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MOHIT JAYESI.IBHAI SOLANKI
CHARTERED ACCOUNTANT & IBBI REGISTERED VALUER

To,

Board of Directors,
HEC lnfra Projects Limited
Sigma 1 Corporate, Corporate House No.6,

Sindhu Bhawan Roari, Near Mahan Party Ptot Cross Roaci,

Bodakder,, Ahmedabad- 380 054

Subject: Equity share valuation report for preierentiaiattotment

Dear Sir / Madam,

Based on our discussion and engagement terms agreed, I have perfcrmed a valuation
engagemant for determinatron oi vaLue of equrty shares oi HEC lnfra projects Limrted
for the purpose of preferentiat allotment rn accordance with Regu{atron i664 of SEBI
(ICDR) Regulatl.,ns. 201 I

The resulilng estimate of vatue shoulcl no1 be used {or any putpose or by any other party
for any purpose other than purpose cited jn the report

Based on my anatysrs, I have deterrnined ftoor price of equity shares as Es, 129,97 per
share (Rupees one hundred twenty-eight and ninety-seven paisa onty) as on 6,'
February, 2025, This report should be read aLong wlth ati the exptanritory notes and
working annexed herewith tnctuding. Bnef qote on scope ancl purpose of work.
rnformatrorr sources, background of company, experts invo[vec], va[uatton methodology
and detarted worktng ioltows with th]s ietter.

l4y recomrnendation is subject to the statement of caveat, assumptions & lim.tation
other drsctosur.js set part in the later part of thrs repoi-t. I h€ve no obttgation to L pd6te
thrs report or my conclusion of value for rnformatton that comes to my attenti.Jn after

ate of th is re ,lo rt

ayeshbhai Sotanki
Membershrp No.:164148

lBBl Registratron No. : lBBl/RV/06i 2022/ 1 4822

UDIN: 251 641488MHW1M7459

P RIVATE & CO AI F I D ENTIAL

Date: 8 ' February, 2025

Place:

I

U'

f

Office Address: 608, Satyamev Elite, Bopai Ambir T Circle. Bopal, Ahmedabad 380 058
Email: contact@mohitsota nki. com i Website: www. moh'itsolanki.com

LETTER TO APPOINTING AUTHORITY



MOHIT JAYESHBHAI SOLANKI
CHARTERED ACCOUNTANT &, IBBI REGISTERED VALUER

1.1

1.2

1.4

Mis HEC lnfra Projects Limiteci rs plannrng to rssue equity shares on preferentiat

basrs. Proposed issue witl be more than 50/o of the post issue share caprtal and

accordrngty it requires valuatron of equity shares rn accordance with Regulatton

1 66A of SEBI (ICDR) Regutations, 2018.

ln tight of this, I have been appointed by the board of directors ot HEC lnfra

Projects Limited ("Company") to prepare a valuation report to ascertarn the

vatue of the equrty shares of the cornpany as on 6'n February, 2025, being

retevant date as per SEBI regutations Engagenlent letter dated 25" .]anuary,

2025 signed by I'ls. Khushi Bhatt, company secretary of the company has been

received from the cornpany for the sarne.

As per rnformation avartable, basis of vatuation ts considered on fair value basis
and valuatron is based on going concern p-emrse.

6t'Feilruary. 2025 is considered as "Valuatron date". Date of report is mentionecl

on first and [ast page of the reporr

Forthe purpose ofvatuation exercise, I have retied on below mentioned financial
and non-frnancial source of nformation:

r Discussion with management and authorized representative of the company
. lnformation and representation in written form or oraI form or in soit copy

provided by management or authorized representative of the company with

respect to their historicaI frnancial statement, future ptans, assets, tiabilities,

revenue, profitabrIty anc other retevant information
o Such other analys{s, reviews, enqulries, as i considered retevant during

c0urse of va [uation assignment.
o Research and information avartabLe in market.

o PAN, lYemorandum of association and article of assocratlon.

. Unaudited financiaI statement for the year up to 31" December, 2024.

o Valuation Report oi Mr Margesh lvehta for veluatlon of property srtuated at
Corporate House No.06, 'Sigma l', B/h HOF House, Sindhubhavan l"1arg,

Bodakdev. Ahmedabad - 380 O54.

Projections for the period irom 1st lanuary,2A25 rc 31st Ma rc h, 2

2.1

ifa {ls.
lt a?t tlv/
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2.2 I have retred on data from externalsources aiso to conclude the val'uation, These

sources are belreved to be reliable and therefore, I assume no llabrlity for the

truth or accuracy o{ any data, oplnions or estimates furnlshed by others that

have been used ln this analysis.

Where lhave relied on data, opinions or estimates frorn external sources,

reasonabte care has been taken to ensure that such data has been correctly

extracted from those sources and /or- reproduced in its proper fornr and context.

