






Notes: 

1. The above financial results have been reviewed and recommended by the Audit & Ethics
Committee held on 9th February, 2018 and approved by the Board of Directors in its meeting
held on the same date.

2. The financial results for the quarter and nine months ended 3 pt December, 2017 have been
reviewed by the Statuto1y Auditors as required under Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

3. Subsequent to the end of the quarter, the Company has acquired entire 51.11 % shareholding
held by the President of India (778,845,375 equity shares of face value < 10 per share) in
Hindustan Petroleum Corporation Limited (HPCL), at t 473.97 per share for a total cash
consideration of� 36,915 Crore on 31st January 2018. By virtue of this investment, HPCL has
become a subsidiary of the Company. Requisite ratification of the shareholders under section
188(3) of the Companies Act 2013 for the related patty transaction is being obtained.

4. ONGC, with 40% Patticipating Interest (Pl), is a Joint Operator in Panna-Mukta and Mid and
South Tapti Fields along with Reliance Industries Limited (RIL) and BG Exploration and
Production India Limited (BGEPIL), each having 30% PI. The Production Sharing Contracts
(PSCs) with respect to Panna-Mukta and Mid and South Tapti contract areas were signed
between the Contractors and Government of India on 22nd December 1994 for a period of 25
years. In December 2010, RIL & BGEPIL invoked an arbitration proceeding against the
Union of India in respect of certain disputes, differences and claims arising out of or in
connection with both the PSCs in respect to Panna-Mukta and Mid and South Tapti contract
areas pursuant to the provisions of A1ticle 33 of the PSCs and UNCITRAL Rules, 1976. The
Ministry of Petroleum and Natural Gas (MoP&NG), vide letter dated 4th July, 2011, had
advised ONGC not to participate in the arbitration initiated by RIL and BGEPIL under Panna­
Mukta & Tapti PSCs. However, in case of an arbitral award, the same will be applicable to
ONGC also as a constituent of the contractor for both the PSCs. On 1th October, 2016, a
Final Partial Award (FP A) was pronounced by the T1ibunal in the arbitration matter between
RIL, BGEPIL and Union of India. However, details in this regard are not known to ONGC
since ONGC is not a party to this arbitration. Directorate General of Hydrocarbons (DOH),
vide letter dated 25th May, 2017 marked to all Joint Venture Partners (RIL, BGEPIL &
ONGC) has asked for payment of differential GOI share of Profit Petroleum and Royalty
alleged to be payable by contractor pursuant to Governments interpretation of the FP A ( 40%
share of ONGC amounting to US$ l.54 Billion equivalent to < 9,886 Crore). However, in
response to letter dated 25th May, 2017 of DOH, RIL and BGEPIL the JV partners have stated
that demand of DOH is premature as the FP A does not make any money award in favour of
001 as quantification of liabilities are to be detennined during the final proceedings of the
arbitration and the same has been challenged before the English Commercial Court. Pending
final quantification of liabilities by the Arbitration T1ibunal and decision of English
Commercial Comt, the company is not liable to implement the FP A being pre-mature and
therefore no provision for the same has been considered necessary.
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