniories of finshed goods, stock-inrade and work-in-progress 110.65 4263 1.922.39 171.32 1.804.03
{d) Excise Duty 8228 25325 9,084.37 8.792.41 2444394
(e} Employee benefis expense 28418 418.20 B34.37 1.770 42 255908
)  Finance costs 3,173.50 3,494 38 5,382 56 13,369 41 15,318.07
(g) Deprecation and amorization expense 87214 806 48 8riew 3,560 34 362471
(h)  Other expenses 13,856.32 1,803.78 5,981.15 2 035,06 20,824.00
Total expenses 31,849.09 9,998.66 31,138.04 62,880.93 90,511.80
¥ |ProfitiLoss) before exceptional items and tax (H-V) (10,820.60) {3,100.04)] (10,835.81) (20,064.01) {27,540.74)
VI |Exceplional téms . 5 - . .
Vil |ProfitiLoss) before tax (V-V} (1082060)] (3900.04)] (1083581) (20.06401)] (27.540.70)
VIl |[Tax Expense
@l Cument tax (265.30) - (729.84) {265.30) ([728.64)
()  Delered tax 12.69 (3.57) 19.45 - -
Total Tax Exponse (252.71) (3.57) (710.29) {265.30) (729.84)
- 1 [Profiti{lLoss) for the period (VII-VIll) > (10,567.89)] (3.096.47)| (10,125.42)] (19,798.71)]  (26,810.86)
X |Other Comprehensive incomel{Loss)
(3} Hems that will not be reciassified o Profit & Loss
{) Remeasurement gain /loss) in respect of the defined benefil pians 127 {14.71) [14.01) (22 .85) (56.04)
(i) Defered tax on remeasurement gain /loss] in respedt of defined benefit plans -
{b) Hems thal will be reclassified 1o Profit & Loss - - . -
Total Other Comprehensive Income/{Loss) for the period [(a) +{b)] 21.27 (14.71) (14.01) [22.86) {56.04)
XI_|Total Comprehensive incomel({Loss) for the period (IX+X) (10,546.62)]  (3,111.18)] (10,139.43)]  (19,821.67)]  (26,866.90)
XN |Paid-up equity share capital (Face value bf Rs. 10/- per Share) 12.475.61 1247561 1247561 1247581 1247561
Xl |Reserves imruding Revaluation Reserves as per balance sheet of previous accounting year {31,008 65) (11.270.27)
XV |Earnings Per Equity Share of Rs. 10 /- each (not annualized)
1) Basic (Rs.) (647 (2 48) (T.B81) (15.867) (21.200
(b) Deuted (Rs.) (B.ATY (2 48) {7.81) (15 87) (21200




MNotes :

The above Results have been reviewed by the Audit Committee and approved by the Board of Directors at its adjoumed Meeting held on June 14, 2018,

The above Resuits have been audited by the Statutory Auditors of the Company and the figures for the quarter ended March 31, 2018 and March 31,
2017 are the balancing figures between the audited figures in respect of the full financial year and the published year to date figures (unaudited) upto
the third quarter of the relevant financial year. Also the figures upto the end of third quarter had only been reviewed and not subject to audit,

The Audited Consolidated Financial Results have been prepared by the Company in accordance with IND-AS 110: Consclidated Financial Staterments
and IND-AS 28 Accounting for Investments in Associate in Consaolidated Financial Statements prescribed under Section 133 of the Companies Act, 2013
and ather recognized accounting practices and policies.

The Company has adopted Indian Accounting Standards ("IND-AS") with effect from April 01, 2017 with a transition date of April 01, 2046, The financial
results for the quarier and year ended March 31, 2018 have been preparad in accordance with racognition and measurement principles laid down in
accordance with the Companies (Indian Accounting Standards) Rules, 2015 [IND-AS] prescribed under Section 133 of the Companies Act, 2013 read
with relevant nules issued thereunder and other accounting principles generally accepted in India. Accordingly, the impact of transition has been provided
in the opening equity as on April 01, 2016 and figures for the comesponding quarier and year ended March 31, 2017 have been prepared to comply with
IND-AS.

The Company is predominantly engaged in the business of manufacture and sale of Indian Made Foreign Liguor (IMFL) and its related products, which
constitute 2 single business segment as per IND-AS 108: Operating Segments. Accordingly, disclosure in accordance with the provisions of Circular
issued by the SEB! on July 05, 2016 is not applicable.

The Company has entered into amangements with certain distilleries and bettling units (Tie up units) for manufacture and marketing of its own brands.
The Tie up units have necessary license and reguiztory permits to manufacture alcohol. Under the previous GAAP the Company had recognised net
surplus {fotal revenue over total expenses) from the operation through these Tie up units under Revenue from operations. However, under Ind AS 18, the
Company has aggregated the below mentioned =mounts in its Statement of Profit and Loss with respect to these Tie up units. Consequent fo these
changes, there is no impact on the total profit.

