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To,

August 12, 2019

National Stock Exchange Limited
Exchange Plaza, Plot No. C/1, G Block
Bandra Kurla Complex
Bandra East

“Mumbai — 400 051

Bombay Stock Exchange Limited

25" Floor, Pheroze Jeejeebhoy Tower
Dalal Street, Fort

Mumbai — 400 023

Ref:

Dear Sir / Madam,

SUB: PSL LIMITED - UNAUDITED FINANCIAL RESULTS FOR QUARTER ENDED 30* JUNE, 2019

Please note that Corporate Insolvency Resolution Process (“CIRP") has been initiated in respect of PSL Limited
("Corporate Debtor” or “The Company”) under the provisions of Insolvency and Bankruptcy Code 2016 (IBC) by an
order of Hon'ble National Company Law Tribunal (NCLT) dated 15% February 2019.

As per section 17 of the 1BC 2016, the
me, Nilesh Sharma, Interim Resolutio
18/10232.

powers of the Board of Directors stand suspended and such powers vest with
n Professional (IBBI) having Registration No. IBBI/IPA-002/IP-N00104/2017-

In pursuance of Regulation 33(3)(d) of the SEBI (LODR), 2015, the listed entity is submitting quarterly unaudited

standalone and consolidated financial

results for the quarter ended, 2018-19 along with the Limited Review Report

from Auditors on Monday 12" August 2019.. In this regard, | would like to bring the following to your kind notice and

consideration:

l. That the audited financial re:

sults of the company for the quarter ended 30.06.2019 were placed at a

meeting of the Directors of PSL on its Board (powers suspended), Auditor and Finance and accounts —

Head and the Interim Resol
financial results of the compa

and Finance and Accounts - Head of the Company at the said meeting;

ution Professional (IRP) held on 12t August 2019. Accordingly, the said
ny have been approved by the IRP in consultation with the Directors, Auditors
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ll.  The said results have been approved by the IRP solely on the basis of and relying on the information and
representation given by the management of the Company. The IRP has approved the said financials only to
the limited extent of discharging the powers of the board of directors of the Company which have been
conferred upon him inter-alia in terms of provisions of Section 17 of the IBC, 2016 and do not make any
representations or issue any statements stating that the financial statements are true, complete and
accurate in all respects;

. Further, as per Regulation 33(3) (d) of the SEBI (LODRY), 2015, if the listed entity has subsidiaries, it shall,
while submitting annual/quarterly audited standalone financial results also submit annual/quarterly audited
consolidated financial results along with the audit report, it is to be noted that Interim Resolution
Professional in his powers shall have control over management of the corporate debtor only and not on its
subsidiary, associate or any other group company. In order to comply with the Regulations, | have obtained
the financials from the subsidiary companies, which were made available to me. Hence standalone and
consolidated audited financial results are being submitted with the stock exchange.

This is for your information and record.

Regards,

(Interim Resoluti
PSL LIMITED

(A company under Corporate Insolvency Resolution Process by order of Hon’ble NCLT)
IBBI Reg.No.: IBBI/IPA-002/1P-N00104/2017-18/10232

Address: C-124, Ground Floor, Lajpat Nagar - |, New Delhi - 110024

E-mail: ip.psllimited@gmail.com; nilesh.sharma@witworthipe.com

Enclosed:

1. Outcome of the meeting

2. Statement of standalone and consolidated audited financial results for the quarter ended on June 30, 2019

3. Limited Review Report on Quarterly Standalone and Consolidated financial result and year to date results
of PSL Limited

Regd. Office: Kachigam, P.B. No.25, Daman (UT) — 396 210 India
Tel.: (0260) 2242989, 2244496, 2244497 - Fax: (0260) 22411932
Website: www.psllimited.com
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L.com) CIN

(Amount Rs. in Crore eacep! per share data)

