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SUB: Clarification on the news item published in Mumbai Mirror/ Times of India /DNA
regarding the BMC road works scams in Mumbai carried out by Road
Confractors:

Local newspapers have carried articles today mentioning our name as figuring in an
inquiry report of work carried out by the contractors for the BMC.

With a view to settle the resuitant confusion, J. Kumar Infraprojects would like to
categorically state the following:

1. The Vigilance Department of Municipal Corporation of Greater Mumbai had
carried out some enquiry of road project namely W-266 Concerting of various
roads in Western Suburbs , Mumbai done in the name of J.Kumar KR
Construction JV.

2. During the investigation the department had done some trial pits on RTO Road &
City International Road to ascertain the quantum of work done by the Joint
Venture and observed that the crust thickness observed are less than required.

3. It estimated the irregularities are around 6-7% of the work done. J. Kumar has
already represented to the Municipal Corporation project is still in execution ( and
is within the DLP period) and that we are ready to rectify the irregularities if any.

4. The above mentioned work is around Rs 421 Crores and the Company’s Share
is 51% . This part, too, has been mostly sub-contracted to other parties.

5. Based on our internal assessment, we do not foresee any material impact on
future revenues or profits.

6. While the recommended suspension as reported in the print media (if it is indeed
implemented) will preclude us from bidding in future tenders of BMC while it is in
force, we do not believe that this will impact our future bidding or other works with
other government departments. Nor will it affect the economics of the current
projects that we are execufing for the BMC. ’
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7. Further the company had not received any communication or notice from the
BMC regarding suspension Hence it will be premature for us to comment on any
such outcome. We have, however, referred the matter to our legal counsel and

will respond appropriately at the earliest..
Kindly take the same on your records.
Thanking you,

Yours faithfully
For J. Kumar Infraprojects Ltd
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Poornima Reddy
Company Secretary
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