- {Rs in lacs)
Particulars Year ended | Yearended
31.03.2018 31.03.2017
Audited Audited
Revenue from operations 5783872 10,355.30
Other Income 299

Total Income (I + 1) 57,841.71 10,385.30
Cost of materials consumed /Changes in inventories of 13.001.51 269475
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Excise Duty 33,376.46 660396
Finance cosls 0.14 -

Other expenses 225279 553.36
Total expenses 48,630.90 8,852.11
Profit/{Loss) 9,210.81 5313.18

Reconciliation of Consolidated Equity and Net Profit as reported under previous Generally Accepted Accounting Principles ('GAAP') and as per IND-AS is
given as Annexure - A

The Company had applied to the State government authorities for dual feed permission for manufacture of ENA through molasses as well as grain al
one of its ENA Plants. Permission has been received for operating the fermentation section for one year. It is expecled that permissian for operating
the distiliation section also will be received soon. In view of this the management believes that there is no impairment in value of its ENA Plant and
hence the recoverable amount of the ENA Plant is not required to be estimated.

In lieu of advances given lo certain parties amounting to Rs. 6,074.08 lacs, the Company had received land fram one of the group concerns of the

parties. The land received has been registered in the name of the Company. The advances have not been adjusted pending certain formalities to be

completed on the part of the said parties. In view of this, the management believes that no provision is considered necessary in the books of accounts.

The Company’s net worth has eroded, however, there is an improvement in operational performance of the liquor business in terms of higher sales,
market share and margins in the southem states. The Company is also in achve discussion with the lenders on debl restructuning. Hence, the accounts
are prepared on going concern basis.

An applicaticn for liquidation under Section 33 of the Insolvency & Bankruptcy Code. 2016 has been filed by the Resolution Professional{RP) before
The National Company Law Trnbunal, Mumbai Bench seeking order requining Prag Distillery (P) Ltd., wholly owned subsidiary of the Company to be
liquidated “on going concem basis” in the manner laid down under Section 33 of the Code on 06.04 2018. However, a resolution proposal has since
been submitied by a third party for approval of the creditors subject to the directions forders to be given by The Mational Company Law Tribunai,
Mumbai Bench. In view of this the management believes that Goodwill relating to Prag Distillery (P) Ltd. |s nol impaired and the accounts are prepared
an geing concern basis pending the completion of the resclution process under the IBC code.

The Company has defaulted in repayment of principal dues of loans as well as interest payable to banks and financial institutions except for making
certain on account payments. 10 banks and Edebweiss Asset Reconstruction Company Limited. The Company s in active discussion with the all the
lenders for debt restructuring / one fime setilement. However, interest has been provided in books of accounts on the prncipal outstanding at original
contracted rates

The Siandalone and Consolidated unaudited financial results of the Company for the quarter & Year ended March 31, 2018 are available on the
Company's website (www.lilind .com) and on the website of BSE (www_bseindia com) and NSE (www.nseindia.com)

The previous penod figures have been regrouped and reclassified wherever necessary



3

ANNEXURE - A

Reconciliation of Consclidated Equity and Net Profit as reported under previous Generally Accepted Accounting Principles ('GAAP'} and as
per IND-AS
(Rs. in lacs)
Consolidated
Particulars Note Net Profit Reconciliation Equity Reconcilation
ne: Equity’ Non-{ Total Equity
attributable to] Controlling
Owners Interest *
For the quarter For the year As at As at As at
ended 31.03.2017|ended 31.03.2017 Year Year Year
ended ended ended
31,03.2017) 31.032017]  31.03.2017
Net Profitf{Loss) / Total Equity as reported under Previous GAAP (10,3568.36) (27,686.91) {2,303.52) - {2,303.52)
Actuarial gainf{ioss) in respect of defined benefit plans (2 17.35 G9.38 - -
reclassified to Other Comprehensive Income
Amortization of Processing Fees (b} (25.03) (83.27) 649.71 - 6571
Exchange fluctuation on financizl liabilities (c) {4.17) (3.95) Z
Deferred Tax Asset/{Liability) due to financial liabilities (12.45)
measured at amortized cost
Recognition of Deferred Tax Asset {c) 72.57 7257 4,299.68 4,299 B8
ESOF Measured at Fair Value (d) (330.36) {330.36)
Expected Credit Loss 1.36 1.38 (21.87) - (21.87)
Net Profitf{Loss) [ Total Equity as per Ind-AS T (10,659.09) (27,958.19) 2,044.01 - - 2,044.01
Other Comprehensive Income{net of tax) {17.35) (69.38)
Total Comprehensive Income/ Total Equity as per IND-AS (10,676.44) (28,027.58) 2,044.01 - 2,044.01
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Gonsolidated Auditod Statement of Assets and Liabilitles as at March 31, 2018

