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PROCEEDINGS OF THE TIIIRTY FIFTH ANNUAL GENERA.L MEETING OF
CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED HELD
AT 4 p.M. oN wf,DNEsDAy, THE 31"' JULY 2013 AT THE Musrc ACADEMY,
NEW NO.168 (OLD NO.3OO. T.T.K ROAD. ROYAPETTAH. CIIENNAI 600 OI4.

Cholamandalam Investment and Finan(e Company Ltd.
DareHo!se,2, N.s.C. Bos€ Road, Parys, Chennai 600 00r, lndia
Tel: 9l.44.300071 72 Fax: 91.44.25346464
website: www.cholamandalam com
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Mr. M B N Rao took the Chair and declared that the necessary quorum for the meeting
was present with 2,570 members registering their attendance.

The Chairman welcomed the members and introduced the other dircctoN. secretary and
senior management on the dais.

The Chairman announced that the Register ofDirectors' shareholdings maintained under
Seotion 307 of the Companies Aot, 1956 was on the table and that it was available for
inspection by the membe$ at any time during the meeting.

The Chairman further announced that the ceftificate received from the Statutory auditors
of the Company, N4/s Deloitte Haskins & Sells, certirying that the Emptoyee stock
Option Scheme - 2007 of the Company had been implemented in accordance with the
Securities and Exchange Board oflndia (Employee Stock Option Scheme and Employee

Stock puchase Scheme) Cuidelines, 1999 and the resolutions passed by the members rn
this regard on 30'" July 2007, was available for inspection by the members at any time
during the meeting.

The Chairman informed that 102 proxies had been received for 100,672,191 shares.

With the permission of the members present, the notice convening the meeting was taken

as read.

The Chairman called upon the Company Secretary to read the auditors' report for the

year ended 3 l" March 201 3.

The Company Secretary read the auditors' report.

The Chairman ilformed the shareholders that printed copies of his speech had been

distributed at the venue of the meeting and those shareholders who had not collected

could obtain a copy, ifinterested.

The Chairman called upon Mr. Vellayan Subbiah, Managing Dircctor to make a brief
prcsentation on the developments in the Company during the financial lear (FY) 2012-

I J and the perlormance during lhe qtraner ended 10"' June 2011.

Mr. Vellayaa Subbiah made a presentation to the members highlighting the executive

summary ofFY13 vs. FY12, key initiatives undertaken in FY 2012-13, the geographical

presence and an update on human rcsources, key focus areas for FY 2013-14, financial

highlights of FY 2012-13, business lines, key highlights - shareholders / businesses,

consolidated financials and the financial results for the first quarter ofFY 2013-14.
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12. The Chaiman proposed the following as an ordinary resolution:

RESOL!'ED THAT the directors' rcport, the statement of prcfit and loss for the year

ended 31$ March, 2013 and the balance sheet as at that date together with the

independent audito6' report thereon be and are hereby considered, approved and

adopted.

N4r. \ Kalyanam seconded lhe motion

Beforc presenting the motion to the meeting, the Chairman invited queries on the

accounts and opemtions ofthe Company.

After the queries anal oomments were made by the membe6 on the perfomance and

operations ofthe Company and the relat€d issues, the Chairman answercd them'

The Chairman then put the motion to the meeting and the same was passed by majority'

13. The Chairman stated that the second item of the notice related to declaration of dividend

and proposed the following as an ordinary resolution:

Rf,SOLVED TIIAT the intedm dividend of25% declared by the Board of Directo$ on

18d January 2013 on the equity share capital of the Company and paid.to those equity

shareholde.s whose name appeared in the Register of Members as on 31" January' 2013

belng the record date fixed ior this purpose be and is hereby approved for the year ended

3 I 
s' March 201 3.

RESOLVED FI'RTHER THAT a final dividend of 109/0 as recommended by the Board

;f Directors be and is hereby declared on the equity shares of Rs 10/- eacb of the
-o.p*y 

fo. ttt" y.ut 
"nded 

March 31, 2013 and paid to those .sharcholders'. 
in case of

sttare's ttela in physical form, whose names appear in the register of members as on

li;ifv ZOf: una in oase of shares held in dematerialised form, as per the details

furnished by the depositories for this purpose

Mr. M A Kattiresan seconded the motion

The Chailman then put the motion to the meeting and the same was passed by majority'

