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The Manager
Listing Department
BSE Limited
Phir ozc Jeej eebhoy Towers
Dalal Street
Mumbai- 40OO01

Bandra (E),Mumbai - 400 051

Sub: Intimation of Liquidation Process and Appointment of Liquidator
Ref: In the matter of Surana Industies Limited

Dear Sir

We hereby intimate your good office that Liquidation Process has been
commenced in respect of Surana Industries Limited (the 'Corporate
Debtor) under the provisions of the Insolvency & Bankruptcy Code, 2O16
(the 'Code) by an order of the National Company Law Tribunal, Single
Bench, Chennai w.e.f. l2.l}.21l8. As per Section of the Code, the
powers of the Board of Directors, Key Managerial Personnel of Corporate
Debtor cease to have effect and such powers sha-ll be vested with

rcP/9s/rB/cB/2ot7.

It may furttrer be noted that in consonance with stipulations in Section
33(5) of the Code, when liquidation order has been passed, no suit or
other legal proceeding sha-ll be instituted by or against the Corporate
Debtor. According to Section 33(7) of the Code, the order of liquidation is
deemed to be notice of discharge to ttre officers, employees and workmen
of the Corporate Debtor.

A public announcement in terms of Regulation 12 of the Insolvency and
Bankruptcy (Liquidation Process) Regulation, 2016 was published on
15.10.2018.

You are requested to a note of this intimation and acknowledge receipt.

Thanking you
For Surana Industrles Limited in

k s^^^';^ ^'
Ramakrishnan Sadasivan
Liquldator.
rBBr/ rPA-OO 1 I tp -POOLOa I 2OL7 -ta I
Enclosed: i) Copy of NCLT order dated

Ii)Copy of Public Announcement made under Regulation 12 of
the Insolvency and Bankruptcy (Liquidation Process)
Regulation, 2016.

Integrated Steel Plant : Plot [I.o.232-234, tlaichur GroMh Centre, KIADB, Wadaloor Vlllage, Raichur - 584102.

The Manager
Lisgi-frg Department
I).ational Stock Exchange of India

y TLimitedY Exchange Plaza, C-1, Block G,
Bandra Kurla Complex,

undersigned appointed
order of the NCLT vide

the Liquidator under Section 34(1) by the
order dated l2.LO.2OLa in MA/453/2018 in

as
its

*[J
UQUIDATOR
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TN THE HATIONAL COMPAIIY LAW TRIBT'}IAL,
SINGLE BENCH, CHENITAI

MA/a$/2018 in TCP/95/IB/CB/2017
filed bg the Resolution Professionol uiz.,
Mr.RamalsishnanSadasiuan under Sectian
33(1/a) of the hsoluencg and Bankruptcg
Code, 2016.

In the matter of

M/s. IDBI Capltal Uarkets & Securitles Ltd.
... Operational Creditor

Vs.

M/s. Surana Industrlea Ltd.
... Corporate Debtor

Order deliuered on 12th of Octnber, 2018

CORAM:

CH. MOHD SHARIEF TARIQ, IUEMBER IJI'DICIAII
For Resolution Professional :Mr. J. Maniuannan, Cottnsel

ORDER

Per: CH.MOHD SHARIEF TARIO. MEMBER (JUDICIALI

1. The Miscellaneous Application No.453/2018 has

been filed n TCP/95lIBlCBl2Ol7 on 19.09.2018 by

the Resolution Professional viz., Mr.Ramakrishnan

Sadasivan, under Section 33(1)(a) of the Insolvency and

Bankmptcy Code, 2016, (in short 1&B Code, 2016).

The prayer made by tJle Resolution Professional is to



seek an order for liquidation of the Corporate Debtor

viz., M/s. Surana Industries Limited.

2. Originally, TCPl9SllBlCB|2OLT was filed under

Section 9 of the I&B Code, 2016, by the Operational

Creditor viz., M/s. IDBI Capital Market and Services

Ltd. against the Corporate Debtor viz., M/s. Surana

Industries Limited, which was admitted by this.

Authority vide its Order dated 02.01.2018 wherein the

moratorium was declared in terms of Section 1a (1) of

the Code and tJle Applicant iu., Mr. Ramakrishnal

Sadasivan was appointed as Interim Resolution

Professional (IRP) on L2.OL.2OL8 who was later

confirmed as the Resolution Professional by the CoC in

the matter.