Company is incorporated on 6'r' October, 2005 with corporate ldentifrcation

Number {ClN) as L45200GJ20C 5P LC046870. Company is currently runnrng

busrness from registered office situated at Sigma I Corporate, Corporate House

No.6, Sindhu Bhawan Road, Near Mahan Party Ptot Cross Road, Bodakdev,

Ahmedabad- 380 054.

Company works in the fietd of Etectricat, Etectro-lvlecha nicai, Civit and

lnstrumentation work and offers integrated solutions and end-to-end services

rangrng from design, supply, instattation ancl commjssioning of overhead

transmission tines, substatrons, underground catrte tylng, Switchyard, Watei-

pumplng stations, Lighting systems, lndustriaI and commercral e lectrif ication,

solar PV plants, battery energy storage system and mini / mrcro grid Solar
prolects. Object clause of Memorandum of association of the company reads as

under:

"Ta carry an either aLone or jaintly with one or mare person, gavernment,

locaL or other bodrcs, the buslness to construct, build, alter, acqutre,

convert, improve, design, erect, eslabl/sh, equtp, develop, dismantte, puLl

down, turn ta account, furnish, leveL, decarate, fabricate, instalL, fin$h,

repair, maintain, search, survey, examine, taste, lnspect, Locate, m,idtfy

own, operate, protect, pramote, provide, participate, reconstruct, grout,

dig, excavate, pour, renavate, remodel, rebuiLd, undertake, contribute,

asslsl, and to act as clviI engineer, architectural engineer, interiar

decorutor, consultant, advisor, agent, braker supervisor, adminrctrate,

contractor. sub-contractor, turnkey contractor and manager of aLl types of
elect cal, mechantcal, co'struct,ons and developmental work in a{l its

branches suc/r as roads, ways, cuLverts, dams, bridges, raiLvnays,

ways, water tanks, reservoirs, canals, wharves, warehouse,

butldings, structures, dratnage and sewage works, water distrtb

ftlteratian systems, docks, harbours, piers, irrigation works,

;rr! i i0.
lEs i/Rv/
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vlorks, flyovers, atrports, runway. rock driLting, acquaducts. stadiurrs,
hydraulic works, sanitary work, power suppLy works, pawer stations,

hotels, hospltals, muLtistareys, colantes, compLexes, housing prajects and

other similar works and for the purpose ta acquire, handover, purchase,

selL, own, cut to sze, develap, distribute or otherwise to deal in all source

of Lands and buildings and to carrv on all or any of the foregoing acttviaes

wilh or without buttding matenals, goods, plants, rrlachineties,
equtpments, accessorles, parls, tools, fittings, arttctes, matenals and
faciltt ies of whatsoever natu re.

Sharecapital of the compa ny cons ist of 1 ,01 ,38,160 eq u ity sh a res of Rs. 10 each

and same is outslanding as on vatuatron date. As represented by rnanagement,

there are no convertibte securities or stock options which are convertible into
equity shares of the company. Company's share is tisted on Nationat Slock
Exchange (NSE) with lslN 1NE558R01013 and Script Code HECPR(IIECT

4.2 Total foreign direct rnvestment (FDl) inflow to India stood at US$ 678.86 billion
during April 2 000- I\4 a rc h 2024.

AO

?a
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Engrneering accounts for about 250/o of lndia's totat gtobat exports in the goods

sector and is one of the targest foreign exchange earners. Export cf engineering
goods is expected to reach US$ 200 biltion by 2030
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r+. J Demand in the englneenng lndustry segment is driven by investments and

capacrty creation in core sectors Itke power, infrastructure deveIopments,

mining, oit and other sectors like the generai. manufacturing sector, automotlve

and process industries, and consumer goods industry.

5.1

5.2

5.4

I am fellow member of The lnstitute of Chartered Accountants of lndia (lCAl),

currentty practicing as proprietor of M/s l''1ohit Solanki & Co, Chartered

Accountant, Ahmedabad (Firm Registration No.: 157339W).

I am also registered wrth lnsotvency and Bankruptcy Board of lndia (lBBl) as a

registered valuer for asset class "Securities or FinanciatAssets" with reglstration

no. lBBI/RV/06/2022/14822 and having membership with lCAl Regrstered Vatuer

Organrzatlon vide membership no. lCAl RVO/06/RV'P04412022'24?3.

My registered office address is 608, Satyamev Elite, Bopat AmbLi T Circte, S. P.

Ring Road Bopat, Ahmedabad - 380 058.

I have used work of Mr. l'4argesh Mehta for vatuation cf property situated at

Corporate House No.06, "Sigma-1", Bih HOF House, Sindhubhavan Marg,

Bodakdev Ahmedabad - 380 054

6.'1 Someof the keyprocedures in carrying outthevaluation engagementare:

a. Understandingthe nature and purpose ofthe transaction.

b. Anatysrs of informatton provided by management or their authorized

representatives and djscussion with them.

c. Seiection ofthe most appropriate valuatlon base.

d. identrfyrng the premise of vatue which refers to the conditlons and

crrcumstances how asset is deptoyed.

e. Setection of the val.uation approach and the correspondlng valuation

methodology and a rrivlng at f inalvatue.