14. As the third item ofthe notice related to his own appointment as a director' as a goocl

convention and practice, the Chairman r€quested Mr' N Srinivasan' vice Chairman to

preside over the meeting for that item

Mr. S nivasan occupied the Chair. The pro{erm Chairman introduced Mr' Rao to the

shareholders. Mr. Rao is a gaduate in agriculture, an associate ofthe Chartered Institute

oiBankers, London and a f;llow ofthe Indian Institute ofBanking and Finance Mr' Rao

was the former Chairman and Managing Dircctor of Canara Bank and Indian Bank and is

curently serving the board of companies including EID Parry (lndia) Limited' Neyveli

iigit" 'co.po.uiion l-imited and Madras Cements Limited He has been on the Board of

thJCompany since July 2010 Mr. Rao isthe Chairman ofthe Business committee' Risk
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)t Cholamandalam Investment and Finance Company Ltd.
'(A\ a1l I DareHoL,€,2, N.s.C. Bose Road, Parrys, Chennai 600 oo I tndiafSDUnOta ret:er.44:0007r 72 Fax:e1.M.2s346464'r M-ug"*.nr cornmitt€e and a member UFil[ K,fiil"3iln1ijiii6'Ioa co-peosation a

Nomimtion Committee of the Company. After the intoduction, the following was
proposed as an ordinary resolutioni

RESOLVED THAT l4r. M.B.N Rao, who retircs by rotation and being eligible for
re-appointment, be and is hereby rc-appointed as a Director of the Company.

Mr. V Srinivasan seconded the motion.

The pro-term Chairman then put the motion to the meeting and the same was passed by
majodty. Mr. Srinivasan requested Mr. Rao to take the Chair. lvlr. Rao thanked
Mr. Srinivasan and resumed the Chair.

15.The Chairman stated that fourth item of the notice related to rc-appointment of
Mr, R V Kanoria" director retiridg by rotation at the meeting. The Chaiman stated that

. Mr. Kanoria had expressed his intention not to seek re-appointment. Mr. Kanoria had been
a dircctor on the Board since 1995. On behalf of the Board and sharcholders. the
Chairman placed on record his sincere appreciation for the contdbutions made by
Mr. Kanoria to the Company during his long association as a director and as the Chairman
ofthe Comp€nsation and Nomination Committee. He further mentioned that the Company
has not received any proposal pursuant to Sectior 257 of the Companies Act, 1956 to
appoint a director in the place of Mr. Kanoria and hence the vacancy caused by his
rctirement was not prcposed to be filled up at the meeting.

The Chaiman proposed the following as an ordinary resolution:

RXSOLVED THAT the vacancy caused by the retirement of Mr. R V Kanori4 Director,
who retires by rotation at this Annual General Meeting and who has not offered himself
for re-appointment be not filled up.

Mr. Mahesh Waikar seconded the motion.

The Chairman then pul the motion to the meeting and the same was passed by majoity.

16. The Chaiman stated that fifth item of the notice reiated to re-appointment of auditols of
the Company and proposed the following as an ordinary resolution:

RESOL\tsD THAT \,1/s. Deloitte Haskins & Sells, Chartered Accountarts, Chennai
bearing registation no.008072s be and are hereby re-appointed as Auditors of the
Company to hold office from the conclusion of the thirty fifth Annual General Meeting ti1l
ihe conclusion of the thirty sixth Annual General Meeting at a remuneration of
Rs.21.60 lakhs in addition to seryice tax as applicable and reimbursement of actual
travelling and out-of-pocket expenses to be incured by them in connection with the audit.

Mr. S. Suresh Kumar seconded the motion.
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17. The Chairman stated that the sixth item ofthe notice related to increasing the borrowing

powers of the Company from Rs.17,500 crores lo Rs.40,000 crores. Chairman firrlher
stated that this was required in view of the incrcased volume of opemtions of the

Company planned for the next few years and proposed the following as an ordinary
resolution:

RESOLVED TIIAT in supersession ofthe resolutions passed earlier, sanction be and is

hereby aocorded under section 293(lXd) ofthe Companies Act, 1956 to the board of
directors of the Company to borrow fiom time to time such sum or sums of money as

they may deem fit notwithstanding however, that the total borrorvings exceed the

aggregate of paid-up oapital and free reserves of the Company, provided however that
the aggegate of amounts so borowed and outstanding at any one time (apart from
tempomry loans obtained from the company's banke(s in the ordinary course of
business) shall not exc€ed an amount ofRs.40,000 crores.

