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DSCt/Sep Results/ 2019

National Stock Exchange of India Limited
Exchange Plazg 5th Floor, plot NO.C/l, G-Block
Bandra Kurla Complex
Bandra East, Mumbai-400 OS1.

Dear Sir,

Sub: Clarification for Financial Results - DHARSUGAR

December 6,2019

With reference to your email dated sth December 2Ot9 requesting us to submit the correct Cashflow Statement

for the period ended 3Oth September 2019. In this connection, we are enclosing statement of financial results for

the quarter and half year ended 30th September 2019 alongwith corrected Cash Flow Statement for your records.

Thanking you,

Yours faithfully,
For DharaniSugars and Chemicals Limited

Encl.: as above

Company Secretary'

Dharani Nagar, Vasudevanallur,

Tirunelveli District - 627 760

Ph : (04636) 24137013711372

Fax : (04636) 241578
Email : dharanil @dharanisugars'pgp'com

Karaipoondi Village, Polur,

Tiruvannamalai District - 606 803.

Ph : (04181) 223161, 223162, 223170

Fax : (04181) 223330
Email : dharani2@dharanisugars-pgp'com

Kalayanallur Village, Thiyagadurugam,

Pallangacherry Post, Kallakurichi Via'

Villupuram District - 606 206

Mobile : O451-248208

Email : dharani3@dharanisugars-pgp'com
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Llmited Rovlew Report on tNre Unaudited Financial Results for the Quader and six months ended
$eptember 3{1, 2S1g Mls Oharani Sugars and Chemlcale limited Funsant to the Regulatisn 13 of tho

SEBI {Uating Obligations and Disclosure Requirements} Regulations, ?81 5

The Eoard of Dirccton
Dhanni$ugarc and Chemicats Limited
Chennai

We have reviawed the unaudited financial results of Dharani $ugars and Chemhals Limited {the
'Company') for lhe quailer and $ix rnonths ended Septenrber 30, 2019 which are included in the
accornpanying '$latemEnt of Unaudited Financial Rezults for the quartsr and six months ended

September 30, ?019' logetlur with the notss thereoo {the '$tatcrnenf'}. The StatemEnt has been
prepared by the Compant's management punuanl to Regulation 33 of the SEBI {Lisiing Obligations
ard Discbsure Requlremenls) Regulations, 2015 {the'Listing Regulations, 2015-}, as amended from
time to time, read with $EEl Circular No. CIR/ CfP/ CMD1/80/ 2019 datad July 19, 2019 vllhich has

been initialled by us for identification purposas. Ihe Statement is the responsibility of the Company's
Managenent and has been approved by ih Eoard of Direchn.

Our responsibilily is to issue a report on the $tatement based on our review,

We conducted our revbw in mordance wlth the $landard on Re$ew Engagements (SRE) ?410,

'Review of Intefim Financial Information Perfcrmed by ffre Independent Auditor of the Entitf iszued by

the Inetitute of Shartered Accountants of India. This Standard requires that we plan and perform fte
review to obtain moderaln assurance as to iilhether the $tatement is free of material rnisstatement.

A review is limited pimafty to inquiries of company personnel and analylical procedures applied to

{inancial data and thus provides less assurance than an audil We have not performed an audit and

accordingly, ws d0 not exprc$s an atdit opinion,

Basis of qualification

Consldefing the fact that all the banksl financial institutions have declared the loans are non-performing

asset {NPA} and issued recall notices and are not debitir6 inlerest in the existing oublanding loans, ihe

Company has also not provided the interest on the outstanding bonowings from banks and financial

inshtutisns. ln fie opinion of the management, in view of lhe onatime settlementl restructuring of he
toans sought by *re Company, th6re wiltbs no further interest liabillfy will be on th* Ccrnpany" We *re
unalle to comment on the appropdateness of the above accounting treatrnent. The possible impact, if

any, arising out of the above matterc is not presenlly ascertainable.
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Eased on sur revipw conducted as above, nofrring hal corne to our attontisn, other than those matters
specified in he basis of qualiftcation paragreph, ihat causes us ts believe that the $laternant has not
been prepared in all material respech in accordanca with Ind AS and olher recognised accounling
practices md poHcies, and has not disclosed the infornation requifed h be disclosed in ienns of
Regulation 33 of *}e Listing Regulations, l01S m arnerdad from time to time, r*ad with $EBl Cirula
No. CIFU CF$/ CMD1I801 2019 dated July 19, 2019 wfrich has been initialted by us for identification
purp0s€s imludirq lhe mannet in wtrich it is to be disclosed, or that it contains any matefial
rnisslatement

llaterial uncerlainty relating te Golng Concem

Witrout qualifing our opinion, we dratrr aitenlion lo the folfowtng:

a) The Compant's net wafih is negativy ard tlrs bonowings {rom banks and finaruial institutiom
have been classified by the lxders as non-performing assels. All the banks and financial

inslitutions haw alss issued notice calling back ltm bans, We understand from the
rnanagement that the poor pertormance 0f tle Company b mainly due to low availabi$ty ol
sugarcans fcrr crushing as planting aftlas are being mnfinuou*ly reduced due to con{inuous

dnught and tha general slowdswn in ougar industry due to factors lke failure of mon$oon,

varietal degenaration, reducd recevery, deeline in area under cultivation and lhe resultant

reduction in capacig utilisation of sugar mitls. This being a general industry istue, a lonnal

repesenhtion was made by the $o$r lndian $ugar Mills Association (S|$MA). in whhh the