6.2 lt may be noted that I am member of lnstitute of Chartered Accountants of lndia

and lCAl Registered Vatuer Organizations which has lCAl Vatuation

undertaking vatuation and accordingty I have considered t

s for carrying valuation exercise.

,(,& CONFIDENTIAL
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6.3 There are three generaUy accepted approaches to valuation:

(A) ASSETORCOSTAPPROACH

This approach considers the Net Asset Va[ue or Reptacement vatue or Reatizable

vatue as an indication of the fair market value of the asset. Net Asset Vatue

method is a type of business vatuation that focuses on a company's net assets

which is rdentified by subtractrng totat lrabitities from totatassets. ReplaGement

value is the value that is determined by the cost involved in reptacing an existing

asset and is majorty used lor fixed assets. Net reatizable vatue is a valuation

method that considers the totat amount of money an asset might generate upon

its saie minus reasonable estimate of the costs and is commonty used for
inventory valuation.

ln this case, I have adopted the Net Asset Vatue method of vatuation because

the company's vatue is derived from its tangibte and intangibte assets as we[[

apparat from its operational earnings. The vatuation is based on the unaudited
provisional financial statements as of 3'l "1 December 2024 ensuring relevance

and timetiness in the vatuation process.

(B) TNCOMEAPPROACH

This approach {ocuses on the profit or earning potentiat of the asset being

vatued and considers price earnings capitalization vatue (PECV) or discounted
cash flow as an indication of the fair value of the asset. The lncome approach
focuses on the income atready generated by the company as well as its future
earning capabitity.

Company has provided pro.lected financiats from 1'' January, 2025 to 31"'March,
2029 considering its potentia[ business capability and accordingty Ihave
considered discounted cash flow method to derive equity vatue of the company.

(C) MARKETAPPROACH

Under the market approach, the vatuation ls based on erther the market vatue ol
the company in case of tisted companies or based on comparabte companies or

transaction muttiptes in case of untisted companies

he company's equrty shares 6re [isted on the NationaI Stock Exchan

erefore, a 90-day votume-weighted average prrce has been considered
a

atuation pu rpose.

ue1.
*
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7.1

VALI"JATIO''J M TTHOLOGYANOPTfiE & FINAL V&LiJ,Ai rsf{

The appticatlon of any particutar method of valuation depends on the purpose

for whrch the valuation rs done. Atthough different values may exist for different

purposes, rt cannot be too strongty emphasized that a vatuer can onty arrive al

one vatue for one purpose. in arnving at the value from amongst the generalty

accepted va[uation methodotogies, lhave applied methodologtes most retevant,

appl.icable and appropriate to the circumstances.

7.2 Based on the facts and circumstances of partrcutar case, avaitabiirty of

rnformatron and irmitations hightighted in prevrous para, lhave decided 1o

determrne f inal value of equity shares as under.

Weighted

(Rupees one hundred seventeen and etghty-four paisa only)

7.3 As represented by management of the company, there \/il[ not be any change in

controt as per prevaiirng SEBI regulations pursuant to proposed issue of shares.

Hence, control premium ,s not taken into valuation.

7 .4 Final floor price in accordance with reguiations 166A of SEBI ICDR as under;

386.91

06707

Name of Method Appendix Weight

Net Asset Method 1 47.29 1

Discounted Cash Ftow Method

Market Price Method

2 1 36.43 2 272.86

128.97

6

Value of Equity Share {As per lndependent Vatuer)

Price I
Equity Share

AppendixParticular

4 128.97Pricing as per Regutations '164(1 
)

Pricrng as per lndependent Valuer (As pata 7 2)

,X
qiE N0.

Itr b l/ rv/

117.84

(r:
l'-

ees one hundred twenty-eight and ntnety-seven palsa only).

7l!' {i {:TE & CONFIDENTIAL

Price /
Equity
Share

3 3

Totat

117.84
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E.ALE-AT-L!-M!T-AIIONSAND_OTH.ERRELEVASLDISC_L.O.S-['RES

My report is sublect to the scope timitations detaited hereinafter. As such the

report is to be read in totatity, and not in parts, in conjunction with the relevant

documents referred to herein and ln the context of the purpose for which it is

made.

an Vatuation is not a precise science and the conclusions arrived at in many cases

witl, of necessity. be sub.iecttve and dependent on the exercise ol individuat

judgment. There is, therefore, no indisputabte single vatue, White I have provided

an assessment of the vatue based on the information avaitabte, apptication of

certain formulae and within the scope and constraints of our engagement,

others may ptace a different value to the same.

My vatuation is based on informatlon and representation furnished to us being

complete and accurate in att materiat respects. lhave retied on representation

from the management or their authorized representative that information

contained in this report is materiatly accurate and comptete in the manner of its

portrayal and therefore forms a retiabte basis for the valuatlon. I assume no

responsibitity for any errors in the above informatlon furntshed by the Company

and consequentiat impact on the present exercise-

oa

8.4 My scope of work does not enabte me to accept responsibitity for the accuracy

and compteteness of the information provided to us. i have, therefore, not

performecl any audit, review, due ditigence or examination of any of the historical

or prospective rnformation used and therefore, does not express any opinion

with regards to the same.