Mr. K Arun seconded the motion.

The Chairman then put the motion to the meeting and the same was passed by majority.

Mr. I(P. Kiishnakumar proposed a vote ofthanks,

As there was no other busin€ss to be tmnsacted, the Chairman declared the meeting
as closed,

Cholamandalam Investment and Finance Company Ltd.
Dare Houre,2, N.5.C. Bose Road, Parys, Chennai 600 001, hdla
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CHAIRMAN'S SPEECH
Address by Mr. M. B. N. Rao, Chairmanat the 35th Annuat Generat Meeting ot liie coin-plni'irtid on 31Juty, z013

LADIES AND GENTLEMEN

On behalf of the board of directors, l, have great pleasure n welcoming you to your company,s35l annual gene,ul n'reeting Thecompany,sannualrepoftincludingtheauditediciountstortheyearended
31March,2013 has been with you fof some time now and with yoLir pernrisslon isnatttatetnem as reaO

ECONOMIC SCENARTO

The wodd e(onomy continued to struggle with post_crisis adjustments for most part ot Fy ZO1Z_13. lhe
ceep recess on rn Eurozone' snair's pace qrowth in us, sharp slowdown in china and in mostemerginq nrarket
economies has weakened the global qrowth in Z01Z to a most l% Mostoftheeconomies,partic;larlythose
ln Europe, have suffered due to high unemployment, weak agqregate demand, hiln pubtic debt burdens,
rre ghtened sovereign risks and financrarsectorfragirity. consequenito the wor:ening externa envrronment
and a weakenlng internal demand, growth n emerginq and developing econornles stowed down during thepeno0.

Durlng 2012 1r, the Indian econorny too renained sluggrsh wth s owdown turning vrsib y pervasive across
n'rost sectors The 6Dp gro\,x.th slowed to 4.gyo in lanLtary _ f4arch 2013 quarter and feilto a decade,s low of 5o%for entre 2012-13. Disma investntents, rainfall defic ency, consumptlon de growth, s acrness rn external
den]and and domestlc pollcy uncertalnties had ddversely impacted the gro-*tn th" aqgregate dernand
remained slugq-ish with inflation hovering at 7 4% ln Fy zcilz-1i, although irod-"ration witnessed n the last
tew months of the Fy 2012'1r. on the externar front, the growing trade deficit resurreo rn current account
deficit reachlnq an atttime h qh of 6,70lo of GDp in Q3 before it rioderated to 3.6% In Q4 ot Fy Zot2-1j.
However the moderation in CAD is attr buted to non-oi and non gold imports falling due to stowing economicgrowth.

weakened investmentsentiment across sectors and srowdown in rndustriar qrowth had a significant adversermpact on commercral vehicle demand rhe medum and heavy comme-rcia vehice segment bore the
brunt of.slowing industrial activity and registered a negative growth of Z3o/ofot Fy 2AIZ 13. The sharpest
contraction in demand was visibre for the higher tonnage cateqory of trucks Howeve,, right commercial
vehiclesegn'rentcont nued to sustaln tsqrowth momentum witlian increase 0f14.o+yo in Fy 2012,13 over
tne orev ousveaa

coMPANY ;ERFoRMANcE
Aga nsttheabove back drop, your company has recorded a robust all-round qrowth asa resu t oiexce|ent
performance of the businesses, vehlcle finance and home equity durind Fy ZOtZ_i3. The company
achieved severa new milestones n business volumes and prolts during thJyear.
Th-" company disbursed aggfegate oansof<l2,llgcroresasagainst{B,gBgcroresintheprevousyear
reqistering agrowth of36%o.The netmanaqed assetsgrewtoa record high of{ 18,999 crores as aqiinst



111,470 crores in thepreviousyear agrowthof4lTooverthepreviousyearTheprofitbeforetaxfor
the year was a 451crores as aqa nst I 290 crores in the prev ous year Proft after tax was at a 307 crores
fortheyearasaqa nst1173 crores n the prev oLrsyear

Vehicle Finance - (VF)

