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POSTAL BALLOT NOTICE
(Pu.suant to Section t 92A ofrhe Companies Act, t 956)

Dear Member(s)
NOTICE is herebv given to lhe Members of crN Industries Lnnited, pursuallt to section t 92A ofthe conpanies Acr, 1956read wirl rie cornpades {passios orihe Rsoru.on hv pos'ui Bar;o RG';rr.;";;;t;il,. rorrow'e ..ordinary
Resolution Lo seek membeu a,setru dissetrr ro sell/d,sp"i" 

"n "r'r'. *n.i" 
"..,r,'"i,i,jri 

ji"io"," 
"i 

,r" rmdenatdns orDe compan! ie yam Aocessjns unn rr/prlt. sihraied " c*ar"p"tr"parv v,ffiiii"igi r--. MalboobrasarDistricr ald Krirrins unir siruated;r cbirrd virrhse, pr*..r'.- u,'.a.rlvJa"l Jii"iiit"',i. t,.* 
"r 

e,ar,- p-a*n
'n 

ternrs ofprovisions ofsecdoD 293r I) ral atrd olher appti"uu. pt*i"io*, ii-v, or[" c".p*i"^, n"t, ,sr"r*".airgiytl€ said ordinary Resolution and tbe txpranatory 
-Starmen? 

"r*g *il di p."r.t ii"ir"i rom re Detns sent toyou for you consideratior

H":T:fil.'ffX'#f:"lI;"?;IJ;,?:'j .'j-'propnelor of dmgopar & assoc'|a'|es' de pracrjcins companv

""*n ili *u ti" ;*r,or";*;;il;"',il;.fl]"; jil$jffi; T.'*. trilfr itTil Tffi-; Ji,"ffiffii"f,#attacled self addressed postage Fe-paid eovelope so as to reach the sciutinizer o41 or berbre 5_00 p M. onFriday. lot August, 20tt.

Postal Barot Form received aner rhis date i.e., aftef 5.00 p.M- of 3.'Augusr. 2013 wi.. b€ considered i^did.the scrurinizer wi submit his reDort ro the chairma! &,Managing Director or, inii" lr"-* t" io" c"-p-v s**t".v.ithe companv as authoriz€d bv th; Board or Dnecb* or a" c8*p-*v 
"ii". 

ti --pr"l""iri-.o"y "ro, n 
".ur 

a"u.,For's and the.esurts ofthe pos.al Ballot will be, annoi'c€d on 5a sepiember.2013; ri.:o-a.u. at fte negrsterea omceof the Compatry at Chirkul Vrlage, patancheru Mandat, o;rt rra"aur, ;i"air* *J""1 - siZlG. -

PROPOSED SPECTAL BUSINESSI

lb consider and ifthougbt lit to pass Mtb orwitbout modification. pass the followitrg resolution
by Postat Ba ot as etr Ordinara Resolution

ffi l-18i"F"tr-"T{,ff 'X}"f""i,#i*ffi ?{,sffi."Tf"":T*""t:?t*"s:},*x'; j,#tr,sr
other con:€!ts, 

'ancrtons. 
p€'nissions aoo nec€ssary appmlds. * -a *t"* *q"i-a-L"r"a;;;"t or Financiar hstiturionlBails and oder r,€lde. fiom whom rhe comDanv has borrowed monev. and subjecr to such"rerms and cood;tions, *s maybe imposed bv tbern or atrv of tbem and accep& by 

'!" 
r.*a 

"r 
oi,*,6i. 

"irl"-i"-.puoy-i.,ii-g.-o.r r*u"r ,",. "uIde-mei to ioctud€ any commit.ee co'stitu* *&* ro l" *^stuJi- ;;;*-;; ;;;". ,ocrudDs rbe powenconfered bv this Resolutioh rheJ€oo, coDs€nt ofthe sharEhotaers or rne company L LI- 
" 

