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National Stock Exchange of India Limited
Exchange Plaze, 5th Floor, Plot NO.C/1, G-Block
Bandra Kurla Complex

Bandra East, Mumbai-400 051.

Dear Sir,
Sub: Clarification for Financial Results - DHARSUGAR

With reference to your email dated 5 December 2019 requesting us to submit the correct Cashflow Statement
o h o "
for the period ended 30" September 2019. In this connection, we are enclosing statement of financial results for

the quarter and half year ended 30" September 2019 alongwith corrected Cash Flow Statement for your records.

Thanking you,

Yours faithfully,
For Dharani Sugars and Chemicals Limited

Encl.: as above

Kalayanallur Village, Thiyagadurugam,
Pallangacherry Post, Kallakurichi Via,
Villupuram District - 606 206

Mobile : 0451-248208

Email : dharani3@dharanisugars-pgp.com

Karaipoondi Village, Polur,
Tiruvannamalai District - 606 803.

Ph : (04636) 241370/371/372 Ph : (04181) 223161, 223162, 223170

Fax : (04636) 241578 Fax : (04181) 223330 .
Email : dharanil@dharanisugars-pgp.com Email : dharani2@dharanisugars-pgp.com

Dharani Nagar, Vasudevanallur,
Tirunelveli District - 627 760
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3156873
484 2356 1242 2820 4634 38551
431232 6,081.89 §,557.50 10464.21 17991.32 3193524
(a} Cost of materials consumed
= . i i 301035 333160 2.761.26 534195 5433.00 1582789
progress and stock in frade 34488 123604 3,052.00 1,580.92 1053243 13690
{c) Employees benefits expense 556.77 567.87 §00.03 1,124.84 1,201.06 ‘231792
{d) Finance Cost 256.28 190475 181612 216103 3710.23 745487
{8} Depreciation and amortisation expense 56135 56138 564,98 11227 112803 225942
(1) Other expenses 160399 747.3% 91430 2,351.38 135472 5,185.05
Total Expenses $.33362 8349.01 9708.69 14,882.63 2401947 45,024.95
5 {Profi (Loss)hefore exceptional tems and tax (3-4) {1,961.30) (2.25742) (315148 14218.42) (6,022.15} (13.088.71)
7 |Profitl {Loss) before tax (546} {1,961,30) 225742 (3,151.19) 421842) (6,022.15) {13,088.74)
8 |Tax expense
Current tax - . . {1.18)
|MAT credit reversal - . (1,577.88) . (1.577.88) {1,577 56)
Deferved tax Asseti(Liabilty) . - - I (264.47)
Total tax expenses - - {1.577.88)1 - (1,577.88) {1,843.21)
9 |Profit {Loss) for the period from contining operations (7-8) (1,961.30){ {2,257.42) {4,729.07) 14,218.42) {7,600.03)] {14,932.82){
10 {Profi’ (Loss) from discontinued operations . : S 2 : A
11 |Tax expense of discontinued aperations = - = - -
12 |Profi (Loss) kom discontinued operations (afier tax) {10-11) . . - . . .
13 [Profit (Loss} for the period (§+12) (1,861.30) (225742) (4,729.07) (421842} {7,600.03) {1493292)
14 {Other comprehensive income, net of income tax
(a) (i) iterns that will ot be reclassified to profitor loss 1363 1383} 3483 7% n2 5453
(i) income tax refafing to the sbove items X :
(b} () tems thatwill be reclassified to profitor loss -
{i) income tax relating to the above lems . .
Total other comprehansive income, net of income tax 18 | 3483 2726 52 5453
15 {Total comprshensive incomel{ioss) for the period {13+14) {1,947.67) (2.243.48)] (4,694.24)} {4,191.16) {7,576.81) {14,878.39)
16 |Paid-up equity shars capital 3320.00} 32000 332000 332000 3,32000 332000
Face valus per share (Rs) 10.00 10.00 10.00 10.00 1000 1000
17 |Eaming per share {Rs.) {not annualisad)
- Basic {551 (6.80) (14.24) (1271 (22.89) (44.98)
- Diluted san {6.80) {1424) (1271 (2288) 458
Notes: ]
T [The above results for the quarter and six months ended September 30, 2018 as reviewed and recommendad by the audit commities of the Board, has been approved by the Board of Directors 2t
its meeting held on November 12, 2013,
3 |The statement has been prepared in sccordance with the Companies {Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under saction 133 of the Companies Act, 2013 and othes
recognised accounting practices and policies 1o the extent applicable.
3 {The format for audited quarterly resulis as prescribed in SEBI's Circular CIRICFDICMD/15/2015 dated November 30, 2015 has been modified 1o comply with the reguirements of SEBI's circuler
{aated July 5 2016, Ind AS and Schedule It (Part ) o the Companies Act, 2013, which are applicable to companies that are requiied o comply with ind AS.
& |The Company's natwerth is negative and the borrowings from banks and financial nstitutions have been classiied by the lenders a5 non-performing assets. All e banks and financial instiufions|