Date : June 14, 2018

(RE. In s}
Particulars A at Year ended
31.03.2018]  31.03.2047
{Avdited)| [Audited]
AJASSETS
OM-CURRENT ASSETS i
(8] Proparty, Plant and Equipmant £5, 002,50 50,024 .08
i) Capital Wodki-in-Progross 11,324 58 12,412 55
{cl Investmanl Progarty .
() Gooowil 1.328.23 2.338.23
{g) Other Intangible Assals 458,27 BOT T4
(fl Financlal Assats
{1 Irvasimenta LI ot
i} Loans 4,66 o
fiily Cner Fingrelal Askals 1009 25.02
(g} Income Tax Assels (nel) 179,34 BEY B
(h) Dafarrad Tax Aasatn (nath .
1 Cthar Non-Curren Assals TA21.70 143543
Total Nan-Currant Assets 77,803.40 68,034.64
CURRENT ASSETS '
{&) Inventanas TRET.NE BBBY 20
{o) Financial Assnls
(i} Investments
[y Trace Recslabls 1733428 14,565 80
() Cash and Cash Equivaiants 8,683,863 45T T3
{r) Bank Balance ofher than (&) atcve 14824 1238
) Loans amn 541
{vi}) Omnar Financial Assats 10,002.80 11.000.57
() Income Tax Assals (nat)
{d} Oiher Cument Assels 8,157,832 30,2432
Total Current Assets 50,310.48 85,100 48
~ TOTAL ABSETS 128,300.86 136,038 12
B|ECUITY AND LIABILITIES
EQLITY
{8) Equity Snane Cagital 12,478.01 12,476 81
(&) QEnar Equity )
(1) Equity attibutable 1o Ownars of the Company [28.47T6.53) (10,451,60)
i} Hon-Centroing Intarania . :
Total Equity {13,003,92) 1,044.01
LIABILITIES
KON-CURRENT LIABILITIES
(8} Finmnclal Lalitios
(& Bomowings a2 .
(i) Oiner Financisl Listditios 10,807 .08 45Ta2
) Provisions B nas2
{c) Defemed Tax LinkiliSes (nal) . =
&} Oiher Mon-Curmant Lisbiltes . -
Total Mon-Cumrent Liabilitiss 1,137.23 [F1EN
CURRENT LIABILITIES
(&) Fimancial Liapeues
i} Bomowings T7.034.08 75.737.18
(i) Trade Payables 18,005.38 18,8062
(il Stnar Finencial Liabiliias 3432832 32.014.54
8 Provislons 208088 8262
(€} ncome Tax Llabditles (nal) 8724 55823
(i Otnar Cument Linsiitas H 450,78 1186627
Total Current Linbilities 130,070, 14 THT 091,77 |
TOTAL EGUITY AND LIABILITIES 120,203.08 T98,006,12
Placo: Mumbal
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Sty tlei*L O Im_}_fn.t raf A11d1t Oudhﬁcatmn& for the Financial Year ended March 31, 2018
|[See Regulation 33 / 53-of the SEBI [LODR| (Amendment] Regulations, 2016]
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though the subsidiary nas been referred 1o
Matonal Copipany  Law Trifwereal [FNCLET
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TILAKNAGAR

Type of Audit Qualification: !

frs PR
Fregqueney of gualification:

For Audit  Qualification{s)
impaet is quantified by the aunditor,
Management's Views:

[
|

INDUSTRIES

where thé‘ ]

LTD.

Oualilied Opmion

Foint i) Hﬁf:rnmi;'i_ﬁé thired time

Poim {iil - Appranng second lime

Porai 2l - Appeanng first time

In lew of advances given [0 certain parties
amounling e Rs. 65,074.08 lacs, the
Company had received land from one of the
group concerns of the parties.

The lane received has boon registered i the
name of the Company. The advances have
not  been adjusted  pending.  cerlain
formalities to be completed on the part of
the said parties. In view of this, the
management believes thal no provision is
considered  necessary  in Lhe books  of
accounts.

Response Lo Point (1))

|

An application for liguidanon under Section |

41 of the Insalvency & Bankruptey Cede,

2016 has been filed by the Resolution
PFrofessional{RF] belore  The  National
Company Law Tnbunal, Mumbai Bench

seeking order requiring Prag Distillery [P)
l:d.. wholly owned subsidiary of the
Company 1o be liguidated “on going concern
bagis? in the manner lnid dewn under
SEcrion A of e Coaron OO, 20 15

However, a resolucon propesal has since
been submitted by a third party for approval
of the creditors subject to the directions
forders o be given by The National

Company Law Tribunal, Mumbal Bench, In

view of this the management believes that
no provision for the diminution in the value
of investments in Poag Distillery (P Lad. 15
required pending the completion of the
resolution process under the |BC code.
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TILAKNAGAR INDUSTRIES LTD.

estimation on the Nii for the reasons mven at para 2(e}fiil

below

-{i] Monagoement's
impaet of audit gqualification:
yiij  If management is unable to estimate

the impact, reasons for the same:

|iii] nbhove:

Response Lo Polat (jla]

The Company had appiied to the Staie
government  authoritics  for  dual  feed
permisson for manufociure of ERA throuph
molasses as well as grain at one of i1 ENA
Plants. Permission has been recewved for
operating the fermentation section for one

year. It is expected that permission lor

operating the distillation section also will be

received soon. In  view of this the
management  believes  that there is no

| impairment in value of its ENA Plant and

it} Aunditors Comments on (ij or (i) _nrl

hence the recovernhle amount of the [KNA
Plant is not required to be estimated,

Refer I.J_iu-]_u] K

Curpocate (ONMee: ndists Asserance Building. 3" Floor. Churchgate. Mimibed - JO002G
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INDEPENDENT AUDITORS REPORT ON CONSOLIDATED FINANCIAL RESULTS OF
TILAKNAGAR INDUSTRIES LTD PURSUANT TO THE REGULATION 33 OF THE SEBI
(LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015

TO THE BOARD OF DIRECTORS OF TILAKNAGAR INDUSTRIES LTD

. We have audited the accompanying annual consolidated financial results (‘the Statement’) of
Tilaknagar Industries Ltd (‘the Company’) for the year ended 31 March 2018, being submitted by
the Company pursuant to Regulation 33 of the SEBI (Listing obligations and Disclosure
Requirements) Regulations, 2015.

