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SUBJECT: CLARIFICATION BY FTIL

Reference: Press release dated 25 August 2014 issued by the CBI and the news article titled
 SEBIHonches Bookedfor Extending Nod to MCX-SX" published on 26 August 2014 on page 11 of
the Mumbai edition ofthe Economic Times.

Dear Sirs,

Pursuant to the relevant clauses of Listing Agreement. in respect of the above-mentioned press release
and the news article, the Board ofthe Company has decided to clarify to the Exchange as under:

(1)           The company learnt about the  registration  of an FIR by the  CBI on the basis of the alleged illegali
ty of the buyback arrangements between FTIL and a nationalised bank portaining to the shares of
MCX-SX.

(2)        The Securities and Exchange Board of India ("SEBI') had passed a detailed order dated 23 Sep-
tember 2010 declining to grant permission to MCX-SX to undertake the business of a stock ex-
change (other than for the currency derivatives segment) inter alia on the ground that MCX-SX
and its shareholders were involved in purported buyback deals. SEBI also expressly mentioned in

its order the purported buyback deal between FTIL and a natiolialised bank.

(3)        The above Order of SEBI was challenged by MCX-SX by way of a Writ Petition (W.P. No. 213/
2011)  before the Hon'ble High Court of Bombay. The Division Bench  of the Hon'ble High Court,
vide its order dated 14 March  2012, had considered the issues relating to  the alleged illegality  of
the said buyback arrangement at length. After hearing SEBI, the Hon'ble Court came to a reasoned
finding that there is nothing illegal in the said buyback arrangement. It was expressly held that the
said buyback arrangement is not in violation of tile Securities Contract Regulation Act, 1956
(*SCRA") and the Securities Contract (Regulation) (Manner of Increasing and Maintaining Public

Shareholdings in Reoognised Stock Exchanges) Regulation, 2006 ("MIMI'S Regulations"). A
copy ofthe said High Court Order is available on www. bombavhighcourt. nic.in . ----I--.-\.
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04) SEBI challenged the above High Court Order before the Hon'ble Supreme Court. The Supreme
Court passed a consent order. Finally, SEBI granted the permission to MCX-SX to undertake the
business for all segments in addition to currency derivative segment after being satisfied that
MCX-SX has complied with all the legal requirements. Thus, the matter regarding the alleged vio
lation of SCRA and MIMPS Regulations stands adjiidioated  at the highest judicial level and can-
not bo re-opened. A copy of the said Supreme Court is available on
www. supremecoudolindia.nic.in.

(5)        The CBI press release refers to grant of extension to MCX-SX in 2009 by SEBI. The promoters
of MCX-SX always believed that the interse arrangements amongst the shareholders were legal
and their position was subsequently vindicated by the Bombay High Court, Further at the time of
the extension of recognition of MCX-Sx in the year 2009, we understand that MCX-SX only
sought time from SEBI for reducing the shareholding to comply with the applicable SEBI regula-
tions. We understand that at that point of time, no statement/representation was made by MCX-SX
to SEBI in its application for extension that it was in compliance with all the relevant SEBI regu-
lations. Therefore, the question of concealing certain  facts by the promoters of MCX-Sx  does  not
arise.

(6)           In any case,  as  required by  law. the application for renewal/extension of recognition  was made  by
MCX-SX and not by its promoters (i.e. FTIL) or Mr. Jignesh Shah. It is therefore, surprising that
the promoters of MCX-SX and Mr. Jignesh Shah (who is the promoter of FTIL) are being impli-
cated in the FlR for certain a]leged non-disclosures in the application for renewal/ extension made

in tho yoar 2009 by MCX-SX to SEBI.

(7)           FTIL will be taking all necessary  stops to  protect  its  interests and  the  interests  of thousands  of its
shareholders. The Company has decided to make a representation to the CBI highlighting the cor-
rect facts as above and will fully co-operate with the investigation.

Sincerely,

For Fin        al Technologies (India) Ltd.9» *-1 eletary  f
CC:

Madras Stock Exchange Limited
Ahmedabad Stock Exchange Limited
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