3. It is submitted that the Resolution Professional has

issued an advertisement which was published on

O2.O4.2O18 and invited prospective Resolution

Applicants to put forward their Resolution Plans in

respect of the Corporate Debtor. The copy of the

advertisement is placed at pages 23-24 (Anne:rure-2) of
)/"



the typed set hled with the Application. In response to

the advertisement, 6 (six) Resolution Applicants

expressed their interest to submit ttre Resolution Plan

for the Corporate Debtor, out of which 4 Applicants

executed confrdentiality undertakings with Resolution

Professional. It is further stated that Resolution

Professional prepared an Information Memorandum

and uploaded ttre same on Virtual Data Room which

was accessible by the 4 Applicants in order to carry out

necessary due diligence

obedience to Regulation

the Corporate Debtor. In

of the CIRP Regulations,

on

35

Resolution Professional appointed two registered

valuers to ascertain the liquidation value of the

Corporate Debtor. The process and evaluation criteria

for evaluating the Resolution Plan was approved by the

CoC.

5. In the 6trCoC meeting held on 16.05.2018, Ecap

Equities Ltd (Edelweiss) was appointed as the

Resolution Advisor. Further, an extension of period of

CIRP by 9O beyond 18O days was sought in the
*



meeting and approved by this Tribunal vide Order

dated 31.05.2018 passed in MA No. 1171201t. {""O,
of the Order is placed at page 26 of the typed set filed

with the Application.

6. Further, CoC has appointed Haribakthi & Co. as

Forensic Auditor to assist in identi$ing suspect

transactions involving the Corporate Debtor which may

be preferential, undervalued, extortionate credit and/or

fraudulent, as mandat{under Section 25fi), a3 to 51

and 66 of the Code. MAl360llB/2018 was filed in this

regard by the Resolution Professional to seek certain

relief including avoidance of suspected transactions

identi{ied by the Forensic Auditor in the matter.

7. It is averred that 3 Resolution Plaas was received

by the Resolution Professional from MS Agarwal

Foundries Private Limited, Sakthi Ferro Alloys India

Private Limited jointly with Saldhi Steels Industries

Limited and QVC Exports Private Ltd jointly with

United Tradeco FZC respectively as on the initial

deadline fixed i.e. 30.06.20i8. However, it has been

4



submitted by the Resolution Professional that the

Resolution Plan submitted by M/s. QVC Exports

Private Ltd and M/s. Sakthi Ferro Alloys India Private

Limited did not meet net *or1h sligibility criteria as

expressed in the EOI. Hence, the Plans submitted by

both the Applicants were rejected with 100%o voting

share.

8. Consequenfly, only one Resolution Plan was found

compliant with the requirements of the Code and the

CIRP Regulations i.e. MS Agarwal Foundries Private

Limited. However, being unsatisfied with the

Resolution Plan, the CoCs directed the Resolution

Professional to call for fresh Resolution Plans with

lesser net worth criteria. A fresh advertisement was

issued on L2.O7.2O18 inviting Resolution Plans from

prospective Resolution Applicants, having a deadline

fixed of 13.08.2018.

9. After extension of the above mentioned deadline,

the Resolution Professiona,l received two Resolution

Plans from MS Agarwal Foundries Private Limited
J' '-'/
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jointly with Marutilspat& Enerry Private Limited ald

Sakthi Ferro Alloys India Private Limited jointly with

Sakhi Steels Industires Limited respectively on

13.08.2018 and were found complaint with the

requirements of the Code and the CIRP Regulations.

10. [t is averred that in t]re 11trCoC meeting held on

14.08.2018, the aforesaid Resolution Plans were

opened in front of the CoCs'members and Resolution

Advisors. The aforesaid Plans were discussed after

direct interaction with both the Resolution Applicants

in the l2eCoC meeting. Pursuant to the negotiations

made with both the Resolution Applicants, M/s. Sakthi

Ferro Alloys (India) Private Limited jointly with M/s.

Sakthi Steels Industries Limited submitted a revised

Resolution Plan dated 05.09.2018 and the sarne was

considered in the 146 meeting of the CoCs. A copy of

minutes of the said CoCs'meeting is placed on page(s)

27-29 (Anner<r.re-4). Accordingly, on the

recommendation of CoCg M/s. Sakthi Ferro Alloys

(India) Private Limited jointly with M/s. Sakthi Steel 
.