$Ne. PARTICULARS STANDALONE CONSOLIDATED
QUARTER ENDEO YEAR ENDED
QUARTER ENDED YEAR ENDED
30-06-19 31-03-19 30-06-18 31-03-19 30-06-19 31.03-19
Unaudhed Audited Unaudited Audited Unsudited T
R CLI
1 |income
{2) Revene from Operations 30.79 16.06 1085 w12 79,08 21593
{b) Other Income 1.6 370 143 11 188 1276
JotsIncome 36.25 1976 13 nn s0.88 238,68
2  [Expenises
(a) Cost of materials consumed 697 o 108 1557 19 73! ;542]
{bjPurchases of stock-in-trade 3 - 5
(c) Changes in inventories of finished goods, work-in-
OIS 239 58 1 4,34 522 (13)
{d) Employes benefits expense 555 1231 [£3] o8 14.11 51,;5]
(e] Finance Costs 6.37 S6.08
(Désreciationand amafvisatiog expense 2075 2418 21 96.65 811 12166
(8) Other expenses 13.20 1283 9.07 a2.61 1175 10152
Total expenses 52.87 4156 A4S 1%0.31 10531 39017
3 |profit/{Loss) Before exceptional items(1-2) 16.62 N ) [263.48)
4 |Excepticnal ltems
S  |profit/(Loss) before 1ax (3-4)
6 [Tax Expenses {including deferred tax)
7 |Profit/(Loss) for the period( 5-6)
g |Other Comprehenisive Income net of 1axes
a} Items that will not be reclassified to profit orloss
b) Itema that will be rectassified to profit ar boss

| rehensive Income (B+5]
9 [Total Comp {8+8) o o e
Net Profit attributable to :
e 5 122180) ean) 171,57
|- Non-controllng Interests i - -
Other C le to
I - - -
- Non-controling Interests 5 T | <
Total Compiehensive Income attributable to :
Rt (2847)] .08 7157
- Non-controling Interests o : s E 2
Pald-up Equity Share Capltal (Face Value of Rs, 10/
10 |t 124,93 134.93 124.8% 114.53 12493 11493
Reserve excluding Revaluation Reserves as per
balance sheet of pravious accounting year " - ¢ 2
11 |{} Eamning Per Share
R (133 7.85 o 13.73
- Diluted 133 133 35 % 1.80] 13.73]



Page No. 2
NOTES :

i1 ‘The above Financlal results were reviewed by the Audit ittee and app d by Interim fution Profi

P at its meeting heldon
12th August 2019.

2

An application was filed by PSL LIMITED under Section 10 of Insalvency and Bankruptcy Code, 2016 read with Rule 7 of the Insolvency and
Bankruptcy {Application to Adjudicating Authority) Rules, 2016 before the Hon'ble NCLT Ahmedabad with a prayer to commence the
Corporate Insolvency Resolution Process (CIRP) in respect of Itself. The said application for Initiation of Corp Insol ¢ luti
Process {CIRP), which was registered as C.P. (1B) No. 37/10/NCLT/AHM/2017, has been admitted by Hon'ble National Company Law Tribunal

(NCLT), jabad Bench, dabad (Hon'be NCLT/Hon'ble Adjudicating Authority) vide its order dated. 15.02:2019.The Adjudicating
Authority {NCLT) has appointed Mr. Nilesh Sharma, having IP Reglstration no. IBBI/IPA-002/1P-00006/2016-17/4 as “Interim Insolvency

|Resclution Professional” to carry out the fi as toned under Ivency and Bankruptcy Code, 2015. Under the 180 proceedings

the power of the Board were suspended with effect from 15.02.2019. The NCLT order also provided for a moratorium with effect from Feb
15,02.2019, till the completion of the Corporate Insolvency Resolution process {CIRP) or until it approves the resolution ptan under section

31(2) or passes an order for liquidation of the company under section 33, whichever Is earlier. Currently,the CIRP Pracess in the respect of the
icompany Is in progress

|Adoption of Ind AS 116 - Lease:

Effective April 1, 2019, the company has adopted Ind AS 116 “Leases™ pectively, using the lative effect method and hence the

ative is not d. The adoption of the d did not have any materlal Impact on the financial results of the
company.

Under the Current CIRP process, the Interlm resolution profassional is in the process of (nviting resolution plans, onte plans are received they
will be placed before CoC and thereafter before hon'ble NCLT for approval. Currently, various initiatives have been taken to Improve the
operation of increase itscus! r base, optimize plant utilization, imp, g Op | and other cost control
measures to improve the company's operating results and cash flows. Considering the same financial statments of the company are
prepared on the going concern basis.