2.  These consolidated financial results are the responsibility of the Company’s management. Qur
responsibility is to express an opinion on these consolidated financial results based on our audit
of the annual consolidated financial statements which have been prepared in accordance with
Companies (Indian Accounting Standards) Rules, 2015, prescribed under Section 133 of the
Companies Act, 2013 and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing regulations.

[¥%

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by the management. We
believe that our audit provides a reasonable basis for our opinion.

4. These Consolidated financial results include the annual financial results of the following entities:

Holding Company:
i. Tilaknagar Industries Ltd

Subsidiaries:

ii. Prag Distillery (P) Ltd (Subsidiary)
ili. Vahni Distilleries Pvt. Ltd

iv. Kesarval Spring Distillers Pvt. Ltd
v. Punjab Expo Breweries Pvt. Ltd

vi. Mykingdom Ventures Pvt. [Ltd

vii. Studd Projects P Ltd
viii.Srirampur Grains Pvt. Ltd

ix. Shivprabha Sugars Ltd

Associate:
X. Mason & Summers Marketing services Pvt. Ltd

B
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Basis for Qualified Opinion

The Company has not impaired one of the ENA plants as required by Indian Accounting
Standard (Ind AS 36) ‘Impairment of Assets’ though there is an indication of impairment.
Reference is invited to note 8 of the financial results.

¥

6. The Company has not impaired advances given to certain parties amounting to Rs 6,074.08
lakhs as required by Indian Accounting Standard (Ind AS 109) *Financial Instruments’,
Reference is invited to note 9 of the financial results.

7. The Company has not impaired Goodwill of Rs 1175.25 lakhs relating to its wholly owned
subsidiary Prag distillery Pvt Ltd as required by Indian Accounting Standard (Ind AS 36)
‘Impairment of Assets’ though there is an indication of impairment as explained in note 11 of
the financial results.

Qualified Opinion

8. In our opinion and to the best of our information and according to the explanations given
to us., except for the possible effect of the matter described in paragraph 5, 6 and 7 above,
these financial results:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard: and

ii. give a true and fair view of the consolidated net loss (including other comprehensive income)
and other financial information for the vear ended 31 March, 2018.

Material uncertainty related to Going Concern

9(a) We draw attention to note 10 in the financial results that the Company has incurred net loss
during the year and due to accumulated losses the net-worth has eroded. Further the current
liabilities have exceeded the total assets. These events indicate that a material uncertainty
exist that may cast significant doubt on the Company’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.

(b) One of the subsidiary of the Group namely Prag Distillery Pvt. Ltd has been referred by the
Creditors to National Company Law Tribunal (“NCLT™) for Corporate Insolvency
Resolution Process(CIRP) under the provisions of the Insolvency and Bankruptcy Code, 2016
(the Code™). Further, the Company has incurred a net loss during the year ended 31 March
2018 and as of that date the Company’s business has reduced significantly.

These events as set forth in note 11 indicate that a material uncertainty exist that may cast
significant doubt on the Company’s ability to continue as a going concern. Our opinion is not
modified in respect of this matter.

L
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Emphasis of matter

10. We draw attention to note 12 in the financial results that the Company has defaulted in
repayment of principal dues and interest payable to banks and financial institutions. The
Company has provided interest liability based on the last available sanction letter on the
principal outstanding and is actively in discussions with the lenders for debt restructuring /one
time settlement. Pending the final outcome of the settlement with the lenders, no further
adjustments have been made in the financial results in respect of the principal amount of
loans and interest provided thereon.

Our opinion is not modified in respect of this matter.

Other matters

11. We did not audit the financial statements / information of 7 subsidiaries included in the
consolidated financial results whose financial statements reflect total assets of Rs 21434,56 lakhs
as at 31 March 2018, total revenue of Rs 93964.03 lakhs and total comprehensive income/ (loss)
of Rs (803.62) lakhs for the year ended on that date as considered in the Consolidated Ind AS
Financial results. These Financial statements have been audited by other auditors whose reports
have been furnished to us by the Management, and our opinion on the Consolidated Ind AS
financial statements insofar as it relates to the amounts and disclosures included in respect of
these subsidiaries and our report in terms of section 143 (3) of the Act insofar as it relates to the
aforesaid subsidiaries is based solely on the reports of such auditors.

Our opinion on the consolidated Ind As financial statements is not modified in respect of the
above matter with respect to our reliance on the work done and the reports of other auditors.

12. We did not audit the Financial statements /information of one subsidiary namely Prag Distillery
Pvt Ltd whose financial statements / information reflect total assets of Rs 13175.88 lakhs, as at
31 March 2018, total revenue of Rs 1733.45 lakhs and total comprehensive income/ (loss) of Rs
(608.79) lakhs for the year ended on that date as considered in the consolidated financial results.
The consolidated financial results also include Groups share of net profit / loss of Rs Nil for the
year ended 31 March. 2018 in respect of one associate whose financial statements have not been
audited by us. These Financial statements / information are unaudited and furnished to us by the
management and our opinion on the Consolidated Financial Statements in so far as it relates te
the amount and disclosures included in respect of this subsidiary and associates our report in
terms of section 143 (3) of the Act in so far as it relates to the aforesaid subsidiary and associates
is based solely on such unaudited financial statements / information. In our opinion and
according to the information and explanation given to us by the management these financial
results/information are not material to the Group.