8.'1

8.6

/i

( vat

I have retied on the judgment and assumptions of the management. My vatuation

does not consider any iudgments or assumptions other than those given to us

and tikety to be crystaLtized based on cross inquiries with the management or

their authorized representative. lf there were any omissions, inaccuracy or

misrepresentation of the information provided to me, it may have the effect on

my vatuation computations.

I have made certain assumptions in retation to facts, conditions or situations

affecting the subiect of, or approach to, this exercise that has not been verified

as pafi of the engagement rather, treated as "a supposition taken to be true". lf

any of these assumptions prove to be incorrect then my estimate on value witt

need to be reviewed.

The information presented in my report does not reftect the outcome of any

financiat due ditigence procedures. The reader is cautioned that the outcome of

that process coutd change the information herein and therefore may c

va[uation materiatty.
0 u)

r+
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No investigetion on the Company's cla,m to title of assets has been made forthe
purpose of this vatuation and their ctaim to such rights has been assumed to be

vatid. No consideration has been given to liens or encumbrances against the

assets, beyond the loans disctosed in the accounts. Therefore, no responsibitity

is assumed for matters of a legat nature.

8.9 A vatuation of this nature involves consideration of various factors including

those impacted by prevaiting market trends tn generat and industry trends in
particutar. This report is issued on the understanding that the management or

their authorized representative has drawn my attention to atl the matters, which

they are aware of concernrng the financiat position of the Company and any

other matter, which may have an impact on My opinion, on the valuation

inctuding any significant changes that have taken ptace or are tikely to take ptace

in the financial position of the Company. I have no responsibility to update,

revise or reaffirm this report for events and circumstances occurring after the

date of this report.

8. 10 The report assumes that the companies compty fulty with retevant laws and

regutations applicable an atl their areas of operations untess otherwise stated
and the company witt be managed in competent and responsibte manner.

8.11 The report is not, nor shoutd it be construed, as my opining or certifying the
compliance wrth the provisions of any law rnctuding company and iaxation laws

or as regards to any legal, accounting or imptications or iss u es.

8.12 Valuation anatysis and resutts are specific to the purpose of vatuation and the

valuation date mentioned in the report and as per agreed terms of our

engagement. lt may not be vaud for any other purpose or as at any other date,

Atso. it may not be valid if done on behatf of any other entity. The report shoutd

not be copred or reproduced without obtaining my prior written approvat for any

purpose other than the purpose for which it is prepared and for any regulatory or

[egaI purpose.

ln one of the methods of valuation used, Vatuation has been performed based

on projection given for the period from l" January, 2025 to 31"' March, 2029 and

considering growth of 5.00o/o after expticit period as given by management. I have

relied on proiected financiat statements provided by management which is

based on certain judgments and estimates which is beyond my control. Vatue

may change rf due to any circumstances, judgments and estimates of
management go wrong which is base of projected financials being provid

me.
!.' ."{

a1
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8.14 valuation is based on estimated future financiaL performance or opinions that
represents expectations at a particutar point in time, but such tnformation,
estimates or optnions are not offered as predictions or as assurances that a

particular level of income or profit wi[t be achieved, that event witt occur, or that
a partrcutar price witL be offered or accepted. ActuaI results achieved during the
period covered by the prospective financiat anatysis wr[[ vary from these
estimates, and the variatrons may be materiai. Consequently, thts inforrnation
cannot be retied upon to the same as extent as that derived from audited
accounts for compteted accounting periods. lexpress no opinion as to how
ctosely the actuaI resutts wit[ correspond to the resutts projected.

8.15 Provisjonal financial statemenr from vatuation date of titt report date is not
provrded to us and management represented that there are no material changes
in respective of business ptan financiat posrtion between valuation date and
repo rt date.

8.16 My Va[uation anatysis shouLd not be construed as investment advice;
specificatty, ldo not express any opinion on the suitabitity or otherwise of
entering into any transaction with the Company. Any person,/party intending to
provide finance/invest in the company or its shares or any other securities or
asset shal[ do so after seeking their own professionat advice and after carrying
out their own due ditigence procedure to ensure that they are making and
rnformed declslon.

Decision to carry out the transaction (including payment or consideration
thereof) [ied entirety with the management and my work or findings sha[[ not
constrtute a recommendation as to whether or not management shoutd carry
out the tra nsaction.

8.18 Vatuation report shoutd not be used as the sote basis for giving a loan or other
financial product. Financia[ institutions and tenders shoutd conduct their own

due diLigence and risk assessment.