lfiry u""oo"o to u" ao".d fo.spiDdng oq bv wav of sal€/ disDos€ of in aDv form or mod€.or nanner, inituiing uv way of siunp sare or hiving ofi trewlole or subsrantia y ee whoie of the b;iness- -derialiDs or * collpan! iL. vl"-p.o"r*.iog Unit situated atcu'dlapotlapalv vinase, B"ranaear Mandar. Mahboobnagar-Dr.r;"i *a-Lrit g dJi situiea at cu*u v,lae.Pahncheru Maod"L Medak District, in tre srac of Andhra F-a"*, *r"' ;t-o"ii it-"r;uli,oo * u goiog *o"."ob€ris' !o anv pe'"o^ fir', body corponre or entiry ar ard ror suca consiaentio;ana ;n zucn teii ana conditions ana wioetre{t fioo1 such daqs) as ibe Board mav co.sider fit -a p..p* i'_o. Gi i"i..*i.}ifii-ffi *o to oo "' "*l ".t",d€eds, natte$ a'd things, as nav b€ crnsider€d nec€ss&v ;"a'""p.a*t ; --*u""-toJ,.#,1-Tia *"io*ar a"."to.-
'RESOLVED FIJRTHER THAI the B@rd or its ComEitree or peNons authoriz€d by the Board/committe€, b€ ad isherebv authirized to do all such acts' d€€ds, Eatten and things, as mav be deeminecessarv anolor expeaient u itsdiscretioo, in the besr irteresr ofrhe conD'v for 

'he 
purpo": 

"r"e''i'c "Bti t" ilR"LG*-# sarer cispose otr, in anyforn-or modc or in anv oiher m"nner, tli w[ore or suustintunv a. *Lr" .rtn" vr- p'o*""i.! unit and Kdtting unitand fo' mat&rs cooaected herEwith ad incidsrar hercio, i."t*i"g t"t r"tt*"i"t"a Jo"gotiufr! *a q-rfi"g a""t ;anj conditions tucludin€ consideation as wer as rhe fo..,, ."d"d" *a rn"d; JJq'ieil'."*re. *ar_.,1"*i*dispose or hivi'e otr tle uni(s) i.od ro fmalise and execute anv and alr the required documenc including ageements,m€norud4 d€€ds or 
'ssisDrcn./co've)tuc€ 

aod orber pape'vd";"-*'". 
"***i i.; "ffi!?" "r.,*"ii "i.rai"p.*or fte Yan Proc€ssing Unit ad Ktrjnirg Unir_ wi& surh !nodi6eri.* 
" ;i b" d"j,"d"fi"m Dme to tiDe and toBolve a que-stions, doubts andis$es as;y arise in implemmratiotr of rhe afoEsaidR&tDtion -

Place : Hyderalad

By order ofifrloard

{ | / /'st
{P.Pr&bf,lla'*F.o)

Conpany Secrebry
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NOTES:

1) Expldatory Staiem€nt Civing reasons for the abov€ Ordinary Resotufion is ann€xed 10 toming part ofrhis Notice.

2) A Poslal Ballot Fom along with pre-paid sclfaddressed env€lope is arhched hereto.

3) A Menber entitled to vote is entitled to fili in and sign thc Posral Baltor i'om ad send it to the Scmrinjzer.

4) The Resull of the Postal Ballot witl also be amouced through Prcss advenisemeds for ilfomation of lhe Mcnters
and will be placed al the Website of the Conpey wlv.ghindusr.ies.cor\ besides comunicating to the Stock
Exchanse on which tile shares ofthe Company are listed.

5) Members are requested to caretully read tle instructions printed on the Postal Ballot Fonn before exercising rheir vore
tbr the proposed resolution s hich requjres consent of the sharehoiders.

Exqlapatory Statemenl pllruatrt t'o the uqrdsiolrs ofSecrion 1?3(2),and l92Aofthe Com!?lielAct 1956

Thc Chaimar informed the Board rhai Yam Processing Unil (YPU) was sei up j! the year 1995-96 at Shadnagar
Mahaboobm-gar Districl. This unit has yam processing acriviry viz. Conbing, ga;i!g, Mercerization, dd Dyejng tith
a capacity of l0 M.T' per day. Tlis unit was set up vir! imported nachinery (n1osrly secod band) wirh cross Bl;ck of
Rs.79.al Clores and haviig Net Block ofRs.31.56 Crores as on 3t'March,2013 This uit requires CAPEX tovards
machDery upgradation 10 mcct requirements e.g ETP dd Pollurion which is not possible for the company since it is under
CDR and has been incuning losses. Further due to continuors slmp in denand of Mercerising yam , this unif has been
incurring cash losses ad resulting in pressure on spirning business.