Our opinion is not modified in respect of the above matter.

o
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I3.The consolidated financial statements of the Company for the year ended 31 March, 2017 were
audited by another firm of Chartered Accountants. which issued an modified opinion vide their
audit report dated 29 May. 2017 in respect of paragraph 5 and 6 above.

For M M Parikh & Co
Chartered Accountants
Firm Registration No. 107557W

SN

Kishore Parikh
Partner

Membership No. 031110

Place : Mumbai
Date : 14" June. 2018
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(Fs. In lags}
Statement of Consolidated Audited Financial Results fer the Quarter and Year ended March 21, 2018
Particulars Quarter ended Yoar onded
31032018 | 31122017 31,03.2017 3.03.2018 3002017
Audited Unaucited Aaecdrled Audited Auditnd
I JRevenue from cperations T0852.58 2169445 36, 496.37 128,500.87 144, 330245
Il fHher ncome 281673 243.20 22047 132768 401,38
I | Tedal Income {1 + 0] TLTES.3 21.837.75 16, 716.84 13283856 114,731, 68
N JExpenses
{a) Costof materials conswmed 17.502.20 A497.47 9.902.38 29,181.36 33,459.83
(b)]  Purchasbes of Stockedin-Erade : 3 T : Z
(€} Changes in inventores of finished goods, Stock-in-rads M work-m.paoaress {588.39) [137.69) 174670 {743.28) 1,066.38
i) Exgise Dusy LE0E2 PS5 10,313.41 27,447.41 71,564.16 62,827 41
fe]  Empioyes bensfits expense 45201 538 51 #9053 220128 282805
iy Fmancacosts 3B5T.58 3914 88 546568 15,183.95 15,724, 34
(0] Deprecition and amortization expense 414.03 935 28 HR0LET 3,731,132 381419
{h) Omer expenses 1300520 353303 781126 27,170.01 23,797.82
Tedal pxpenses B0, 114,88 23,598.68 A8, 18464 148,113,911 143,518.03
N |ProfitLoss) before exceptional items and tax {HIHV) (6,345.57) {1,BE0.93) [11,467.80) 115,264.55) (25,786.35)
Wl |Exceptions] tems - - - - -
VI [ProdittLoss) before tax [V (6,345.57) (1660831 [11.467.80)]  (15.284.55)]  (28,786.35)
Vill |Tax Expense
(3] Cument i3 {171.54) - {755 58) [171.54) {755.58)
2] Defemed tax {3.57) {53.12) \FE5ET)
Tolal Tax Expense [171.54) 13.57) |808.70) (171.54) (828.15)
1% |ProfitiLoss) for the pericd before Share of Profit{Loss) of associzte (VIL-VHI) (6, 174.03) {1.657.36) [10,659.10) {15,113.04) (27, 968.20)
X {Share of Proft{Loss) of associate - - . - -
Xl {ProfitiLoss] Tor the period (IX+X] (617403 ¢iE5T3E)]  (ossadoy] ¢i5.413.01Y  (27,958.20)
X | Other Comprehensive Incomef{Loss)
(] liems= that wil nod be reclassifod 1o Profl 8 Loss
(i} Remeaswement gain Aloss) in respect of the defined benalit plans 35,54 (18.21) L1734 (189G} 155.38)
(i} Defered tax on remeasirement gain Aloss) 0 respect of defined beneSit plans - = -
(b Iherres that will b reciaesifed to Profit & Loss - - - -
Total Other Comprehensive Incomed{Loss) for the period {(a) +(b]] 36.54 (18.21) {17.34) {18.19) {549.38)
Xl jTotal Comprehensive Incomel[Less) for the period {X1+X1) [6,137.49} 1,675.58) [10,676.44) 115,131.414) (28,027.58]
AV |ProfitiLoss for the period attributable Lo
(@) Cwrstrs of this Company {5, 774.03) {1.657.36) [10,858.10) (15,113.01))  (27,558.20)
(b} Won-Controling lnterests
XV [Dther Comprehensive Incomef{Loss) for the period attributable to
{8} Chwnems of the Company 36,54 (1821 {17.34) {1810} (68.38)
{b} Noo-Controdng nterests
AN [ Todal Comprebangive Incomel[Lass) for the pericd attributable 1o
3} Cwners of the Company (6, 137.49 (1,675.58] [10,67E.44) (18.131.11) 128,027 58]
(b} MNon-Controling Enlerests
XV {Pald-up equity sharo capilal (Faceo valug of Re. 10/ par Share) 1247661 V247561 1247561 1247561 12 475,61
Vil [Reseres oxcluding Revaluation Reserves as por balance shoel of previous accounting year (25.479.65)  {10431.60)
X1X |Eamings Per Equity Sharo of R, 10 /- each [nol annualired)
[%.9%) WAty 12 41} (2215}
[4.95} [8.31] (12,17} [22.15)




The above Resulls have been reviewed by the Audit Commitiee and approved by the Board of Directors at is adjourned Meeting held on June 14, 2018

The above Results have been audited by the Stalutory Auditors of the Company and the figures for the quarter ended March 31, 2018 and March 31,
2017 are the balancing figures between the audited figures in respect of the full financial year and the published year 1o dale figures (unaudited) upto
the third quarter of the relevant financial year. Also the figures upto the end of third quarter had only been reviewed and not subject to audit,

The Audited Consolidaled Financial Results have been prepared by the Company in accordance with IND-AS 110: Consolidated Financial Statements
and IND-AS 28: Accounting for Investments in Associate in Consolidated Financial Statements prescribed under Section 133 of the Companies Act, 2013
and cther recognized accounting practices and policies.