8.1 9 I owe responsibitity to onty the management of the company that has appointed
me. I wi[[ not be liable for any losses, ctaims, damages or tiabilities arising out of
the action taken, omission of or advice given by any other party to the company,

ln no event shatt I be tiabte for any loss, ctaims damages, liabilities, cost or

expenses arising in any way from fraudulent acts, m is represe ntatio ns or wiLifui

default on part of the company, their directors, emp[oyees or authorized

representatave. ln the particutar circumstances of this case, my tiabitity, if any (ln

contract or under statute or otherwrse) for any economic [oss, clarms, damage

shatl be timited to the amount of fees actuatty received by us from the ctient

[aid out in the engagement letter for this vatuation assignment. d

A
a,
,^.

10 lt:'c.PRIVATE & CONFIDENTIAL
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8.20 Mysetf, nor my chartered accountancy practicrng firm or my empLoyees makes

any representation or warrant, expressed or rmpLed, as to accuracy,

reasonableness or completeness of the informaticn, based on whrch the

vatuatron is carned out. Atl such partjes expressiy disctaim any and att tiability
forlor based on or relating to any such information contained in the va[uatron

re port.

8.21 The draft of the present report was crrculated to the management for confrrming

the facts stated jn the report and to confirm that information or facts stated are

not erroneous and the assumptions used are reasonable.

8.22 I am fully aware that based on the opinion of value expressed in this report, I may

be requrred to grve testimony or attend court / jud icia t proceedings with regard to

the sublect assels, although rt is out of scope of the assignment. unless specrfic

arrangements to do so have been made rn advance, or as otherwise required by

[aw. ln such event, the party seeking my evidence in the proceedings shall bear
the cost/professiona I fee of attending court / Judicjal procee.iings and my

tendenng evrdence before such authorily shatl be under the applicabte laws.

This report is subject to laws of lndia.

8.23 | have acted as an independent third party and, as such, shatl not be considered
an advocate for any concerned party for any dispute. The valuation has been

carried out independently to assess the valuation services. I have no present or
ptanned future interest in the ctient company or any of its group companies and

the fee for this report is not contingent upon outcome of the transaction

Jayeshbhai Sotanki Date:8" Febru

lCAi Me rr rbersnip No. 164148

I BBI Registratron No.: I BBI/RV/06/2A22/ 1 482?

UDIN: 251 64148BM HWlM7459

Place:Alrmedabad

lbtl lr'iV/
,'ti7i122 li4&22
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i r,o

1 Bflef step rnvolved in vaiuation of the equily shares as per net asset rnethod is as

under;

Step 1: ldentify at[ assets and [iablllties of the company as per the latest

financiaI statements, rnctudrng tangibte, intangible, and contingent items.

Step 2: Adjust the book vaiue of assets and iiabitity to their fair mari<et

va|.ue, considering {actors such as depreciatron, obso[escence, market

cond itions, and potentiat apprecratlon.

Step 3: Subtract the tota[ farr vatue of liabitities from the total fair vaLue oi
assets to arrive at net asset value of company

Step 4: Derive outstanding shares on fully dttuted basis: Determine

outstandrng shares on futly di[uted basis by adding existing issued shares,

shares to be issued on conversron of convertrbte securities and shares to

be rssued against warrants and options.

Step 5: Determination of frnaI vatue: ln order to arrive at finai value per

shares, divide net asset value wrth outstanding shares on futty dituted

basis

2. Catculatron of value of equity shares considering figures as per unaudited balance

sheet as on 31 December,2024rs as uncier;

(Amaunt tn La kh)

utars Note Amount

-current asset
operty, plant and equapment

Other no n-cu rre nt asset

Current assets
lnve ntories

Trade recervables

I &l

I 5,046.59

Cash and cash eq u iva [ents

889.9 I
4,305.77

17 .1

126.8

1 ,256
6,5

11,

Shcrt tg.rn loan and advances
ther c u rrent asset

arl
a'.

fl

Assets (A)

12 lP

ir

u

IVATE & CONFIDENTIAI,
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(Amount in Lakh )

2,860.6s
'10.81

2,871.44

1,795.85

1,895.89

285 18

3,976.92

6,848.36

4,794.29

1 01 ,38,160

Note 1: Vatuatron of property situated at Corporate House No.06, "Srgma-l ', B/h HOF

House, Srndhubhavan Marg, Bodakdev, Ahmedabad - 380 054 is tal(en as per vaiuation
report of I'largesh Mehta dated which is 1027.00 Lakh as agatnst book value ot 75.78

Lakh.

Note 2: Value of other assets and Liability as appearing in unaudited provisiona[

financiat statement as on 31"' December, 2024.

Note 3: Company has issued 1,01 ,38,160 equrty shares having face vatue of Rs. 10. As

represented by company, there are no convertib[e securities or convertible options

rssued as on date ofvaluation. Hence, 1,01,38,160 shares are taken as outstanding on

f utty dituted ba s is.

Note 4: Vatue of equity shares of the company ustng net asset method is arrived at Rs.