Whiethe long term prospects of the commercidl vehicle industry looks positive and the industry s po sed to
qrow at a compound annua growth rate (CACR) of I2 144/otil 2017 18 (sourcerCRlSlL Research), FY 2012 13

witnessed a sharp correction in demand w th a steep decline in the sales of heavy commercia vehicles and
a moderat on in growth rates of light and sma I con'rmercial veh c es Aga nst this backdrop, the company's
d sbursen'rents in commerc alvehicle (CV)business grew by 350/o over the prev oLrs yearto { 9,882 crofes
This performance was ed by VF's continued focus in the lght CV and small CV product categores VF

continues to account for the largest share of the company's asset portfolio w th an asset dep oyment of
? 14,369 crores, constitutinq 76010 of net managed assets The company also entered into f4emorandum of
Understand ngwiththe0rg na EqupmentManufacturers(0Elvls)forstrateqcalliancesandwasaccredted
with "Preferred Financ er" statuswith India's leadinQ autonrob le manufacturers.

Home Equity - (HE)

The honre equity business rena ned intensely competitive n 2012 1f with more banks and N BFts enter ng

the spare and ex sting p ayers strenqtheninq their presence During the yeat the HE buslness reached a

new miestone by crosslng the 1100 crores profit beforetax mark. The business recorded a disbursement of
I 2,161 crores as against < 1,528 crores in the prev ous yeaf iecordlng a growth of 410lo and closed the year
wth an asset portfolio of 14,337 crores, consttut ng 2l%o ofthe net managed assets.

Other Businesses
Thecompanyrealiqneditscorporatefrnancebusinessandreducedtsfinanceaganstsharesportfoloinline
with ts revised focus and strategy in this business The corporate finance business ended the year with an

assetfloat (net)of{ 258 crores which constituted lessthan 170 of the net managed assets

Thecompanystartedofferingloansaganstqodfron]fiscal2012asap otproject.Cons deringtheturbu ence

andthesevera regulatory changes w tnessed in the gold oan business, yourcompany der ded to withdraw
this offer ng As on 31 l4arch, 2013, the gold loans d sbursed and oLrtstanding stood at { 19 crores wh ch

constituted lessthan 1olo ofthe net managed assets

Netv Product off€rings
Dur ng theyeatthe companyadded three new product nesnamelyhon'reloans,ruralfinanc ngsyndicat on
and micro,smal and mediunr enterprise (1,151,1E) oansonap otbasis Whilehome oanbusinessw focus
onnewhomeoansfortheselfenployedseqment,rurafinancngbusnesswllfocusonarranqngloans
tothe farmer community everaging the relationships ofthe agri based businesses ofthe Muruqappa
Croup 14S14Ebusnessw lofferbilldiscounting,workingcdpitaldemandlodns,bridqeloans,pre-shipment
credit and term loans to MS[4Es

OTHER SIGNIFICANT EVENTS

The company ra sed equity share capita of a 300 crores through a qudlifred institutiondl placemeft (QlP)to
eligible jnvestors.The companyalso ra sed t 698crores in theform ofperpet!aldebtand subord nated debt
instrun'rentsto meetthecapita adequacy requirementstonreetthe ncreased buslnessvol!mes

E



Dur ng the yedr, the wholly owned subsidiary, Choiamandalam Factoring Lintited wds rferqec wrth your
company pursuant to sanctioning of the scheme of Amargamation by thJHon'ble High couri or vraciiat byorder dated 26 Aprir, 2013, with effect from the appointe-d date i,e. i epiii, ioiz. rn" .orpuny contrnues

:?ffi:il1::18::'.8,il,1i'"}ifilfi:"ff.i:ilJi"::J:n;Hi:il:;qu..v"r;*;;.iiero;a';;
Du-rinqtheyeat the company expanded its branch networksignifican'y. Thecompany rncreaseo rIs presence
in 14l new locations in Tier t, Tierr cit es and rurartownsani n.r""r"dth"tot" pan- ndra branchesto5lB
across India towards growinq itsvehiclefinance and other businesses.

ln lune 2013, IARE upqraded its iating on subordinated rnstruments fronr CARE AA- to LARE AA and onperpetua debt instruments from IARE A+ to CARE AA and re_affirmed the existing CARE AA rat ng forlong tern'l non-convertlble debent!n.s. TheJatlng denotes a hiqh deqree of safety regardtng trmety servicing
of financialobriqatioas The credit rating of vafious debt instruments *"," ,"affrrr"d by th" other rating
agencies,ICRA, CRIS L and Ind a Ratinqs durinq the year 2012 13

SUBSIDIARIES PERFORMANCE
lhe securit es and distribution business n'rade an agqregate profrt before tax of < 1 u4 crores as aqainst a
loss of < 2.95 crores in the previousyear.