That the Un-sudited Financia! results of the company for the quarter ended 30.06.2019 were placed at the meeting of the Directors of PSLon
its Board({ Powers suspended), Auditors,Finance & Accounts -Head and the IRP held on 12th August 2019, Accordingly, the said Financial

Results of the. have been app! g by the IRP In with Directors,Audi and Finance & Accounts- Head of the company
at the sald meeting.

The C /s main b isto e steel pipes. Acc gly, the C does nol have more than one segment eligible for
reporting in terms of relevant in accordance with IND AS 108 “Segment Reporting” issued by the Institute of Chartered Accountants of india.

Since the lenders of the company have treated thelr fing dues from Ci to them as NPAs, the Company has not provided

Interest amounting to Rs. 208,34 crores during the current quarter ended 30.06.2019  in Its books of accounts during the guarter under
review.

8 | A closing Inventory of Rs .22.80 crores (valued at realisable value as on 30,06.2019 Jexcludes disputed (currently under Arbitration process)

amount of Rs. 17.07 Crores on account of work in process being an under building at { the
construction work on this building for one of its client)

was doing

The Figures of quarter ended 31st March, 2019 are the batancing figures between the audited figures of the full financial year 315t March,
2019 and the published figures uo to 31st December, 2018,

0

Since the company has subsidiaries and step down subsidiaries, in tompliance of clause 33(3}(b) of SEBI (LODR) standalone as well 85

\idated results for the quarter ended 30th June 2019 have been stated in the above statement.

1

As per the requirement of SEBI {LODR) Regulations, w.e.f 01st April 2019, the Consoldiated Results are also required to be given. However,
the comparative figures for the corresponding and previous Quarters are not available, hence not given.

h¥3

The Company has incurred net losses during the quarter ended as well as In the previous year and its net worthis fully eroded. However, the
financial statements of the Company have been prepared on 3 going concern basis.

13

The figures For the previous period / yesr have been regrouped wherever necessary to confarm to the current year's classification.

14

The Interim ion Prof 1, in exercise of responsibilities ioned uf's 17(2){e) of the Insolvency & Bankruptcy Code, 2016 signed
thése quarterly results based on the Information provided by the Corporate Debtor, its directars, auditor, managerial staff etc.

0
MW@“

ASHOK PUNJ Nilesh Sharma
Place: Mumbal Managing Director Interim Resolution Professional
Date. 12thAugust 2019 BB} Reg. No.: 188I/1PA-D02/IP-NDD104/2017-18/10232
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LIMITED REVIEW REPORT
Yo.
The Taterim Resolution Professionat (IRP)
I the manier of BSL Limited,
8B} Reg. No.: IBBIIPA-002/1P-N00 1041201 7-1 8710232

1. Corperateinsolveney Resolution Process (“CIRP™)
The 1ion' Bl Nationat Company Law Tribunal, Aimédabad (*NCLT”Y by an arder dated 15th
Fohuary, 2019 admined the Corporate insolvency Resofuiion: Procoss (“CIRF”) onsequent
upon an application filed by PSL Limited ws 10 of IBC Code and appointed Mr. Nilesh
Shunns #s the interim Resolution Professionsl (IRP") in ferm of Whe Ingalvency and
Bankrupfcy Code, 2016 (“Cuode™) to manage:the affairs'of the Company as per the provisions
of the Code. The CIRP is engoing. ' ‘

2. W lme roviewed the accompanying Statement of Unaudited Standalone Financial Resuls (the
ssitements”™) of PSL LIMTTED (the “Company™) for the quanier cnded 30th June, 2009 being
submitted by the Company pursuant to i requirement of Regulation 33 of the SEBI (Listing,
Obligations and Diselosure Requiremens) Regulutions, 20135. as amended (the Regulation’)
esd with SEBI Circalar No. CIRICFD/CIMD 1145472019 dated March 29.2019 (‘the Circular’).

3. This Sratement. which is the responsibility of the Company’s Manapemen and taken on record
a1 the meeting of PSL Limited on jts Board {power suspended) and the jnterim vesolution
profegsicnal held an 12™ August, 2019; has been prepared in accordance with the. recognition
and measurement principal 13id down in the Indian Accounting Standard 34 “Intérim Financial
Repon” (kad AS 34), prescribed. under séction 133 of:the Companies Act 2013 read with
relevant rules issued there under and other aceounting principies generally gccepted in Tndis.
Qur responsibilily is to express a conclusion on the stalement based on our Teview.

