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IITLGROUP 

To, 
The Manager 
Listing Department 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor 
plot No. Cll, G Block 
BKC, Bandra (E), Mumbai 400 05 1 

INDUSTRIAL 
INVESTMENT 
TRUST 
LIMITED 

NSE Scrip Symbol: IlTL 

Dear Sir 1 Madam, 

Sub: Reply to Clarification sought by the Exchange with regard to Announcement made 
under Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 on August 14,2018 

With reference to the e-mail dated August 31, 2018 from the Exchange regarding the captioned 
subject, we provide herewith the following clarifications point-wise: 

1. In the event of settlement of the proceedings, details of such settlement including - terms 
of the settlement, compensation/penalty paid (ii any) and impact of such settlement on -. 
the Zinsncial position of the listed-entit;. - 

Reserve Bank of India (RBI) vide its Letter dated June 25,2018 has prohibited the Company 
not to expand its credit I investment portfolio other than investment in Government Securities 
till Net NPAs are brought down to below 5%. 

With regard to.yow query on the impact on the financial position of the Company, we would 
like to inform you that the Company has lent the funds only to its group entities, a major 
portion of which is lent to companies 1 f m  which are in real estate sector and have not been 
able to generate funds due to subdued market conditions resulting in high unsold inventory. 

Since these companies 1 f m s  have not been able to repay the loans I service the interest 
obligation, the Company's income and profitability has been affected to that extent 
Currently, the Company is facing financial crunch and therefore is not in a position to expand 
its credit 1 investment portfolio. 

The management is confident that once the situation in real estate improves, these entities 
will be able to generate enough cash flows considering the huge unsold inventory held by 
them. The management is also seriously exploring other alternate viable options to ensure 
that the NPA levels are at manageable levels. 
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2. The details of any change in the status nnd I or any development in relation to such 
proceedings; 

A copy of the Reply Letter dated August 14,2018 submitted to the Reserve Bank of India by 
the Company giving the response on the observations mentioned in their Inspection Report 
alongwith the Action Plan as approved by the Board at its meeting held on August 13,2018 is 
enclosed for your reference and record. 

This is for your information and record. 

Kindly acknowledge the receipt. 

Yours sincerely, 
For Industrial Investment Trust Limited 

Cnmi Banerjee 
CEO & Company Secretary 

Encl: Ma 
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Thii has di- ri?lptionship to the exposure by the.Campeny to tho J& ControlFcrd E n t i  of its 
s u m  vi., im Pmjuck3 UmiBed. 

Takmg into account thet thdt Company has not krctorslf IM h(l, Ute company had iepated * 

overall CRAR 81.1 1% instead of 70.98% (as aesecnrad by ITS!), The a i l s  of e x p u r e  to JVs 
given is reAectsd in Annexwe Ill 

We vlauld like to submit that the mmpmy has complied w m  me m~nanum reqummem as wsr oy 
the Resene Bank of In& with mgad to NOF, fkl I capibl, CRAR even after r e c a m  

IQ, based on your meess& nguns. WaW in Aimmtn IH 

IH) Okewation: 

Company's Oroes NPA and Net NPA aood at SQ.4&% and 89.5'1% msp&My as on March 31, 
24317 asa@&4,34% and 3.79% aeon Mard~ 31.2016. NPAs wareat very high level. 

tflcponn: 

The real estate industry as a whole is very du~gish and, esweidly in the National Capital 
Region (NCR), urhene the Joint Controllad ~ n t &  ha'& their pmjects seems to be vmsl 
eftcded. This was not expecbd at the tht~~e of extending the initial ban. 

With supply of mMentisl flats W%Miing darnand, the cMnpetmon a d  tne inventory has 
advwsely afteded and cmseqww the Anancfals. TMs has muit&@ the debi 
~~andrapa lmrentcPeedtyof~bommen.  

