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Hindustan Zinc Limited
Results for the Second Quarter Ended 30 September 2013

“Highest ever refined zinc metal production; EBITDA up 28%; 80% interim dividend
announced”

Highlights for the quarter

Operational Performance
* Mined metal production - up 16%
¢ Record integrated saleable zinc metal production - up 28%
* Integrated saleable refined lead and silver metal production - up 29% and 14% respectively

Financial Performance
e EBITDA up 28% to Rs 1,94 crore
o PATup 7% to Rs 1,640 crore

Interim Dividend
¢ Interim dividend of Rs 1.60 per share

Mumbai: Hindustan Zinc Limited (“HZL" or the “Company”) today announced its results for the
second quarter ended 30 September 2013.

Mr. Agnivesh Agarwal (Chairman, Hindustan Zinc) - “Market environment is challenging as global
economy faces risks and uncertainty and growth in emerging economies is contingent upon global
liquidity situation. We remain focused on sustainability of our operations and are committed to
increasing our mining capacity and maintaining our cost efficiency.”
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Financial Summary
(I Rs Crore, except as steled)
7 |l i e T
Particulars 2013 | Change | 2014 2013 Chan&
Net Sales/Income from Operations
Zinc 1,843 | 39% | 1,986 | 3,659 | 25%
Lead 341 33% 402 683 | 25%
Silver 449 -14% 408 837 5%
Others 189 -42% 143 | 356 -29%
Total 2,822 | 25% 2,939 5535 | 17%
EBITDA 1,487 28% 1,506 2913 | 17%
Profit After Taxes 1,540 7% 1661 | 13121 6%
Earnings per Share (Rs) 3.64 7% 3.93 7.39 6%
Mined Metal Production ('000 MT) 190 16% 238 | 377 | 2%
Refined Metal Production ('000
MT)
Refined Zinc ~Total 163 21% 174 324 14%
Refined Zinc - Integrated 153 28% 173 310 | 19%
Refined Lead! - Total 26 17% 31 55 11%
Refined Lead - Integrated 22 29% 2 50 13%
¥:g:l\ed Saleable Silver?? (MT) - 84 7% % 157 18%
Refined Saleable Silver (MT)-
Integrated 73 14% 77 144 12%
Wind Power (in million units) 188 -20% 162 370 | -15%
3.‘;.; CoPwithiowt Rayakty (R/ 6757 | 8% | 46765 6263 | 5%
Zine CoP without Royalty ($/MT) 844 3% 836 845 3%
Zine LME ($/ MT) 1885 | -1% 1,840 | 1906 | -3%
Lead LME ($/MT) 1,975 7% 2,049 1974 | 5%
Silver LBMA ($/ 0z.) 298 -28% 231 26 | -25%
USD-INR 552 | 13% | 5595 | 547 | 8%

(1) Excluding caplive consumption of 1,700 MT in Q2 and 3,344 MT in H1, as compared with 1,435 MT aud 3,076 MT
nespectively in corresponding prior periods, ‘
(2) Excluding captive consumption of 9.0 MT in Q2 and 17.8 MT in H1, as compared with 7.5 MT and 162 MT in

corresponding prior periods.
(3) Silver occurs in Lead & Zine ore and is recovered in the smelting and  silver-refining  processes.
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Operational Performance

Mined metal production was 221,646 MT in Q2, as compared with 190,491 MT in the corresponding
prior period. For six month period, mined metal production was 459,471 MT as compared to 377,133
MT in H1 FY13. The increase is due to higher production at Rampura Agucha and restarting of
Zawar mines.

Integrated refined zinc production was up 28% to 194,814 MT in Q2 and up 19% to 367,814 MT in H1,
compared to corresponding prior periods. The increase was due to improved operational efficiencies.
Production of integrated refined lead was up by 29% and 13% to 28,978 MT in Q2 and 56,445 MT in
HI respectively compared to previous year due to improved utilization of smelter capacity.
Integrated saleable silver production was up 14% y-o-y to 83 MT in Q2 and 12% y-o-y to 160 MT in
HL.

We expect mined metal production of ~950,000 MT in FY 2014. The momentum in integrated zinc-
lead production in H1 is expected to continue in H2. Integrated saleable silver production is projected
to be ~335 MT in FY 2014.