4, We conducted our review in accordance with the Standard on Revicw Engogement (SRE) 2410
“Revitw of Interim Financial Information Performed by the Independént Auditor-of the Entity*.
issued by the Instile of Chartered Accountants of India. This ‘standard requires that we plan
and porform the review 10 obiain moderale assurance as 0 whether the standilone financial
staternents -are free of muterial misstalement. A review is Jimited primarily (o ingquiries of
Company persotine} and analytical procedures applied o financial data and (s provide less
assurance than an audit. We have not performed.an audit-znd. aecordingly. we donot express un
-audii opinion.

Emphasis of matler ;

i- Asn ¢onseguence, (0 acmy financial stress being faced by the Company in fecent yoacs, the
Company*s nei worth as been eroded due to accumulated losses. Keeping in view the current
status of company’s operations it is likely that the accumulated losses are further enhanced
creating a further adverse Impaet on it's et worth.

inancial statement has been prepared on A going-concemn basis notwithstanding the- fact
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LIMITED REVIEW KEPORT

tha the Company's nél worth is etoded. The financial performance of the Company ‘had
deteriorated substantially. The manufacwring cost has gone up.  Thers is- inadequacy of
demapnd. The Company continges to deal with a range of uncertainties. The interest amount
exéeeded s operating income. The Campany is not able 10 scrvice i1s debts.

These cvents cast swmﬁcam doubt on the ability of the Company 10 conlinue a3 a going
goncers under the presen) circuiistances.  The appropriateness of the said basis is inter-alia
dependent oo the Company’s ability to ihfuse requisite funds for meetmg its obligations
(including setutory linbilities and those in respect of comracts entered into for pu:chasc of
2oods st assurs), rescheduling of debt/othor Hiabilities and resuming normal operdiions,

The company has net carried out detailed assesument of the uselul life of Company’s assets and
hence . depreciation has not been adjusied, as per the notification to Schedule 1 of the
Conipanizs Act, 2013, We are therefore unable to comment on the impact un swetement of Profit
& Loss Aceount.

It has bech abserved that the Company is inable © deposil the provident fund amount with BF
authorities in time. asa result of which Rs. 1.84 Crs.is the-amount which yet to be deposited.
The Company has reponted a Net Loss of Rs. 16.62 Crores for the quarter ended:on 30™ June.
2019 as against. the net loss of Rs. Z0.17 Crores for (he. correspofding quarter ended on 3"
June, 2018, Daring the quaner 1he loss is largely due o the deprecintion.

Since most of the banks which had extended financial facilities 1 the company have already
wreated the outstanding from the company as“Non-Performing Assets”, they as a usual practice
have disconiimeed making prm.*lsm»ns of interest on steeh Inss as accrued income:tn Wheir books,
In-order 10 achieve the dusired congraendy on this issuc the Company has also not provided for
any intGrssL amouniing 10 Rs. 108.34 Crores on such owstanding facilitics for the quarter ended
on 30Y June, 2019duc 1© various banks. Had the said jnterest been provided in the books i the

-normal course, the curvent quarter losses of Rs. 16.62 Crores would have raised o Rs. 124.96

Croves,

The agreghient with Kangla Port Trust had not repewed w.t.f. 31.07.2007 onwards for different
plots atKandla Yeased by them 10 the company due to non-paymem of thieir heavy invoices for
bills for conpensation and, posscssion of the same was taken over by Kandla Port Trust on b
March, 2015, PSL Limited has fited appral before the District: Court, Ganditiditanm for e same.
Thi mateer is pending at Gandhidham District Courl.

Inventory:

. The closing inventory as on 30% June, 2019 of Rs. 22.80 Crores (valied ad realizable value)

exeludes disputed Working In-Progress of a Building st Coimbatore for Rs. 17.07 Crores which
is eiirremly i arbitration Stage.

The Company has dong physical invenorics on 30" June, 2019 and they have. certificd the
realizable value as on 30™ June, 2019 on physical / saleable ground.

Operations Maintenance and Managemene Agreement with Jindal Tubular {Indfa)
Limited.