Company is a meruber, to tre l-lon'bl€ Frime Ministrsr and the Chief Minisler of Tamil Nadu for
announclng rcvival paokages fsr the sugar industry. SISMA expects that its demands will be

considercd by the Cen$al and State Govsmmentc hrcurably.

b) We were informod that

i. in the meetirg with the Hon'ble Union Finance Minlster, SIS[rlA has submitled a

rquest for restructurihg of loano to sugar mills considedng the status of Sugar

induslry in Tamilnadu" Pursuant to the directlons of the Hon'ble Union Finance

Minister, *re Minl*{ af finance had organised a ioint metirg of fte senbr offces of

Reserve Bank of lndia {RBl}, Minis$ of Finanee, Food Ministry, Tamilndu State

Gsvemment, Fannen Associations and SISMA. The rneeting was h$ld 0n

September 24, 201S and delibented cn the supportive measures induding

restructuring of accounts rquired for he nvival o{ sugar units in Tamilnadu"

ii. SISMA has also sent a lettar to the $tale Leval Fanken Committee (SLBC) and

requested to keep in abeyance the recovery proceedings initiated againsl sugar units

in Tarnilnadu, including proceeding befCI€ the SARFAESI, Hon'ble NationalCompany

Law Tilb'unat {NCI-T) and Debt Recovery Tribunal {DRT}, considering the discussions

a*eing oul of the above meeting.

iii. the Hon'bls Ctrief Minister of Tamilnadu has also comrnunicated witlt tfie Hon'bls

Union Finance Minishf rcqueeling to direct fte bankers t0 restructure of loans given

lo the sugar industry anil not to take any harsh rneasutes under $ARFAESI,

lnsolvency and Banltruptcy Code snd DRT vide D.O letter dated Ocbber 24, 2019

and prass releage N0.725 dated October 26, 2019, until the sugar sector is revived.

cl On a pelition fild by tre Cornpany ard othen, lhe Hon'ble Supeme Court of India on April 2,' 
ZSlg declared the RBI clrculai Uaed fafuuary 12, 2018, as 

*uhfravires, Section 35AA af $le

Eanking Regulation Acf. Further, the Company has submitted a resolution plan to the

consarlium of banks for resttr:ctarirE the loane. The resolution plan was rejected
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consortiurn 0l ba0ks in the Jsint Lender's [,leeting held on May 22, 201g. We were infonned

$at.the Co'lpany h alm in the prwes of identifying altenrativi plans to initiab the OT$ wifr
I\ Bn!,t. len!,ng submlseion itttra OfWomia6matiu* resoiu$on ptans, a decision is yet
h be taken by tha lendam r*garding rcsbucturing of tfe compant's uonowings.

We urcre infoffi€d that despita the absve matlers relating b the industry issuee requiring
policy decis{otts at variow bwb and submi€siofls being urrder csnsideration ly fre ienrir
and $tate GovemmenB to ruvlw tre sugar units in Timilnadu. Eank of lrdia'har filS an
insolverny petithn with Hon'trle lrlCLT far corporate insolrrency resolution proces on August
14, ?019. Wa wsre infonnd that tfro Campany has rryfud- statirq ttrdt *e entire srigar
Industry in Tamilnadu is passing tlrrough a distressing period and ttrai Sre Bank has failed*to
adhere to the Pruden$al Frame$rork for ftssolutisn oiStressed Assets and that the bank has
ignored the consortium anarqeme*t and independently proceeded for recovery of its portion of
debt. We werc also informBd that Bry* ol lndia has also sent, in parallel, an iniimation letter for
sdese 0f One Tlme Setflsffsnt of {BOt OTS 2019} dabd Octohr 10, 2019 rece}ved by the
0ompany on November 8, 1S19. The Company nol yet rsplied br said intimation b Bank of
India. The nexl hearing of Sre Hon'ble NCLT is posted on Deember 18, ?019"

Though the banks have rccalled the toans and stopped charging interest from the date of
declaring the acount as NPA, the 0ompany on a prudent bmis conlinue to provide for inte€st
on the ouBtanding loan at tlu originally contracted interesl rate. The appropriateness of *ris
accounting treaEnen! will also dependent on the outc0me of 8re restucturing requested by the
Company with b bankers.

The abve faetors cast a significant uncertainff m tlu Compant's ability to continue as a going

concsm. Pending he resolution sf the above uncertainties, the Cornpany hao prepared the aforesaid
statement on a going concem basis.

ForC!{OSil & A$$OCI{TES LLP
Chartered Accouilanb
Firm Reglslratkn N0,00491 5S S200036
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(cHlNilsAhY GANESANI
Partner I

Mambenship N0.027501

UDIN: 1 9027501 AAAAAM3396

Plae:Chennai
Oate: November 12,2419