Financial Performance

Revenues were up 25% to Rs. 3,521 crore in Q2 and 17% to Rs. 6,460 crore in H1, as compared with
the corresponding prior periods. EBITDA increased by 28% to Rs 1,904 crore in Q2, and was 17%
higher at Rs, 3,410 crore in H1 from a year ago. The increase was driven by higher sales volume and
rupee depreciation, partially offset by lower silver price.

Net profit was up 7% to Rs. 1,640 crore in Q2 and 6% to Rs. 3,301 crore in H1 as compared to previous
year. The positive impact of higher EBITDA was partly offset by lower other income due to mark-to-
market losses on investments during the quarter,

The zinc metal cost of production before royalty during the quarter was Rs, 50,522 ($816), 8% higher
in Rupee and 3% lower in USD terms from a year ago. The cost of production benefited from higher
production volume and operational efficiencies, which were more than offset by rupee depreciation
and over Rs 3000/ MT decline in by-product credits from a year ago.

Interim Dividend

HZL's Board of Directors has recommended an interim dividend of 80% ie Rs 1.60 per share on
equity share of Rs 2.00 each, flat from last year, The record date for the payment of interim dividend
is 29 October 2013,

Expansion Projects

The Rampura Agucha underground mine project is operational via ramps and commercial
production will ramp up in Q3 and Q4 of FY 2014. The Kayad mine project will also commence
commercial production in the current fiscal year.
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izag Zinc Smelt

Pursuant to discontinuation of our Vizag smelter operation, all workmen at Vizag have accepted
voluntary retirement during the quarter,

Liquidity and investment

As on 30 September 2013, the Company had cash and cash equivalents of Rs. 23,632 crore. The
Company follows a conservative Investment Policy and invests in fixed deposit with banks and high
quality debt instruments including AAA/AA rated bonds and debt mutual funds.

For further information, please contact:

Preeti Dubey, CFA hzl.ir@vedanta.co.in
General Manager Tel: +91 22 6646 1316
Investor Relations
Hindustan Zinc Limited
Ekta Singh hzlirBvedanta.co.in
Associate Manager Tel: +91 800 30 99 676
Investor Relations
Hindustan Zinc Limited

About Hindustan Zine

Hindustan Zinc (NSE & BSE: HINDZINC) is the one of the largest integrated producers of zinc-lead with a capacity of 1.0
million MT per annum and a leading producer of silver, The Company is headquartered in Udaipur, Rajasthan in India and
has zinc-lead mines at Rampura Agucha, Sindesar Khurd, Rajpura Dariba, Zawar and Kayad; primary smelter operations at
Chanderiya, Dariba and Debuari, all in the state of Rajasthan; and finished product facilities in the state of Uttarakhand.

Hindustan Zinc has a world-class resource base with total reserves & resources of 3483 million MT and average zinc-lead
reserve grade of 12.0%, The Company has a track record of consistently growing its reserves & resource base since 2003 and
currently has a mine life of over 25 years,

The Company is self-sufficient in power with an installed base of 474 MW coal-based captive power plants. Additionally, it
has green pawer capacity of 309 MW including 274 MW of wind power and 35 MW of waste heat power. The company has
an operating workforce of over 15000 including contract workforce,

Hindustan Zinc i a subsidiary of the BSE, NSE and NYSE listed Sesa Sterlite Limited, a part of London listed FTSE 100
diversified metals and mining major, Vedanta Resources ple,

Disclalmer

This press release contains “forward-looking statements” - that is, statements related to future, not past, events. In this
context, forward-looking statements often address our expected future business and financial performance, and often
contain words such as “expects,” “anticipates,” “Intends” “plans” “"believes,” "seeks,” “should” or “will” Porward-
Jooking statements by their nature address matters that are, to different degrees, uncertain. For us, uncertainties arise from
the behavior of financial and metals markets including the London Metal Exchange, fluctuations in interest and or exchange
rates and metal prices; from future integration of acquired businesses; and from numerous other matters of national,
reglonal and global scale, including those of a political, economic, business, competitive or regulatory nature. These
uncertainties may cause our actual future results to be materially different that those expressed in our forward-looking
statements. We do not undertake to update our forward-looking statements.




