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National Stock Exchange of India Ltd.

Exchange Plaza,
PIot no. C/1, G Block.
Bandra-Kurla ComPlex
Bandra (E),Mumbai - 400 05]

Dear SirAladam,

Re: Muthoot Finance Ltd- Clarification By ComPany on quety raised by NSE

Please {ind clarification by the ComPany on query taisd by Exchange on our dis{losure

regarding a press release dated Mat27,2016 titled "Muthoot Finance announces its Entry

into Microfinance Business"

Request you to kindly take on record the information.

Thanking You,

For Muthoot Finance Limid

Maxin
Com



l. Whether the acquisition would fall within related party transactions and whether the
promoter/ promoter group/ group companies have any interest in the entity being
acquired? If yes, nature of interest and details thereof and whether the same is done at
"arm's length";

Clnrif.ntiDfi: No. 71rc icquisitiol uo|ldn'I lall tuitl n rclated prrtll tn satlions.

2. Brief details of any governm€ntal or regulatory approvals requir€d for the acquisition;

Clarifcatiol: Any rcquisitiot ifi NBFC beyo|d 26% rcquircs alllrooal of Rescnre Bat* oJ lfidia ntd
Tnlgct cont$tru ,rcd to obtaitr nppm)al beJorc alka,irS such clntqe irt tl,fir slnrelrcldirtg. 'Ilt
prese l acquisition of 13.93% and ftrtlet acqrisitiofi of 5.57% for which conlpafiy lns enkted ito
hin.linS aSrccnutt u'ith tn e']sting slnrcholdfi of lhc Taryct Cottryany is uithm |bove said lit its
and letrc. ,lo fiot n:quit: nry npprooil. Its plan to acquirc fldditional 11.14% is subject lo reg atory
alfroltal as c nmlntirt shdrclrcldrtg ll,ill exc.t:d 26%. Otrce llE rqulstory olp nol is rcceio&I, u'e

it . d lo ntf$c Rs.4qus as shire calilal b!/ lny oI subs(illlio lo frcslt issuc of shares as lter binditg
lem shetl cllclt.l itlouitlt thc tarSet cot,rya|v.

3.Indicative time period for completion of the acquisition,

Clarifcaliofi: nt Contlofill has alrenill ncqrird 13.93% and is it thc frocess ol cont elior ol
acqtlisiliori oJ additiowl 5.57%. Co,fipa l1 is ntrniting regiatory apptur)nl lor tlv
acquisitia /subscrilltion of Lhe rcnnifii1g afr., ni i]lg 26.5%, si ce ncq isitia ol 10rc lhan26% itl
rq ity sharc capilal ofTalget Col41dlty requirc yiar nffrol,nl ofRese'|€ Bat:* of lfidia.

4. Cost ofacquisition or the p ce at which the shares are acquired,

Clnilcnliort:
Acquisition of 44,00,000 equiry shares from existinS shareholders @ Rs.35per equity share
with a total consideration of Rs.l5..l0crs.Fresh subscription of 88,88,888 equity sha.es @ Rs.45
per equity share with a total consideration of Rs.:locrs

5. Nature of consideration - whether cash consideration or share swap and details of the

Clarifrcnlio : Cotlsilerutioll is ooid itt cosh.

6. Percentage of shareholding / control acquired and / or number of shares acquired;

Tlte Corufa y has acquircd 13.93% ofeq itll shnh: callilal of Target Cottryntry a d lns e,tlercd i Io
bi litS ogrcer, :ttt to acquirc nt'olher 5.57% cfitntlatiotlll 19.50%. Cot W y is also a itg to
ncqufu aidiliornl 11.14% stfujtcl Io rctulnlory afprowls it lhis r.garil. Co +ta y hns also t ttcred
itto l,ildint tcm slBet to inft$e Rs.4)cts hy Nay subscriltio Io fresh issut ol q ity sharcs to
n.quic 26.5%.Posl thc ahooe tm,$action, Cot,tpa llutill hoLl57% of tlif. Iargct cottpany.

7. Objects and effects oI acquisition (including but not limited to, disclosure of reasons Ior
acquisition of target entity, if its business is outside the main line of business of the listed
entity),

Clarifcatiofi: Target Canqnny is a'l NBFC gag.d h the husirtcss ol nticro fnanca bnsad out
Clld ai. This acquisitiorr u,ill helf Conpafiy lD dir,.'rsrt rts busitcss lrv crlteritlgi lo Micro Finmce



busitss aryl frorn its eristing core busiress ol lendig against scc.tity of gol.l omanet s.
Co scq e t to llu: co pletio of abooc tro sactio,ts ,the Cor Fany wiII be holdng SZ% of aquity
,lnrc cafilal ofTaryet Comryny llvrchy maki g iI a subsiliary.

8. Brief background about the entity acquired in terms of products/line of business
acquired, date of incorporation, history of last 3 years turnover, country in which the
acquired entity has presence and any other significant information (in brie0.

Claifcatiofi: Target Corrtfdny was ilcorporntdl on ImMary 1988 dt Ba galorc and lhe Co rya y
uos tc9istercd l/tith tllx RBI i March 2007 as n NorF Bnt*itg Fitnnce Colnpa,ty. nE Cot,tqt V rrns
reclasstfed as "NBFC-MFI" by RBI efective fto t l IIh Dece tuer 2013.

As of March il. 2076, Tnrget Cotfipa y's opelations nrc sp/eaa! orcr fo r states anrt 
.I UT (Tanit

NndL Kanntakn, Mltllhyn Pmdeslt, Mnharnshtra a l ponticherry). It Ims 76 brarrch.s. uith t3
rc,ttrolling rcBio,tal olfes i 12 Distri.ts a d ertryloys 561 staff. Its loa fortfolio tns groun torrl
INR 0.02 Crores in March 2009 to INR 264 crofts in March 2016. For Fy 75 , Its Net:Prcfu After
Tar uas Rs.3 crs afiil hdsa Nehr'orth olRs.33.81crs.

Su nlary ofFina cials for last thrce yearc:

Rs. In crs

FY NetwoIth
Asset Under
Management Total Income

Profit After
Tax

2014-75 33.80 203.83 36.47 3.00
2013-14 30.79 2.60
2012-13 "19.79 96.22 22.n 1.38