The Company has adopted Indian Accounfing Standards ("IND-AS") with effect from April 01, 2017 with a transition date of April 01, 2016, The financial
results for the quarter and year ended March 31, 2018 have been prepared in accordance with recognition and measurement principles laid down in
accordance with the Companies (indian Accounting Standards) Rules, 2015 [IND-AS] prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in India. Accordingly, the impact of transition has been provided
in the opening equity as on Apnil 01, 2016 and figures for the corresponding quarter and year ended March 31, 2017 have been prepared to comply with
IND-AS.

The Company is predominantly engaged in the business of manufacture and sale of Indian Made Foreign Liquor (IMFL) and its related products. which
constitule a single business segment as per IND-AS 108 Operating Segments. Accordngly, disclosure in accordance with the provisions of Circular
issued by the SEBI on July 05, 2016 1s not applicable

The Company has entered inio arangements with cerain distilleries and bottling units (Tie up units) for manufacture and markefing of its own brands
The Tie up units have necessary icense and regulatory permits to manufacture alcohol. Under the previous GAAP the Company had recognised net
surplus (lotal revenue over tota! expenses) from the operation through these Tie up units under Revenue fram operations. However, under Ind AS 18, the
Company has aggregated the below mentioned amounts in fts Statement of Profit and Loss with respect to these Tie up units, Consequent to these
changes, there is no impact on the total profit.

z (Rs in lacs)

Particulars Year ended | Year ended

31.03.2018 | 31.03.2017

Audited Audited

Revenue from operations 57.838.72 10,385.30
Other Income 299

otal Income (I + 1) 57.841.71 10,385.30

Cost of malterials consumed /Changes in inventories of 13,001.51 269479




10

11

12

i3

14

Excise Duty 33.376.46 | 65,6039
Finance cosls 0.14 -
Other expenses 225279 553.36
Total expenses 48,630.90 8,852.11
|Profit/{Loss) 9,210.81 53319

Reconciliation of Consolidated Equity and Net Profit as reported under previous Generally Accepled Accounting Principles ('GAAP") and as per IND-AS is
given as Annexure - A

The Company had applied to the State government autharities for dual feed permission for manufacture of ENA through maolasses as well as grain at
one of its ENA Plants. Permission has been received for operating the fermentation section for one year. It is expected that permission for operating
the distiliation seclion also will be received soon. In view of this the management believes that there is no impairment in value of its ENA Plant and
hence the recoverable amount of the ENA Plant is not required fo be estimated.

In lieu of advances given 1o certain parlies amounting o Rs. 6,074 08 lacs, the Company had received land from one of the group concerns of the

parties, The land received has been registered in the name of the Company. The advances have not been adjusted pending cerain formalities 1o be

completed on the part of the said parties. In view of this, the managemenl believes that no provision is considered necessary in the books of accounts,
The Company’s net worth has eroded, howsver, there is an improvement in operational performance of the liquor business in lerms of higher sales,
market share and margins in the southem states. The Company is 2lso in active discussion with the lenders on debt restructuring. Hence, the accounts
are prepared on going concem basis

An application for iquidation under Section 33 of the Insolvency & Bankruptcy Code, 2016 has been filed by the Resolution Professional(RP) before
The National Company Law Tribunal, Mumbai Bench sesking order requining Prag Distillery (P) Lid., wholly owned subsidiary of the Company o be
liquidated “on going concern basis™ in the manner laid down under Seclion 33 of the Code on 06.04.2018. However, 2 resolulion proposal has since
been submitted by a third party for approval of the creditars subject to the directions Jorders to be given by The National Company Law Tribunal,
Mumbal Bench. In view of this the management believes that Goadwill relating to Prag Distillery {P} Ltd. Is not impaired and the accounis are prepared
©n going concern basis pending the completion of the resolution process under the IBC code.