Industries Limited was notihed as the highest scoring

Resolution Applicant (Hl Resolution Applicant) in the

CIR process. Thereby, the Resolution PIan submitted

by MS Agarwal Foundries Private Limited was rejected.

11. It is further averred that e-voting was conducted

between 14.09.2018, 5 P.M. and 15.09.2018, 5 P.M. for

approval of the Resolution Plan submitted by the Hl

Resolution Applicant wherein CoC unanimously

rejected the said Resolution Plan in which 14 CoC

members having 97.680/o of voting share voted against

the Plan. A copy of e-voting results is placed at page(s)

30-32 (Annexure-S).

L2. It is hereby averred that since no Resolution Plan

was approved by the CoCs within the maximum period

of 27O days permitted under Section 12 of the Code for

completion of the Corporate Insolvency Resolution

Process, the recourse open to this Adjudicating

Authority then is envisaged under Section 33 (1)(a) of

the Code,2016.



ORDER

9. In view of the facts and circumstances recorded by

Resolution Professional in MAl453l2Ol8 filed in

TCPl95llB12017, this Adjudicating Authority did not

receive any Resolution Plan under Sub-section (6) of

Section 30. Therefore, in exercise of powers conferred

under Sub-Clauses (i) (ii) and (iii) of Clause (b) of Sub-

Section (1) of Section 33 of the I&B Code, 2016, this

Authority proceeds to pass Liquidation Order as

follows:-

This Authority hereby orders for liquidation

of the Corporate Debtor viz., M/s. Surala

Industries Ltd, which shall be conducted in

the manner as laid down in Chapter III of

part II of the I&B Code, 2016;

ii. This Authority

Mr.Ramal<rishnan

Liquidator, who

hereby

SadasivanFs

appoints

Company

a publicshall issue



announcement stating therein that the

Corporate Debtor is in liquidation;

iii. The moratorium declared under Section 14

of the I&B Code, 2016, shall cease to have

effect from the date of the ord.er of

liquidation;

lv. Subject to Section 52 of t.I..e I&B Code,2016,

no suit or other legal proceedings shall be

instituted by/or against the Corporate

Debtor. However, a suit and other legal

proceedings may be instituted by the

Liquidator, on behalf of the Corporate

Debtor, with the prior approval of this

Authority.

This Authority makes it clear that para (iv)

herei*bove shall not apply to legal

proceedings in relation to such transactions

as notified by the Central Government in

consultation with any hnalcial sector

regulator.

9

v.



vi.

VIl.

This Order shall be deemed to be a notice of

discharge to the oIficers, employees and

workmen of the Corporate Debtor, except

when the business of the Corporate Debtor

is continued during the liquidation process

by the Liquidator.

All the powers of the Board of Directors, Key

Managerial Personnel and the Partners of

the Corporate Debtor, as the case may be,

shall cease to have effect and shall be vested

with the Company Liquidator viz.,

Mr.RamalrishnanSadasivan. In addition to

this, the Company Liquidator shall exercise

the powers and duties as enumerated in

Sections 35 to 50, 52 to 54 of the I&B Code,

2016, r/w Insolvency and Bankruptcy Board

of India (Liquidation Process) Regulations,

20t6.

viii. The personnel of the Corporate Debtor shall

extend all assistance and co-operation to the



1X.

Liquidator as may be requAed by him in

managing the allairs of the Corporate

Debtor.

The Company Liquidator shall be entitled to

charge such fee for the conduct of the

liquidation proceedings in such a proportion

to the value of the liquidation estate assets

as may be speci{ied by the Board.

Accordingly, the fees of the conduct of the

liquidation proceedings shall be paid to the

Company Liquidator from ttre proceeds of

the liquidation estate.

The Registry is directed to communicate this

order with immediate effect to the concerned

Registrar of Companies, RD, OL, Registered

Office of the Corporate Debtor and Company

Liquidator Yb., Mr.Ramakrishnan

Sadasivan, for information and compliance.

17



10. In terms of the above, MA/453/2015 in

TCPl95/lB/CB/2OL7 filed by the Resolurion

Professional under Section 33(1)(a) of the I&B Code,

2OL6, for initiation of the Liquidation proceedings

against the Corporate Debtor viz., M/s. Surana

Industries Ltd staads disposed of.

11. The Order is pronounced in tJ:e open Court.
I

,*")
lcH.MoHD

MEMBER

SHREYA

72


