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ESSAR’

For Immediate Release

e CBI confirms Essar not involved in 2G scam

e Charges relate only to interpretation of Clause 8 violation of the UASL
Guidelines

e Essar denies all charges; will take legal recourse

e Law Ministry & Corporate Affairs Ministry have confirmed that there is no
violation of Clause 8 of the UASL guidelines

¢ Unprecedented that charges have been made despite Government confirming

that there is no Clause 8 violation and that this is only a contractual issue.

« Similar contractual violations in the past have not attracted any fine/penalty or

charges by the Government.

o Essar a law-abiding Corporate in full compliance with all regulations and laws
of the land, including the UASL guidelines of the DoT

» Chargesheet will not impact business operations of the group

December 12, 2011: Essar Group’s stand that it is not involved in the 2G irregularities has
been vindicated by the CBI today. There are no charges of corruption or involvement in
the 2G scam.

The only charge filed by CBI is regarding the interpretation of a contractual issue. This
relates to the question of violation of Clause 8 under the UASL guidelines.

Despite the Government of India (Ministry of Corporate Affairs and Ministry of Law & Justice)
having confirmed that there is no Clause 8 violation by the Essar Group, the CBI has
proceeded with the chargesheet.

CBI & the Attorney General have gone contrary to the opinion given by the Ministry of Law
and Justice and Ministry of Corporate Affairs. The CBI has also gone against their internal
legal advice.

Similar contractual violations in the past have not attracted any fine/penalty or charges by
the Government.

Importantly, the Department of Telecom has neither complained of a Clause 8 violation nor

cheating as alleged by the CBI.
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ESSAR

Essar has always maintained that it held only 2.15% in Loop during the time of the
application and therefore there is no violation of clause 8.

We would like to reiterate that Essar has complied with all conditions of Clause 8 under
UASL guidelines in totality and all the facts which have been given at the time submitting the
application for telecom licence i.e. shareholding/ownership have been independently
verified by government agencies.

This case has no impact on the business operations of the Group in India and globally or any
of the Essar Group’s listed companies.

Essar Group is a responsible corporate citizen and has always complied with all Government
guidelines and the law of the land.

About Essar Group:

The Essar Group is a multinational conglomerate and a leading player in the sectors of
Steel, Oil & Gas, Power, BPO & Telecom Services, Shipping, Ports, and Projects. With
operations in more than 25 countries across five continents, the Group employs 75,000
people, and has revenues of USD 17 billion. For additional information, visit www.essar.com

Media contacts:
Manish Kedia, Sr.VP Corporate Affairs, Essar Group,+91 98197 30092,
manish.kedia@essar.com

B.Ganesh Pai, VP- Corporate Communications, Essar Group, +31 98197 30225,
ganesh.pai@essar.com

Parikshit Kaul, GM, Corporate Communications (New Delhi), Essar Group,+91 98735
70816, parikshit. kaul@essar.com

Rabin Ghosh, DGM, Corporate Communications, Essar Group, + 91 99301 36268,
rabin.ghosh@essar.com
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