cholamandalam Distribution servi.es r imited, the whoriy owned subsidiary focused on mdking the retail
channeiprofltable Thecompanyconducted pilotprojects in mu ti-productsalesandhome toan distribLrtion,as possible future growth enqines. n wealth mandgement business, the focus was on containlng
redemptions and dssets under management (AUM) decline in growth with focus or net sales, instedd ofgross sares n-robrisation The company worked on a strateqy on wh ch AMc's to partner with to maximise
th-e franchlse valLre and in getting the maximum business sipport from otreipariners rite cnoramandaiam
lvlS Ceneral Insurdnce Company Limited, HDFC Linrlted and Tata AIA Life Insurance Company rrmrteo.
For Cholamanda am Securities Lim ted, anotherwholly owned s!bsidiary, the Fy 2012 _ ]J continued to be avery challenqlnq yearwlth cash volumes inthe cash segment having dropped by +%o. However, the contpany
showed improvement n volumes and broking income with the p;ductivity ;trategy functional across ail
ts branches. The company reduced ils costs considerably. The comp.ny.ontinr"Jit, to.u, on new clientacquisitio' and activation, rew prodLlct income and maintaining its yields have helpeo snow irnprovement
over the prevlolsy-oar

cap tal markets are expected to be under stress ti| such time therc s rnrprovement in the overa port cdl
scenado and business sentiments.

Both the subsidiaries will take a focused 
. 

a pproach to profitable growth, inrproved productlvity andcontinuously ook for high growth opportunities

REGULATORY DEVEIOPMENTS
The draft guid-"lines of RBI based on the report of the Working Croup, headed by Snrt Usha Thorat, former
D'"putycovernot RBrwas reieased in Decen'rber2012 The draitguiderines contemprate onnging significant
chanqes to be irnplemented in a phased manner n the areas-of corporate govJrnance, discrosures andprudentia norms, The changes to prudentia requlations jnc ude amendmentito asset finan.ina conroanv



classficat on, captal adequacy requirements, standard assets prov sionin! as well as NPA classficdtion

norms Yourcompany sgearinq itself uptomeetthesereguatorychanges

The year saw further changes to quid-"lines on securitisation, c assjfication and report ng on frauds, know

your customer dolicitqil practice code etc.

The board revlews the regulatory changes on a quarterLy basis includinq the potential impact of these

guidelines on the con]pany operations and financials with the senior managenrent

OUTLOOK

The lndian econonry cont nues to be he d back by wedk investn]ent, pdrticularly in the prvate sector

Howevet firodestconsun'rption edgrowthisexpectedonthebackofnormalmonsoonwhichcoudleadtoa
shalLow recovery of 5.6 a/a 5 go/a af CDP fat F\ 2013-14 A though the nflat on has n'roderated and remained

w thin the centra bank's tolerance zone in the first three months of the fiscal, weak rupee wil intens fy

the nflationary pressures in India and offset the gains fron'r low global commodity and crude prlces This

will Dose addit ona constra nts on the nlonetary policy response to current growth slowdown Looking at

the external imbalances, the current account deticit was high in April 2013 and lvlay 2011 led by record high

qold imports. Howevetgo d jmports have started to ease substantia lyandthiscoupledwth loweroilprlces

auqurs well for the trade deficit in the com ng n'ronths The trade deficit together w th no resp te from the

capital inflows has pressurised the currcncy since l'4ay 2013 Appfehens ons of tr mming of Fed St mulus
package have trjggered ntajor reversals in Fll debt lnvestment and other interest sensitive lnstruments. Jn

the absence ofdomestic pollciesthat need to be attuned to he p attrac:t g reater ca p talinflows,the rupee is

expected to remain under pressuTe

Asthe underlying demand indicatorscontinueto posta subdued picture, [4&HfVsegment.ont]nueto Temaln

the most impacted. Crowth in LtV segment too tapered off since the beginning of FY 2011 14 Vlarqinal

recovery s ant c pated in the second ha f of FY 2011 14 on account of normal monsoon and festivaJ season

demand Durinqthe currentfisca, ned un-t and heavy commercial vehicle s expected to grow at 3 47oand

ghtconrnrercia vehicle at 8-10%o. However, potentialp ckup in capexrycle and infrastrLlcturedevelopment

wou d be cr ticalto sustain the demand for CVs overtfle mediun-l term
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