ave also issuad notice calling back the loans. The poor performance of the Company is mainly due 1o kow availabiity of sugarcane for crushing as planting areas are being continvously reduced
mummmwummnmmmmwmmmdmwmm,mm.mhmmmmm
mmmmwmawmmssmamammmamﬂwmmmmwmsmmsmmmgsm.mmm
comnmyinmmba'r,mhoMWPWMMWMWWMdTmmmWfMWbﬁ»wn&b«m.&ismmmasmmaﬁm
rmmummmmm)

in the mesing with the Hon'ble Union Finance Minister, SISMA has submitied a request for restructuring of ans fo sugar mills considering the status of Sugar industry in Tamilnadu. Pursuantto
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discussions arising out of the above mesting. The Homble Chief Minister of Taminadu has also communicated with the Hon'ble Union Finance Minister requesting 1o direct the bankers 1o
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bank has ignored the consorium arrangement and independently procesded for recovary of its portion of debl. Bank of india has also sent, in parallel, an intimation etier for schema of One Time
Settlemant of (BOI OTS 2019) dated October 31, 2019 received wmmeNowmw&m19.meCmnmnyno 1o the said intimation 1o Bank of India. Th next hearing of
the Hon'ble NCLT is posted on December 18, 2018, /




Assats
(1) Non-current assets
2. Property, plant and equipment
E iiighte snins 57,454.14 58,284.38
Investments
Ot inancial assets i s
f. Other nor-current assets 26775 281.95
Total Non-current assets 5897769 )
r&) Current assets
2. lventories
gt 801.03 245416
Trade receivables 4,203.03 424171
Contiand cank ondmiont. 2158 16437
Qe Bmced saaels 1385 1158
& e cimant smasle 80423 207203
Total Current assets §,10057 8.945.68
[TowlAssets 6507826 59,3903
EQUITY AND LIABILITIES
Equity
a. Equity share capital 3,320.00 332000
b. Other Equity (13,414.11) {9,222.95)
Total equity {10,094.11)] {5,302.85)
Liabilities
(1) Non-Current Liabilities
ja. Financial Habifites
Borrowings 7.2 15,507.14
Other financial fiabiises 2484 288
Deferred tax liabilities (net) 1878.14 167814
ib. Provisions 45013 459.56
Total Non-Current Liabilities 223047 1767143
(2) Current liabilities
a. Financial liabilities
Borrowings 5146118 20,867.93
Trade payables 9.346.45 10,3753
b. Other financial liabilifes 2,065.56 224145
¢. Other current liabilities 343004 23.967.14
4. Short Temm Provisions 13867 M
Total Current liabilities 7234180 5762143
}ja-lumn E 75472.37 75,292.98
Total Equity and Liabilities 85,078.26 69,390.03