. Alhough company’s three plants carlier handed over to J indal Tubular {India) Limited JTIL) in

wid:2015 were rewmed to the company during September to November, 2016, JTIL has jl 16
retum 1o fhe company onc Pipe Mill having capacity of 73000MT, one IPC ptant having
sily ol 18000Sqr Meter and other spares and conswnable shiffed by it tonteary- 1o the
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provistans oftheir agreemient with the company.

As per the advice of Edelwelss, JTIL is transferring Rs 0,098 Crores after deducling tax of Rs
6.002 Crores every month 1o Company™s bank aceount, though therc was no agrestent {or the
same.

Jinda! Tubular (India) Limited has claied Non legscy and legacy payment from PSL

itotinting 10 Rs.4.37 Crores. The Company has not sceepted their clain and the accounts ace
under reconcifiations,

The Excise Department has issued following notices to the company direeling 10 shaw cause as
to why the Cenva credit taken o0 the capital goods and machinerics removed from the faclory
premises of notices under the provisions of Rule 3(SA)(a), Rule 2 'and Rule 4(5)(a)(ii) of Cenvat
Credit Rules. 2004, should not be demanded and recovered under Section LA with interest ws
FIAA and penalty wis 1IAC ofthe Central Excisi Act 1944 read with Rule 14 of the Tenvar
Credit Rules. 2004

[ 81.No. [Show Cause Notler &monud in Rs Crores |
1. | Varsaa | TT0.72
2. | Varsan 2 Coating o 4,86/ |
\_h 3, \.'__arsaquPiEe _Mil_l s = 352~
| Total Rs. 11.10/- |

| i J et ST

The Company has submitied that the allegations made in the show cause notices ave nof corrett
in law as well-on facts. The matier is pending bifore the appellant authority.

Settlement with JSW

T}_\; Company tias creaed pari passu charge with respect to some of the fmmovable and
mavablé properiics of the Conipany in favGor-of JSW and CDR Jendirs by way of wongage by
deposil of lile deeds in favour of IDBI Trusteeship Services Lirited, in pursuance of the
Bombay high Count Order.

Lender Banks® Bubance Confirmation ais on 30™ June, 2019
e lave boen informed by the ofticinls of the compény that although the company has
requested i1 various: bankers o issue their confirmation Ietters confirming the balances with

vespect 10 various Bank Accounts/Bank Guarsmee/Letter of CredivCorporate Guaratitée given
by company for its subsidinries company #s en 30" Junc, 2019 bt the same have not yet been
Yeceived thic sald confirmations. Pending the reecipt of batance cunfirmations, book balaeds
ason 30 Junt. 2019 have been taken in theatcoums.of the Company.

Fxegal Matters:

Initially. five complaints were filed by twe banks Syndicate Bank and Kotak Mahindra Pank
Lid. under the rclevant provisions of Nepotisble Instruments Act but afier the ocder of Addl.
Sessions Courl of Hombay. oni compinint has been scrapped with respect 4o some of the
Ditectors and maltrs arc now pending For disposal. These matters are siill ponding in 16thA83rd
iNL.Canrt. Andheri. Mumbat and the next date of hearing are fixed,
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Neat date of Syndicate Bsnk hearing on 24.09.2019 & Kotak Mahindra Bank is on 13.09.2019.

b. Petitions lave been filed before the High Court of Gujarat av Ahmedabad challenging the order
issied by Kandla Port Trust {KPT) in respect of evaoestion of five plots.of land of PCD-1 tmit
[oeated Tn Esst of NH No. 08A. Kandla Road, Gandhidham and two plots of land of PCD-11 § in
Plot No. $&6 in Block D, Sector 12; Gandhidham, The matiers an: pending av High Court,

¢. Compény™s pedition ngainst Andbra Pradesh Tndvstrial Infrastructure Corporition
(APIIC)
Having felt azgneved bv the decision of APIIC to resume the possession.of two plots earlier
allongd by il 10 the company has. filed writ petitions in Hydersbad High Coun! challenging
APINC's decision. While the Hon’ble ‘High Court having examined the company’s grievance
s granted 5 stay.in company’s favour, the matier is still pending for final adjudication.
Our opiniod is not modified.in réspeet of these matiers.