47 .29 per share (Rupees forty-seven and twenty-nine paisa on[y)
So

Itl i 
'a

Non-current tiabitities 2

Long term borrowings

Deferred tax tra bilrties (net)

Current Iiabitities 2

Short-terrn borrow,ngs

Trade PayabLes

Other current tia b ilities

Totat Liabitities (B)

Net Asset (C = A-B )

No ol Equity Shares - ln Whole Number (D)

PRIVATE & CONFIDENTIAL 13 lP*1;*

AmountParticutars Note

I

i

Equity Vatue/Share {E = C/D) 4 47.29
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1. Determination olvalue using discount cash flow method invotves fotlowing steps;

Step 'l: Forecast the cash flows a company generales from its core

operalions for few years. Determtne cash itow avaitable to the company

which is commonty known as free cash flow to the firm (FCFF);

Step 2: Estimates cash ftows beyond the explicit forecast year by

estimating a [ump-sum value of the business post the exptrc]t forecast
perlod This is catled as termrnaI value;

d1
T ermi.na! V alue using Corrlen' ConstcLnt Growth Model = r

Where:

d1: Free cash ftow to frrm in next year

g: Constant growth rale expected for in perpetuity

r: Weighted average cost of capitaL

Step 3: Discounting the cash f[ows to the present by apptying weighted

average cost of capita[;

Weighted Average Cost of Capttal = (Kd ' debt ratta) + (Ke " equttv ratio)

Wh e re:

Kd . Post tax cost of debt

Ke = Cost of equity (Formuta given betow)

Debt ratio - Debt / (Equity + debt)

Equity ratio .. Equrty / (Equity + debt)

Cost of Equrty (Ke) = R{ + (Rm-Bf)*b + a

Where.

Rf = Risk free return

Rm = [v]a rket Return

Rm-Rf = Risk premium

b = Beta

a = Atpha (Company specific risk)

<,;l!i:lio
ii],l:j!l:Vl

tj5l.1.tJ:.t l\a821

& CONFIDENTIAL 14 111 t:i;e

FCFF = Profit After Tax + Depreciation or other non-cash items + Post tax

lnterest - CAPEX - !ncrease in warktng capital
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Step 4: Add the vatue oi non-operating assets or nvesiments to the

present value of unlevered free cash ftows;

Non-operating assets or anvestments are tems of balance sheet which

does not contrjbute to operating cash flows. This inctudes cash and cash

equrvalents atong with interest accrued on rt, lnvestment tn securlties,

investment in equrty instruments, etc

Step 5: Subtract debt or non equity claim and add price to be receive on

s ha res dilulion;

Jn order to arrive at equity vatuatron, we neeci to subtract all forms of

ciebts, capital leases, non-convertlLlte preferred stocks and non-

controtiing interest rn rnvestment. Exercise price pavable by equrty option
hotder on exercise of option is to be added 10 the above value to arrive
frnaI eq u ity vaIue

Step 6: Derive outstanding shares on fuiiy dituted basrs;

Step 7: Determination of f inaI va[ue;

ln order to arrlve at frnal value per shares, div]de final equity va[ue with
outstanding shares on futty dituted bas ls.

2. Assumpirons and key etements used in working:

Tax Rate 25 17 a/o

Cost of debt (Post tax) Kd 7.154/o

Risk free Return - Rf 6.88%
Ma rl<et Return - Rm 11.000/o

Untevered Beta - Bu 090
Levered Beta b 1 .12

Atpha - a
Cost of equity - l(e

Debt to total capitaI ratio 4.25
Equity to totaL capital ratia Q75
Weight average cost of capital - WACC 16.424/o

Perpetual Growth Rate 5.000/o

8.00%

.?

(rlg
(),

0q1i\.rr!/1482?

:'r. !

& CONFlDENTIAL

19 514/o

Determine outstanding shares on futty dituted basrs by addrng existrng
rssued shares, shares to be issued on conversrcn of convertrbte securittes
and shares to be rssued against warrants and oplrons.

Particu{ar

I

Value

I

15 lP<;11 e
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"5,

3. Catculation of frnal vatu e ofshare:
(Amount in Lakh)

ount
16,575.11

17 .14

0.00

13,831.63

1,01,38,160

Note 1: Present vaiue of cash ftow from expticrt perrod i1'' lanuary. 2025 to 31" March.

2029) and termrnaI vatue as on 31'' lv]arch, 2029 discor-Lnted at weight average cost of
capitat (WACC) of 15.590/0.

Note 2: Cash & cash equivatent batance as per unaudited provisional financial
slatement as on 3f iDecember. 2024.

Note 3: Book value of long-term borrowings as per unaudited provisional financiat
statement as on 31 '' December. 2024.

Note 4: Company has rssued 1,01 ,38,160 equity shares having face value of Rs. 10. As

represented bV company, there are no convertrbte secuntres or convertible optrons
tssued as on date ofvatuatron. Hence, 1,01 ,38,160 shares are taken as outstandrng on

f utly dituted basis.