The period January to dune 2018, hee esen poeltive Merest in the Housing tmxor, especially 
where the pmja& are completed or neatly completed. Providentially, the join* cantrolled units 
have compkwi most of the prqlecEl and a majority of the buildings have re&& the 
comptetion eartiflcete. The fiats have a h  been handed over to the astmws. Tha d i i l t y ,  
however has atisen aa the pattm&@ linns haw unsold Inventory. 

Sales, which were stagnant, have shown s@e of revival. All the projects am RERA Compliant 
and with the pdicy changes wch as esWWmmt of RERA, intwWMn of The Bemami 
Property (PmhWn) Act ; Bankruptuy and Insohey  Ad, to nams a h, the Sector is now 
m o r e ~ r e d m d i s ~ t o h e l p U ? e C n r k r s t r y .  

The management is confident that m the situaUon in reat estate improves, Ihthege antitier, will 
be able to generate enough cash Rom conddering the huge unsold inventwy held by tJn3m. 
T h e ~ i s a ~ ~ s e r i o u a l y ~ w ~ v i a M e o p t i o n s t o m w m t h a t t h e  
N P A l e W s € i n ? ' a t ~ m .  







vll Observation : ~. . 

Following deficiencies were obsenred in the investment policy of the company: 
b The pol i i  did not lay down specified limits for each investment irrstruments. 
b The procedure to carry out any appraisal I internal c d i i  assessment of Investment was not 

mentioMxr in the policy 

The Baard has directed that the Credit Policy be modifred and submitted t, duly approved by the 
Bmrd, at the ear l i t .  

vii) Obsewatlon : 

The Company had not disclosed Exposure to Capital Market in the balance sheet for the year 
ended March 31,2017. q 3 
Response: 

The company had no axposure to Capital Market as at March 31, 2017. The company has long 
term investment in quoted equity shares of lln Projects Liiitftd (a subsidiary of the company) 

IlTL Projects Limited is engaged in real estate business of construction of residenbal complexes. 
Therefore the company had dikiclosed the same through notes under the Real EsbM Exposure. 

Further the company has made NIL disclosure with wa rd  to 'Exposure to Capital Market" In the 
financial statement for the financial year ended March 31, 2018. 

viii) Obse~ation : 

The company has not disctosad long term equity investments in its subsiiiry (IITL Projects 
Limited) engaged in real estate business of construction of midential complexes at Rs 13.61 
cmres as on March 31,2017. The present inspection assessed Company's Indirect Real Esbate 
Exposure of Rs. 92.57 crores as on March 31,2017. 

Response: 

The following are inspaction assessed Company's l n d ' i  Real Estate Exposure as on March 
31, 2017; 

transactions not cowed by the categories prescribed in the 
guidelbre iswed by the Reserve Bank of lndfa 

transactkm through note m the financml statement 
I statement is appended as Annexure V. The note 

given below for ready refwen&. .. . 
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Uswk tam1 &an UIpaure 

mc mtek h% ltd 
117 iwrance &bn$* Rislr Management LZOl 
WWl tw- p* IN1. 
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2 S u b w & % @  

~zrrtd ~ e s m  Urnit& 
llTL P~~jptrs Ltd. 
lm NUFIWS the ~xpres.s mrk view 24.B 
ItTL#iQus7Pie Mrdk: Park 56-28 16.28 

@ IiTL Nimbus The Palm Village 3 .CQ 3.09 













Industrial Investment Trust Limited 

b a n  credit oustanding and projected recovery 
IRs in Crorel 

- 

k No Particular r 
1 Standard Assets 

MRG Hotels Pvt Itd 
Capital lnfraprojects pvt ltd. 

2 Sub Standard Assets 
World Resort Limited 
IITL Projects Ltd. 
llTl Numbus the Express park view 
IITL-Nimbus The Hyde Park 

, , .:(TL Nimbus The Palm Village 
%;*?K $?)%urance & Broking Risk Mangt Ltd 
f- 

.. . . . .- : 

Loan credit as 
at 31.3.2018 

I..< ~, 
Y r . - !. I 

, . lota l  (A+B) 55.65 . . . 
i. - . .  'I: ... 

Projected recovery 
in the financial year 

2018-19 