Knitling Unit was sct up in Palancherlj, Mcdak Dsrncr irl the yed 1995 arJ a havin8 capac,ry oi5.8 M T. per day. This unil
is having Gross Block of Rs.5.68 Crores with Ner Block of Rs.3.06 Crorcs as on 31"' Mdch. 2013. This uir has been
opcmting at 35-40% capacity utilization over the last few years due to continuous sluggish market.

ln v;ew of lhe above dd afler a caretul dd comprehensive review of present business €nvirorment dd in panicutar lhe
review of present operation md acrivities oflhesc uirs i.e. Yam ProccssinS Unit and Knihjng Udt, the Boad ofDircciors
ofthe Conpany (the Boa.d) is ofthe view that it would be prud€nt ro sell, hive ofand orheNise disDose ofym piocessins
Unil and Kniltitrs Unit and concentrate on saensthening the fuctioning of Medak dd Nagpur Sprmjng UnrG

Thc Bodd ofDirecto', ofthe company has, ai its neering held on 12-07-2013 approved in principte, the satd dispose ofrhe
Company's und€rtaking known as Yam Processing Ilnir sihrafed ai cnndjalortapally \4ilage, Balanagar Mandal,
Mahboobnagar Disrdct and Kriiting unit situated at chitkxl village, patancherx Mandal. Merhk bistrict, ir'tle state of
Andhn Pndesh. The consideration received vould augmed the Company rEsouces, for expansion and modemization otirs
Medak md Nagp!' Spinning unils and to reduce the debt burden. The Boa.rd is satisfied t|at it woutd be in rhe best inreresr
of the Company and its shareholde$ and the employees, ro sell / dispose ofi this yam processine Unit and Ihifting
Unir ofrhe Cornpan).

You Directon th* considered the Foposal received fron rts crN Engineering (tndia) Liinited, a public Limired company
inpdvakseclor,incorporatedundertheCompaniesAc!1956,andhavingitsrcgisreredofficeatplo!No.29,NagadunaH;,
Purjagutta, Hydenbad - 500 082 Andhm Pradesh, and siened the Business Transfer Agreemetri @TA) for s;te and,/or
hansfer ofthe said uits on a Slump Sale basis al a roral considerurioD of a Jump sum amo-i or rs.:O.SO C,o*s 6upees
Tbiry.Crores and Firy Lakl$ Only) in exercise of the author;ty €nd power confered upon them, vide a rcsolution passed
at tle Meeling oJ tle Board held on 12d July, 20l3.Your dirccto$ consider lhat the propoied sale andrbr tnnsfer aie fan and
reaso&ble and that jtwould be in the interesr ofthe Company and ils Shareholders a;d; concemed.

The prory:e_q.s.e le/disposc ofi of vam Prnessrng unit and Knining unir on a going concem basis aftacts the p.ovrslons oi
se.lLon 291( I )fal aDd Se.tion I 92A of tle Companies Act, read with the Companies (Passing of the Resolution by postal
Balloi) Rules 201l, provide, inter-alia thar rhe Board of Dilecto.s of public aompany, whose shares are Iistear or any
Excharg€ shall not, except with rl€ consent of ihe Shareholdcrs by wa) of postal ballor, se[/dispose of the whob o;
substdtiallv the whole ofthe underraking ofthe compdy or wtrere itc compay o*s more lhd one mderraking. ofrhe
wlole of substanriallv the whoie ofanv such underiakine. Hetrce, the Membe apFoval is soughf for uod€r sectio;293(t)
(a) oflhe Compdies Act, 1956 by way of an ordinary Resolution through thc procass ofpostat 

-Ballor.

The copv ofthe Business Transfer Agreen€ni h available for inspection ofrhc Menb€rs ofthe compdy ar the Regisrercd
O-faeoftheCompeyonanyworkingday,exc€ptSatudayberwecn200pM.and4.00pM.uptothedatcofd€ci@ti9n.
ofrcsufts of Postal Ballots. Agr€ement is subiect to amendmenrs andor changes as may be mutually ageed between the

shri M K.Patodia, chairman & Managing Director and smt.Anjana parodia, Director ofthe company are inreresfed in rhe
Re.olurion

The Board olrh€ cornpanv accordinglv rcconmends the ordinary Resolurion, set out in rhe accompanying Notice for
approval by thc Members, by way ofPostal Ballot.

By Order

Daied: l2-07,2013