The Company has defaulted in repayment of principal dues of loans as well as interes! payable o banks and financial institutions except for making
certain on account payments. to banks and Edelweiss Asset Reconstruction Company Limited. The Company is in active discussion with the all the
lenders for debt restructuring / one fime settiement However, interest has been prowided in books of accounts on the principal outstanding at onginal
contraclted rates

The Standalone and Consolidated unaudited financial results of the Company for the quarter & Year ended March 31, 2018 are available on the
Company's website {(www tilind.com) and on the website of BSE (www bseindia.com) and NSE {www.nseindia.com)

The previous period figures have been regrouped and reclassified wherever riecessary.
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ANNEXURE- A
Reconciliation of Consolidated Equity and Net Profit as reported under previous Generally Accepted Accounting Principles ('GAAP') and as

per IND-AS
(Rs. In lace)
Consolidated
Particulars Note Net Profit Reconciliation Equity Reconcilation
0 Equity Hun-l Tolal Equity
attributable to] Controlling
Owners interest *
For the quarter] For the year, As at As at As al
ended 31.03.2017|ended 31.03.2017 Yearl Year Year
ended ended| ended
31.03.2017]  31.03,2017 31,03.2017
Net Profitf{Loss) [ Total Equity as reported under Previous GAAP (10,368.36) (27 686.91) {2,303.52) - (2,303.52)
Actuarial gaini{loss) in respect of defined benefit plans (@ 17.35 59 38 -
reclassified to Other Comprehensive Income
Amortization of Processing Fees (b} {28.03) (83.27) 69.71 = 69.71
Exchange fluctustion on financial liabilities c) (4.17) {0.55) -
Deferred Tax Asset/{Liability) due to financial liabilities (19.45) - g
measured at amortized cost
Recognition of Deferred Tax Asset (c) T2.57 T2.57 4,209 68 - 4,299 68
ESOP Measured at Fair Value {d) (330.386) (330.36) -
Expected Credit Loss 1.36 138 (21.87) - (21.87)
Not Profit/{Loss) / Total Equity as per Ind-AS - (10,659.09) (27,958.19)] 2,044.01 - 2,044.01
Other Comprehensive Income{net of tax) (17.35) (69.38)
Total Comprehensive Income/ Total Equity as per IND-AS {10,676.44) (28,027.58)| 2,044.01 - 2,044.01
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Consolidated Audited Statement of Assets and Llabllitios as atMareh 31, 2018

[R5, In lags)
Partlgutars Az al Year ended
3.03.2018 31.03.2017
(Audited)| [ Budited)
AJASEETE
|SON-CURREMT ASSETS
{a) Property. Plant and Equipment 55963 58 50,524 04
o) Capisa! Work m-Progress 11,324 59 1241258
&) Inwestmend Propamy . i .
(d) Goodwdl 232813 232023
(@) Qiher Intangdie Absels 45837 oy T
i Finangial Asgats
(i) lvestmants ATT 177
i) Loars 4 99 F&
i Other Fntinsd Azsets 10 69 2502
(a1 Incoene Tax A58t jnaf TR 351 54
Py Daterngd Tax ASLEIS (ned) . }
11 Diher Mon-Gurrent Asgets 7,821,748 143643
Tetal Hon-Current Assats) 77,892,400 65,504 84
CURRENT ASSETS
B} Wwenicnas 7957 98 BG61.20
(b} Firsncial Assaty
{1 Invesimants
() Trade Rocsvable 17,314,258 14,8965 80
(i) Tash and Cash Eguivaients B.E83.03 48773
{iv) Bank Balance cther fan (W) sbove 14974 118
iv) Loand 373 541
[wi) Cuber Financial Assels 1000380 11,000,587
fe) Ineome Tax Andats [nat !
{1 Otnar Cuiren] Assats 9,157,821 30,604 18
Total Current 50,310.45 5, 100.48
L TOTAL ASS 128,20).85 13503511
BIECHUITY AND LIABILITIES
EQUITY
(a1 Equity Share Capital TEATHA 1247561
[6) Otimar Eguity
[1} Equity akrputats o Owrars &f e Company {25475 53} {10E3T Gl
) Non-Contidling inbarests. - .
Total Equity 113,003.52) 204401
luaau.mes
NHON-CURRENT LIABILITIES
{a) Financial Linbitign
) Borowgs 11.62 !
(E) Other Financidl Liatites 10, E07 08 AaTR4al
4] Provesions 3483 neEee
(e Deterred Tax Liabililes (ret) :
1) Diher MonCurranl Liakilives - L
Tatal Man-Current Liabilitias, 11,137.23 5,299.24
CURRENT LIABILITIES
(a) Finencas Lapites
(i} Bomowags 77004 G0 T TAT 1
i) Trece Payobles 16,060,345 16 600.02
{iil) Qkhur Finanelal Labilives 34,328.92 32814 54
(b Froviains 2.099.99 #1082
2] Income Tax Linbdibes frat) BT 24 55523
(3} Omer Curend Lablites 450,78 115527
Total Current Liabllities 130,670.54 27 681,17 |
TOTAL EQUITY AKD LIABILITIES 128,200 68 | 125,01612

Place: Mumbal
Date : June 14, 2018

Chairman & Maraging Director



TILAI(NAGAR fNDUSTRIES LTD

Statement on Impact of Audit Quulifications (for audit report with modified
opinion] submitted alongwith Annual Audited Financial Results (Consolidated)

ELLthLnl {Jn Ij:npdcl. c-f' Audst Qltd!lflt‘dflo]‘lh for the l"manclal Year ended. March .31 2013
[See Repulation 33 ¢ 52-0f the SEBI [LODHE) E‘untndmf.,nl.] Repulations, 2016]
3L Particulars Aundited Fipgures I Adjusted Flgures
Mo s reported before jaudited figures |
adjusting for after adjusting for |
gualifications) qualifications)
_Rs. in Lacs | __Rs.in Lacs

b i Jbs2sasse | 1,32,828.06
S R I 0 S TSR B N

L8 L1l __1,55,362.44

A 1 MerProbit/ [ Losst

| (18,113.02) | (22,362.35]