>

Bascd e qiir review conducted as siated ahove, nothing has come fo our attention that causes
us to balieve that the accompanying Statement of Un-Audited Standalone Piiancial Resulis
prepaced in accordance with applicable Indian Accounting Standards and other recognized
aceouBting praitiees and policies. hias not disclosed the infonwation required to be disclosed in
terms of the Regulation, read with the Circular, intluding the manner in. which it is to be
disclosed. or that it contains any material misstatement..

FOR V. PAREKH & ASSOCIATES
CHARTERED ACCOUNTANTS
RM REGN KO. 107488W

) fPeseeeh v ArdR

MUMBAL < ASESH V. PAREKH  PARTNER
DATED : - 12" AUGUST, 2019. MEMBERSIHIT NO. 38615
VDN - 190386454 AAATES044
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LEMITED REVIEW REPORT
To,
The Interim Resolution Professional (IRPY
In the matier of PSL Limited.
IBBI Rey. No.: IBBIPA-002/1P-NG01 04/2017-18/10232

1. Corporate insolvency Resolution Pracess (“CIRP”)
The Hon"ble Nationa) Company Law Tribunal, Ahmedabad (“NCLY™) by an erder dated 15t
February, 2019 admiued the Corporate insolvency Resolution Peocess (“CIRP) consequent
upori an spplication filked by BSL Lintited ws 10 of {BC Code mid appointed Mr. Nilesh
Sharma 25 the Interim Resolution Professional (IRP™) in term of the Insolveney and
Hankruptey Code, 2016 (“Code} 1o manage the affairs of the Gompany as per the provisions
of the Code, The CIRP is bguing.

2, We have reviewed the accompunying Stalement of Unaudied Consolidated Financial Results
{the “statements™) of PSL LIMITED (“the Parcn(”), which includes its subsidiaries (the Parent
and Hts subsidinrivs together referred 10 a5 ‘the Group'). being submiited by the Parent pursuant
1o the requirements of Repulation 33 of the SEBI (Listing Obligations and Disclosure
Requiremenis) Regulations, 2015, as amended (the Regulation'’) read with SEBI Circuter No.
CIRICFD/COMD 17442619 dated March 29,2009 ('the Circular').

3. This Ststement, which is the responsibifity of the Parent’s Management and (aken on record at
the piccting of PSL Limited on its Board (power suspended) and the interim resolution
professional held an 12% August, 2019, has ‘been prepared in aceordance: with the recognition
and measurentent principal loid down in the Indian. Accounting Standard 34 “Intcrim Financial
Report” {Ind. AS 34). prescribed under section 133 of the Companies Act, 2013 read with
relevant rules issued there under and other accounting principles generally. accepfed: in lndia.
Our responsibility is o express a conclusion on the statemeiit based on our review,

4. We conducied our review in accordance with the Standard on Review Engagement (SREY 2410
“Review of Interim Financial Information Performed by the Independent Auditorof the hnm}

jssued by the Institute of Chartesed Accoumants of India. This standard requires that we plan
and ptiform 1he review do obtain moderate assurance as to whether the standalone financial
siafemients are free of materind misstmement. A review is limited primarily to- inquities of
Com(mnv personnel and anatytical procedures applied to-financisl dats and thus. provide less
assurance than an audit. We have not performed an audit and, accordingly, we do not express an
audit opinion.

We also performed procedures in- accordance with the Circular issued by the Securities and

Exchange Board of India under Regulation 33(8) of the SEB) {Listing Obligaions and
Distlosure Requirements) Regulatians, 2015 as-amended, 1o the extent applicable.




A\

ui,

vil.

LEMITED REVIEW REPOR'T

As a consequence, to acule Tmancial steess being faced by the Parent Company in recent yoars,
the group’s not worth has been eroded duie 1o accunulated losses. Keeping in view the current
statws of group’s operations it is likely that the secumulated fosses are Turther enhanced creating
a farther adverse impact on it"s net.wurth,

‘| he tinaneial statement has been preparcd on 3 going concern basis notwithstanding the facdt
that the group's net worth is erdcd, The: financial petformance of the group had deteriorated
substantiglly, The mnnul‘aciunng cost has gone up. These is inadequecy of demanid. The group
chlmue!s to deal with & range of uncertainties. The intcrest amount exceeded its operating
income. "The Parent Company js pot #ble to service its debts.