Note 5: Vatue of equity shares of the company usrng drscounted cash flow method is
arrived at Rs 136.43 per share (Rupees one hundred thirty-six and forty-three paisa

onty)

PTO

fi !l:1,'i, r,i 1r-:i

(o
.,-

1Enterprise Vatue
Add: Cash & cash equiva[ent )
Add: Non-operating inve stment
Less: Long term debt 3

Final Equity Vatue

No. Equity Shares (ln whote number) 4

PR|VATE & CONFIDENTIAL 76 lfla 5; e

2,860.63

136.43

Particutar Note

5arE



MOHIT JAYESHBHAI SOLANKI
CHARTERED ACCOUNTANT & IBBI REGISTERED VALUER

APPENDIX 3 - VALUATION AS PER MARKET MET}{SD

1. Brief step rnvolved in vaLuation of the equity shares as per market method is as

u nder,

Step 1: Setect the Vatuation Period:

Choose a time frame for the valuation, such as the last 7, 30, or 90 trading

days, depending on specific circumstances.

Step 2: Cottect Trading Data:

Gather the daily price and the trading votumes for each day in the selected
perrod.

Step 3: CaLcutate Daily Contribution:

step 4: Aggregate values:

Sum up the total contributions (average price x votume) across atl trading
days in the period. Add the totat trading votumes for the same period.

Step 5: Compute the Weighted Average Priee:

Divide the totaI contributions by the totaI trading votumes to arrive at the
weighted average price. This price gives more importance to days with higher

trading activity.

lf any corporate actions (such as stock sptits, consotidation or bonus issues)

occurred during or after the period, adlust the weighted average price

accordingty to reflect their impact on the share vatue. Derived vatue wilt be

fair market value of the sha res.

rlays volume weighted average pnce based on data from National St <oC !
xc hange (NSE) is considered for arriving at finat vatuation as per Market met

\

l-,

& CONFIDENTIAL 17 lP 4{

For each trading day, determine the contribution of the day's trading data by
muttiptying the average price by the trading votume. This reftects the weight of
that day's trading in the overatl vatuation.

Step 6: Adjust for Corporate Actions:

tSo
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3. Detaited worklng to arrive at 90 days votume weighted average market price is as

under;

TotaL

05-Feb-25 121 .16 1,367 1,65,627

i 91:1"!=?5_*
03-Feb-25 j

r- 
-ar-F;;-rs - 

l

3'1-Jan-25

30-Jan-25
29-)an-25
28-)an-25

an-25
24- )an-25

23-lan-25

1 19.50

_118r4e
120.45
'1 19.28
a t o ao

120.95
116.7 5

1 1 8.94
121 .44

122.59

124.94

2, 007

2,721

2,39,846

3,22,414

A

12,543
4,236
5,508
3,258
5,866

7 ,249
6,148

11 ,7 49

1,51,641

s,18,38

14,83,568

5,i2,334
6,43,076

3,87,51 0

7,12,391

8,88,6 81

7,90,205
15,24,873

22-)an-25 128.57
21-)an-25 129.79----- -i-- ----- -..- .--

6,7 4,920

i --,Ale!-2q-I 16-Jan-25
119.7 4

117 40

114.21

14-)an-25 
'

115.65

841 l

5,899
1,778

230

'1 ,00,7
6,92,543

lJ-Jan 15

tu-)an-t3
09-ian-25
08-lan 25

07')an-25

116.12

116,55 2,866

2,03.062
26,600

3,34,O24
'1 1 7.60 8,057

5, 976

9,47,503
120.13
120.?-A

14,776

06-Jan-25
03 lan-25
02-Jan-25

121.77
124.51

i 21 .26

581

11 020

7,18,789
72,340

1 3,41 ,898
7 ,61 ,867

0'1--lan-25

31-Dec-24
3A-Dec 2.4

27 -Dec-24

't 1 9.01

116

113

,911,. - 1 ,23,8871

--?46i-r-- -7,268 t,

2,39,854
8,25,438

1'15.70 3,68

5,772

4,26,410
6,94, 709

6,7 4.246
I ,46,7 41

26-Dec- 117.03

24-Dec-

23-Dec-24
20-Dec-24

-24
17-Dec-24

16-Dec-24

13-Dec-24

.1 16.81
L

'1 16.83 1,256

1,4721t o ,,10 1 ,7 5,887
1,62,219

1,50,90,
1 ,44,99

60, B0 Cfl
F.

1,32,

126.86
1 ,322

127 .99

129.0

1,18,953
'1 ,13,289 0

18 113r-geTE & CONFIDENTIAT,

130 06 1,016

Date Average Price Traded Votume {

1 ,259

'15-Jan-25

6,283

5,936

I 19'Dec-24 i 122.71 :

L
47 ,128

I

I
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12-Dec-24 1,12. / o o, /42 8,95,046

29-Nov-24
28-Nov-24
27-Nov-24
26 Nov-24

25-Nov-24
2?-Nov-24
21 Nov-24
19-Nov-24

11-Dec

10-Dec

09-Dec-24
06-Dec-24
05-Dec-24
04-Dec-24
03-Dec-24
02-Dec-24

18-Nov-24

13-Nov-24

f i -Nov-24

08- N ov-24

07-Nov-24
06-Nov-24
05-Nov-24

120.