Statement of Cash Flows

(Rs.in Lakhs)
|

Cash Flow From Operating Activities
Profit before income tax (4,218.42) (13,089.71)
Adjustments for
Depreciation and amortisation expense 112271 2,259.42
(Gain)/ loss on disposal of property, plant and equipment - (274.96)
Unamortised Finance Income (21.54) (23.28)
Unamortised interest expense and rent (168.27) (75.51)
Increase in fair value of investments - (0.95)
Provisions for doubtful debts 863.87 139.21
Interest income (367) (31.60)
Finance costs 2,161.03 7,454.97
Diminution in the value of investments 163.95 1,192.12
(100.34) (2,450.29)
Change in operating assets and liabilities
(Increase)/ decrease in other financial assets 258.16 219.62
(Increase)/ decrease in inventories 1,663.13 12,226.04
(Increase)/ decrease in frade receivables (186.48) 209.23
(Increase)/ decrease in other assets 752.70 (1,251.65)
Increase/ (decrease) in provisions and other liabilities (662.35) 1,989.78
Increase/ (decrease) in frade payables (1,031.08) (2,020.23)
Cash generated from operations 693.74 8,922.50
Less: Income taxes paid/ (refunds) 0.20 9.27)
Net cash from operating activities (A) 693.54 8,931.77
Cash Flows From Investing Activities
Payments for property, plant and equipment (2.48) (129.66)
Proceeds from sale of property, plant and equipment - 290.00
Realisation of (investment in) fixed deposits other than cash and cash equivalents 498 1,193.93
Interest received 383 31.50
Net cash used in investing activities (B) 6.33 1,385.77
Cash Flows From Financing Activities
Proceeds from/ (repayment of) long term and short term borrowings (net) (179.40) (8,171.38)
Interest paid (423.26) (2,243.48)
Net cash from/ (used in) financing activities (C) ) (602.66) (10,414.86)
Net increase/ (decrease) in cash and cash equivalents(A+B+C) 97.21 (97.32)
Cash and cash equivalents at the beginning of the financial year 164.37 261.69
Cash and cash equivalents at end of the year 261.58 164.37
P
<l
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{Re.n Lakhs)
Segment Revenue
(2) Sugar 183428 3,707.08 487765 734133 14,896.74 28,028.15
(b) Distillery 1,867.11 2,739.21 1626.39 4,306.32 336197 49203
{c) Power $307 1378 41051 106.85 41051 1,768.91
{d) Unaliocated 464 2356 1242 2820 48.34 36551
Total 529510 548380 712688 1178290 18705.56 " 35,086.93 |
Less: Inter Segment Revenus 92679 391.71 56048 1.318.50 708.24 3,151.69
4,312.31 6,091.89 §,557.50 10,464.20 17.997.32 3193524
(1.81671) (739.07) (1,532.12) {25578 (2:650.64) Tﬁu_m{
37823 548.00 187.66 9027.23 466,01
(272.18) {184.88)/ (303) {457.04) (17363)
4.64‘ 2356 1242 2820 4634
{1.705.02) (352.37) {1,335.07) {2.057.39) (2311
266.28 190475 1,816.12 216103 371023
{1,961.30) cz,mml 315119 421842 {5.022.15)
{1,961.30) 225742} {3,151.18) (4218.42)] {8.022.15){ {13,088.71}}
(a) Sugar 37.961.26 40883.04 4542185 3796125 4542185 4258515
) Distiiery 13,057.46 14,150.23 13,828.26 13,357.45 13,828.26 13,887.54
{c) Power 13,035.25 13,027.48 1301592 13.035.25 1301582 1279717
(8) Other unaliocable corporate assets 12429 12429 {4,20206) 12429 (1,202.06) 11357
|Total assets 65,078.26 68,190.05 7037377 65,078.26 7037377 §0,390.03
Segment Liabilities
(2) Sugar 57,30577 57,106.34 5234280 57,305.77 52,34280 5651182
(b) Distitiery 505681 5,10044 495604 505681 4,956.04 506378
{c) Power 1280979 141141 12,276.30 12,80979 1227630 1203044
{d) Other unallocable corporate liabilities r . S it 167844
Total liabilities 1547237 7331849 69,575.14 75,172.37 §9,575.14 7529258
Capital Employed (Segment assets-Segment liabilities}
{a) Sugar (19,344.51) (1621829 (552115} (19,344 51) {6,921.15)| {13.926.47)
Add: Loans 23,8167 23,8787 14,341.77 23,18167 14,9417 1048523
|Netcapital employed in Sugar Segment 3837.18 5,049.58 802062 3.837.16 8,02062 {3.431.24)
(b) Distitlery 8,000.65 8043.79 887222 8,800.65 887222 882376
Add: Loans 326132 328132 155518 326132 1,556.18 1,558.36
{Net capital employed in Disillery Segment 12,16197 1231111 1042740 12,6197 1042740 10.382.12
{(c) Power 22546 1918.08 73352 20548 73982 758.33
Add: Loans 747558 737556 452087 7,375.56 452067 345352
Net capital employed in Power Segment 760102 929154 526029 760102 526029 421185
Total capital employed in segments 23,600.45 28,552.33 23,7083 23,600.45 23,7083 116273
Ofher unallocable corporate assets less Corporate izbilifes 12429 12428 11,2926} 12429 {1,28206) {1,558.57)
[Total Capital Employed 23,724.44 28,676.62 2241625 | 23,124.44 2241625 | 9,604.16
Place: Chennai
Date : November 12, 2019