These evets cast significant dowbt on the ability of the group 1o continue as & gaing concern
under ilie prescm circumstances. The appropriaieness of the said basis is inter-alia dependent
on the group's ability to infuse requisite Tunils for mmmg ts obligations: (including stawtory
Jinbilitics and those in respect of conlracts entered into for purchase of goods and nsses).
rescheduling of debt/ather. Imbxhues and resuming normal operations.

The proup. has nor carried oul. dctmled assessmient ‘of the useful life of the asscts and heace
depreciation has not been adjusted. as perthe notification to Schedule 11 of the Companics Act,
2013, ‘We uns therefore unable o comment on the impact on statement of Profit & Loss
Actopm.

It has been obscrved that the Parent Compsny is unable 1o deposit the provident lund amoum
with PF aithuritics. in time. as a result of which Rs. 1.84 Crs is the smount which yet o be
deposited.

The Group has reported a Net Loss of Rs. 22.43 Crores for the quarter ended on 30" Juné.
2019. Doring the qusrier the loss is fargely due 1o the depreciation.

Since most of the banks which had extendad finandial fxcilities to the parent compuny have

already treated the outstanding from the parent company s “Nan-Performing Assets”, theyasa
usual practice have Jiscontinued making provisions of interest on such loss as accrued income
in (heir bboks. 1n ordir to achieve the desired congrueney om this issue the parent Company has

~sils0 not provided: for any interest amounting to Rs: 108.3d Crores on such outsianding facilities

for the nuarter ended on 30™ June, 2019 due 10 varions banks. Had the said interest bieen.
provided in the'bopks in the normal course. the current quarter losses of the group of Rs, 22.43
Crores would have raised to RS, 13077 Crores,

The agreement with Kandla Porl Tyust hiad not repewed wie.f. 31.07.2007 onwards: ﬁ)rdiﬂ'crcnl
plots al Kandla Jeased by - them 1o the comipany due 15 fion-payment of their heavy: invoices for
bills {6 compebsation und, possession of the same was taken ovet by Kandla Port Trust o 3~
Marih, 2015, PSL Limited has filed appeal before the Distriet Court, Gandhidham for the same.
The maiter is pending at Gandhidham District Court

Oplmiidns Maintcrance and Management Agreement with Jindal Tubular (Iadin)
Liamitgal.

. Althougly parent compiwiy’s thiee plants earlier handed gver To Jindal Tubular (India) Limited

(TILY in mid 2015 were retumed 10 the parent company during September o Novembor, 2016,
JTIL has yet 10 return 10 tie parcat company one Pipe Mill having tapacity of 7S000MT; one
IPC plant having tapa”cit}f of 18000Sqr Mier-and crher spares and consumublc shifted by it

M" o the provisions of theiragreement with (h parert company.
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As per the advice of Kdelweiss, JTIL is transferting Rs 0.098 Crores after deducting tax of Ks
0.002 Crores eyery month to parent company's bank account. though there was 0o agrecment
for the same.

b. Jindal Tubular (India) Limited has claimed Nou legacy and fegacy payment from parent

cotipany amounting to Rs4.37 Crores. The parent company has fot accepted their cloim and
‘the accgunts are under reconciliations.

c. The Excise Department has issued following notices to the parént company direcling to shew

cause a8 1o why the Cenvaat credit @aken on the caphal goods-and mathineries removed from the
factory premises of natices under the provisions of Rule 3(5A)(a). Rule 2 and Rufe 4(5)a){ii) of
Cenvat Uredit Ruilcs, 2004. shobld riot be demnded and recovered under Section 114 with.
interést s 13AA and ponslty ufs 1IAC of the Central Excisc Act, 1944 Tead With Rule 14 of
the Céavat Credit Rules, 2004 '

SI.Ns. | Show Cause iNotiee ~ | Amount in Rs Crores |

I | Varsana 1 ' ¥

| g _? \’z?rsmzfn 2Coating - =i 4.86/- |
Y Varsana 2 Pipe Mill ' 5525

i Total Rs. d 1510/ )