1 16.

- -- --11--8,9?,
118.47

117.35

1'17.06

123.14
125.03

127 .24

t3i)./I
139.04
134.30

1'19.6

124.15

130.69
137.57

144.82

163.59
159.98

152.88

145 37

138.36
130.52

124.77

-24 139 76

-24 134.91

128 _71

to Ea1

8,855

6,76s

9,839
6,860
7 ,472

14,271

14,436
8,849

30,527

22,563

41 ,26,637
11,94,6

8,

i

i i

Li.

7:

10,69,412

11,47,O70

8,13,055
8,85,239

17 ,81 ,6f 2

16,70,600
17 ,77 , 619

11,06,

38,84,

30,62,3 r 6

I

11,95

79,382
18,858

1,153
2,07 4

1 ,27

94,94,634
23,40,97

1,50,68

2,85 32A
1,84,

67 ,21

14-Nov-24

12-Nov-24
23,19f 35,45,205

3.39.42.191
77 ,024 1 11 aa ..-l1

18,035 27 ,57 ,191
48,614 70,67,198

1,39,894 1,93,55, 478

45,954 59,97,826

,-.1

01-Nov-24

31-Oct-24
30-Oct-24
29-Oc|-24
28-act-24
25-Oc1-24

22-Act24 i

: 21-act-24
18-Oct-24
17 -Oc1-24

16-Oct-24
15'Oct-24

) 14-Oct-2.4

11-Oct-24

11

102.97

'7 n-7

1,87,883 2,34,42,966
30,730 34,86,965
11,128 _-,1 1,- 

-,5r-8,92-,
18,062

20,722 i 20,14,876
G,o)o - 

is,zb,abz

95.08

97 .23

101 .+o

102.38
142.62
110.26

117.36

14,548
30,686
24,296
11,773

14,89,334

26,74,86
13,81,735

119.42 39 "677
121.98
117 .49 '

69,051

75,915
17 ,267
96,510

84,22,861

89,1 9,0
't 9,51 ,084

1 ,15,37
ao tr<

r ilo
1 12.99
'1 1 9.55

I

I

10-Oct-24

79 ll)*ge

ii.:; irr-,

rH 3 rle v/
0qi.or:rt4srl

TE & CONFIDENTIAL

1 10.45 35,811
,..

8,849

16,62,064

90,26,834

04-Nov-24

I

17 ,17 ,349

23-Ocr-24
31 ,48,889

!
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09-Oct-24 102.21 8,945 o aA a11

9,00,761

13,38,156
4,1 3,851

4,12,481

Note 1: Value of equity shares of the company using market pnce method is

arrived at Rs- 128.97 per share (Rupees one hundred twenty-eight and ninety-
n pa isa on tv)

pTn

ffr

08-Oct-24 9,449 9,56,263
07-ad-24 1&,238 18,03,906
04-od-24

oo ol

102.90 8,7 54

03-Oct-24 '1 02 61 13,O41

01 Oct-24 103.7 2 3,990
30-Sep-24

TotaI 21,25,291 27 ,46,17,63A

Votume 124.57

-k

.. ,rr 3;2:

PRIVATE &CANFIDENTIAL 20 lF*ge

101.20 |

104.35 3,949
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APPENDTX 4 * VILUATTONAS pER BEGULAION 164 (1i

1. Regutation 164(1)ofSEBI (ICDR) Regutations, 2018 prescribesas under;

(1) lt the equity shares of the issuer have been ilsted on a recogntsed stock
exchange for a period of 90 trading days or more as on the relevant date, the
price of the equity shares to be aLlotted pursuant to the preferential issue

shall be not less than higher of the following:

a. the 90 trading days volume weighted average price of the related equity
shares quoted on the recognised stock exchange preceding the relevant
date; or

b. the 10 trading days volume weighted average prices of the reLated equity
shares quoted on a recognised stock exchange preceding the relevant
date.

Provided that if the ArticLes ofAssoclatlon of the issuer provide for a method
of determination which results in a floor price higher than that determined
under these regulations, then the same shall be considered as the floor price

for equity shares to be alLotted pursuant to the preferential issue.

2. Vatuation of equity shares as per Regulation 164(1) is as under;

Votume

27 ,46,17 ,630 128.97

------. END OF REPORT

i/.r\ue1

*
s)
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Particu[ar
Totat Traded

Quantity
Traded

Votume t

90 days votume weighted average
price

21 .29,291

10 days votume weighted average
p rice

43,111 51,36,786 119.15

Price formula mentioned in Article of
association

Equity Vatue / Share as per Regutation 164(1) - whichevo r ts 124.97

PRIVATE & CONFlDENTIAL

*

CHARTERED ACCOUNTANT & IBBI REGISTERED VALUER

i

1

I N.A.