Rikialed fx }c{m/\ﬁ‘&-km
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Limited Review Report on the Unaudited Financial Results for the Quarter and six months ended
September 30, 2019 M/s Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

The Board of Directors
Dharani Sugars and Chemicals Limited
Chennai

1. We have reviewed the unaudited financial results of Dharani Sugars and Chemicals Limited (the
*Company") for the quarter and six months ended September 30, 2019 which are included in the
accompanying "Statement of Unaudited Financial Results for the quarter and six months ended
September 30, 2019' together with the notes thereon (the "Statement’). The Statement has been
prepared by the Company's management pursuant to Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (the "Listing Regulations, 2015"), as amended from
time to time, read with SEBI Circular No. CIR/ CFD/ CMD1/ 80/ 2019 dated July 19, 2019 which has
been initialled by us for identification purposes. The Statement is the responsibility of the Company's
Management and has been approved by its Board of Directors.

Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by
the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement.

3. A review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4, Basis of qualification

Considering the fact that all the banks/ financial institutions have declared the loans are non-performing
asset (NPA) and issued recall notices and are not debiting interest in the existing outstanding loans, the
Company has also not provided the interest on the outstanding borrowings from banks and financial
institutions. In the opinion of the management, in view of the one-time settiement/ restructuring of the
loans sought by the Company, there will be no further interest liability will be on the Company. We are
unable to comment on the appropriateness of the above accounting treatment. The possible impact, if
any, arising out of the above matters is not presently ascertainable.

w%nammm,amwpwmmwmm
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5. Basejﬁ on our mvievy conducted as above, nothing has come to our attention, other than those matters
specified in the ‘basxs of qualification paragraph, that causes us to believe that the Statement has not
beenq prepared in all material respects in accordance with Ind AS and other recognised accounting
pract&ce§ and policies, and has not disclosed the information required to be disclosed in terms of
Regulation 33 of the Listing Regulations, 2015 as amended from time to time, read with SEBI Circular
No. CIR/ CFD/ CMD1/ 80/ 2019 dated July 19, 2019 which has been initialled by us for identification

purposes including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Material uncertainty relating to Going Concern
Without qualifying our opinion, we draw attention to the following:

a) The Company's net worth is negative and the borrowings from banks and financial institutions
have been classified by the lenders as non-performing assets. All the banks and financial
institutions have also issued nofice calling back the loans. We understand from the
management that the poor performance of the Company is mainly due to low availability of
sugarcane for crushing as planting areas are being continuously reduced due to continuous
draught and the general slowdown in sugar industry due to factors like failure of monsoon,
varietal degeneration, reduced recovery, decline in area under cultivation and the resultant
reduction in capacity utilisation of sugar mills. This being a general industry issue, a formal
representation was made by the South Indian Sugar Mills Association (SISMA), in which the
Company is a member, to the Hon'ble Prime Minister and the Chief Minister of Tamil Nadu for
announcing revival packages for the sugar industry. SISMA expects that its demands will be
considered by the Central and State Governments favourably.