The parent-company has submitted that the allegations made in e show cause nolices are 1ot
correct in law as-well an facts, The mater is pending before the appeliant authority.
Setdontent with JSW
I’ parent compatiy hias created pari passu chatge with respect 10 some of the immovable and
miovable propeniics of the parent company in fEvour of JSW and CDR lenders by way of
mortgage by deposit of title deeds in favour of IDR] Trustecship Services Limited; in
purseance of the Bombay High Gourt Order.
Ecnder Banks! Batance Confirpeation s on 30™ June, 2019
We have bien informid by the officiols of the parent company that aithough.the parent
company has equested: its variotis. hankers. to issue their confirmntion Iétters cornifirming ihe
balances with respect: 1o various Bank Accoums/Bank Guaraniee/Letter of Crdiv'Corporsle
Guaranies given by parent :ompany for its substdiaries company as oni- 30" Jung, 2019 but the
sanie have fior yét been received the said confirmations, Pending the receipt of balance
confirmations, book batances as an 30 June, 2019 have been taken in the accounts of the
parent company.

Legal Mattcrs;

- lmitially. five complaints were filed by two banks Syndicate Bank and: Kotak Mahindra Bank

Lid. under dic_relévant provisions of Negotiable Instrumemis Act but-after the order of Addl.
Sessions Court of Bomhay, one complaint bas bevn scrapped with sespect 10 Souiv of the
Directors and maters arc now pending for disposal, These matters are still pending in 16th/63rd
MM Court, Andheti. Mumibsi and the.next date of hearing are fixed.

Next date of Syndicatc Bank hearing on 24.09.2019 & Kotok Mahindra Bank i on 13.09.2019.

b, Petitions have bicen filed before the High Court of Gujarat at Almedabad challenging the order

ssue ‘:Bv Kandts Port Trust (KPT) in respect of evacuation of five plots of Tand of PCD-! unit
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tocated in East of NI{ No. 08A. Kandla Road. Gandhidham and two plots of land of PCD-1] in
Plot No. 3&6 in Block D, Seclor 12, Gandhidhian. ‘The matlers are pend_ing at High Court.

LCompany's petitfon ngninst Awdlry Pradesh Industrial Infrastruetnre Corporation
(APILC)

Having fell aggrieved by the décision off APIIC to resume the possession of two plots arlier
alloned by i1 1o the parenl company has filed wiil pelitions’ in Hyderabad High Court
challenging APHC’s deeision. While the Hon'ble ngh Couri having cxamined the parent
company’s gricvance tifs granted & siay in pateal company's favour. the mater is stild pending
for final adjud:cmmn

Our opittion is nol modified in respect of these matters.

. The Staement includes ibe resultsof the following entities: -

i. PSL Limited- the Parent (.ompanv

ii. PSL Corrosion Control Servives Limited- Subsidiary:

B, PSL Gas Distribution Private Limited- Subsidiary

iv.  PSL Infrastructur: and Ports Private Limited- Subsidiary
v, PFipeline Systéms Limited* - Subsidiary

A Amount includes results of its subsidiary namely PSL. FZE Sharjah incorporated under the laws of

LUAE,
6.

-~)

"The Siatement incluies the unaudited interim finandial information of 4 subsidiarics and 1 sicp
down subsidiary. whose inferim financial information reflect, total revente of Rs. 44.25 crores,
1otal Joss of Rs. $.81 crores and total comprehiensive income of Rs. 3.81 crores for the quarics
ended 30 June 2009, as ednsidered in the Statemént. These interim financial information are
wiavdited and have baen furnished 10 us by the Management and our opinion on the Statement,
in 50 ¥ar &% it relaies (o the smounts and dis«:lusnms included in respest of these subsidiaries is
pased solely on such anaudined iiranciat information.

Based on our revicw conducted as stated abave, nothing has comie to our attention thet causes
us 10 biclieve (hat the accompanying Statement. prepared in accordance with recagnition and
megsyremeni principles taid down in the aforcsald Indiafi Accounting Standard specified under
Section 133 of the (,ompamcs Act, 20i3 8s amended, read with relevant rules issued
thereunder sid owlier accounting principles generally acoepted in india, has not disclosed the
informaiion required 10-be disclosed in tetms of the Regulation, read with the Circular,
including: the manper in which it is to be disclosed, or that it contains any matenial
misstatement; @xcept the torresponding’ and previous quarters figures. which bave not been
presented.
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