JEPY, S ps oy sppmmetlle s

4 | Barnings Por Share (In k25 i !
| PR S Ao (1792
I ['otal Aasets | i |
A8 2038G | L120,554.52 |

5 Fonbia (SEEES
. . L@saedaes | 1LE8,208.85
E— Loisenaezy | (20,253.25]
) TLenif s i |

I | ﬂudlt Quahﬁcaimn {mch :ludll C[L}:_-:_!._‘_[_I_i!.ﬂdtlﬂn ‘,cpirq_'g_:_,__{gj - -
Details of Audit Qu.illi'lcahﬂn (it The (m"m(,] v has ol mmaued ane Df'
the ENA planls as reguired by Indian |

secounting Srandacd lnd  AS ?6]
Lnpacrment of Asscis though there s w-..
ingication o impalrment, Heference is

Cinvited o0 note & of the consolidated

Clinancial resulis,

' L] 3 Nl

1) The Company has nol made Impairmesnt
ol advances  given 1o certain  parties
srnounting 1o Reh,074.08 Lacs as required
w- Dsdian -"-.r*['|1|‘1r11:'t'|g_j Standard (Ind AS 109)
Fleancial instruments’. Reference s inwvited
o nate 9 of the -;,r:maf].-l.{:.]lt‘,d financiea!l I

resilts.

(i) The Company has not impaired Goodatl |
al Bao 1,175,285 lacs relating Lo its wholly
Dopened subsidiary Prag distillery Pel Lid as )|
reguired by Indian Accounting Standard (lnd
&% 30] dmpairment of Assets' though there!
s oat indication. of impairmenl -4s rXI‘.Il’.lll'lLL-
L note |1 of the financial results, '

Covermeate DR deddestias s unanice Budding. b 3 Floar, Charchgate, Mumbar - 400020,

i O s prp—



TILAKNAGAR

Type of Audit Qualifieation:

 Fregueney of qualification

| For Awdit Qualification|s) where the
impact (s guantified by the auditor,
Management's Views:

- bl
Cooenmrwte ETee brSastonl Sasalfiee Ii.'!lll'i“”i_.:. »

INDUSTRIES LTD.

Foanl 13l -Hs}rﬁi,’ri‘i_“'lglhlltl Hme
| Point {i1) - Appeanng sccond ume
' Point [iif) - Appearing first time
Resnonse 1o Point ([Dia)(ii)

In fiew of advances given 1o certain pariics
acounik e Rs. 607408 lacs,
Company had recetved land Mom one of the
group concerns of the parties.

name of the Company, The advances have
not  been adjusted pending  certain
formalities 10 be comgpleted on the part of
the said puarties. In owview of this, 1the
management helieves thatl no provision s

considared  necessary om the  SHooks of
secounly,
Response 1o Point (I1)ia)fin

An application for liguidation under Section
33 of the Insolvency & Bankruptcy Code,
2016 has been filed by the Resolution
Professionnpl(RPM before The  Malional
Company Tribunal, Mumbai Bench
seeking order requiring Prag Distidlery (P
Led., wholly owned subsidiary ol the
Company to be hguidated "on going concern
basis” in the manner laid down under
Seerion 33 of the Code on 06042018,

Liaw

However, a resolulipn proposal has since
| been submitted by a third party for approval
of the creditors subject to the directions
forders o be given by The  National
Company Law Tribunal, Mumbai Bench. [n
view of this the menagement believes that
Goodwill relating to Prag Distillery (P) Lid. Is

on going concern basis  pending the
comaletion of the resolution provess under
‘ the IBC code,

F oy, Churchgnte. Mt - A00020,

the |

The land received has been regisiered in the |

not impaired and the accounts arc prepared |




TILAKNAGAR INDUSTRIES LTD.

For Audit Qualification(s) where the impact is not quantified by the auditor:
il Management's estimation on the | Nil {or the reasons gven Al para 2eifii] |
impaet of audit qualification: el

i) 1f management is unable to estimate 4_“@:}_@1:15_1‘:7 1o Point il_!l;_a_j- - ._‘_-H'r
the impact, reasons for the same: [
i The Company had apolied w the Stat
| government  authorities  for  dual  feed |
| perrission [or manufacture of ENA through
| molagses as well as graim at one of its ENA
| Plants. Permission has been received for |
| operaling the fermemation section for one [
| vear. It is expected thal permission for |
" operating the distillation seetion also will be |
recelved  sool o wview  of this  the |
manageiment  believes thal there i o
. Jimpairmunl in value of lts LNA Plant and
hence the recoverable amount of the ENA
! Plant is not required to be estimated.

(i) fl:fld.lt;)rs’ Comments on [i] or (ii) or | Rejer il [aj above II
[iil} abowve: |

|
| |

s VT indusi il Vssitree Budding. 37 Floor, Churchgaie. Munibai - 4000210,

A s



TILAKNAGAR INDUSTRIES LTD.

IR P " i s M o il
ClnO S Manuping Diroaior i
#
o L/"" = '-.-Hfl
| e i

Aol Conunieeee Chialrman \

ory Aucditor For MoM, Panki & S0

inl1]