b) We were informed that

i. in the meeting with the Hon'ble Union Finance Minister, SISMA has submitted a
request for restructuring of loans to sugar mills considering the status of Sugar
industry in Tamilnadu. Pursuant to the directions of the Hon'ble Union Finance
Minister, the Ministry of Finance had organised a joint meeting of the senior officers of
Reserve Bank of India (RBI), Ministry of Finance, Food Ministry, Tamilnadu State
Government, Farmers' Associations and SISMA. The meeting was held on
September 24, 2019 and deliberated on the supportive measures including
restructuring of accounts required for the revival of sugar units in Tamilnadu.

ii. SISMA has also sent a letter to the State Level Bankers Committee (SLBC) and
requested to keep in abeyance the recovery proceedings initiated against sugar units
in Tamilnadu, including proceeding before the SARFAESI, Hon'ble National Company
Law Tribunal (NCLT) and Debt Recovery Tribunal (DRT). considering the discussions
arising out of the above meeting.

fi. the Hon'ble Chief Minister of Tamilnadu has also communicated with the Hon'ble
Union Finance Minister requesting to direct the bankers to restructure of loans given
to the sugar industry and not to take any harsh measures under SARFAESI,
Insolvency and Bankruptcy Code and DRT vide D.O letter dated October 24, 2019
and press release No.725 dated October 26, 2019, until the sugar sector is revived.

¢) On a petition filed by the Company and others, the Hon'ble Supreme Court of India on April 2,
2019 declared the RBI circular dated February 12, 2018, as “ultra-vires, Section 35AA of the
Banking Regulation Act’. Further, the Company has submitted a resolution plan to the
consortium of banks for restructuring the loans. The resolution plan was rejected
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consortium of banks in the Joint Lender's Meeting held on May 22, 2019. We were informed
that the Company is also in the process of identifying alternative plans to initiate the OTS with
the banks. Pending submission of the OTS/ other altemative resolution plans, a decision is yet
to be taken by the lenders regarding restructuring of the Company's borrowings.

Wg were informed that despite the above matters relating to the industry issues requiring
policy decisions at various levels and submissions being under consideration by the Central
and State Governments to revive the sugar units in Tamilnadu, Bank of India has filed an
insolvency petition with Hon'ble NCLT for corporate insolvency resolution process on August
14, 2019. We were informed that the Company has replied stating that the entire sugar
Industry in Tamilnadu is passing through a distressing period and that the Bank has failed to
adhere to the Prudential Framework for Resolution of Stressed Assets and that the bank has
ignored the consortium arrangement and independently proceeded for recovery of its portion of
debt. We were also informed that Bank of india has also sent, in parallel, an intimation letter for
scheme of One Time Settlement of (BOI OTS 2019) dated October 10, 2019 received by the
Company on November 8, 2019. The Company not yet replied for said intimation to Bank of
India. The next hearing of the Hon'ble NCLT is posted on December 18, 2019.

Though the banks have recalled the loans and stopped charging interest from the date of
declaring the account as NPA, the Company on a prudent basis continue to provide for interest
on the outstanding loans at the originally contracted interest rate. The appropriateness of this
accounting treatment, will also dependent on the outcome of the restructuring requested by the
Company with its bankers.

The above factors cast a significant uncertainty on the Company's ability to continue as a going
concem. Pending the resolution of the above uncertainties, the Company has prepared the aforesaid
statement on a going concern basis.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004915S/ S200036

Partner

Membership No. 027501
UDIN: 18027501AAAAAM3396

Place: Chennai

ZJ‘% fnias

(CHINNSAMY GANESAN)

Date: November 12, 2019




